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INTRODUCTION 

DIRECT TESTIMONY AND EXRLIUTS 

OF 

ROXIE MCCULLAR 

On Behalf of the Office of Public Couruel 

Before the 

Florida Public Service Commission 

Docket No. 160 186·El 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Roxie McCullar, CPA. My business address is 8625 Farmington Cemetery 

Road, Pleasant Plains, Illinois 62671. 

\VBAT IS YOUR PRESENT OCCUPATION? 

Since 1997, I have been employed as a consultanl wilh the firm of William Dunkel and 

Associates and have regularly provided consulting services in regul.arory proceedings 

throughout the country. 

PLEASE DESCRIBE YOUR EDUCATIONAL AND PROFESSIONAL 

BACKGROUND. 

I am a licensed Certified Public Accountant in lhe state of Illinois. I am a member of the 

Society of Depreciation Professionals, the American Institute of Certified Accountants, and 

the lllinois CPA Society. I received my Master of Arts degree in Accounting !Tom the 
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19 A. 
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University of Illinois in Springfield. I received my Bachelor of Science degree in 

Mathematics from Illinois State University in NormaL Over the past 19 years I have filed 

testimony in over 50 state regulatory proceedings on cost allocation, universal service, and 

depreciation issues. 

HAVE YOU PREPARED AN APPE1'4'TIIX THAT DESCRIBES YOUR 

QUALIFICATIONS? 

Yes. My qualifications and previous experiences are shown on the attached Appendix A. 

ON WHOSE BEHALF ARE YOU TESTIFYING? 

I am testifying on behalf of Florida's Office of Public Counsel ("OPC"). 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to address certain depreciation related issues presented in 

GulfPower Company's ("Gulf' or "Company") testimony and filings in this proceeding. 

SUMMARY 

CAN YOU SUMMARIZE YOUR RECOMMEl'I'DATIONS? 

Yes. I recommend that: 

(1) The depreciation rates shown on Exhibit RMM-1 be approved for Gulf Power; 

(2) The Company should keep the Commission and other parties informed regarding 

the status of the negotiations of any possible contract extension for the Pace Plant. 
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Q. 

A. 

Q. 

A. 

DEFINITION OF DEPRECIATION 

COULD YOU PLEASE PROVIDE THE DEFINITION OF DEPRECIATION? 

Yes. The Federal Energy Regulatory Commission ("FERC") definitions contained in 

FERC Uniform System of Accounts (18 CFR part 101 ("FERC USOA")) state: 

12. Depreciation, as applied to depreciable electric plant, means the loss in 
service value not restored by current maintenance, incurred in connection 
with the consumption or prospective retirement of electric plant in the 
course of service from causes which are known to be in current operation 
and against which the utility is not protected by insurance. Among the 
causes to be given consideration are wear and tear, decay, action of the 
elements, inadequacy, obsolescence, changes in the art, changes in demand 
and requirements of public authorities.• 

The FERC USOA definition of "depreciation" specifically states depreciation is a "loss in 

service value." FERC defines service value as ''the difference between original cost and 

net salvage value of electric plant." 2 

Exhibit ~\tlM-12 includes the FERC USOA sections referenced in this testimony. 

IS TIDS THE SAME DEFINITION USED BY MR. WATSON AS STATED IN HIS 

TESTIMONY? 

No. Contrary to the FERC USOA definition, Mr. Watson stated that under his definition 

depreciation is not a loss in value. He stated: "Depreciation is a process of allocation, not 

valuation."3 Mr. Watson further explained: ''the amount allocated to any one accounting 

1 FRRC Uniform System of Accounts Prescribed for Public Utilities and Licensees Subject to the Provisions of the 
Federal Power Act. (18 CFR part 101). 
2 FERC USDA Defmition 3 7 (18 CFR part 101 ). 
3 Page 5, line 20 of Watson Direct Testimony. 
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period does not necessarily represent an actual loss or decrease in value that will occur 

during that particular period. "4 

Q. IS MR. WATSON'S DEFINITION OF DEPRECIATION APPROPRIATE FOR 

TillS PROCEEDING? 

A. No. Mr. Watson used the definition of "depreciation accounting," not "depreciation." In 

fact, he stated: "The term 'depreciation,' as used herein, is considered in the accounting 

sense .. . "5 

Q. WHAT IS THE SIGNIFICANCE OF THE DIFFERENCE BETWEEN 

"DEPRECIATION" AND "DEPRECIATION ACCOUNTING"? 

A. "Depreciation accounting," as defined by the American Institute of Certified Public 

Accountants ("AICP A") is used for purposes such as filings made under the jurisdiction of 

the Security Exchange Commission ("SEC"). "Allocation, not valuation" is part of the 

"depreciation accounting" definition used for those purposes. 

However, in a utility regulatory proceeding such as this, where the depreciation expense 

impacts the rates charged to ratepayers, it is appropriate to calculate "depreciation" that is 

related to the service value consumed by the ratepayers in the course of service, as 

discussed in the FERC USOA definition. 

4 Page 5, line 24- page 6, line 1 of Watson Direct Testimony. 
5 Page 5, lines 17-18 of Watson Direct Testimony. 
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Q. 

A. 

DOES A STANDARD DEPRECIATION TEXT DISCUSS THE DIFFERENCE 

BETWEEN "DEPRECIATION" AND "DEPRECIATION ACCOUNTING"? 

Yes. Page 14 of the text Public Utilities Depreciation Practices, when discussing the AI CPA 

definition of depreciation accounting, states: 

This definition of depreciation accounting brings the 'allocation of cost' 
concept into much clearer focus. It de-emphasizes the concept of 
depreciation expense as a 'loss in service value' or an 'allowance' and 
emphasizes the concept of depreciation expense as the cost of an asset 
which is allocable to a particular accounting period. 6 

Exhibit RMM-11 includes the relevant pages from Public Utilities Depreciation Practices 

published by National Association ofRegulatory Utility Commissioners (''NARUC") in 1996. 

WHAT DEFINITION OF DEPRECIATION DO YOU RELY ON' IN THIS 

TESTIMONY? 

Since this is a utility regulation proceeding, I rely on the PERC USOA definition of 

"depreciation" which focuses on the "loss of service value," unlike the definition of 

"depreciation accounting" relied on by Mr. Watson, which "is a process of allocation, not 

valuation." 

In other words, depreciation, as discussed in this testimony, conforms to the PERC USOA 

definition. 

6 Page 14 of Public Utilities Depreciation Practices, published by National Association of Regulatory Utility 
Commissioners (NARUC), 1996. 
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Q. 

A. 

Q. 

A. 

CORRECTED S:MITH CC RESERVE IN DEPRECIATION RATE STUDY 

DID YOU REVIEW THE COMPANY'S DEPRECIATION RA TF. STUDY AT 

DECEMBER 31, 2016? 

Yes, I first began with a review of the Depreciation Rate Study at December 31, 2016, filed 

as Appendix A on July 14,2016 in Docket No. 160170-EI. That study showed an increase 

of $23.4 million in annual depreciation accrual, based on December 31, 2016 plant in 

service amounts.7 OPC's first round of discovery regarding the July 14,2016 Depreciation 

Rate Study asked a~ut an "overall negative book reserve for Smith CC" that was included 

in the Depreciation Rate Study. The Company' s response stated: 

An error was made in the calculation of the book reserve for the Plant Smith 
Combined Cycle (Smith CC) in the Depreciation Study filed with the 
Florida Public Service Commission (FPSC) on July 14, 2016. A corrected 
Study was filed with the FPSC on September 20, 2016. The correction 
changed the book reserve for the Smith CC from a negative amount to a 
positive $31,407,661.8 

WHAT IMPACT DID TIDS CORRECTION TO SMITH CC BOOK RESERVE 

HAVE ON THE PROPOSED ACCRUAL INCREASE? 

The correction to the Smith CC book reserve decreased the proposed depreciation annual 

accrual by $2.9 million, based on December 31, 2016 plant in service amounts.9 The 

corrected Depreciation Rate Study filed on September 20, 2016 showed an increase of 

$20.4 million in annual depreciation accrual, based on December 31, 2016 plant in service 

amounts.10 

7 Page 123 of Appendix B of Company's July 14,2016 filing inDocket~o. 160170-EI. 
8 Gulf response to OPC ROG-1 0 in Docket No. 160 170-EI. 
9 $20,414,266 from page 124 of corrected Appendix A of Company's Jnly 14, 2016 filing in Docket No. 160170-EI 
less $23,387,345 from page 123 of Appendix A of Company's July 14, 2016 filing in Docket No. 160170-EI. 
($20,414,266- $23,387,345 = -$2,973,079). 
10 Page 124 of Appendix B of Company's September20, 2016 filing in Docket No. 160170-EI. 
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1 The adjustments to the Depreciation Rate Study discussed in this testimony are to the 

2 Company's corrected Depreciation Rate Study filed on September 20, 2016 in Docket :No. 

3 160170-EI, and filed as Exhibit DAW-1 in Docket No. 160186-EI. 

4 

5 ACCOUNT 365 AVERAGE SERVICE LIFE 

6 Q. DO YOU HAVE A RECOMMENDATION REGARDING THE PROJECTION 

7 LIFE FOR ACCOL"'NT 365, OVERHEAD CONDUCTORS & DEVICES? 

8 A. Yes, I recommend a 50-year life with a RO.S curve for Account 365, Overhead Conductors 

9 &Devices. 

10 

11 Q. WHAT LIFE DID THE COMPANY PROPOSE FOR ACCOUNT 365, OVERHEAD ~ 

12 CONDUCTORS & DEVICES? 

13 A. The Company proposed a 45-year life with a R1 curve. Page 80 of the Depreciation Rate 

14 Study states: 

15 A longer life would not be unreasonable but should be stabilized going 
16 forward. The SPR-B analysis indicates a life as long as 50 in the top three 
17 ranked life and dispersion curve combinations. The 45 year life and an R1 
18 dispersion curve is ranked in the top three across the bands and has fair Cis 
19 with excellent REis. 11 

20 

21 Q. WHAT IS MEANT BY "SPR-B" ANALYSIS IN THE ABOVE QUOTE? 

22 A. The term Simulated Plant-Record Balances ("SPR-B") is defined by NARUC as follows: 

23 A trial-and-error model used to estimate the average service life of a 
24 depreciable group. The SPR model simulates retirements and the resultant 
25 plant balances for combinations of standardized survivor curves and 

11 Page 80, Exhibit DA W -1 (Depreciation Rate Study). 
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average service lives and compares the results to the historical data until a 
good match is found. 12 

The "closeness of fit between calculated and actual balances in the Simulated Plant-Record 

Model" is measured by the conformance index ("CI''). 13 The higher the CI the better the 

fit of the curve. 

The retirement experience index ("REI") "is the percentage of installations from the oldest 

vintage that would have retired by the end of the most recent year in the chosen band of 

years if the installations retired according to the specified survivor curve. The higher the 

REI the more assurance that a unique retirement pattern was used in the SPR simulation."14 

12 Q. HOW ARE THE CI AND REI INTERPRETED IN CONSIDERING THE 

13 CLOSENESS OF FIT FOR THE RESULTS OF THE SPR-B ANALYSIS? 

14 A. Mr. Alex E. Bauhan, the author of the SPR-Balances method proposed the following 

15 

16 

17 

rankings of Cis.15 

CI Value 
over 75 excellent i 
50 to 75 good 1 

25 to 50 fair 
under 25 poor 

In the discussion of the SPR method, NARUC points out that: 

12 Page 325, Public Utilities Depreciation Practices, published by KARUC, 1996. 
13 Page 317, Public Utilities Depreciation Practices, published by NARUC, 1996. 
14 Page 324, Public Utilities Depreciation Practices, published by NARUC, 1996. 
15 Page 96, Public Utilities Depreciation Practices, published by NARUC, 1996. 

8 



I 
2 

3 

4 
5 

6 

7 

8 

9· 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Q. 

A. 

and 

Bauhan states that the CI should be 'good' or better (i.e., at least 50) in 
order for a life determination to be considered entirely satisfactory.16 

According to Bauhan, results with an REI less than 'fair' (i.e., less than 
33%) should be discarded regardless of the CI.17 

PAGE 80 OF THE DEPRECIATION RATE STUDY QUOTED ABOVE 

REFERENCES THE TOP THREE FITS ACROSS THE BANDS. IS YOUR 

RECOMMENDED 50-YEAR R0.5 CURVE IN THE TOP THREE FITS? 

Yes, my recommended 50-year R0.5 curve is in the top three fits. 

The average service life of the top three fits are 45-years, 50-year, and 55-years. The 

Company's proposed 45-year is at the bottom of the range. My recommended 50-year life 

is in the middle of the range. 

Based on the analysis and review of the information provided in this proceeding, I 

recommend a 50-year RO.S curve for Account 365. Exhibit RMM-3 shows the calculation 

of the average remaining life using the 50-year RO.S curve 

16 Page 99, Public Utilities Depreciation Practices, published by NARUC, 1996. 
17 Page 99, Public Utilities Depreciation Practices, published by NARUC, 1996. 

9 



1 Below is a graph of the actual balances and the simulated balances produced by the 

2 Company's proposed and my recommended life and cu...rves. 
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3 ACCOUNT 369.1 AVERAGE SERVICE LIFE 

2015 

4 Q. DO YOU HAVE A RECOMMENDATION REGARDING THE PROJECTIO~ 

5 LIFE FOR ACCOUNT 369.1, OVERHEAD SERVICES? 

6 A. Yes, I recommend a 46-year life with aR0.5 curve for Account 369.1, Overhead Services. 
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Q. 

A. 

Q. 

A. 

WHAT LIFE DID THE COMPANY PROPOSE FOR ACCOUNT 369.1, 

OVERHEAD SERVICES? 

The Company proposed a 42-year life with a Rl curve. Page 87 of the Depreciation Rate 

Study states: 

Discussions with Company personnel indicate load and relocations are the 

primary drivers of retirement for overhead services. The SPR-B analysis 

shows the top ranked curves have poor to fair Cis but excellent REis across 

the bands analyzed. The 42-year life expectancy and an Rl dispersion curve 

is in the top three ranked curves18 

PAGE 87 OF THE DEPRECIATION RATE STUDY QUOTED ABOVE 

REFERENCES THE TOP THREE FITS ACROSS THE BANDS. IS YOUR 

RECOMMENDED 46-YEAR R0.5 CURVE IN THE TOP THREE FITS? 

Yes, my recommended 46-year R0.5 curve is in the top three fits . 

The average service life of the top three fits are 42-years, 46-years, and 51-years. The 

Company' s proposed 42-year is at the bottom of the range. My recommended 46-year life 

is in the middle of the range. 

Based on the analysis and review of the information provided in this proceeding, I 

recommend a 46-year R0.5 curve for Account 369 .1. 

Exhibit R.\1M-4 shows the calculation of the average remaining life using the 46-year R0.5 

curve. 

