FILED JAN 13, 2017
DOCUMENT NO. 00474-17
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for rate increase by Gulf DOCKET NO. 160186-EI

Power Company

)
)
)
In Re: Petition for approval of 2016 ) DOCKET NO. 160170-EI
depreciation and dismantlement studies, )
approval of proposed depreciation rates )
and annual dismantlement accruals and )
Plant Smith Units 1 and 2 regulatory asset )

)

)

amortization, by Gulf Power Company.

FILED: January 13, 2017

DIRECT TESTIMONY AND EXHIBITS
OF
ROXIE MCCULLAR

ON BEHALF OF THE CITIZENS OF THE STATE OF FLORIDA

J. R. Kelly
Public Counsel

Stephanie Morse

Associate Public Counsel

Office of Public Counsel

¢/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FLL 32399-1400

(850) 488-9330

Attorneys for the Citizens
of the State of Florida


FPSC Commission Clerk
FILED JAN 13, 2017
DOCUMENT NO. 00474-17
FPSC - COMMISSION CLERK


Table of Contents

IDITOAUCTION ...ttt st se et se e s e s esane b e b e e e st s b s s s s erssbsats b b esmeneeene 1
SUIMIMATY 1.ttt st st e e e et s s ssesresesrrssssstsnraseseesasseasesssesssnsase shesenentessstsesssssssessasiosers 2
Definition Of DepPreciation ......cccuecveieieiesenrstserrstes e s e sssssssse st seessssssssmsssssssssesasesssessnssones 3
Corrected Smith CC Reserve in Depreciation Rate Study.......ccveeeeerceivninrenisnssissneieesesssseesens 6
Account 365 Average Service Life. ..o crcieest et eees et 7
Account 369.1 Average Service Life........ccceomvnreciiiiiniiseres ettt 10
Production Plant Interim Retirement Ratios ........cccoveveeeeieeneeicerec e seesesnssnescseeesseseeseane 12
Account 390 Future Net SalVAge ........ccoovivecniniininiiinesrerescseeeessesesssssesrsssssesrssesessessesssresessess 17
Retirement Year of Pace PLant............ccccooiiiniiiiniiinreric et e rsesns s s sssssareeene s 25
Dismantlement STEAY .......covevrieiieccei s e s e s e s s eae srser s e nen s seresnesren 25
Impact on the Company’s Filed Revenue ReqUITEMENt ........ccceeeeveerreeeerrieieieeeseeeisicssesssviseonens 26
COMCIUSION ..ottt et s s ssss s st ss e s bbbt s e mnse e sasaeessssess bt ebenssntnasasassenrsrarers 27
Appendix A: Qualifications of Roxic M. MCCULLAT ........ovceeeeeerieieeeeciiereseeeseesecseseaeneseenas A-1



EXHIBITS

RMM-1 Proposed Depreciation Rates and Annual Accrual

| RMM-2 Impact on Revenue Requirement
RMM-3 Remaining Life for Account 365.00
RMM-4 . Remaining Life for Account 369.10
RMM-5 Pages 2-4 of Appendix E-1 to Depreciation Rate Study
RMM-6 ; Corrected IRR Calculation for Accounts 312, 314, and 315
RMM-7 Pages 11 and 12 of Appendix E-2 to Depreciation Rate Study
RMM-8 Schedule C-29 from Docket No. 1 £013 8-EI
RMM-9 Selected Pages from 2008 Q4 FERC Form No. 1
RMM-10 Corrected Net Salvage for Account 390
RMM-11 Selected Pages from Public Utility Depreciation Practices
RMM-12 FERC USOA Sections Referenced
RMM-13 Discovery Responses Referenced

it



10

11

12

13

14

15

16

17

18

19

20

21

22

23

DIRECT TESTIMONY AND EXHIBITS
OF
ROXIE MCCULLAR
On Behalf of the Office of Public Counsel
Before the
Florida Public Service Commission

Docket No. 160186-EI

INTRODUCTION

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Roxie McCullar, CPA. My business address is 8625 Farmington Cemetery

Road, Pleasant Plains, Hlinois 62677.

WHAT IS YOUR PRESENT OCCUPATION?
Since 1997, I have been employed as a consultant with the firm of William Dunkel and
Associates and have regularly provided consulting services in regulatory proceedings

throughout the country.

PLEASE DESCRIBE YOUR EDUCATIONAL AND PROFESSIONAL
BACKGROUND.

I am a licensed Certified Public Accountant in the state of Illinois. I am a member of the
Society of Depreciation Professionals, the American Institute of Certified Accountants, and

the Iilinois CPA Society. I received my Master of Arts degree in Accounting from the
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University of Illinois in Springfield. I received my Bachelor of Science degree in
Mathematics from Illinois State University in Normal. Over the past 19 years I have filed
testimony in over 50 state regulatory proceedings on cost allocation, universal service, and

depreciation issues.

HAVE YOU PREPARED AN APPENDIX THAT DESCRIBES YOUR
QUALIFICATIONS?

Yes. My qualifications and previous experiences are shown on the attached Appendix A.

ON WHOSE BEHALF ARE YOU TESTIFYING?

I am testifying on behalf of Florida’s Office of Public Counsel (“OPC”).

WHAT IS THE PURPOSE OF YOUR TESTIMONY?
The purpose of my testimony is to address certain depreciation related issues presented in

Gulf Power Company’s (“Gulf” or “Company™) testimony and filings in this proceeding.

SUMMARY
CAN YOU SUMMARIZE YOUR RECOMMENDATIONS?

Yes. Irecommend that:
(1)  The depreciation rates shown on Exhibit RMM-1 be approved for Gulf Power;
) The Company should keep the Commission and other parties informed regarding

the status of the negotiations of any possible contract extension for the Pace Plant.
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DEFINITION OF DEPRECIATION

COULD YOU PLEASE PROVIDE THE DEFINITION OF DEPRECIATION?
Yes. The Federal Energy Regulatory Commission (“FERC”) definitions contained in
FERC Uniform System of Accounts (18 CFR part 101 (“FERC USOA™)) state:
12. Depreciation, as applied to depreciable electric plant, means the loss in
service value not restored by current maintenance, incurred in connection
with the consumption or prospective retirement of electric plant in the
course of service from causes which are known to be in current operation
and against which the utility is not protected by insurance. Among the
causes to be given consideration are wear and tear, decay, action of the

elements, inadequacy, obsolescence, changes in the art, changes in demand
and requirements of public authorities.'

The FERC USOA definition of “depreciation” specifically states depreciation is a “loss in
service value.” FERC defines service value as “the difference between original cost and

net salvage value of electric plant.”2

Exhibit RMM-12 includes the FERC USQOA sections referenced in this testimony.

Q. IS THIS THE SAME DEFINITION USED BY MR. WATSON AS STATED IN HIS

TESTIMONY?

A. No. Contrary to the FERC USOA definition, Mr. Watson stated that under his definition

depreciation is not a loss in value. He stated: “Depreciation is a process of allocation, not

valuation.”® Mr. Watson further explained: “the amount allocated to any one accounting

L FERC Uniform System of Accounts Prescribed for Public Utilities and Licensees Subject to the Provisions of the
Federal Power Act. (18 CFR part 101).

2 FERC USOA Definition 37 (18 CFR part 101).

3 Page 5, line 20 of Watson Direct Testimony.
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period does not necessarily represent an actual loss or decrease in value that will occur

during that particular period.”*

Q. IS MR. WATSON’S DEFINITION OF DEPRECIATION APPROPRIATE FOR
THIS PROCEEDING?

A No. Mr. Watson used the definition of “depreciation accounting,” not “depreciation.” In
fact, he stated: “The term ‘depreciation,” as used herein, is considered in the accounting
sense..."

Q. WHAT 1S THE SIGNIFICANCE OF THE DIFFERENCE BETWEEN
“DEPRECIATION” AND “DEPRECIATION ACCOUNTING”?

A. “Depreciation accounting,” as defined by the American Institute of Certified Public

Accountants (“AICPA”) is used for purposes such as filings made under the jurisdiction of
the Security Exchange Commission (“SEC”). “Allocation, not valuation” is part of the

“depreciation accounting™ definition used for those purposes.

However, in a utility regulatory proceeding such as this, where the depreciation expense
impacts the rates charged to ratepayers, it is appropriate to calculate “depreciation” that is
related to the service value consumed by the ratepayers in the course of service, as

discussed in the FERC USQOA definition.

4 Page 5, line 24 - page 6, line 1 of Watson Direct Testimony.
3 Page 5, lines 17-18 of Watson Direct Testimony.

4
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Q. DOES A STANDARD DEPRECIATION TEXT DISCUSS THE DIFFERENCE
BETWEEN “DEPRECIATION” AND “DEPRECIATION ACCOUNTING”?

A Yes. Page 14 of the text Public Utilities Depreciation Practices, when discussing the AICPA

definition of depreciation accounting, states:
This definition of depreciation accounting brings the ‘allocation of cost’
concept into much clearer focus. Tt de-emphasizes the concept of
depreciation expense as a ‘loss in service value’ or an ‘allowance’ and

emphasizes the concept of depreciation expense as the cost of an asset
which is allocable to a particular accounting period.®

Exhibit RMM-11 includes the relevant pages from Public Utilities Depreciation Practices

published by National Association of Regulatory Utility Commissioners (“NARUC”) in 1996.

Q. WHAT DEFINITION OF DEPRECIATION DO YOU RELY ON IN THIS
TESTIMONY?

A. Since this is a utility regulation proceeding, I rely on the FERC USOA definition of
“depreciation” which focuses on the “loss of service value,” unlike the definition of
“depreciation accounting™ relied on by Mr. Watson, which “is a process of allocation, not

valuation.”

In other words, depreciation, as discussed in this testimony, conforms to the FERC USOA

definition.

¢ Page 14 of Public Utilities Depreciation Practices, published by National Association of Regulatory Utility
Commissioners (NARUC), 1996.
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CORRECTED SMITH CC RESERVE IN DEPRECIATION RATE STUDY
Q. DID YOU REVIEW THE COMPANY’S DEPRECIATION RATE STUDY AT

DECEMBER 31, 2016?

as Appendix A on July 14, 2016 in Docket No. 160170-EL That study showed an increase
of $23.4 million in annual depreciation accrual, based on December 31, 2016 plant in
service amounts.” OPC’s first round of discovery regarding the July 14, 2016 Depreciation

Rate Study asked about an “overall negative book reserve for Smith CC” that was included

in the Depreciation Rate Study. The Company’s response stated:

An error was made in the calculation of the book reserve for the Plant Smith
Combined Cycle (Smith CC) in the Depreciation Study filed with the
Florida Public Service Commission (FPSC) on July 14, 2016. A corrected
Study was filed with the FPSC on September 20, 2016. The correction
changed the book reserve for the Smith CC from a negative amount to a
positive $31,407,661.8

Q. WHAT IMPACT DID THIS CORRECTION TO SMITH CC BOOK RESERVE

HAVE ON THE PROPOSED ACCRUAL INCREASE?

A. The correction to the Smith CC book reserve decreased the proposed depreciation annual
accrual by $2.9 million, based on December 31, 2016 plant in service amounts.” The
corrected Depreciation Rate Study filed on September 20, 2016 showed an increase of

$20.4 million in annual depreciation accrual, based on December 31, 2016 plant in service

amounts.!?

7 Page 123 of Appendix B of Company’s July 14, 2016 filing in Docket No. 160170-EI.
® Gulf response to OPC ROG-10 in Docket No. 160170-EL

? $20.414,266 from page 124 of corrected Appendix A of Company’s Inly 14, 2016 filing in Docket No. 160170-EI

less $23,387,345 from page 123 of Appendix A of Company’s July 14, 2016 filing in Docket No. 160170-EL
($20,414,266 - $23,387,345 = -$2,973,079).
Y Page 124 of Appendix B of Company’s September 20, 2016 filing in Docket No. 160170-EL

6

Yes, I first began with a review of the Depreciation Rate Study at December 31, 2016, filed
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The adjustments to the Depreciation Rate Study discussed in this testimony are to the
Company’s corrected Depreciation Rate Study filed on September 20, 2016 in Docket No.

160170-EI, and filed as Exhibit DAW-1 in Docket No. 160186-EI.

ACCOUNT 365 AVERAGE SERVICE LIFE

Q. DO YOU HAVE A RECOMMENDATION REGARDING THE PROJECTION
LIFE FOR ACCOUNT 365, OVERHEAD CONDUCTORS & DEVICES?
A, Yes, I recommend a 50-year life with a R0.5 curve for Account 365, Overhead Conductors

& Devices.

Q. WHAT LIFE DID THE COMPANY PROPOSE FOR ACCOUNT 365, OVERHEAD &
CONDUCTORS & DEVICES?

A. The Company proposed a 45-year life with a R1 curve. Page 80 of the Depreciation Rate
Study states:

A longer life would not be unreasonable but should be stabilized going
forward. The SPR-B analysis indicates a life as long as 50 in the top three
ranked life and dispersion curve combinations. The 45 year life and an R1
dispersion curve is ranked in the top three across the bands and has fair Cls
with excellent REIs.!!

Q. WHAT IS MEANT BY “SPR-B” ANALYSIS IN THE ABOVE QUOTE?
A. The term Simulated Plant-Record Balances (“SPR-B”)} is defined by NARUC as follows:

A trial-and-error model used to estimate the average service life of a
depreciable group. The SPR model simulates retirements and the resultant
plant balances for combinations of standardized survivor curves and

1 Page 80, Exhibit DAW-1 (Depreciation Rate Study).



10

11

12

13

14

15

16

17

12 page 325, Public Utilities Depreciation Practices, published by NARUC, 1996.
13 Page 317, Public Utilities Depreciation Practices, published by NARUC, 1996.
14 Page 324, Public Utilities Depreciation Practices, published by NARUC, 1996.
15 Page 96, Public Utilities Depreciation Practices, published by NARUC, 1996.

average service lives and compares the results to the historical data until a
good match is found.!?

The “closeness of fit between calculated and actual balances in the Simulated Plant-Record
Model” is measured by the conformance index (“CI”).!3 The higher the CI the better the

fit of the curve.

The retirement experience index (“REI”) “is the percentage of installations from the oldest
vintage that would have retired by the end of the most recent year in the chosen band of
years if the installations retired according to the specified survivor curve. The higher the

REI the more assurance that a unique retirement pattern was used in the SPR simulation.”!4

HOW ARE THE CI AND REI INTERPRETED IN CONSIDERING THE
CLOSENESS OF FIT FOR THE RESULTS OF THE SPR-B ANALYSIS?
Mr. Alex E. Bauhan, the author of the SPR-Balances method proposed the following

rankings of ClIs.!

Cl Value
over 75  excellent
50t0 75 good
[25t0 50 fair
under 25 poor

In the discussion of the SPR method, NARUC points out that:

8
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Bauhan states that the CI should be ‘good’ or better (i.c., at least 50) in
order for a life determination to be considered entirely satisfactory.!®

and

According to Bauhan, results with an REI less than ‘fair’ (i.e., less than
33%) should be discarded regardless of the CL.'7

PAGE 80 OF THE DEPRECIATION RATE STUDY QUOTED ABOVE
REFERENCES THE TOP THREE FITS ACROSS THE BANDS. IS YOUR
RECOMMENDED 50-YEAR R0.5 CURVE IN THE TOP THREE FITS?

Yes, my recommended 50-year R0O.5 curve is in the top three fits.

The average service life of the top three fits are 45-years, 50-year, and 55-years. The
Company’s proposed 45-year is at the bottom of the range. My recommended 50-year life

is in the middle of the range.

Based on the analysis and review of the information provided in this proceeding, I
recommend a 50-year R0.5 curve for Account 365, Exhibit RMM-3 shows the calculation

of the average remaining life using the 50-year R0.5 curve

16 Page 99, Public Utilities Depreciation Practices, published by NARUC, 1996.
17 Page 99, Public Utilities Depreciation Practices, published by NARUC, 1996.

9




Below is a graph of the actual balances and the simulated balances produced by the

Company’s propesed and my recommended life and curves.
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ACCOUNT 369.1 AVERAGE SERVICE LIFE

Q. DO YOU HAVE A RECOMMENDATION REGARDING THE PROJECTION
LIFE FOR ACCOUNT 369.1, OVERHEAD SERVICES?

A. Yes, I recommend a 46-year life with a R0.5 curve for Account 369.1, Overhead Services.

10
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Q. WHAT LIFE DID THE COMPANY PROPOSE FOR ACCOUNT 369.1,

OVERHEAD SERVICES?

A. The Company proposed a 42-year life with a R1 curve. Page 87 of the Depreciation Rate

Study states:

Discussions with Company personnel indicate load and relocations are the
primary drivers of retirement for overhead services. The SPR-B analysis
shows the top ranked curves have poor to fair CIs but excellent REIs across
the bands analyzed. The 42-year life expectancy and an R1 dispersion curve
is in the top three ranked curves!s

Q. PAGE 87 OF THE DEPRECIATION RATE STUDY QUOTED ABOVE

REFERENCES THE TOP THREE FITS ACROSS THE BANDS. IS YOUR

RECOMMENDED 46-YEAR R0.5 CURVE IN THE TOP THREE FITS?

A. Yes, my recommended 46-year R0.5 curve is in the top three fits.

The average service life of the top three fits are 42-years, 46-years, and 51-years. The
Company’s proposed 42-year is at the bottom of the range. My recommended 46-year life

is in the middle of the range.

Based on the analysis and review of the information provided in this proceeding, I

recommend a 46-year R0.5 curve for Account 369.1.

Exhibit RMM-4 shows the calculation of the average remaining life using the 46-year R0.5

curve.

18 page 87, Exhibit DAW-1 (Depreciation Rate Study).
11



Below is a graph of the actual balances and the simulated balances produced by the

Company’s proposed and my recommended life and curves.

Account 369.1, Overhead Services

570,000,000

560,000,000

$50,000,000 -

540,000,000 -

$30,000,000 -

Balance Amount

$20,000,000 &

$10,000,000 --

S0

—t 1 ! et R

T —t— = =1

1985 1990 1995 2000 2005 2010 2015
Transaction Year

=t Actual Current Approved: Simulated 35-R1
~&—Company Proposed 42-R1 ==je==OPC Proposed 46-R0.5

PRODUCTION PLANT INTERIM RETIREMENT RATIOS
DO YOU HAVE ANY RECOMMENDATION REGARDING THE COMPANY’S

PROPOSED INTERIM RETIREMENT RATIOS?
Yes. The Company’s calculation of the interim retirement ratios (“IRR”) for Account
312, Boiler Plant Equipment, Account 314, Turbogenerator Equipment, and Account

315, Accessory Electric Equipment included final retirement amounts.

12
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I recommend a 0.73% IRR for Account 312, Boiler Plant Equipment, a 0.93% IRR for
Account 314, Turbogenerator Equipment, and a 0.50% IRR for Account 315, Accessory

Electric Equipment.

PLEASE EXPLAIN WHAT IS MEANT BY AN IRR ESTIMATE.
The IRR is “the ratio of the interim dollars retired from a group during a period divided
by the total dollars in service at the beginning of the period.” !° An interim retirement is

defined as follows:

As used in life span analysis, retirements of component parts of a major
structure prior to the complete removal of the retirement unit from service.?°

The IRR estimates the retirement pattern of the components of the structure before the final
retirement of the structure. For example, a roof often does not last theentire life of a
building, so the retirement of the roof when a new roof is installed and the building will
continue to be in service would be considered an interim retirement, However, the final
retirement of the building, and any roof on the building at the time, is considered a final
retirement. In the life span analysis, the final retirement is the date when the entire structure

and components will retire at once.

The inclusion of a final retirement in the calculation of the IRR is incorrect. The final

retirements are separately included in the depreciation rate calculation in addition to the

IRR.

19 Page 321, Public Utilities Depreciation Practices, published by NARUC, 1996.
2 Page 321, Public Utilities Depreciation Practices, published by NARUC, 1996.

13
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NARUC states:

the interim retirement life table ... may be developed by subtracting final
retirements from total booked retirements®!

NARUC also states:

When developing the survivor curve for the life span group properties,
however, final retirements are not included.??

Q. WHAT FINAL RETIREMENTS DID THE COMPANY INCLUDE IN THE

CALCULATION

OF THE IRR FOR ACCOUNT 312, BOILER PLANT

EQUIPMENT, ACCOUNT 314, TURBOGENERATOR EQUIFMENT, AND

ACCOUNT 315, ACCESSORY ELECTRIC EQUIPMENT?

A. In discovery, the Company stated that the final retirement amounts for Plant Crist Units 1-
3 were included in the IRR calculations for Account 312, 314, and 315.2 The following is
the table of final retirements included in the IRR calculations.?*

| Account 312 Account 314 Account 315 Total
Units ' Year )] o) (3) (6))
Plant Crist Unit 1 | 2003 975,843 919,271 286,398 | 2,181,512
Plant Crist Unit2 | 2006 1,171,365 1,363,687 222,550 | 2,757,602
Plant Crist Unit 3 : 2006 2,036,536 3,349.254 345,675 | 5,731,465
Total Plant Crist | 4,183,744 5,632,212 854,623 | 10,670,579

Since the Company analyzes the interim retirements from 2005-2014 to estimate the IRR,

the amounts of final retirements for Plant Crist Unit 1 in 2003 do not impact the

21 Page 148, Public Utilities Depreciation Practices, published by NARUC, 1996.

22 Page 146, Public Utilities Depreciation Practices, published by NARUC, 1996.

3 Guif response to OPC ROG-141 (Docket No. 160186) and OPC ROG-17 (Docket No. 160170).

2 Gulf response to OPC ROG-141 (Docket No. 160186).
14
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Company’s recommended IRR.> However, the final retirements in 2006 of Plant Crist

Units 2 and 3 are improperly included in the Company’s IRR calculations.

Q. PLEASE EXPLAIN HOW THE COMPANY CALCULATED THE IRR.
A. Attached as Exhibit RMM-5 are pages 136-138 of Exhibit DAW-1, which show the

calculation of the IRR for Accounts 312, 314, and 315

Looking at Account 314 on page 137 of Exhibit DAW-1, in the middle of the page, the
“IRR” is shown as 1.0791%. This is calculated by dividing the “Average Retirement” of
$3,356,509 by the “PIS” of $311,048,014. The PIS is the Plant in Service balance in
account 314 at December 31, 2014. The Average Retirement is the average of the

retirements shown for the 10-year period 2005-2014, as shown below.

Year Retirement
2005 218,391
2006 6,909,778
2007 4,410,652
2008 1,141,101
2009 838,520
2010 6,249,585
2011 2,304,259
2012 8,935,933
2013 1,158,638
2014 1,398,230
Total Retirement 33,565,086
Average Retirement 3,356,509
2014 PIS 311,048,014
' IRR 1.0791%

25 Pages 41-42, Exhibit DAW-1 (Depreciation Rate Study).

15



| Based on this calculation, the Company proposes a 1.08% IRR for Account 314.%

3 Q. WHAT IRR RESULTS FROM THE PROPER EXCLUSION OF FINAL
4 RETIREMENT AMOUNTS IN THE CALCULATION OF THE INTERIM

5 RETIREMENT PATTERN?

6 A As shown in the response quoted above for Account 314, the Company’s IRR calculation

7 includes the final retirement amount of $1,363,687 for Crist Unit 2 in 2006 and $3,349,254
8 for Crist unit 3 in 2006.27 This is a total of $4,712,941 final retirements included in 2006.
9 Below is the calculation of the IRR that excludes the final retirement amounts in 2006.
Year Retirement  Final Retirement  Adjusted
2005 218,391 218,391
2006 6,909,778 4,712,941 2,196,837
2007 4,410,652 4,410,652
2008 1,141,101 1,141,101
2009 838,520 838,520
2010 6,249,585 6,249,585
2011 2,304,259 2,304,259
2012 8,935,933 8,935,933
2013 1,158,638 1,158,638
2014 1,398,230 1,398,230
Total Retirement 33,565,086 28,852,145
Average Retirement 3,356,509 2,885,214
2014 PIS 311,048,014 311,048,014
IRR 1.0791% 0.9276%
10 As shown in the above table, the corrected IRR is 0.93% for Account 314.

2 Page 42, Exhibit DAW-1 (Depreciation Rate Study).
¥7 Gulf response to OPC ROG-141 (Docket No. 160186).

16




10

11

12

13

14

15

16

17

18

19

20

WHAT IS EXHIBIT RMM-6?
Attached as Exhibit RMM-6 is the corrected IRR calculation for Accounts 312, 314, and

315.
I recommend a 0.73% IRR for Account 312, Boiler Plant Equipment, a 0.93% IRR for
Account 314, Turbogenerator Equipment, and a 0.50% IRR for Account 315, Accessory

Electric Equipment.

Account 390 Future Net Salvage

ARE YOU RECOMMENDING AN ADJUSTMENT TO THE COMPANY’S
PROPOSED FUTURE NET SALVAGE PERCENT FOR ACCOUNT 390,
STRUCTURES AND IMPROVEMENTS?

Yes. I am recommending a 0% future net salvage percent for Account 390, compared to

the Company’s proposed -5% future net salvage percent for this account.

PLEASE EXPLAIN WHAT IS MEANT BY NET SALVAGE.

Net salvage is defined as “the salvage value of property retired, less the cost of removal.”?
Salvage value is defined as “the amount received for property retired, less any expenses
incurred in connection with the sale or in preparing the property for sale; ...”2° Cost of

removal is defined as “the cost of demolishing, dismantling, tearing down or otherwise

28 Definition 19 of FERC USOA (18 CFR part 101).
2 Definition 35 of FERC USOA (18 CFR part 101).

17
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removing electric plant, including the cost of transportation and handling incidental

thereto.””?

WHAT IMPACT DOES NET SALVAGE HAVE ON DEPRECIATION RATES?
Positive net salvage results in a lower depreciation rate, everything clse equal. Negative

net salvage results in a higher depreciation rate, everything clse equal.

As stated in NARUC’s Public Utilities Depreciation Practices:

Positive net salvage occurs when gross salvage exceeds cost of retirement,
and negative net salvage occurs when cost of retirement exceeds gross
salvage.’!

In calculating the depreciation rates, it is necessary to estimate future net salvage, which is
an estimate of what the net salvage will be when the investment now in service retires in

the future.

PLEASE EXPLAIN THE COMPANY’S SUPPORT FOR THE PROPOSED -5%
FUTURE NET SALVAGE FOR ACCOUNT 390.

According to the Company, the Depreciation Rate Study “conservatively recommends
retention of negative 5 percent net salvage for this account.”*? The Depreciation Rate Study

indicates that the -5% is a “conservative” recommendation because “[ijn the most recent

30 Definition 10 of FERC USOQA (18 CFR part 101).
31 Page 18, Public Utilities Depreciation Practices, published by NARUC, 1996.
2 Pages 98-99, Exhibit DAW-1 (Depreciation Rate Study).

18
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bands, the five-year and 10-year averages show negative 17.99 and negative 7.74 percent

net salvage, respectively.”?

The -17.99% and -7.74% historical net salvage amounts referenced in the Depreciation
Rate Study can be found in the net salvage analysis included on page 157 of Exhibit DAW-

1. The relevant page is attached as page 4, Exhibit RMM-7 to this testimony

DO YOU AGREE. WITH THE HISTORIC NET SALVAGE AVERAGE RELIED
ON BY THE COMPANY IN THE DEPRECIATION RATE STUDY?
No. The historic net salvage analysis for Account 390 excludes gross salvage received

from the retirement of one of the assets included in the account.

Page 4 of Exhibit RMM-7 shows a retirement in 2008 of $5,822,914 in account 390. In
discovery, the Company stated that $5,641,104 of this $5,822,914 retirement in 2008 was
“related to the sale of the Pace Boulevard office building in Pensacola.”* Additionally in
discovery, the Company stated that it received $4,297,789 for the sale of the Pace
Boulevard office building.3®> The Company credited $1,445,879 of this $4,297,789 amount
received to Account 108, Accumulated Provision for Depreciation and the remaining

$2,851,910 to account 421.1, Gain on Disposition of Property.*®

33 Page 98, Exhibit DAW-1 (Depreciation Rate Study).

3 Gulf response to OPC ROG-23 (Docket No. 160170-EI).
35 Gulf response to OPC ROG-24 (Docket No. 160170-EI).
3 Gulf responses to OPC ROG-162 and 166.
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WHAT IS YOUR UNDERSTANDING OF THE FLORIDA PUBLIC SERVICE
COMMISSION’S PREVIOUS RULINGS REGARDING THE GAIN ON A SALE
OF UTILITY PROPERTY?

It is my understanding that the Commission’s policy is to amortize the gain over a five-
year period. The Cornmission stated in Order No. 13537:

We have addressed the issue of the actual sale of Utility property in FPL’s
last full rate case and in a number of other rate cases. In those cases, we
determined that gains or losses on the disposition of property devoted to, or
formerly devoted to, public service should be recognized above the line and
that those gains or losses, if prudent, should be amortized over a five-year
period. We reaffirm our existing policy on this issue.*’

HAVE YOU BEEN ABLE TO CONFIRM THAT THE $2,851,910 BOOKED TO
ACCOUNT 421.1, GAIN ON DISPOSITION OF PROPERTY WAS AMORTIZED
ABOVE THE LINE OVER A FIVE YEAR PERIOD?

No. Regarding the $2,851,910 gain, the Company stated in response to discovery:

Since the asset that was sold was being recovered in retail rates, the gain
on the sale of the building was credited back to Gulf’s retail customers in
October 2008.%®

I reviewed the Company’s filing in a previous case, Docket No. 110138-El. The
Company’s Schedule C-29 in that previous case shows the $2,852,000 gain in 2008, but I

was unable to confirm that any amortization of that gain was included in the Company’s

37 Order No. 13537, issued July 24, 1984, in Docket No. 830465-EI Also, see Order No. PSC-07-0913-PAA-GU,
issued November 13, 2007, in Docket No. 060657-GU.
3% Gulf response to OPC ROG-163(c).
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requested revenue requirement for the projected 2012 test year. The Company’s Schedule

C-29 from Nocket No. 110138-El is attached as Exhibit RMM-8.

I also reviewed the Company’s FERC Form 1 for the year 2008. Page 117, line 40 shows
$0 in Account 421.1 in the year 2008. However, Page 450.1 does indicate that $1,445,879
was credited to Account 108 in 2008. Exhibit RMM-9 includes the referenced pages from

the Company’s 2008 FERC Form 1

Since the $2,851,910 gain should have been returned to the Company’s ratepayers, OPC
has issued discovery regarding how “the gain on the sale of the building was credited back
to Gulf’s retail customers.”® As of the filing of this testimony, OPC has not received
responses to those discovery requests. I reserve the right to supplement or modify my

testimony based on my review of the outstanding discovery on this issue.

Q. WHAT AMOUNTS ARE PROPERLY INCLUDED IN ACCOUNT 108,

ACCUMULATED PROVISION FOR DEPRECIATION?

A. FERC’s USQA states:

108 Accumulated provision for depreciation of electric utility plant.

A. This account shall be credited with the following:

(1) Amounts charged to account 403, Depreciation Expense, or to clearing
accounts for current depreciation expense for electric plant in service.

B. Atthe time of retirement of depreciable clectric utility plant, this account
shall be charged with the book cost of the property retired and the cost of

¥ OPC ROG-189 and 190.
21
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removal and shall be credited with the salvage value and any other amounts
recovered, such as insurance.*

In other words, the depreciation expense and the gross salvage go into the depreciation
reserve (“credit”) while the cost of removal and an amount equal to the investment that

retires are taken out of the depreciation reserve (“debit™).4!

DID THE COMPANY INCLUDE THE $1,445,879 CREDITED TO ACCOUNT 108,
ACCUMULATED PROVISION FOR DEPRECIATION AS SALVAGE IN ITS
HISTORIC SALVAGE ANALYSIS?

No. As stated in the FERC USOA, Account 108 “shall be credited with the salvage value
and any other amounts recovered.” The $1,445,879 credited to Account 108 was part of
the amount recovered from the retirement and sale of the Pace Boulevard office building,
which is salvage. As stated above, FERC USOA states that salvage is “the amount received

for property retired ...”%

Please explain how the Company’s exclusion of the $1,445,879 as salvage impacts the
depreciation rate calculation for Account 390.
Understating the historic salvage can result in the understatement of the future salvage

because the historic past salvage is reviewed when estimating the future salvage.

4 FERC USOA (18 CFR part 101).
41 See description of account 108 parts (A) and (B) in 18 CFR 201-Uniform System of Accounts (USOA).
42 Definition 35, FERC USOA (18 CFR part 101).
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The receipts from the sale of the building the Company credited to Account 108 is

properly recognized as salvage in Account 108, as stated in FERC USOA.

The Company estimated the future net salvage amount partially based on the historic net
salvage analysis that excluded the recognition of the salvage received for the sale of the

Pace Boulevard office building.®?

WHAT WERE THE HISTORIC NET SALVAGE PERCENTS AS DETERMINED

BY THE COMPANY, EXCLUDING THE 51,445,879 SALVAGE?

Excluding the $1,445,879 salvage from the historical net salvage analysis results in a 10-

year average of a -7.74% and an overall 34-year average of -8.76%.4

WHAT ARE THE HISTORIC NET SALVAGE PERCENTS WHEN THE GROSS
SALVAGE RECEIVED FROM THE SALE OF THE PACE BOULEVARD OFFICE
BUILDING ARE INCLUDED IN THE ANALYSIS?

Attached as Exhibit RMM-10 is the historic net salvage analysis for Account 390,
including the salvage of $1,445,879 received in 2008 for the sale of the Pace Boulevard

office building and credited to Account 108.

As is shown on this Exhibit RMM-10 the 10-ycar average is a +9.87% and the overall 34-

year average is +2.13%.%

4 Page 98, Exhibit DAW-1 (Depreciation Rate Study).

44 Page 156, Exhibit DAW-1, Appendix E-2 (Depreciation Rate Study) and Depreciation Rate Study work papers
provided in response to OPC POD-4 in Docket No. 160170,

%5 The 5-year average still shows a -17.99% since the 2008 year would not be included in that average.
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The historic net salvage averages that include more years of data are more representative
of the future expectations since the Company is proposing an average service life of 46

years for this account.

Based on the expected life of this account, the trend of the historic net salvage with the
inclusion of the proceeds from the sale of an asset in 2008, and review of the information

provided in this proceeding, I recommend a 0% future net salvage ratio for Account 390.

IS THE FUTURE NET SALVAGE PERCENT THE ONLY DIFFERENCE
BETWEEN YOUR RECOMMENDED DEPRECIATION RATE AND THE
COMPANY’S PROPOSED DEPRECIATION RATE FOR ACCOUNT 390?

No. I also correct what appears to be a typographical error. The Company’s depreciation
rate was calculated using a 30.7 average remaining life, which appears to be calculated
using a 45-year average service life, instead of the Company-proposed 46-year average
service life. Based on the Company’s recommended average service life of 46 years and
the R1.5 curve shape, the average remaining life is 31.66 years. I used the 31.66 years

remaining life in the calculation of my recommended depreciation rate for this account.*s

46 T am not recommending a change in the Company’s proposed average service life or survivor curve.
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RETIREMENT YEAR OF PACE PLANT

DO YOU HAVE A RECOMMENDATION REGARDING THE COMPANY’S
PROPOSED RETIREMENT YEAR OF 2018 FOR THE PACE PLANT (PEA
RIDGE)?

Yes. The Company is recommending a 2018 retirement year for Pace Plant, due to the end
of the current contract. In response to discovery, the Company indicated that it is still in

negotiations regarding the possible extension of the contract for the Pace (Pea Ridge) site.*

I recommend that the Company inform the Commission regarding the status of the
negotiations, and review the Company’s proposed retirement year based on any possible
contract extension. I further recommend that the Company adjust the depreciation rate to

recognize any change in the retirement date.

DISMANTLEMENT STUDY

DID YOU REVIEW THE COMPANY’S TESTIMONY REGARDING THE 2016
DISMANTLEMENT STUDY?
Yes, I did review the 2016 Dismantlement Study filed as Appendix B on July 14, 2016 in

Docket No. 160170-EI and as Exhibit JJH-1, Schedule 6 in Docket No. 160186-EL

It is my understanding that since the Dismantlement Study shows a “surplus in the

accumulated dismantlement reserves,” the Company is proposing to offset that surplus

47 Gulf response to OPC ROG-9 and ROG-20 (Docket No. 160170).
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with the $62.5 million Other Cost of Removal regulatory asset established in the

Settlement Agreement in Docket No. 130140-EL.48

Therefore, the Company is not including any recovery of its estimated future

dismantlement costs in this proceeding.

I am not recommending any adjustments to the Company’s Dismantlement Study.

IMPACT ON THE COMPANY’S FILED REVENUE REQUIREMENT

Q. What adjustment did the Company make to depreciation expense based on its
proposed change to the depreciation rates?

A. Adjustment 43 in the Company’s calculated revenue requirement shows a $7,291,000
increase in expense due to the Depreciation Rate Study and Dismantlement Study based

on the Company’s projected December 31, 2017 test year.*

The adjustments I made to the proposed depreciation rates, as discussed in this testimony,
reduce the Company’s adjustment 43 by $1,556,000. This reduction is shown on Exhibit

RMM-2, and was provided to OPC Witness Donna Ramas.

8 Pages 18-19 of Hodnett Direct Testimony.
# The depreciation rates and accrual amounts shown in Exhibit RMM-1 are based on December 31, 2016 plant in
service amounts.
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WHAT IS EXHIBIT RMM-13?

Exhibit RMM-13 consists of copies of discovery responses referenced in my testimony and
exhibits.

CONCLUSION

WHAT ARE YOUR RECOMMENDATIONS?

For the reasons stated above, I recommend that:

(1)  The depreciation rates shown on Exhibits RMM-1 be approved for Gulf Power;
(2)  The Company keep the Commission and other parties informed regarding the status

of the negotiations of any possible contract extension for the Pace Plant.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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Roxie McCullar, CPA
8625 Farmington Cemetery Road
Pleasant Plains, IL. 62677

Roxie McCullar is a regulatory consultant. She is a licensed Certified Public Account in the state
of Illinois. She is a member of the Society of Depreciation Professionals, the American Institute
of Certified Public Accountants, and the Illinois CPA Society. She received her Master of Arts
degree in Accounting from the University of Illinois-Springfield. She received her Bachelor of
Science degree in Mathematics from Illinois State University. Over the past 19 years Ms.
McCullar has filed testimony in over 50 state regulatory proceedings on cost allocation, universal
service, and depreciation issues. In addition, Ms. McCullar has assisted Mr. Dunkel in numerous
other proceedings.

PRESENT POSITION

William Dunkel and Associates
Position: Consultant

o Prefiled testimony on behalf Arizona Corporation Commission Utilities Division Staff a
general rate proceeding involving Tucson Electric Power Company, Arizona Docket No.
E-01933A-1-0322 in which I addressed electric depreciation issues.

¢ Testified on behalf Public Interest Advocacy Staff of the Georgia Public Service
Commission in Georgia Power Company’s 2016 Integrated Resource Plan, Georgia
Docket No. 40161 in which I addressed depreciation issues.

¢ Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding involving Atmos Energy, Docket No. 16-ATMG-079-RTS in which I
addressed natural gas depreciation rate issues.

¢ Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving Twin Valley Telephone, Inc., Docket No. 15-TWVT-213-AUD in which I
addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

¢ Testified on behalf of the Kansas Corporation Commission Staff in a general rate
proceeding involving Kansas City Power Light Company, Docket No. 15-KCPE-116-
RTS in which I addressed electric depreciation rate issues.

