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Matthew R. Bernier

Senior Counsel
Duke Energy Florida, LLC.

October 24, 2016
VIA ELECTRONIC FILING

Ms. Carlotta Stauffer, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Fuel and purchased power cost recovery clause with generating performance incentive
factor; Docket No. 160001-E1

Dear Ms. Stauffer:

Please find enclosed for electronic filing a Joint Stipulation and Agreement for Interim
Resolution of Hedging Issues of Duke Energy Florida (“DEF”), Gulf Power Company (“Gulf”),
Tampa Electric Company (“TECO”), the Office of Public Counsel (“OPC”), the Florida Industrial
Power Users Group (“FIPUG”) and the Florida Retail Federation (“FRF”) for the above referenced
docket.

Thank you for your assistance in this matter. Please feel free to call me at (850) 521-1428
should you have any questions concerning this filing.

Respectfully,

s/Matthew R. Bernier

Matthew R. Bernier
Senior Counsel
Matthew.Bernier@duke-energy.com
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Duke Energy Florida, LLC
Docket No.: 160001

CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished
via electronic mail this 24™ day of October, 2016 to all parties of record as indicated below.

s/Matthew R. Bernier

Attorney

Danijela Janjic

Suzanne Brownless

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850
sbrownle@psc.state.fl.us
djanjic@psc.state.fl.us
asoete@psc.state.fl.us

James D. Beasley

J. Jeffry Wahlen

Ashley M. Daniels

Ausley McMullen Law Firm
P.O. Box 391

Tallahassee, FL 32302
jbeasley@ausley.com
jwahlen@ausley.com
adaniels@ausley.com

Jeffrey A. Stone
Russell A. Badders
Steven R. Griffin
Beggs & Lane

P.O. Box 12950
Pensacola, FL 32591
jas@beggslane.com
rab@beggslane.com
srg@beggslane.com

James W. Brew

Laura A. Wynn

Stone Matheis Xenopoulos & Brew
1025 Thomas Jefferson Street NW
8™ Floor, West Tower

Washington, DC 20007
jbrew@smxblaw.com
law@smxblaw.com

Mike Cassel, Director
Regulatory Affairs

Florida Public Utilities Company
1750 S 14™ Street, Suite 200
Fernandina Beach, FL 32034
mcassel@fpuc.com

Robert L. McGee, Jr.

Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780
rimcgee@southernco.com

Beth Keating

Gunster, Yoakley & Stewart, P.A.
215 South Monroe Street, Suite 601
Tallahassee, FL 32301
bkeating@gunster.com

Charles J. Rehwinkel / Erik Sayler
J.R. Kelly / Patty Christensen
Tarik Noriega

Office of Public Counsel

c/o The Florida Legislature

111 W. Madison Street, Room 812
Tallahassee, FL 32399-1400
rehwinkel.charles@leg.state.fl.us
sayler.erik@leg.state.fl.us
kelly.jr@leg.state.fl.us
2hristensen.patty@Ileg.state.fl.us
noriega.tarik@leg.state.fl.us

Robert Scheffel Wright
John T. LaVia, Il

c/o Gardner Law Firm
1300 Thomaswood Drive
Tallahassee, FL 32308
schef@gbwlegal.com
jlavia@gbwlegal.com

Ms. Paula K. Brown

Manager, Regulatory Coordination
Tampa Electric Company
P.O.Box 111

Tampa, FL 33601
regdept@tecoenergy.com

John Butler

Maria Moncada

Florida Power & Light Company
700 Universe Boulevard (LAW/JB)
Juno Beach, FL 33408-0420
john.butler@fpl.com
maria.moncada@fpl.com

Kenneth Hoffman

Florida Power & Light Company
215 S. Monroe Street, Suite 810
Tallahassee, FL 32301-1858
ken.hoffman@fpl.com

Jon C. Moyle, Jr.

Moyle Law Firm, P.A.
118 North Gadsden Street
Tallahassee, FL 32301
jmoyle@moylelaw.com

Raoul G. Cantero, 111
White & Case, LLP

Southeast Financial Center, Suite 4900

200 South Biscayne Boulevard
Miami, FL 33131-2352
rcantero@whitecase.com




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased
Power Cost Recovery Clause
And Generating Performance
Incentive Factor.

DOCKET NO. 160001-El

FILED: October 24, 2016
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JOINT STIPULATION AND AGREEMENT FOR
INTERIM RESOLUTION OF HEDGING ISSUES

Electric investor-owned utilities Duke Energy Florida ("DEF"), Gulf Power Company
("Gulf") and Tampa Electric Company ("TECO") (collectively the 10Us), the Office of Public
Counsel ("OPC"), the Florida Industrial Power Users Group ("FIPUG") and the Florida Retail
Federation ("FRF"), all of the foregoing collectively referred to as the Parties, hereby jointly
enter into this Stipulation and Agreement ("Agreement"), all of which is subject to review by the
Florida Public Service Commission (“Commission™).