18 Page 87, Exhibit DAW-1 (Depreciation Rate Study). 
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1 Below is a graph of the actual balances and the simulated balances produced by the 

2 Company's proposed and my recoiiL'!lended life and curves. 
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4 PRODUCTION PLANT INTERIM RETIREMENT RATIOS 

2015 

5 Q. DO YOU HAVE ANY RECOMMENDATION REGARDING THE COMPANY'S 

6 PROPOSED INTERIM RETIREMENT RATIOS? 

7 A. Yes. The Company's calculation ofthe interim retirement ratios ("IRR") for Account 

8 312, Boiler Plant Equipment, Account 314, Turbogenerator Equipment, and Account 

9 315, Accessory Electric Equipment included final retirement amounts. 
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Q. 

A. 

I recommend a 0.73% IRR for Account 312, Boiler Plant Equipment, a 0.93% IRR for 

Account 314, Turbogenerator Equipment, a..11d a 0.50% IR..'R.. for Account 315, Accessory 

Electric Equipment. 

PLEASE EXPLAIN WHAT IS MEANT BY AN IRR ESTIMATE. 

The IRR is "the ratio of the interim dollars retired from a group during a period divided 

by the total dollars in service at the beginning of the period." 19 An interim retirement is 

defined as follows: 

As used in life span analysis, retirements of component parts of a major 
structure prior to the complete removal of the retirement unit from service.20 

The IRR estimates the retirement pattern of the components of the structure before the final 

retirement of the structure. For example, a roof often does not last the' entire life of a 

building, so the retirement of the roof when a new roof is installed and the building will 

continue to be in service would be considered an interim retirement. However, the final 

retirement of the building, and any roof on the building at the time, is considered a final 

retirement. In the life span analysis, the final retirement is the date when the entire structure 

and components will retire at once. 

The inclusion of a final retirement in the calculation of the IRR is incorrect. The final 

retirements are separately included in the depreciation rate calculation in addition to the 

IRR. 

19 Page 321, Public Utilities Depreciation Practices, published by NARUC, 1996. 
20 Page 321, Public Utilities Depreciation Practices, published by NARUC, 1996. 
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1 NARUC states: 

2 the interim retirement life table ... may be developed hy subtracting final 

3 retirements from total booked retirements21 

4 NARUC also states: 

5 When developing the survivor curve for the life span group properties, 

6 however, final retirements are not included. 22 

7 

8 Q. WHAT FINAL RETIREMENTS DID THE COMPANY INCLUDE IN THE 

9 CALCULATION OF THE IRR FOR ACCOUNT 312, BOILER PLANT 

10 EQUIPMENT, ACCOUNT 314, TURBOGENERATOR EQUIPMENT, AND 

11 ACCOUNT 315, ACCESSORY ELECTRIC EQUIPMENT? 

12 A. In discovery, the Company stated that the fmal retirement amounts for Plant Crist 1; nits 1-

13 3 were included in the IRR calculations for Account 312,314, and 315.23 The following is 

14 the table of final retirements included in the IRR calculations.24 

l Account312 Account314 Account 315 Total 
Units I Year ($) ($) ($) ($) 

Plant Crist Unit 1 12003 975,843 919,271 286,398 2,181,512 
Plant Crist Unit 2 i 2006 1,171,365 1,363,687 222,550 2,757,602 
Plant Crist Unit 3 ) 2006 2,036,536 3,349,254 345,675 5,731,465 
Total Plant Crist I 4,183,744 5,632,212 854,623 10,670,579 

15 Since the Company analyzes the interim retirements from 2005-2014 to estimate the IRR, 

16 the amounts of final retirements for Plant Crist Unit 1 in 2003 do not impact the 

21 Page 148, Public Utilities Depreciation Practices. published by NARUC, 1996. 
22 Page 146, Public Utilities Depreciation Practices, published by NARUC, 1996. 
23 Gulf response to OPC ROG-141 (Docket No. 160186) and OPC ROG-17 (Docket No. 160170). 
24 Gulf response to OPC ROG-141 (Docket No. 160186). 
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1 Company's recommended IRR.25 However, the final retirements in 2006 of Plant Crist 

2 Units 2 and 3 are improperly included in the Company's IRR calculations. 

3 

4 Q. PLEASE EXPLAIN HOW THE COMPANY CALCULATED THE IRR. 

5 A. Attached as Exhibit RMM-5 are pages 136-138 of Exhibit DAW-1, which show the 

6 calculation of the IRR for Accounts 312, 314, and 315 

7 

8 Looking at Account 314 on page 137 of Exhibit DAW-1, in the middle ofthe page, the 

9 "IRR" is shown as 1.0791%. This is calculated by dividing the "Average Retirement" of 

10 $3,356,509 by the "PIS" of $311,048,014. The PIS is the Plant in Service balance in 

11 account 314 at December 31, 2014. The Average Retirement is the average of the 

12 retirements shown for the 10-year period 2005-2014, as shown below. 

Year Retirement 
2005 218,391 
2006 6,909,778 
2007 4,410,652 

I 2008 1,141,101 
2009 838,520 
2010 6,249,585 
2011 2,304,259 
2012 8,935,933 
2013 1,158,638 

I 2014 1,398,230 
I Total Retirement 33,565,086 
I Average Retirement 3,356,509 

2014 PIS 311,048,014 
IIRR 
I 

t.0791% I 

2' Pages 41-42, Exhibit DAW-1 (Depreciation Rate Study). 
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Based on this calculation, the Company proposes a 1.08% IRR for Account 314.26 

2 

3 Q. WHAT IRR RESULTS FROM THE PROPER EXCLUSION OF FINAL 

4 RETIREMENT AMOUNTS IN THE CALCULATION OF THE INTERIM 

5 RETIREMENT PATTERN? 

6 A. As shown in the response quoted above for Account 314, the Company's IRR calculation 

7 includes the flnal retirement amount of$1,363,687 for Crist Unit 2 in 2006 and $3,349,254 

8 for Crist unit 3 in 2006.27 This is a total of$4,712,941 flnal retirements included in 2006. 

9 Below is the calculation of the IRR that excludes the final retirement amounts in 2006. 

Year Retirement Final Retirement Adjusted 

2005 218,391 218,391 

2006 6,909,778 4,712,941 2,196,837 

2007 4,410,652 4,410,652 

2008 1,141,101 1,141,101 

2009 838,520 838,520 
2010 6,249,585 6,249,585 

2011 2,304,259 2,304,259 

2012 8,935,933 8,935,933 

2013 1,158,638 1,158,638 

2014 1,398,230 1,398,230 

Total Retirement 33,565,086 28,852,145 

Average Retirement 3,356,509 2,885,214 

2014 PIS 311,048,014 311,048,014 

IRR 1.0791% 0.9276% ' 

10 As shown in the above table, the corrected IRR is 0.93% for Account 314. 

26 Page 42, Exhibit DAW-1 (Depreciation Rate Study). 
27 Gulf response to OPC ROG-141 (Docket No. 160186). 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

WHAT IS EXHIBIT RMM-6? 

Attached as Exhibit RMM-6 is the corrected IRR calculation for Accounts 312, 314, and 

315. 

I recommend a 0.73% IRR for Account 312, Boiler Plant Equipment, a 0.93% IRR for 

Account 314, Turbogenerator Equipment, and a 0.50% IRR for Account 315, Accessory 

Electric Equipment. 

Account 390 Future Net Salvage 

ARE YOU RECOMMENDING ~"' ADJUSTMENT TO THE COMPANY'S 

PROPOSED FUTURE NET SALVAGE PERCENT FOR ACCOUNT 390, 

STRUCTURES AND IMPROVEMENTS? 

Yes. I am recommending a 0% future net salvage percent for Account 390, compared to 

the Company's proposed -5% future net salvage percent for this account. 

PLEASE EXPLAIN WHAT IS ME~~T BY NET SALVAGE. 

Net salvage is defined as "the salvage value of property retired, less the cost of removal. "28 

Salvage value is defined as ' 'the amount received for property retired, less any expenses 

incurred in connection with the sale or in preparing the property for sale; ... " 29 Cost of 

removal is defined as "the cost of demolishing, dismantling, tearing down or otherwise 

28 Defmition 19 ofFERC USOA (18 CFR part 101). 
29 Defmition 35 ofFERC USOA (18 CFR part 101). 
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Q. 

A. 

Q. 

A. 

removing electric plant, including the cost of transportation and handling incidental 

thereto. "30 

WHAT IMPACT DOES NET SALVAGE HAVE ON DEPRECIATION RATES? 

Positive net salvage results in a lower depreciation rate, everything else equal. Negative 

net salvage results in a higher depreciation rate, everything else equal. 

As stated in NARUC's Public Utilities Depreciation Practices: 

Positive net salvage occurs when gross salvage exceeds cost of retirement, 

and negative net salvage occurs when cost of retirement exceeds gross 

salvage.31 

In calculating the depreciation rates, it is necessary to estimate future net salvage, which is 

an estimate of what the net salvage will be when the investment now in service retires in 

the future. 

PLEASE EXPLAIN THE COMPANY'S SUPPORT FOR THE PROPOSED -5% 

FUTURE NET SALVAGE FOR ACCOUNT 390. 

According to the Company, the Depreciation Rate Study "conservatively recommends 

retention of negative 5 percent net salvage for this account. ,,n The Depreciation Rate Study 

indicates that the -5% is a "conservative" recommendation because "[i]n the most recent 

30 Definition 10 ofFERC USOA (18 CFR part 101). 
31 Page 18, Public Utilities Depreciation Practices, published byNARUC, 1996. 
32 Pages 98-99, Exhibit DAW-1 (Depreciation Rate Study). 
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bands, the five-year and 10-year averages show negative 17.99 and negative 7.74 percent 

net salvage, respectively."33 

The -17.99% and -7.74% historical net salvage amounts referenced in the Depreciation 

Rate Study can be found in the net salvage analysis included on page 157 of Exhibit DAW-

1. The relevant page is attached as page 4, Exhibit R.l\1M-7 to this testimony 

Q. DO YOU AGREE WITH THE IDSTORIC NET SALVAGE AVERAGE RELIED 

ON BY THE COMPANY IN THE DEPRECIATION RATE STUDY? 

A. No. The historic net salvage analysis for Account 390 excludes gross salvage received 

from the retirement of one of the assets included in the account. 

Page 4 of Exhibit RMM-7 shows a retirement in 2008 of $5,822,914 in account 390. In 

discovery, the Company stated that $5,641,104 ofthis $5,822,914 retirement in 2008 was 

"related to the sale of the Pace Boulevard office building in Pensacola."34 Additionally in 

discovery, the Company stated that it received $4,297,789 for the sale of the Pace 

Boulevard office building.35 The Company credited $1,445,879 ofthis $4,297,789 amount 

received to Account 108, Accumulated Provision for Depreciation and the remaining 

$2,851,910 to account 421.1, Gain on Disposition ofProperty.36 

33 Page 98, Exhibit DAW-1 (Depreciation Rate Study). 
34 Gulf response to OPC ROG-23 (Docket No. 160 170-El). 
35 Gulf response to OPC ROG-24 (Docket No. 160170-EI). 
36 Gulf responses to OPC ROG-162 and 166. 
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A. 

Q. 
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WHAT IS YOUR UNDERSTANDING OF THE FLORIDA PUBLIC SERVICE 

COMMISSION'S PREVIOUS RID ,JNGS REGARDING THE GAIN ON A SALE 

OF UTILITY PROPERTY? 

It is my understanding that the Commission's policy is to amortize the gain over a five-

year period. The Commission stated in Order No. 13 53 7: 

We have addressed the issue of the actual sale of Utility property in FPL's 

last full rate case and in a num~r of other rate cases. In those cases, we 

determined that gains or losses on the disposition of property devoted to, or 

fonnerly devoted to, public service should be recognized above the line and 

that those gains or losses, if prudent, should be amortized over a five-year 

period. We reaffirm our existing policy on this issue.37 

HAVE YOU BEEN ABLE TO CONFIRM THAT THE $2,851,910 BOOKED TO 

ACCOUNT 421.1, GATN ON DISPOSITION OF PROPERTY WAS AMORTIZED 

ABOVE THE LINE OVER A FIVE YEAR PERIOD? 

No. Regarding the $2,851 ,910 gain, the Company stated in response to discovery: 

Since the asset that was sold was being recovered in retail rates, the gain 

on the sale of the building was credited back to Gulfs retail customers in 

October 2008.38 

I reviewed the Company's filing in a previous case, Docket No. 110138-EI. The 

Company's Schedule C-29 in that previous case shows the $2,852,000 g~n in 2008, but I 

was unable to confirm that any amortization of that gain was included in the Company' s 

37 Order No. 13537, issued July 24, 1984, in Docket No. 830465-EI. Also, see Order No. PSC-07-0913-PAA-GU, 
issued November 13, 2007, in Docket N o. 060657-GU. 
38 Gulf response to OPC ROG-163(c). 
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Q. 

A. 

requested revenue requirement for the projected 2012 test year. The Company's Schedule 

C-29 from Docket No. 110138-EI is attached as Exhibit Ri\1M-8. 

I also reviewed the Company's FERC Form 1 for the year 2008. Page 117, line 40 shows 

$0 in Account 421.1 in the year 2008. However, Page 450.1 does indicate that $1,445,879 

was credited to Account 108 in 2008. Exhibit R..\1M-9 includes the referenced pages from 

the Company's 2008 FERC Form 1 

Since the $2,851,910 gain should have been returned to the Company's ratepayers, OPC 

has issued discovery regarding how "the gain on the sale of the building was credited back 

to Gulfs retail customers."39 As of the filing of this testimony, OPC has not received 

responses to those discovery requests. I reserve the right to supplement or modify my 

testimony based on my review of the outstanding discovery on this issue. 

WHAT AMOENTS ARE PROPERLY INCLUDED IN ACCOUNT 108, 

ACCUMULATED PROVISION FOR DEPRECIATION? 

FERC's USOA states: 

108 Accumulated provision for depreciation of electric utility plant. 

A. This account shall be credited with the following: 

(1) Amounts charged to account 403, Depreciation Expense, or to clearing 

accounts for current depreciation expense for electric plant in service. 

B. At the time of retirement of depreciable electric utility plant, this account 

shall be charged with the book cost of the property retired and the cost of 

39 OPC ROG-189 and 190. 
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A. 

Q. 

A. 

removal and shall be credited with the salvage value and any other amounts 

recovered, such as insurance.40 

In other words, the depreciation expense and the gross salvage go into the depreciation 

reserve ("credit") while the cost of removal and an amount equal to the investment that 

retires are taken out of the depreciation reserve ("debit").41 

DID THE COMPANY INCLUDE THE $1,445,879 CREDITED TO ACCOUNT 108, 

ACCUMULATED PROVISION FOR DEPRECIATION AS SALVAGE IN ITS 

illSTORIC SALVAGE ANALYSIS? 

No. As stated in the FERC USOA, Account 108 "shall be credited with the salvage value 

and any other amounts recovered." The $1,445,879 credited to Account 108 was part of 

the amount recovered from the retirement and sale of the Pace Boulevard office building, 

which is salvage. As stated above, FERC USOA states that salvage is "the amount received 

for property retired . . . •>42 

Please explain how the Company's exclusion of the $1,445,879 as salvage impacts the 

depreciation r ate calculation for Account 390. 

