
Ms. Carlotta S. Stauffer 
Commission Clerk 

AUSLEY MCMULLEN 
ATTORNEYS AND COUNSELORS AT LAW 

123 SOUTH CALHOUN STREET 

P .O. BOX 391 (ZIP 32302) 

TALLAHASSEE. F"LORIDA 32301 

(8501 224-9115 FAX (850) 222·7560 

October 4, 2016 

HAND DELIVERED 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

( 
~ . 
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) 

-. 
. , 

Re: Fuel and Purchased Power Cost Recovery Clause with Generating Performance 
Incentive Factor; FPSC Docket No. 16000 l-EI 

Dear Ms. Stauffer: 

We submit on behalf of Tampa Electric Company one redacted version of Staffs Audit 
Work Papers pursuant to Audit Control No. 16-068-2-2. This filing is being accompanied by a 
Request for Confidential Classification and Motion for Temporary Protective Order being 
separately filed this date with your office. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

REDACTED 
JDB/pp 
Enclosure 

cc: All parties of record (w/o enc.) 

Sincerely, 

CL_ c~-<-r~ 
&'mes D. Beasley 

FPSC Commission Clerk
FILED OCT 04, 2016
DOCUMENT NO. 08013-16
FPSC - COMMISSION CLERK
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Jan-15 Swaps 

Feb-15 Swaps 

Mar-15 Swaps 

Apr-15 Swaps 

May-15 Swaps 
Jun-15 Swaps 

Jul-15 
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Sep-15 

Oct-15 

Nov-15 

Dec-15 

Total 

Tampa Electric Company 
Hedging Activities 
08/01/2015-07/3112016 
Docket No. 160001-EI ACN 16-068-2-2 

Subject: ~ ; \. \ v , ~ "' /i ( t .:.. 
~ ,t I -- I 

Tampa Electric Company 

Natural Gas Hedging Activities 

January 1, 2015 through December 31, 2015 

Mar1<-to-Matket Hedged 
Consumption Percent Volume Saving/(loss) 

(MMBTU) (MMBTU) Hedged 

($2,576,655) 4,459,415 
($3,450,145) 4,073,535 
($3,338,845) • 6,272,889 
($3,428,830) 5,842,268 
($4,357,580) 7,263,430 

8,097,636 

8,092,380 

8,045,798 

7,453,216 

6,996,753 

5,773,557 

4,259,752 

76,630,630 

DOCKET NO. 160001-EI 
2015 HEDGING ACTIVITY TRUE-UP 
EXHlBIT NO. __ (JBC-1) 
DOCUMENT NO. 1 
PAGE3 OF6 

Budget Hedge Settle 
Price Price Price 

$3.189 

$2.866 

Consistent with Tampa Electric's non-speculative risk management plan 
objective, Tampa Electric's natural gas hedging plan provided price stability and 
certainty during 2015. For 2015, the calendar year net position for natural gas 
hedges was higher than the closing price of natural gas, resulting in a mark-to­
market net loss of $39.8 million. Natural gas prices dropped significantly in 2015 
due to an abundance of natural gas production and nearly full storage at the end 
of the summer injection season. 

Tampa Electric maintains natural gas storage capacity of 1,500,000 MMBtu in 
order to enhance its physical reliability of gas supply. The storage provides 
Tampa Electric with improved access to "intraday" natural gas when an 
operational need arises, provides improved hurricane coverage, and can be used 
to cost-effectively manage swings in gas supply needs during extreme weather 
conditions, weekends, holidays and unplanned power plant outages. 

Tampa Electric also continues to improve its physical access to natural gas 
supply by diversifying its receipt points along the Gulf Coast and other areas 
when opportunities arise. 

In summary, financial hedging activities for natural gas resulted in a net loss of 
approximately $39.8 million in 2015; more importantly, Tampa Electric was 
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REDACTED 

CONFIDENTIAL 

Tampa Electric 
Natural Gas Hedging Activities 

January 1, 2016 through July 31, 2016 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 160001-EI 

HEDGING ACTIVITY REPORT 

EXHIBIT NO. JBC-3, PAGE 1 OF 1 
FILED: AUGUST 18,2016 

Settle Price 

Tampa Electric Company CONf\DEN1\f\l 
Hedging Activities 
08/0112015-07/3112016 
DocketNo.l6000l-EI ACN 16-068-2-2 
Subject: r. \ . I I I ~,A-. • 1--/ L .\ V\. ~. o o . o ' ; 
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TAMPA El..ECfRJC CO. 
SWAPS - OERIVATIVJ:l NA TlJRAL GAS INVOICES 