WITNESSETH:

WHEREAS, financial hedging of natural gas prices by the 10Us has been a subject of
review in light of hedging costs in recent years; and

WHEREAS, issues regarding whether modifications to or cessation of existing
Commission approved hedging practices are currently pending in the 2016 Fuel and Purchased
Power Cost Recovery Docket, with the hearing in that Docket scheduled to be commenced on
November 2, 2016; and

WHEREAS, Staff witnesses Gettings and Cicchetti filed testimony in this proceeding on
September 23, 2016, on behalf of the Commission's Staff proposing a new risk responsive

hedging model; and



WHEREAS, the 10Us had only approximately one week to analyze and respond to the
risk responsive proposal; and

WHEREAS, witness Lawton filed testimony on behalf of OPC in this proceeding on
September 23, 2016, advocating the cessation of financial hedging of natural gas unless
circumstances change substantially; and

WHEREAS, all Parties wish to resolve all concerns regarding hedging on a going-
forward basis, in a manner that works in the best interests of all of the customers of the 10Us;
and

WHEREAS, a careful analysis of all identified and potential risk management
approaches, including whether financial hedging of natural gas should continue, would benefit
all stakeholders and allow the Commission to resolve hedging issues in the manner most
beneficial to electric consumers in Florida; and

WHEREAS, the ultimate resolution of the pending hedging issues may involve a range of
alternatives, including but not limited to the Gettings/Cicchetti approach, a reduction in the
current levels of hedging and hedging durations, use of different financial products, or the
termination of financial hedging altogether. All Parties to this stipulation believe that a careful
consideration of the various alternatives will produce a result that is in the best interests of
electric customers in the State.

NOW, THEREFORE, in consideration of the foregoing, the Parties stipulate and agree as
follows:

1. The 10Us will put in place a 100 percent moratorium on any new hedges
effective immediately upon the Commission's approval of this Agreement, with that

moratorium extending through calendar year 2017, subject to the provisions of paragraph



5. The moratorium will not affect any financial hedges for natural gas executed prior to
the effective date of the moratorium under the 10Us’ 2016 risk management plans or
prior plans.

2. The 10Us will withdraw their proposed 2017 Risk Management Plans.

3. No hedges executed by the Florida 10Us prior to the effective date of the
moratorium will be impacted by the proposed moratorium.

4, The Parties will cooperate with each other and with the Commission's
Staff to engage in a workshop or workshops, as soon as practicable, to consider all
alternatives to prospectively resolving the hedging issues including but not limited to the
Gettings/Cicchetti approach, a reduction in the current levels of hedging and hedging
durations, use of different financial products, or the termination of financial hedging
altogether, with the goal of either establishing a basis for the 10Us to present Risk
Management Plans for 2018 that all stakeholders can agree upon or not object to or
reaching some other mutually agreeable resolution of the hedging issues currently
identified in Docket No. 160001-El.

5. The Parties will negotiate in good faith to reach a settlement or other basis
for the disposition of the hedging issues in time to present that anticipated resolution to
the Commission concurrent with or prior to submittal of the 10Us’ 2018 Risk
Management Plans on or about August 1, 2017, or as directed by the Order Establishing
Procedure in Docket No. 170001-El (“2017 OEP”). If the parties fail to reach a
settlement as discussed herein, the I0Us may submit proposed 2018 Risk Management
Plans as directed by the 2017 OEP for consideration at the November 2017 hearing, in

advance of the expiration of the one year moratorium at the end of calendar year 2017,



and the other Parties are free to advocate whatever positions they believe appropriate
with respect to any such 2018 Plans.

6. The provisions of this Agreement are contingent on Commission approval
of revised and substituted positions as a stipulation on the hedging issues in Docket No.
160001-El consistent with the terms of this Agreement . The Parties agree that approval
of this Agreement is in the public interest. The Parties further agree that they will
support this Agreement and will not request or support any order, relief, outcome or
result in conflict with the terms hereof in any administrative or judicial proceeding
relating to, reviewing, or challenging the establishment, approval, adoption, or
implementation of the Agreement or the subject matter hereof. No party will assert in
any proceeding before the Commission or any court that this Agreement or any of the
terms in the Agreement shall have any precedential value, except to enforce the
provisions of the Agreement.

7. This Agreement is dated as of October 24, 2016. It may be executed in
counterpart originals, and a scanned .pdf copy of an original signature shall be deemed an
original. Any person or entity that executes a signature page to this Agreement shall
become and be deemed a party with the full range of rights and responsibilities provided
hereunder, notwithstanding that such person or entity is not listed in the first recital above
and executes the signature page subsequent to the date of this Agreement, it being
expressly understood that the addition of any such additional party(ies) shall not disturb
or diminish the benefits of this Agreement to any current party.

IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement with the

provisions of this Agreement by their signature.



106 E. College Avenue, Suite 800
Tallahassee, FL. 32301-7740

(850) 521-1428
matthew.bernier@duke-energy.com

ATTORNEY FOR DUKE
ENERGY FLORIDA, LLC



RUSSELL A“/BADDERS
STEVEN R. GRIFFIN
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32591-2950
(850) 432-2451
jas(@beggslane.com
rab@beggslane.com
srg(@beggslane.com

ATTORNEYS FOR GULF POWER
COMPANY
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JAMES D. BEASLEY
J. JEFFRY WAHLEN
ASHLEY M. DANIELS
Ausley McMullen

Post Office Box 391
Tallahassee, FLL 32302
(850) 224-9115
ibeaslev@ausley.com

ATTORNEYS FOR TAMPA
ELECTRIC COMPANY



Associate Pyblic Counsel
c/o The Florida Legislature
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399-0850
sayler.erik@leg.state.fl.us
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ATTORNEY FOR THE CITIZENS
OF THE STATE OF FLORIDA



ON C. MOYLE

oyle Law 5i1‘m, P.A.
118 adsden Street
Tallahassee, FL 32301
jmoyle@moylelaw.com
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ATTORNEY FOR FLORIDA INDUSTRIAL
POWER USERS GROUP



JOHN T. LAVIA, III

Gardner, Bist, Wiener, Wadsworth,
Bowden, Bush, Dee, LaVia & Wright, P.A.

1300 Thomaswood Drive

Tallahassee, FL 32308

Schef@gbwlegal.com

Jlavia@gbwlegal.com

ATTORNEYS FOR FLORIDA RETAIL FEDERATION