Understating the historic salvage can result in the understatement of the future salvage 

because the historic past salvage is reviewed when estimating the future salvage. 

4° FERC USOA (18 CFR part 101) . 
41 See description of account 108 parts (A) and (B) in 18 CFR 201-Uniform System of Accounts (USOA). 
42 Definition 35, PERC USOA (18 CFR part 101). 
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The receipts from the sale of the building the Company credited to Account 1 08 is 

properly recognized as salvage in Account 108, as stated in FERC USOA. 

The Company estimated the future net salvage amount partially based on the historic net 

salvage analysis that excluded the recognition of the salvage received for the sale of the 

Pace Boulevard office building.43 

Q. WHAT WERE THE HISTORIC NET SALVAGE PERCENTS AS DETERMINED 

BY THE COMPANY, EXCLUDING THE $1,445,879 SALVAGE? 

A. Excluding the $1,445,879 salvage from the historical net salvage analysis results in a 10-

year average of a -7.74% and an overall34-year avemge of -8.76%.44 

Q. WHAT ARE THE IDSTORIC NET SALVAGE PERCENTS WHEN THE GROSS 

SALVAGE RECEIVED FROM THE SALE OF THE PACE BOULEVARD OFFICE 

BUll.DING ARE INCLUDED IN THE ANALYSIS? 

A. Attached as Exhibit RMM-1 0 is the historic net salvage analysis for Account 390, 

including the salvage of $1,445,879 received in 2008 for the sale of the Pace Boulevard 

office building and credited to Account 108. 

As is shown on this Exhibit RMM-10 the 10-year avemge is a +9.87% and the overa1134-

year average is +2.13%.45 

43 Page 98; Exhibit DAW-1 (Depreciation Rate Study). 
44 Page 156, Exhibit DA W -1 , Appendix E-2 (Depreciation Rate Study) and Depreciation Rate Study work papers 
provided in response to OPC POD-4 in Docket No. 160170. 
45 The 5-year average still shows a -17.99% since the 2008 year would not be included in that average. 
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Q. 

A. 

The historic net salvage averages that include more years of data arc more representative 

of the future expectation!~ since the Company is propo!dng an average service life of 46 

years for this accounl 

Based on the expected life of this account, the trend of the historic net salvage \vith the 

inclusion of the proceeds from the sale of an asset in 2008, and review of the int'Ormation 

provided in this proceeding, I reconunend a 0% future net salvage ratio fur Account 390. 

IS THE FUlTRE NET SALVAGE PERCENT THF: ONLY DIFFERJ:NCR 

BETWEEN YOUR RECOMMENDED DEPRECIATION RATE A.'ID THE 

COMPANY'S PROPOSED DEPREClATION RATE FOR ACCOUNT 390'? 

No. I also correct what appears to be a typographical error. The Company's depreciation 

rate was calculated using a 30.7 average remaining life, which appears to be calculated 

using 11 45-year aver11ge service life, instead of the Company-proposed 46-year averag~: 

service life. Based on the Company's recommended average service life of 46 years and 

the R 1.5 curve shape, the average remaining life is 31.66 years. 1 used the 31.66 years 

remaining life in the calculation of my recommended depreciation rate for this account.46 

46 I am not recoiiiiilending a ~ban,ge in the Company's proposed average senice life or survivor curve. 
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A. 

Q. 

A. 

RETIREMENT YEAR OF PACE PLANT 

DO YOU HAVE A RECOMMENDATION REGARDING THE COMPANY'S 

PROPOSED RETIREMENT YEAR OF 2018 FOR THE PACE PLANT (PEA 

RIDGE)? 

Yes. The Company is recommending a 2018 retirement year for Pace Plant, due to the end 

of the current contract. In response to discovery, the Company indicated that it is still in 

negotiations regarding the possible extension of the contract for the Pace (Pea Ridge) site.47 

I recommend that the Company inform the Commission regarding the status of the 

negotiations, and review the Company's proposed retirement year based on any possible 

contract extension. I further recommend that the Company adjust the depreciation rate to 

recognize any change in the retirement date. 

DISMANTLEMENT STUDY 

DID YOU REVIEW THE COMPANY'S TESTIMONY REGARDING THE 2016 

DISMANTLEMENT STUDY? 

Yes, I did review the 2016 Dismantlement Study filed as Appendix B on July 14, 2016 in 

Docket No. 160170-EI and as Exhibit JJH-1, Schedule 6 in Docket No. 160186-EI. 

It is my understanding that since the Dismantlement Study shows a "surplus in the 

accumulated dismantlement reserves," the Company is proposing to offset that surplus 

47 Gulf response to OPC ROG-9 and ROG-20 (Docket No. 160 170). 
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A. 

with the $62.5 million Other Cost of Removal regulatory asset established in the 

Settlement Agreement in Docket No. 130140-EI.48 

Therefore, the Company is not including any recovery of its estimated future 

dismantlement costs in this proceeding. 

I am not recommending any adjustments to the Company's Dismantlement Study. 

IMP ACT ON THE COMPANY'S FILED REVENUE REQUIREMENT 

What adjustment did the Company make to depreciation expense based on its 

proposed change to the depreciation rates? 

Adjustment 43 in the Company's calculated revenue requirement shows a $7,291,000 

increase in expense due to the Depreciation Rate Study and Dismantlement Study based 

on the Company's projected December 31, 2017 test year.49 

The adjustments I made to the proposed depreciation rates, as discussed in this testimony, 

reduce the Company's adjustment 43 by $1,556,000. 1bis reduction is shown on Exhibit 

RMM-2, and was provided to OPC Witness DonnaRamas. 

48 Pages 18-19 of Hodnett Direct Testimony. 
49 The depreciation rates and accrual amounts shown in Exhibit RMM-1 are based on December 31,2016 plant in 
service amounts. 
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1 Q. 

2 A. 

3 

WHAT IS EXHIBIT RMM-13? 

Exhibit RMM-13 consists of copies of discovery responses referenced in my testimony and 

exhibits. 

4 CONCLUSION 

5 Q. 

6 A. 

7 

8 

9 

10 

11 Q. 

12 A. 

WHAT ARE YOUR RECOMMENDATIONS? 

For the reasons stated above, I recommend that: 

(1) 

(2) 

The depreciation rates shown on Exhibits RMM-1 be approved for Gulf Power; 

The Company keep the Commission and other parties informed regarding the status 

of the negotiations of any possible contract extension for the Pace Plant. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 

27 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Direct Testimony 

and Exhibits of Roxie McCullar has been furnished by electronic mail to the following 

parties on this 13th day of January, 2017: 

Bianca Lherisson 
bl heriss@psc. state .fl. us 
Kelley Corbari 
kcorbari@psc.state.fl.us 
Stephanie Cuello 
scuello@psc.state.fl.us 
Theresa Tan 
Ita n@psc.state .fl. us 
Florida Public Service Commission 
2540 Shumard Oak Blvd., Room 110 
Tallahassee, FL 32399-0850 

Thomas A. Jernigan 
Thomas.Jernigan.3@us.af.mfJ 
Federal Executive Agencies· ·· 
AFCEC/JA-LFSC 
139 Barnes Drive, Suite 1 
Tyndall Air Force Base, FL 32403 

Bradley Marshall 
bmarshall@earthjustice.org 
Alisa Coe 
acoe@earthjustice.org 
111 S. Martin Luther King Jr. Blvd. 
Tallahassee, FL 32301 

Robert Scheffel Wright 
schef@gbwlegal.com 
John T. LaVia 
jlavia@gbwlegal.com 
Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee, FL 32308 

Jeffrey A. Stone, Esquire 
jas@beggsfane.com 
Russell A. Badders, Esquire 
rab@beggslane~corri 
Steven R. Griffin, Esquire 
srg@beggslane.com 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32576-2950 

Mr. Robert L. McGee , Jr. 
rlmcgee@southernco.com 
Gulf Power Company ··· 
One Energy Place 
Pensacola FL32520-0780 

Jon C. Moyle 
jmoyle@moylelaw.com 
Karen Putnal 
kputnal@moylelaw .com 
c/o Moyle Law Firm, PA 
118 North Gadsden Street 
Tallahassee, FL 32301 

IJ~C~- h--
stephanie A. Morse 
Associate Public Counsel 
Florida Bar No. 0068713 



Roxie McCullar. CPA 
8625 Fannington Cemetery Road 
Pleasant Plains, IL 62677 

Qualifications of Roxie McCullar 
Appendix A 
Page 1 of9 

Roxie McCullar is a regulatory consultant. She is a licensed Certified Public Account in the state 
of Illinois. She is a member of the Society of Depreciation Professionals, the American Institute 
of Certified Public Accountants, and the Illinois CPA Society. She received her Master of Arts 
degree in Accounting from the University of Illinois-Springfield. She received her Bachelor of 
Science degree in Mathematics from Illinois State University. Over the past 19 years Ms. 
McCullar has filed testimony in over 50 state regulatory proceedings on cost allocation, universal 
service, and depreciation issues. In addition, Ms. McCullar has assisted Mr. Dunkel in numerous 
other proceedings. 

PRESENT POSITION 

William Dunkel and Associates 
Position: Consultant 

• Prefiled testimony on behalf Arizona Corporation Commission Utilities Division Staff a 
general rate proceeding involving Tucson Electric Power Company, Arizona Docket No. 
E-01933A-1-0322 in which I addressed electric depreciation issues. 

• Testified on behalf Public Interest Advocacy Staff of the Georgia Public Service 
Commission in Georgia Power Company's 2016 Integrated Resource Plan, Georgia 
Docket No. 40161 in· which I addressed depreciation issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding involving Atmos Energy, Docket No. 16-ATMG-079-RTS in which I 
addressed natural gas depreciation rate issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving Twin Valley Telephone, Inc., Docket No. 15-TWVT-213-AUD in which I 
addressed cost study issues, allocation of FTTH equipment, and support fund 
adjustments. 

• Testified on behalf of the Kansas Corporation Commission Staff in a general rate 
proceeding involving Kansas City Power Light Company, Docket No. 15-KCPE-116-
RTS in which I addressed electric depreciation rate issues. 

o Testified on behalf of the Kansas Corporation Commission Staff in an audit involving 
Moundridge Telephone Company, Inc., Docket No. 15-MRGT-097-AUD in which I 
addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving S&T Telephone Cooperative, Inc., Docket No. 14-S&IT -525-KSF in which I 
addressed cost study issues, allocation ofFTTH equipment, and support fund 
adjustments. 

• Co-Sponsored Bench Report on Depreciation in Maine Docket No. 2013-00443 
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regarding Bangor Hydro Electric Company and Maine Public Service Company (Emera­
Maine) depreciation rates in a general rate proceeding. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving Wamego Telecommunications Company, Inc., Docket No. 14-WTCT-142-
KSF in which I addressed cost study issues, allocation ofFTTH equipment, and support 
fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving People Telecommunication LLC, Docket No. 13-PLTT-678-KSF in which I 
addressed cost study issues, allocation of FTTH equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving J.B.N. Telephone Company, Inc., Docket No. 13-JBNT-437-KSF in which I 
addressed cost study issues, allocation ofFTTH equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving Zenda Telephone Company, Inc., Docket No. 13-ZENT-065-AUD in which I 
addressed cost study issues, allocation of F1TH equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving Craw-Kan Telephone Cooperative, Inc., Docket No. 13-CRKT-268-KSF in 
which I addressed cost study issues, allocation of FTTII equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving LaHarpe Telephone Company, Inc., Docket No. 12-LHPT-875-AUD in which 
I addressed cost study issues, allocation of FTTH equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving Gorham Telephone Company, Docket No. 12-GRHT-633-KSF in which I 
addressed cost study issues, allocation of FTTH equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in an audit 
involving S&T Telephone Cooperative Association, Inc., Docket No. 12-S&TT-234-KSF 
in which I addressed cost study issues, allocation ofFTTII equipment, and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Cunningham Telephone Company, Inc., Docket No. 11-
CNHT-659-KSF in which I addressed cost study issues, allocation ofFTTH equipment, 
and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Rainbow Telephone Association, Docket No. 11-RNBT-
608-KSF in which I addressed cost study issues, allocation ofFTTH equipment, and 
support fund adjustments. 
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• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Pioneer Telephone Association, Docket No. 11-PNRT-
315-KSF in which I addressed cost study issues, allocation ofFTTH equipment, and 
support fund adjustments. 

• Assisted Kansas Corporation Staff in audit involving Golden Belt Telephone Association, 
Docket No. 10-GNBT-526-KSF in which I addressed cost study issues and support fund 
adjustments. 

• Assisted Kansas Corporation Staff in audit involving United Telephone Association, 
Docket No. 1 0-UTAT-525-KSF in which I addressed cost study issues and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Haviland Telephone Company, Inc., Docket No. 10-
HVDT-288-KSF in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Blue Valley Tele-Communications, Inc., Docket No. 09-
BLVT-913-KSF in which I addressed cost study issues, allocation ofFITH equipment, 
and support fund adjustments. 

• Assisted Kansas Corporation Staff in audit involving Twin Valley Telephone Company, 
Docket No. 09-TVWT-069-KSF in which I addressed cost study issues, allocation of 
FITH equipment, and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Mutual Telephone Company, Docket No. 09-MLTL-091-
KSF in which I addressed cost study issues and support fund adjustments. 

• Assisted Kansas Corporation Staff in audit involving Columbus Telephone Company, 
Docket No. 08-CBST-400-KSF in which I addressed cost study issues, allocation of 
FTIH equipment, and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Moundridge Telephone Company, Docket No. 08-
MR.GT-221-KSF in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Peoples Telecommunications, LLC, Docket No. 07-
PL TT -1289-AUD in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Madison Telephone, LLC, Docket No. 07-MDTT-195-
AUD in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Rainbow Telecommunications Association, Inc., Docket 
No. 06-RNBT-1322-AUD in which I addressed cost study issues and support fund 
adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Wamego Telecommunications Company, Inc., Docket 
No. 06-WCTC-1 020-AUD in which I addressed cost study issues, allocation of FTTH 



equipment, and support fund adjustments. 
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• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving H&B Communications, Inc., Docket No. 06-H&BT-
1007-AUD in which I addressed cost study issues, allocation ofFTTH equipment, and 
support fund adjustments. ' 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Elkhart Telephone Company, Inc., Docket No. 06-ELKT. 
365-AUD in which I addressed cost study issues, allocation ofFTTH equipment, and 
support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving South Central Telephone Association, Inc., Docket No. 
05-SCNT -1 048-AUD in which I addressed cost study issues and support fund 
adjustments. 

• Prefiled testimony on behalf of the Utah Committee of Consumer Services in general rate 
case involving Carbon/Emery Telecom, Inc., Docket No. 05-2302-01 in which I 
addressed cost study issues and depreciation rates. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Totah Communications, Inc., Docket No. 05-TTHT -895-
AUD in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Maine Office of Public Advocate in Docket No. 2005-
155, an investigation ofVerizon's alternative form of regulation in which I addressed 
depreciation calculations. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Tri-County Telephone Association, Docket No. 05-
TRCT-607-KSF in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving KanOkla Telephone Association, Inc, Docket No. 05-
KOKT-060-AUD in which I addressed cost study issues and support fund adjustments. 

• Pretiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Cunningham Telephone, Inc, Docket No. 05-CNHT-020-
AUD in which I addressed cost study issues and support fund adjustments. 

• Testified on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving United Telephone Association, Inc, Docket No. 04-
UTAT-690-AUD in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Council Grove Telephone Company, Docket No. 04-
CGTT-679-KSF in which I addressed cost study issues and support fund adjustments. 

• Testified on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Golden Belt Telephone Association, Docket No. 04-
GNllT-130-AUD in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Twin Valley Telephone, Inc., Docket No. 03-TWVT-



1 031-AUD in which I addressed cost study issues. 
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• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Haviland Telephone Company, Docket No. 03-HVDT-
664-RTS in which I addressed cost study issues and support fund adjustments. 

• Testified on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving Wheat State Telephone Company, Docket No. 03-
WHST-503-AUD, in which I addressed cost study issues and support fund adjustments. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in general rate 
proceeding and audit involving S&A Telephone Company, Docket No. 03-S&AT-160-
AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving JBN Telephone Company, Docket No. 02-JBNT-
846-AUD, in which I addressed cost study issues. 

• Pre filed testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Blue Valley Telephone Company, Inc., Docket No. 
02-BLVT-377-AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving S&T Telephone Cooperative Association, Inc., 
Docket No. 02-S&IT-390-AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Craw-Kan Telephone Cooperative, Docket No. 01-
CRKT-713-AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Sunflower Telephone Company, Inc., Docket No. 01-
SFLT-879-AUD, in which I addressed cost study issues. 

• Prefiled .testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Bluestem Telephone Company, Inc., Docket No. 01-
BSST-878-AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Pioneer Telephone Company, Docket No. 01-PNRT-
929-AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Southern Kansas Telephone Company, Docket No. 
01-SNKT-544-AUD, in which I addressed cost study issues. 

• Prefiled testimony on behalf of the Kansas Corporation Commission Staff in a general 
rate proceeding and audit involving Rural Telephone Company, Docket No. 01-RRLT-
518-KSF, in which I addressed cost study issues. 

• Testified on behalf of the Government and Consumers Intervenors (GCI) before the 
Illinois Commerce Commission in an Alternative Regulation case involving Ameritech 
lllinois, Docket No. 98-0252, in which I addressed cost study issues. 
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• New Jersey BPU Docket ~o. ER16050428 (Rockland Electric Company General Rate 
Proceeding) 

• DC Formal Case No. 1139 (Potomac Electric Company General Rate Proceeding) 
o DC Formal Case No. 1137 (Washington Gas Light General Rate Proceeding) 
o New Jersey BPU Docket No. GR15111304 (New Jersey Natural Gas General Rate 

Proceeding) 
• Massachusetts Case No. D.P.U. 15-155 (National Grid (Massachusetts Electric 

Company/Nantucket Electric Company) Depreciation Issues) 
• New Mexico Case No. 15-00261-UT (Public Service Company ofNew Mexico General 

Rate Proceeding) 
• Alaska Docket No. U-15-089 (College Utilities Corporation and Golden Heart Utilities, 

Inc. Water and Wastewater Depreciation Issues) 
• Maryland Case No. 9355 (Baltimore Gas Electric Depreciation Rate Proceeding) 
• Nebraska Application NG-0079 (SourceGas Depreciation Rate Proceeding) 
• Maine Docket No. 2013-00168 (Central Maine Power Company General Rate 

Proceeding) 
• New Jersey BPU Docket No. GR13111137 (South Jersey Gas Company General Rate 

Proceeding) 
• Utah Docket No. 13-057-19 (Questar Gas Company Depreciation Rate Proceeding) 
• DC Formal Case No. 1103 (Potomac Electric Company General Rate Proceeding) 
• New Jersey BPU Docket No. ER12121071 and OAL Docket No. PUC00617-13 (Atlantic 

City Electric Company General Rate Proceeding) 
• Utah Docket No. 13-035-02 (Rocky Mountain Power Depreciation Rate Proceeding) 
• Alaska Docket No. U-12-149 (ML&P Depreciation Rate Proceeding) 
• DC Formal Case No. 1093 (Washington Gas Light General Rate Proceeding) 
• Kansas Docket No. 12-KGSG-835-RTS (Kansas Gas Rate Proceeding) 
• Kansas Docket No. 12-KCPE-764-RTS (Kansas City Power & Light General Rate 

Proceeding) 
• Indiana Cause No. 44075 (Indiana Michigan Power Company General Rate Proceeding) 
• Kansas Docket No. 12-A TMG-564-RTS (Atmos Energy General Rate Proceeding) 
• Maryland Case No. 9286 (Potomac Electric Power Company General Rate Proceeding) 
• Maryland Case No. 9285 (Delmarva Power & Light Company General Rate Proceeding) 
• Kansas Docket No. 12-WSEE-112-RTS (Westar Energy, Inc. General Rate Proceeding) 
• Kansas Docket No. 11-MDWE-609-RTS (Midwest Energy General Rate Proceeding) 
• Kansas Docket No. 08-GIMX-1142-GIV (Generic Depreciation Docket) 
• New Mexico Case No. 1 0-00086-UT (Public Service Company ofNew Mexico General 

Rate Proceeding) 
• Georgia Public Service Commission Docket No. 31647 (Atlanta Gas Light Company 

Rate Proceeding) 



Qualifications of Roxie McCullar 
Appendix A 
Page 7 of9 

• Kansas Docket No. 10-KCPE-415-RTS (Kansas City Power & Light General Rate 
Proceeding) 

• DC Formal Case No. 1076 (PEPCO General Rate Proceeding) 
• Missouri Case No. ER-2010-0036 (AmerenUE Electric Rate Proceeding) 
• Michigan Case No. U-15981 (Wisconsin Electric Power Company Depreciation Rate 

Proceeding) 
• Alaska Docket No. U-09-097 (Chugach Electric Association, Inc. Depreciation Rate 

Proceeding) 
• Alaska Docket No. U-09-077 (Homer Electric Association, Inc. Depreciation Rate 

Proceeding) 
• Alaska Docket No. U-09-029 (TDX Sand Point Generating, Inc. Depreciation Rate 

Proceeding) 
• Michigan Case No. U-15778 (SEMCO Energy Gas Company Depreciation Rate 

Proceeding) 
• Michigan Case No. U-15699 (Michigan Consolidated Gas Company Depreciation Rate 

Proceeding) 
• Michigan Case No. U-15629 (Consumers Energy Company Depreciation Rate 

Proceeding) 
• New Mexico Case No. 08-00273-UT (Public Service Company of New Mexico General 

Rate Proceeding) 
" Missouri Case No. ER-2008-0318 (AmerenUE Electric Rate Proceeding) 
• Missouri Case No. ER-2008-0093 (Empire District Electric Company General Rate 

Proceeding) 
• Kansas Docket No. 08-MDWE-594-RTS (Midwest Energy General Rate Proceeding) 
• Alaska Docket No. U-07-174 (EnstarNatural Gas Company and Alaska Pipeline 

Company Depreciation Rate Proceeding) 
• Alaska Docket No. U-08-004 (Anchorage Water and Wastewater Utility Depreciation 

Rate Proceeding) 
• Kansas Case No. 08-ATMG-280-RTS (Atmos Energy General Rate Proceeding) 
• Kansas Case No. 08-SEPE-257-DRS (Sunflower Electric Depreciation Rate Proceeding) 
• Maryland Case No. 9103 (WGL Depreciation Rate Proceeding) 
• Maryland Case No. 9096 (BGE Depreciation Rate Proceeding) 
• Maryland Case No. 9092 (PEPCO General Rate Proceeding) 
• Missouri Case No. ER-2007-0002 (AmerenUE Electric Rate Proceeding) 
• Maryland Case No. 9062 (Chesapeake Utility Corporation General Rate Proceeding) 
• Indiana Cause No. 42959 (Indiana Michigan Power Company Depreciation Rate Case) 
. , Arizona Docket No. T-01518-03-0454 (Qwest Renewed Price Regulation Plan) 
. , Illinois Docket No. 04-0461 (SBC Imputation Requirements) 
• Utah Docket No. 04-049-62 (Qwest Price Cap Compliance Filing) 
• Utah Docket No. 03-049-49 (Qwest Price Flexibility-Residential) 
. , Utah Docket No. 03-049-50 (Qwest Price Flexibility-Business) 
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• Alaska Docket Nos. U-1-83, U-01-85, U-01-87 (General Rate Proceeding) 
• Maryland Case No. 8960 (Washington Gas Light Company Depreciation Rate 
• Proceeding) 
• Pennsylvania Docket Nos. C-200271905 (Access Charge Complaint Proceeding) 
• Illinois Docket No. 03-0323 (IL VNE Law Proceeding) 
• Illinois Docket No. 02-0864 (SBC lJNE Rate Proceeding) 
• Pennsylvania Docket Nos. A-310200F0002, A-311350F0002, A-310222F0002, A-

310291F0003 (Verizon for Approval of Agreement and Plan ofMerger) 
• California Docket A.02-0 1-004 (Kerman General Rate Case) 
• Pennsylvania Docket Nos. P-00991649, P-00991648, M-00021596 (Joint Petition for 

Global Resolution of Telecommunications Proceedings) 
• Illinois Docket No. 02-0560 (VerizonAdvanced Services Waiver) 
• Utah Docket No. 01-2383~01 (Qwest Price Flexibility-Residential) 
• Utah Docket No. 02-049-82 (Qwest Price Flexibility-Business) 
• Missouri Docket No. TR-2001-65 (Cost of Access Proceeding) 
• Kansas Docket No. 02-WLST -210-AUD (Audit and General Rate Proceeding) 
• Kansas Docket No. 02-HOMT -209-AUD (Audit and General Rate Proceeding) 
• New Mexico Case ~o. 3223 (Universal service fund proceeding) 
• Arizona Docket No. T-OOOOOA-00-0194 (Wholesale cost!UNE proceeding ofQwest) 
o Arizona TX 98-00716 (Tax Case of Citizens Telecommunications Company of White 

Mountain, et. al.) 
• Maryland Case No. 8862 (PIC change charge case ofVerizon Maryland) 
• Maryland Case No. 8745 (Universal Service Proceeding ofVerizon-Maryland) 
• Arizona Docket No. T-01051B-99-0105 (General rate case ofQwest) 
o New Mexico Case "No. 3300 (Subsidy case of VALOR) 
• New Mexico Case No. 3325 (Subsidy case of Qwest) 
• New Mexico Case ~o. 3008 (General Rate/Depreciation case ofUSWest) 
• Arizona Docket No. T-02724A-00-0595 (Earnings Review of Table Top Telephone Co.) 
• Arizona Docket No. T-01051B-97-0689 (Depreciation case ofUS West) 
• Illinois Docket No. 99-0412 (EAS case involving Geneseo Telephone Company) 
• Kansas Docket No. 00-UTDT-455-GIT (Universal Service Fund case involving Sprint) 
• Kansas Docket No. 98-SWBT-677-GIT (Universal Service Fund case involving SWBT) 
• Illinois Docket Nos. 98-0200/98-0537 (Consolidated) (Usage sensitive service of GTE) 
• Kansas Docket No.98-SWBT -431-DRS (Depreciation case of SWBT) 
• Florida Undocketed Special Project (Fair and Reasonable Rates of GTE, Bell South, and 

Sprint) 
• Pennsylvania Docket No. A-31 0125F002 {GTE North Interconnection Proceeding) 
• Oklahoma Cause No. PUD 96-0000214 (Public Service of Oklahoma Depreciation Case) 
• Hawaii Docket No. 7702 (GTE Hawaiian Tel Interconnection/avoided cost proceeding) 
• Washington Docket No. UT-960369 (US West avoided cost proceeding) 
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Participation in the above proceeding included some or all of the following: 
Developing analyses, preparing data requests, analyzing issues, writing draft testimony, 
preparing data responses, preparing draft questions for cross examination, drafting briefs, 
and developed various quantitative models. 

EDUCATION 

Master of Arts in Accounting from the University of Illinois-Springfield, Springfield, Illinois. 

12 hours of Business and Management classes at Benedictine University-Springfield College in 
Illinois, Springfield, Illinois. 

27 hours of Graduate Studies in Mathematics at Illinois State University, Normal, Illinois. 

Bachelor of Science in Mathematics from Illinois State University, Normal, lllinois. 

Completed the Depreciation Fundamentals training course offered by the Society of Depreciation 
Professionals. 

Relevant Coursework: 
-Calculus 
-Number Theory 
-Linear Programming 
-Finite Sampling 
-Introduction to Micro Economics 
-Principles of MIS 
-Intermediate Managerial Accounting 
-Intermediate Financial Accounting I 
-Advanced Financial Accounting 
-Accounting Information Systems 
-Fraud Forensic Accounting 
-Commercial Law 
-Advanced Auditing 

-Discrete Mathematics 
-Mathematical Statistics 
-Differential Equations 
-Statistics for Business and Economics 
-Introduction to Macro Economics 
-Introduction to Financial Accounting 
-Introduction to Managerial Accounting 
-Intermediate Financial Accounting II 
-Auditing Concepts/Responsibilities 
-Federal Income Tax 
-Accounting for Government & Non-Profit 
-Advanced Utilities Regulation 
-Advanced Corporation & Partnership Taxation 
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4,1n,DII9 

20,414,266 

0 
2,525,163 

44,682,843 

9,110,514 

6,046,412 

426,452 

62,791,313 

~ 

() 

1,817,974 

726,335 

254,238 
0 

2,798,548 

Q 

" 1,665,758 

1,224,180 
220,333 

0 

3,110,271 

~ 
0 

13,531,196 

2,155,216 

1,422,447 

0 
17,108,8&0 

0 

0 

8,939,425 

4,299,572 

637,519 

0 

13,176,516 

Docket No. 160 186·EI 
Exhibit RMM-1 

Proposed Depreciation Rates and Annual Accruals 

WDA Proposed 

Accrual 

Rate 

Accrual 
Amount 

9.0% 2,207,496 

. 3.7% 48,869 

10."' 3,582,202 

Difference 

from 
Current 

269,805 

Difference 

from 

Company 

_[14..52~1- ---·--E. 
878,210 0 

3.5" 72,972.~~..!. _ _3~.447. _ _ j~~·!~. 