¢ Testified on behalf of the Kansas Corporation Commission Staff in an audit involving
Moundridge Telephone Company, Inc., Docket No. 15-MRGT-097-AUD in which I
addressed cost study issues and support fund adjustments.

o Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving S&T Telephone Cooperative, Inc., Docket No. 14-S&TT-525-KSF in which I
addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

s Co-Sponsored Bench Report on Depreciation in Maine Docket No. 2013-00443
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regarding Bangor Hydro Electric Company and Maine Public Service Company (Emera-
Maine) depreciation rates in a general rate proceeding.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving Wamego Telecommunications Company, Inc., Docket No. 14-WTCT-142-
KSF in which I addressed cost study issues, allocation of FTTH equipment, and support
fund adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving People Telecommunication LLC, Docket No, 13-PLTT-678-KSF in which I
addressed cost study issues, allocation of FITH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving J.B.N. Telephone Company, Inc., Docket No. 13-JBNT-437-KSF in which I
addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving Zenda Telephone Company, Inc., Docket No. 13-ZENT-065-AUD in which 1
addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving Craw-Kan Telephone Cooperative, Inc., Docket No. 13-CRKT-268-KSF in
which I addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving LaHarpe Telephone Company, Inc., Docket No. 12-LHPT-875-AUD in which
I addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving Gorham Telephone Company, Docket No. 12-GRHT-633-KSF in which [
addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit
involving S&T Telephone Cooperative Association, Inc., Docket No. 12-S&TT-234-KSF
in which I addressed cost study issues, allocation of FTTH equipment, and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Cunningham Telephone Company, Inc., Docket No. 11-
CNHT-659-KSF in which I addressed cost study issues, allocation of FTTH equipment,
and support fund adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Rainbow Telephone Association, Docket No. 11-RNBT-
608-KSF in which I addressed cost study issues, allocation of FTTH equipment, and
support fund adjustments,
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Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Pioneer Telephone Association, Docket No. 11-PNRT-
315-KSF in which I addressed cost study issues, allocation of FTTH equipment, and
support fund adjustments.

Assisted Kansas Corporation Staff in audit involving Golden Belt Telephone Association,
Docket No. 10-GNBT-526-KSF in which I addressed cost study issucs and support fund
adjustments.

Assisted Kansas Corporation Staff in audit involving United Telephone Association,
Docket No. 10-UTAT-525-KSF in which I addressed cost study issues and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Haviland Telephone Company, Inc., Docket No. 10-
HVDT-288-KSF in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Blue Valley Tele-Communications, Inc., Docket No. 09-
BLVT-913-KSF in which I addressed cost study issues, allocation of FTTH equipment,
and support fund adjustments.

Assisted Kansas Corporation Staff in audit involving Twin Valley Telephone Company,
Docket No. 09-TVWT-069-KSF in which I addressed cost study issues, allocation of
FTTH equipment, and support fund adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Mutual Telephone Company, Docket No. 09-MLTL-091-
KSF in which I addressed cost study issues and support fund adjustments.

Assisted Kansas Corporation Staff in audit involving Columbus Telephone Company,
Docket No. 08-CBST-400-KSF in which I addressed cost study issues, allocation of
FTTH equipment, and support fund adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Moundridge Telephone Company, Docket No. 08-
MRGT-221-KSF in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Peoples Telecommunications, LLC, Docket No. 07-
PLTT-1289-AUD in which [ addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Madison Telephone, LLC, Docket No. 07-MDTT-195-
AUD in which I addressed cost study issues and support fund adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Rainbow Telecommunications Association, Inc., Docket
No. 06-RNBT-1322-AUD in which I addressed cost study issues and support fund
adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Wamego Telecommunications Company, Inc., Docket
No. 06-WCTC-1020-AUD in which I addressed cost study issues, allocation of FTTH
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equipment, and support tund adjustments,

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving H&B Communications, Inc., Docket No. 06-H&BT-
1007-AUD in which T addressed cost study issues, allocation of FTTH equipment, and
support fund adjustments. )

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Elkhart Telephone Company, Inc., Docket No. 06-ELKT-
365-AUD in which I addressed cost study issues, allocation of FTTH equipment, and
support fund adjustments.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving South Central Telephone Association, Inc., Docket No.
05-SCNT-1048-AUD in which I addressed cost study issues and support fund
adjustments.

Prefiled testimony on behalf of the Utah Committee of Consumer Services in general rate
case involving Carbon/Emery Telecom, Inc., Docket No. 05-2302-01 in which I
addressed cost study issues and depreciation rates.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Totah Communications, Inc., Docket No. 05-TTHT-895-
AUD in which I addressed cost study issues and support fund adjustments.

Prefiled testimony on behalf of the Maine Office of Public Advocate in Docket No. 2005-
155, an investigation of Verizon’s alternative form of regulation in which I addressed
depreciation calculations.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Tri-County Telephone Association, Docket No. 05-
TRCT-607-KSF in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving KanOkla Telephone Association, Inc, Docket No. 05-
KOKT-060-AUD in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Cunningham Telephone, Inc, Docket No. 05-CNHT-020-
AUD in which I addressed cost study issues and support fund adjusiments.

Testified on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving United Telephone Association, Inc, Docket No. 04-
UTAT-690-AUD in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Council Grove Telephone Company, Docket No, 04-
CGTT-679-KSF in which I addressed cost study issues and support fund adjustments.
Testified on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Golden Belt Telephone Association, Docket No. 04-
GNBT-130-AUD in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Twin Valley Telephone, Inc., Docket No. 03-TWV1-
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1031-AUD in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Haviland Telephone Company, Docket No. 03-HVDT-
664-RTS in which I addressed cost study issues and support fund adjustments,

Testified on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving Wheat State Telephone Company, Docket No. 03-
WHST-503-AUD, in which I addressed cost study issues and support fund adjustments.
Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate
proceeding and audit involving S&A Telephone Company, Docket No. 03-S&AT-160-
AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving JBN Telephone Company, Docket No. 02-JBNT-
846-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Blue Valley Telephone Company, Inc., Docket No.
02-BLVT-377-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving S&T Telephone Cooperative Association, Inc.,
Docket No. 02-S&TT-390-AUD, in which T addressed cost study issues.

Prefiled testimony on behaif of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Craw-Kan Telephone Cooperative, Docket No. 01-
CRKT-713-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Sunflower Telephone Company, Inc., Docket No. 01-
SFLT-879-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Bluestem Telephone Company, Inc., Docket No. 01-
BSST-878-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Pioneer Telephone Company, Docket No. 01-PNRT-
929-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Southern Kansas Telephone Company, Docket No.
01-SNKT-544-AUD, in which I addressed cost study issues.

Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general
rate proceeding and audit involving Rural Telephone Company, Docket No. 01-RRLT-
518-KSF, in which I addressed cost study issues.

Testified on behalf of the Government and Consumers Intervenors (GCI) before the
Hlinois Commerce Commission in an Alternative Regulation case involving Ameritech
Hlinois, Docket No. 98-0252, in which I addressed cost study issues.
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Participated in, but did not testify in, the following proceedings:

New Jersey BPU Docket No. ER16050428 (Rockland Electric Company General Rate
Proceeding)

DC Formal Case No. 1139 (Potomac Electric Company General Rate Proceeding)

DC Formal Case No. 1137 (Washington Gas Light General Rate Proceeding)

New Jersey BP'U Docket No. GR15111304 (New Jersey Natural Gas General Rate
Proceeding)

Massachusetts Case No. D.P.U. 15-155 (National Grid (Massachusetts Electric
Company/Nantucket Electric Company) Depreciation Issues)

New Mexico Case No. 15-00261-UT (Public Service Company of New Mexico General
Rate Proceeding)

Alaska Docket No. U-15-089 (College Utilities Corporation and Golden Heart Utilities,
Inc. Water and Wastewater Depreciation Issues)

Maryland Case No. 9355 (Baltimore Gas Electric Depreciation Rate Proceeding)
Ncbraska Application NG-0079 (SourceGas Depreciation Rate Proceeding)

Maine Docket No. 2013-00168 (Central Maine Power Company General Rate
Proceeding)

New Jersey BPU Docket No. GR13111137 (South Jersey Gas Company General Rate
Proceeding)

Utah Docket No. 13-057-19 (Questar Gas Company Depreciation Rate Proceeding)

DC Formal Case No. 1103 (Potomac Electric Company General Rate Proceeding)

New Jersey BPU Docket No. ER12121071 and OAL Docket No. PUC00617-13 (Atlantic
City Electric Company General Rate Proceeding)

Utah Docket No. 13-035-02 (Rocky Mountain Power Depreciation Rate Proceeding)
Alaska Docket No. U-12-149 (ML&P Depreciation Rate Proceeding)

DC Formal Case No. 1093 (Washington Gas Light General Rate Proceeding)

Kansas Docket No. 12-KGSG-835-RTS (Kansas Gas Rate Proceeding)

Kansas Docket No. 12-KCPE-764-RTS (Kansas City Power & Light General Rate
Proceeding)

Indiana Cause No. 44075 (Indiana Michigan Power Company General Rate Proceeding)
Kansas Docket No. 12-ATMG-564-RTS (Atmos Energy General Rate Proceeding)
Maryland Case No. 9286 (Potomac Electric Power Company General Rate Proceeding)
Maryland Case No. 9285 (Delmarva Power & Light Company General Rate Proceeding)
Kansas Docket No. 12-WSEE-112-RTS (Westar Energy, Inc. General Rate Proceeding)
Kansas Docket No. 11-MDWE-609-RTS (Midwest Energy General Rate Proceeding)
Kansas Docket No. 08-GIMX-1142-GIV (Generic Depreciation Docket)

New Mexico Case No. 10-00086-UT (Public Service Company of New Mexico General
Rate Proceeding)

Georgia Public Service Commission Docket No. 31647 (Atlanta Gas Light Company
Rate Proceeding)
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Kansas Docket No. 10-KCPE-415-RTS (Kansas City Power & Light General Rate
Proceeding)

DC Formal Case No. 1076 (PEPCO General Rate Proceeding)

Missouri Case No. ER-2010-0036 (AmerenUE Electric Rate Proceeding)

Michigan Case No. U-15981 (Wisconsin Electric Power Company Depreciation Rate
Proceeding)

Alaska Docket No. U-09-097 (Chugach Electric Association, Inc. Depreciation Rate
Proceeding)

Alaska Docket No. U-09-077 (Homer Electric Association, Inc. Depreciation Rate
Proceeding)

Alaska Docket No. U-09-029 (TDX Sand Point Generating, Inc. Depreciation Rate
Proceeding)

Michigan Case No. U-15778 (SEMCO Energy Gas Company Depreciation Rate
Proceeding)

Michigan Case No. U-15699 (Michigan Consolidated Gas Company Depreciation Rate
Proceeding)

Michigan Case No. U-15629 (Consumers Energy Company Depreciation Rate
Proceeding)

New Mexico Case No. 08-00273-UT (Public Service Company of New Mexico General
Rate Proceeding)

Missouri Case No. ER-2008-0318 (AmerenUE Electric Rate Proceeding)

Missouri Case No. ER-2008-0093 (Empire District Electric Company General Rate
Proceeding)

Kansas Docket No. 08-MDWE-594-RTS (Midwest Energy General Rate Proceeding)
Alaska Docket No. U-07-174 (Enstar Natural Gas Company and Alaska Pipeline
Company Depreciation Rate Proceeding)

Alaska Docket No. U-08-004 {(Anchorage Water and Wastewater Utility Depreciation
Rate Proceeding)

Kansas Case No. 08-ATMG-280-RTS (Atmos Energy General Rate Proceeding)
Kansas Case No. 08-SEPE-257-DRS (Sunflower Electric Depreciation Rate Proceeding)
Maryland Case No. 9103 (WGL Depreciation Rate Proceeding)

Maryland Case No. 9096 (BGE Depreciation Rate Proceeding)

Maryland Case No. 9092 (PEPCO General Rate Proceeding)

Missouri Case No. ER-2007-0002 (AmerenUE Electric Rate Proceeding)

Maryland Case No. 9062 (Chesapeake Utility Corporation General Rate Proceeding)
Indiana Cause No. 42959 (Indiana Michigan Power Company Depreciation Rate Case)
Arizona Docket No. T-0151B-03-0454 (Qwest Renewed Price Regulation Plan)
Illinois Docket No. 04-0461 (SBC Imputation Requirements)

Utah Docket No. 04-049-62 (Qwest Price Cap Compliance Filing)

Utah Docket No. 03-049-49 (Qwest Price Flexibility-Residential)

Utah Docket No. 03-049-50 (Qwest Price Flexibility-Business)
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Alaska Docket Nos. U-1-83, U-01-85, U-01-87 (General Rate Proceeding)

Maryland Case No. 8960 (Washington Gas Light Company Depreciation Rate
Proceeding)

Pennsylvania Docket Nos. C-200271905 (Access Charge Complaint Proceeding)
Hlinois Docket No. 03-0323 (IL UNE Law Proceeding)

Illinois Docket No. 02-0864 (SBC UNE Rate Proceeding)

Pennsylvania Docket Nos. A-310200F0002, A-311350F0002, A-310222F0002, A-
310291F0003 (Verizon for Approval of Agreement and Plan of Merger)

California Docket A.02-01-004 (Kerman General Rate Case)

Pennsylvania Docket Nos. P-00991649, P-00991648, M-00021596 (Joint Petition for
Global Resolution of Telecommunications Proceedings)

linois Docket No. 02-0560 (Verizon Advanced Services Waiver)

Utah Docket No. 01-2383-01 (Qwest Price Flexibility-Residential)

Utah Docket No. 02-049-82 (Qwest Price Flexibility-Business)

Missouri Docket No. TR-2001-65 (Cost of Access Proceeding)

Kansas Docket No. 02-WLST-210-AUD (Audit and General Rate Proceeding)

Kansas Docket No. 02-HOMT-209-AUD (Audit and General Rate Proceeding)

New Mexico Case No. 3223 (Universal service fund proceeding)

Arizona Docket No. T-00000A-00-0194 (Wholesale cost/UNE proceeding of Qwest)
Arizona TX 98-00716 (Tax Case of Citizens Telecommunications Company of White
Mountain, et. al.)

Maryland Case No. 8862 (PIC change charge case of Verizon Maryland)

Maryland Case No. 8745 (Universal Service Proceeding of Verizon-Maryland)

Arizona Docket No. T-01051B-99-0105 (General rate case of Qwest)

New Mexico Case No. 3300 (Subsidy case of VALOR)

New Mexico Case No. 3325 (Subsidy case of Qwest)

New Mexico Case No. 3008 (General Rate/Depreciation case of USWest)

Arizona Docket No. T-02724A-00-0595 (Earnings Review of Table Top Telephone Co.)
Arizona Docket No. T-01051B-97-0689 (Depreciation case of US West)

Illinois Docket No. 99-0412 (EAS case involving Geneseo Telephone Company)
Kansas Docket No. 00-UTDT-455-GIT (Universal Service Fund case involving Sprint)
Kansas Docket No. 98-SWBT-677-GIT (Universal Service Fund case involving SWBT)
Illinois Docket Nos. 98-0200/98-0537 (Consolidated) (Usage sensitive service of GTE)
Kansas Docket No.98-SWBT-431-DRS (Depreciation case of SWBT)

Florida Undocketed Special Project (Fair and Reasonable Rates of GTE, BellSouth, and
Sprint)

Pennsylvania Docket No. A-310125F002 (GTE North Interconnection Proceeding)
Oklahoma Cause No. PUD 96-0000214 (Public Service of Oklahoma Depreciation Case)
Hawaii Docket No. 7702 (GTE Hawaiian Tel Interconnection/avoided cost proceeding)
Washington Docket No. UT-960369 (US West avoided cost proceeding)
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Participation in the above proceeding included some or all of the following;:
Developing analyses, preparing data requests, analyzing issues, writing draft testimony,
preparing data responses, preparing draft questions for cross examination, drafting briefs,
and developed various quantitative models.

EDUCATION

Master of Arts in Accounting from the University of Illinois-Springfield, Springfield, Illinois.

12 hours of Business and Management classes at Benedictine University-Springfield College in

Illinois, Springfield, Iilinois.

27 hours of Graduate Studies in Mathematics at Illinois State University, Normal, Illinois.

Bachelor of Science in Mathematics from Illinois State University, Normal, Illinois.

Completed the Depreciation Fundamentals training course offered by the Society of Depreciation

Professionals.

Relevant Coursework:

-Calculus

-Number Theory

-Linear Programming

-Finite Sampling

-Introduction to Micro Economics
-Principles of MIS

-Intermediate Managerial Accounting
-Intermediate Financial Accounting I
-Advanced Financial Accounting
-Accounting Information Systems
-Fraud Forensic Accounting
-Commercial Law

-Advanced Auditing

-Discrete Mathematics

-Mathematical Statistics

-Differential Equations

-Statistics for Business and Economics
-Introduction to Macro Economics
-Introduction to Financial Accounting
-Introduction to Managerial Accounting
-Intermediate Financial Accounting II
-Auditing Concepts/Responsibilities
-Federal Income Tax

-Accounting for Government & Non-Profit
-Advanced Utilities Regulation

-Advanced Corporation & Partnership Taxation
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Current Approved Difference Difference Difference
12/31/16 Accrual Accrual Accrual Accrual from Acecryal Accrual from from Statement A
Account D ip Investment Rate Amount Rate Amount Current Rate Amount Current Company
STEAM PRODUCTION
Crist Plant 1,551,930,888 3.5% 54,317,521 4.0% 62,077,236 7,759,654 4.0% 62,077,236 7,759,654 0
Danlel RR Track 2,828,012 1.5% 42,420 1.6% 45,248 2,828 1.6% 45,248 2,828 Q
Daniel Easement 77,160 1.4% 1,080 1.4% 1,080 0 14% 1,080 a 0
Daniel Plant 645,441,969 2.8% 18,072,375 3.0% 19,363,259 1,290,884 20 19,363,259 1,290,884 s]
Scherer Plant 381,199,620 2.0% 7,623,992 2.2% 8,386,392 762,399 2.2% 8,386,392 762,399 ]
Schalz Plant 8,895,204 4.1% 364,702 0.0% ] (364,703) 0.0% a [364,703) <]
Total 5team Production Plant 2,590,372,854 3.1% 80,422,152 3.5% 89,373,215 9,451,062 3.5% 89,873,215 3,451,062 0
OTHER PRODUCTION
Paca Plant 11,496,152 5.3% 609,296 11.5% 1,522,058 712,761 115% 1,322,058 712,761 o
Perdida Landfill 8,739,086 5.0% 411,954 7.3% 601,453 189,499 73% 601,453 189,499 o
Smith CT 12,136,671 3.6% 436,920 6.3% 764,610 327,690 6.3% 764,610 327,690 "
Smith CC 292,429,662 2.8% 8,188,031 4.7% 13,744,194 5,556,164 4.7% 13,744,154 5,556,164 0
Total Other Production Plant 324,301,572 3.0% 9,646,201 5.1% 16,432,315 6,786,114 5.1% 16,432,315 ,786,114 0
Total Production Plant 2,914,674,427 3.1% 90,068 354 3.6% 106,305,530 16,237,176 3.6% 106,305,530 16,237,176 1]
Transmission Plant
350.10 Easements 12,654,558 1.6% 202,473 1.5% 189,818 {12,655) 1.5% 189,812 {12,655} a
35200 Structures and Improvements 24,391,124 2.0% 487,822 1.7% 414,649 {73,173} 1.7% 414,649 {73,173) a
353.00 Station Equipment 250,073,126 2.3% 5,751,682 2.9% 7,252,121 1,500,439 2.9% 7,252,121 1,500,432 [}
35400 Towersand Fixtures 42,290,155 2.3% 972,674 2.1% BEB,093 {84,530) 2.1% 88,003 {84,580) ]
355.00 Poles and Fixtures 230,339,009 3.6% 8,292,204 4.6% 10,595,594 2,303,390 4.6% 10,595,594 2,303,390 a
356.00 Overhead Conductors and Devices 123,801,393 2.5% 3,095,035 2.6% 3,212,836 123,801 2.6% 3,218,836 123,800 ]
358.00 Underground Conductars 14,402,363 2.1% 302,450 1.7% 244,840 {57,609} 17% 244,840 {57,609} o
359.00 Roads and Trails 235,918 2.0% 4,718 1.9% 4,482 §236) 1.9% 4,482 {236} 0
Total Transmission Plant 698,187,647 2,7% 19,10%,058 3.3% 22,808,435 3,699,377 3.3% 22,808,435 3,659,377 Q
Distribution Plant
360.1C Easements 204,176 1.8% 3,675 1.8% 3,675 o 1.8% 3,675 [v] [+]
361.00 Structures and Improvements 26,412,569 2.2% 581,077 2.0% 528,251 (52,825} 2.0% 528,251 {52,825) @
362.00 Station Equipment 213,071,996 2.2% 4,687,584 3.1% 6,605,232 1,917,648 3.1% 6,605,232 1,517,648 4]
364.00 Poles, Towers, and Fixtures 140,464,604 5.0% 7,023,230 4.9% 6,882,766 (140,465) 4.9% 6,882,766 {140,455} a
365.00 Overhead Conductors and Devlcss 153,061,774 3.1% 4,744,915 3.6% 5,510,224 765,309 3.0% 4,591,853 {153,062} [918,371)
366.00 Undergreund Conduit 1,155,696 1.3% 15,076 1.1% 12,757 [2,318) 1.1% 12,757 {2,319) 0
367.00 Underground Conductors 158,145,619 3.3% 5,218,805 2.4% 3,795,495 (1,423,311) 24% 3,795,495 {1,423,311) Q
368.00 Line Transformers 282,436,706 4.0% 11,287 468 3.4% 9,602,848 (1,694,620} 3.4% 9,602,848 (1,694,620} Q
369.10  Overhead Services 61,963,191 3.8% 2,354,791 3.9% 2,416,759 61,968 3.2% 1,982,982 {371,805) (433,777}
369.20 Underground Services 57,520,322 2.6% 1,485,128 2.5% 1,485,128 o 2.6% 1,485,128 1} ¢]
370.00 Meters 36,567,578 2.7% 987,325 7.9% 2,8BE,839 1,901,514 7.9% 2,488,838 1,801,514 Q
370 AMI Meters - AMI Equipment 41,794,941 6.7% 2,800,261 4.8% 2,006,157 (794,104) 4.8% 2,006,157 {794,104} 0
373.00 Street Lighting 75,546,351 5.0% 3,777,318 4.1% 3,097,400 (679,917} 4.1% 3,097,400 (679,917} 0
Total Distribution Plant 1,247,954,522 3.6% 44,976,653 3.6% 44,835,531 {141,122} 3.5% 43,483,383 (1,493,270} [1,352,148)
General Plant
390.00 Structures and Improvements 84,247,313 2.3% 1,937,688 2.2% 1,853,441 {84,247} 2.0% 1,684,345 {252,742) (168,495}
395.00 Powar Operated Equipment 931,916 4.7% 43,800 1.7% 15,843 {27,957) 1.7% 15,843 {27,957) aQ
397.00 Communlcations Equipmant 24,528,470 6.3% 1,545,294 5.7% 1,398,123 {147,171} 5.7% 1,398,123 {147,171} 0
Total General Plant 109,707,659 3.2% 3,526,782 3.0% 3,267,406 {259,375} 2.8% 3,098,912 (422,870) {168,455)
Transportation
302,10 Atomobiles 29,848 12.1% 3,612 8.2% 2,448 [1,164) 8.2% 2,448 11,164) 0
39220 Light Trucks 7,519,254 9.3% 899,291 17.6% 1,323,389 624,098 17.6% 1,223,389 624,008 0
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292.30 Heavy Trucks 24,527,733 7.9% 1,937,691 9.0% 2,207,496 269,803 9.0% 2,207,498 269,805 )]
392,40 Trailers 1,320,796 4.8% 63,398 3.7% 48,869 (14,529) 3.7% 48,869 (1£gg)_ '
Total Transportation 332,397,631 8.1% 2,703,591 10.7% 3,582,202 278,210 10.7% 3,582,202 878,210
‘Total Ti Ission, Distributi l, 8 T portation 2,089,247,499 3.8% 70,316,485 3.6% 74,493,574 4,177,089 3.5% 72,972,931 Lmﬁ? s __(115_2(1,_5_!3)_
TOTAL UTILITY 5,003,921,925 3.2% 160,384,838 3.6% 180,799,104 20,414,266 3.6% 179,278,461 18,893,623 {1,520,643)
STEAM PRODUCTION {by Unit}
Crist Plant
310.00 Rights-of-Way a 0.0% 0 0 0.0% ¢} 0 0
311.00 Structures and Improvements 127,423,25% 2.0% 2,525,163 2,525,163 2.0% 2,525,163 2,525,163 Q
312.00 Boiler Plant Equipment 1,044,025,637 4.3% 44,682,843 44,682,843 4.3% 44,544,792 44,544,792 (138,051}
314.00 Turbogenerator Units 199,126,823 4.6% 9,110,514 9,110,514 4.5% 2,918,115 8,918,115 {192,399)
315.00 Accessory Electric Eguipment 170,568,203 3.5% 6,046,412 6,046,412 3.5% 6,024,332 6,024,332 {22,080)
316.00 Miscellanecus Power Plant Equipment 10,786,966 4.0% 426,452 426,452 4.0% 426,452 426,452 4]
Total Crist plant 1,551,930,888 4.0% 62,791,383 62,791,383 A40% 62,438,853 62,438,853 (352,530)
Crist Plant Unit 4
310.00 Rights-of-Way C.0% ] 0.8 0 [+] 4]
311.00 Structures and Improvements C.0% 3 0.0% 1} o 4]
312.00 Ballar Plant Equipment 84,765,256 5.2% 1,817,574 1,817,974 5.2% 1,815,063 1,815,063 {2,911
314.00 Turbogenerator Unfts 10,894,270 E.7% 726,335 726,335 6.6% 718,645 718,645 (7,620
315.00 Accessary Electric Equipment 3,808,075 6.7% 254,238 254,238 6,7% 253,867 253,867 {371)
316.00 Miscellanecus Power Plant Equipment 0,0% 4 0.0% [1] 4] 0
Total Crist Plant Unit 4 49,467,600 5.7% 2,798,543 2,798,548 5.6% 2,787,576 2,787,576 (10,972)
Crist Plant Unit 5
310.00 Rights-of-Way 0.0% = D.0% ] [+] D
311.00 Structures and Improvements 0.0% = 0.0 0 [+ o
312.00 Bollar Plant Equipment 35,572,540 4.7% 1,665,758 1,665,758 4.7% 1,662,487 1,662,487 (3.272)
314.00 Turbogenerator Units 13,297,373 9.2% 1,224,180 1,224,180 9.1% 1,210,775 1,210,775 {13,405)
315.00 Accassory Electric Equipment 4,147,021 5.3% 220,333 220,333 53% 219,918 215,918 {415}
316.00 Miscellaneaus Power Plant Equipment 0.0% 1] 0.0% [¢] 1] [s]
Total Crist Plant Unlt5 53,017,003 5.9% 3,110,271 3,110,271 5.8% 3,093,180 3,093,380 (17.,091)
Crist Plant Unit 6
310.00 Rights-of-Way 0.0% i 0.0% 4] 0 ¢
311.00 Structures and Improvements 0.0% ] 0.0% [¢] 0 o
312.00 Boller Plant Equlpment 265,342,980 5.1% 13,531,196 13,531,196 5.1% 13,492,644 13,492,644 {38,552)
314.00 Turbogenerator Units 47,744,495 4.5% 2,185,216 2,155,216 4.4% 2,107,849 2,107,845 (47,367)
315.00 Accassory Elactric Equipmant 34,168,446 2.2% 1,422,447 1,422,447 4.1% 1,417,601 1,417,601 {4,846}
316.00 I Power Plant Equi t 0.0% ] 0.0% 0 0 o
Total Crist Plant Unit & 347,255,921 4.9% 17,108,860 17,108,850 4.9% 17,018,094 17,018,094 {90,766)
Crist Plant Unit 7
310.00 Rights-of-Way 0.0% o 0.0% 0 o] 4
311.00 Structures and Improvements 0.0% 0 0.0% 1] 0 o
31200 Beller Plant Equipment 218,187,178 4.1% 8,939,425 8,939,425 4.4% 8,909,799 8,909,799 {29,527}
313,00 ‘Turboganerator Units 100,410,668 4.3% 4,299,572 4,299,572 4.2% 4,196,269 4,196,269 {103,303)
315.00 Accessory Elactric Equipment 27,695,838 24% 637,519 637,519 23% 634,808 634,808 (2,711}
316.00 Miscallansous Power Plant Equipment 0,0% 0 0.0% 0 [*] 0.
Total Crist Plant Unit 7 345,693,684 4.0% 13,875,516 13,876,516 4.0% 13,740,876 13,780,876 [135,641)