,\IJi:-15 

712911015 

ProdiiCiion Month 

NJ"""' Sdtkmcnl Dale 

ASSETS 
LlA.WUTIES S261 0.980.00 

$0.00 
$330,670.00 

SO.OO 

CHECK TOTALS 

~'imli~iagree 
a~n."C 

agree 
~grcc 

lljtll:O 

ugJC~ 

agree 

Subro1al Rectl\·abk:s 
S2.941 ,650.00 Subtotall'ayabJcs 
S2,941,§~.00 TOTAL REAUZED D.ERIVATJVe~ 

SO.OD 

~ ·-· FROM 
·~"\'"\AllEGRO POSITION SUMMARY REPO.RTS_..:»t=·• __ _.:;H::z;•'~::.o.nt=:::·®:::;... _ _:lei.O;;::,:.---=mi.=:6=:'0;:::JI:::O'----:MS::::::·~o __ ....:;ll"',f:U-'"':,!S!..O!!~'f-
'-' . "'...... 11.0 suo 0.0 $0.00 0.0 so.oo 
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l'AMPA El.ECTIUC CO. 
SWAPS· DERlVATIVF. NATURAL GAS !NVOJCES. 

.'it•p-15 

S/27/ZUIS 

Production Month 

Nymcx Settlement Date 

<Sales>P1m:has~ 

FROM 

ASSETS 
LIAB!L!TIES $3,571 'l 00.00 

$0.00 

$0.00 
$463,800.00 

$0.00 

CHECK TOTALS 

SubLOtlll Receivables 
$4,034,900.00 Subtotal Payables 

$0 oc 

$4,034,900.00 TOTAL REALIZED DERIVATIVES 

$0.00 

ALLEGROPOSITIONSUAL~RYREPORTS __ ~~~5~.o~----~:.~~71~~~~=oo~---~~~----~~~~oo~.w~----~~~-O----~s~4~,w~~~~~~~ 
CKTQJ\U 0.0 $0.()0 0.0 $0.00 0.0 $0,()() 

::;:l 
0 
C/) 
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TAMPA .El.ECTR!C CO. 
SWAPS· DERIVATIVENATURALGAS INVOICES 

O..·t-1 S l'nldiiCtion Month 

9Wi/l0i!i Ny111e.r. SetllemotDate 

<Sale:i>Pwchasc 

FROM 

ASSETS 
UABILITJES 

$(1.00 
$600,900.00 

so.oo 

CIJECKTOTALS 

$0.00 Subtoml Recei•·able~ 
$4,089,000.00 Subrotall'ayables 

t:.. •.:t 

$-t.089.000.00 TOTAL REALIZED DERIVATIVES 
$0.00 

ALLEGKO J'OSlTION SUMMARY UPORTS --=.U=:IJI=----'SJ=•:.::418..1=-:.:==---'~~·~o __ ...:S;::I5GO""'::',JOO.~oo~-~J7~5-.;;.o ___ u,=uw::.''='IIOt.~'"':.. sa.. 0.0 $000 O.D $0.00 UJIUAL •• 0 
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TAMPA ELECTRIC CO. 
SWAPS· DEIUVATIVll NATURAL GAS INVOICES 

Nov-1.5 Prl>ductioo Munlh 

llflllfZD15 Nymu Settlaout Dllte 

" ~' 
\ 

·o:-
:-,lo 

FROM 

1538750 
224111 

~ 
50.00 

$3,238,730.00 
50.00 

$0.00 
S I ,098,270. 00 

$0.00 

CHICK TOTALS 

)O.CO SubtotlJ R'c.:"abJc.' 
$4,387,000.00 Subtotal f'-dyables 
$4,387,000.00 TOTAL R6AUZBD DEJIJVATIVES 

$0.00 

AlLEGRO POSJflON SUMMARY REPOR'IS_..!I:":::·o ___ W!!,=~'730.=8G::,___,59~.:;,o __ ~SI,.::.~~~'It).~G~O --~14=:;5.8~_-::S-1::::.:181~,1(111~.t~t;:-
so.to 0.0 JO.OO 0.0 SO.OO 
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rAMP A F.LECTRIC CO. 
SWAPS ·DERIVATIVE NATURAL GAS INVOICES 

IJc:<:-15 Production Monlh 

llf2Ylll15 Nymcx Settl-enl Date 

166.0 
a.t 

$1,402,170.00 
$0.00 

CHECK TOTALS 

7Ul S1,4111J70.011 
0.0 lO.OO 

:US.6 
0.0 

~0.00 SubtQU.l Recoi\•bics 
$4,149,350.00 Sublotll Payllblc:i 

• 

S4,149JSO.OO TOTAL REALIZED DERIVATIVES 
$0.00 

~149,15i.OO 

so.oo 
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TAMPA ELECTRIC CO. 
SWAPS· DERIVATIVENAlUJtALGAS INVOICF..S 
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TAMPA ELE<..,'RIC CO. 
SWAPS· DERIVATIVE NATURAL GAS INVOICES 