3.6% 

0.0% 
2.0% 

4.3" 

4.5" 

3.5" 
4.0% 

4..0% 

0.0% 

0.0% 

5.2% 

6.~ 

6.7% 

0.0% 

5.6% 

0.0% 

0.0% 

4.7% 

9.1% 

5.3" 
0.0% 

5.8% 

0.0% 

0.0% 

5.1% 

4.4% 

4.1% 

0.0% 
4.9% 

0.0% 

0.0% 

4.1" 
4.2% 

2.3" 
0.0% 

4.0% 

179,278,461 

0 
2,525,163 

44,544,792 
8,918,115 

6,024,332 

426,452 

62,438,853 

1,815,063 

718,645 

253,867 

0 

2,787,576 

0 

0 
1,662,487 

1,210,775 

219,918 
0 

3,D93.UO 

0 

0 

13,492,644 

2,107,849 

1,417,601 

17,018,094 

0 

8,909,199 

4,196,269 

634,808 

0 

13,740,876 

11,893,623 

2,525,163 
44,544,792 

8,918,115 

6,024,332 

426,452 

62,438,853 

0 
0 

1,1115,1163 

718,645 

253,867 

0 

2.7ff1,S76 

0 

0 
1,662,487 

1,21o,n5 
219,918 

0 

3,1193,UO 

0 

0 

13,492.~ 

2,107,849 

1.,417,601 

[1,520,643] 

0 
0 

(138,0511 

(192,3991 

(22,0801 
0 

(352,530] 

0 
0 

(2,911) 

(7,690) 

(371) 

0 

(10,972) 

0 

0 

(3,272] 

(13,405] 
(415] 

0 

(17,091) 

0 

0 

(38,5521 

(47,3671 

[4,8461 
0 0 

-17,011,11!14·--- (90,7661 

0 

0 

8,9119,799 

4,196,269 

634,808 

0 

13,740,876 

0 

(29,627) 

(103,303) 

(2,711) 

0 

(U5,6411 
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Account 

no.oo 
3l1.00 
312.011 
314.011 
315.011 

Description 

Rllht.l·of·Woy 
Structures and Improvements 

Boiler Plant Equfpment 

Turbogenerator Units 
Accessory Electric Equipment 

316.00 Miscellaneous Power Plant Equipment 

Total Crist Plant Common 

DIOIIel Plont 
310.011 
311.011 
312.00 
314.00 

Rlchts-of.Woy 

Structura.s and Improvements 
Boiler Phmt Equipm•nt 
Turboe:eneratot Units 

315.00 Accessory Electric Equipment 

316.00 Miscellaneous Power Pliilnt Equipment 

Taliol Daniel Plant 

Daniel Plont Unit 1 
310.00 Rla;hts-of-Way 

311.00 

312.00 

314.00 
315.00 

Structu ... s•nd lmprcnrements 
Boiler Plant Equlpmont 
T1.,1rbogenarator Units 

Accessory Electric Equipment 
316..00 Miscellaneous Power Plant Equipment 

Tatol Daniel Plant Unit 1 

Daniel Pllnt Unit 2 
310.00 
311.00 
312.00 
314.00 
315.00 

Ri1hts-of-Way 
Structures and lmprovement1 

Boiler Plant Equipment 

Turbo1enerotor Unit• 
Acce•sorv Electric Equipment 

316.00 Miscellaneous Power Plant Equipment 

Totll Daniel Plant Unit 2 

Donlel Pllnt carnmon 
310.00 Ri~hts-of-Woy 

311.00 
312.00 
314.00 
315,00 
316.011 

Structures and lmtJI'\"M!:ments 
Boiler Plant Equipment 
Turbo1enarator Units 

Ac:ca550f'V Electric Equipment 
Mlscellanaous Power Plant Equipment 

Tobll Dan rei Pl11nt Common 

Dardel Plant Other 
310.00 Ri~hts-of-Way (Easements] 

311.00 Structures e~nd Improvements CRilll Ciir) 
311.00 
314.00 

Boiler Plant Equipment 

Turbogenerator Units 

315.00 Accessory Electric Equipment 

316.00 Misceilaneouo Power Pltnt Equipment 
Total Daniel Plant Othor 

SchllrW Plant 

310.00 Rl1hts-of-Way 

12/31/16 
Investment 

127,423,259 
490,157,683 

26.780,017 
101,348,754 
10,786,966 

756,496,680 

0 
56,830,529 

481,210,205 
57,889,914 

44,50~,533 

5,008,787 

645,441,969 

8,887,842 

146,254,617 
27,688,825 
13,97~.309 

133,722 
196,937,315 

9,337,214 
152,2"/4,745 

26,717,999 
12.977,551 

190,580 
201,498,088 

38,605,472 
182,68D,844 

3,483,091 

17,552,673 
4,684,486 

247 ,00&,5&5 

77,160 
2,828,013 

2,1105,173 

Gulf Power- Flarldo 
S1.1mmary of Depn!datlon Rates and Annuiiil Ac<rUal Amounts 

As of December 31, 2D16 

Currant Approved 

Accrual A.ccruill 

Rate Amount 

Accrual 

Riilte 

0.0% 

2.0% 

3.8% 

2.6% 
3.5% 
4.()l<: 

3.4% 

0.0% 
1.6% 
3.4% 
2.6% 
2.2% 

2.5% 
3.0% 

0.0% 

0.4% 
3.5% 
3.0% 
1.7% 

4.3% 
3.1% 

0.0% 

0.3% 
3.2% 
2.3% 
1.2% 
2.9% 
2.8% 

0.0% 

Company Propo.sad 

Accru;;ll 
Amount 

2,525,163 
18,728,489 

705,210 

3,511.875 

426,452 
25,11!17,1llll 

185,113 

16,188,559 
1,477,91!3 

976,639 
125,329 

19,653,622 

33,155 

5,091.639 
822.592 
234,582 

5,695 
&,l&I,3U 

27,749 
4,867,163 

606,184 
150,064 

5,593 
5,656,753 

Difference 

from 

Current 

0 

2,525,163 
18,728,489 

705,210 

3,511,875 

426,452 
25,897,188 

0 
885,113 

16,188,559 
1,477,983 

976,639 
125,329 

19,653,622 

0 
33,855 

5,091,639 
822,592 
234,582 

5,695 
6,188,363 

27,749 
4,867,163 

606,184 
150,064 

5,593 
5,656,753 

2.1% 823,510 823,510 
3.4% 6,229,757 6,229,757 
1.4% 49,207 49,207 
3.4% 591,!193 591,993 
2.4% 114,041 114,041 
3.2% 7,8011,507 7,801,507 

1.4% 
1.6% 

0.0% 

0.0% 

0.0% 

0.0% 

1.6% 

0.0% 

1,080 
45,248 

46,128 

] ,080 

45,248 
0 

Q 

0 

0 
46,328 

0 

Accrual 

Rate 

0.0% 
2.()% 

3.8% 
2.6% 

3.5% 
4.0% 

3.4% 

0.011 
1.6% 

3.3% 
2.5% 

2.2% 

2.5% 

3.0% 

0.()% 

0.4" 
3.5% 
2.9% 

1.-,!; 

4.3% 
3.1% 

0.0% 

0.3% 
3.~ 

2.2% 

1.1% 
2.9% 

2.8% 

0.0% 

2.1% 
3.4% 
1.3% 
3.4% 
2.4% 

3.1% 

1.4% 

1.6% 

0.0% 

0.0% 

0.0% 

0.0% 

l.IM 

0.0% 

Docket No. 160186-EI 
~.xhibit RMM-1 

Proposed Depreciation Rates and Annual Accruals 

WDA Proposed 

Accrual 
Amount 

2,525,163 
18,664,800 

684,576 

3,498,137 

426,452 
25,799,128 

0 
885,113 

16,120,020 
1,428,218 

971,390 
125,329 

19,530,070 

0 

33,155 
5,071,666 

797,483 
233,343 

_r;,6g s 

6,142,042 

0 

27,749 
4,845,596 

583,813 
149,080 

5,593 
5,611,831 

0 
823,510 

6,202,758 
46,922 

588,967 
114,041 

7,776,197 

1,080 
45,248 

n 
0 

46,328 

Difference 

from 
Current 

0 
2,525,163 

18,664,800 
684,576 

3,498,137 
426,452 

25,799.128 

0 
885,113 

16,120,020 
1.428,218 

971,390 

125,329 
19,530,070 

0 

33,155 

5,071.61i6 
797,483 

233,343 

5,695 
6,142,042 

27,749 
4,845,596 

583,813 
149,080 

5,593 
5,611,831 

0 
823,510 

6.202.758 
46,922 

5811,967 
114,041 

7,77&,1!J7 

1,080 
45,248 

0 

0 

0 

0 

46,328 

0 

Dffference 

from 

Company 

0 
(63,689) 
(20,633] 
(13,738} 

0 

(98,060} 

0 
0 

(68,539) 
(49,765) 
(5,248) 

0 
(123,552] 

0 

0 
(19,973) 
(25,109) 
(1,239] 

0 

(46,321} 

0 

(21,567] 
(22,371) 

(984] 
0 

(44,922] 

0 

0 
(26,999] 
(2,285] 
(3,026] 

0 

(32,310) 

n 
u 
0 

Q 

0 

0 

0 

0 

Page 3 of 10 

Statement A 
Page 3 of4 



Aa:ount 

311.00 
312.00 

O.ICription 

Structures ond Improvements 
Boilor Plilnt Equipment 

314.00 Turboceneriltor Units 

315.00 Accessory Electrk: Equipment 

116.00 Mi.scelllneous Power Plant Equipment 

Total Scherer Plant 

StllolzPbnt 

uo.oo 
311.00 
312.00 
314.00 

Rllht .. of-Way 

Structurws 1nd lmpravem1nt1 
Boll or Plant Equipment 
Turbo.::enerator Unlb 

315.00 Ac:ccs.sory Electric Equipment 

316.00 Miscellaneous Power Plant Equipment 

Total Scholtr Plant 

OTHEIII'RODUcnON (by Unit) 

r.e Plont (Pee Rldltl 
341.00 Structuros and lmprcM~~MntJ 

3.4.2.00 fuel Holder., ProductJ ond Acxessorios 

343.00 Prime Movers 
344.00 

345.00 
Gener•tcrs and Ovvicu 
Acce$$cry Eloetric Equipment 

346.00 MiscellaneouJ Power Plant Equfpment 

Total Pace Plant (Pea Rld&e) 

Perdido undflll 
34!.00 Structures and Improvements 
!42.00 Futl Holdtr.s, Products1nd Aa:essorles 
343.00 Prime Movora 

344.00 

345.00 
Gtntriltol'llnd Devices 
Attls.sory Electric: Equipment 

346.DD Miscellanl!ous Power Plilnt Equipment 

Tobl ~erdldo londf111 

Smither 
341.00 

342.110 

!43,00 

!44.00 
345.00 

StNctures 1nd lmprovaments 
Fuel Holders, Products ilnd Accenorles 

PrlmoMovon 

Gonorotors oncl Devices 

Acelssorv Electric Equipment 

345.00 Miscellaneous Power Plont Equipment 

Total Smith CT 

Smlth(C 
341.00 

342.00 
343.00 
344.00 

345.00 

Structures and lmprwements 
Fuel Hold•n, Products and AccesJOries 
PrfmeMovers 
Gtn1r1tors and DWYRJ 

Accessory Electric Equipment 
346.00 Mlscollonoous Power Pl1nt Equipment 

TotaiSmlthCC 

U/31/16 

Investment 

37,765,7&1 

282,887,490 
38,601,240 

16,036,514 

5,908,516 

311,199,620 

4,386,828 

1,033,193 
1,!77,880 

1,682,895 

~~ 
1,195;204 

7,.332,158 
3,484,216 

679,779 

11,496,153 

2,221,640 
n7,1&5 

3,993,649 

1,056,282 

170,350 

8,239,085 

1,369,495 

946,035 

2,608,4U 

3,855,145 

3,los,5aa 
50,915 

1UlU71 

28,036,877 

4,698,022 

158,457,670 

14,589,044 

14,007,855 
2,640,194 

292,429,513 

Gulf Po-r- Florida 
Summ•ry of Deprec'-tton Rates and Annuitl Ac:crual Amounts 

As of Docomber .U, zou; 

Current Appr'<>Wd 

Accru;ol Atctual 

Rato Amount 

Accrual 

Ailte 

1.2" 
2.5% 
1.6% 
1.9% 
1.3% 

2.2" 

Compony Propos..:! 

AccruM 
Amount 

472,031 

7,029,543 
630,638 

310,298 

75,817 

1,518,.3Z7 

Ditr.rence 

from 

Current 

472,031 

71029,.543 

630,638 

310,298 
75,817 

1,518,327 

Accrual 

Rate 

1.2" 
2.5" 
1.6% 

1.!11' 

1.3" 
2.21' 

0.0" 0 O.CM 

0.0" 0 0 O.CM 

0 .0" 0 0 O.CM 

0.0" 0 0 O.CM 

0.0% 0 0 0.0% 

Docket No. 160186-EI 
Exhibit RMM-1 

Proposed Depreciation Rates and Annual Accruals 

WDA Proposed 

Accrual 
Amount 

472, 031 
6,991,411 

601,207 

308,272 
75,817 

8, 448,745 

Difference 

from 
Curretlt 

472)131 
6,991,418 

601, 207 

308.,272 
75,817 

8,4411,745 

Difference 

from 

C<>m-v 

0 
(38,125) 
{29, 431) 

(2,026) 
0 

[69,su) 
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~.0% 0 0 ~----

0 

0 
0 

0 

0 

0 

0 

0 

0 

0 

0 
0 

0 
0 

0 

0 

O.CM 0 0 ~ 

0.0% 
0.0% 

10.1" 

13.4" 

16.7" 
0.0% 

11.5% 

7.8" 
6.7" 
7.6% 

0.0% 
6.7% 
0.0% 
7.3% 

8.6% 

9.5% 
9.5% 
2.011 
7.011 
12~ 

6.3% 

4.7% 
5.1% 
5.7% 

2.7" 
4.2% 
6.5" 

4.7" 

740,548 
466,885 

l13.Sl3 

1,3ZD,!I56 

173,288 
53,410 

303,517 

70,771 

0 
600,!1116 

117,777 

89,873 

247,J07 

77,123 

231.391 
6,212 

770,112 

1,317,733 
l39,599 

9,032,087 

2,283,904 
588,330 

174.253 

13,635,!106 

0 
0 

740,548 
466, 885 
113,523 

0 

1,320,956 

173,288 

53,410 

303,517 

0 
70,771 

0 

500,986 

117,777 
89,873 

247,807 
77,121 

231,391 
6,212 

770,182 

1,317,733 

239, 599 
9,032,087 

2,283,904 
5U,330 
174,253 

13,635.'06 

O.CM 
0.01' 

10.1" 