Crist Plant Common
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210.00 Rights-of-Way 0.0%% (i 0.0% o [} o
31100 Structures and Improvements 127,423,259 2.0% 2,525,163 2,525,163 2.0% 2,525,163 2,525,163 0
312.00 Boiler Plant Equipment 490,157,883 3.8% 18,728,489 18,728,489 3.8% 18,664,800 18,664,800 {63,689)
314.00 Turbogenerator Unts 26,780,017 2.6% 705,210 705,210 2.6% 584,575 6B4,576 {20,633}
315.00 Aceessory Electrle Equipment 101,348,754 3.5% 2,511,875 3,511,875 3.5% 2,498,137 3,498,137 {13,738)
316.00 Miscellanecus Power Plant Equipment 10,786,966 4.0% 426,452 426,452 4.0% 426,452 426,452 2]
Total Crist Plant Common 756,496,680 3.4% 25,897,138 25,897,188 3.4% 25,799,128 25,799,128 {98,060)
Danlel Plant
310.00 Rights-of-Way ] 0.0% 0 1] 0.0% 0 Q [s]
311.00 Structuras and Improvements 56,830,529 1.6% 885,113 885,113 1.6% 885,113 885,113 [}
312.00 Boiler Plant Equipment 481,210,205 3.4% 16,182,559 16,188,559 3% 16,120,020 15,120,020 {68,539
314.00 Turbogenerator Units 57,889,914 2.6% 1,477,983 1,477,983 2.5% 1,428,218 1,428,218 (49,765)
315.00 Accessory Electric Equipment 44,502,533 2.2% 976,639 976,639 2.2% 971,390 971,390 {5,248)
316.00 Miscellanecus Power Plant Equipment 5,008,787 2.5% 125,329 125,329 25% 125,329 125,322 0
Total Daniel Plant 645,441,969 3.0% 19,653,622 19,653,622 3.0% 19,530,070 19,530,070 {123,552}
Daniel Plant Unit 1
310.00 Rights-of-Way C.0% il 0.0% o o o
311.00 Structures and Improvements 8,487,842 0.4% 33,855 33,855 0.4% 33,855 33,855 o
312,00 Boiler Plant Equipmant 146,254,617 3.5% 5,081,629 5,091,639 2.5% 5,071,666 5,071,666 {19,973)
314.00 Turbogenerator Units 27,688,825 3.0% 822,592 822,592 2.8% 797,483 797,483 {25,108)
315.00 Accassory Electric Equipment 13,972,309 1.7% 234,582 234,582 1.7% 233,343 233,343 (1,239)
316.00 Miscellanecus Power Plant Equipment 133,722 4.3% 5,685 5,695 43% 5,695 5,695 1]
Total Daniel Plant Unit 1 196,937,215 3.1% 6,188,363 6,188,363 3.1% 6,142,042 65,142,042 (46,321)
Danlel Plant Unit 2
310.00 Rights-of-Way 0.0% 0 0.0% o 0 1}
311.00 Structures and Improvements 5,337,214 0.3% 27,749 27,749 03% 27,749 27,749 o
212.00 Bollar Plant Equlpment 152,274,745 3.2% 4,867,163 4,867,165 3% 4,845,596 4,845 596 {21,567)
314.00 Turbogenerator Unfts 26,717,999 2,3% 06,184 606,184 2.2% 583,813 583,813 {22,371)
315.00 Accessary Elactrle Equipmant 12,977,551 1.2% 150,064 150,064 11% 148,080 145,080 (984)
316.00 Miscellanaous Power Plant Equipment 180,530 2.9% 5,593 5,593 2.9% 5,593 5,593 D
Total Danlel Plant Unit 2 201,458,088 2.8% 5,656,753 5,656,753 2.3% 5,611,831 5,611,831 (aa,922)
Dandel Plant Common
310.00 Rights-cf-Way 0.0% L 0.0% [} 3 1]
311.00 Structures and Improvements 38,605,472 2.1% 823,510 823,510 2.1% 823,510 823,510 [}
312.00 Boiler Planit Equipment 182,680,844 3.4% 5,229,757 6,229,757 34% 6,202,758 6,202,758 (26,999}
314.00 Turbogenerator Units 3,483,091 1.4% 48,207 49,207 1.3% 46,922 46,922 (2,285}
315,00 Accessory Elactric Equipment 17,552,673 3.4% 591,993 591,993 34% 588,967 588,967 {3,028}
316.00 Miscallanaous Power Plant Equipment 4,684,488 2.4% 114,041 114,041 2.4% 114,041 114,041 €]
Total Danlel Plant Common 247,006,565 3.2% 7,808,507 7,808,507 3.1% 7,776,197 7,776,197 {32,310}
Danlel Plant Other
3iio.0c Rights-of-Way {Easements) 77,160 1.4% 1,080 1,080 1a% 1,080 1,080 fn
311.00 Structures and Improvernents {Rail Car) 2,828,013 1.6% 45,248 45,248 1.6% 45,248 45,248 i)
312.00 Boiler Plant Equipment 0.0% Q 0.0% 0 Q o
314.00 Turbogenerator Units 0.0% a 0.0% 0 Q Q
315.00 Accessory Electric Equipment 0.0% Q 0.0% ') Q o
318,00 Mscellanesus Power Plant Equipment 0.0% Q 0.0% 0 ] 1]
Tetal Danlel Plant Other 2,905,173 1.6% 46,328 46,328 1.6% 46,328 46,328 L]
Scherer Plant
310.00 Rights-of-way 0.0% 0 0.0% 0 o o
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311.00 Structures and Improvements 37,765,761 1.2% 472,031 472,031 1.2% 472,031 472,031 o
312,00 Boiler Plant Equipment 282,887,430 2.5% 7,029,542 7,025,543 25% 6,991,418 6,991,418 {28,125)
314.00 Turbogenerator Units 38,601,240 1.6% 630,638 630,638 1.6% 601,207 601,207 {29,431)
315.00 Accessory Electric Equipment 16,036,614 1,9% 310,298 310,298 1.9% 308,272 308,272 (2,026)
316.00 Miscellaneous Power Plant Equipment 5,908,516 1.3% 75,817 75,817 1.3% 75,817 75,817 0
Totak Scherer Plant 381,199,520 2.2% 8,518,327 8,518,327 2.2% 8,448,745 8,448,745 (69,583}
Scholz Plant
310.00 RIghts-of-Way 0,0% il 0.0% [} 0 i
311.00 Structures and Improvemsnts 4,386,528 0.0% D 1] 0.0% [+] 1} a
312.00 Boiler Plant Equipmeant 1,038,193 0.0% o ] 0.0% [ <} [+]
314.00 Turbogenerator Unkts 1,377,880 0.0% 1} a 0.0% [x] i) o
315.00 Accessory Electric Equipment 1,682,895 Q.0% ] 0 0.0% [ ] [+]
316.00 Miscellaneous Power Plant Equipment 414,408 0.0% 0 0 0.056 [+ 0 [}
Total Scholtz Plant 8,895,204 0.0% 1] L] 0.0% ] 0 0
OTHER PRODUCTION {by Unit)
Pace Plant (Pea Ridge)
341.00 Structuras and Improvemants 0.0% 0 0.0% 0 9 o
342.00 Fual Holders, Praducts and Accessories 0.0% o 0.0% 0 L] [+]
343,00 Prima Movers 7,332,158 10.1% 740,548 740,548 10.1% 740,548 740,548 o
34400 Generaters and Devices 3,484,216 12.4% 466,885 466,285 13.4% 466,885 466,885 o
345.00 Accesscry Electric Equipment 679,779 16.7% 113,523 113,523 16.7% 113,523 113,523 ]
346.00 Miscellaneous Power Plant Equipment 0.0% 0 0.0% 0 Q0 [+
Fotal Pace Plant [Pea Ridge) 11,496,153 1L.5% 1,320,356 1,320,956 11.5% 1,320,956 1,320,956 D]
Perdido Landfill
341.00 Structures shd Improvements 2,221,640 7.8% 173,288 173,288 7.8% 173,288 173,288 o
342.00 Fual Holders, Products and Accassories 797,165 5.7% 53,410 53,410 B.7% 53.410 53,410 ]
343.00 Prime Movers 3,993,649 71.6% 303,517 303,517 7.6% 303,517 303,517 0
344,00 Ganarators and Devices 0.0% Q 0.0% 0 4] L]
34500 Accessory Electric Equipment 1,056,282 5.7% 70,771 76,771 &.7% 70,771 70,771 0
346.00 Miscellaneous Power Plant Equipment 170,350 0.0% Q 0 0.0% 0 Q 1]
Total Perdido Landflli 8,239,085 731 600,986 600,986 1.3% £00,986 600,985 0
Smith CT
341,00 Structures and Improvements 1,369,495 8.6% 117,777 117,777 B.6% 117,777 117,711 (1]
342.00 Fuel Holders, Products and Accessorles 946,035 9.5% 89,873 89,873 9.5% 89,873 89,873 0
343,00 Prime Movers 2,608,493 9.5% 247,807 247,807 9.5% 247,807 247,807 ]
344.00 Ganerators and Devices 3,856,145 2.0% 77,123 77,123 2.0% 77,123 77,123 0
345.00 Accassory Electrle Equipment 3,305,588 708 231,391 231,391 7.0% 231,391 231,391 i
346.00 Miscelianapus Power Plant Equipment 50,915 13.2% 6,212 6,212 12.2% 6,212 65,212 2
Total Smith CT 12,336,671 6.3% 770,182 770,182 6.3% 770,182 770,182 0
Smith CC
34100 Structures and Improvements 28,036,877 4.7% 1,317,733 1,317,733 4.7% 1,317,733 1,317,733 a
342.00 Fuel Holders, Products and Accessaries 4,698,022 5.1% 239,599 239,594 5.1% 239,599 239,559 b
343.00 Prime Movers 158,457,670 5.7% 9,032,087 9,032,087 5.7% 9,032,087 9,032,087 b
344,00 Ganarators and Devices 84,589,044 2.7% 2,283,904 2,283,904 2.7% 2,283,504 2,283,004 Q
345.00 Accessory Electric Equipment 14,007 856 4.2% 588,330 588,330 4.2% 588,330 588,330 0
346.00 Miscellanacus Power Plant Equipment 2,640,194 E.5% 174,253 174,253 5,6% 174,253 174,253 1]
Total Smith €C 292,429,663 A.7% 13,635,906 13,635,906 4.7% 13,635,906 13,635,906 0
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12/31/16 Net Plant
12/31/16 Book  Percant Sakags  tobe  Remaining Total Annual Statement B
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STEAM PRODUCTION
Crist Plant 1,551,930,888 439,733,184  28.33% -3% 1,160,994,579 18.59 4,02% 62,438,853
Daniel RR Track 2,828,013 1,508,465 53.34% % 1,215,931 29.08 0.00% 0
Danial Easement 74,160 44,758  58.00% % 32,408 30.00 0.00% Q
Danfel Plant 545,441,969 166455162  25.78% -5% 508,333,814 26.03 0.00% ]
Scherer Plant 381,199,620 134,232,210 35.21% -6% 268,314,679 31.82 0.19% 718,645
Schalz Plant 8,895,204 10,675,914 120.02% 3% 0 0.00 2.85% 253,867
Tetal Steam Production Plant 2,590,372,854 752,649,688  29.06% -4% 1,939,491,411 30.59 2.45% 63,411,366
OTHER PRODUCTICN
Pace Plant 11,496,153 8,855,731  77.03% e Q 2,00 0.00% b
Perdida Landfill 8,239,086 1,629,185 19.77% -2% 0 1121 0.00% 0
Smith CT 12,136,671 4,489,946  36.99% 0% 0 9.95 0.00% Q9
Smith CC 292,429,663 31,407,661  10.74% -2% 16,053,359 19.49 0.57% 1,662,487
Total Other Production Plant 324,301,572 45,382,523  14.30% B81% 16,053,359 .66 0.51% 1,662,487
Total Production Plant 2,914,674 427 799,032,211 27.41% 5% 1,955,544,769 30.05 2.23% 65,073,353
Transmission Plant
350.10 Easements 12,654,559 7,310,897 57.77% 0% 5,243,662 27.66 1.53% 193,211
352.00 Structures and Improvements 24,351,124 6,029,828 24.72% 5% 15,580,852 46,65 1.72% 419,773
353.00 Station Equipment 250,073,126 33,409,988 13.36%  -10% 241,670,450 33.49 2.89% 7,215,956
354.00 Towers and Fixtures 42,290,155 24,879,312 58.33% -25% 27,983,382 30.79 2.15% 508,837
355.00 Poles and Fixturas 230,339,009 28,946,820 12.57% =75% 374,146,445 3330 A4.60% 10,587,765
356.00 Overhead Conductors and Devices 123,801,393 27,851,093 22.50%  -30% 133,090,718 4214 2.55% 3,158,157
358.00 Underground Conductors 14,402,363 8,392,435 58.27% 0% 6,009,928 24.16 1.73% 248,729
359.00 Roadsand Tralls 235,918 51,851  22.02% 0% 183,967 42.00 1.86% 4,381
Total Transmission Plant 698,187,647 136,872,324 19.60% -35% 808,009,404 35.52 3.26% 22,746,835
Distribution Plant
360.10 Easements 204,176 38,383 18.80% o% 185,792 44.50 1.82% 3,726
361.00 Structures and Improvements 26,412,569 8,307,855  31.45% 5% 19,425,342 37.06 1.98% 524,225
362.00 Station Equipment 213,071,995 48,190,373  22.62% -10% 186,188,323 28.03 3,12% 6,641,352
364.00  Poles, Towsers, and Flxtures 140,464,604 79,425,237 5654% -75% 166,387,819 23.94 4.95%  6948,834
365.00 Owarhaad Concuctors and Devices 153,061,774 52,068,507 34.02%  -50% 177,524,154 35.02 2.97% 4,549,568
366.00 Underground Copduit 1,159,696 B02,585 69.21% 0% 357,110 27.34 1.13% 13,060
367.00 Underground Conductors 158,145,619 63,904,565 4041%  -15% 117,962,897 30.52 244% 3,864,802
36B.00 iine Transformers 282,436,706 104,889,760 37.14% -22% 239,683,021 24.96 3.40% 9,600,819
369.10 Overhead Services 61,968,191 38,241,620 61.55% -75% 70,302,715 3494 3.25% 2,012,098
369.20 Underground Services 57,120,322 20,106,639  35.20% -20% 48,437,747 32.87 2.58% 1,473,483
37000 Meters 36,567,578 (288,419) -0.79% 0% 33,199,239 11.46 7.82% 2,897,120
370AMI  Meters - AMI Equipment 41,794,541 18,329,633  43.86% 0% 23,465,308 11.82 4.75% 1,985,437
37300 Street Lighting 75,546,351 41,162,451  54.49% -20% 49,493,171 15.85 4.13% 3,122,730
Total Distribution Plant 1,247,954,522 475,079,189 3B.07% -20% 1,132,593,139 25.95 3.50% 43,637,254
General Plant
390,00 Structures and Improvemants 84,247,313 31,641,511 37.56% 4/ 52,605,802 31.66 1.57% 1,661,586
396.00 Power Oparated Equipment 931,916 671,383 72.04% 2% 74,150 4586 1.74% 16,247
397.00 Communications Equipment 24,528 470 9,825,909  40.05% e 14,704,561 10.61 5.65% 1,386,219
Total General Plant 109,707,699 42,136,808 38.41% 0% 67,384,513 21.9% 2.79% 3,064,052
Transportation
392.106 Automobiles 29,848 16553  55.46% 15% 8,818 3.59 B.23% 2,456
39220 LUght Trucks 7,519,254 4,220,267 56,13% 5% 2,923,023 221 17.57% 1,321,436
39230 Heavy Trucks 24,527,733 13,863,301 56.52% 15% €,985,272 318 8.95% 2,195,218
39240 Traillers 1,320,796 709,817 53.74% 8% 505,318 10.26 3.73% 49,255
Total Transportation 53,397,631 18,809,539 56.32% 12% 10,422,429 282 10.68% 3,568,483
Tetel Dlstrik G I, & Transportation _2,089,247,499 672,898,255 32.21%  -20% 2,018,409,485 27.64 3.49% 73,016,624
TOTAL UTILITY 5,003,921,525  1,471,930,466 25.42% -9% 3,973,954,254 28.78 2.76% 138,090,477
STEAM PRODUCTION {by Unit}
Crist Plant
31000 Rights-cf-Way o o 0.00% 0 Q 0.00 0.00% ]
311.0C Structures and improvements 127,423,259 73,610,728 57.77% o8 54,311,454 2151 1.98% 2,525,163
312,00 Boiler Plant Equipment 1,044,025,637 251,285,643 24.07% -4% 830,734,011 18.65 A27% 44,544,792
314.00  Turbogenerator Unlts 198,126,823 56,808,876 28.53% 4% 151,093,776 16.94 448%  §,918,115
315.00 Aczassory Electric Equipment 170,568,203 56,021,574 32.84% -1% 116,020,151 19.26 3.53% 6,024,332
316.00 Miscellanesus Power Plant Equ'pment 10,786,956 2,006,363 1B.B0% 1% #8135, 187 72 3.95% 426,452
Total Crist plant 1,551,930,888 439,733,184  28.33% -3% 1,160,994,579 1859 402% 62,438,853
Crist Plant Unit 4
310.00 Rights-of-Way 0 0.00% 0% c 0.00 0,00% [+]
311.00 Structures and Improvements 0 0.00% 0% 0 0.00 C.00% o
312.00 Boiler Plant Equipment 34,765,256 21,085,292  60.65% -1% 14,128,522 7.78 5.22% 1,815,063
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314.00 Turbogererator Units 10,894,270 5,920,254 50.67% -2% 5,552,197 7.73 6.60% 718,545
315.00 Accessory Electric Equipment 3,808,075 1,824,136 47.95% % 1,993,221 7.B5 6.67% 253,867
316.90 Miscellaneous Power Plant Equipment 1] 0.00% '] 0 0.00 0.00% ]
Total Crist Plant Unit 4 48,467,600 28,431,683 57.48% -1% 21,673,941 778 5.64% 2,787,576
Crist Plant Unit 5
310.00 Rights-of-Way 0.00% 0% ] 0.00 0.0055 [
311.00 Structyres and |mprovements = 0.00% 0% 0 0.00 0.00% 4
31200 Boller Plant Equipment 35,572,540 20,126,719 56.58% -2% 16,053,359 9.66 4.67% 1,662,487
314.00 Turbogenerator Units 18,297,373 2,004,435 15.07% -2% 11,580,252 956 8.11% 1,210,775
315.00 Accessory Electric Equipment 4,147,091 2,016,301 48.62% 0% 2,147,090 978 5.30% 219,918
31500 Miscellaneous Power Plant Equipment 1] 0.00% ] 0 0.00 0.00% 4
Total Crist Plant Unit § 53,017,003 24,147,455 45.55% -2% 28,780,701 5.63 5.83% 3,093,180
Crist Plant Unlt &
310.00 Rights-of-Way o 0.00% 0% 0 Q.00 0.00% [+]
311.00 Structures and Improvemeants o 0.00% 0% 0 0.00 0.00% o
31200 Boller Plant Equipment 265,342,980 35,174,223  13.26% A% 239,491,088 17.78 5.08% 13,492,644
314.00 Turbogenerator Unlts 47,744,495 13,118,901 27.48% 4% 36,729,221 17.42 441% 2,107,849
315.00 Accessory Electric Equipment 34,168,446 8,742,892 25.59% -1% 25,704,653 813 4.15% 1,417,601
316.00 Miscellaneous Power Plant Equip 4] 0,00% 0% 0 0.00 0.00% 0
Total Crist Plant Unlt 6 347,255,921 57,036,017 16.42% -3% 301,924,962 17.74 4.50% 17,018,094
Crist Plant Unit 7
320.00 Rights-of-Way 1] 0.00% i3 0 0.00 0.00% o
321.00 Structures and Impravemants 1] 0,00% 0% 1] 0.00 0.00% 0
322,00 Boller ®lant Equipment 21B,187,178 45,405,542 20.81% -4% 181,287,858 2035 4.08% 8,909,799
32400  Turbogensrater Units 100,410,669 21,716,000 21.63% -5% 83,554,551 19.92 4.18% 4,195,269
31500  Accassory Elactric Equipment 27,095,838 14,105,733 52.06% -1% 13,235,254 20.85 2.34% 634,808
316.00 Miscellaneous Power Plant Equipment o 0.00% 0% 0 0.00 0.00% Q
Total Crist Plant Unit 7 345,693,684 81,227,276 23.50% -4% 273,118,703 20,24 3.97% 13,740,876
Crist Plant Common
310.00 Rights-of-Way a D.00% 0% 0 0.00 0.00% 1]
31100 Structures and improvements 127,423,259 73,610,728 57.77% o 54,311,454 2151 1.98%  2,5251B3
312.00 Boiler Plant Equipmeant 490,157,683 129,493,866 26.42% 1% 375,773,143 2035 3.81% 18,664,800
314.00  Turbogenerator Units 26,780,017 14,449,285 53.96% 5% 13,687,555 1882 2.56% 684,576
31500  Accessory Electric Eguipmant 101,348,754 29,330,511  28.94% -1% 72,938,033 2085 3.45% 3,498,137
315,00 Miscellaneous Power Plant Equlp 10,786,966 2,006,362  18.60% 1% 8,835,187 20.72 3.95% 426,452
Total Crist Plant Common 756,496,680 248,850,754 32.90% =-3% 529,455,272 20.52 3.41% 25,799,128
Danlel Plant
310,00 Rights-of-Way 1] 44,753 0.00% 0% [+] 0.00 0.00% D
31100 Structures and Improvements 56,830,529 33,031,842 58.12% -3% 25,613,645 2894 1.56% BB5,113
312.00 Boiler Plant Equipment 481,210,205 87,995,168  18.2%% -5% 418,055,318 2593 3.35% 16,120,020
314.00 Turbogenerator Units 57,889,914 6,559,383  45.88% -6% 34,857,025 24.48 247% 1,428,218
315.00 Accessory Electric Equipment 44,502,533 18,776,694 42.19% =1% 26,264,436 27.04 2.18% 971,380
316.00 Miscallaneous Power Plant Equipment 5,008,787 1,600,835  31.95% -1% 3,443,389 27.47 2.50% 125,329
Total Danlel Plant 645,441,969 168,008,380 26.03% 5% 508,333,814 2603 303% 19,530,070
Daniel Plant Unit 1
320.00 Rights-of-Way i 9.00% 0% 1] 0.00 0.00% °]
311.00 Structures and Improvemants 8,887,842 8,072,878 90.83% 0% 856,815 25.31 0.38% 33,855
312.00 Baoiler Plant Equlpment 146,254,617 32,853,792 22.46% 5% 120,205,267 23.70 347% 5,071,666
314.00 Turhogenerator Units 27,688,825 10,860,080 39.22% 6% 18,435,073 23.12 2.88% 797,483
315.00 Accessory Electric Eguipment 13,972,309 8,431,568 60.34% ~19% 5,692,887 2440 1.67% 233,343
316.00 Miscellaneous Power Plant Equipment 153,722 [3,252) -2.43% -1% 137,817 24.20 4.26% 5,695
Total Danlel Plant Unit 1 196,937,315 60,215,067 30.58% -4% 145,327,959 23,66 312% 6,142,052
Daniel Plant Unlt 2
310,00 Rights-of-Way o 0.00% 0% 0 0.00 0.00% Q
31100 Structures and Improvements 9,337,214 8,581,737 91.91% -1% 806,998 2908 030% 27,748
312.00 Bailer Plant Equipment 152,274,745 29,842,725 19.60% -5% 130,631,324 2696 3.18% 4,845,596
3:4.00 Turbogenerator Units 26,717,999 13,212,346  49.45% -7% 15,292,838 26.19 2.19% L5B3,813
315.00 Actessory Electric Equipment 12,977,551 8,986,521 69.25% -13% 4,155,300 2787 1.15% 149,080
316.00 Miscellanecus Power Plant 1 t 190,580 37,368 15.62% -1% 154,551 27.63 2.93% 5,593
Total Daniel Plant Unit 2 201,498,088 60,660,698 30.10% -5% 151,041,011 26.91 2.79% 5,611,831
Danlel Plant Common
320.00 Rights-of-Way 0 0.00% 0% 0 0.00 0,008 [+
21100 Structures and Improvernents 38,605,472 14,868,760 3B.51% -1% 23,945,732 29.08 2.13% 823,510
31200 Boiler Plant Equipment 182,680,844 25,298,652 13.85% -5% 167,218,727 26.96 40 8,202,758
14,00 Turbogenerater Units 3,483,001 2,486,963 7140% 7% 1,229,114 26.19 1.35% 46,922
315.00 Accessory Etectric Equipment 17,552,673 1,358,605 7.74% -1% 16,416,250 27.87 3.36% 588,967
316.00 Miscellaneous Power Plant Equipment 4,684,486 1,566,417 33.44% -1% 3,151,021 27.63 2.43% 114,041
Total Danlel Plant Commeon 247,006,565 45,579,397  18.45% A% 211,964,344 27.26 3.15% 7,776,197

Danial Plant Othar
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Futura Net
12/31/16 Net Plant
12/31/16 Book Percent Selvage  tsbe  Rermaning Total Annual Statement B
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310.00  Rights-of-Way {Easements) 77,160 44,753  58.00% i 32,408 30.00 1.40% 1,080
311.00 Structures and Improvements {Rail Car} 2,828,013 1,508,465 53.34% % 1,315,931 29,08 1.60% 45,248
312.00 Boiler Plant Equipment H] 0.00% o 0 a.00 0.00% [+]
314.00 Turbogenerator Units 0 0.00% 0% 0 0,00 0.00% 0
31500  Accessory Electric Equipment [+] 0.00% L1 o 2.00 0.00% ]
316.00 Miscellaneous Power Plart Equipment [+] 0.00% 0% Q 2.00 0.00% 4]
Totel Danlel Plent Other 2,905,173 1,553,218 53.46% 0% 1,248,335 29.10 1.59% 46,328
Scherer Plant
310.00 Rights-of-Way i 0.00% o% 0 2.00 0.00% 0
311.00 Structures and Improvements 37,765,761 21,648,703 57.32% -1% 16,370,168 34,68 1.25% 472,031
312.00 Bolier Plant Equipment 282,887,490 79,700,704  2B.17% 5% 221,413,841 3167 247% 6,931,418
314.00 Turbogenerator Units 23,601,240 23,275,983 60.30% 8% 18,397,895 3060 136% 601,207
315.00 Aceessory Eleetric Equipment 16,036,614 6,121,133 38.17% -2% 10,159,971 3296 192% 308,272
316.00 Miscellaneous Power Plant Equipment 5,908,516 3,485,687 58.99% -1% 2,472,804 32.62 1.28% 75,817
Total Scharer Plant 381,199,620 134,232,210 35.21% 5% 268,814,679 31.82 2.22% 8,448,745
Scholz Plant
310.00 Rights-of-Way a 0.00% i [+] 0.00 0.90%% 0
311.00 Structures and Improvements 4,386,828 4,792,336 109.24% 0% o 3.59 0.00% 1]
31200 Boiler Plant Equipment 1,033,193 1,415,336 36.99% 0% 0 3.96 0.00% 0
314.00 Turbogenerator Units 1,377,880 2,082,312 I51.12% 0% 0 3.94 0.00% 1]
315.00 Accessory Electric Equipment 1,682,895 2,116,319 ZI25.75% 0% ] 3.97 0.00% "]
316.00 Miscellaneaus Power Plant Equipment 414,408 269,610  65.06% 0% 0 397 0.00% 0
Total Scholtz Plant 8,895,204 10,675,914 120.02% % Q 0.00 0.00% ]
OTHER PRODUCTION {by Unlt}
Paca Plant (Paa Ridge)
341.00 Structures and Impravements 4] 0.00% [+:3 aQ 0.00 0.00% o
342.00 Fuel Holders, Products and Accessories 0 0.00% [+:3 Q 0.00 0.00% 4
343.00 Prime Movers 7,332,158 5,85L,056  79.80% 0% 1,481,096 2900 10.10% 740,548
344.00 Generators and Devices 3,484,216 2,551,480 73.23% 0% 833,770 240 13.40% 466,885
345.00 Accessory Electric Equipment 679,779 453,186 66.67% [+-.1 237,096 200 16.70% 113,523
346.00 Miscellaneous Pawer Plant Equi t 0 0.00% o 0 0.00 0.00% 0
Total Pace Plant {Pea Ridge) 11,496,153 8,855,731 77.03% 0% 2,641,912 200  11.4%% 1,320,956
Perdido Landfill
341.00 Structures and Improvements 2,221,640 280,795  12.64% -1% 1,869,907 1237 7.80% 173,288
342.00 Fuel Holders, Products and Accessories 797,165 162,851 20.43% 1% 641,217 12.01 6.70% 53,410
343.00 Prime Movers 3,993,649 776,143  19.43% -2% 3,288,159 10.83 7.60% 303,517
344.00 Generators and Devices 4] 0.00% 0% 1] 0.00 0.00% 0
345.00 Accessory Electric Equipment 1,056,282 224,856  21.29% -1% 839,368 11.86 6.70% 70,771
345.00 Miscellaneous Power Plant Equipment 170,350 184,540 108.33% 0% 4 11.65 0.00% 0
Total Perdido Lancifill 8,239,086 1,629,185 19.37% -2% 6,738,651 1121 7.29% 600,986
Smith T
341.00 Structures and Improvaments 1,369,495 228,002 16.85% -1% 1,158,895 9.84 8.60% 117,777
34100  Fusl Holders, Praducts and Accessories 945,035 20,635  2.18% 4] 925,466 10.30 9.50% 89,873
343,00 Prime Movers 2,608,493 294,983 1131% -1% 2,342,185 9.45 9.50% 247,807
344.00 Generators and Devices 3,856,145 3,001,457 77.34% 0% 837,629 10.86 2.00% 77,122
345,00 Accessory Electric Equipment 3,305,588 955,780 2891% 0% 2,358,748 1019 7.00%% 231,391
346.00 Miscellanecus Pewer Plant 50,915 {10,911} -21.43% -1% 62,367 12.04 12.20% 6,212
Total Smith CT 12,136,671 4,489,546 36.99% 0% 7,685,289 9.98 B.35% 770,182
Smith CC
341.00 Structures and Improvements 23,036,877 2,730,556 9.74% 3% 25,004,460 19.80 4.70% 1,317,733
342.00 Fuel Holders, Products and Accessorles 4,698,022 {569,072 =12.11% -1% 5,290,852 22.08 5.10% 239,539
24300  Prime Mcvers 158,457,670 2,430,265 1.53% -3% 160,578,817 17.78 570% 9,032,087
34400  Generators and Devices §4,589,044 26,301,352  31.09% 1% 57,514,692 25.18 2.70% 2,283,904
345.00 Accessary Efectrie Equipment 14,007,856 1,449,565 10.35% -1% 12,677,051 2155 4.20% 588,330
346.00 Miscellaneaus Pawer Plant Equipment 2,640,194 (934,984) -35.41% -2% 5,620,330 20.78 §.60% 174,253
Total Smith ¢C 292,429,663 31,407,661  10,74% -2% 265,776,212 1945 4.66% 13,635,906



Gulf Power - Fiorida
Current and Proposed Parameters

Docket No. 160186-E}

Exhibit RMM-1

As of December 31, 2016 Proposed Depreciation Rates and Annual Accruals
Page 8 of 10
Current Company Proposed WDA Proposed
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Account Description AYFR Shape Salvage AYFR Shape Life Life Salvage AYFR Shape Lfe Life Salvage
Transmission Plant
350,10 Easements G0 sQ 0% 65 RS 27.66 0% 65 RS 27.66 0%
352.00 Structures and Improvements 50 R4 5% 55 R3 46,65 -5% 55 R3 45.65 -5%
353.00 Statlon Equipment 45 50 5% 40 S0 3349 -10% 40 SO 3345  -10%
354.00 Towers and Fixtures 50 RS -20% 55 R4 3079 -25% 55 R4 30.7¢  -25%
355.00 Poles and Fixtures 38 so -A0% A0 0S5 3530 -75% 40 DS 3530 -75%
356.00 Owverhead Conductors and Devices 50 R2 -30% 50 R1 42,14 -30% 50 R1 4214 -30%
358.00 Underground Conductors 45 R3 0% 50 R4 24.16 0% 50 R4 24.16 %
359.00 Roads and Trails 50 SQ 0% 55 50 42.00 0% 55 50 42.00 0%
Total Transmission Plant
Distribution Plant
360.10 Easements 50 sQ 0% 55 5Q 44,50 0% 55  s5Q 44,50 0%
361,00 Structures and Improvements 48 R3 5% 50 RS 37.06 -5% 50 R25 37.06 5%
362.00 Station Equipment 45 R15 -5% 38 Ri 28.03  -10% 38 R1 28.03 -10%
364.00 Poles, Towers, and Fixtures 34 R1 -75% 33 RO0S5 23.94 -75% 33 ROS 2394  -75%
365.00 Owerhead Conductors and Devices 38 R1 -20% 45 R1 32.53 -50% 50 RO.5 39.02 -50%
366.00 Underground Canduit &0 R3 0% 57 R5 27.34 0% 67 RS 27.34 0%
367.00 Underground Conductors 32 53 8% a1 R2 30.52 -15% 11 R2 3052 -15%
368.00 Line Transformers 30 S0 -20% 33 ROS 2496 2% 33 ROS 2496  -22%
369.10 Owverhead Services 35 R1 45% 42 R1 2946 -75% 46  ROS 394 -75%
369.20 Underground Servites 40 R1 20% 45 R25 3287 -20% 45 R2S 32.87  -20%
370.00 Meters 33 R1 10% 16 R1 11.46 10% 16 Rl 1146 10%
370 AMI Meters - AMI Equipment 15 R1 0% 15 R1 1182 0% 15 R1 11.82 0%
373.00 Street Lighting 20 L -10% 23 RO.5 15.85  -20% 23 ROS 1585 -20%
Total Distribution Plant
General Plant
390.00 Structures and Improvements 45 515 5% 46 R15 30.71 -5% 46 R1S 31.66 0%
396.00 Power Operated Equipment 15 RS 20% 16 R4 456 20% 16 R4 4,56 20%
397.00 Communications Equipment 16 51 0% 16 L15 10.61 0% 16 LS 10.61 0%
Total General Plant
Transportation
39210 Automoblles 7 N/A 15% 7 R4 3.59 15% 7 R4 359 15%
392.20 Light Trucks 10 L3 12% 12 R4 221 5% 12 R4 2.21 5%
392.30 Heavy Trucks 11 L4 15% 13 L4 3.18 15% 13 L4 3,18 15%
392.40 Tratlers 18 S15 12% 22 i2.5 10.26 8% 22 2.5 10.26 8%
Total Transportation
Total Transmission, Distribution, General, & Transportation
TOTAL UTILTY
STEAM PRODUCTION (by Unit)
Crist Plant
310,00 Rights-of-Way
311.00 Structures and tmprovements 0.25% -20% 0.21% -10% 0.21% 000 000 -10%
312.00 Boiler Plant Equipment 100% -20% 0.75% -30% 0.73% 000 0.00 -30%
314.00 Turbogenerator Units 0.85% -20% 1.08% -30% 093% 0.00 0.00 -30%
315.00 Accessory Electric Equipment 0.50% -20% 0.53% -10% 050% 000 000 -10%
316.00 Miscellaneous Power Plant Equipment 125% -20% 0.56% -5% 0.56% GO0 000 5%
Total Crist plant
Crist Plant Unit 4
310.00 Rights-of-Way
311.00 Structures and improverments 2024 0.25% -20% 2024 0.21% -10% 2024 021% 0.00 0.00 -10%
312.00 Boiler Plant Equipment 2024 1.00% -20% 2024 0.75% 29.18 7.78 -30% 2024 D.73% 29.18 7.78 -30%
314.00 Turbogenerator Units 2024 DB5% -20% 2024 1.08% 2643 7.68 -30% 2024 093% 26.47 773 -30%
315.00 Accessory Electric Equipment 2024 0.50% -20% 2024 0.53% 29.52 7.84 -10% 2024 0.50% 29.53 7.85 -10%
316.00 Miscellaneous Power Plant Equipment 2024 1.25% -20% 2024 0.56% -5% 2024 0.56% 0.00 000 5%
Total Crist Plant Unit 4
Crist Plant Unit 5
310.00 Rights-of-Way
311.00 Structures and Improvements 2026 0.25% -20% 2026 0.21% -10% 2026 0.21% 0.00 0.00 -10%
312.00 Boiler Plant Equipment 2026 1.00% -20% 2026 0.75% 30.42 965 -30% 2026 0.73% 3043 9.66 -30%
314.00 Turbogenerator Units 2026 0.85% -20% 2026 1.08% 1924 950 -30% 2026 093% 19.30 556 -30%
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315.00 Accessory Electric Equipment 2026 0.50% -20% 2026 0.53% 25.84 9.75 -10% 2026 050% 2586 9.76 -10%
316.00 Miscellaneous Power Plant Equipment 2026 1.25% -20% 2026 0.56% -5% 2026 0.56% 0.00 000 5%
Total Crist Plant Unit 5
Crist PlantUnit 6
316.00 Rights of Way
31100 Structures and !mprovements 2035 0.25% -20% 2035 0.21% -10% 2035 0.21% 0.00 000 -10%
312.00 Boiler Plant Equipment 2035 1.00% -20% 2035 0.75% 25.07 17.72 -30% 2035 0.73% 25.11 17.75 -30%
314.00 Turbogenerator Units 2035 0.85% -20% 2035 1.08% 28.25 17.19 -30% 2035 0.93% 2849 17.42 -30%
315.00 Accessory Electric Equipment 2035 05086 -20% 2035 0.53% 23.32 18.08 -10% 2035 0.50% 23.38 18.13 -10%
316.00 Miscellaneous Power Flant Equipment 2035 1.25% -20% 2035 0.56% «5% 2035 0.56% 0.00 000 5%
Total Crist Plant Unit 6
Crist Plant Unit 7
310.00 Rights-of-Way
311.00 Structures and improvements 2038 0.25% -20% 2038 0.21% -10% 2038 0.21% 0.00 0.00 -10%
312.00 BoHer Plant Equipment 2038 1.00% -20% 2038 0.75% 33.54 20.30 -30% 2038 0.73% 33.59 20.35 -30%
314.00 Turbogenerator Units 2038 0.85% -20% 2038 1.08% 28.53 19.61 -30% 2038 0.93% 28.85 19.92 -30%
315.00 Accessory Electric Equipment 2038 0.50% -20% 2038 0.53% 37.80 2078 -10% 2038 0.50% 37.86 20.85 -10%
316.00 Miscellaneous Power Plant Equipment 2038 1.25% -20% 2038 0.56% -5% 2038 0.56% 000 000 -5%
Total Crist Plant Unit 7
Crist Plant Common
310.00 Rights-of-Way
311.00 Structures and Improvements 2038 0.25% -20% 2038 0.21% 40.92 2151 -10% 2038 0.21% 4092 2151 -10%
312.00 Boiler Plant Equipment 2038 1.00% -20% 2038 0.75% 2891 2030 -30% 2038 0.73% 28.95 20.35 -30%
314.00 Turbegenerator Units 2038 0.85% -20% 2038 1.08% 41.24 19.61 -30% 2038 093% 41.56 1992 -30%
315.00 Accessory Electric Equipment 2038 0.30% -20% 2038 0.53% 30.25 20.78 -10% 2038 0.50% 30.31 2085 -10%
316.00 Miscellaneous Power Plant Equipment 2038 1.25% -20% 2038 0.56% 27.80 2072 -5% 2038 0.56% 27.80 20.72 5%
Total Crist Plant Common
Dantel Plant
310.00 Rights-of-Way
311.00 Structures and Improvements 0.25% -20% 0.21% -10% 0 0.21% 000 0.00 -10%
312.00 Bailer Plant Equipment 1.00% -20% 0.75% -30% 0 073% 000 000 -30%
314.00 Turbogenerator Units 0.85% -20% 1.08% -30% 0 0983% 000 900 -30%
315.00 Accessory Electric Equipment 0.50% -20% 0.53% -10% 0 050% 000 000 -10%
316.00 Miscellaneous Power Plant Equipment 1.25% -20% 0.56% 5% 0 O056% 000 0.00 5%
Total Daniel Plant
Daniel Plant Unit 1
310.00 Rights-of-Way
311.00 Structures and tmprovernents 2042 0.25% -20% 2042 0.21% 65294 2531 -10% 2042 0.21% 62.94 2531 -10%
312.00 Boiler Plant Equipment 2042 1.00% -20% 2042 Q75% 33.28 23.54 -30% 2042 0.73% 33.34 23.70 -30%
314.00 Turbogenerator Units 2042 0.85% -20% 2042 108% 3952 2269 -30% 2042 093% 39.95 23.12 -30%
315.00 Accessory Electric Equipment 2042 0.50% -20% 2042 0.53% 4830 2430 -10% 2042 0.50% 48.40 24.40 -10%
316.00 Miscellanecus Power Plant Equipment 2042 1.25% -20% 2042 0.56% 27.54 24,20 5% 2042 0.56% 27.54 2420 5%
Total Daniel Plant Unit 1
Danlel Plant Unit 2
310.00 Rights-of-Way
311.00 Structures and Improvements 2046 0.25% -20% 2046 0.21% 63.28 29.08 -10% 2046 0.21% 63.28 29.08 -10%
312.00 Boiler Plant Equipment 2046 100% -20% 2046 0.75% 37.53 2688 -30% 2046 0.73% 37.61 2696 -30%
314.00 Turbogenerator Units 2046 0.85% -20% 2046 1,08% 4661 25.64 -30% 2046 0.93% 47.16 2619 -30%
315.00 Accessory Electric Equipment 2046 0.50% -20% 2046 0.53% 52.10 27.75 -10% 2046 0.50% 52.22 27.87 -10%
316.00 Miscellaneous Power Plant Equipment 2046 1.25% -20% 2046 0.56% 35.35 2763 -5% 2046 0.56% 35.35 27.63 5%
Total Daniel Plant Unit 2
Daniel Plant Common
310.00 Rights-of-Way
311.00 Structures and Improvements 2046 0.25% -20% 2046 0.21% 42.36 25.08 -10% 2046 0.21% 42.36 29.08 -10%
312.00 Boiler Plant Equipment 2046 100% -20% 2046 0.75% 33.52 2688 -30% 2046 0.73% 33.60 26.96 -30%
314.00 Turbogenerator Units 2046 0.85% -20% 2046 1.08% 54.51 25.64 -30% 2046 093% 55.47 26.1% -30%
315.00 Accessory Electric Equipment 2045 0.50% -20% 2046 0.53% 30.59 27.75 -10% 2046 0.50% 30.71 27.87 -10%
316.00 Miscellaneous Power Plant Equipment 2045 1.25% -20% 2046 0.56% 4396 27.63 -5% 2046 0.56% 43.96 27.63 5%

Total Daniel Plant Common
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Daniel Plant Other
310.00 Rights-of-Way (Easements}) 2046 2046 69.50 30.00 2046 69.50 30.00
311.00 Structures and Improvements (Rail Car) 2046 0.25% -20% 2046 0.21% 66.01 29.08 -10% 2046 0.21% 6601 29.08 -10%
312.00 Boiler Plant Equlpment 100% -20% 0.75% -30% 0 0.73% 000 C.O00 -30%
314.0¢ Turbogenerator Units 0.85% -20% 1.08% -30% 0 0.93% 000 000 -30%
315.00 Accessory Electric Equipment 050% -20% 0.53% -1 0 050% 000 0OC -10%
316.00 Miscel'areous Power Plant Equipment 1.25% -20% 0.56% -5% 0 056% 0.00 000 -5%
Total Danlel Plant Other
Scherer Plant
310.00 Rights-of-Way
311.00 Structures and Improvements 2052 0.25% -5.5% 2052 0.21% 59.59 34.68 -10% 2052 0.21% 59.59 34.68 -10%
31200 Boiler Plant Equipment 2052 1L00% -5.5% 2052 0.75% 45.14 31.56 -30% 2052 0.73% 45.24 3167 -30%
314.00 Turbogenerator Units 2052 D.85% -5.5% 2052 1.08% 56.98 29.83 -30% 2052 0.953% 57.75 30.60 -30%
315.00 Accessory Electric Equipment 2052 0.50% -5.5% 2052 .53% 50.87 32.79 -10% 2052 0.50% 51.04 32.96 -10%
316.00 Miscellaneous Power Plant Equipment 2052 1.25% -5.5% 2052 0.56% 59.49 32.62 -5% 2052 0.56% 59.49 32.62 -5%
Total Scherer Plant
Scholz Plant
310.00 Rights-of-Way
311.00 Structures and Improvements 2011 0.25% -20% 2020 0.21% 40.09 3.9% -10% 2020 0.21% 40.09 3.99 -10%
312.00 Boiler Plant Equiprent 2011 100% -20% 2020 0.75% 15.84 3.48 -30% 2020 0.73% 1632 3.96 -30%
314.00 Turbogenerator Unlts 201 Q.85% -20% 2020 1.08% 44.31 3.54 -30% 2020 093% 44.82 3.94 -30%
315.00 Accessory Electric Equipment 201 0.50% -20% 2020 0.53% 3375 3497 -10% 2020 0.50% 33,75 397 -10%
316.00 Miscellanecus Power Plant Equipment 201 125% -20% 2020 0.56% 21.15 357 -5% 2020 0.56% 21.15 3.97 -5%
Total Scholtz Plant
OTHER PRODUCTION {by Unit}
Pace Piant {Pea Ridge)
341.00 Structures and Improvements 2018 015% 5% 2018 2.20% 5% 2018 2.20% 0.00 0.00 -5%
342.00 Fuel Holders, Products and Accessories 2018 0.30% -5% 2018 L30% 5% 2018 1.30% 0.00 000 -5%
343.00 Prime Movers 2018 0.30% 5% 2018 3.00% 17.78 200 5% 2018 300% 17.78 200 -5%
344.00 Generators and Devices 2018 0.25% 5% 2018 0.25% 1652 2.00 5% 2018 0.25% 1652 2.00 -5%
345.00 Accessory Electric Equipment 2018 0.25% -5% 2018 1.50% 1532 200 5% 2018 1.50% 1532 200 -5%
346.00 Miscellaneous Power Plant Equipment 2018 0.30% -5% 2018 1.80% 5% 2018 180% 0.00 0.00 -5%
Total Pace Plant (Pea Ridge)
Perdido Landfill
341.00 Structures and Improvements 2030 0.15% 5% 2009 220% 1441 1137 5% 2029 220% 1441 1137 5%
342,00 Fuel Holders, Products and Accessorles 2030 0.30% -5% 2029 130% 1686 1201 5% 2029 1.30% 1686 12.00 5%
343.00 Prime Movers 2030 030% 5% 2029 3.00% 1546 1083 5% 2029 3.00% 1546 10.83 5%
344.00 Generators and Devices 2030 0.25% -5% 2029 0.25% -5%% 2029 0.25% 0.00 00O 5%
345.00 Accessory Electric Equipment 2030 0.25% -5% 2029 1.50% 1691 1186 -5% 229 1.50% 1691 11.86 -5%
346,00 Miscellaneous Power Plant Equipment 2030 0.30% -5% 2029 1.80% 13.75 1165 -5% 2029 1R0% 1375 1165 -5%
Total Perdido Landfill
Smith CT
341.00 Structures and Improvements 2017 0.15% -5% 2027 2.20% 1561 984 5% 2027 2.20% 15.61 9.84 -5%
342.00 Fuel Holders, Products and Accessorles 2017 0.30% -5% 2027 1.30% 13.84 10.30 -5% 2027 1.30% 13.84 10.30 -5%
343.00 Prime Maovers 2017 0.30% -5% 2027 3.00% 1530 945 -5% 2027 3.00% 1530 945 5%
344.00 Generators and Devices 2017 0.25% -5% 2027 0.25% 41.24 1086 -5% 2027 0.25% 41.24 10.86 -5%
345.00 Accessory Electric Equipment 2017 0.25% 5% 2027 150% 24.13 10.18 5% 2027 1.50% 24.131 10.19 -5%
346.00 Miscellaneous Power Plant Equipment 2017 0.30% -5% 2027 1.80% 13.98 10.04 -5% 2027 1.80% 13.98 10.04 -5%
Tetal Smith CT
Smith CC
341.00 Structures and Improvements 2042 0.15% 5% 2042 2.20% 27.71 15.80 5% 2042 2.20% 27.71 1980 -5%
342.00 Fuei Holders, Products and Accessories 2042 0.30% 5% 2042 1.30% 25.88 22.08 5% 2042 1.30% 25.88 22.08 5%
343.00 Prime Movers 2042 0.30% 5% 2042 3.00% 26.25 17.78 5% 2042 3.00% 26.25 17.78 5%
344.00 Generators and Devices 2042 0.25% 5% 2042 0.25% 36.60 2518 5% 2042 0.25% 36.60 25.18 -5%
345.00 Accessory Electiic Equipment 2042 G.25% 5% 2042 1.50% 29.54 2155 -5% 2042 1.50% 29.54 2155 -5%
346.00 Miscellaneous Power Plant Equipment 2042 0302 -5% 204 1.80% 22.35 2078 -5% 2042 1.80% 2235 2078 5%
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Impact on Revenue Requirement

OPC Proposed Reduction to Gulf Power's Depreciation and Dismantlement Adjustment 43 Page 1 of 1
Based on Gulf Power's Projected Test Year Ended December 31, 2017
(5000s)
Gulf Power
Proposed OPC Proposed OPC
Gulf Power Base Base Rates Gulf Power Base Rates OPC 2017 Difference
Rate Expense Expense 2017 NOI Expense NOI from Gulf
Function Net OF UPS Net of UPS Adjustment Net of UPS  Adjustment Power

Depreciation
Steam S 29,719 S 34,643 S 4,924 § 34,643 § 4,924 S -
Other Production 10,542 15,557 5,015 15,557 5,015
Transmission 15,289 23,146 3,857 23,146 3,857 -
Distribution 45,512 44,496 {1,016} 43,115 (2,397) {(1,381)
General 7,663 7,362 (301} 7,187 (476) (175)
Intangible 2,528 2,528 2,528 - -
Total Depreciation 5 115,253 S 127,732 S 12,479 % 126,176 § 10,923 S (1,556)
Dismantlement
Steam $ 4,887 S - 5 (4,887) $ - S {4887
Other Production 301 {301) - {301)
Total Dismantlement S 5,188 $ - 5 {5,188) $ - $ {5188) $ -
Total Depreciation and Dismantlement S 120,441 5 127,732 § 7,291 § 126,176 $ 5,735 $ {1,556)
Source:

Gulf Power Exhibit No. 1JH-1 Schedule 5
Gulf Power Response to OPC POD-3
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Account: 365.00
lowa Curve RO.5
Avg Life: 50
FNS: -22%
Generation Arrangement
12/31/16 Average Average Average Theorectical
Vintage Amount Remaining Average Service Life Remaining Theorectical Reserve
Year Age Surviving Life Service Life ~ Weights  Life Weights Reserve Ratio Amount
A B C F G=E+D*F H=C/G I=F*H 1=1-(F/G) H=C*({1-FNS)*I
Total 153,061,774 39.02 50.00 3,061,235 119,460,199 40,993,921
2016 0.5 9,099,716 49.69 50.00 181,994 9,043,395 0.0062 68,712
2015 15 4,122,715 49.07 50.00 82,454 4,046,070 0.0186 93,506
2014 25 5,291,655 48.45 50.00 105,833 5,127,842 0.0310 199,852
2013 3.5 6,900,047 47.84 50.00 138,001 6,601,357 0.0433 364,402
2012 4.5 5,658,021 47.22 50.00 113,160 5,343,518 0.0556 383,693
2011 5.5 5,969,190 46.61 50.00 119,384 5,564,188 0.0678 494,102
2010 6.5 4,420,630 46.00 50.00 88,413 4,066,629 0.0801 431,881
2009 7.5 3,053,055 45.39 50.00 61,061 2,771,327 0.0923 343,709
2008 8.5 2,382,971 44,78 50.00 47,659 2,134,083 0.1044 303,644
2007 9.5 3,440,643 4417 50.00 68,813 3,039,529 0.1166 489,358
2006 10.5 4,546,279 4357 50.00 90,926 3,961,229 0.1287 713,761
2005 11.5 3,657,787 42.96 50.00 73,156 3,142,897 0.1408 628,166
2004 125 8,868,887 42.36 50.00 177,378 7,513,580 0.1528 1,653,475
2003 13.5 2,210,734 41.76 50.00 44,215 1,846,318 0.1648 444,588
2002 14.5 3,401,081 41.16 50.00 68,022 2,799,641 0.1768 733,757
2001 155 2,593,805 40.56 50.00 51,876 2,104,065 0.1888 597,483
2000 16.5 2,222,676 39.96 50.00 44,454 1,776,452 0.2008 544,393
1999 17.5 1,972,533 39.37 50.00 39,451 1,553,011 0.2127 511,816
1998 185 2,094,128 38.77 50.00 41,883 1,623,839 0.2246 573,752
1997 195 1,915,503 38.18 50.00 38,310 1,462,605 0.2364 552,535
1996 20.5 2,729,038 37.59 50.00 54,581 2,051,508 0.2483 826,587
1995 215 4,605,031 37.00 50.00 92,101 3,407,448 0.2601 1,461,052
1994 225 4,283,419 36.41 50.00 85,668 3,119,131 0.2718 1,420,431
1993 23.5 4,502,036 35.82 50.00 90,041 3,225,607 0.2835 1,557,244
1552 245 4,935,770 35.24 50.00 98,715 3,478,799 0.2952 1,777,505
1991 25.5 4,360,725 34.66 50.00 87,214 3,022,856 0.3068 1,632,200
1990 26.5 4,141,564 34.08 50.00 82,831 2,823,056 0.3184 1,608,580
1989 275 3,295,124 33.51 50.00 65,902 2,208,183 0.3299 1,326,067
1988 285 3,001,421 32.93 50.00 60,028 1,977,016 0.3413 1,249,774
1987 295 2,963,165 32.37 50.00 59,263 1,918,006 0.3527 1,274,984
1986 30.5 2,702,478 31.80 50.00 54,050 1,718,776 0.3640 1,200,117
1985 31.5 3,636,648 31.24 50.00 72,733 2,272,017 0.3752 1,664,851
1584 325 2,788,808 30.68 50.00 55,776 1,711,167 0.3864 1,314,722
1983 33.5 1,803,877 30.12 50.00 36,080 1,086,873 0.3975 874,867
1982 34.5 2,410,779 29.57 50.00 48,216 1,425,897 0.4085 1,201,555

1981 35.5 1,865,937 29.03 50.00 37,319 1,083,229 0.4155 954,904
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Company: Gulf Power Remaining Life for Accc;’uar;t:gsc.:g
Account: 365.00
lowa Curve RO.5
Avg Life: 50
FNS: -22%
Generation Arrangement
12/31/16 Average Average Average Theorectical
Vintage Amount Remaining  Average Service Life Remaining Theorectical Reserve
Year Age Surviving Life Service Life =~ Weights  Life Weights Reserve Ratio Amount
A B C F G=E+D*F H=C/G [=F*H J=1-{F/G) H=C*{1-FNS)*J
Total 153,001,774 39.02 50.00 3,061,235 119,460,199 40,593,921
1980 36.5 1,558,738 28.48 50.00 31,175 887,967 0.4303 818,341
1979 375 1,690,553 27.94 50.00 33,811 944,844 0.4411 909,764
1978 385 1,289,493 27.41 50.00 25,790 706,911 0.4518 710,750
1977 39.5 1,146,453 26.88 50.00 22,929 616,342 0.4624 646,736
1976 40.5 92,468 26.35 50.00 1,849 48,740 0.4729 53,349
1975 41.5 894,999 25.83 50.00 17,900 462,422 0.4833 527,744
1974 425 1,201,634 25.32 50.00 24,033 608,437 0.4937 723,699
1973 43,5 986,790 24.81 50.00 19,736 489,548 0.5039 606,634
1972 445 850,429 24.30 50.00 17,009 413,270 0.5140 533,334
1971 45.5 714,491 23.79 50.00 14,290 340,026 0.5241 456,847
1970 46.5 536,458 23.30 50.00 10,729 249,956 0.5341 349,533
1969 47.5 383,906 22.80 50.00 7,678 175,088 0.5439 254,759
1968 48.5 334,190 22.31 50.00 6,684 149,147 0.5537 225,753
1967 49.5 402,389 21.83 50.00 8,048 175,687 0.5634 276,576
1966 50.5 243,960 21.35 50.00 4,879 104,175 0.5730 170,537
1965 51.5 269,591 20.88 50.00 5,392 112,559 0.5825 191,578
1964 52.5 287,589 20.41 50.00 5,752 117,368 0.5919 207,669
1963 53.5 241,815 16.94 50.00 4,836 96,434 0.6012 177,365
1962 54.5 173,578 19.48 50.00 3,472 67,620 0.6104 129,269
1961 55.5 226,564 19.02 50.00 4,531 86,190 0.6196 171,256
1960 56.5 216,138 18.57 50.00 4,323 80,267 0.6286 165,763
1959 575 202,611 18.12 50.00 4,052 73,426 0.6376 157,606
1958 585 174,433 17.68 50.00 3,489 61,664 0.6465 137,578
1957 59.5 189,189 17.24 50.00 3,784 65,214 0.6553 151,249
1956 60.5 191,138 16.80 50.00 3,823 64,218 0.6640 154,842
1955 61.5 138,387 16.37 50.00 2,768 45,298 0.6727 113,569
1954 62.5 111,423 15.94 50.00 2,228 35,516 0.6812 92,606
1953 63.5 97,524 15.51 50.00 1,950 30,257 0.6898 82,066
1952 64.5 61,888 15.09 50.00 1,238 18,679 0.6982 52,716
1951 65.5 50,287 14.67 50.00 1,006 14,757 0.7066 43,347
1950 66.5 54,814 14.26 50.00 1,096 15,630 0.7149 47,805
1949 67.5 56,405 13.84 50.00 1,128 15,618 0.7231 48,760
1948 68.5 43,988 13.44 50.00 880 11,820 0.7313 39,246
1847 65.5 31,745 13.03 50.00 G35 8,272 0.7394 28,637
1946 70.5 24,234 12.62 50.00 485 6,118 0.7475 22,101
1945 715 14,020 12.22 50.00 280 3,427 0.7556 12,924



Docket No. 160186-El
Exhibit RMM-3
Company: Gulf Power Remaining Life for Account 365.00
Page 3of3
Account: 365.00
lowa Curve RO.S
Avg Life: 50
FNS: -22%
Generation Arrangement
12/31/16 Average Average Average Theorectical
Vintage Amount Remaining Average Service Life  Remaining  Theorectical Reserve
Year Age Surviving Life Service Life Weights  Life Weights Reserve Ratio Amount
A B C F G=E+D*F H=C/G f=F*H J=1-(F/G)  H=C*{1-FNS)*J
Total 153,061,774 39.02 50.00 3,061,235 119,460,199 40,993,921
1944 725 4,225 11.82 50.00 85 995 0.7636 3,936
1943 73.5 2,245 11.42 50.00 45 513 0.7716 2,113
1942 745 5,249 11.02 50.00 105 1,157 0.7795 4,992
1941 75.5 3,155 10.63 50.00 63 671 0.7874 3,031
1940 76.5 2,859 10.23 50.00 57 585 0.7954 2,774
1939 77.5 2,389 9.84 50.00 48 470 0.8033 2,341
1938 78.5 4,130 9.44 50.00 83 780 0.8112 4,087
1937 79.5 2,293 9.04 50.00 46 415 0.8191 2,292
1936 80.5 1,379 8.65 50.00 28 238 0.8271 1,391
1935 81.5 537 8.25 50.00 11 89 0.8350 547
1934 825 199 7.85 50.00 4 31 0.8430 205
1933 83.5 107 7.45 50.00 2 16 0.8511 112
1532 84.5 159 7.04 50.00 3 22 0.8592 166
1931 85.5 166 6.63 50.00 3 22 0.8674 175
1930 86.5 229 6.22 50.00 5 29 0.8757 245
1929 875 83 5.80 50.00 2 10 0.8841 89
1928 88.5 86 5.37 50.00 2 9 0.8926 93
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Account: 369.10
Jowa Curve  RO.S
Avg Life: 45
FNS: -22%
Generation Arrangement
12/31/16 Average Average Average Theorectical
Vintage Amount Remaining Average Service Life Remaining Theorectical Reserve
Year Age Surviving Life Service Life WeLghts Life Weights Reserve Ratio Amount
A B C F G=E+D*F H=C/G I=F*H J=1-(F/G)  H=C*{1-FNS}*J
Total 61,968,191 34.94 46.00 1,347,135 47,069,810 18,176,025
2016 0.5 1,747,201 45.69 46.00 37,983 1,735,452 0.0067 14,334
2015 1.5 3,033,064 45.07 46.00 65,936 2,971,797 0.0202 74,746
2014 25 3,148,052 44.45 46.00 68,436 3,042,170 0.0336 129,175
2013 35 1,206,931 43.84 46.00 41,455 1,817,252 0.0470 109,408
2012 4.5 1,479,152 43.22 46.00 32,155 1,389,838 0.0604 108,963
2011 5.5 1,318,785 42.61 46.00 28,669 1,221,594 0.0737 118,573
2010 6.5 1,524,163 42.00 46.00 33,134 1,391,603 0.0870 161,723
2009 7.5 1,284,128 41.39 46.00 27,916 1,155,446 0.1002 156,992
2008 8.5 1,573,953 40.78 46.00 34,216 1,395,449 0.1134 217,774
2007 9.5 1,860,512 40.18 46.00 40,446 1,625,013 0.1266 287,308
2006 10.5 2,295,267 39.57 46.00 49,897 1,974,595 0.1397 391,220
2005 11.5 3,098,082 38.97 46.00 67,350 2,624,662 0.1528 577,572
2004 125 1,868,013 38.37 46.00 40,609 1,558,152 0.1659 378,031
2003 135 2,274,914 37.77 46.00 49,455 1,867,898 0.1789 496,559
2002 145 1,475,169 37.17 46.00 32,069 1,192,050 0.1919 345,405
2001 15.5 1,656,118 36.57 46.00 36,003 1,316,776 0.2049 413,997
2000 16.5 721,746 35.98 46.00 15,690 564,514 0.2178 191,823
1999 17.5 649,440 35.38 46.00 14,118 499,574 0.2308 182,837
1998 18.5 1,525,291 34.79 46.00 33,158 1,153,677 0.2436 453,369
1997 19.5 681,186 34.20 46.00 14,808 506,485 0.2565 213,135
1996 20.5 822,589 33.61 46.00 17,882 601,105 0.2693 270,210
1995 215 964,377 33.03 46.00 20,965 692,433 0.2820 331,771
1994 225 1,232,839 32.45 46.00 26,801 869,555 0.2947 443,206
1993 235 1,197,409 31.86 46.00 26,031 829,450 0.3073 448,909
1992 24.5 910,537 31.29 46.00 15,794 619,298 0.3199 355,311
1991 25.5 1,927,487 30.71 46.00 41,902 1,286,895 0.3323 781,523
1990 26.5 1,668,749 30.14 46.00 36,277 1,093,420 0.3448 701,901
1989 275 1,900,181 29.57 46.00 41,308 1,221,604 0.3571 827,864
1988 285 1,114,941 29.01 46.00 24,238 703,106 0.3694 502,438
1987 29.5 1,660,185 28.45 46.00 36,001 1,026,728 0.3816 772,817
1986 30.5 2,349,912 27.89 46.00 51,085 1,424,868 0.3937 1,128,554
1985 315 1,541,342 27.34 46.00 33,507 916,092 0.4057 762,805
1984 32.5 1,364,513 26.79 46.00 29,663 794,743 0.4176 695,120
1983 33.5 237,751 26.25 46.00 5,168 135,666 0.42594 124,543
1982 34.5 925,080 25.71 46.00 20,110 517,033 0.4411 497,817
1981 35.5 1,068,586 25.18 46.00 23,230 584,832 0.4527 590,180
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Exhibit RMM-4
Company: Gulf Power Remaining Life for Acc%uarg sgga;lg
Account: 369.10
lowaCurve RO.S
Avg Life: as
FNS: -22%
Generation Arrangement
12/31/16 Average Average Average Theorectical
Vintage Amount Remaining  Average Service Life Remaining Theorectical Reserve
Year Age Surviving Life Service Life Woeights  Life Weights Reserve Ratio Amount
A B C F G=E+D*F H=C/G I=F*H J=1-{F/G) H=C*{1-FNS)*]
Total 61,968,191 34.94 46,00 1,347,135 47,069,810 18,176,025
1980 36.5 761,566 24.65 46.00 16,556 408,037 0.4642 431,305
1979 37.5 612,373 24,12 46.00 13,312 321,118 0.4756 355,332
1978 385 766,865 23.60 46.00 16,671 393,466 0.4869 455,547
1977 39.5 448,142 23.09 46.00 9,742 224,919 0.4981 272,332
1976 40.5 12,126 22.58 46.00 264 5,952 0.5092 7,533
1875 415 324,975 22.07 46,00 7,065 155,935 0.5202 206,228
1974 425 406,855 21,57 46.00 8,845 190,805 0.5310 263,581
1973 435 368,225 21.08 46.00 8,005 168,729 0.5418 243,385
1972 44.5 420,356 20.59 46.00 9,138 188,143 0.5524 283,301
1971 455 276,669 20.10 46.00 6,015 120,917 0.5630 190,018
1970 46.5 211,356 19.62 46.00 4,595 90,169 0.5734 147,849
1969 47.5 185,332 19,15 46.00 4,029 77,155 0.5837 131,976
1968 48.5 143,840 18.68 46.00 3,127 58,413 0.5939 104,221
1967 495 123,893 18.22 46.00 2,693 49,061 0.6040 91,295
1966 50.5 105,238 17.76 46.00 2,288 40,622 0.6140 78,833
1965 515 94,051 17.30 46.00 2,045 35,373 0.6239 71,588
1964 52.5 69,302 16.85 46.00 1,507 25,386 0.6337 53,578
1963 53.5 63,745 16.40 46.00 1,386 22,732 0.6434 50,036
1962 54.5 66,060 15.96 46.00 1,436 22,924 0.6530 52,626
1961 55.5 71,275 15.53 46.00 1,549 24,056 0.6625 57,607
1960 56.5 67,634 15.09 46.00 1,470 22,191 0.6719 55,441
1959 57.5 70,645 14.66 46.00 1,536 22,520 0.6812 58,712
1958 585 52,279 14.24 46.00 1,136 16,182 0.6905 44,038
1957 595 48,796 13.82 46.00 1,061 14,657 0.6996 41,650
1956 60.5 42,644 13.40 46.00 927 12,422 0.7087 36,871
1855 61.5 31,792 12.99 46.00 691 8,974 0.7177 27,837
1954 62.5 23,923 12.57 46.00 520 6,539 0.7266 21,208
1953 63.5 20,450 12.17 46.00 445 5,409 0.7355 18,351
1952 64.5 14,132 11.76 46.00 307 3,613 0.7443 12,833
1951 65.5 12,132 11.36 46.00 264 2,995 0.7531 11,147
1950 66.5 10,393 10.96 46.00 226 2,475 0.7618 9,660
1949 67.5 10,212 10.56 46.00 222 2,344 0.7705 9,600
1548 68.5 7,418 i0.16 46.00 161 1,638 0.7791 7,051
1947 69.5 6,296 8.76 46.00 137 1,336 0.7878 6,051
1946 70.5 4,070 9.37 46.00 88 829 0.7964 3,954

1945 715 2,044 8.97 46.00 44 398 0.8050 2,007
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lowa Curve  RO.5
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FNS: -22%
Generation Arrangement
12/31/16 Average Average Average Theorectical
Vintage Amount Remaining Average Service Life Remaining Theorectical Reserve
Year Age Surviving Life Service Life Weights  Life Weights Reserve Ratio Amount
A B o F G=E+D*F H=C/G I=F*H J=1{F/G)  H=C*{1-FNS)*J
Total 61,968,191 3494 46.00 1,347,135 47,069,810 18,176,025
1944 72.5 955 8.58 46.00 21 178 0.8136 948
1943 73.5 275 8.18 46.00 6 49 0.8222 276
1942 74.5 426 7.78 46.00 9 72 0.8308 432
1941 75.5 483 7.38 46.00 10 77 0.8395 494
1940 76.5 363 6.98 46.00 8 55 0.8482 376
1939 77.5 294 6.58 46.00 6 42 0.8570 308
1938 78.5 260 6.17 46.00 6 35 0.8659 274
1937 79.5 216 5.75 46.00 5 27 0.8749 230
1936 80.5 129 5.34 46.00 3 15 0.8840 139
1935 815 39 4.91 46.00 1 4 0.8932 42
1934 825 11 4.48 46.00 0 1 0.5026 12
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Gulf Power's 2016 Depreciation Study filed on September 20, 2016 in Docket No.
160170-El is incorporated by reference.
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GULF POWER
Production Interim Retirement and Interim Net Salvage Analyiss
As Adjusted December 31, 2014

r 3-yr 4-yr 5-yr &-yr T=yr 8- yr 9-yr 10-yr
Transaction Gross Cost of Net Net Net Net Net Net Net Net Net Net Net
Year Description Retirements  Salvage  Removal Salvage Salv. % Salv.%  Salv.% Salv.% Salv.% Salv.% Sal.% Salv.% Salv.% Salv. %

2001 Steam Production Plant 4,028,491 50,998 2,704,922  (2,653,926) -65.91%  -41.91% -29.39% -33.52%  -32.30% -26.54% -25.02% -25.80% -26.84%  -26.74%
2002 Steam Production Plant 14,582,749 310474 4225754  (3,915,281) -26.85%  -35.30%  -33,13% -28.35% -31.00% -30.32% -26.63% -2547% -26.02%  -26.84%
2003 Steam Production Plant 9,741,206 308678 3,957,644  (3,64B966) -37.46%  -31.10%  -36.04%  -34.35%  -30.31%  -32.30% -31.72% -28.39% -2718%  -27.42%
2004 Steam Production Plant 7,336,958 88,832 1,632,363 (1,543,531) -21.04%  -30.40% -2877% -32.96% -32.03% -29.02% -30.81% -30.35% -27.58% -26.58%
2005 Steam Production Plant 17,690,812 346,984 4,847,003 {4.500,019) -25.58% -24.24%  -27.96% -27.63% -30.52%  -30.13% -28.16%  -29.56%  -29.23% 27 17%
2006 Steam Production Plant 16,269,756 798,621 2,930,102  (2,181481) -13.41%  -19.73%  -19.96%  -23.31%  -24.10%  -26.52%  -26.55% -25.39% -26.62%  -26.40%
2007 Steam Production Plant 18,349,337 286,297 6,259,978 {5,973,681) -32.86%  -23,66% -24,24% -23.84% -25.76% -25.95% -27.78% -27.72% -26.64% -27.63%
2008 Steam Production Plant 12,620,134 1,329,574 7,801,835 {6.572,361) -52.08% -4051% -31.18% -29.66% -28.78% -29.81% -20.37% -30.83%  -30.59% -29.37%
2009 Steam Production Plant 19,897,978 216,339 5,547,820 (5,331,481) -26.79%  -36.61%  -35.15%  -29.88%  -28.99%  -28.35% -29.22%  -28.93% -30.16%  -30.00%
2010 Steam Production Plant 13,035,707 299,685 2,229,989  (1,930,304) -14.81% -22.05% -30.37% -31.00% -27.43% -27.10% -26.67% -27.59% -27.50% -28.66%
2011 Steam Production Plant 21,815,120 1,513,427 9673053 (8,159,627) -37.40%  -2B.85% -2817% -32.65% -32.63% -2056% -28.98% -28.52% -20.15%  -28.93%
2012 Steam Production Plant 21,637,080  B41,703 17,790,003 (16,948,2301) -78.33% -57.78% -47.87% -42.38% ~43.75% -41.84% -38.10% -36.54% -3577%  -3588%
2013 Steam Production Plant 19,355,436 381,065 3978453  (3,597,389) -18.59%  -50.12% -4570% 4039% -37.57% -39.28%  -38.29% -3546% -3437% -33.79%
2014 Steam Production Plant 10,664,171 981,400 3,834,703  (2,853,302) -26.76% -21.49% -4530% -4295% -38.71% -3648% -38.14% -37.39% -3485%  -33.90%
1994 311 - Structure & Improvements 787,308 13,023 1,919,867  (1,906,844) -242.20%
1905 311 - Structure & Improvements 143,694 1,407 137,108 (135,703) -94.44% -219.39%
1996 311 - Structure & Improvements 733,828 70,732 79,535 (8,803) -1.20%  <16.47% -123.22%
1997 311 - Structure & Improvements 285,810 - 8,615 (8,615) -3.01% -1.71% -13.16% -105.60%
1998 311 - Structure & Improvemants 108,743 980 11,828 {10,836) -9.96% -4.83% -2.50% -12.89% -100.56%
1898 311 - Structure & Improvements 489,433 - 88,644 (86,644) -17.35%  -16.03%  -11.87% -7.06% -14,15% -84.31%
2000 311 - Structure & Improvements 246,555 813 28,781 {27,969) -11.34% -1536% -14.88% -11.75% -7.82%  -13.80%  -77.90%
2001 311 - Structure & Improvements 51,903 - 311,975 {311,975) -801.08% -113.90%  -53.46% -48.25% -37.41% -23.61% -2B.53% -87.40%
2002 311 - Structure & Improvements 563,694 - 121,282 (121,282) -21.52%  -70.38% -53.50% -4024% -3B.00% -32.30% -23.14% -27.03% -76.55%
2003 311 - Structure & Improvements 125,341 - 1,106,427  (1,106,427) -882.73% -178.18% -207.80% -158.75% -111.26% -104.35% -88.96% -64.33% -6590% -105.04%
2004 311 - Structure & Improvermnents 2,038,837 - 67,145 (67,145) -329% -54.23% -A747% -57B0% -54.02% -48B82% 4766% -4441%  -37.59% -39,30%
2005 311 - Structure & Improvements 637,726 - 654,727 (6854,727) -10267% -26.97%  -85.25% -57.93% -66.18% -6249% -57.07% -55.87% -5256%  -45.44%
2006 311 - Structure & Improvements 77,333 - (20,043} 20,043 2592% -88.76% -2548% -6280% -56.04% -64.14% -60.66% -55.56%  -54.42% -51.25%
2007 311 - Structure & Improvements 776,592 . 221,221 (221,221) -28.48%  -2356% -57.38% -26.15% -55.51% -50.97% -57T.66% -5513% -51.37% -50.49%
2008 311 - Structure & Improvements 526,445 - 42,782 (42,762) -8.12% -20.26% -17.67% -44.53% -23.81% -49.55% 46.22% -52.22% -50.22%  -47.26%
2009 311 - Structure & Improvements 430,228 - 1,857,946  (1,957,946) -455,00% -209.13% -128.18% -121.81% -116.68% -85.16% -87.38% -80.20% -B5.37%  -B2.04%
2010 311 - Structure & Improvements 855,258 - {1,101,233) 1,101,233 128.76%  -66.64% 40.64% -4329% -4129% 5314% 34.11% -63.67% -60.57%  -55.27%
201 311 - Structure & Improvements 1,516,986 - (30,043) 30,043 1.98%  47.69%  -29.50% -26.12% -26,57% -25.60% -35.79% -26.13% 41.50% -40.01%
2012 311 - Structure & Improvements 299,316 - 44 560 (44,560} -14.89% -0.80% 40.68%  -28.09%  -25.19% -25.77%  -24.88% -34.57%  -25.66% -40.41%
2013 311 - Structure & Improvements 106,209 - 20,301 (20,301} -19.11%  -15.29% -1.81%  38.39% -27.79% -25.02% -25.82% -24.75% -34.26%  -25.57%
2014 311 - Structure & Improvements 23517¢ (782) 12,311 (13,093} -5.57% -978% -1217% -2,22%  3496%  -26.27% -23.87% -2462% -2381%  -33.02%

Average Retirement 546,127

PIS 248,629,180

IRR 0.2187%
1994 312 - Boller Plant Equipment 9,158,586 95,674 1,126,642 (1,030,968} -11.26%
1985 312 - Boiler Plant Equipment 7,297,326 34,419 1,192,484 {1,158,065} -15.87%  ~13.30%
1986 312 - Boiler Plant Equipment 7,081,155 144,859 996,210 (851,351) -12.01% -13.97%  -12.91%
1987 312 - Boiler Plant Equipment 980,908 10,500 195,657 (185,167} -18.88%  -12.84% -14.28% -13.15%
1998 312 - Boiler Plant Equipment 1,496,005 6,175 1,480,570 {1,484,395) -99,22%  -67.40% -26.35% -21.81% -18.10%
1999 312 - Boiler Plant Equipment 9,273,992 48,573 1607446  (1,558,373) -16.81% -28.26% -27.47% -21.65% -20.04% -17.76%
2000 312 - Boller Plant Equipment 5,370,358 417,924 2,052,761 (1,634,837 -30.44%  -21.81% -28.98% -28.40%  -23.60% -21.81% -19.43%
2001 312 - Boller Plant Equipment 3,486,889 18,996 2,204,544  (2,275,548) £6.26% -44,15% -30.16% -35.43% -34.64% -28.85% -26.14% -23.05%
2002 312 - Boiler Plant Equipment 11,316,705 155,338 3,286,300  {3,140,983) -27.76%  -36.59% -34.95% -20.24% -32.62% -32.20% -28.53% -26.53% -24.01%
2003 312 - Boiler Plant Equipment 7424173 255114 2,724,480  (2,468,376) -33.26%  -20.84%  -3548%  -34.50% -30.05% -3275% -32.40% -20.29% -27.46%  -25.10%
2004 312 - Boiler Plant Equipment (6,327) 588,832 52,221 36,611 -578.67%  -32.80% -20.75% -35.32% -34.37% -28.95% -3266% -32.31% -28.21% =27 40%
2005 312 - Boiler Plant Equipment 14,203,704 258712 4,592,485  (4,333,772) -30.32%  -30.08% -31.17%  -30.00%  -33.36% -3299% -30.06%  -32.02% -31.78%  -29.47%
2006 312 - Boiler Plant Equipment 6,766,226 371,034 2,072,154 (1,701,120) 2514% -28.86% -28.49%  -29.73% -29.17%  -32.08% -31.90% -20.4B8%  -31.24% -31.04%

2007 312 - Boiler Plant Equipment 11,764,370 166,954 4,564,569  (4,397,614) -37.38% -3291% -31.78%  -31.68% -31.97% -31.04% -33:21 %  -32.97%  -30.82%  -32.25%
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r 3-yr 4-yr 5-yr 6=yr 7-yr B-yr o-yr 10-yr
Transaction Gross Cost of Net Net Net Net Net Not Net Net Net Net Net
Year Description Relirements  Salvage  Removal Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Salv.% Sal.% Saiv.% Salv.%  Salv.%

2008 312 - Boiler Plant Equipment 7,681,068 618,122 5,840,565  (5,322,442) -69.28% -48.99% -4357% -3B.90% -3B.B1%  -37.05% -38.00% -37.63% -37.06% =34,64%
2009 312 - Boiler Plant Equipment 18,055,310 171,927 2,317,096  (2,145,168) -11.88%  -20.02%  -31.64% -30.85% -30.57% -30.51% -30.82% -30.37% -31.88% -31.79%
2010 312 - Boiler Plant Equipment 4,073,597 289,470 1,743,494 {1,454,024) 3569% -16.26%  -29.93%  -3204% -31.07%  -30.,90% -30.84% -31.10% -3064% -32.06%
2011 312 - Boiler Plant Equipment 16,605,451 1,340,397 7,147,731 (5,807,394) -34.97% -35.11% -24.28% -31.73% -32.88% -32.07% -31.75% -31.71% -31.84% ~31.37%
2012 312 - Boiler Plant Equipment 12,308,073 526,589 12,357,219 (11,830,8620) -96,14% -B1.01% -57.88% -4161% -45.23% -43.92% -42.28% -40.41% -40.37% -39.84%
2013 312 - Boiler Plant Equiprment 17,318,694 395,218 3,502,099 {3,106,881) -17.94%  -5042%  4487% -44.13% -3561%  -39.01%  -38680%  -37.82% -36.83% -36.80%
2014 312 - Boiler Plant Equipment 8,214,861 951,911 3,491,553 (2,539,641} 30.92% -22.11%  -4819%  4277%  -4227% -3511%  -38.22%  -3612%  -37.27% -36.42%

Average Retirement 11,707,915

PIS 1,558,536,473

IRR 0.7512%
1994 314 - Turbogenerator Units 723,398 1,902 218,096 (216,194} -29.89%
1995 314 - Turbogeneratar Units 657,091 . 260,480 {260,480} -39.64%  -34.53%
1926 314 - Turbogenerator Units 1,739,556 . 126,437 (126,437} 7.27% -16.14% -19.33%
1987 314 - Turbogenerator Units 146,000 - 10,680 (10,680} 7.3 -71.27% -1564% -18.79%
1958 314 - Turbogenerator Units 4,045,045 - 268,813 (268,813) -2572%  -2347% -13.85% -1857%  -20.47%
1982 314 - Turbogenerator Units 660,155 27,542 187,372 (159,830} =24,21%  -2514%  -23.73%  -1576%  -19.45%  -20.97%
2000 314 - Turbogenerator Units 404,288 189,572 232,690 (43,118) -10B7%  -19.07%  -22,38%  -21.38% -i5.24% -1869% -20.1%%
2001 314 - Turbegenerater Units 167,989 32,000 74,945 {42,945) -25.56%  -15.04% -19.95% -22.60% -21.68% -15.66% -1893% -20.36%
2002 314 - Turbogenerator Linits 1,996,989 155,136 793,382 (638,246) -31.96% -31.46% -2B.19% -27.38% -25.97% -26.32% -20,94% -22.74% -23.43%
2003 314 - Turbogenerator Units 1,716,783 53,564 72,781 (19,217) A12% A7.70%  -18.04%  -17.35%  -18.26%  -19.56%  -19.27% -16.62% -18.38% -19.28%
2004 314 - Turbogenerator Units 4,790,385 = 1,353,02¢  (1,353,020) -2B.24%  -21.09% -23.64% -2368% -23.10% -23.17%  -23.42% -23.21% -21.02% -21.94%
2005 314 - Turbogenerator Units 218,391 68,733 {402,154} 470,887 215.62% -1761% -13.40% -17.65% -17.80% -17.49% -17.94% -18.68% -18.53% -17.01%
2006 314 - Turbogenerator Units 6,909,778 418,449 873,446 (454,998) -6.58% 0.22% -11.22% 9095% -12.76% -1290% -1284% -13.29% -14.01% -13.96%
2007 314 - Turbogenerator Lnits 4,410,652 118,926 1,345,525  (1,226,599) -27.81% -14.85% -1049% -1570% -1431% -16.07% -16.15% -16.04% -16.30% ~16.74%
2008 314 - Turbogenerator Units 1,141,101 709,908 1,855,080 (1,145,173) -100.36%  -42.72% -22.68% -18.58% -21.23% -19.43% -2061% -20.65% -20.46% -20.58%
2009 314 - Turbogenerator Units 838,520 44,412 1,141,819 (1,097,408) -130.87% -113.28% -54.29% -2850% -25.55% -26.25% -24.10% -24.81%  -24.82% ~24.56%
2010 314 - Turbogenerator Lnits 6,249,585 10,215  1,539.471 (1,529,255) -24.47%  -37.06% -45.83% -39.55% -Z7.80% -25.21% -25.80% -24.19% -24.73% =24.74%
2011 314 - Turbogenerator Units 2,304,259 130,908 2,422,102  (2,291,194) -90.43%  -44.66% -52.36% -57.56% -48.78% -35.44%  -3285% -32.11%  -30.25% -30,36%
2012 314 - Turbogenerator Units 8,935,933 315103 5,304,437  (4,988,334) -55.83% B4.77% -50.37% -54.05% -56.77% -51.42% 41.36% -39.55% -38.04% -36.35%
2013 314 - Turbogenerator Units 1,158,638 2,775 192,918 {190,141) -16.41%  -51.31%  -60.25% -48.26% -51.82% -54.50% -49.80% -40.45% -38.71% -37.36%
2014 314 - Turbogenerator Units 1,398,230 6,771 196,432 {188,661) -13,56%  -14.85%  -46.72%  -5552% -4584% -49.26% -51.80% -47.88% -39.33% -37.67%

Average Refirement 3,356,509

PIS 311,048,014

IRR 1.0791%
1994 315 - Accessory Electric Equipment 79,955 - 283 {283) -0.35%
1985 315 - Accessory Blschric Equipment 114,270 - 5,850 (5,850) -5.12% -3.18%
1996 315 - Accessory Electric Equipment 564,112 - 239,339 (239,339) -42.43% -36.14%  -32.37%
1997 315 - Accessory Electric Equipment 169,848 33,619 (33,818) -21,03%  -37.70%  -33.26%  -30.40%
1998 315 - Accessory Electric Equipment 164,138 4,000 61,422 (57.422) -34.88%  -28.10%  -3720% -33.54% -31.09%
1989 315 - Accessory Electric Equipment 85,734 - 33,707 (33,707) -39,32%  -3647%  -30.45% -37.3%% -34.00% -31.70%
2000 315 - Accessory Electric Equipmeant 292 477 - 3,275 (3.275) -1.12% 078% 1741% -1823% -29.01% -27.03% -2657%
2004 315 - Accessory Electric Equipment 17,822 - 2,936 (2,936} -16.47% -2.00% -10.08% -17.38% -18,19% -28.84% -26.90% -25.46%
2002 315 - Accessory Electric Equipment 136,803 - 14,711 (14,711} -1075% -11.41% -468% -10.25% -16.08% -17.00% -27.10%  -2546%  -24.22%
2003 315 - Accessory Electric Equipment 407,103 - 27,667 (27,667} -5.80% -7.79% -8.07% -5.69% -B.76%  -1265% -13.71%  -2257% -21.55% -20.71%
2004 315 - Accessory Electric Equipment 375,020 - 153,983 {153,983} -41.06% -23.23% -21.37% -21.28% -1648% -17.97% -19.86% -19.97% -2572% -24.71%
2005 315 - Accessory Electric Equipment 2,417,945 17,644 25,210 (7,566) -0.31% =5.78% -5.81% -6.171% -6.17% -5.76% -6.83% =7.73% -8,25% -12.43%
2008 315 - Accessory Elactric Equipment 2,445,073 - 54,336 (54,336) 2.22% -1.27% -4.12% -4.31% -4.47% -4.50% -4.34% -4.83% -5.61% -5.99%
2007 315 - Accessory Electric Equipment 1,050,857 . 127,916 (127,916) -12.17% -5.21% -3.21% -5.47% -5.55% -5,65% -5.68% -5.43% -5.89% -6.54%
2008 315 - Accessory Electric Equipment 3,138,935 - 46,533 (46,533) -1.48% 4.17% -3.45% -2.61% -4 14% -4,25% -4.34% -4.36% -4.27% -4,56%
2009 315 - Accessory Electric Equipment 418 477 - 108,254 (108,254} -25.87% -4,35% -6.14% -4.78% -3.64% -5.06% -5,13% -5.21% -5.23% -5.11%
2010 315 - Accessory Electric Equipment 622,478 - 51,324 (51,324) -8.25%  -15.33% -4,93% -6.39% -5.06% -3.92% -5.25% =5.31% -5.38% -5.40%
2011 315 - Accessory Electric Equipment 776,929 16,928 103,785 (88,866) -11.18% -9.87% -13.56% -5.91% -7.01% -5.62% -4.44% -5.66% -5.70% -5,76%
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r 3-yr 4-yr 5-yr B-yr 7-yr 8-yr 9-yr 10-yr
Transaction Gross Cost of Net Net Net Net Nat Net Net Net Net Net Net
Year Description Retirements  Salvage _ Removal Salvage Salv. % Salv.% Salv.% Salv.% Salv.% Sal.% Sal.% Salv.% _ Salv.%  Salv.%

2012 315 - Accessory Electric Equipment 36,282 - 81,184 {81,184) -223.70% -20.86% -15.28% -17.67% -7.50% -8,31% -6.56% -5.17% -6.37% -6,38%
2013 315 - Accessory Electric Equipment 59,579 {16,928) 259,651 (276,579) -397.50% -337.92%  -50.37% -32.95% -31.41% -12.868% ~1274% -9.74% -7.66% -B.76%
2014 315 - Accessory Eleclric Equipment 284,988 23,500 99,509 {76,009) 26.67%  -99.44% -~110.98%  -44.58% -31.95% -30.80% -1360% -13.36%  -10.28% -8.14%

Average Retirement 1,125,935

PIS 214,053,764

IRR 0.5260%
1994 316 - Misc Power Plant Equipment 135,856 2,750 3,810 (1,060) -0.78%
1995 316 - Misc Powar Plant Equipment 208,186 - 82 (82) 0.04%  -0.33%
1996 316 - Misc Power Plant Equipment 33,701 1,079 (5) 1,085 3.22% 0.41% =0.01%
1997 316 - Misc Power Plant Equipment 53,553 4,660 - 4,660 8.70% 6.58% 1.92% 1.07%
1998 316 - Misc Power Plant Equipment 17,997 370 252 118 0.66% 6.68% 5.57% 1.84% 1.05%
1999 316 - Misc Power Plant Equipment 153,867 10,000 1,079 8,921 5.80% £.26% 6.08% 571% 3.15% 2.26%
2000 318 - Misc Power Plant Equipment 102,684 1,968 15,480 {13,523) -13.17% -1.79% -1.63% 0.05% 0.35% 0.21% 0.02%
2001 316 - Misc Power Plant Equipment 401,130 ] 20,522 {20,522) =512% -6.76% -3.82% -3.70% -2.79% -2.52% -1.89% =1.84%
2002 316 - Misc Power Plant Equipment 568,557 - 79 79 -0.01% =2.12% -3.18% -2.06% -2.02% -1.57% -1.45% -1.26% -1.22%
2003 316 - Misc Power Plant Equipment 67,827 - 26,279 {26,279) -38.74% -4.14% -4.52% =5,30% -3.98% -3.91% -3.42% -3.26% -2.84% -2.688%
2004 316 - Misc Power Plant Equipment 138,043 . 5,895 (5,995) -4.31%  -15.60% -4.17% ~4.49% -5.19% -4.01% -3,95% -3,50% -3.36% -2.96%
2005 316 - Misc Power Plant Equipment 23,047 1,395 (23,264) 25,180 108.17% 11.82% -3.09% -0.90% -2.31% =3.17% -2.22% -2,18% -1.80% -1.69%
2006 318 - Misc Pawer Plant Equipment 71,345 9,138 208 8,930 12.52% 36.11% 12.03% 0.60% 0.20% =1,48% -2.35% =1.63% -1.51% -1.16%
2007 316 - Misc Power Plant Equipment 85,321 497 540 {123) 0.13% 5.28% 17.90% 8.51% 0.43% 0.17% -1.38% 2.21% -1.45% -1.43%
2008 316 - Misc Power Plant Equipment 15,458 1,543 17,187 {15,644) -101.20% -14.23% =3.75% 8,93% 3.58% -3.39% -1.43% -2.50% -3.24% =2.39%
2002 316 - Misc Power Plant Equipment 51,648 - 22,930 {22,930) -44.40%  -5748%  -23.82% -12.73% ~1.79% -2.68% -7.95% -3.58% -4.01% -4.62%
2010 316 - Misc Power Plant Equipment 203,797 - (3,066) 3,066 1.50% 7.78% -13.11% -9.73% -6.10% =0,33% -1.26% -5.07% -2.74% -3.32%
2011 316 - Misc Power Plant Equipment 7,278 25,193 29,409 4,215) -57.91% -0.54% -9,16% -14.28% -10.67% -6.95% -1.23% -1.94% -5.64% -3.07%
2012 316 - Misc Power Plant Equipment 46,441 . 2,604 (2,604) -5.61%  -1269% -1.46% -B.63% -13.04% -10.11% -6.82% -1.63% -2.20% -5.63%
2013 316 - Misc Power Plant Equipment 63,900 3,487 (3,487) -5.46% -5.52% -8.76% -2.25% -8.09%  -11.79% -9.49% -8.87% -2.05% -2.49%
2014 316 - Misc Power Plant Equipment 270,034 - 34,898 (34,898) -12.92% -1149% -10.78% -11.66% SF12% -1012% -12.26% -10.72% -8.71% -5.51%