FC!b- H> Production Month <:Sales>PurthiiSe 

1/17/lOJCi Nymu Settlancot Date 
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TAMPA ELECTRIC CO. 
SWAPS· DERIVATIVE NATt-'RAL GAS INVOICES 

ll2:5/l016 

t'ruductron Month 

.Syruu ~lllemtDI D•l~ 

~ -~---·,,"Jll" 
~.:..--

U-1 
c.:::l --



c 
w 
1-
0 
<C c 
w 
r:t: 

TAMPA ELECTRIC CO. 
SWAPS- DERIVA'llVENATURALGAS INVOICES 

Aflr-16 

JllmoJt. 
Production Month 

:'1/ymu Senlemeat Date 
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TAMPA ELF.CTRlC CO. 
SWAPS • DERl V ATIVE NATURAL GAS II'< VOICES 

Mny.JI, 

-4/27llUI() 
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TAMPA aECTRlC CO. 
SWAPS· DERIVATIVE NATURAL GAS INVOICES 

Produccion Month 

NJ'IIIe~ Setlkloc:at Dlltr 
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SWAPS • DERIV A 11 VI:: NATURAL GAS INVOICES 
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REDACTED 

lampe EIHtric Conipany 

Hedalnc Audit 
Du4et No.UOOOl-EI 
flarlad Ended July Jl, Xll6 
COnttol No. 16-068-2·2 

Tr~nuctiOn lnrtt>Jmenl 

September Transactions 

Commodity Sw;op Transaction 

Commodity Swap Transalllon 

Commodity Swap Transaction 

Commodity Swap Trinsactlon 

Commodity Swap Transaellon 

CommDdity swap Transaction 

Commtldity Swap Tran5llction 

Commodity Swap Transaction 

Co:nmodlty Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transactio!'\ 

Commodity Swap Tr.~nuctlon 

Commodity Swap Transaction 

Commodity Swap Transilctlon 

Commodity Swap Transaction 

commodity £wap Tra11saction 

ComlllQdlty Swap Transactkm 

Commodity Swllp Transaction 

AudltDr. lntesarTerbwl 
File Name: liedPc Traasacll.onS 

Tnonuctlon Nurnbet VoluJmJ 

L52.57 

15259 

15317 

15331 

15348 

1.5349 

15348 

15351 

153!15 

15396 

15398 

1~01 

1!>403 

101025 

\J s -l 
101049 I 

10618 '{J 

102176 l.{s-
103943 

103944 

2.6380 

2.6380 

2.6380 

2.6380 

2.&380 

2.6380 

2.6380 

2.6380 

2.6380 

2..6380 

CONF\OENT\Al 
§ettlement Price Gain/loss on Hedlillfl Tl'iln~rtlonl 

(285,800.001 

1285.400.00} 

(276,400.00) 

{413,100.00) 

(411,450.00} 

(271,900.00) 

(4U4SO.OOJ 

(271,400.00) 

(476,100.00) 

(476.100.00) 

(4n,OOO.OOI 

(459,600.00) 

(457,500.00) 

(94.800.00) 

(100,750.00) 

(44,100Jl0) 

(43,6SO.OO) 

(38,700.00) 

138,100.00) 



FOR AUDIT CONTROL NO. 
16-068-2-2 

PAGES 45-1 THROUGH 45-1.104 

ALL INFORMATION 

IS REDACTED 



REDACTED 

TaftiPll Eled:tlc Company 
Hac~Jin~Audlt 

Docket No.lfiODOl-£1 
Period Elided hlly 31, ZOlfi 

Coatrol No. 16-068-2-2 

Odober TransattioM 

Commodity Swap Transaction 

Commodity swap Transaction 

Commodity Swap Tra nsactlon 

Commodity SW<ip Transaction 

Commodity Swap Transaction 

commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Tra~aL1ion 

Commodity Swap Tran5actiorl 

Commodity Swap Tran.nc:tlon 

Commodity Swap Trar»actlon 

Commodity Swap Tra~~S<~ctiM 

Commodity Swap TI'Jnsactlon 

Commodity Swap Tr.msactlon 

Commodity Swap Transaction 

Commodity Swap Transaction 

Auditor: lntesar T erkawl 

file warne: Hellilnc Traii$Ktion~ 

Tr;nlSIKtloft Ni.rnbef Volume 

12569 

15270 

15732 

15352 

15356 

15392 

15397 

15409 

101025 

10104!1 

101618 '(~ .. 

'113-
'L 2-563 

t 2.563 

'2.563 

J: 
\ 

1

2.563 

2.563 

l2.S6ll 

t ~SG3 
1 
12.563 

I:: 
I 2.563 

i 
! 2.563 

J, 2.563 Y S·Z·.?.' 