13.4" 
16.7% 

0 .011 
11.5% 

7.8% 
6.7% 
7.6% 
0.0% 
6.7% 

0.01' 
7.~ 

8.6% 

9.5% 

9.516 

2.CM 
7.0% 
12~ 
!;.~ 

4.7% 

5.1" 
5.7% 

2.7% 

4.2" 

u" 
4.7% 

0 
0 

740,548 
466,885 

113,523 

0 

1,320, 956 

173,288 
53,410 

303,517 

70,771 

600,986 

117,777 
89,873 

247,107 
77,1l3 

l31,391 
6,212 

n o.tn 

1,317,733 

239,599 

9,032,087 

2~283,904 

588,330 
174,253 

1U15,905 

0 

0 
0 

740,548 
466,885 
113,523 

0 

1.3l0.956 

173,288 

53.410 

303,517 
0 

70, 771 

0 
600.,916 

117,777 
89,873 

247,807 
77,123 

231.391 
6,212 

770,182 

1,317,733 

l39,599 

9,032,087 

2,283,904 

588,330 
174,253 

1J,6JS,!I05 

0 

0 

0 
0 

0 

. ...2.. 
0 

0 
n 
0 
e 
0 

E. 
0 

0 

0 
tl 

0 

D 
0 

0 

0 

0 

0 

0 
0 

0 

0 



Gulf Power· florida 

COmpany cala.llation of Annual Depredation Rate 
As of Decrmber 31, 2016 

Fu!u"' 
12/31/16 Net 

12/31/16 Book Percont SOivaee 
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STEAM PRODUCTION 
Crist Plant 

oanrel RR Track 
Dilnial E;u;ement 

Oan!el Plont 

Scherer Plant 

Scholz Plont 

Total Steam Production Plant 

OTIIER PRODUCTION 
Pace Plant 

Perdido Landfill 

Smith CT 

Smithee 

TOUII Other Production Plant 

Totll Production Plant 

Tran1missioll Plant 
350.10 Easements 
351.00 
353.00 
354.00 
355.00 
356.00 
358.00 
359.00 

structures and Improvements 

Stotlon Equipment 

Towers and Fixtures 
Palas 11nd Fixtures 
OVerhood Conductors and Devices 

Unde11round Conductors 

Roods and Troll• 
Total Transmission Plant 

Distribution Plant 

360.10 Easements 

3 61.00 Structures and lmprO\Iements 

362.00 
364.00 
365.00 
366.00 
367.00 
368.00 
369.10 
369.20 
370.00 

370AMI 
373.00 

Stiltion Equipment 
Pole.$, Towers, and Fixtures 
OV.rh•ad Conductors and Devices 
Undere:ro1.1nd Conduit 
UnderJround Conduc::ton 
Line Transformers 

Overhead Services 
Underground Services 

Maten. 
Meters ·AMI Equipment 
Street Lighting 

Tat.~ I Dlst~butlon Plant 

General Plant 

390.00 Slnlctures and lmprovomonts 

396.00 Powor Operated Equipment 
397.00 Communication• Equipment 

Talal Gl!naral Plant 

Tran5pDI'tiltian 

392.10 Automobiles 

392.20 L11ht Trucks 

392.30 Heavy Trucks 

392.40 Trc~ilers 

Totol Tronopmtatlon 

1,551,930,888 

2,828,013 
77,160 

645,441,9611 

381,199,620 

8,895,204 
2,590,372,854 

11,496,153 
8,239,086 

12,136,671 
292,429,663 
!114,!I01.5n 

2,914,674,427 

12,654,559 
24,391,124 

250,073,126 
42,290,155 

230,339,009 
123,801,393 

14,402,363 
235,918 

698,187,647 

204,176 
26,412,569 

213,071,996 
140,464,604 
153,061,774 

1,159,696 
158,145,619 
282,436,706 
61,968,191 
57,120,322 
36,567,578 
41,794,941 
75,546,351 

1,247,954,522 

84,247,313 
931,916 

24,528,470 
109,707,699 

29,848 
7,519,254 

24,527,733 
1,310,796 

439,733,184 28.33% 

1,508,465 
44,753 

166A55,162 

5B4% 
58.00% 
25.79% 

134,232,210 35.21% 
10,675,914 120.01% 

752,649,688 29.06% 

8,855,731 77.03% 
1,619,185 19.77% 
4,489,946 36.99% 

31,407,661 10.74% 
46,382, 523 14.30% 

799,032,211 27.41% 

7,310,897 57.77% 
6,029,828 24.72% 

33,409,988 13.36% 
24,879,312 58.83% 
28,946,820 
27,851,093 
8,392,435 

51,951 
136,872,324 

12.57% 
22.50% 
58.27% 
22.02% 
19.60% 

38,383 18.80% 
8,307,855 31.45% 

48,190,373 
79,425,237 
51,068,507 

802,585 
63,904,565 

104,889,760 
38,141,620 
20,106,639 

(288,419) 
18,329,633 
41,162,451 

475,079,189 

22.61% 
5654% 
34.01% 
69.21% 
40.41% 
37.14% 
61.55% 
35.20% 

-().79% 
43.86% 
54.49% 
38.07% 

31,641,511 37.5£111 
671,383 72.04% 

9,823,909 40.05% 
42,136,803 38.41% 

16,553 55.46% 
4,220,167 56.13% 

13,863,301 56.52% 
709,817 53.74% 

18,809,939 56.3.2" 

-3% 1,160,994,579 

:1% 1,315,931 
:1% 32,408 

-5% 508,333,814 

.fi% 268,81~.679 

:1% 0 
-4% 1,939,491,411 

:1% 
·2% 
0% 

-2% 

11% 

0 

0 

0 
16,053,359 
16,053,359 

5% 1,955,544,769 

0% 5,343,662 
·5% 19,580,852 
·1~ 241,670,450 
·25% 27,983,382 

·35% 

374,146,445 
133,090,718 

6,009,928 
183,967 

808.009,404 

165,792 
19,425,342 

·10% 186,188,823 
·75% 166,387,819 
-50% 177,524,154 

0% 357,110 
·15% 117,962,897 
-22% 239,683,021 
-75% 70,302,715 
-20% 48,437,747 
:0% 33,199,239 

0% 13,465,308 
-20% 49,493,171 
·29% 1,132,593,139 

15% 
5% 

15% 
8% 

52,605,802 
74,150 

14,704,561 
67,384,513 

8,818 
2,923,023 
6,985,272 

505,316 

Totel Tnnsnllalon, Plltrlbutlon, General, • Tlansportotlan 2,089,147,48!1 672,898,255 32.21% -2"' 2,011,409,485 

lUTAL unLITY 

STEAM PROPUcnON (by Unit) 

Crist Plant 
310.00 
311.00 
312.00 
314.00 
315.00 

Rights-of-Way 

Structures ilnd Improvements 

Bollor Plant Equipment 

TurboJenorotor Units 
Accessory Electric EqulpmeM 

3115.00 Mrscellaneous Power Plant Equ'pmel'lt 

Totll Crist plaM 

Crist Plant Unit 4 

3:0.00 Richts-cf·Way 

3~1.00 

312.00 
strL.IcttJres and lmprovemenu 
Boiler Plant Equipment 

5,003,921,925 1,471,930,466 29.42% 

Cl 

127,423,259 
1,044,025,637 

199,126,1123 
170,568,203 

l-0,786,966 
1,551,930,888 

0 

0 
34,765,256 

0 

73,610,728 
251,285,643 
56,808,876 
56,011,574 

?,006J3fi3 

439,733,184 

0.00% 

57.7n£ 
24.07% 
28.53% 
32.84% 
18.60% 

28.33% 

0.00% 
0.00% 

11,085,292 60.65% 

·"' 3,973,954,254 

0% 0 
0% 54,311,454 

-4% 830,734,011 
-4% 151,093,776 
-1% 116,020,151 
-1% ~ ~~~).R7 

·3% 1,160,994,579 

0% 

0% 
·1% 14,128,522 

18.59 

29.08 
30.00 
26.03 

31.82 
0.00 

30.59 

2.00 
11.21 

9.98 
19.49 
9.&15 

30.DS 

27.66 
46.65 
33.49 
30.79 
35.30 
42.14 

24.16 
42.00 
35.52 

44.50 
37.06 
28.03 

23.94 
39.02 
27.34 
30.52 
24.96 
34.94 
32.87 
11.46 
11.82 
15.85 
25.95 

31.66 
4.56 

10.61 
21.99 

3.59 
2.21 
3.18 

10.26 
z.gz 

27.&4 

28.71 

0.00 
21.51 
l8.65 
16.94 
19.26 

'072 
18.59 

0.00 
0.00 
7.78 

4.02% 62,438,853 

0.00% 
0.00% 

0.00% 

0 

0 
0 

0.19% 718,645 
2.85% 253,867 
2.45% 63,411,366 

0.00% 
0.00% 
0.00% 
0.57% 
0.51% 

0 

0 

0 

1,662,487 
1,681,487 

2.13% 65.073,853 

1.53% 
1.72% 
2.89% 
2.15% 

193,111 
419,779 

7,215,956 
908,837 

4.6011 10,597,785 
2.5511 3,158,157 
1.7311 248,729 
1.86% 4,381 
3.26% 22,746,835 

1.82% 
1.98% 

3,726 
524,225 

3.12% 6,641,352 
4.95% 6,948,834 
2,9n£ 4,549,568 
1.13% 13,060 
2.44% 3,864,802 
3.40% 9,600,819 
3.25% 2,012,098 
2.58% 1,473,483 
7.92% 2,897,120 
4.75% 1,985,437 
4.13% 3,112,730 
3.50% 43,637,254 

1.97% 
1.74% 
5.65% 
2.79% 

8.23% 
17.5n£ 

8.95% 
3.73% 

lo.&B% 

1,661,586 
16,247 

1,386,219 
3.064,052 

2,456 
1,321,436 
2,195,336 

49,255 
3,561,483 

3.~ n,o16,624 

2.76% 138,090,477 

0.00% 0 
1.98% 2,525,163 
4.27% 44,544,792 
4.48% 8,918,115 
3.53% 6,024,332 
'.9~% 4?.6,452 
4.02% 62,438,853 

0,00% 0 
0.00% 0 
5.22% 1,815,063 
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Statement B 
Page 2 of3 

314.00 
315.00 

Turbo~:enel"iitor Unib: 

Accessory Electric Equipment 
316.30 Miscellaneous Power Plilnt Eq:.~ipme~t 

Tatall 015t Plont Unit 4 

Crlot Plait Unit 5 
310.00 Rllhts-cf-WIIY 
311.00 
312.00 
314.00 
315.00 

Structural and Improvements 
Boiler Plant Equipment 
TurboJenerator Units 
Accessory Eiectrfc Equiprr.ent 

316.00 Miscellaneous Power Plant Equiprr.e:nt 
Tatall Dist Plont Unit 5 

Crist....,.. Unit 6 
310.00 Ril!hts-of-Way 
311.00 
312.00 
314.00 

Structures and lmprovatneh'bii 
Boiler Plont Equipment 
Turbogenerator Unrts 

3:5.00 Accessory Electric Equipment 

3:6.00 Mrscellaneous Power Plil~t Equipment 
Total 0111 Plont Unit 6 

Crist Plant Unit 7 
3:0.00 Ril:hts-cf-Way 
3~1-00 

3!2.00 
3:.4.00 

Struaur•a •nd lmprvv•m•ntl 

Boll or Plant Equipment 
TurboJenen~tor Units 

3!5.00 AcciS&ory Electric Equfpmen!: 

316.00 Miscellaneous Power Plant Eqarpment 

Total 0111 Plant Unit 7 

Crist Pla~t common 
310.00 Ril;hts-of-Way 

311.00 
312.00 

Structures and Improvements 
Boiler Plan1 Equipment 

314.0D Turbo1enarator Unit& 

3 ~5.00 Aocouory Electric Equlpmont 
3 ~5.00 Miscellaneous Power Plom Equipment 

Totol Clist Plam Common 

Daniel Plant 
310.00 
311.00 
312.00 

RiJihts-of-Wov 
Structures and Improvements 

Boiler Plant Equipment 

314.00 Turbcgener.rtor Units 

315.00 AcceJsory Ele<:trlc Equipment 
316.00 Mlscollaneous Power Plant Equipment 

Total Dwllel Plant 

Daniel Plant Unit 1 

3~0.00 Richts-of-Way 
3:1.00 
312.00 

Structures and Improvements 

Boiler Plant Equipment 
314.00 Turbo1enerator Units 

315.00 Accessory Electric Equipment 

316.00 Mlscelhmeous Power Plant Equipment 

Total Donie! Plant Unit 1 

3 10.00 

3!1.00 
312.00 
3!4.00 
315.00 

Rlllhts-of· W•v 
Structures and lmprovements 

Boiler Plant Equipment 

Turbocenel"'itor Units 

Accessory Eleetric Equiprr.ant 

316.00 Miscellaneous Power Plant Equipment 
Total Dwllel Plont Unit 2 

Daniel Pllllt common 
310.00 Rirhts-cf-Way 
311.00 
312.00 

314,00 

strueture1 and ltnproverr.enb 

Boiler Plant EC!Uipment 

Turbogenerator Unlt5 

315.00 Accessory E~ectric Equipment 

316.00 Miscellaneous Power Plant Equipment 

Total Daniel Plant Common 

Dallill Plant Dthor 

10,894,270 
3,803,075 

0 

49,467,6011 

Cl 

35,572,540 
13,297,373 

4,147,091 

0 
53,017,1103 

0 

0 
265,342,880 

47,744,495 
34,168,446 

0 

347,255,921 

0 

0 
218,187,178 
100,410,669 

27,095,838 
0 

345,693,6114 

II 
127,423,259 
490,157,683 

26,780,017 
101,348,754 

10,786,966 
756,496,680 

0 

56,830,529 
481,210,205 

57,889,914 
44,502,533 
5,008,787 

545,441,969 

h 
8,887,842 

146,254,617 
27,688,825 
13,972,309 

133,722 

196,937,315 

0 

9,337,214 
152,274,745 

26,717,999 
12,977,551 

190,580 

0 

38,605,472 
182,680,844 

3,483,091 
17,552,6'73 

4,684,486 
247,006,565 

5,520,254 
1,826,136 

28,431,683 

50.67% 
47.95% 
0.00% 

57.48% 

0.00!1 
0.00!1 

20,126,719 56.58% 
2,004,435 15.07% 
2,016,301 48.62% 

0.00% 
24,147,455 45.55" 

35,174,223 
13.118,901 

8,742,892 

57,036,017 

45,405,542 

21,716,000 
14,105,733 

81,227,276 

73,610,728 
129,493,866 

14,449,285 
29,330,511 

2,006,363 
248,890,754 

44,753 
33,031,842 
87,995,168 
26,559,389 
18,II6,&94 
1,600,535 

168,008,380 

8,072,879 
32,853,792 
10,860,080 
8,431,568 

(3,252) 

60,215.067 

0.00% 
0.00% 

13.26% 
27.48% 
25.59% 

0.00% 

16.42% 

0 .00% 
0 .00% 

20.81% 
21.63% 
52.06% 

0.00% 
23.50% 

0.00% 
57.77% 
26.42% 
53.96% 
28.94% 
18.60% 
32.90% 

0.00% 
58.12% 
18.29% 
45.88% 
42.19!1 
31.95% 
26.03% 

0.00% 
90.83% 
22.46% 
39.22% 
60.34% 
-2.43% 

30.58" 

