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Carlotta S. Stauffer, Director

Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

Re:  Docket 150269 -- Application for limited proceeding water rate increase in Marion,
Pasco, and Seminole Counties, by Utilities, Inc. of Florida (UIF)

Dear Ms. Stauffer:

The Office of Public Counsel presented issues today at the Agenda Conference that
addressed several issues with the staff recommendation. I'd like to present the following
information that supports two of the issues I addressed.

The first issue is the salvage value related to a Hydro tank that will be transferred upon the
retirement of the four wells. The chart on page 8 of the staff recommendation calculates a loss
on the retirement of the plant. The $363,697 loss does not reflect any salvage value for the plant
to be retired. In Commission Order No. PSC-14-0025-PAA-WS, the Commission included pro
forma plant for a new Hydro Tank at Well 13 in the Summertree system. In the recently filed
consolidated rate case (Docket No. 160101-WS), the testimony of Mr. Flynn states on page 3, line
10 (Document No. 07190-16) that the utility will repurpose the 10,000-gallon tank located at
Summertree Well 13 by installing it at the Cypress Lakes WTP. This tank s identified on Schedule
18 of the filing with a net book value of $57,622 and $1,948 in depreciation expense. I have
attached this schedule in a more readable version with the line item highlighted. This salvage
should be removed from the calculation of the loss and the depreciation expense should be
removed from the calculation of the annual amortization.

The second issue is in regard to an item that is included in the loss but is fully depreciated.
This item would not continue to be depreciated whether the plant is retired or remains in
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service. On the same attached schedule, this line is highlighted and indicates an annual
depreciation expense of $5,673. We believe that this should be removed from the loss
amortization calculation.

Please consider these comments regarding the requested water increase for the Pasco
County systems. If you should have any questions, please feel free to call or e-mail me.

Respectfully submitted,

s/ Denise N. Vandiver

Denise N. Vandiver

Legislative Analyst
cc:  Division of Accounting & Finance (Mouring, Utilities, Inc. of Florida
Buys, Slemkewicz, Fletcher) John Hoy
Division of Economics (Johnson, Hudson)
Division of Engineering (King, Mtenga) Friedman Law Firm
Office of the General Counsel (Mapp) Martin S. Friedman

Office of Public Counsel (Sayler)



UTILITIES, INC. of FLORIDA - PASCO COUNTY - Phase Il
WATER LIMITED PROCEEDING

Summertree Water Supply Assets - NBV

as of 11/30/2015

Asset Number Description

95145 STRUCT & IMPRV SRC SUPPLY
108079 WATER PLANT-CONVERTED ASSET
108080 WATER PLANT-CONVERTED ASSET
160613 090*AP.INVD*08*110
160614 090*AP.INVD*08*110
1000224  STRUCT & IMPRV SRC SUPPLY
1000226  STRUCT & IMPRV SRC SUPPLY
92240 WATER BLDG & GRNDS
108081 WATER PLANT-CONVERTED ASSET
160615 090*CAPTIME*06*06
160616 090*CAPTIME*09*04
160617 090*CAPTIME*03*04
160618 090*CAPTIME*03*04
160619 090*CAPTIME*06*06
5000432  SUMMERTREE WELL #13 HYDRO TANK
40580 WELL 2 HYDRO TANK
92574 WATER BLDG-WELL HOUSES
108082 WATER PLANT-CONVERTED ASSET
160620 090*CAPTIME*06*06
160621 090*CAPTIME*03*04
160622 090*CAPTIME*09*04
2003212  BUENA VISTA WELL #1 CONVERSION
91238 WTR ELECT EQUIP,PUMPS,MOTORS
108083 WATER PLANT-CONVERTED ASSET
160623 090*AP.INVD*08*113
160624 090*CAPTIME*10*01
160625 090*CAPTIME*03*04
92908 WATER TREATMENT SYSTEMS
108084 WATER PLANT-CONVERTED ASSET
160626 090*CAPTIME*10*01
160627 090*CAPTIME*11*01
160628 090*AP.INVD*11*111
160629 090*AP.INVD*07*104
160630 090*CAPTIME*09*04
160631 090*CAPTIME*06*06
160632 090*CAPTIME*03*04
2003463 ENG-MG CHLORAMINE CONVERSION
97730 POWER OPERATED EQUIP
108065 WATER PLANT-CONVERTED ASSET
108067 WATER PLANT-CONVERTED ASSET
108069 WATER PLANT-CONVERTED ASSET
108066 WATER PLANT-CONVERTED ASSET
108068 WATER PLANT-CONVERTED ASSET
108070 WATER PLANT-CONVERTED ASSET
108063 WATER PLANT-CONVERTED ASSET

Object
1050
1050
1050
1050
1050
1050
1050

1055
1055
1055
1055
1055
1055
1055
1055

1080
1080
1080
1080
1080
1080
1080

1105
1105
1105
1105
1105

1115
1115
1115
1115
1115
1115
1115
1115
1115
1115

1200

3265
3265
3270
3295
3315
3330
3430

Acct Description
STRUCT & IMPRV SRC SUPPLY
STRUCT & IMPRV SRC SUPPLY
STRUCT & IMPRV SRC SUPPLY
STRUCT & IMPRV SRC SUPPLY
STRUCT & IMPRV SRC SUPPLY
STRUCT & IMPRV SRC SUPPLY
STRUCT & IMPRV SRC SUPPLY

STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT
STRUCT & IMPRV WTR TRT PLT