CONf\\1EN1\~L 

(427,200.00) 

(143,400.00) 

(444,600.00) 

(289,400.00) 

{288,400.00) 

(503,400.00) 

(SI>J,BSO.OO) 

(485, 700.00) 

(486,900.00) 

1114,800.00) 

(126,000.00) 

(60,000.00) 

(58,350.00) 

(60))00.00) 

(60))00.00) 

(Bli,400.00) 



FOR AUDIT CONTROL NO. 
16-068-2-2 

PAGES 45-2 THROUGH 45-2.100 

ALL INFORMATION 

IS REDACTED 
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Tampa Ele~u:i~ ~ompanY ..:i'C..,_ 
Hedging ActivttJcs ~ 
08/0112015 -07/31/2016 2 2 
Docket No. 160001-El AC~ 16-06~- - ,_ 

j l'' .,,·1-: 
Subject: ~,.._o~a..-l•'' C v \ 0'l { / 

Tampa Electric 

Summary of Natural Gas Hedge Volumes Relative to Actual Consumption 

August, 2015- July, 2016 

Month-Year Target Minimum Tarcet Maximum 

%of Actual 
Consumption 

Hedged 

Above Maximum? 

8elow Minimum? 
Explanation 

Aug-15 

Sep-15 
l 

:c 
- Oct-15 1·--
.?--
W-l 
0 Nov-15 -LJ,.... 

7Z Dec-15 
c::> 
c_:) 

Jan-16 

Feb-16 

Mar-16 

Apr-16 

May-16 

Jun-16 

Jul-16 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

No 

Yes 

Yes 

nrr· .. ,. •• ,.,.; natural gas fired generation due to 'ncreased 

and redt.~ced coal-fired generation. 

"""•·"'"'"' generation higher than projected due to lower 
an projected coal-fired generiltion. 

generation higher than projected due to lower 

natural gas fired generation due to increased 

generation higher than projected due to lower 

projected coal-fired generation. 

generation higher than projectec due to higher 

projected use of natural gas at Polk Unit One. 

generation higher than projected due to lower 
projected coal-fired generation. 

generation higher than projected due to lower 
than projected coal-fired generation. 

r-...... 



. . 
REDACTED 

CONFIDENTIAL ~q_CKET NO. 140001-E;._L--
2015 RISK MANAGEMENT PlAN I 

EXHrBIT NO {.JBC-2) .... _ _; 

PAGE B OF 10 

3. Natural Gas: Tampa Electric continues to implement prudent 
financial hedging strategies for natural gas requirements. In 2014, 
the company used swap agreements- the exchange of a payment 

Twnpa Electric Company ~ \ to the value of a natural gas index for a fixed payment-to 
Hedging Activities y~ }e natural gas. In keeping with the company's approved risk 
0810112015 - 07/3112016 agement plan, Tampa Electric plans to hedge a significant 
Docket No •. 160001-El ACN 16-qGs-2-2 1 entage of its projected natural gas usage in 2015. 
Subject: V is!I.Al-· -

1 
••• 

1 :, , . .,.._ D!Jft 

CG~r\l. 

4. 

:t;•~a~pa Electric uses the forward pricing information of the New 
York Mercantile Exchange ("NYMEX") natural gas forward price 
curve in developing natural gas price hedging strategy. Tampa 
Electric also subscribes to industry publications that provide 
information about underlying issues affecting the availability and 
price of natural gas and other commodities. The purpose of Tampa 
Electric's natural gas hedge plan is to reduce natural gas price 
volatility by utilizing financial instruments relying on three key 
variables: price, volume and time. 

Tampa Electric projects prices during the company's annual fuel 
budgeting process. 1 he volume of natural gas that the company 
will hedge falls between a minimum and a maximum percentage of 
the expected natural gas burn. The percentages vary accord ing to 
the time remaining until the contract month. 

Tampa Electric's approved Risk Management Plan describes the 
following key elements of the company's natural gas hedging 
strategy: ( 1) natural gas prices can be hedged up to 24 months into 
the future; (2) nearer months can be hedged for a greater 
percentage of the expected volume than outer months; and (3) 
natural gas options can be used for financial hedging. 

Currently, Tampa Electric estimates about - of Its total 
2014 natural gas purchases will be covered by financial Med es. 
The net effect of these hedges is estimated to be a of 
approximately For 2015, Tampa Elec rrc as 
ililiil hedged with a currently estimated - of 

Purchased Power: Total forecasted purchased power for 2015 is 
920 GWH. As of July 2014, Tampa Electric has physically hedged 
227 GWH's of its 2015 expected purchased power needs through 
pre-scheduled purchased power agreements. The remaining 
GWH's of 2015 forecasted wholesale energy purchases will be 
purchased from as-available cogenerators or on the short-term, 
non-firm market for economy purposes, which are not hedged. 
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