0.00% 
8,581,737 91.91% 

29,842,725 19.60% 
13,212,346 

8,986,521 
37,369 

60,660,698 

14,868,760 
25,298,652 

2,486,963 
1,358,605 
1,566,417 

45,579,397 

49.45% 
69.25% 
19.6:% 
30.10% 

0.00" 
38.51% 
13.85% 
71.40% 

7.74% 
33.44% 

18-45% 

-2% 
0% 
0% 

-1% 

011 
011 

-2% 
-2% 
011 
011 

-2% 

-3% 

5,552,197 
1,993,221 

0 

21,673,941 

16,053,359 
11,580,252 

2,147,090 

29,180,701 

0 

239,491,088 
36,729,221 
25,704,653 

0 
301,924,962 

0 

181,287,898 
83,594,551 
13,236,254 

278,118,703 

54,311,454 
379,773,143 
13,637,555 
72,938,933 
8,835,187 

529,496,272 

0% 0 

-3% 25,613,645 
-5% 418,055,318 
-£% 34,957,025 

-1" 26,264,436 
-1% 3,443,389 

-&" 508,U3,814 

856,915 
120,205,267 

18,435,073 
5,692,887 

137,817 
145,327,959 

0% 0 
-1% 806,998 
-5% 130,631,324 
-7% 
-1% 

-1" 

0% 
-1% 
-5% 

-"' 
-1% 
-1% 

-4% 

15,292,838 
4,155,300 

154,551 

151,041.011 

23,949,732 
167,218,727 

1,229,114 
16,416,250 

3,151,021 

211,964,844 

7.73 
7B5 

0.00 
7.78 

0.00 
0.00 
9.66 
9.56 
9.76 
0.00 
9.63 

o.oo 
0.00 

17.75 
l7A2 
::8.13 

0.00 
17.74 

0.00 
0.00 

20.35 
19.92 
20.15 

0.00 

20.24 

0.00 
21.51 
20.35 
19.92 
20.85 
20.72 
20.52 

0.00 
28.94 
25.93 
24.48 
27.D4 
27.47 

26-03 

0.00 
25.31 
23.70 
23.14 
24AO 

24.20 
23.15 

0.00 
29.0S 
26.!16 
26.19 
27.87 
27.63 
26.91 

0.00 
29.08 

26.96 
26.19 
27.87 
27.63 
27.26 

6.60% 
6.67% 
0.00% 
5.64% 

0.00% 

718,645 
253,867 

2,787,576 

0 
0.00% 0 
4.67% 1,662,487 
9.11% 1,210,775 
5.30% 219,918 
0.00% 0 
5.83% 3,093,180 

0.00% 0 
0.00% 0 
5.08% 13,492,644 
4A1% 2,107,849 
4.15% 1,417,601 
0.00% 0 
4.90% 17,018,094 

0.00% 0 
0.00% 0 
4.03% 8,909,799 
4.18% 4,196,269 
2.34% 634,808 
0.00% 0 
3.97% 13,740,876 

0.00% 

1.98% 2,525,163 
3.81% 18,6&4,800 
2.56% 684,576 
3.45% 3,498,137 
3.95% 426,452 
3.41% 25,799,128 

0.00% 
1.56% 885,113 
3.35% 16,120,020 
2.47% 1,428,218 
2.18% 971,390 
2.50% 125,329 
3-03% 19,530,070 

0.00% 
0.38% 
3.47% 
2.88% 
1.67% 
4.26% 

0 

33,855 
5,071,666 

797,483 
233,343 

5,695 

0.00% 0 
0.30% 27,749 
3.18% 4,845,596 
2.19% 
1.15% 
2.93% 
2.79% 

0.00% 
2.13% 
3.40% 
1.35% 
3.36% 
2.43% 
3.15% 

583,813 
149,030 

5,593 
5,611,831 

0 
823,510 

6,202,758 
46,922 

588,967 
114,041 

7,776,197 



Accaunt Descriptio!'! 

310.00 Rlahts-of-Way {Easements) 
311.00 Structures and lmproverr.ents (RaiC car) 

312.00 Boiler Plant Equipment 

314.00 TurboreneTitor Units 

315.00 Aoce•sorv Electric Equipm~ 
316.00 Miscellaneous Powe~ ~lar.t Equipment 

Tollll Denlel Plont Other 

Sch...,rPiont 
310.00 RiBhts-of-Way 
311.00 Structures and Improvements 

312.00 Ballet Plant Equiprr.ont 
314.00 Turbogenetator lJnits 
315.00 Acces.,rv Electric Equipment 
316.00 Miscellaneous Powe!' Plant Equip~ent 

TDb115chorer Plont 

Sd!olzPiont 
310.00 
311.00 
312.00 

314.00 

Rlchts-of-Way 
structures and lrnp:-ovements 

Boiler Plant Equipment 
Turbogenerator lJnlts 

315.00 Accessory Electric Equipme~ 

316.00 Mlscell;;.neous Power Plant Equipment 

Tobl seboltl Plant 

OTHER PROOUCTION I bY Unit) 
P- Pllnt (PII Rldll) 
341.00 
342.00 

Structures and I mprovemer.ts 

Fuel Holders, Products and Acce5sortes 

343.00 Prime Movers 

344.00 Generators and Devtces 

345.00 Accessory Electric Equipment 

346.00 MiscellaneoLJs Power Pla~t Equipment 
TOial Pace Plant (Pea Ridge) 

Perdido 1.8ndftll 
341.00 
342.00 
343.00 
344.00 
345.00 

structures and Improvements 

Fuel Holders, Products and Accessories 

Prime Movers 

Genel'iilton and Dev:ces 

Accessory Electric Equipmer.t 
346.00 Miscellaneous Power Pla!l't Equipment 

Total Perdido Landfill 

SmrthCT 
341.00 
342.00 
343.00 
344.00 
345.00 

Structur.s1nd lmprovl!'nants 

Fuel Holders~ Produc:ts and Aa:elsories 

P~me Move11 
Generators and Davices 
Accus.sory Electric Equipment 

346.00 Misc:ellaneoL.Is Power Pi ant Equipment 
lobi Smith CT 

smlthcc 
341.00 
342.00 
343.00 
344.00 
345.00 

Structures and Improvements 

Fuol Holders, Products ond Acoosso~es 
P~mo Movers 
Gener~tors 1nd O.V!c:1s 
Aocessory Electric Equipment 

346.00 Miscellaneous Power P~a~ Equipment 

TDIII Smith CC 
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12/31/16 
12/31/16 Book 

Pl1nt 

1o bo 

Investment ---"R•=•c:• :..;rv.;;e_ -'q.::•::.se,rve ---~rce~t~~~-~vered 

77,160 
2,828,013 

~ 
0 

0 

0 
2,905,173 

~ 

37,765,761 
282,887,490 
38,601,240 
16,036,614 
5,908,516 

381,199,620 

~ 

4,386,828 
1,033,193 
1,377,880 
1,682,895 

414,408 
8,895.,204 

0 

0 
7,33;!,158 
3,484,216 

679,779 
0 

11,496,153 

2,221,640 
797,165 

3,993,649 
0 

1,056,282 
170,35o 

8,239,D86 

1,369,495 
946,035 

2,608,493 
3,856,145 
3,305,588 

50,915 
1Z,136,671 

28,036,877 
4,698,022 

158,457,670 
84,589,044 
14,007,856 
2,640,194 

292,429,663 

44,753 
1,508,465 

1,553,218 

21,648,703 
79,700,704 
23,275,983 
6,121,133 
3,485,687 

134,23:1.,210 

58.00% 
53.34% 

0.00% 
0.00% 
0.00% 
0.00% 

53.-

0.00% 
57.32% 
28.17% 
60.30% 
38.17% 
58.99% 
35.21% 

0.00% 
4,792,336 ~09.24% 

1,415,336 :36.99% 
2,082,312 :51.12% 
2,116,319 :25.75% 

269,610 65.06% 

10,675,914 120.02" 

0.00% 

0.00% 

5,851,056 79.80" 
2,551,490 73.23% 

453,186 66.67% 
0.00% 

8,855,731 77.03% 

280,795 12.64" 
162,851 20.43" 
776,143 19.43% 

0.00% 
224,856 21.29% 
184,540 108.33" 

1,629,185 19.77% 

228,002 16.65% 
20,635 2.18% 

294,983 11.31% 
3,001,457 77.84% 

955,780 28.91% 
(10,911) -21.43" 

4,489,946 36.99% 

2,730,556 
{569,072) 

2,430,265 
26,301,332 

9.74% 
-12.11!1 

1.53% 
31.09% 

1,449,565 10.35" 
(934,984) -35.41% 

31,407,661 10.74" 

a. 32,408 
Ill' 1,315,931 
Q10. 

Ill' 
cr. 0 

"" 0 
"" 1,348,339 

"" -1" 16,370,168 

- 221,413,841 
-3% 18,397,895 
-2% 10,159,971 
-1% 2,472,804 

- 2&1,814,679 

-1% 
-1% 
-2% 

Ill' 
-1% 
II% 

-1% 

"" -1% 
0% 

0% 

-1% 

0 

0 

0 

0 

0 

0 

0 
1,481,096 

933,770 
U7,046 

0 
2,641,912 

1,969,907 
641,217 

3,288,159 

8391368 

0 

6,738,651 

1,158,895 
925,466 

2,342,185 
837,629 

2,358,748 
62,367 

7,685,289 

-3% 26,094,460 
-1% 5,290,862 

"'" 160,578,817 
1" 57,514,692 

-1% 12,677,051 
-2% 3,620,330 
-Z% 265,776,213 

Romolnlne --::---'T-"ot.::•"'l A"n'-;n;:u"'ai~,--
Life Rate Accrual 

30.00 
29.D8 
~.00 

0.00 
~.00 

0.00 
29.10 

0.00 
34.68 
3!..67 

30.60 
32.96 
32.62 
31.82 

0,00 
3.99 
3.96 
3.94 

3.97 
3.97 
0.00 

0.00 
0.00 
2.00 
2.00 
2.00 
0.00 
2.00 

1~.37 

12.01 
10.83 
0.00 

11.86 
11.65 
11-21 

9.84 
10.30 
9.45 

10.86 
10.19 

1~.D4 

9.98 

19.80 
22.08 
17.7B 
25.18 
21.55 
20.78 
19.49 

1.40% 
1.60% 
0,00% 

0.00% 
0.00% 
0.00% 
1.59% 

0.00% 
1.25% 
2.47% 
1.56% 
1.92% 
1.28% 
2.22% 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00% 

0.00% 

0.00% 
0.00% 

10.10% 
13.40% 
16.70% 
0.00% 

11.4"' 

7.80% 
6.70% 
7.60% 
0.00% 
6.70% 
0.00" 
7.29% 

8.60% 
9.50% 
9.50% 
2.00% 
7.00% 

12.20% 
6.35% 

1,080 
45,248 

0 

0 
0 

0 

46,328 

0 
472,031 

6,991,418 
601,207 
308,272 
75,817 

8,448,745 

0 

0 

"' 0 

740,548 
466,885 
113,523 

0 
1,320,956 

173,288 
53,410 

303,517 

0 
70,771 

0 
600,9a6 

117,777 
89,873 

247,807 
77,123 

231,391 
6 212 

770,182 

4.70% 1,317,733 

5.10" 239,599 
5.70% 9,032,087 
2.70% 2,283,904 
4.20% 588,330 
6.60% 174,253 
4.66% 13,635,906 

Statement B 
Page 3 of3 



Account 

Transmission Plant 
350.10 Easements 

Description 

352.00 Structures and Improvements 
353.00 Station Equipment 
354.00 Towers and Fixtures 
355.00 Poles and Fixtures 
356.00 OVerhead Conductors and Devices 
358.00 Underground Conductors 
359.00 Roads and Trails 

Totll Transmission Plant 

Distribution PIMt 
360.10 Easements 
36LOO Structures and Improvements 
362.00 Stlltlon Equipment 
364.00 Pales, Towers, and FIXtUres 
365.00 Overhead Conductors and Devices 
366.00 Underground Conduit 
367.00 Underground Conductors 
368.00 l ine Transformers 
369.10 OVerhead Services 
369.20 Underground Services 
370.00 Meters 

370 AMI Meters· AMI Equipment 
373.00 Street Lighting 

Totll Distribution Plant 

General Pint 
390.00 Structures and Improvements 
396.00 Power Operated Equipment 
397.00 Communications Equipment 

Total General Plant 
Transportation 

392.10 Automobiles 
392.20 Lilht Trucks 
392.30 Hei'IIY Trucks 
392.40 Tr;lilers 

Total Transportation 

Total Transmksion, Distribution, General, & Transportation 

TOTAL UTIUTY 

STEAM PRODUcnON (by Unit) 
Crist Plant 
310.00 Rights-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Totll Crtn pl1nt 

Crist Plant Unit4 
310.00 Ri&frts-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 AJ:r.essory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Crtst Pllnt Unit 4 

Crist Plant Unit 5 
310.00 Rights-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 

Gulf Power - Florida 
Current and Proposed Parameters 

As of December 31, 2016 

Docket No. 160186-EI 
Exhibit RMM-1 

Proposed Depreciation Rates and Annual Accruals 
Page 8 of 10 

Current 
Proj Iowa Future 
Ufe CUrve Net 

AYFR ShaDe Salvage 

60 SQ 
50 R4 
45 so 
SO RS 
38 so 
SO R2 
45 R3 
50 SQ 

so SQ 
48 R3 
4S RL5 
34 Rl 
38 R1 
60 R3 
32 53 
30 so 
3S R1 
40 R1 
33 Rl 
15 R1 
20 u 

45 51.5 
15 R5 
16 51 

7 N/A 
10 l3 
11 lA 
18 51.5 

C% 
-5% 
-5% 

-20% 
-40% 
-30% 

0% 
0% 

0% 
-5% 
-5% 

-75% 
-20% 

0% 
-8% 

-20% 

-45% 
-10% 

10% 
0% 

-10% 

-5% 
20% 

0% 

15% 
12% 
15% 
12% 

0.25% -20% 
1.00% -20% 
0.85% -20% 
0.50% -20'1(, 
1.2S% -20% 

2024 0.25% -20% 
2024 LOll% -20% 
2024 0.85% -20% 

2024 0~ -20% 

2024 L25% -20% 

2026 0.25% -20% 
2026 1.00% -20% 
2026 0.85% -20% 

Company Proposed 
Proj Iowa Avg Avg f uture 
Ufe Curve Svc Rem Net 

AYFR Shape life Life Salvage 

65 RS 
55 R3 
40 so 
55 R4 
~0 LD.S 
SO R1 
50 R4 
55 SQ 

55 SQ 

50 R2.5 
38 Rl 
33 R0.5 
45 R1 
67 R5 
41 R2 
33 RO.S 
42 Rl 
45 R2.5 
16 Rl 
15 R1 
23 RO.S 

46 Rl.S 
16 R4 
16 L1.5 

7 R4 
12 R4 
13 L4 
22 l2.5 

0.21% 
0.75% 
1.08% 
0.53% 
0.56% 

2024 0.21% 

27.66 0% 
46.65 -5% 
33.49 -10% 
30.79 -25% 
35.30 -75% 
42.14 -30% 
24.16 0% 
42.00 0% 

44.50 0% 
37.06 -5% 
28.03 -10% 
23.94 -75% 
32.53 -50% 
27.34 0% 
30.52 -15% 
24.96 -22% 
29.46 -75% 
32.87 -20% 
11.46 10% 
11.82 0% 
15.85 -20% 