Average Retfrement 84,827

PIS 15,058,805

IRR 0.5633%
1981 Other Production . - - - NA
1982 Other Production 222,500 1,000 22,345 (21,345) =9,59% -9.59%
1983 Cther Production - - - NA -9.59% -9.59%
1984 Other Production - - - : NA, NA -9,59% -9.59%
1985 Gther Production 5633 - - - 0.00% 0.00% 0.00% =9.57% 9.57%
1986 Other Production 42,200 - - - 0.00% 0.60% 0.00% 0.00% -8.04% -8.04%
1987 Other Production - - = - NA 0.00% 0.00% 0.00% 0.00% -8.04% -8.04%
1988 Other Production - - - - NA © NA 0.00% 0.00% 0.00% 0.00% -8.04% -8.04%
1982 Other Production - - - NA NA NA 0.00% 0.00% 0.00% 0.00% -B.04% =8.04%
1990 Other Production 10,228 200 {200) -1,96% -1.96% -1.96% -1.96% -0.38% -0,38% -0.38% -0.38% -7.82% -7.82%
1991 Other Production 7,923 - . 0.00% -1.10% -1.10% -1.10% -1.10% -0.33% -0.33% -0.33% -0.33% -7.60%
1992 Other Production (7,923) - - 0.00% NA -1.96% -1.96% -1.96% -1.96% -0.38% -0.38% -0.38% -0.38%
1993 Other Production 13,446 - 2,981 (2,981) 2217%  -5397%  -2217%  -13.44%  -1344%  -13.44% -13.44% -4.83% =4.78% -4.78%
1994 Other Production 683 96 (96) -14.02%  -21.78% -49.58%  -21.78% -13.45% -13.45% -13.45% -13.45% -4.92% -4.88%
1995 Other Production 2,074 - 14} 1 0.03% -3.45% -18.99% -37.15% -18.99% -1240% -1240% -1240% -1240% -4.77%
1996 Other Production - - - - NA 0.03% -345% -18.99% -37.15% -18.9%% -1240% -1240% -12.40% -12.40%
1997 Other Production - - - NA NA 0.03% -3.45% -18,99%  -37.15% -18.998%  -12.40% -12.40% -12.40%
1998 Other Production 16,574 - 0.00% 0.00% 0.00% 0.00% -0.49% -8,39% -12.38% -8.38% =7.62% -7.62%
1999 Other Production - - NA 0.00% 0.00% 0.00% 0.00% -0,48% 939% -12.38% -9.38% -7.62%
2000 Other Production - NA NA 0.00% 0.00% 0.00% 0.00% =0.49% -9.39% ~12.38% -9.39%
2001 Other Production - - : NA NA NA 0.00% 0.00% 0.00% 0.00% -0.48% -9.39% -12.38%
2002 Other Production - - - - NA, NA NA NA 0.00% 0.00% 0.00% 0.00% -0.49% -9.39%



Transaction
Yaar

Description

1984
1885
1888
1957
19¢8
1988
2000
2001
2002
2003
2004
2005
2008
2007
2008
2008
2010
2011
2012
2013
2014

1924
1885
1996
1987
1388
1988
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014

1864
1956
1888
1887

314 - Stucture and Improvemants
311 - Shuchre and Improvements
311 - Structure and Improvements
311 = Structure and Improvements
311 - Strusturs and Improvements
311 - Struckare and Improvements
314 - Structure and Improvements
311 - Structure and Improvements
311 = Struchare and [mprovements
311 - Struchwre and Improvements
311 - Struchars and improvaments
311 - Structure and Improvamants
211 - Structure and |mprovamants
311 - Struoctura and Improvemante
311 - Siructurs and Improvements
311 = Struchure and improvements
311 - Struchwre and Improvements
311 = Structure and Improvements
311 - Struchure and Improvements
311 - Structre and Improvements
311 - Struchure and Improvements
Average Retirement

PIs

IRR

312 - Boller Plant Equipment
312 - Bofler Plant Equipment
312 - Baoiler Plant Equipment
312 - Boller Plant Equipmsnt
312 - Boller Plant Equipment
312 - Boller Flant Fquipment
312 - Boller Ptant Equipmant
312 - Boller Plant Equipment
312 - Boller Plant Equipmeant
312 - Boller Plant Equipment
312 - Boller Plant Equipment
312 - Bofler Plant Equipment
312 - Boller Plant Equipment
312 - Boiler Flant Equipment
312 - Boiler Plant Equipment
312 - Boiler Plant Equipment
312 - Boiler Plant Equipment
312 - Boilar Ptant Equipment
312 - Bolar Plant Equipmeant
312 - Baller Plant Equipment
312 - Boller Flant Equipment
Average Retirement

PIs

IRR

314 - Turbogensrator Unke
¥4 - Turbogenarator Unks
314 - Tirbogensrator Unie
14 - Terbogeneeator Unin
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Exhibit RMM-6
Quif Power Cormrected IRR Calculation for Accounts 312, 314, and 315
Retirements, Gruss Salvage, and Cost of Removal
As Adjusted Page 1 of 3
Final Final 2-yr 3-yr 4-yr S-yr a-yr T-yr Byr G=yr 10-yr 15-y1
Ret of Grass. Ret of Costof Nat Net Net Net Net Net Net Net Net Net Nat Not
Crist1-3  Refirements  Crist1-9  Salvage  Crist1-3 Removel _ Crist1-3 _ Salvage Salv. % Salv. % Galv. % Balv, % Salv. % Salv. % Salv.% Salv.%  Salv.% Salv, % Salv. %
787,308 13,023 1,818,887 {1,905,844) -24220%
142,684 1,407 137,108 {135,703} -84 44%  -218.30%
733,828 70,732 79,536 (8,803} -120% -15.47T%  -123.22%
285,810 - 8g15 (8,615) -3.01% -1.711% -13.16%  -105.60%
108,743 980 11,826 {10,838) =8.96% 4 853% -2.50% -1239%  -100,55%
499,433 - BB 644 {86,644 -17.35% -~16.03% -11.87% -7.06% -14.15% -84.31%
246,555 813 28,781 {27,96%) ~11.34% =-15.36% -14.68% -11.75% -1 -13.80%  -77.00%
51,903 311,975 (311,975) -801.08% -112,90% -53.45% -48.25% [7A41% -2361% 20534 -B7.4A0%
563,694 121,282 {121,282) -21.82% -T0.36% -53.50% -40.24% -38.00% -3230% -2314%  27.03% -7ES5%
125341 - 1,106 427 {1,106,427) -8B273% -17B.18% -207.80% -158.75% -11126% -104.35% -BR.9E% -B4.33% -65.80% -105.04%
2,028,837 - 67,145 {B7,145) -2.28% =54.23% =A47.47% -57.80% S4.02% —48,82% 47.68% 4441% -37.60% -39.30%
837,726 564,727 (654,727) -10267%  -2687%  B525%  -57.83%  6G1B%  B249% -57.07% G5BT -62BE%  45d44%
77,333 (20,043) 20,043 25.92%  -BATA%  -2548%  -BZB0%W  GE04%  -84.14%  SOEOM  5ESA%  -5442% -51.25%
778,592 221,221 (221,221) ~20,45% -22.56% -57.30% -26.15% E551% -50.87% -57.66% -G5T2% -51.37T% =S0.49%
526,445 4,081 38,881 {38,6881) «7.35% =19.95% -17.38% —4433% 2271% 48.45%  46.13% 214N -50.14% -A718% B184%
430,228 1,967 945 {1,957,946) 455.08% -20B.71% -127.86% -121.39% -116.51% -65.07% -BT.29% -80,12%  -B530% -81.07%  -65.39%
B55,250 (1,901 ,233) 1,101,233 120.76% -66.64% ~49.42% -43.14% -41.13% -53.0M%  3404% 63.49%  S0.50% =55.20% A3.59%
1,516,886 (30,043) 30,043 1.98% 47.69% -28.50% -25.99% 25A47% -2550% -3571% -25.07%  -41,.44% -35.96% -39.61%
299,316 44,560 {44,560} -14.89% -0.80% 40.68% -28.05% -25.068% -25.68% -24.79% -34.48% -25.60% -A0.35% -39.968%
106,208 20301 {20,201) -18.11% -15,85% -1.81% 38.39% 2T79% -24.31% -25.52%  -24.86%  -34.18% -25.51%  -40.08%
235178 {782) 12,211 {13,082} 557% 8.78% -1217% -222% 34.96% -2E237% -23,76% -24.54% -20.73% AZ04% DA%
548,127
248,629,150
0.2187%
9,158,586 095874 1,126,642 {1,030,958) -11.26%
7,287,326 4418 1,152,484 {1,158,065) -15.87% -13.30%
7,091,155 144 859 996,210 {851,351) 2% -13.97% -1281%
980,508 10,500 194 857 (185,157) -18.88% -12.84% =14.28% -13.15%
1,496,005 8175 1,480,570 {1,484,395) -98.22% -67.40% -26,35% -21.81% -18.10%
B,273,802 48,673 1,607,448 (1,558,873) -168.81% -20.26% -27.47% -21.65% =Z0.0H% -17.76%
5,370,358 417,824 2,052,781 (1,624,837 -30.44% -21.81% -20,90% -20.40% -23.80% -21.81% -18.43%
3,486,888 18,504 2,204,644 {2,275,548) -85.25% -44.15% =30, 48% =35.43% =3d.64% -20.05% -2814%  -23.06%
11,318,705 156,338 3,208,300 3,140,983} 21.76% -26.59% =34.836% ~28.24% A282%  -A220% -20.53% -26.53% -24.01%
975,843 8,448,330 255114 2,724,490 {2.469,378) -308.26% -31.58% 3711% -35.78% -30.87% -3380% -3322%  S20.01% 27.97% =25.50%
(6.32T) 88,6832 52221 36,611 S70.67% -37.76% -31.36% -365.95% 25.63% -30.77% -33.51% -3213%  -20.84% -27.H1%
14,293,704 258,712 4,592 485 (4,333,772) =30.32% -30 08% -32.63% 30K <34.26% -33.78% -3D64% -32B82% -3LI7TH -25.95%
3,207,901 3,568,326 371,034 2,072,154 {1,701,120) 47.81% -33.81% =33.61% -34.85% 3260% -3551% -34.90% -31.78%  -33.60% -33.35%
11,784,370 166,954 76,843 4485726 (4.318771) -3671% -30.20% -34.96% 34 84% -25.46% -33.62% -30.78% -35.28%  -32.86% -34.15%
7,681,059 818,122 157,195 5,783,370 {5,165,247) -6725% -A8.77% ~10.62% -41.61% -41.52% -41,04% 38.31% -35.92% -39.12% -3B.29%  -31.52%
18,055,310 171,827 4110 2312286 {2.141,058) -11.86% -28.39% -31.00% -3246% =31.90% -31.84% -32.52% -31.78%  -33.30% -33.12%  -29.95%
4,073,597 289,470 1,743,494 {1,454,024) 35.69% -16.25% -28,38% -31.46% B275% -3218% 32.1M%  AZT71% -31,09% -33.42% -31.16%
16,605,451 1,340,387 7,147,791 {5,807,394) -34.97% =36.11% -24.27% -31.38% 3246% -33.35% -32.78% 927 % 331T% -3251%  -32.50%
12,308,073 526,503 670,118 11,787,101 {11,260,602) -91.50% -50.03% -56,15% -40.48% -43.88%  4277% -43.01%  -40.88%  ~40,82% 40.74%  -30.74%
17,316,694 395218 2,625,201 73,962 (681,680) -3.38% -30.87% -30.18% -37.98% =31.08%  -34.73% -3500% -3550%  -34.80% 34.76% AT
8,214,851 961,811 451,378 3,040,977 {2,088,265) -25.42% -10.45% -38,81% -38.25% -3B21%  -O0.47% Ba.82% -3.18% -34.65% =34.12% -S441%
11,387,128
1,558,536473
0.7306%
723,398 1,902 218,086 (218,184) -20.88%
657,081 260480 (280,480) -30,64% =34.53%
1,738,656 - 128,437 (128,437 «1.27% -18.14% -18.33%
148,000 10,880 (10,6800 -1.31% -7 2AT% -1584% -18.78%

20-yr
Nat
Salv, %

=51.60%
-35.82%

-31.34%
-32.15%
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(;::, Pawer Corrected IRR Calculation for Accounts 312, 314, and 315
Retirements, Gross age, and Cost of Removal
‘As Adjusted Page 2 of 3
Final Final Final Fial 2=yt 3-yr &yr 5y 6-yr T-yr yr 8-yr 10-yr 15-yr 20-yr
Transaction Ret of Ret of Gross Retof Costaof Ret of Net Net Net Net Nat MNat Net Net Net Net Net Net Net
Year Duseription Crik1-2  Refiaments Crist1-3 Salvage Crist13 Removel Crist1-d  Salvage Setv.%  Selv.%  Selv.% _ Galv%  Salv,%  Sab.%  Salv.% _ Sah.% _ Selv.%  _Salv.%_  Sav.% _ Balv.%
1988 314 - Turbogenerator Unks 1,045,045 - 268,813 (265,813) -25.72% -~2347T% -13.85% -18.57% =2047%
1829 314 - Turbogenerator Unke 880,156 27,542 187,372 (168,830) 2421% -25.14% -23.73% -16.76% =19.45% =20.97%
2000 314 - Turbogenetator Links 404,288 183,572 232 690 {43,118) -10.67% -19.07% -2238% -21.30% -1524% -18.69% -20.1%%
2001 314 - Turbogeneralor Unke 167,999 32,000 74945 {42,945) -25.56% -15.04% -18.86% -2260% -21.68% -1566% ~18.93% -20.36%
2002 314 - Turbogenaraior Units 1,996,982 155,138 793,382 (633.248) -31.95% -31.46% -26,10% -27.38% -26.97% -26.32% -20.54% -2274%  -23.43%
2003 314 - Twbogsnerator Unks 913,271 797,492 53,564 72,781 {19,217 241% -2353% -23.64% -22.08% -2243% 23.11%  -2267% -TR82% -2062% -21.42%
2004 314 - Turbogenerator Unks 4,790,385 - 1,353,020 {1,353,020) -2824% -24.56% -26.51% -26.49% -25.70% -2559% -2560% -25.34% -22.66% -23.56%
2005 314 - Turbogensrator Unkts 218,391 68723 (402,154) 470,867 215.62% -1761% -15.52% -19.73% ~19.85% -18.41%  «19.76% ~2038% -20.19% -1831%
2006 314 - Turbogenerator Unks 4,712,941 2,196,837 418,448 873,446 {454,998) -20.71% 0667 -1B.56% -16.85% -10,95% -20.04%  -19.628% -19.95%  20.44% -20.28%
2007 314 - Turbogenerator Unks 4,410,652 118,926 1,345,525 {1.226,595) -27.81% ~25.45% ~7.74% ~22.07% -20.81% -2235% -2239% -Z207% -22.18% -22.39%
2008 314 - Turbogensrator Links 1,741,101 85,000 854,908 494,217 1,340,783 (705,856) -51.86% -34.81% -30.81% -24.068% -25.63% -24.26% -26.26% -26.25% -24.88% =24.86% -23.97%
2008 314 - Turbogenerator Unte 838,520 44,412 81438 1,080,383 {1.015872) -121.16% -BE.98% =45 14% -30.63% =3.30% -31.52% -29.01% -30,1E%  -30.11% -29,865% -27E1%
2010 314 - Turbogenerator Lnits 6,249,585 10,215 1,538,471 {1,529.25%) -2447% -35.91% -38.651% -35.43% -2325% -20.84% -20.00% -20.20%  -28.58% 28.57% -26.58%
2011 314 - Twbogenerator Links 2,304,259 130,808 2432102 {2,281,194) =BB.43% =44 655% -51.40% -52.62% -45.29% 4214% -38,80% -2EB0% 35.41% -35,13%  -33.84%
2012 314 - Tuwrbogensrator Units 8,935,933 315163 5,304,437 {4,985,334) -55.89% -84T7% 50.37% S5261% 54.09% ~49.24% -4B.84% 44 BE% 4213% A143% -20de%
2013 314 - Turbogeneraior Units 1,165,838 2,775 192,916 (190,141) <164 % 51.31% -80.25% —-48.26% 51.40% -51.98% -47.72% A554% 43.46% 41.20% -29.12%  97.14%
2014 314 - Twrbogenerator Unis 1,398,230 & 188,432 (188,661) =13.56% ~14.85% -6.72% -5552% -45,84% -4B87% 49.54% -4501% -43.98% ~42.01% -20.42% -36.47%
Average Refirement 2,885,214
Pi5 311,048,014
IRR 9.9278%
1094 315 - Aooeesory Eleciric Equipment 79,055 - 283 (283) =0,36%
1995 316 - Accemaory Eleciric Equipment 114,270 - 5850 (5,850) -5,12% -3.18%
1996 315 - Accassory Electric Equipment 564,112 235,339 (239,329 4243% =36 14% 3237
1997 315 - Accessory Electric Equipment 159,848 33,818 {33819 -21.03% -37.70% -33,26% -30.40%
1998 315 - Accessory Flectric Equipment 164,138 4,000 61,422 {57,422) -34.98% -28.10% -37.20% =33.54% =31.09%
1929 315 - Accessory Bleciric Equipment 85,734 33,707 (33.707) -38.32% 36,47 -30.45% -37.30% -34.00% -31.70%
2000 315 = Accessory Hlecitic Equioment 282477 - 3275 {3,275) -1.12% D.78% A7.4%% -18.23% -29.01% -2703% -25.67%
2001 315 - Accessory Bectric Equipment 17,622 - 2,936 (2,936) -18A4T% -2.00% ~10.08% ~17.38% -18.19% 2884% -26,90% -25.48%
2002 315 - Accegsory Elechric Equipment 136,803 - 14,711 {14.7111) ~10.75% -11.41% -4.68% -10.26% -16.08% -17.00%  2710% -25.46% -24.22%
2003 315 - Accessory Electric Equipment 286,398 120.708 27,687 {27,667) -2192% ~15.46% -16.46% -856% -12.50% S17.09% W17.73%  -2BTTHR -28.07T% -24.13%
2004 315 - Accesialy Eleciric Squibment 375,020 153,483 (153,883) -41.068% =36.84% =31.04% =30.64% =21.48% -22.57%  2482%  -24.20%  -29.58% -28.19%
2005 315 - Accessory Hectric Equipment 2,417,846 17.844 26210 (7.5668) -0.31% 5.78% -8.45% -6.80% -B.74% -5.25% -7.00% =5.34% =8.88% =13.25%
2008 315 - Acceemory Electric Equipment 2,445,073 54,338 {54,338) -222% -1.27% A12% ~4.64% -4,70% -4, 74% -4.58% -5.06% 5.87% -8.26%
2007 315 - Aocessory Elwciric Equipmeant 1,060,857 127,818 (127.918) <1217T% S521% -3.21% =E5.47% =5.80% =5.80% =3.53% S5.72% H.14% -8.80%
2008 315 - Accessory Electric Equipment 568225 2,568,710 €314 40,219 {40.219) -1.57% -465% ~38T% 27% -4.34% -4.59% -4.68% -4.70% -4.58% -4.80% 7.58%
2008 315 - Aceessory Eleofric Equipment 418,477 108,254 (108,254) -25.87% -A.57% -5.84% -£5.10% -380% -5.31% -5.53% 5.61% -5.63% -5.48% 8.33%
2010 315 = Accessory Hectric Equipmant 622,478 - 21,324 {51,324} -8.25% -15.33% S554% -FO3% 5.38% =4.09% 2.45% -5.70% S577% -579% -8.38%
2011 315 - Accessory Electric Equipment 776,929 16,928 103,795 {86.59E) -11.18% -D.57% =13.56% -5.53% -7 82% -£.55% -4.63% «5.91% -6.10% 5.15% -5.90%
2012 315 - Arcessory Electtic Equipmant 36,202 1587 74,547 {79,587) -218.33% -20.47% A5.17% =17.58% -B.28% -0.03% -6,93% -5.38% -6.83% -£.81% -7.37%
2013 315 - Accessary Electric Equipment 69,579 {16,828} 259,651 (276,579) -397.50%  -336.42% -50.19% -32.24% -31.33% “1431%  -13.80%  -10.33% =8.00% -8.15% B.35% -11,23%
2014 315 - Accassory Elactric Equipment 264,962 23,500 99,509 {76,009) -25.67% -80.44% -110.57% -44.45% -31.86% -30.72% -15.058% -14.53% -50.8%% -B.50% -855% =11.64%
Average Retirement 1,069,113
P 214,068,764
IRR 0.A9R8%
1894 316 - Miac Power Plant Egulpment 135,858 2,750 X[ (1,060} -0.78%
1995 316 - Misc Power Plant Equipment 208,186 82 (82) -0.04% -0.33%
1096 316 - Wiac Power Plant Equipment 33,701 1,078 {5) 1.085% 322% ad1% =D.01%
1837 316 - Wilec Pewer Plant Equipment 53,553 4,880 4,650 68.70% 5.56% 1.92% 1.67%
1998 316 - Misc Power Plant Equipment 17,997 g 252 118 0.66% 6.66% 6.57% 1.84% 1.05%
1989 316 - Mis¢ Power Plant Equipment 153,867 16,000 1,079 8,821 5.80% 5.26% 6.08% 5.71% 315% 226%
2000 316 = Miwc Power Plant Equipmant 102,684 1,068 15480 {13,523) <13.17% -1.78% -1.63% 0.05% 0.35% 0.21% 0.02%
2001 316 - Wiec Power Plant Equipment 401,130 0522 {20,622) 5.12% £.79% ~382% -3,70% 2.78% -2,52% -1.88% =1.84%
2002 2186 - Mibc Power Flant Equipment be8,557 - ki (r8) -0.M% 212% 3.18% =2.08% -2.02% ~1.657% =1.45% -1.28% -1.22%
2003 318 - Misc Povwer Plant Fquipment 1,827 28,278 {26,278) -38.74% ~A.14% -A5T% -5,30% -3,98% -3,81% -3.42% =2.20% -2.84% -2.88%
2004 316 - Mize Power Plant Equipment 139,043 - 5905 (5,605) -4.31% -15.60% A A7% -4.48% 5.19% =A.01% -3.56% A 500 -3 38% -2,06%




Exhibit RMM-6
Gulf Power Comected IRR Calculation for Accounts 312, 314, and 315
Ratirements, Gross Salvage, and Cost of Removal
s Adjusted Page 3 of 3
Final Final Final Final 2-yr Fyr 4-yr B-yr B-yr T-yr a-yr o yr 10-yr 15-yr
Fransaction Ret of Retof  Gross Rat of Costof  Retof Net Nat Net Net Net Net Net Net Net Net Het Net
Yamr Dascription CH1-3  Retirements Crist1-3 Sabwgs  Crist1-3  Removal Crist13  Salvaa Selv.%  Salv.% Salv. % Sabv.%  Salv.% Salv.%  Selv.%  Salv.% Ealv,% _Salv% _ _Ssh.%
2005 318 - Miac Power Plant Equipment 23,047 1405 (23,284} 25180 108.17% 11.82% =3.09% -0.90% 2.31% BAT% 2z2% 218% -1.80% -1.88%
2008 316 = Mies Power Mant Equipment 71,345 6,138 208 8,930 12.52% 36.11% 12.08% 0.80% 0.20% -1.48%  -2.38%  -153%  -1.51% 1.15%
2007 316 - Mise: Power Plant Equipment 95,321 47 540 (123) 0.13% 5.28% 17.90% 8.51% 0.43% 017%  -1.38% 2.21%  -1,45% -1.43%
2008 316 - Misc Fower Flant Equipment 15,459 1,543 17,187 (15644) -101.20%  -1423% -3.75% 8.93% 3.58% -2.39%  -1.43% 250%  -3.24% 2.39%  -1.65%
2008 315 - Misc Power Plant Equipment 51,648 22,930 [22,930)  44.40%  -5748%  23.82%  -12.73% A79% -268%  -7.95%  -a58%  -4.01% -A62%  -2.81%
2010 316 - Misc Power Plant Equipment 203,797 - {3,065) 3,086 1,50% Z78%  A1319% -8.73% -£10% 033%  -1.26%  607%  -274% -3.32%  -266%
2011 316 - Misc Power Plant Equipment 7.278 25,193 29,408 4215)  57.8%% -D.54% -9.16%  -1428%  -10.67% £55%  -1.23%  -1.94% 564 -307%  -206%
2012 316 - Miec Power Plant Equipment 48,441 2,604 ({2.604) 561%  -1289% -1.46% 863%  -13.04%  -10.11%  -6.82%  -183%  -2.20% -5.63%  -3.34%
2013 316 - Misc Power Plant Equipmant 63,900 3,487 (3,487) -5.46% 552% -8.76% -2.25% AB09%  <11.79%  B4A9%  66/% -2.06% 249%  -3.45%
2014 316 - Misc Power Plant Equipment 270,034 34,898 {34,898)  -1292%  -11.48%  -10.78%  -11.66% 7A2%  -10.12%  -12268%  -M0.72% BT1% 551% -G.32%
Avarags Retirament 84,627
PIS 15,059,885
IRR 0.5633%
Source:

Exhibit DAW-1 at 136-138 {Appendix E-1, pages 2-4}
Gulf Power Response to OPC ROG-17 In Cocket No. 160170
Gulf Power Response to OPC ROG-141, 342, and 143 in Docket No. 1607186
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Gulf Power's 2016 Depreciation Study filed on September 20, 2016 in Docket No.
160170-El is incorporated by reference.
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GULF POWER Exhiblt RMM-7
Retiremants, Grosa Salvage, and Cost of Removal Net Salvage Analysis Pages 11 and 12 of Appendix E-2 to Depreciation Rate Study i
As Adjusted December 31, 2014 Page 3 of 4 Appendix E-2
11 0f 15
r 3-yr 4-yr S-yr B-yr 7-yr B-yr 9-yr 10-yr
Transaction Gross Cost of Net Net Net Net Net Net Net Net Net Net Net
Yoar Description Retirements  Salvage Removal Salvage Salv, % Salv. % Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv. %
2011 370 - Maters 2,615,250 764,637 247,080 617,657 19.79% 27.28%  30.22% 28.57% 27.7% 27.81%  27.03%  2542%  24.09%  22.83%
2012 370 - Maters 1,381,328 225,485 (374,838) 600,321 43.48% 27.87%  31.24%  3288% 31.11%  29.54%  2084%  28B.99% 274T%  26.20%
2013 370 - Melers 2,068,680 280,402 201,527 78,875 3.82% 10.70%  19.74%  23.80% 26,16%  2557%  24.04% 2582% 2517%  24.04%
2014 370 - Melers 1,674,214 400,488 254,233 145,055 B.72% B.01%  18.11%  17.35%  21.20%  23.40%  23.18%  2286% 2368% 2337%
2010 370.2 AMI Meters - NA
2011 370.2 AMI Meters - NA NA
2012 370.2 AMI Maters 83475 0.00% D.00% 0.00%
2013 370.2 AMI Meters 205,764 - 0.00% 0.00% 0.00% 0.00%
2014 370.2 AMI Meters 215,328 - - 0.00% 0.00% 0.00% 0.00% 0.00%
- NA 0.00% 0.00% 0.00% 0.00% 0.00%
1981 273 - Street Lighting 176,742 74,006 93,155 (19,059} -10.60%
1982 373 - Street Lighting 173,132 97,615 101,524 (3,909) -2.26% £.51%
1983 373 - Street Lighting 170,076 95,067 26,732 68,335 40.18% 18.77% 8.68%
1984 373 - Strect Lighting 286,958 18,635 37,302 (18,756) -6,54% 10.85% 7.25% 3.29%
1985 373 - Sireot Lighting 286,126 20,371 41,802 {21,431} -7.49% -1L01% 3.79% 2.65% 0.47%
1986 373 - Street Lighting 268,770 14,410 52,316 (37,906} -14,10% -10.69% -05.28% -0.96% -1.15% -2.40%
1987 373 - Street Lighting 275,197 10,690 65,752 (55,062} -20.01% -17.09% -13.78% -11.92% 5.04% -4.71% -5.35%
1988 373 - Street Lighting 788,968 23,051 105,386 (82,315) -10.29% -12.78% -13.04% -12.07% -11.24% -7.05% -6.68% 8.97%
1989 373 - Street Lighting 417,541 14,214 33,443 (18,229} -4.61% B.34% -1049% -11.04% -1055% -10.05% -8.64% -6.36% -£6.63%
1990 373 - Street Lighting 443,000 51,928 B4,120 (32,182} -1.27% -5.97% -B8.05% £.75% -10.28% -0.96% 281% -5.745% -6.49% B.71%
1991 373 - Street Lighting 064,018 41,727 248,126 {207,398) -21.51% -17.03% -14.18%  -13.00% -13.86% -13.70% -13.19% -12686% -10.36% -10.03%
1092 373 - Street Lighting 716,279 36,569 141,875 {105,307} -14.70% -18.61% -16.24% -14.33% -13.36% -13.87% -13.88% -13.45% -13.00% -11.05%
1863 373 - Street Lighting 770,698 27,647 111,391 (83,744) -10.87% -12.71% -16.18% -14.81% -13.52% -1289% -13.34% -13.30% -13.04% -12.69%
1994 373 - Street Lighting 715,564 26,462 85,118 (58,654} -B.20% 058% -11.25% -1437% -13.50% -12.58% -12.20% -1262% -1269% -1243%
1995 373 - Street Lighting 620,344 51,509 157,282 (105,773) -17.05% -12.31% -11.78% -12,52% -1481% -1402% -13.17% -12.76% -13.10% -13.15%
1996 373 - Street Lighting 604,115 90,955 95,613 {4,657} 0.77% -9.02% -8.72% -9.33% -1046% -1288% -12.36% -11.75% -11.56% -11.92%
1997 373 - Street Lighting 957,581 20,905 58,016 37.111) 3.76% -2.62% 5.67% -7.04% -7.84% -895% -11.20% -10.90% -1048% -1046%
1998 373 - Street Lighting 778,799 107,221 227,567 (120,346) -15,45% -8.91% -8.84% -B.896% -8.81% -3.16% 8.93% -11.74% -1144% -11.03%
1999 373 - Street Lighting 838,788 94,850 23,153 71,797 8.56% =3.00% -3.20% -2.81% -5.12% -5.60% -5.37% -7.368% -8.31% -5,19%
2000 373 - Street Lighting 707,899 157,722 100,979 56,743 8.02% B.31% 0.35% £0.67% -0.86% A07T% 23.77% -4,68% 5.74% -7.72%
2001 373 - Street Lighting 796,837 127,517 127,660 (142) 0.02% 3.76% 5.48% 0.26% 0.71% D72% -2.61% -3.28% -4.13% -5,14%
2002 373 - Street Lighting 575,094 139,388 144,057 (5,568) -0.82% -0.39% 2.34% 4.07% 0.07% 0.72% -0.73% -2.41% -3.03% -3.63%
2003 373 - Street Lighting 1,221,177 48,140 237,254 (189,113) -15.49% -10.26% -1.23% -4.06% -1.56% -3.72% -3T2% -3.45% -4.62% -4.94%
2004 373 - Street Lighting 1,556,805 53,975 164,751 {110,776) -112% -10.80% -8.84% -7 18% 502% -3.05% -4,52% -4.42% -4.15% -5,06%
2005 373 - Stroet Lighting 1,126,827 46,296 205,474 (159,178) -14.13% -10.06% -11.76% -10.14% -B.64% -6.70% -4 86% -5.93% 5.68% -£.36%
2006 373 - Street Lighting 1,308,239 111,772 560,863 {549,191) -41.98% -20.09% -20.52% -19.34% -17.22% -i15.17% -12.95% -10.76% -11.16% -1043%
2007 373 - Street Lighting 1,175,176 35,337 255,195 (219,858) -18.71% 30.97% 25.71% -20.11% -18.22% -17.46% -1570% -13.74% -11.75% -12.03%
2008 373 - Street Lighting 1,497,785 10,626 378,414 (367,788) -24.56% -21.98% -28.56% -2537% -21.11% -20.24% -18.70% -17,11% -1535% -13.51%
2009 373 - Strest Lighting 1,054,208 13,010 331,272 (318,262) -30.19% 26.88% -24.31% -28.00% .26.20% -22.35% -21.41% -19.96% -18.44% -18.75%
2010 373 - Gtreet Lighting 410,414 75467 161,837 {B6,370) -21.04% -27.83% -26.07% -23.08% -28.31% -25.87% -22.28% -21.39% -2001% -18.54%
2011 373 - Street Lighting 207,303 111,878 76,663 35,215 16.99% B28% -22.10% -23.26% -22.03% -26.84% -24.58% -21.3'% -20.56% -18.26%
2012 373 - Street Lighting 247,799 107,004 64,618 42,386 17.10% 17.05% -1.01% -17.04% -20.33% -18.92% -24.81% -23.09% -20.20% -19.61%
2013 373 - Street Lighting 247,823 73,5682 63,341 10,241 4.13% 10.62%  12,50% 0.13% -14.62% -18.68% -1B68% -23.64% -2217% -19.51%
2014 373 - Street Lighting 373,855 71,662 140,232 (68,569) -18.24% -9.38% -1.83% 1.79% 451% -15.16% -1865% -18.66% -23.34% -21.98%
1981 Account 390 - Structures & Improvernents 147,286 200 31,113 (30,813} -20.99%
1982 Ascount 390 - Structures & Improvements - - - - NA -20.80%
1933 Actount 390 - Structures & Improvements 19,580 100 300 (200} -1.02% -1.02% -18.85%
1984 Account 390 - Structures & Improvements 66,964 2980 15,008 {14,718} -21.88% -17.24% -17.24% -10.80%
1985 Account 390 - Structures & Improvements - - - - NA -21.88% -17.24% -17.24% -19.80%
1985 Account 390 - Structures & Improvements 136,600 195 25,305 (25,110} -18.38% -18.38% -10.56% -17.94% -17.04% -19.15%
1987 Account 390 - Structures & Improvements 830,914 22,365 96,123 (73,758) -8.88% -10.22% -10,22% -10.98% -10.79% -10.79% -12.04%
1988 Account 390 - Structures & Improvements 36,365 - 1,327 {1,327) -3.65% -3.56% -9.98% -998% -10.73% -10.56% -10.56% -11.80%
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GULF POWER Exhiblt RMM-7
Rstirsments, Gross Salvlg_e, and Cost of Removal Net Salvage Analysis Pages 11 and 12 of Appendix E-2 to Depreciation Rate Study Appendix E-2
As Adjusted December 31, 2014 Page 4 of 4
12 0f 15
r 3~yr 4. yr 5-yr 6-yr 7-yr B-yr 9-yr 10-yr
Transaction Gross Cost of Net Net Net Net Net Net Net MNet Net Net Net
Year Description Retirements  Salvage Rermoval Salvage Salv. % Salv. % Salv.%  Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.%
1989 Acccunt 380 - Structures & Improvements 241 423 5,735 8,508 277 =1.15% -1.48% ~7.02% -B.27% -8.27% -8.97% -8.85% -8.85%  -10.06%
1980 Acceunt 390 - Structures & improvements 83,793 6,900 233 6,667 7.86% 1.20% 0.71% 5.97% =7.25% -7.25% -7.95% -7.86% -7.86% -8.09%
1601 Acceunt 390 - Structures & improvements 277,474 23 2,165 (2,142} -0.77% 1.25% 0.25% Q.07% -4,99% -§,13% -6.13% B.76% -8.70% -6.70%
1992 Acccunt 390 - Structures & Improvements 234,464 73,332 15,109 58,223 24.83% 10.85%  10.53% 7.18% 8.71% -0.806% -2.18% -2.18% -2.88% -2.86%
1993 Acccunt 390 - Structures & Improvements 16,974 4,283 {4,283) -25.23% 21.45% 9.79% 9.54% 6.52% 6.11% -1.13% -2.40% -2.40% -3.08%
1924 Acccunt 390 - Structures & Improvements 1,690 5,397 {5.387) -319.27% -51.86% 19.18% B.74% 8.64% 5.88% 5.49% -1.44% -2.68% -2.68%
1995 Account 390 - Structures & Improvements 168,287 39,838 11,121 28,717 17.06% 13.72% 10.18% 18.33% 10.75% 10.45% 7.72% 7.33% 0.21% -1.04%
1096 Acccunt 390 - Structures & Improvements 310,396 54,469 2,462 52,007 16.75% 16.86%  15.68%  14.28% 17.66% 1260%  12.24% 9.82% 9.46% 2.54%
1997 Acccunt 390 - Structures & Improvements 236,660 48,595 (48,505) -20.53% 0.62% 4.49% 3 T3% 3.06% 8.33% 6.30% 6.41% 5.25% 5.04%
1998 Account 390 - Structures & improvements 265,895 . 142,491 (142,481} -53.59% 38.02% -17.11% -1125% -11.78% -12.01% -5.01% -4.23% -3.59% -3.27%
1999 Acccunt 380 - Structures & Improvements 610,967 - 22,579 {22,579) -3.70% -18.83% -19.19% -11.36% -8.35% -3.68% -8.85% -4.57% -4.08% -3.52%
2000 Acccunt 380 - Structures & Improvements 128,909 4,598 {4,508) -3.62% -3.08% -18.80% -1760% -10.72% -B.00% -8.31% B.A47% -4.51% -4.05%
2001 Acceunt 390 - Structures & Improvements 183,538 14,035 (14,0385 -7.85% -6.00% 4A7T% -1547% -1831%  -10.40% -1.97% 8.24% -8.30% -4.78%
2002 Acccunt 390 - Structures & Improvements 554,790 1,864 101,208 {99,345) -17.91% -15.38%  -13,84% 0.52% -16.25% -16.768% -12.22% -10.21% -1042% -10.52%
2003 Acscunt 390 - Structures & Improvements 301,326 1,000 72,194 {71, 194) -23.63% -19.92% -17.75% -16.22% -11.91% -17.34% -17.67% -13.54% -1168% -11.86%
2004 Acccunt 390 - Structures & Improvements 208,263 108,233 {109,233) -52,20% -35.34% -26.26% -2352% -2169% -16.16% -2057% -2057% -1642% -14.53%
2005 Acccunt 390 - Structures & Improvements 74,831 54,578 {54,578) -72.84% -5764% 40.14% -2032% -2632% -24.33% -18.22%  -22.26% -22.10%  -17.90%
2006 Acccunt 390 - Structures & Improvements 263,031 76,862 42,439 34423 13.09% 596% -23.64% -2364% -2137% -19.78% -1859% -1467% -1867% -18.B2%
2007 Acceunt 380 - Structures & Improvements 225,781 - 168,141 {169,141} -74.91% -27.56% -33.58% -3B.62% 34.41% -28,79% -2665% -25.14% -20.01% -23.18%
2008 Acccunt 390 - Structures & Improvements 5822914 - 115,600 (115,6089) -1.89% -4.71% -3.87% -4.77% -£6.28% -7.04% -7.85% -7.84% -1.77% -7.47%
2009 Acccunt 380 - Structures & Improvements 324,975 - 60,719 {60,710} -18.68% -2.87% -5.42% -4.69% 5.45% -6 86% -71.56% -8.30% -8.28% -8.21%
201 Account 390 - Structures & Improverments 83,198 15,561 (15,561} -18.70% -18.88% -3.08% -5.59% -4_86% -5.61% =7.00% -7.60% H41% -8.38%
2011 Account 390 - Structures & Improvements 78,277 5,580 143,043 {137 463) -175.61% B4.77% -43.94% -5.22% -7.63% -6,83% -7.55% -3.87% H47%  -10.06%
2012 Acccunt 390 - Structures & Improvements 852 561 - 48,745 {45,745) -5.48% -19.78% -18.70% -19.45% -5.25% -7.38% -8.88% -7.32% -8.50% -0.06%
2013 Acccunt 380 - Structures & Improvementis 236,169 13,408 {13,408) -5.68% 5.53% -16.93% -17.05% -17.30% 5.268% -7.33% -6.65% -1.2T% -B.42%
2014 Acccunt 390 - Structures & Improvements 250,129 56,770 {56,770} -22.70% -14.43% -B.73% -17.95% -17.98% -18.12% -5.84% -7.82% -7.14% -1.74%
1981 392.2 - Light Trucks - - NA
1982 392.2 - Light Trucks - - - NA NA
1083 392,2 - Light Trucks - - . NA NA NA
1984 382.7 - Light Trucks 77,803 17,275 - 17.275 22.17% 217T%  2217% 2217T%
1985 3B82,2 - Light Trucks 228,981 35,828 35,828 15.58% 17.25%  17.25%  17.25% 17.25%
1986 392.2 - Light Trucks 228,104 54,800 - 54,800 24.02% 19.78%  20.13%  20.13%  20.13%  20.13%
1987 392.2 - Light Trucks 87,840 13,644 13,644 15.53% 21.66% 19.10% 19.48% 19.48% 19.48% 19.48%
1988 392.2 - Light Trucks 305,428 59,909 - 58,5092 19.61% 18.70% 20.66% 19.28% 19.53% 19.53% 19.53% 19.53%
1989 3822 - Light Tracks 160,752 10,544 - 10,544 6.56% 15.11%  15.18%  17.768% 17.26% 1761%  17.61%  17.61% 1761%
1990 292.2 - Light Trucks 516,101 108,653 109,653 21,25% 17.76%  18.34%  18.11%  19.15% 1861% 18.78%  1878%  18.78% 18.78%
1991 392.2 « Light Trucks 440,223 76,495 76,495 17.38% 19.48% 17.61% 18.04% 17.89% 18.70% 18.33% 18.48% 18.48% 18.48%
1992 392.2 - Light Trucks 186,796 32,895 = 32,995 17.66% 17.46%  1917%  17.82%  1B.00% 1787%  18.80%  18.28% 18.41% 18.41%
1993 3082.2 - Light Trucks 203,508 44,585 - 44,5685 21.90% 19.87% 18.55%  16.56%  16,19% 1843%  18.230%  1891%  18.58% 18,70%
1994 382,2 - Light Trucks 108,196 27487 27,457 25.30% 23.11%  2107%  19.34%  20.01% 1568%  18.B2%  18.88%  19.23% 18.88%
1995 392.2 - Light Trucks 251,529 87,546 - 87,548 34.81% 31.87%  28.33%  25.88%  22.61%  22.19%  20.85%  20.68% 2048%  20.80%
1996 392.2 - Light Trucks 803,822 78,431 - 78,431 12.89% 19.40%  20.08%  20.39%  20.02%  19.37%  10.70%  1893% 18.00%  18.90%
1097 392.2 - Light Trucks 480,388 101,172 - 101,172 21,95% 16.87%  20.30%  20063%  2083%  2051%  19.90%  20.15% 19.40%  19.42%
199a 302.2 - Light Trucks 316,061 80,072 - 60,072 19.01% 20.75% 17.36% 20.05% 20.28% 20.54% 20.29% 19.79% 20.03% 19.36%
1999 392.2 - Light Trucks 722,153 67,658 - 67,658 9.37% 12.30% 16.27% 14.61% 16.77% 17.15% 17.51% 17.52% 17.50% 18.01%
2000 3982.2 - Light Trucks 186,606 20,740 - 20,740 M.11% 9.73% 12.12% 14.81% 14.33% 16.36% 16.72% 17.09% 17.13% 17.16%
2001 392.2 - Light Trucks 274 993 48,791 - 48,791 17.74% 15.06% 11.59% 13.15% 15.22% 14.70% 16.49% 16.82% 17.15% 17.18%
2002 392.2 - Light Trucks 332,535 42,234 - 42,234 12.70% 14.98%  14.07%  11.83% 13.07%  1486%  14.47% 16.09% 1640%  16,72%
2003 392.2 - Light Trucks 137,514 13,451 - 13,451 8.78% 11,85%  14,02%  13.44% 1166%  1284%  14.67% 14.25% 15.83%  16.13%
2004 392.2 - Light Trucks 292,104 20,810 - 20,810 7.16% 8.00%  10.05%  12.09% 11.94%  1088% 12.11% 13.77% 13.63%  15.12%
2005 382.2 - Light Trucks 309,599 42,684 - 42,664 13.79% 10.57%  10.42%  11.13% 12.48%  1231%  11.37% 1231% 13.77% 13.84%
2008 3p2.2 - Light Trucks 168,673 7.636 7,638 4.82% 10.75% 8.37% 0.43% 10.32% 11.67% 11.61% 10.84% 11.87% 13.33%
2007 392.2 - Light Trucks 666,102 76,291 - 76,291 11.45% 10.18%  11.16%  1034% 10.29% 10.72%  11.61% 1157%  11.05%  11.79%
2008 392.2 - Light Trucks 709,273 49,083 49,083 £.92% 8,12% 8.87% 9.53% a.21% 9.24% 9,68% 10.45% 10.49%  10.28%