WELLS & SPRINGS
WELLS & SPRINGS
WELLS & SPRINGS
WELLS & SPRINGS
WELLS & SPRINGS
WELLS & SPRINGS
WELLS & SPRINGS

ELECTRIC PUMP EQUIP WTP
ELECTRIC PUMP EQUIP WTP
ELECTRIC PUMP EQUIP WTP
ELECTRIC PUMP EQUIP WTP
ELECTRIC PUMP EQUIP WTP

WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT
WATER TREATMENT EQPT

POWER OPERATED EQUIP

CIAC-STRUCT & IMPRV SRC SUPPLY
CIAC-STRUCT & IMPRV SRC SUPPLY

CIAC-STRUCT & IMPRV WTP
CIAC-WELLS & SPRINGS
CIAC-ELEC PUMP EQP SRC PUMP
CIAC-WATER TREATMENT EQPT

CIAC-OTHER TANGIBLE PLT WATER

Cost
3,516
16,379
8,697
(1,200)
1,600
969
2,000

RV VSV RV SRV SR

37,052
984

63

102
156
469
469
62,347

R RV VRV SRV SRV SRV S

190
30,350
255,603
31

31

136
5,444

R RV RV SV SRV SR

$ 21,930
$ 102,117
$ 44
$ 68
$ 813

$ 36,389
$ 34,883
$ 34
$ 34
$ 474
$ 1,605
$ 2,035
$ 2,125
$ 3844
$ 75,760

S 7,978

(6,651)
(2,999)
(805)
(101,194)
$ (39,166)
S (9,646)

v »v v n

v v v RV RV SRV SV SRV SRV SR R RV RV SV SRV SRV R RV VSV AV SRV SR

VvV n

v 0

Net Book
Value

3,113
6,414
7,881

(887)
1,182

731
1,515

38,218
3,823
46

75

113
341
344
57,622

149
26,997
104,516
22

22

98
3,886

18,727
51,428
26

40
456

32,121
17,022
21

21

300
991
1,272
1,304
2,314
51,766

6,455

(3,674)
(1,881)
(448)
(53,816)
(13,018)
(3,951)

Book Value

$

$

$

$

$
$

Total Net Accum %

Total Cost Depreciation Depreciated

19,949 $ 31,961 $ 12,012 23%

100,582 $ 101,641 $ 1,059 1%

135,689 $ 291,785 $ 156,096 37%

70,678 $ 124,971 $ 54,293 28%

107,132 $ 157,183 $
6455 $ 7,978 $

50,051
1,524

19%
11%

29%
23%
28%
31%
50%
42%

s (2,977)
s (1,118)
$ (357)
$  (47,378)
$  (26,149)
$  (5695)

259,422 <----- this contains the COA, we should not include this

Total Plant:
Total CIAC:

$

$
$

(23,704) S (83,673)

440,484 $ 715518 $ 24%
(76,787) $ (160,460)
363,697 $ 555,058

275,034

Start Depr
7/1/2008
12/13/1987
8/30/2002
8/23/2007
8/23/2007
3/30/2008
3/31/2008

12/1/2007
11/7/2005
6/28/2007
9/25/2007
3/28/2007
3/28/2007
6/28/2007
7/23/2013

1/1/1900
12/1/2007
10/12/1996
6/28/2007
3/28/2007
9/25/2007
5/22/2007

12/1/2007
2/28/1995
8/23/2007
10/28/2007
3/28/2007

12/1/2007
8/27/2000
10/28/2007
11/28/2007
11/28/2007
7/23/2007
9/25/2007
6/28/2007
3/28/2007
4/18/2007

2/22/2010

1/22/2004
1/23/2004
1/22/2004
1/17/2004
1/16/2004
2/24/2003
12/31/2006

Current
Date
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

11/30/2015

11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015
11/30/2015

Time
Depreciated
7.42
27.98
13.26
8.28
8.28
7.67
7.67

8.00
10.07
8.43
8.19
8.68
8.68
8.43
2.36

8.00
19.15
8.43
8.68
8.19
8.53

8.00
20.77
8.28
8.10
8.68

8.00
15.27
8.10
8.01
8.01
8.36
8.19
8.43
8.68
8.62

5.77

11.86
11.86
11.86
11.88
11.88
12.77

Schedule No. 18

Annual
Depr: ion Depreication

Rate Life Expense
32 2458 $  109.86
32 402 $ 51184
32 1874 $ 27179
32 2372 8 (37.50)
32 2372 $ 50.00
32 2433 $ 30.28
32 2433 $ 62.50
20.49] 998.77
32 2400 $ 1,157.89
32 2193 $ 30.74
32 2357 $ 1.95
32 2381 $ 3.18
32 2332 ¢ 4.88
32 2332 ¢ 14.65
32 2357 $ 14.65
32 29.64 $  1,948.33
24.15] 3176.27

30 0

30 2200 $ 1,011.67
30 10.85 $ 8520.11
30 2157 $ 1.04
30 2132 $ 1.04
30 2181 $ 4.52
30 2147 $ 18146
17.00] 9719.84)
18 10.00 $ 1,21831
18 0.00 $ 5,673.17
18 9.72 $ 2.45
18 9.90 $ 3.77
18 932 $ 45.14
7.79] 6942.84
32 2400 $ 1,137.16
32 16.73 $  1,090.09
32 23.90 $ 1.06
32 23.99 $ 1.06
32 23.99 $ 14.80
32 2364 $ 50.16
32 2381 $ 63.60
32 2357 $ 66.41
32 2332 $ 12012
32 2338 $  2,367.51
23.03] 4911.96|
12 6.23] 664.85)
32 20.14] $  (207.84)
32 20.14| S (93.71)
32 20.14| $  (25.15)
30 18.12| $ (3,373.13)
18 6.12] $ (2,175.89)
12 0.00) $  (803.84)
$ (6,679.56)

$ 26,414.52