2009 382.2 - Light Trucks 293,362 21377 - 21377 7.29% 7.03% 8.79% 8.A45% 9.22% 8.97% 9.02% 9.44%  10.16%  10.21%
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Schedule C-29 GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY

Docket No, 160186-El

Exhibit RMM-8

Schedule C-29 from Docket No. 140138-El
Page 2 of 2

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of gains and loeses on
digposition of plant and property previously used in providing

COMPANY: GULF POWER COMPANY electric service for the test year and the four prior yaars. List
sach item with a gain or loss of $1 million or more, or more than

Type of Data Shown:
X Projected Test Year Ended 12/31/12
X Prior Year Ended 12/31/11
X Historical Year Ended 12/31/08-12/31/10

DOCKET NO.: 110138-E} .1% of total plant. List amounts allowed in prior cases, and the Witness: C.J). Ericksen, R. J. McMillan
tost year of such prior cases.
{$000's)
{1} @) &) @) i3] (3] ) @ 9 {10) (1) (i) 3y (14}
Net Book Amounts  Prior Cases
Origiral Reclass- Reclass-  Original Depreciafion  Value oh Allowed Test Year
Line Description Date Date  Classification Hication itication Amount  Additions or and Disposal Galn or Prior Endad
No of Property Acquired Disposed Account Account(s)  Date{s)} Recorded (Retirements) Amortization Date (Loss) Cases 1213112
1 2012 No gains or losses, in excess of $1 milllon, on dispositions of property are forecasted. N/A N/A
2 2011 No gains or losses, In excess of $1 million, on dispositions of property are foracasted. N/A N/A
3 2010 No gains or losses, in excess of §1 million, on dispoaltions of property. N/A N/A
4 2009 No gains or losses, in excess of $1 million, on dispositions of property. N/A N/A
5 Sale of Pace Bivd Office and Surrounding Land
6 Office Bullding 1957 2008 101 N/A N/A 5,641 N/A 4,195 1,446 2,852 0 N/A
7 Utility Land Various 2008 101 N/A N/A 101 N/A N/A 101 199 0 N/A
8 Future Use Land ~ Various 2008 105 N/A N/A 371 N/A N/A ral 732 0 N/A
9 Non-WUtity Land ~ Various 2008 121 N/A N/A 14 N/A NA 14 28 0 NA
10 Total 8,127 4,185 1,832 3,811
“Supporing Schedules: Recap Schedules:
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Selected Pages from 2008 Q4 FERC Form No. 1

1of4
Form 1 Approved
THIS FILING 1S
OMB No. 1902-0021

ltem 1: [X] An Initial (Original) OR [J Resubmission No. (Expires 2/29/2008)
Submission Form 1-F Approved
OMB No. 1902-0029

(Expires 2/28/2009)
Form 3-Q Approved
OMB No. 1902-0205
{Expires 2/28/2009)

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 308, and
18 CFR 141.1 and 141.400, Failure to report may result in criminal fines, civil penalties and
other sanctions as provided by law. The Federal Energy Regulatory Commission does not
consider these reports to be of confidential nature -

Exact Legal Name of Respondent (Company) Year/Period of Report
Gulf Power Company End of 2008/Q4

FERC FORM No.1/3-G {(REV. 02-04)
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Form No. 1
Name of Respondent This Report Is: Date of Report Year/Period of Report 2of4
Gt PovrCompany & e D] o oo
STATEMENT OF INCOME FOR THE YEAR (continued}
Line TOTAL Current 3 Months | Prior 3 Monthe |
No. Ended Ended
{Ref.} ) Quarterly Only Quarterdy Only
Title of Account Page No. | Current Year | Previous Year| Nod4thQuarter No 4th Quarier
(2) (b) (c) (d) {6 {
27 | Net Utility Operating Income {Carried forward from page 114) 135,350,692 128,287,626
28 | Cther Income ard Dediclions
28 Other Income j
30 | Monutity Operaling Incoma
31 [ Ravenues From Meschardising, Jobbing and Contract Work (415) 1,170.137| 1,070,118
32 | (Less) Cosis and Exp. of Merchandising, Job. & Contract Work (416} 522,519 483,571
33 | Revenues From Norutiiity Operations (417)
34 | (Less) Expenses of Nonutiity Operations (417.1)
35 | Nenoperating Rental Income (418) 136,189 -64,326
36 | Equity in Earnings of Subsidiary Companies (418.1) 119 119,434
37| Interest and Dividend Income {419) 3,155,489 5,475,301
38| Allowance for Qther Furds Used Dusing Construction (419.1) 9,869,120 2,374,189
39 | Miscellaneous Nonoperating income (421) 2,925 2,925
40 | Gain on Disposition of Property (421.1) 24,772
41 | TOTAL Other Income (Enter Total of lines 31 thru 40) 13,805,501 8,518,842
42| Other Income Deductiors ' ' —
43 | Loss on Disposition of Property (421.2) 10,626
44 | Miscellaneous Amoriization (425) 340 256,312 255,312
45| Donations (426.1) 340 2,289,663 2,408,517
461 Life Insurance {426.2)
47| Penalies {426.3) 69,117 -153,852
48| Exp. for Certain Civic, Political & Related Activities (426.4) 1,571,611 1,528,144
49| Other Deductions (426.5) 567,765 624,382
50 | TOTAL Other Income Deductions (Total of lines 43 thry 49) 4,754,084 4,860,503
51/ Taxes Applic. to Other Income and Deductions
52| Taxes Other Than Income Taxes (408.2) 262-263 66,817 12,733
53 | Income Taxes-Federal (406.2) 262-263 1,504,436 1,188,743
54 | Income Taxes-Other (409.2) 262-263 -1,733,210 ~1,727,881
55 | Provision for Defered Inc. Taxes (410.2) 234, 272277 2,045,071 1,283
56 | {Less) Provision for Deferred Income Taxes-Cr. {411.2) 234, 272277 27212 7,794
57 | Investrnent Tax Credit Ad.-Net (411.5)
58 | (Less) Investment Tax Gredits {423)
59| TOTAL Taxes en Other Income and Deductions (Total of ines 52-58) 3,134,140 532,916
50 | Nat Other Income and Daductions (Total of lines 41, &0, 59) 12,205,557 4,391,255
61 jInterest Cherges
82 interast on Long-Temm Debt (427) 41,173,575 38,467,640
63 | Amort. of Dabt Disc. and Expense {428) 1,031,619} 1,005,140
64 | Amortization of Loss on Reaquired Debt (428.1) 1,723,830 1,742.054
65 | {Less) Amort. of Premium on Debt-Credit {425)
66 | {Less) Amortization of Gain on Reaquired Debt-Credit (429.1)
67 | Interest on Dabt to Assoc. Companles (437) 340
68 | Other Interest Expense (431) 340 3,141,887 4,422,988
69 | (Less) Allowance for Borrowed Funds Used During Construction-Cr, (432) 3,672,824 1,047,567
70| Net Interest Charges {Total of fines 62 thru 69) 43,097,967 44,680,255
71 | Income Before Extraordinary ltems (Total of lines 27, 60 and 70) 104,547,262 87,998,626
72 | Exiraordinary ltems )
73| Exiraordinary Income (434)
74 {Less) Extraordinary Ded:ctions (435)
75 | Net Extraordinary ltems (Totgi of line 73 less line 74)
76 | Incoms Texes-Federal and Other (409.3) 262-263
77 | Extraordinary Rems After Taxes {line 75 leas line 76)
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Exhibit RMM-9
) Selecte Form No. 1
Name of Respondent ;I]h)is Re| Arr-g I(%r: ginal Pﬁ:f gf; R‘?F)ort Year/Period of Report 30f4
Gulf Powar Company (2) A Resubmission 11 End of —2008@4
ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT {Account 108)
1. Explain in a footnote any important adjustments during year.
2. Explain In a footnote any difference betwean the amount for hook cost of plant retired, Line 11, column (¢), and that reported for
electric plant in service, pages 204-207, column 2d), excluding retirements of non-depreciable property.
3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional
classifications.
4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.
Section A. Balances and Changes During Year
Y Tem T 1 L B e
{a) (b} (c) {d) (e)
1] Balance Beginning of Year 1,087,432,097 1,087,432,097
2| Depreciation Provisions for Year, Charged to i [ ' I
3| (403) Depraclation Expense 86,964,538 86,964,538 |
4| (403.1) Depreciation Expense for Asset 235,559 235,559 |
Retirerment Costs
5t {413) Exp. of Elec. Pit. Leas. to Cthers
8] Transportation Expenses-Clearing 1,209,101 1,909,101 :_
7| Cther Clearing Accounts
8] Other Accounts {Specify, details in footnote): 27418 27416
g
10| TOTAL Deprec. Prov for Year (Enter Total of 89,136,614 89,136,614
lines 3 thru 8}
11| Net Charges for Plant Retired:; |
12| Book Cost of Plant Retired 35,954,553 35,954,553
13| Cost of Removal 12,215,996 12,215,998
14| Salvage (Credit) 2,830,058 2,830,058
15| TOTAL Net Chrgs. for Plant Ret. (Enter Total 45,340,491 45,340,491
of lines 12 thru 14)
18] Other Debit or Cr. ltems (Describe, details in
footnote):
17| Plant Adjustments 1,932,801 1,932,801
18] Book Cost or Asset Retirement Costs Retired
18| Balance End of Year (Enter Totals of lines 1, 1,133,161,021 1,133,161,021
10, 15, 16, and 18)
Section B. Balances at End of Year According to Functional Classification
20| Steam Production 620,492,036 620,492,036
21| Nuclear Production
22| Hydraulic Production-Conventional
23| Hydraulic Production-Pumped Sterage
24 Other Production 23,904,858 23,994,858
25| Transmission 105,851,687 105,851,687
26} Distribution 341,527,684 341,527,684
27| Regional Transmission and Market Operation
28| General 41,294,756 41,294,756
29 TOTAL {Enter Total of Ines 20 thru 28)
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Exhibit RMM-9
Selected Pages from 2008 Q4 FERC Form No. 1
40f4
Name of Respondent This Report is: Date of Report [Year/Period of Report
(1) X An QOriginal {Mo, Da, Yr)
Gulf Power Company (2) __ A Resubmission il 2008/0Q4
FOOTNOTE DATA

Schedule Page: 218 Line No.: 8 Column: b |

Balance for Rail Road Track

Schedule Page: 218 Line No.: 17 __Column: b |

Plant Adjustments: (1} 603,498 Power Plant reserve adjustment for the sale of
assets associated with Smith Unit 3 combined cycle
{one time only) .

{(2) 1,445,879 Power Plant resgerve adjustment related to the sale
of Gulf Power's Pace Boulevard general plant asset
{one time only}.

{3) (116,578) Power Plant transfer of assets from depreciable to
amortizable property (one time only}

1,932,801 Total Reserve Adjustments

[FERC FORM NO. 1 (ED. 12-87) Page 450.1 ]
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Gulf Pownr Corrected Net Salvage for Account 380
Retirements, Gross Salvage, and Cost of Remowal
e Page 1 of 1
2y 3-yr 4y 5-yr 6y T-yr 8yr oy -y 15w 20-yr 25y 30-yr 33y
Transaction Gross Gross Cost of Cost of Net Net Net Net Net Net Net Net Nat Net Net fat Net Net Net Net
Yoar Description Ratiromants Sahvmge  Sal%  Removal Rem% _ Safvage Salv. % Salv.% Sabv. X Sabv.® Selw.H 2 Salw. %  Solw.X  Selv.% S, Sebv. % Solw.W  Sabv. % Salv % Salwi M Selv. %
1081 Account 390 - Structures & Impravements 147,286 200  0.18% 31,113 21.12% {30,913) -20.95%
1932 Account 390 - Structures & Improvements 0.00% - 0.00% NA  -20.99%
1583 Aceount 350 - Struetures & Improvements 19,580 100 B51% 00 188% {200) A% -102%  -1B65%
1984 Account 350 - Structures & Improvements 66,964 290 043% 15008  22.41% (14,713} -2198% -17.24%  -17.24%  -19.60%
1085 Aceaunt 330 - Structures & Improvements 0.00% - 0.00% NA  -2198% -17.24% -17.24% -19.60%
1086 Aceount 330 - Structures & Improvements 136,600 195 0.14% 25305 18.52% 25,110 -1838% -1B.3B% -19.56K -17.94% -17.594%  -10.15%
1987 Accaunt 390 - Structures B Improvements 830,914 22,365  2.69% 96,123  11.57% {73,758) -E88%  -10.22%  -10.27%  -109B%  -10.79%  -l079% -l204%
1988 Account 330 - Struetures B Improvements 36,365 - 0.00% 1327 3.65% {1.327) -265% -B.66% -9.98% 90B% -10.73% -1056% -1056% -11.80%
1989 Account 390 - Structures & Improvements 241,423 5735 238% 8.506 3.52% {z771) -1.15%  -148% -702%  BITH  B2T%  -BO9TH -285% -885% -10.06%
1930 Account 390 - Structures B Improvements 83,793 6900 8.23% 233 0.28% 6.667 7.96% 1.20% 0,71% -5.97% -7.25% -7.25% 795% -7.B6% -7.B6% -2.00%
1991 Account 390 - Structures & Improvements T ATA 23 polx 1,165 0.768% (2.142) 0.77% 125% 0.29% 0OT% -4.95% -6.13% 613% -6.76% -5.70% .70%
1992 Account 390 - Structures & Improvements 24,464 73,332 3128% 15,109 6.44% 58,223 2483%  10495%  1053% 7.16% 6,71% ~0.89% ~2.18% ~1.18% -2,88% 2.86% "
1993 Aceount 330 - Structures & Improvements 16,974 - 0.00% 4,283 I5.23% (4,203) -2523% T1L45% 9.79% 254K 652% 6.11% -113% -1,40% -2.40% -3.08%
1994 Accoumt 390 - Structures & Improvamants 1,650 - 0.00% 5397 319.27% (5397] -31927% -5136%  19.1B% B73% 4.64% 5.88% 5.45% -L44% -2.68% -2.60%
1955 Account 390 - Structures & Improvements 168,287 34,828 23.67% 11,121 B.51% 28,717 17.06% 13.72%  10.18%  1B33%  10.75% 10.45% 7.72% 733% D0.21% -104%  -2.96%
1996 Account 390 - Structures & Improvements 310,396 54,469 1755% Z,462 0.79% 52,007 16.75%  1686%  15.68%  14.28%  17.66% 12.60%  12.24% 9.82% 9.46% 256% 0.60%
1597 Accaunt 390 - Structures & fmprovements 236,660 - 0.00% 46,595 2053% {48,595) -.53% 0.62% 4.45% 3.73% 3.06% 8.33% 6.30% 5.A41% 5.25% 5.04% -123%
1998 Account 390 - Strecturss & Improvements 265,895 0.00% 147,091 5359%  (142,431) -5359%  -3B02%  -17.11%  -1125%  117E% 12.00% SM% 4.73% -3.59% -33TR  -602%
amm Account 390 - Structures & Improvements 610,967 0.00% 22,579 3.70% (2z2,579) -370% -1883% -10.19% -1135% -835% -8.68% -B.B5% -4.57% -4.08% -362% -530%
2000 Account 380 - Structures & Improvamants 126,909 0.00% 4,598 3.62% (4,598) -3.62% -3.68% -16.90% -1760% -10.72% -8.00% 831% -BATH -4.51% -405% -5.24% -5.12%
2001 Accaunt 390 - Stroctures & Improvements 183,538 - 0.00% 14,035 7.65% {14,035) -7.65% -6.00% -447% -1547% -1631% -10.40% 197% -B.24% -B.39% -4.78% -4.86% -5.62%
2002 Account 350 - Strvctures & Improvements 554,790 1864 034% 101,208  1824% {99,345) -1791%  -1536%  -13.64% 952% -16.25% 18.76% -12.22% 10.21% -1042% -1D52% -603% -TA7%
2003 Atcount 390 - Structures & Improvements 301,326 1000 033% 72,194 7356% {71,104) -7363%  -1992%  -17.75%  -1622%  -1191%  17.34% 1767 -13.b4% -1168%  -11.86% -752% -3.25%
2004 Ateount 390 - Structures & Improvemsnts 209,263 - 0.00% 105,233 5220% (109,233) SLI0%  -3534% <2626 2350% 2169 ClGAEX 05T 2057%  -1643%  -14.53% -1056% -2.97%
2005 Accumt 390 - Strectures & mprovemants 74,931 - 0.00% 54578 Ta84% (54,578) -T2BA%  S57T54M -40.14%  -2932%  -26.32% -Z4.33% -IRAZM -2R26% -2200%  -17.90% -1230W  -1093%  .1132%
2006 Account 390 - Structures & Improvements 283,031 76,852 19.01% 42,433 16.13% 34,423 13.09% 5.96% -23.64% -23.54% -2137%  -19.7B%  -1B.EON  -l14.67%  -18.57%  -1B.81% -11.37% 2.47% -9.B3%
2007 Accaunt 390 - Structures & Improvemnents 225,781 - 0.00% 165,141 74.91%  (169,141) ~7491% -2756% -33.58% -3ME2%  -M4.41% -28.79% -26.65%  -25.04%  -2001%  -23.18% -17.75%  -1A.92%  -1251%
2008 Account 390 - Structures & Improvements 5E22,914 # 1445879 24.83% 115,609 199% 1,330,270 23 B5% 1520%  1B94%  1736%  1564%  13.93% 1156%  11.09% 10.35% 9.79% 753% 7.44% 5.712%
2009 Accaunt 350 - Structures & Improvements 224,975 0.00% BC,719  1BEE% {60,719} -18.68%  20.65% 17.26%  17.10%  15.10%  1403% 1246  10.29% 9.8E% 9.67% 6.70% 6.82% 5.195%
2010 Account 390 - Structures & Improvamants 23,198 0.00% 15561  1B.70% {15,561) -1870% -1BE9H  2013%  16AO%  16658%  15.67% 1364% 1.10% 9.99% 958% 6.30% 660 5.02% 453%
2011 Aceount 390 - Structures & Improvements 78,277 5580 7.13% 143,043 182.74% {137,463} -1T561% -9A77% 43.94%  17.70%  14.50%  14.44% 1249k 11.55% 10.11% BISX  44T% 5.39% A0TH 3.66%
012 Accoumt 390 - Structures & Improvements 852,561 - 0.00% 4E,745 5.48% {46,745} 548% -19.79%  -15.0%  -1945% 1494%  12.19% 1222%  1140% 9.72% B50% 4.18% 4.10% 4.30% 3.04%
2013 Account 390 - Structures & Impravements 236,159 - 0,0m% 13 Ac8 5.68% {13,408} -5.68% -553%  -16.03% -17.05% -17.39%  14.23% 11.64%  11.69% 10.89% 0I37% 5.49% 3.94% 4.12% 1.89%
2014 Accqunt 390 - Structures & Improvements 250,129 - 0.00% 5€,770 22.70% {56,770} -R270% -1443% -B73%  -17.95%  -17.99%  -18.12%  1307%  10.85% 10.63% .87 S534% 3.39% 3.66% 252% 2.13%
TOTAL 13,273,526 1,734,631 13.07% 1451308 1093% 283,233 213%
Smire

Exhiblt DAW-1 at 155-156 {Appendix E-2, pages 11-12)
Gulf Power Responses ta OPC ROG-23 ang ROG-24 tn Docket No. 160170,
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strictly to original cost terms. In all cases, some measure of depreciation occurring between
estimates can be determined. The customary method is for a competent appraiser to study the
effect of factors such as obsolescence, inadequacy, and public requirements, as well as to
conduct a physical inspection of the property, or a scientific sample of it, to determine its loss
in value since it was first constructed. Regardless of the method employed, in order to achieve
consistency, the successive estimates must be made in the same way.

It would, however, be a staggering undertaking to attempt such estimates on an anmual
basis for complex and extensive utility plant. Therefore, the practice of conducting annual
estimates has found little application in the utility industry. It is particularly cumbersome and
inadequate because utilities need to record depreciation on 2 monthly basis for earnings and
expense reports. A further complication, of course, is that major technological improvements
tend to make questionable any year-to-year measure of depreciation that is determined by this
process.

Cost Allocation Concept

This concept recognizes the original cost of the asset as a prepaid expense. As such, it
must be allocated to specific accounting periods and realized on income statements during the
time the asset is providing service. The unallocated amount, often called net plant or net book
(gross plant less accumulated depreciation), is recorded on the asset side of the balance sheet.
The cost allocation concept satisfies the accounting principle of matching expense and revenues.

On the income statement, the inflow of resources is revemue. The outflow is expense.
Using up the productive capacity of assets in an accounting period is recorded in accounting
records as depreciation expense. , )

As used above, "cost” is based on the cost valuation principle of accounting, with cost
being a surrogate for value. The amount of money used to purchase the asset is the basis for
the entry in accounting records. This amount is regarded as being definite and immediately
determinable. The accounting objectives of verifiability and neutrality are also satisfied.

‘Equally important to the proper estimation of current net income is the recovery of the
investment over its useful life. Depreciation accounting camnmot, automatically and of itself,
result in the recovery of investment in property. However, if revenues are adequate to cover
depreciation expense in addition to other current expense, the investment will be recovered. On
the other hand, if revenues are not sufficient to cover the depreciation expense, the investment
will not be fully recovered. Recognition of depreciation merely records the fact that costs are
being incurred.

Definitions

Before proceeding into an investigation of some of the -associated procedures and
problems, let us examine some important definitions of depreciation.

According to the Supreme Court of the United States:

o i I RSB T BRI AT
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Broadly speaking, depreciation is the loss; not restored by current maintenance,
which is due to all the factors causing the ultimate retirement of the property.
These factors embrace wear &nd tear, decay, inadequacy and obsolescence.
Annual depreciation is the loss which takes place in a year.'

The Interstate Commerce Commission defines depreciation as:

Depreciation. is the loss in service value not restored by current maintenance and
incurred in connection with the consumption or prospective retirement of property
in the course of service from causes against which the carrier is not protected by
insurance, which are known to be in cierent operation, and whose effect can be
forecast with a reasonable approach to accuracy.?

The National Association of Railroad and Utilities Commissioners in 1958 sanctioned the
following definition:

‘Depreciation,’ as applied to depreciable utility plant, means the loss in service
value not restored by current maintenance, incurred in connection with the
consumption or prospective retirement of utility plant in the course of service
from causes which are known to be in current operation and against which the
utility is not protected by insurance. Among the causes to be given consideration
are wear and tear, decay, action of the elements, inadequacy, obsolescence,
changes in the art, changes in demand, and requirements of public authorities.’

The Federal Communications Commission uses a definition in Part 32 of its rules that

is almost identical to NARUC’s, except that it applies to “telephone plant” instead of "utility
plant,” and it requires that the causes of depreciation "can be forecast with a reasonable
approach to accuracy.” -
: The definitions used by the Federal Energy Regulatory Commission for electric (Part 101
of the Code of Federal Regulations) and gas (Part 201 of the Code of Federal Regulations)
companies are essentially the same as that used by NARUC. The only difference is that the
definition for gas companies recognizes the exhaustion of natural resources as a cause of
depreciation for natural gas companies.

Sec. 167 of the Internal Revenue Code states:

! Lindheimer v. Illinois Bell Telephone Campany 292 U.S. 151, 167 (1934).

2 177 ICC 351, 422 (1931), 14700 Depreciation Charges of Telephone Companies,
15100 Depreciation Charges of Steam Railroad Companies.

3 Uniform System of Accounts for Class A and Class B Electric Utilities, 1958, rev.,
1962.
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There shall be allowed as a depreciation deduction 2 reasonable allowance for the
exhaustion, wear and tear (including a reasonable allowance ~ for
obsolescence)—(1) of property used in the trade or business, or (2) the property
held for the production of income.

Some of the definitions refer to depreciation as a loss in service value. "Service value"
is used in a special sense, meaning the cost of plant less net salvage (net salvage is gross salvage
less the cost of removal). The Uniform System of Accounts for electric utilities recommended
by NARUC defines "service value” as follows:

The difference between the original cost and the net salvage value of the utility
plant.

"Loss in service value,” therefore, must be understood and construed in light of its specially
defined meaning.

The American Institute of Certified Public Accountants in Accountmg Research and
Terminology Bulletin #1 defines depreciation’ accounting as follows:

Depreciation accounting is a system of accounting which aims to distribute cost
or other basic value of tangible capital assets, less salvage (if any), over the
estimated useful life of the unit (which may be a group of assets) in a systematic
and rational manner. It is a process of allocation, not of valuation. Depreciation
for the year is the portion of the total charge under such a system that is allocated
to the year. Although the allocation may properly take into account occurrences
.during the year, it is not intended to be a measurement of the effect of all such
OCCUIrences.

This definition of depreciation accounting brings the “allocation of cost® concept into
much clearer focus. It de-emphasizes the concept of depreciation expense as 2 "loss in service
value” or an "allowance" and emphasizes the concept of depreciation expense as the cost of an
asset which is allocable to a particular accounting period. This definition also clearly illustrates
that the goal is recognizing cost, not providing funds for replacement of the asset.

Factors Which Affect the Retirement of Property

The sole reason for concern about depreciation is that all plant devoted to the pursuit of
a business enterprise will ultimately reach the end of its useful life. Several factors cause
property to be retired. They include:

I. Physical Factors
a. Wear and tear
b. Decay or deterioration
c. Action of ihe elemenis and accidents
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18 PUBLIC UTILITIES DEPRECIATION PRACTICES

Costs may also be distributed over production rather than over service life. This method,
the unit of production method, distributes the costs as units are produced using a rate per unit
developed from the total estimated units to be produced. It is similar to the straight-line method
but is a function of production rather than a function of time,

Salvage Considerations

Under presently accepted concepts, the amount of depreciation to be accrued over the life
of an asset is its original cost less net salvage. Net salvage is the difference between the gross
salvage that will be realized when the asset is disposed of and the cost of retiring it. Positive
net salvage occurs when gross salvage exceeds cost of retirement, and negative net salvage
occurs when cost of retirement exceeds gross salvage. Net salvage is expressed as a percentage
of plant retired by dividing the dollars of net salvage by the dollars of original cost of plant
retired. The goal of accounting for net salvage is to allocate the net cost of an asset to
accounting periods, making due allowance for the net salvage, positive or negative, that will be
obtained when the asset is retired. This concept carries with it the premise that property
ownership includes the responsibility for the property’s ultimate abandonment or removal.
Hence, if current users benefit from its use, they should pay their pro rata share of the costs
involved in the abandonment or removal of the property and also receive their pro rata share of
the benefits of the proceeds realized.

This treatment of net salvage is in harmony with generally accepted accounting principles
and tends to remove from the income statement any fluctuations caused by erratic, although
necessary, abandonment and removal operations. It also has the advantage that current
consumers pay or receive a fair share of costs associated with the property devoted to their
service, even though the costs may be estimated.

The practical difficulties of estimating, reporting, and accounting for salvage and cost of
retirement have raised questions as to whether more satisfactory resuits might be obtained if net
salvage were credited or charged, as appropriate, to current operations at the time of retirement
instead. of being provided for over the life of the asset. The advocates of such a procedure
contend that salvage is not only more difficult to estimate than service life but, for capital
intensive public utilities, it is typically a minor factor in the entire depreciation picture. The
obvious exception, of course, is the huge retirement cost of decommissioning nuclear power
plants. The advocates of recording salvage at the time of retirement further contend that salvage
could properly be accounted for on the basis of known happenings at the date of retirement
rather than on speculative estimates of factors, such as junk material prices, future labor costs,
and environmental remediation costs in effect at the time of retirement.

One of the practical difficulties of estimating net salvage is that reported salvage is a
mixture of salvage on items retired and reused internally, salvage on items sold externally as
functional equipment, and salvage on items junked and sold as scrap. Because the likelihood of
reuse is greater for items that are retired at early ages, the historical salvage is usually higher
than the future salvage to be realized when the account begins to decline and there is little
opportunity for reuse. Therefore, under these circumstances, book salvage may overstate the
average salvage realized over the entire life of the account. This has led to the proposal to
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Limitations

A major drawback to all of the turnover methods is that they do not provide an indication
as to the retirement dispersion pattern. This limitation is most pronounced with the Turnover-
Period method, which requires a dispersion estimate if the account balance has been changing.
As noted above, some indication as to dispersion may be gained from simultaneous application
of the Turnover-Pericd and Half-Cycle methods.

All the methods assume uniformity for the growth ratio and the dispersion of retirements
for each vintage. A more reliable estimate may be made if the property has experienced at least
one life cycle (roughly twice average life) since, under the constancy assumptions above, the
property will be at stability.

Since utility property typically does not meet the above constancy assumptions, the
methods may produce considerable variation in life indications. This is especially true for the
Geometric Mean method. Therefore, modifications involving smoothing or the use of
cumulative data have been proposed.

A drawback of the above modifications is that they may mask trends. Trends are most
readily revealed by the Half-Cycle method and most.concealed by the Turnover-Period method.

The use. of turnoyer methods has decreased considerably. with the increased experience
in applying and interpreting the results of improved life analysis methods. These improved
methods used with unaged data are discussed in the following sections.

Simulated Plant Record Method

Overview

The Simulated Plant Record (SPR) method is. used by utilities and commissions to
indicate generalized survivor curves that best represent the life characteristics of property when
the property records do not contain the age of the property upon retirement. The selection of
curves is based upon the closeness of the match between actual and simulated annual amounts.

The closeness of the match between anmual amounts is measured by the Conformance
Index (CI) or its reciprocal, the Index of Variation (IV). These measures are based upon the
sum of squared differences between simulated and actual annual amounts. The highest ranked
curves are those with the highest CIs (or lowest IVs).

The maturity of the account is measured by the Retirement Experience Index (REI). The
higher the REI, the more assurance that a unique retirement pattern was used in the simulation.
In 1947, Bauhan proposed a scale to rank the REI and the CI from poor to excellent.

The amounts that are compared may be balances or retirements depending upon which
model is used: SPR Balances, SPR Period Retirements, or SPR Cumulative Retirements. The
SPR Balances model is discussed .in detail below, followed by a brief look at the retirements
models. The CI, IV, and REI measures are explained and illustrated.

L rVR IR e it = m e R o on e e e R
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TURNOVER AND SIMULATION ANALYSES 03
Development of SPR Method

The development of the SPR method began with the simulations performed by Cyrus Hill
and described in Telephony in 1922. In his work with telephone data, Hill simulated vintage
survivors by multiplying the vintage additions by the percents surviving from a survivor curve.
He varied either the:curve shape or average life in order to calculate survivors that summed to
within 1% of the book balance. Because the matching criterion can be met by multiple curve
types if the average life is varied to the required precision, the method cannot be used to indicate
both curve type and average life; i.e., either the curve type or average life must be specified.

This method was termed the Indicated Survivors method in the 1943 NARUC Report.

-In an effort to indicate both curve shape and average life, the method was then expanded to

simulate balances not just for the current year but for several test years. The simulated and
actual annual balances were compared graphically.

In a presentation at an AGA-EEI conference in 1947, Alex Bauhan replaced the visual
comparison of balances with the least squares criterion and called the resulting model the SPR
method.® With the development of variations of the method focnsing on retirements, Bauhan’s
version became known as the SPR Balances mode]. The mathematics of SPR are explained in
the. following section.

Methodology of SPR Balances Model

The SPR Balances model assumes that all vintages’ additions retire in accordance with
the same retirement dispersion pattern and average life. The SPR Balances model seeks to
discover the type curve and average life that represent the property’s retirement characteristics
by retiring the vintages’ additions over time according to the retirement characteristics of
successive Jowa curves and noting the simulated survivors. The curves are ranked according
to their ability to simulate annual survivors for the account that are close to the actual survivors
for selected test years.

The simulated annual survivors for the account are calculated by simulating and summing
vintage-balances. In:Table 7-8, vintage additions are multiplied by the percents surviving from
an §3-10 Iowa curve to produce the portion of additions that would still be in service if the
additions had retired in accordance with the specified curve.

9 Bauhan, A. E., "Life Analysis of Utility Plant for Depreciation Accounting Purposes
by the Simulated Plant Record Method,” 1947, Appendix of the EEI, 1952.

-
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TABLE 7-8
SIMULATION OF SURVIVORS BY SPR METHOD
Percent Surviving Simulated Survivors

Vintage Additions $3-10 12/31/95
1979 82 0.19 0
1980 160 0.94 2
1981 212 3.13 7
1982 108 7.86 8
1983 307 16.01- 49
1984 237 27.75 66
1985 146 42.24 62
1986 80 57.76 46
1987 120 72.25 87
1988 222 83.99 186
1989 364 92.14 335
1990 382 96.87 370
1991 100 99.06 99
1992 207 99.81 207
1993 710 99.98 710
1994 . 368 100.00 368
1995 392 100.00 392
Total 2,994

The goal of the above calculation is to simulate a balance that approximates the actual
balance for 1995. In actuality, survivors would be simulated for several test years using the
same Iowa curve in an effort to simultaneously match the actual balance of each test year.

In order to minimize the difference between simulated and actual balances, different
average lives are considered for each curve type. The selection of average lives is baseéd upon
an empirically derived relationship between the trial average lives and the sum of squared
differences (SSD) between simulated and actual balances. Bauhan concluded that the SSD,
calculated and graphed at various average lives for a single curve type, is parabolic (concave
upwards), as shown in the sample graphs below for the R4, R3, and R2 type curves.




e e b — R Y -

R —

Docket No. 160186-El

Exhibit RMM-11
Selected Pages from Public Uity Depreciation Practices
Page 9 of 28
TURNOVER AND SIMULATION ANALYSES o5
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Figure 7-1. Sum of Squared Deviations Between Actual Balances and
Simulated Balances for Iowa Type R Dispersions.'®

This observation was useful in minimizing the trials required to arrive at the life which
minimizes the SSD. Computer programs typically steadily increase or decrease the average life
until the SSD begins to increase. This increase in SSD denotes that further variations of average
life in the same direction would contime to increase the SSD. The computer programs will
generally reverse direction and continue to test average lives until an average life close to the
life associated with the minimum of the parabola is located.

. .Another conclusion by Bauhan concerns the relationship among curve types. After
finding the optimal average life for each curve type, he graphed the resulting SSDs for each
curve type. - He concluded that the graphs were concave upwards within each R, S, and L Jowa
family. Although this conclusion has been incorporated into some computer programs,
exceptions have been found in many cases. That is, even though the 52 curve may result in an
SSD lower than either the 81 or S3 curves, use of the S5 curve may result in a still lower SSD.

10 EEI, 1952, 41.
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Measurements of Fit for SPR Balances Model

As mentioned earlier, Bauhan proposed the Conformance Index (CI) to rank the optimal
curves.”! The CI relates the sum of squared differences (SSD) between simulated and actual
balances to the size of the account:

cr = @verage actual balance @)
MSD

where MSD (mean squared deviation) = /Average SSD

Since an SSD of zero indicates a perfect match between simulated and actual balances,
a low SSD indicates that the curve has generated annual balances that are close to the actual
balances. It follows that the highest ranking curves are those with the highest CIs. This
relationship is shown in the arbitrary scale for the CI proposed by Bauhan: '

Cl Value
over 75 excellent
50 to 75 good
25 to 50 fair
under 25 poor

The IV was developed by Ronald White and Harold Cowles.? Tt is the factored
reciprocal of the CI, as shown below:

i1 Bauhan, 1947.

2 White, R.E. and H. A. Cowles, "A Test Procedure for the Simmlated Plant Record
Method of Life Analysis, " Journal of the American Statistical Association, vol. T0 (1970): 1204
1212,
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1000
w = 222
oI ®

b v

B Although the IV presently has no scale, it follows that the highest ranking curves are
those with the lowest IVs. The IV, when divided by ten, approximates the average difference
between simulated and actual balances expressed as a percent of the average actual balance.

The maturity of the account is measured by the REI. The REI for a specified curve is
the percent of additions from the oldest vintage that would have retired by the end of the most
i recent test year if the additions had retired according to the retirement characteristics of the
i specified curve.

An REI of 100% indicates that a complete curve was used in the simulation. An REIL
less than 100%, say x%, indicates that a survivor curve truncated at (100-x)% surviving was
used. The higher the REI, the longer the curve and, since Iowa curves become more
differentiated with age, the more assurance that a unique curve pattern was used in the
simulation. Bauhan proposed the following scale for the REI:

e e e
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REL Yalue
over 75 excellent
S0t 75 good
33 to 50 fair
17 to 33 poor
under 17 valueless

Because additions of early vintages may be insignificant with respect to their effect on
test year balances, consideration has been given to modifying the REI to use the earliest
significant vintage. Caunt proposed using the earliest vintage that had additions at least as large
as 0.01% of the total gross additions for all vintages.?*

3 Caunt, W. H., "Simulated Plant Record Analysis Model 1974," Paper presented at the
AGA-EEI National Conference of Electric and Gas Utility Accountants, Hollywood, Florida,
1974,
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Data for SPR Model

The SPR model requires a history of annual gross additions and either the annual
retirements or annual balances over an extensive period of years. ~The history required is not
as extensive. for short-lived accounts since the records must extend back to include only those
vintages that could have survivors at the earliest selected test year according to any trial curve.

If early additions are not available, their omission should be considered in using the SPR
method. Early rmssmg additions may be backed into using a known or estimated initial age
distribution of survivors and an assumed survivor curve.

Alternatively, the survivors from the missing additions may be estimated for the selected
test years using an assumed survivor curve and a known or estimated initial age distribution.
These simulated survivors would be subtracted -from the actual account balances to produce a
series of adjusted actual balances. that would be comparable to the balances simmlated by SPR
from the known additions. Equivalently, the estimated survivors from the missing additions
could be added to the survivors simulated by SPR using the known additions to produce balances
comparable to the total actual balances.

Adjustments to compensate for missing. early additions may be avoided by choosing the
earliest test year so that it would not include-survivors from the. ‘vintages with missing additions,

Applicati SPR Bal

When the SPR model was first developed, .the :simulation of balances was performed
manually. In order to minimize the work effort,. survivors were simulated for selected test
years, e.g., every third year over a 20-year to 30-year period. The use of computers has
eliminated the need to restrict the number of test years.

The selection of test periods may be likened to satisfying the objectives which are
considered in actuarial analyses using experience bands. More recent bands may be chosen in
order to understand the influence of recent changes. Asenesofsuccessxvewstyears may be
used to reveal trends. Trendsmayalsobedewctedbyusmg *shrinking"-bands, i.e., start with
a large band and shrink successive bands by eliminating the earliest year of the previous band.
Some analysts use "rolling" bands. For these bands, successive bands do not shrink because the
year following the band is appended as the earliest year in' the previous band is eliminated.

To avoid indeterminate results, the test period should be chosen so that the included
vintages have experienced sufficient retirements. Test periods beginning with the inception of
the account should be at least as wide as the age of the first retirements.

The results will also be indeterminate if the test years lie in a static period, i.c., one in
which there is zero growth. Too few test years will result in inconclusive results. When a
single test year is chosen, it is theoretically possible to find an average life that succeeds in
duplicating the account balance for each curve type.
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Interpreting Results of SPR Balances Model

The results of the SPR model include the CI and/or IV, which measure the fit between
simulated and actual balances, and the REI, which indicates the maturity of the account. A high
CI, or equivalentlya low IV, indicates that the simmlated balances are, on the whole, "close"
to the actual balances. This is not necessarily a guarantee that the pattern used to simulate the
balances matches that of the underlying data.

- Bauhan states that the CI should be "good™ or better (i.e., at least 50) in order for a life
determination to be considered entirely satisfactory. It is not uncommon, however, for the
model to produce . results with low CIs for all curves over several test periods. A low CI
indicates either that-the account has no stable life and dispersion pattern or that the actual
mortality dispersion’is so unusual that it is not included in the generalized patterns that were
used to simulate data. In either case, Bauhan cautions that one should be forewarned in using
the results. :

In some cases, the CI could be high and the result could be questionable due to
insufficient experience with the account. For example, if the R3-40 curve has a high CI but the
oldest vintage is only 20 years old at the end of the test period, then the simmlated survivors

from: this earliest vintage will have been calculated using a curve truncated at 94%. As with the

actuarial models, one would not want to base a conclusion on such a short curve stub. Had the
earliest vintage attained an age of 50 years, the survivor curve would have extended to 18%
surviving and a conclusion based on the results would be warranted.

The REI is the index that is produced to indicate the maturity of the account. The REI
in the«above example is 6% and 82%, respectively. According to Bauhan, results with an REI
less than "fair" (i.e., less than 33%) should be discarded regardless of the CI.

--In cases where early vintages have little impact on the test years’ simulated balances,
Bauhan advised that the REI be adjusted to use the year of the first substantial additions rather
than the first year of additions. The effect is to produce an REl which reflects the significant
portion of the curve used in the simulation.

~Most SPR computer programs do not consider the significance of the installations. Some
programs- reflect the extent of data available for analysis by truncating the curves with the
highest CI in each curve family at the age of the oldest vintage as of the end of the most recent
test year. The "envelope" of curves thus created is a depiction of history. Similar to the
procedure followed in matching lowa curves to survivor curves produced by actuarial models,
the analyst seeks a curve which provides a suitable extemsion of the truncated curves in
consideration of the various factors affecting property life.

This process may result in a curve being developed which is not one of those presented
on the SPR output. Bauhan anticipated this result when he advised that a curve type shown on
the SPR output be coupled with an average life determined by judgment if exogenous
information dictates an average life different from those presented. He aiso stated that it may
be desirable to use a curve with a CI less than the highest if judgment does not permit the
acceptance of the best fitting pattern as an estimate of the future.

Some problems may arise if the IV is calculated first and then the CT imputed. That is,
in some computer programs the calculated IV is truncated to.an integer and then inverted to
compute the CI, as shown in Table 7-9.
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TABLE 7-9

SENSITIVITY OF CONFORMANCE INDEX

- Curve v Truncated IV - CI
Ri-11.8 2.1 2 500
L0-15.1 1.9 1 1,000

The CIs which result imply a qualitative difference in results that is not warranted. In
the example above, the calculated IVs of 2.1 and 1.9 are close, demonstrating that the two
curves have equivalent fits. However, the CIs of 1,000 and 500 give a specious implication that
there is a qualitative difference between the fits of the curves.

Another source of problems is the failure of some SPR computer programs to consider
all the curve types in a family. These programs display the first curve within a family that
produces better matching balances than its "neighbors”, and then the programs move on to the
next family without trying to locate another curve with equally good or better balances within
the family. This procedure is based  upon a pattern noticed by Bauhan.* More recent
experience indicates that the best fitting curves may fall at the beginning and end of a family,

so the resultsufrom all curve types should be considered in locating the best matching curves (see
Table 7-10).

rrman st waliiietres + |

4 Bauhan, 1947.

15 Jensen, S. D., "Examining Results of the Simulated Plant Record (Balances) Model. "

Paper presented at the Iowa State Regulatory Conference, Iowa State University, Ames, Iowa,
1989.
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TABLE 7-10
"BEST" CURVES FALLING AT BEGINNING AND END OF A FAMILY

Curve Iv CI REI
50-21.2 ) 15 66 41
S51-16.6 17 58 60
S52-14.7 17 58 78
53-14.1 17 58 920
S54-13.7 16 62 98
85-13.6 15 66 100
86-13.6 15 66 100
L0-31.2 15 66 31
L1-21.2 16 62 46
12-16.9 17 58 64
L3-15.1 17 58 77
14-14.1 17 58 90
L5-13.7 15 66 o7
R1-26.3 14 71 28
R2-17.7 15 66 51
R3-14.7 16 62 : 83
R4-13.8 16 62 98
R5-13.6 15 66 100

Limitations of SPR Balances Model

As Alex E. Bauhan stated when he developed the model, the SPR model will discover
the life characteristics of property when they are fairly constant or only moderately fluctuating.
He assured us that "[t]he method is entirely independent of irregularities in the amount or rate
of growth, and functions equally well on declining plant balances as on increasing balances."
He also gave us the following warning:

If the life and mortality dispersion characteristics have fluctuated wildly, or if the
plant is immature in relation to the best fitting pattern, neither this method nor
any other statistical procedure will give an answer of any prophetic merit, '

The model is also ineffective when applied to a test period consisting of a single year.
In such case, all curves are theoretically capable of producing equally excellent results.
Additionally, the model is indeterminate with respect to curve type, although not as to average
life, when applied to an account that is perfectly static.

16 Bauhan, 1947.
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Although the SPR mode] ages annual balances in an effort to discover the property’s life
characteristics, the aged data are not retained after the model has completed its calculations.
Therefore, the data lack an age distribution of survivors for wse in calculating accumulated
depreciation guideline levels (i.e., theoretical reserve) and annual accruals using the ELG
procedure or the remaining life technique.

The SPR model assumes that vintage additions are available from the inception of the
account. As discussed herein, missing early additions may be estimated or successive data may
be adjusted to compensate for their omission.

The SPR model has been faulted for not being readily responsive to trends. This lack
of responsiveness may be due to the balances being the result of both additions and retirements,
and additions may mask the changing retirements. One may avoid this "masking" by simulating
retirements, as is done in the following two models.

SPR Reti nts Models

The SPR Retirements models match retirements instead of balances. Like the SPR
Balances model, the retirements models assume that all vintages' additions retite in accordance
with the same retirement dispersion pattern and average life. The SPR Retirements models seek
to discover this type curve and average life by comparing actual retirements to those simulated
using different Towa curves. The curves are ranked according to their ability to simulate
retirements that are close to the actual retirements of the account for selected test years.

Several SPR Retirements models have been developed. -Most notably are the Cumulative
Retirements and Period Retirements variations, These models are discussed below.

A variation developed by J. F. Brennan. of Pacific :Gas-and Electric Co. forms an
equation for the survivor curve from a retirement frequency curve that is in the shape of a
parabola.” The original model assumes that retirements begin at the early ages, although the
model] was later modified to include applications in which retirements begin at a later, specified
age. Unlike the SPR methods, the Brennan model is not a trial and error procedure.

SPR Period Retirements Model

The SFR Period Retirements mode] was developed by William D. Garland whlle at New
England Power Service Co. This model incorporates a two-step procedure.

First, for each type of retirement dispersion pattern (e.g., Iowa curve type) an average
life is sought that succeeds in producing total retirements over a period of consecutive years
equal to the actual retirements for the period. Retirements over a period may be computed by
calculating the difference between the balances at the beginning and end of the period and adding
the additions that occurred during the period.

7 NARUC Committee on Depreciation, 1968.
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In the second step, the candidate Jowa curve types and their respective average lives
developed in step one are ranked by comparing the annual simulated balances produced by each
candidate curve to the actual balances for the account. - The highest ranked curves are those that
produce the least sum of squared differences between simulated balances and actnal balances.

SPR Cumulative Retirements Model

.. This variation of the SPR method was developed by Henry R. Whiton of Gulf States
Utilities Company. It compares the total retirements experienced by the account from inception
to a given date to those simulated by the model. The cumulative retirements are calculated by
subtracting the plant balance from the sum of the gross additions preceding the date of the
balance. The Cumulative Retirements model produces the same results as the SPR Balances
model for a given year.

Aging Property Records

Overview

-When the property records do not contain the ages at which units were retired, these ages
may be:simulated, The Statistical Aging (STAGE) and Computed Mortality (CM) models may
be used 1o simulate aged retirements, '

.-The models age annual retirements (or balances) uvsing retirement (or survival) ratios
from a generalized curve (e.g., Iowa curve, Gompertz-Makeham). The aging process is
performed on each year’s activity in order to build an account of simulated aged data. The
simulated data may then be analyzed using actuarial methods

Relationship between STAGE and CM Models

The term statistical aging was coined by the Imterstate Commerce Commission to
describe a model that would age property records using the retirement statistics of the Iowa
curves. The aging of property records may also be performed using the Computed Mortality
(CM) model, which permits the use of Gompertz-Makeham curves to describe retirement
dispersion.

In the telecommnunications industry, CM computer programs often combine the aging of
property records with the Generation Arrangement (see Chapter IX) to produce a life indication
for the account. For this reason, CM is often misinterpreted to be a life indication model rather
than a data aging method. Therefore, to avoid confusion, the aging of property records is
described in this chapter by referencing the STAGE model.
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Multiple (Group) Properties with Interim Retirements

The survivor curves discussed above show a single unit with and without interim
retirements and three units without interim retirements. In each case, the final retirement date
is considered in the development of the survivor curve. When developing the survivor curve
for the life span group properties, however, final retirements are not included. Tf final
retirements were included in the calculation of the interim life table, there would be large
fluctnations in the observed data, making it difficult to graduate, or smooth, and extend the
observed data.

The process used to determine interim life tables and to estimate average service lives
and average remaining lives using the generation arrangement is discussed in later sections of
this chapter.

Selecting Retirement Dates

As indicated in the above discussion, the final retirement date is the most important factor
in the determination of a depreciation rate for life span properties. Therefore, an informed
estimate of the final retirement date is essential to ensure adequate recognition of depreciation
over the life of the property. Several factors are considered in selecting retirement dates, e.g.,
economic studies, retirement plans, forecasts, technological obsolescence, adeguacy of capacity
and competitive pressure.

Economic Studies and Retirement Plans

Retirement plans for utility properties are supported by various kinds of studies, including
economic analyses. It is critical that vital information be considered; otherwise the study is
analogous to a building which is structurally well built from the ground up but lacking a.-sound
and proper foundation. Retirement decisions should be based on sound engineering and
economic principles and practices so that management may be confident that the planned
retirement of existing plant and approval of new investment are the most economical actions.

Forecasting

The first step in forecasting interim retirements, and the final retirement date, and thus
the resulting service life, is to perform a statistical analysis of past experience, Statistical
techniques used in life determinations are described in Chapters VII and VIII. The weight to
be given past experience depends upon the extent to which conditions affecting service life in
the future are expected to be similar to or different from those in the past.

The second step in forecasting is to consider the relevant forces of retirement such as
wear and tear, decay, action of the elements, inadequacy, obsolescence, and public requirements.
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Other factors such as an anticipated changeover to new or improved plant technology, or specific
plans of management must be given consideration. These factors should be supported by proper
economic analyses.

Average Year (or Date) of Final Retirement (AYFR)

- AYFR is the direct weighted average of the individual estimated final retirement years
for existing units in a major structure category. It is generally used in conjunction with an
interim retirement life table to develop vintage group remaining lives. An example of the
development of the AYFR is shown in Table 10-1.

i

TABLE 10-1

AVERAGE YEAR OF FINAL RETIREMENT (AYFR)

Estimated
Retirements
"Retirement 1-1-94 Retirement
Period ($000) Date Weighting
A B C D = B¥(C-1900)
. 1994 10,364.6 1994 974,272.4
1995 11,788.2 ‘ 1995 1,119,879.0
1996 12,786.9 1996 1,227,542.4
1997-1999 18,904.3 1998 1,852,621.4
2000-2002 33,378.6 2001 3.,371,238.6
2003-2005 43,245.7 2004 4,497,55_2.8
TOTAL 130,468.3 13,043,106.6

Average Year of Final Retirement = 1900 + Total Column D/Total Column B = 2000.0

B
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Allowing for Interim Retirements

Having calculated the AYFR, the remaining life from the study date is obtained by
subtracting the study date from the AYFR. If no interim retirements were experienced before
the date of final retirement, then the result is the average remaining life of the property in
service. To calculate the average remaining life, the interim retirement life table is created using
historical retirement rates.

Data Preparation

Interim retirement data needed to develop the interim retirement life table are not always
readily available, but they may be developed by subtracting final retirements from total booked
retirements. Table 10-2 shows the development of interim retirements and the computation of
the interim retirement rate of-0.0073.

In order to calculate the average service life and average remaining life, it is necessary
to have a distribution of the surviving investment, which should be avaiiable from the property
records.

The Interim Retirement Curve

As shown in Figure 10-4, a survivor curve based on an interim retirement rate is linear
or somewhat concave. The straight line curve assumes a constant retirement amount each year,
whereas the Decreasing Exponential Curve assumes a constant retirement rate each year. An
interim retirement curve is not expected to reach zero percent sarviving because final retirements
are excluded. The retirement ratios for each age are small, reflecting the fact that interim
retirements are small when compared to the amount exposed to retirement. -
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Conformance Index (CI) .

A measure of closeness of fit between calcuiated and actual balances in the Simulated Plant-
Record Model. The best fits are those with the highest CIs. The CI equals 1,000 divided by
the index of variation (IV). See Simulated Plant-Record Model (SPR).

Continuing Property Record (CPR)

A perpetual collection of essential records showing the detailed original costs, quantities, and
Iocations of plant in service. These records vary in detail depending upon the kind of plant.
CPRs are required by most systems of accounts. Generally, a CPR should contain 1) an
inventory of property record units which can be readily checked for proof of physical existence,
2) the association of costs with such property record units to ensure accurate accounting for
retirements, and 3) the dates of installation and removal of plant to provide data for use in
connection with depreciation studies.

Converted Life Table
A life table with the same basic shape as the Graduated Life Table from which it was developed
but having whatever average life was specified by the analyst.

Cost of Removal
The costs incurred in connection with the retirement from service and the disposition of
depreciable plant. Cost of removal may be incurred for plant that is retired in place. See Net

Salvage.

Cradle-to-Grave

An accounting method which treats 2 unit of plant as being in service from the time it is first
purchased until it is finally junked or disposed of. Periods in shop for refurbishing, and in stock
awaiting reinstallation are included in the service life. See, in contrast, Location Life.

Depletion
The loss of service value incurred in connection with the exhaustion of a natnral resource in the
course of service.

Depreciable Base
The cost of plant in service which is allocable to expense during the service life of the property

through the depreciation process.

Depreciable Plant
Plant in service for which it is proper to allocate the original cost to annual expense through the
depreciation process. Items such as land and plant under construction are not considered

depreciable.
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Depreciation

As applied to the depreciable plant of utilities, the term depreciation means the loss in service
value not restored by curremt maintenance, incurred in commection with the consumption or
prospective retirement of utility plant in the course of service from causes that are known to be
in current operation, against which the cornpany is not protected by insurance, and the effect of
which can be forecast with. reasonable accuracy. Among the causes to be considered are wear
and tear, decay, action of the elements, inadequacy, obsolescence, changes in the art, changes
in demand, and the requirement of public authorities.

Depreciation Accounting
The process of charging the book cost of depreciable property, adjusted for net salvage, to
operations over its useful life. See Depreciable Base, Service Value.

Depreciation Accruals

The amount of depreciation expense during each period of an asset’s life. The amount is
developed by applying a depreciation rate to the appropriate depreciation base. Depreciation
accruals are charged to depreciation expense accounts or clearing accounts and credited to the
accumulated depreciation account.

Depreciation Base

The cost of depreciable plant to which the depreciation rate is applied to compute the amount
of depreciation expense. Under a cost basis method the depreciation base is the original cost
of the depreciable plant.

Depreciation Expense
The periodic charge to expense to allocate the cost of depreciable plant over the expected service
life of the plant. See Depreciation Accruals, Accumulated Depreciation Account.

Depreciation Rate
The rate applied to the depreciation base to determine the amount of depreciation expense for

an accounting period.

Depreciation Reserve
See Accumulated Depreciation Account.

Direct Weighting _
The process of computing the weighted average of a set of numbers by multiplying each by its
corresponding weight, and then dividing the sum of the products by the sum of the weights.

Economic Depreciation
The change in economic value of an asset from one time period to the next.

Economic Life
The total revenue preducing life of an asset.
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Gross Additions
Plant additions made during an accounting period. These additions do not include adjustments,
transfers, and reclassifications applicable to plant placed in a previous year,

Gross Salvage
The amount recorded for the property retired due to the sale, reimbursement, or reuse of the

property.

Group Depreciation
In depreciation accounting, a procedure under which depreciation charges are accrued on the
basis of the original cost of all property included in each depreciable group.

h Curves

A system of mathematically-developed, generalized survivor curves based on the truncated
normal distribution (curve). The h curves are used by the New York Department of Public
Service and most New York utilities.

Half-Year Convention

For calculation purposes, the units installed during an age interval are assumed to have been
installed simultaneously at the middle of the interval and thus to have an age dating from the
middle of the interval during which they were placed in service. See Age Interval.

Harmonic Weighting
See Reciprocal Weighting,

Historieal Cost
See Book Cost.

Index of Variation (IV)
The conformance index divided by 1,000. See Conformance Index (CI).

Indirect Weighting
See Reciprocal Weighting.

Installations
See Gross Additions.

Installed Caost

The cost of labor, material, engineering and overhead associated with transporting and
delivering, attaching, testing, and preparing a piece of equipment for the purpose for which
acquired. These outlays are capitalized as part of the cost of the asset. This is also referred to
as in-place cost.
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Interim Additions
As used in life span analysis, additions made subsequent to the year in which the unit was placed
in service. Interim additions are not considered in the depreciation computation until they occur.

Interim Retirements
As used in life span analysis, retirements of compornent parts of a major structure prior to the
complete removal of the retirement unit from service. See Final Retirement, Retirement Unit.

Interim Retirement Ratio
The ratio of the interim dollars retired from a group during a period divided by the total dollars
in service at the beginning of the period.

Interim Salvage
Salvage received from the disposition of plant as a result of interim retirements.

Iowa Curves
Several families of curve shapes derived empirically from analysis of the mortality data for many

different types of industrial property.

Life
A general term, used broadly to refer to the period of time during which depreciable plant is in
service, See Average Life, Average Remaining Life, Average Service Life (ASL), Economic
Life, Life Characteristics, Life Cycle, Life Indication, Location Life, Probable Life,
Realized Life, Service Life, Unrealized Life.

Life Characteristics
A general term to refer to the average life and shape of a survivor curve.

Life Cycle
The state of an asset at every point in time from its inception to termination with the asset
passing through identifiable and predictable stages.

Life Indication
A life indicated by analysis of historical property records.

Life Span
The number of years between the year of installation of a major structure unit and its year of

final retirement.

Life Table
A tabulation showing the proportion of the original additions surviving at successive ages after

placement. Seec Survivor Curve.
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Location Life
The period of time during which depreciable plant is in service at one location. See, in contrast,
Cradle-to-Grave Accounting.

Major Structure

A large, identifiable unit of plant or any assembly of plant, most of which will continue in
service until final retirement, Sce Interim Retirements, Final Retivement, Average Year of
Final Retirement.

Mass Property Group or Account

An account consisting of large numbers of similar units, the life of any one of which is not, in
general, dependent upon the life of any of the other units. For such classes of plant, the
retirement of a group of units occurs gradually until the last unit is retired. The retirements and
additions to the account occur more or less continually and systematically.

Mortality Data
See Aged Data.

Mortality Rate
See Retirement Ratio (Rate).

Net Book Cost
The recorded cost of an asset or group of assets minus the accumulated depreciation of those
assets.

Net Salvage
The gross salvage for the property retired less its cost of removal.

Observed Life Table
A series of percents surviving, by age, reflecting the actual experience recorded in a band of
mortality data.

Original Cost
The cost of property when first placed in service. See Book Cost.

Piacement Year
See Vintage Year.

Probable Life
The total expected service life for survivors at a given age. It is the sum of the age of the

survivors and their remaining life.

Projection Life
The average life expectancy of new additions to plant. See Projection Life Table.
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Projection Life Table

A series of percents surviving, by age, selected to reflect the appropriate retirement pattern and
used to develop the remaining life at any age. The projection life table is described by
specifying a curve shape (e.g., Gompertz-Makeham or lowa curve) and the projection life.

Property Group
A collection of units having similar mortality characteristics for depreciation study purposes.

Property Units
See Units of Property.

Proportion Surviving

The ratio of units or dollars surviving in a vintage at a given point in time to the gross additions
to the vintage. This should not be confused with the Survival Ratio, which is the complement
of the Retirement Ratio. See Survival Ratio.

Realized Life
A vintage’s average realized life is the average years of service experienced to date from the
vintage’s original installation.

Reciprocal Weighting

The process of computing the weighted average of a set of numbers by dividing each by its
corresponding weights, and then dividing the sum of the weights by the sum of the quotients.
Sec Accrual Weighting, Direct Weighting.

Remaining Life
See Average Remaining Life.

Remaining Life Span
See Life Span.

Remaining Life Technique

A technique used to determine the anmual depreciation accruals required to recover the
undepreciated service value over its remaining life. The anmal depreciation accruals amount
is the original cost less accumulated depreciation and future net salvage divided by the remaining

service life.

Reserve
See Accumnplated Depreciation Account.

Reserve Imbalance
Difference between the accumulated depreciation account and the theoretical reserve at a point

in time. See Theoretical Depreciation Reserve,
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Reserve Ratio
The accumulated depreciation divided by its associated plant balance, expressed as a percentage.

Reserve Requirement
See Theoretical Depreciation Reserve.

Retirement
The sale, abandonment, destruction, or withdrawal of assets from service.

Retirement Dispersion
The distribution of retirements by age. See Retirement Frequency Curve.

Retirement Experience Index (REX)

The REI associated with a retirement dispersion pattern is the percentage of installations from
the oldest vintage that would have retired by the end of the most recent year in the chosen band
of years if the installations retired according to the specified survivor curve. The higher the REI
the more assurance that a unique retirement pattern was used in the SPR simulation.

Retirement Frequency Curve
The retirement frequency curve shows the distribution of the percentage (or number) retired at
each age.

Retirement Ratio (Rate)
The ratio of the number of units (or dollars) retired from z group during a period divided by the
units (or dollars) in service at the beginning of the period.

Retirement Unit .
The largest unit of plant for which addition and retirement records are maintained as defined by
the relevant accounting system. See Average Retirement Unit Cost.

Reuse Salvage
The material (as opposed to labor) portion of a retirement, reported as salvage and placed in
materials and supplies in anticipation of putting it back into service.

Salvage
Sez Gross Salvage, Net Salvage.

Service Life
See Life.

Service Value
The original cost of an asset less its estimated net salvage. See Depreciable Base.
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Simulated Plani-Record Model (SPR)

A trial-and-error model used to estimate the average service life of a depreciable group. The
SPR model simulates retirements and the resultant plant balances for combinations of
standardized survivor curves and average service lives and compares the results to the historical
data until a good match is found.

Sinking Fund Method

Under this method the depreciation accrual is comprised of two parts: an anmuity and interest
on the accumulated depreciation. As compared with the straight-line method, the sinking fund
method produces lower early accruals and higher accruals in the latter part of the service life.

Statistical Aging
See Computed Mortality.

Straight-Line Method

A depreciation method by which the service value of plant is charged to depreciation expense
(or a clearing account) and credited to the accumulated depreciation account through equal
anmual charges over its service life. See Depreciation Rate.

Survivor Curve
A plot representing the percent surviving at each age.

Survival Ratio

The ratio of the number of units (or dollars) surviving in a group at the end of a period to the
number of units {or dollars) in the group at the beginning of that period. The ratio is equal to
one minus the retirement ratio. See Proportion Surviving.

T-cut
A truncation of the observed life table values which is generally used in a mathematical fitting
of a curve to the observed values.

Theoretical Depreciation Reserve

The calculated balance that would be in the accumulated depreciation account at a point in time
using current depreciation parameters, such as average service and net saivage. Also known as
"reserve requirement” or "calculated accumulated depreciation (CAD)." See Accummulated
Depreciation Account.

Turnover Methods
Methods of estimating service life based on the time it takes the plant to "turn over," that is, the

time it takes for the actual retirements to exhaust a previous plant balance. See Computed
Mortality.
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SUBCHAPTER C—ACCOUNTS, FEDERAL POWER ACT

PART 101—UNIFORM SYSTEM OF
ACCOUNTS PRESCRIBED FOR
PUBLIC UTILITIES AND LICENSEES
SUBJECT TO THE PROVISIONS OF
THE FEDERAL POWER ACT

AvTsorrTY: 18 U.8.0, 701a—826r, 2601-2645; 31
0.8.0. 9701; 42 U.8.C. T101-7352, 76617661 0.

Souroe: Order 218, 36 FR 6014, June 7, 1860.

EDITORIAT: NOTE; For FEDERAL REGISTER ¢i-
tations affecting part 101, see the List of
CFR Sections Affected, whick appears in the
Finding Alds seatiom of the printed volume
and at www.fdsya.gov.

EFFECTIVE DaTm NoTe: At B8 PR 18004
18008, Apr. 7, 1808, part 101 was amended by
redssignating Definitions 80 through 38 as 31
through 39 and adding new Definitlon 30;
adding paragraph 21 under the Gleneral In-
gireetions; adding Acoounts 158.1, 168.2, 162.3,
and 264 under Balance Sheet Accounts; add-
ing Acconnts 4079, 4074, 411.8, and 4118
under Inocome Accounts; and adding Account
508 under Operetion and Maintensnce Hx-
pense Acocnnts. The added text containe in-
formation collection and recordkeeplng re-
quirements and will not become effective
unfil approval has been given by the Office of
Management and Budget.

Notg: Order 141, 12 FR 8508, Dec. 10, 1947,
provides in part as follows:

Presoribing a system of accounis for public
utilitles and licensees under the Federal Potber
Aet. The Federal Power Commiseion acting
pursuant to anthority granted by the Fed-
eral Power Act, parflonlarly sectiona 801(a),
a04(a), and 309, and paragraph (13) of section
8, section 4(b) thereof, and finding scch ac-
tion necessary and appropriate for carrying
oot tha provisions of gald act, hereby adapts
the aocompanying evstem of acconnis enti-
tled ‘‘Uniform System of Accounts Pre-
scribed for Puhlic Utilitles and Licenseea
Subject to the Provisions of the Federal
Power Aot,” and the rules and regulations
conteined therein; and It {5 hereby ordered:

{a) That said syetem of acceunts and sald
roles and regulations sontalned therein be
end the same are hereby prescribed and pro-
mulgated as the system of accounts and
rules and regulations of the Commlssion te
he kept and observed by pnblic utilities sub-
ject to the jurlsdiction of the Commission
and by llcensees holding loenses issued by
the Commiseion, t0 the extent and in the
manner set forth therein;

{b) That sald system of accounts and rales
and regulations therein contained shsll, as
to all public utilities now swbject to the ju-

risdiction of the Commission and as to all
present licensees, become effective on Janu-
ary 1, 1837, and a8 to pudblic ntilities and H-
censees which may hereafter become subject
to the jurisdiotion of the Comuniselon, they
chall become effectlve as of the date when
sogh publio ntility becemes spbject to the Ju-
riediction of the Commission or on the effec-
tive date of the licenss;

{c) That a copy of sald system of acoonnts
and rules and regulation contalned tharein
be forthwith served npon sach public utility
subject to the jurisdiction of the Commis-
gion, and each licenees or permittes holding
a lgense or permit from the Commisslon,

This aystem of esccounts eupersedes the
system of accounts prescribed for lloensess
under the Fedaral Waier Power Act; and
Order No, 13, entered November 20, 1922, pre-
sorlbing seid system of aoccounts, was re-
soinded effaotive Janunary 1, 1957,

Appticability of system of acopunts. Thia sys-
tem of accounts 1s applicable in principle to
all licensees gubject to the Commission's ac-
counting requirements under the Federal
Power Act, and to all public utilities aubject
to the provieions of the Federal Power Act.
The Commiseion reserves the right, howaver,
under the provislona of section 301(a) of the
Federal Power Aol to classify soch licensees
and public utilities and to presoribe a system
of clessification of acoounts to be kept by
and which will be convenient for and meet
the requiremsents of each clasgs,

This system of acconunts is applioable to
puhblic utilities, as defined in thie part, and
to licensees engaged in the generatlion and
eale of electrle energy for ultimate distribn-
tion to the publio.

Thik systemn of acoounts shall also apply to
agencies of the United Btates engaged in the
peneration and sale of electric energy for ul-
timate distribution to the public, po far as
may be practicable, in accordance with ap-
plicable statutes.

In accordance with the requirements of
peotlon 8 of the Ach (46 Btat. 830; 16 U.B.C.
1968(18)), the “classification of investmant in
road and egnipment of steam reads, issue of
1014, Interstate Uommerce Comrnisslon®, in
published and promulgated ag a part of the
agcounting rules amt regulations of the Com-
milsslon, and a ¢copy thereof appears as part
108 of this chapter. Irrespective ¢f any rules
and repulations goniained in this system of
accounts, the cost of orlginal projects li-
censed under the Act, and also the cost of ad-
ditione thersto amd bettermenis thereol,
shell be determined under the rules and prin-
ciples as defined and interpreted in said clas-
gification of the Interstate Commerce Com-
migeion so far as applicable.
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CRrOSS REFERENORS: For application of uni-
form system of acoounts to Class C and D
public utilities and llcensees, pee part 104 of
this chapter. For statements and reports, sse
part 141 of this chaptex.

Uniform System of Accounts Pre-
scribed for Public Utllitftes and LI-
censees Subject to the Provi-
slons of the Federal Power Act

Definitions

When used in this system of ac-
ocounts:

1. Accounis means the accounta pre-
goribed in this saystem of acocunta.

2, Actually {ssued, as applied to seon-
rities igsned or assumed by the utility,
means those which have been sold to
bonsa fide purchasers for a valuable con-
glderation, those igsued as dividends on
gtock, and those which have been
issued in accordance with contractual
requirements direct to trstees of sinlk-
ing funds.

3. Adctually ouistanding, as applied to
securities ifssued or assumed by the
ntility, means those which have been
actuelly issued and are neither retired
nor held by or for the utility; provided,
however, that securities held by trust-
ees shall be considered as actually out-
standing.

4. Amortization means the gradual ex-
tinguishment of an smount in an ao-
count hy distributing such amount
over & fixed period, over the life of tho
agset or liability to which 1t applies, or
over the perlod dnring which it is an-
ticipated the benefit will be realised.

5. A, Associated (affifiated) companies
means companies or persons that di-
rectly, or indirectly through one or
more intermedisries, control, or are
gontrelled by, or are under ocommon
control with, the socounting company.

B. Control (Inoluding the terms con-
trolling, conirolled by, and wnder common
control with) means the possession, di-
rectly or indirectly, of the power to di-
rect or canse the direction of the man-
agement and policiee of a company,
whether snch power is exercised
through ome or more intermediary
companies, or alone, or in conjunotion
with, or pursuant to an agreement, and
whether such power s established
through a majority or minority owner-

Docket No. 160186-El

Exhibit RMM-12

FERC USOA Sections Referenced

Pt. 101

ship or voting of securities, common
directors, officers, or stockholders, vot-
ing trusts, holding truets, associated
companies, contract or any other di-
rect or indirect means.

6. Book cost meens the amount at
which property is recorded in these ac-
counbs without deduction of related
provisions for accrued depreciation,
amortization, or for other purpeses.

7. Commission, means the Federal En-
ergy Repgulatory Commission.

B, Continuing Plant Fnventory Record
mesans company plant records for re-
tirement units and meass property that
provide, ag elther a single record, or in
separate records readily obtainable by
reforences made in a single record, the
following information:

A. For each retirement unit:

(1) The name or description of the
unit, or hoth;

(2) The location of the unit;

(3) The date the unit was placed in
service;

(4) The cost of the unit as set forth in
Plant Instructions 2 and 3 of this part;
and

(5) The plant control account to
which the cost of the mnit is charged;
and

B, For each category of mags prop-
erty:

(1) A general description of the prop-
erty and quantity;

(%) The quantity placed in ssrvice by
vintage year; -

(8) The average cost as set forth in
Plant Instructions 2 and 3 of this part;
and

(4) The plant control sccount to
which the coats are charged.

9, Cost meang the amount of money
asctually paid for property or services.
Whan the conslderation glven is other
than cash in & purchase and sale trans-
action, as distinguished from a trans-
action involving the issuance of com-
mon stock in a merger or a pooling of
interest, the value of such consider-
ation shall be delermined on & cash
basis.

10. Cost of removal means the cost of
demolishing, dismantling, tearing
down or otherwise removing electric
plant, including the cost of transpor-
tation and handling Incidentel thereto.
It does not include tho coat of removel
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activities assoclated with asset retire-
ment obligations that are oapitalized
as part of the tangible long-lived assets
that give rse to the obligation. (See
General Instruction 26).

11, Debt expense meang all expenses In
connsction with the lssuance and ini-
tial sale of evidences of debt, such as
foes for drafting mortgages and trust
deeds; fees and taxes for issuming or re-
cording evidences of debt; cost of en-
graving and printing honds and certifi-
cates of {ndebtedness; fees paid trust-
ees; specific costs of obtaining govern-
mental anthority; fees for legal serv-
ices; fees and commissions paid under-
writers, brokers, and salesmen for mar-
kating such evidences of debt; fees and
expenses of listing on exchenges; and
other like costs.

12, Deprecigtion, as applied to depre-
olable electric plant, means the loss in
service valus not restored by cwrent
maintenance, inonrred in connection
with the consumption or prospective
retirement of electrio plant in the
oourse of service from causes which are
Inown to be in current operstion and
against which the utility is not pro-
tected by insurance. Among the causes
to be given consideration are wear and
tear, decay, action of the elements, in-
adequacy, chaolescence, changes in the
art, changes in demand and require-
ments of public authorities.

18. Discouat, as applied to the securi-
tles iseuned or sesumed by the utility,
means the excess of the par (stated
valaa of no-par stocks} or face valuse of
the seourities plus intereat or dividends
acorned at the date of the sale over the
cash value of the consideration re-
ceived from thelr sals.

14. Fnvestment advances means ad-
vances, represented by notes or by
book accownts only, with respect to
which 15 1s mutually agreed or intended
between the oreditor and debtor that
they shall be gettled by the issuance of
gecurities or shall not be subject to
current settlement.

15. Lease, capital mesns a lease of
property used in utility or nonutility
operations, which meets one or more of
the oriteria stated in General Inatruc-
tion 18,

18, Lease, operating means a lease of
property used In utility or nonutility
operations, which does noi meet any of
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the criteris stated in General Instruc-
tion 18,

17, Licensee means any persoch, or
State, licensed under the provieions of
the Federal Power Act and subject to
the Commission's accounting require-
ments under the terms of the license.

18, Minor items of property means the
associated parts or items of which re-
tirement unite are composed.

19, Net saivage volue means the =al-
vage value of property retired less the
cost of removal.

20. Nominally issued, as applled to se-
curities 1ssued or assumed by the ntil-
ity, means those which have been
gigned, certified, or otherwiss exe-
ounted, end placed with the proper offi-
cer for sale and delivery, or pledged, or
otherwise placed in some special fand
of the utility, but which have not been
sold, or lssued direct to trustees of
sinking funds in acoordance with con-
traoctual reguirements.

21. Nominally ouistanding, as applied
to segurities issuned or assumed by the
utility, mesns those which, after being
gctually issued, have been reacguired
by or for the utility under oir-
cumstances which require them to be
considered as held alive and not re-
tired, provided, however, that securi-
ties held by trustees shall he coneid-
ered as actually outstanding.

22. Nonprofect properiy means the
glectric plant of a licenses which 18 not
& part of the project property subjeot
to & licenss jssned by the Commliesion.

23, Original cost, a8 applisd to electric
plent, means the cost of such property
to the person first devoting it to public
gervica.

24, Person meang an individuoal, & cor-
poration, a partmership, an association,
a joint stock company, a business
troset, or any organized group of per-
sons, whether incorporated or mot%, or
any receiver or trustee.

26. Premium, as applied to securlties
issued or assumed by the ubtllity,
means the excess of the cash value of
the consideration received from their
sale over the sum of thelr par (stated
value of no-par stocks) or face value
and interest or dividends accrued at
the datbe of sale.

28. Project means complete unit of im-
provement or dsvelopment, conslsting
of & power house, all water conduits,
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all dams and appurtenant works and
atructures (including navigation strue-
tures) which are a part of said unif,
and all storage, diverting, or forebay
reservolrs directly oconmnected there-
with, the primary line or lines trans-
mitting power thersfrom to the point
of junction with the distribubion sys-
temr or with the intercommected pri-
mary trapsmisslon eystem, all mis-
cellaneous structures used and ueeful
in connection with said unit or any
part thereof, amd all waler rights,
rights of way, ditches, dams, res-
ervoirs, lands, or interest in lands the
use and oocupanoy of which are neo-
esgary or appropriate in the mainte-
nance and operation of such unit,

2. Profect properiy means the prop-
erty described in and subjoct to & li-
cense issued by the Commission.

28, Property tetired, as applied to elec-
tric plant, means property which has
been removed, sold, abandoned, de-
stroyed, or which for any caunse has
heen withdrawn from serviose.

29, Public utility means any peTscIl
who owns or operates faoilities subject
to the jurisdiotion of the Commission
under the Federal Power Act. (See soo-
tion 201(e) of said act.)

30. Regional markét moens an Orga-
nized energy market operated by a pub-
lic utility, whether directly or through
a contractual relationshlp with an-
other sntity.

81, Reguiaiory Assels and Liobilitles are
assets and labilitles that result from
rate actions of regulatory agencies.
Regulatory assets and liabilities arise
from specific revenues, expenses, galns,
or losses that would have been incladed
in net income determination in one vo-
riod under the general reguiremente of
the Uniform System of Accounts but
for 1% being probable:

A, that such 1tems will be included in
g different period(s) for purposes of de-
veloping the rateg the utility 1s author-
ized to charge for 1ts utility services;
or

B. in the case of regulatory liabil-
ities, that refunds to customers, not
provided for in other acccunts, will be
requirad.

82. A, Replacing or repiacement, when
not: otherwise Indloated in the context,
mesns the constrnotion or installation
of electric plant in place of property
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retired, together with the removal of
the property retired.

B. Research, Development, and Dem-~
onstration (RD&D) in the case of Major
utilities means expenditures incurred
by public utilities and licensees either
directly or through amnother person or
organizetion (puch as research insti-
tute, industry association, foundation,
university, engineering oompany or
gimilar contractor) in pursuing re-
gearch, development, and demonstra-
tion sctivities inoluding expertment,
deslgn, installation, construction, or
operation. This definition includes ox-
penditures for the implementation or
development of new and/or existing
concepts until technically feasible and
commercially feagible operaticns are
verified. Such research, development,
and demonstration costs should be rea-
sonably related to tho existing or fu-
ture utility business, broadly defined,
of the publio utility or licensee or in
the environmenrt in which it operates
or expects to operate, The term in-
cludes, but 1s not limited to: All sneoh
oosts Incidental to the design, develop-
ment or implementation of an experi-
mental fachity, a plant process, a prod-
uct, & formula, an invention, a system
or similar items, and the improvement
of already existing items of a like na-
ture; amounts expended in connection
with the proposed development and/or
proposed delivery of alternate sources
of electriolty; and the coste of obtain-
ing 1ts own patent, such as attorney’e
fees expended in making and perfecting
a pafent application. The term includes
preliminary investigations and de-
tajled planning of specific projects for
sacuring for omstomers non-comven-
tional electric power supplles that rely
on toechnology that has not heen
verified previously to be feagible. The
term does not includs expenditurss for
officiency snrveys; studies of manage-
ment, management techniques and or-
ganization; consumer surveys, adver-
tising, promotions, or items of a like
nature,

23. Retained FEurnings (formerly
earned surplus) mesns the accumulated
net income of the utility less distribu-
tion to stockholders and transfers to
other capiial acccunts.
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84. Retiremeni units means those
items of electric plant which, when re-
tired, with or without replacement, are
accounted for by crediting the book
cost thereof to the electric plant ac-
count in which included.

96, Salvags value means the amount
received for property retired, lese any
sxponees inonrred in connection with
the sale or in preparing the property
for sale; or, if retained, the amount at
which the material recoverable is
chargeable o msaterials and supplics,
or other appropriate account,

86, Service life mesns the time be-
twean the dabe electric plant {s includ-
ible in electric plant in service, or eleo-~
tric plant lessed to others, and the
date of its retirement, If depreciation
is accounted for on a production basis
rather than on a time basis, then serv-
tge life should be meagured in terms of
the appropriate unit of production.

87. Service palue means the difference
between original cost and net salvage
valne of electric plant.

38, State means & State admitted to
the Unlon, the Distriet of Columbia,
and eny organized Territory of the
United States.

39. Subsidiary Compony in the oase of
Major utilities means a company which
ig controlled by the utility through
ownerghip of voting stock, (See Defini-
tions item bB, Control). A ocorporate
joint venture in which & corporation is
owned by a small group of businesses
as a separate and specific buslness or
project for the mutnal benefit of the
memhbers of the group is a subsidiary
company for the purposes of this sys-
tem of acoounts.

40, Udlity, aa used herein and when
not otherwise indieated in the context,
means any public utility or licensee to
which this system of accounts is appli-
cable,

General Instructions

1. Classification of uiilities.

A, For purpose of applying the sys-
tem of acccunta prescoribed by the Com-
misgion, eleotric utilities and Hcensees
are divided into olasses, as follows:

(1) Major. Utilities and licensees that
had, 1n each of the last three consecu-
tive yoaro, eeles or transmission serv-
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jce that exoeeded any one or more of
the following:

(a) One million megawait-hours of
total sales;

(b) 100 megawakt-hours of sales for
resale;

(cy 600 megawatt-bours of power sx-
changes delivered; or

(1) 500 megawatt-hours of wheeling
for others (deliveries plus logses),

(2) Nonmajor. Utllitles and lioensees
that are not classified as Major (as de-
fined above), and had total sales in
each of the last three conseontive years
of 10,000 megawatt-houra or more.

(3) Nonoperaiing. Utilities and lioens-
oes formerly deslgnated as Major or
Nonmajor that have ceased operation
but continue to collect amounts pursn-
ant to a Commigston-accepted tariff or
rabe schedule, or a Commission order.

B. This system applies to Major,
Nonmajor, and Nonoperating utillties
and licensees. Provisions have been in-
oorporated inte this system for those
entities which, prior to Januery 1, 1084,
were applying the Commission’s Uni-
form System of Accounts Presoribed
for Public Utilitles and Licensees sub-
ject to the Provisions of the Federal
Power Act (Qlass C and Class D) [part
104 of this chapter, now revoksdl. The
notations (Nonmafor) and (Major) have
heen used to indicate those instruo-
tions and accounts fiom previous sys-
tems and classifications, which by defi-
nition, are not interchangeable with-
ont cansing a loss of detail for the
Major (previcusly Olass A and Clasg B)
or an increase in detail burden on the
Nonmajor (previously Class C and Class
D).

C. The class to which any utility or
licensee belongs will originally be de-
termined by its aunual megawatt hours
in each of the last three oconsecutive
yoars, or in the case of a newly estab-
lished entity, the projectod data shall
be the basis. Bubsequent changes in
classifioation shall be made as mneoc-
essary when the megawatt-hours for
each of the three immediately pre-
ceding years shall exceed the upper
limit, or be less than the lower limit of
the classification previcusly applicable
t6 the utility.
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106 Completed consiruction not classi-
fied—Electric (Mojor only).

At the end of the year or such other
date a8 & balance shest may ba re-
quired by the Commission, this ac-
count shall inelude the total of the bal-
anoces of work orders for electric plant
which has been completed and placed
in sarvice but which work orders hava
not been olassifled for transfer to the
detailed electric plant accounts.

NoTe: Fer the purpose of reparting to the
Commission the classification of eclectric
plant in serviee by accounts is reqnired, ths
utility shall also report the balance in this
acopunt tentatively olassified ms acourately
as practicable according to presaribed ao-
count olassifications. The purpcse of this
provision iz to aveid any significant omils-
glons in reported amounts of eleotric plant in
service.

107 Construction work in progress—
Electric.

A. This account shall include the
total of the balances of work orders for
eleotric plant in process of construo-
tion.

B. Work orders shall be cleared from
this aoccount as soon as practicable
afer completion of the job. Further, if
a project, such as a hydroelectric
project, a steam station or a trans-
mission line, is designed to consist of
two or more units or circuits which
may be placed in service at difforent
dates, any expenditures which are com-
mon to and which will be naed in the
operation of the project as a whole
shall be inclnded in electric plant in
service upon the completion and the
readiness for service of the firat unit.
Any expenditures which are idemtified
oxclusively with units of property not
yet in gervice shall be included in this
acoount.

O, Exponditures on research, develop-
ment, and demonstration projects for
constroction of utility facilities are to
be included in a separate subdivigion in
this account. Records most be main-
tained to show separately eacl project
along with complete detail of the na-
ture end purpose of the research, devel-
opment, and demonstration project to-
gother with the related costs.
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Pt. 101

108 Aoccumulated provision for depre-
ciation of eleciric ntility plant
(Major only).

A, This account shall be credited
with the following:

(1) Amounts charged to account 403,
Depreclation Expense, or to clearing
accounts for ocurrent depreclation ex-
penee for electric plant in service.

(2) Amounts charged o acoount 403.1,
Depreciation expense for asset retire-
ment costs, for current depreclation
expense related to asset retivernent
costs in electric plant in service in a
geparate subaceount,

(3) Amounts charged to acoount 421,
Miscellensons Nonoperating Income,
for depreciation expense on property
included in account 105, Hlectric Plant
Held for Future Use. Include, also, the
balance of accumulated provision for
depreciation on property when frans-
ferred to account 105, Electric Plant
Held for Fature Use, from other prop-
erty accounts. Normally account 108
will not be ussd for current deprecia-
tlon provisione bhecause, a5 provided
herein, the service life during which
depreciation is computed commences
with the date property is includible in
clectric plant in service; however, if
speolal ¢ircumstances indlcate the pro-
pristy of current accruzls for deprecia-
tion, such charges shall be made to ac-
count 421, Miscellaneous Nonoperating
Income,.

(4) Amounnts cherged to account 418,
Expenses of Eleotrio Plant Leased to
Others, for electric plant included in
aoccount 104, Electric Plant Leased to
Others.

(6) Amounts charged to account 418,
Coste and Expenses of Merchandising,
Jobbing, and Confract Work, or to
clearing acoounts for current deprecia-
tion expense.

(6) Amounts of depreciation applioca~
ble to electric properties acquired as
opersting units or systems, (See elec-
tric plant instruetion 5.)

() Amounts charged to account 182,
Extraordinary Property Losses, whon
anthorized by the Commission.

(8) Amounte of depreciation spplica-
ble to electric plant donated to the
utility.

(The utility shall meintain separate
subacoounts for deprecintion applicable
to eleotric plant in eervice, electric

417

Page 6 of 7
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plant leased to others and slectric
plant held for fubare uee.)

B. At the time of retirement of depre-
ciable electric wutility plant, this ac~
count ghall be charged with the book
cogt of the property retired and the
cost of removal and ghall be credited
with the salvage value and any other
amounts recovered, such as insuranoce,
When retirement, costs of removal and
salvags are entored originally in resire-
ment work corders, the net total of such
work ordera may be included in a sepa-
rate subaceount hereunder. Upon com-
pletion of the work order, the proper
distribution to subdivisions of this ac-
count ghall be made as provided in the
{ollowing paragraph,

G, For general ledger and balance
gheet purposes, this account shall he
regarded and treated as a single com-
posite provision for depreciation. For
parposes of analysis, however, each
ubility shall maintain subsidiary
records in which this account is seg-
regated according to the following
functional oclassification for electric
plant:

(1) Steam production,

(2) Nuclear production,

(3) Eydraulic production,

(4) Other production,

(5) Transmission,

(6) Distribution,

(7) Regional Transmission and Mar-
ket Operation, and

(8) Gleneral.

These subsidiary records shall reflect
the ourrent oredits and debits to this
account in sufflolent detail to show
geparately for each such funotional
olasgification:

{a) The amount of acorual for depre-
clation,

(b) The book cost of property retired,

(¢) Cost of removal,

(d) Balvage, and

(e) Other items, including recoveries
from insurance,

Separate subsidiary records shall be
maintained for the amount of accrued
cost of removal othor than legal obli-
gatlons for the retirement of plant re-
corded in Aeccount 108, Accumulated
provision for depreciation of electric
utility plant (Major only).

D. When transfers of plant are made
from one selectric plant account to an-
other, or from or to ancther utility de-
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parlment, or from or to nonutility
property accounts, the accounting for
the related accurnulated yrovision for
depreciation shall be as provided in
electric plant ingtruction 12,

K. The utility is restricted in its use
of the acoumunlated provigion for depre-
cleticn to the purposes set forth ahove,
It shall not transfer any portion of this
acoount to retained earnings or makes
any other uge thereof without author-
ization by the Commission,

109 [Reserved]

110 Accumulated provision for depre-
clation and amoriization of electric
utility plami (Nonmajor only).

A, This acoount ghall be cradited
with the following:

(1) Amounts charged to account 403
Depreciation Expense, to account 404
Amortization of Limited-Term Hlectric
Plant, to account 406, Amortization of
Other HElectric Plant, to account 418,
Expenses of Electrio Plant Leased to
Others, to account 416, Costs and Ex-
penses of Merchandising, Jobbing and
Contract Work, or to clearing accounts
for currently accruing depreclation and
amortization.

(2 Amounts charged to acoount 4038.1,
Depreciation expense for asset retire-
ment cogts, in electric utllity plant in
gservico in a separate gubaocount,

(3) Amounts of depreciation applica-
ble to electric properties acquired as
operating onits or systems, (Hee sleg-
trio plant inatruotion 4.)

4y Amounts chargeahle tc account
182, Extraordinary Property Losses,
when atthorized by the Commission.

(6) Amounts of depreciation applica-
ble to electric plant donated to the
atility.

B, A% the time of retirement of elec-
trio plant, thls account shall he
charged with the book cost of the prop-
erty refired and the cost of removal,
and ghall be credited with the salvage
value and any other amounts recov-
ered, puch a® inswrance, When rebire-
mentg, cort of removal and salvage are
entered originally in retirement work
orders, the net total of such work or-
ders may be included in a separate sub-
account hereunder, Upon completion of
the work order, the proper distribution
to subdivisions of this acoount shall be

418

Page 7 of 7
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Citizens' First Set of Interrogatories
GULF POWER COMPANY

Docket No. 160170-El

September 23, 2016

ltem No. 8

Page 1 of 1

9, Appendix D-1 of the “Gulf Power Company's 2016 Depreciation Study”

indicates that the Company plans to retire Pace (Pea Ridge) in December

2018.

a. What plans does the Company have for the plant site after
December 20187

b. Has the Company starting a bidding process for the demolition or
dismantlement of the plant site? If not, when does the Company
plan on starting the bidding process?

c. What are the Company’s plans to replace the capacity currently
being provided by this generating unit?

ANSWER.:
a. Gulf does not own this plant site.

b. No. Guifis currently involved in contract extension negotiations with the site
host. If the contract is not extended, Gulf expects to initiate 2 Request For
Proposals (RFP) for dismantiement of the facility upon expiration of the
contract.

¢. The retirement of the Pea Ridge facility is incorporated in Gulf's generation
expansion plans to meet its 2023 capacity need.
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Citizens' First Set of Interrogatories
GULF POWER COMPANY

Docket No. 160170-El

September 23, 2016

item No. 10

Page 1 of 1

10. Page 2 of the Appendix A-2 to the “Gulf Power Company's 2016
Depreciation Study” shows an overall negative book reserve for Smith CC.

Please explain how this generating plant has a negative book reserve
amount.

ANSWER:

An error was made in the calculation of the book reserve for the Plant Smith
Combined Cycle (Smith CC) in the Depreciation Study filed with the Florida Public
Service Commission (FPSC) on July 14, 2016. A corrected Study was filed with
the FPSC on September 20, 2016. The correction changed the book reserve for
the Smith CC from a negative amount to a positive $31,407,661.
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Citizens' Firsi Set of Interrogatories

GULF POWER COMPANY
Docket No. 1601 70-Ei
September 23, 2016

ltem No. 17
Page 1 of 3
17.  Regarding retirement of Steam Production Units, please provide the
following information:

a. List each stearmn production unit that the Company has retired since
1970. Please include the fuel type (e.g. coal, gas, cil) of the steam
production unit.

b. For each unit listed in response to part (a) please provide the
original in service date and the retirement date.

G For each unit listed in response to part (a) is the building or structure
which housed the boiler still standing?

d. For each unit listed in response to part (a) provide the MW capacity
(prior to retirement).

e. Provide the street address and the city and state of each unit listed
in response to part (a).

f. For each unit listed in response to part (a) provide the dollar amount
retired from Plant in Service in the final retirement, the total final
(terminal) Cost of Removal recorded for that unit at the time of, or
since, final (terminal) retirement and the total final (terminal) Gross
Salvage recorded for that unit at the time of, or since, final (terminal)
retirement. If any requested information is not available by unit then
provide it by plant.

g. Provide the information requested in part (f) by year booked and by
account (separately for each unit, or separately for each plant if the
unit information is not available).

ANSWER:

a.

In-Service Date Retirement Date MW Capacity
Units Fuel type (a) (b) {w) {d)

Plant Crist Unit 1 Coal 1945 2003 225
Plant Crist Unit 2 Coal 1949 2006 22.5
Plant Crist Unit 3 Coal 1952 2006 30
Ptant Scholz Unit 1 Coal 1953 2015 40
Plant Scholz Unit 2 Coal 1953 2015 40
Plant Smith Unit 1 Coal 1965 2016 125
Plant Smith Unit 2 Coal 1967 2016 180

b. See Guif's response to Citizens’ First Set of Interrogatories Item No.17 (a).
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Citizens’ First Set of Interrogatories

GULF POWER COMPANY

Docket No. 160170-El
September 23, 2016

liem No. 17
Page 2 of 3

Units

Plant Crist Unit 1 Yes
Plant Crist Unit 2 Yes
Plant Crist Unit 3 Yes
Plant Scholz Unit 1 Yes
Plant Scholz Unit 2 Yes
Plant Smith Unit 1 Yes
Plant Smith Unit 2 Yes

See Gulf's response to Citizens' First Set of Interrogatories Item No.17{a).

Units Address
Plant Crist 1999 Pate Street
Pensacola, FL 32514
Plant Scholz 460 Gulf Power Road
Sneads, FL 32460
Plant Smith 4300 Highway 2300
Southport, FL 32409
Units Retirement Cost of Removal Salvage
Plant Crist Unit 1 2,181,512.00
Plant Crist Unit 2 2,757,601.00
Plant Crist Unit 3 5,731,465.00
Total Plant Crist 14,670,578.00 4,374,580.00 55,000.00
Plant Scholz Unit 1 7,073,219.00
Plant Scholz Unit 2 6,288,023.00
Plant Scholz Common 8,671,989.00
Total Plant Scholz 22,033,231.00 - -
Plant Smith Unit 1 47,416,802.00
Plant Smith Unit 2 55,676,551.00
Plant Smith Common 25,117,945.00
Total Plant Smith 128,211,298.00 - -
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Citizens’ Fitst Set of Interrogatories
GULF POWER COMPANY

Docket No. 160170-El

September 23, 2016

item No. 17
Page 3 of 3
g. Retirements from Plant-In-Service
Account Account Account Account | Account
Units Date 31 312 314 315 316 Total
Plant Crist Unit 1 April 2003 875,843 919,271 286,398 2,181,512
Plant Crist Unit 2 May 2006 1,171,365 1,363,687 222,550 2,757,602
Plant Crist Unit 3 May 2006 2,036,536 | 3,349,254 345,675 5,731,465
Total Plant Crist - 4,183,744 5,632,212 854,623 - 10,670,579
Plant Schotz Unit 1 | April 2015 4,724,726 2,295,063 53,430 7,073,219
Plant Scholz Unit 2 April 2015 4,337,721 1,816,835 133,467 6,288,023
Plant Scholz
Common April 2015 |} 1,939,875 4,990,533 44,288 | 1,604,921 92,371 8,671,988
Total Plant Scholz | 1,939,875 | 14,052,980 4,156,186 | 1,791,818 92,371 22,033,230
Plant Smith Unit 1 April 2015 32,807,686 | 13,515,193 | 1,093,923 47,416,802
Plant Smith Unit 2 April 2015 42,301,602 | 12,536,935 838,014 55,676,551
Plant Smith
Common April 2015 | 5,682,923 | 17,629,135 265,498 726,132 | 804,257 25,117,945
Total Plant Smith 5,692,923 | 92,738,423 | 26,317,626 | 2,658,069 | 804,257 | 128,211,298
Cost of Removal

Plant Crist Units 1-3:

Date Account 311 | Account 312 | Account 314 | Account 315 Total

2007 78,843 78,843

2008 4,081 157,195 494,317 6,314 | 661,507

2009 4,110 81,436 85,546

2012 570,118 1,587 571,705

2013 2,525,201 2,525,201

2014 451,376 451,376

Total 4,081 3,786,843 575,753 7,901 | 4,374,578

Salvage

Plant Crist Units 1-3:

Date Account 311 | Account 312 | Account 314 | Account 315 | Total

2008 55,000 55,000
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Citizens’ Second Set of Interrogatories
GULF POWER COMPANY

Docket No. 160170-E!

October 31, 2016

ltem No. 20

Page 1 of 1

20. Regarding the proposed retirement date of December 2018 for the Pace
(Pea Ridge) generation plant, the response to OPC Interrogatory No. 9(b)
states that “Gulf is currently involved in contract extension negotiations with
the site host.”

d. To what date would the contract be extended?
€. Please provide updates about the status of the contract extension
negotiations.

f. When was the first contract regarding the Pace (Pea Ridge)
generation plant first entered into?

g. How many contract extensions has the Company entered into with
the site host?
h. For each contract extension, please provide the time period included

in each extension.

ANSWER:

d. The date for contract extension is still unknown at this time.

e. Both parties continue to perform internal analyses to determine the viability
of a contract extension. At this time, it is not possible to determine if, or
when, an extension will ultimately occur,

f. September 30, 1997.

g. None.

h. Not applicable.
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Citizens’ Third Set of Interrogatories
GULF POWER COMPANY
Docket No. 160170-El
November 23, 2016
ltem No. 23
Page 1 of 1

Page 12 of Appendix E-2 of Exhibit No. DAW-1 shows a retirement of

$5,822 914 in 2008 in Account 390 — Structures & improvemenits.

a. Does any of this $5,822,914 include the sale of a building? If yes,
please provide the amount of the $5,822,914 retirement that is the
result of a sale of a building.

b. If the response to part (a) is yes, were there any receipts from the
sale of the building? If so, how much did the Company receive for
the sale of the building?

c. If the response to part (a) is yes and there were any receipts from
the sale of the building, please identify where those receipts are
included in the salvage analysis shown for Account 390 on Page 12
of Appendix E-2.

d. If the response to part (a) is yes, were there any costs associated
with the sale of the building? If so, how much please provide the
costs associated with the sale of the building and a description of
those costs?

e. If the response to part {(a) is yes and there were any costs
associated with the sale of the building, please identify where those
costs are included in the salvage analysis shown for Account 390 on
Page 12 of Appendix E-2.

ANSWER:

a.

Yes. Of the $5,822,914 retired in 2008, approximately $5,641,104 was
related to the sale of the Pace Boulevard office building in Pensacola.

Yes. Approximately $4,297,789 was received for the sale of the building,
The receipts are not reflected on Page 12 of Appendix E-2. There is no
salvage recorded. The gain on the sale of the Pace Boulevard building was
recorded in Account 421.1, Gain on Disposition of Property.

No.

Not applicable.
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Citizens’ Second Set of Interrogatories
GULF POWER COMPANY

Docket No. 160170-Ei

November 23, 2016

ltem No. 24

Page 1 of 1

24. Page 12 of Appendix E-2 of Exhibit No. DAW-1 shows a retirement of
$5,822,914 in 2008 in Account 390 — Structures & Improvements.

a. Please provide the largest three retirements included in the
$5,822,914 retirement amount shown in 2008 for Account 390.
b. For each retirement listed in response to part (a) please provide any
salvage or receipts from the sale of the asset the Company
received.
c. Please identify where the amounts listed in part (b) are included in
the salvage analysis shown for Account 390 on Page 12 of Appendix
E-2.
d. For each retirement listed in response to part (a) please provide any
costs the Company incurred due the retirement or sale of the asset.
e Please identify where the amounts listed in part (d) are included in
the salvage analysis shown for Account 380 on Page 12 of Appendix
E-2.
ANSWER:
a.
Costs of
Retirement Receipts Retirement/Sale
Location Asset (a) {b) {d)
Pace Boulevard | Building $5,641,104 | $4,297.789.00 $0.00
Ventilating
Corporate Office | Fans $67,205.00 $0.00 $7,975.00
Gulf Breeze Line
Facility Roof $49,010.00 $0.00 $60,000.00

b. See response to part (a).

¢. The receipts are not reflecting on Page 12 of Appendix E-2. There is no
salvage recorded. The gain on the sale of the Pace Boulevard building was
recorded in Account 421.1, Gain on Disposition of Property.

d. See response to part (a).

e. The costs due to the retirements listed in response to part (a) are included in

the $115,609 found in the "Cost of Removal® column on Page 12 of Appendix
E-2.
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Citizens' Fourth Set of Interrogatories
Docket No. 160186-El

GULF POWER COMPANY
December 22, 2016

ltem No. 141

Page 1 of 1

141. Depreciation. Please refer to Guifs responses to OPC Interrogatery No. 17 and
OPC Request to Produce Documents No. 11, in Docket No. 160170-El. The
response fo OPC Interrogatory No. 17(g) shows $3,207,901 ($1,171,365 +
$2,036,536) retiring from account 312 in May 2006 for Crist Unit 2 and Unit 3.
a. Is this $3,207,901 included in the $6,766,226 retirement amount shown for

Account 312-Boiler Plant Equipment for the year 2006 on the "As
Adjusted” tab of the Excal file "Production and Other Production Net
Salvage by Account- IRR" provided in response to OPC Request to
Produce Documents No. 11?

b. Is this $3,207,901 included in any of the retirement amounts shown for
Account 312-Boiler Plant Equipment on the "As Adjusted” tab of the Excel
file "Production and Cther Production Net Salvage by Account- IRR"
provided in response to OPC Request to Produce Documents No. 117 if
yes, please provide the "Transaction Year" in which this $3,207,901
retirement amount is included.

c. Are any of the retirement amounts shown in response to OPC
Interrogatory No. 17(g) included in the retirement amounts shown on the
"As Adjusted” tab of the Excel file "Production and Other Production Net
Salvage by Account- IRR" provided in response to OPC Request to
Produce Documents No. 117 If yes, please provide the "Transaction
Year", account number, and amount included.

ANSWER:

a. Yes.

b. Yes. The transaction year is 2006.

¢. The retirements for Plant Crist are included. The retirements for Plants Scholz and
Smith are not included as the net salvage analysis, provided in response to Citizeng’

First Request to Produce Documents Item No. 11 in Docket No. 160170-El, is
through 2014.

! Account | Account | Account

312 314 315 Total
Units Year ($) ($) $) ($)
Plant Crist Unit 1 2003 975,843 919,271 | 286,398 | 2,181,512

Plant Crist Unit 2 2006 1,171,365 | 1,363,687 | 222,550 | 2,757,602
Plant Crist Unit 3 2006 | 2,036,536 | 3,349,254 | 345,675 5,731,465
Total Plant Crist 4,183,744 | 5,632,212 | 854,623 ; 10,670,579
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Citizens’ Fourth Set of Interrogatories
Docket No. 160186-El

GULF POWER COMPANY
December 22, 2016

ltem No. 142

Page 1 of 1

142. Depreciation. Please refer to Gulfs responses to OPC Interrogatory No. 17 and
OPC Request to Produce Documents No. 11, in Docket No. 160170-El. The
response to OPC Interrogatory No. 17(g) shows $2,525,201 cost of removal in
account 312 related to the retirement of Crist Units 1-3 in 2013.

a. Is this $2,525,201 included in the $3,502,099 cost of removal amount
shown for Account 312-Boiler Plant Equipment for the year 2013 on the
"As Adjusted" tab of the Excel file "Production and Other Production Net
Salvage by Account- IRR" provided in response to OPC Request to
Produce Documents No. 117

b. Is this $2,525,201 included in any of the cost of removal amounts shown
for Account 312-Boiler Plant Equipment on the "As Adjusted” tab of the
Excel file 11Production and Other Production Net Salvage by Account-
IRR" provided in response to OPC Request to Produce Documents No.
117 If yes, please provide the 'Transaction Year" in which this $2,525,201
cost of removal amount is included.

c Are any of the cost of removal amounts shown in response to OPC
Interrogatory No. 17(g) included in the cost of removal amounts shown on
the "As Adjusted" tab of the Excel file "Production and Other Production
Net Salvage by Account- IRR" provided in response to OPC Request to
Produce Documents No. 11? If yes, please provide the 'Transaction Year”,
account number, and amount included.

ANSWER:

a. Yes.

b. Yes. The transaction year is 2013.

C. Yes. All cost of removal amounts are included.

Account | Account Account Account
311 312 314 315 Total

Year ($) ($) ($) ($) ($)
2007 78,843 78,843
2008 4,081 157,195 494,317 6,314 661,907
2009 4,110 81,436 85,546
2012 570,118 1,687 571,705
2013 2,525,201 2,525,201
2014 451,376 451,376
Total 4,081 3,786,843 575,752 7,901 4,374,578
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Citizens’ Fourth Set of Interrogatories
Docket No. 160186-El

GULF POWER COMPANY
December 22, 2016

ltem No. 143

Page 1 of 1

143. Depreciation. Please refer to Guifs responses to OPC Interrogatory No. 17 and
OPC Request to Produce Documents No. 11, in Docket No. 160170-El. The
response to OPC Interrogatory No. 17(g) shows $55,000 gross salvage in
account 314 related to the retirement of Crist Units 1-3 in 2008. Is this $55,000
included in any of the gross salvage amounts shown for Account 314-
Turbogenerator Units on the "As Adjusted” tab of the Excel file "Production and
Other Production Net Salvage by Account- IRR" provided in response to OPC
Request to Produce Documents No. 117 If yes, please provide the "Transaction
Year" in which this $55,000 gross salvage amount is included.

ANSWER:

Yes. The $55,000 is included in transaction year 2008.



Docket No. 160186-El

Exhibit RMM-13

Discovery Responses Referenced
13 of 17

Citizens’ Sixth Set of Inferrogatories
Docket No. 160186-El

CGULF POWER COMPANY
January 3, 2017

kem No. 162

Page 1 of 1

162. Depreciation. Please refer to Guifs response to Citizens' Iterrogatory No. 23 in
Docket No. 160170. The response indicates that the Company retired $5,641,
104 in 2008 due to the sale of the Pace Boulevard office building in Pensacola in
which the Company received $4,297,789 for the sale.

a. Did the Company recover any of the $5,641, 104 amount related to the
Pace Boulevard office building in Pensacola through depreciation expense
included in ratepayers rates? If not, please explain how the $5,641,104
amount related to the Pace Boulevard office building in Pensacola was
excluded from the depreciation expense amounts used in the Company's
revenue requirements.

b. Just prior to the retirement, what was the cumulative depreciation expense
amount that had been credited to Account 108, Accumulated Provision for
Depreciation related to the Pace Boulevard office building in Pensacola?

C. At the time of the retirement was Account 390, Structures and
improvements credited $5,641, 104, and was Account 108, Accumulated
Provision for Depreciation debited $5,641,1047 ¥ not, how was the
retirement amount of $5,641, 104 recorded? Please provide the final
accounts in which the $5,641,104 amount was credited or debited.

d. How much of the $4,297,789 the Company received for the sale of the
Pace Boulevard office building in Pensacola was credited to Account 108,
Accumulated Provision for Depreciation?

ANSWER:
a. Yes.
b. $4,195,226
c. Yes.

d. The net book value of $1,445,879 was credited to Account 108.
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Citizens' Sixth Set of Intemogatories
Docket No. 160186-E!

GULF POWER COMPANY
January 3, 2017

tem No. 163

Page 1 of 2

163. Depreciation. Please refer to Gulfs response to Citizens' Interrogatory No. 23 in
Docket No. 160170. The response indicates that the Company retired
$5,641,104 in 2008 due to the sale of the Pace Boulevard office building in
Pensacola in which the Company received $4,297,789 for the sale.

a. Was the $5,641, 104 amount related to the Pace Boulevard office building
in Pensacola considered to be depreciable electric utility plant prior to its
retirement? ¥ not, please explain why not.

b. What year did the majority of the $5,641, 104 amount related to the Pace
Boulevard office building in Pensacala first go into service as depreciable
electric utility plant?

c. Please explain why the $4,297,789 amount received from the sale of the
Pace Boulevard office building in Pensacola was recorded in Account
421.1, Gain on Disposition of Property and not recorded in Account 108,
Accumulated Provision for Depreciation as salvage related to the
retirement of depreciable electric utility plant.

d. Has the Commission approved the Company's accounting policy of
recording the gain from the sale of depreciable electric utility plant in
Account 421.1, Gain on Disposition of Property instead of Account 108,
Accumulated Provision for Depreciation as defined in the FERC USQA? If
yes, please provide the reference fo the Docket, Order Number, or specific
Commission document.

ANSWER:
a. Yes.
b. The majority went into service in 1957, with a major renovation in 1987.

c. Gulf follows Generally Accepted Accounting Principles (GAAP) and Federal
Energy Regulatory Commission (FERC) guidance. The gain on the sale of the
real estate (Pace Blvd) was recorded as a gainto Account 421 in accordance
with Accounting Standard Codification (ASC) 360, Property, Plant, and
Equipment. ASC 360-20-40-3 states the following regarding sales of real estate:

Profit shall be recognized in full when real estate is sold, provided that both of

the following conditions are met:

(a) The profit is determinable, that is, the collectability of the sales price is
reasonably assured or the amount that will not be collectible can be
estimated.

(b) The eamings process is virtlually complete, that is, the seller is not obliged
to perform significant activities after the sale to earn the profit.
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The Pace Boulevard office was still in service and operating when it was sold to

another party. FERC guidance states the following related to the sale of
operating units:

Electric Plant Instruction, Part 101, Paragraph 5F

“When electric plant constituting an operating unit or system is sold,
conveyed, or transferred to another by sale, merger, consolidation, or
otherwise, the book cost of the property sold or transferred to another
shall be credited to the appropriate utility plant accounts, including
amounts camied in account 114, Electric Plant Acquisition Adjustments.
The amounts (estimated if not known) carried with respect thereto in the
accounts for accumulated provision for depreciation and amortization and
in account 252, Customer Advances for Construction, shall be charged to
such accounts and contra entries made to account 102, Electric Plant
Purchased or Sold. Unless otherwise ordered by the Commission, the
difference, if any, between (1) the net amount of debits and credits and (2)
the consideration received for the property (less commissions and other
expenses of making the sale) shall be included in account 421.1. Gain on
Disposition of Property, or account 421.2, Loss on Disposition of Property.
{See account 102, Electric Plant Purchased or Sold.)"

Since the asset that was sold was being recovered in retail rates, the gain on the
sale of the building was credited back to Guifs retail customers in October 2008.

See response to part (c). Also, PSC Rule 25-6.014, Records and Reports in
General, mandates conformity with the Code of Federal Regulations, Title 18,
Subchapter C, Part 101.
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166. Depreciation. Please refer to Guifs response to Citizens' Interrogatory No. 23 in
Docket No. 160170. The response indicates that the Company sold the Pace
Boulevard office building in Pensacola and recorded the receipts from the sale in
Account 421.1, Gain on Disposition of Property.

a. Separately for each year for the past 20 years please provide the amount
recorded in Account 421.1, Gain on Disposition of Property related to the
receipts from the sale or scrap of depreciable electric utility plant.

b. For each amount provided in response to part {a) please provide the
account inwhich the investment was originally booked, the year the
majority of the investment went in to service, the year the depreciable
electric utility plant was retired, the total amount of the retirement, the
amount received, and any related cost of retirement or removal.

C. Please indicate the final account into which each amount provided in
response to part (a) was booked. Please show the final accounts impacted
by the sale, for example how much was retired from any plant in service
accounts, accumulated depreciation reserve, gain on disposition of
property account, loss on disposition of property account, depreciation
expense accounts, operating and maintenance expense accounts, efc.

ANSWER:
a. 2008, $2,851,910 for the sale of the Pace Boulevard building.

b. The Pace Boulevard building was recorded to Account 390. The majority of the
investment went into service in 1957, with a major renovation in 1987. The
building was removed from the books in 2008 when it was sold. The amount
removed was $5,641,105. The amount received for the building was $4,297,789.
There was no cost of removal related to the sale.

c. See page 2 for accounts and amounts including the amount that was removed
from the books as a result of the sale.
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Dr.

Cr.

Account 101 - Plant in Service
Beginning Balance
Remove from Books forSale
Ending Balance

Account 108 - Depreciation Reserve
Beginning Balance
Remove from Books for Sale
Adjustment to Offset Gain
Ending Balance

Account 421.1 - Gain-Depreciable Property
Record Sale Proceeds
Adjustmentto Clear 108 Residual
Ending Balance

Account 131 - Cash
Record Sale Proceeds
Ending Balance

5,641,105

{5,641,105)

5,641,105

{4,195,226)

(1,445,879)

1,445,879

(4,297,789}

4,297,789

(2,851,910)

4,297,789