30.71 -5% 
4.56 20% 

10.61 0% 

3.59 15% 
2.21 5% 
3.18 15% 

10.26 8% 

-10% 
-30% 
-30% 
-10% 
-5% 

-10% 

2024 0.75% 29.18 7.78 
2024 1.08% 26.43 7.68 
202A 0.53% 29.52 7.84 
2024 0.56% 

-30% 
-30% 
-10% 
-5% 

2026 0.21% 
2026 0.75% 30.42 9.65 
2026 1.08% 19.24 9.50 

-10% 
-30% 
-30% 

WDA Proposed 
Praj Iowa Avg Avg Future Statement C 
Ufe Curve Svc Rem Net Page 1 of 3 

AYFR Sh<~pe Life Ufe Salvage 

65 R5 
55 R3 
40 50 
55 R4 
40 !.0.5 
50 R1 
50 R4 
55 SQ 

55 SQ 
50 R2.5 
38 Rl 
33 RO.S 
50 R0.5 
67 R5 
41 R2 
33 R0.5 
46 R0.5 
45 R2.5 
16 R1 
15 R1 
23 RO.S 

46 R1.S 
16 R4 
16 u .s 

7 R4 
12 R4 
13 lA 
22 l2.5 

27.66 
46.65 
33.49 
30.79 
35.30 
42.14 
24.16 
42.00 

44.50 
37.06 
28.03 
23.94 
39.02 
27.34 
30.52 
24.96 
34.94 
32.87 
11.46 
11.82 
15.85 

31.66 
4 .56 

10.61 

3.59 
2.21 
3.18 

10.26 

0.21% 0 .00 0.00 
o. 73% 0.00 0.00 
0.93% 0.00 0.00 
0.50% 0.00 0.00 
0.56% 0.00 0.00 

2024 0.21% 0.00 0.00 
2024 0.73% 29.18 7.78 
2024 0.93% 26.47 7.73 
2o2A o.50% 29.53 1 .as 
202A 0.56% 0.00 0.00 

2026 0.21% 0.00 0.00 
2026 0.73% 30.43 9.66 
2026 0.93% 19.30 9.56 

0% 
-5% 

-10% 
-25% 
-75% 
-30% 

0% 
0% 

0% 
-5% 

-10% 
-75% 
-50% 

0% 
-15% 
-22% 
-75% 
-20% 
10% 
0% 

-20% 

0% 

20% 
0% 

15% 
5% 

15% 
8% 

-10% 

-30% 
-30% 
-10% 
-5% 

-10% 

-30% 
-30% 
-10% 

-5% 

-10% 

-30% 
-30% 



Account Description 

315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Cllst Plant UnitS 

Crist Plant Unit 6 
310.00 Rlght.!s of W~y 
311.00 Stnuctures and !mprovements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Crist Plant Unit 6 

Crist Plant Unit 7 
310.00 Rights-of-Way 
311.00 
312.00 
314.00 

Stnuctures and improvements 
Boiler Plant Equipment 
Turbogenerator Units 

315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Crist Plant Unit 7 

Crist Plant Common 
310.00 Rlght.!s-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Crist Plant Common 

Daniel Plant 
310.00 Rights-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total DBniel Plant 

Daniel Plant Unit 1 
310.00 Rights-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Daniel Plant Unit 1 

Daniel Plant Unit 2 
310.00 RiBht.!s-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total DBniel Plant Unit 2 

Daniel Plant Common 
310.00 Right.!s-of-Way 
311.00 Structures and Improvements 
312.00 Buller Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power PI ant Equipment 

Total Daniel Plant Common 

Gulf Power- Florida 
Current and Proposed Parameters 

As of December 31, 2016 

Docket No. 160186-EI 
Exhibit RMM-1 

Proposed Depreciation Rates and Annual Accruals 
Page 9 of 10 

Current 
Proj Iowa Future 
Life Corve Net 

AYFR Shape Salvage 

2026 0 .50% -20% 
2026 1.25% -20% 

2035 0.25% -20% 
2035 1.00% -20% 
2035 0.85% -20% 
2035 0.50% -20% 
2035 1.25% -20% 

2038 0.25% -20% 
2038 1.00% -20% 
2038 0.85% -20% 
2038 0.50% -20% 
2038 1.25% -20% 

2038 0.25% -20% 
2038 1.00% -20% 
2038 0.8S% -20% 
2038 0.50% -20% 
2038 1.25% -20% 

0.25% -20% 
1.00% -20% 
0.85% -20% 
0.50% -20% 
1.25% -20% 

2042 0.2S% -20% 
2042 1.00% -20% 
2042 0.85% -20% 
2042 0.50% -20% 
2042 1.25% -20% 

2046 0.25% -20% 
2046 1.00% -20% 
2046 0.85% -20% 
2046 0.50% -20% 
2046 1.25% -20% 

2046 0.25% -20% 
2046 1.()0% -20% 
2046 0.85% -20% 
2046 0.50% -20% 
2046 1.25% -20% 

Company Proposed 
Proj Iowa Avg Avg Future 
Life Curve Svc Rem Net 

AYFR Shape Life Ufe Salvage 

2026 0.53% 25.84 9. 75 
2026 0.56% 

-10% 
-5% 

2035 0.21% -10% 
2035 0.75% 25.07 17.72 -30% 
2035 1.08% 28.25 17.19 -30% 
203S 0.53% 23.32 18.08 -10% 
2035 0.56% -5% 

2038 0.21% -10% 
2038 0. 75% 33.54 20.30 -30% 
2038 1.08% 28.53 19.61 -30% 
2038 0.53% 37.80 20.78 -10% 
2038 0.56% -5% 

2038 0.21% 40.92 21.51 -10% 
2038 o. 75% 28.91 20.30 -30% 
2038 1.08% 41.24 19.61 -30% 
2038 0.53% 30.25 20.78 -10% 
2038 0.56% 27.80 20.12 -5% 

0.21% 
0.75% 
1.08% 
0.53% 
0.56% 

-10% 
-30% 
-30% 
-10% 
-5% 

2042 0.21% 62.94 25.31 -10% 
2042 0.75% 33.28 23.64 -30% 
2042 1.08% 39.52 22.69 -30% 
2042 0.53% 48.30 24.30 -10% 
2042 0.56% 27.54 24.20 -5% 

2046 0.21% 63.28 29.08 -10% 
2046 0. 75% 37.53 26.88 -30% 
2046 1.08% 46.61 25.64 -30% 
2046 0.53% 52.10 27.75 -10% 
2046 0.56% 35.35 27.63 -5% 

2046 0.21% 42.36 29.08 -10% 
2046 0.75% 33.52 26.88 -30% 
2046 1.08% 54.91 25.64 -30% 
2046 0.53% 30.59 27.75 -10% 
2046 0.56% 43.96 27.63 -5% 

WDA Proposed 
Proj Iowa Avg Avg 
Life Curve Svc Rem 

AYFR Shape Life Life 

Future Statement C 
Net Page 2 of 3 

Salv01ge 

2026 0.50% 25.86 9. 76 -10% 
2026 0.56% 0.00 0.00 -5% 

2035 0.21% 0.00 0.00 -10% 
2035 0.73% 25.11 17.75 -30% 
2035 0.93% 28.49 17.42 -30% 
2035 0.50% 23.38 18.13 -10% 
2035 0.56% 0.00 0.00 -5% 

2038 0.21% 0.00 0.00 -10% 

2038 0.73% 33.59 20.35 -30% 
2038 0.93% 28.85 19.92 -30% 
2038 0.50% 37.86 20.85 -10% 

2038 0.56% 0.00 0.00 -5% 

2038 0.21% 40.92 21.51 -10% 
2038 0.73% 28.95 20.35 -30% 
2038 0.93% 41.56 19.92 -30% 
2038 0.50% 30.31 20.85 -10% 
2038 0.56% 27.80 20.72 -5% 

0 
0 
0 

0 
0 

0.21% 0.00 0.00 
0.73% 0.00 0.00 
0.93% 0.00 0.00 
0.50% 0.00 0.00 
0.56% 0.00 0.00 

-10% 
-30% 

-30% 
-10% 
-5% 

2042 0.21% 62.94 25.31 -10% 

2042 0.73% 33.34 23.70 -30% 
2042 0.93% 39.95 23.12 -30% 
2042 0.50% 48.40 24.40 -10% 
2042 0.56% 27.54 24.20 -5% 

2046 0.21% 63.28 29.08 -10% 
2046 0.73% 37.61 26.96 -30% 

2046 0.93% 47.16 26.19 -30% 
2046 0.50% 52.22 27.87 -10% 
2046 0.56% 35.35 27.63 -5% 

2046 0.21% 42.36 29.08 -10% 
2046 0.73% 33.60 26.96 -30% 
2046 0.93% 55.47 26.19 -30% 
2046 0.50% 30.71 27.87 -10% 
2046 0.56% 43.96 27.63 -5% 



Account Description 

Daniel Plant Other 
310.00 Rlghts-of-Way (Easements) 
311.00 Structures and Improvements (Rail Car) 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscel !aneous Power Plant Equipment 

Total Daniel Plant Other 

Scherer Plllnt 
310.00 Rights-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 TurtJosenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Tom I ~r Plant 

Scholz Plant 
310.00 Rights-of-Way 
311.00 Structures and Improvements 
312.00 Boiler Plant Equipment 
314.00 Turbogenerator Units 
315.00 Accessory Electric Equipment 
316.00 Miscellaneous Power Plant Equipment 

Total Scholtz Plant 

OTHER PRODUCTION (by Unit) 
Pace Plant (Pea Rldce) 
341.00 Structures and Improvements 
342.00 Fuel Holders, Products and Accessories 
343.00 Prime Movers 
344.00 Generators and Devices 
345.00 Accessory Electric Equipment 
346.00 Miscellaneous Power Plant Equipment 

Total Pace Plant (Pea Ridge) 

Perdido Landftl 
341.00 Structures and Improvements 
342.00 Fuel Holders, Products and Accessories 
343.00 Prime Movers 
344.00 Generators and Devices 
345.00 Accessory Electric Equipment 
346.00 Miscellaneous Power Plant Equipment 

Total Perdido Landfill 

SmlthCT 
341.00 
342.00 
343.00 
344.00 

Structures and Improvements 
Fuel Holders, Products and Accessories 
Prime Movers 
Generators and Devices 

345.00 Accessory Electric Equipment 
34 6.00 Miscellaneous Power Plant Equipment 

Total Smith CT 

Smith CC 
341.00 
342.00 
343.00 
344.00 
345.00 
346.00 

Structures and Improvements 
Fuel Holders, Products and Accessories 
Prime Movers 
Generators and Devices 
Accessory Electric Equipment 
Miscellaneous Power Plant Equipment 

Gulf Power - Florida 
CUrrent and Proposed Parameters 

As of December 31, 2016 

Docket No. 160186-EI 
Exhibit RMM-1 

Proposed Depreciation Rates and Annual Accruals 
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CUrrent 
Proj Iowa Future 
life Curve Net 

AYFR Sh~pe Sa!vage 

2046 
2046 0.25% -20% 

1.00% -20% 
0.85% -20% 
0.50% -20% 
1.25% -20% 

2052 025% -5.5% 
2052 1.00% -5.5% 
2052 0.85% -5.5% 
2052 0.50% -5.5% 
2052 125% -55% 

2011 0.25% -20% 
2011 1.00% -20% 
2011 0.85% -20% 
2011 0.50% -20% 
2011 1.25% -20% 

2018 0 .15% -5% 
2018 0 .30% -5% 
2018 0 .30% -5% 
2018 0 .25% -5% 
2018 0 .25% -5% 
2018 0 .30% -5% 

2030 0.15% -5% 
2030 0.30% -5% 
2030 0.30% -5% 
2030 0.25% -5% 
2030 0.25% -5% 
2030 0.30% -5% 

2017 0.15% -5% 
2017 0.30% -5% 
2017 0.30% -5% 
2017 0.25% -5% 
2017 0.25% -5% 
2017 0.30% -5% 

2042 0.15% -5% 
2042 0.30% -5% 
2042 0.30% -5% 
2042 0.25% -5% 
2042 C.25% -5% 
2042 0.30% -5% 

Company Proposed 
Proj Iowa Avg AilS Future 
Ufe Curve Svc Rem :-.let 

AYFR Shape life Ufe Salvage 

2046 69.50 30.00 
2046 0.21% 66.01 29.08 -10% 

0.75% -30% 
1.08% 
0.53% 
0.56% 

-30% 
.. lQ% 

-5% 

2052 0.21% S9.S9 34.68 -10% 
2052 0.75% 45.14 31.56 -30% 
2052 1.08% 56.98 29.83 -30% 
2052 0.53% 50.87 32.79 -10% 
2052 0.56% 59.49 32.62 -5% 

2020 0.21% 40.09 3.99 -10% 
2020 0.75% 15.B4 3.48 -30% 
2020 1.08% 44.81 3.94 -30% 
2020 0.53% 33.75 3.97 -10% 
2020 0.56% 21.15 3.97 -5% 

2018 2.20% -5% 
2018 1.30% -5% 
2018 3.00% 17.78 2.00 -5% 
2018 0.25% 16.52 2.00 -5% 

2018 1.50% 1532 2.00 -5% 
2018 1.80% -5% 

20'9 2.20% 14.41 11.37 -5% 
2029 1.30% 16.86 U .01 -5% 
2029 3.00% 15.46 10.83 -5% 
2029 0.25% -5% 
2029 1.50% 16.91 11.86 -5% 
2029 1.80% 13.75 11.65 -5% 

2027 2.20% 15.61 9.84 -5% 
2027 1.30% 13.B4 10.30 -5% 
2027 3.00% 15.30 9.45 -5% 
2027 0.25% 41.24 10.86 -5% 
2027 1.50% 24.13 10.19 -5% 
2027 1.80% 13.98 10.04 -5% 

2042 220% 27.71 19.80 -5% 
2042 130% 25.88 22.08 -5% 
2042 3.~ 2625 17.78 -5% 
2042 0.25% 36.60 25.18 -5% 
2042 1.50% 29.54 21.55 -5% 
2042 1.80'.1' 22.35 20.78 -5% 

WDA Proposed 
Prol Iowa AilS AilS Future Statement C 
Ufe Curve Svc Rem Net Page 3 of 3 

AYFR Snape Ufe Ufe Salvage 

2046 69.50 30.00 
2046 0.21% 66.01 29.08 

0 0 .73% 0.00 c.oo 
0 0 .93% 0.00 0.00 
0 0.50% 0.00 0.00 
0 0.56% 0.00 0.00 

-10% 
-30% 
-30% 
-10% 
-5% 

2052 0 .21% 59.59 34.68 -10% 
2052 0 .73% 45.24 31.67 -30% 
2052 0.93% 57.75 30.60 -30% 
2052 0.50% 51.04 32.96 -10% 
2052 0.56% 59.49 32.62 -5% 

2020 0.21% 40.09 3.99 -10% 
2020 0.73% 16.32 3.96 -30% 
2020 0.93% 44.82 3.94 -30% 
2020 0.50% 33.75 3.97 -10% 
2020 O.S6% 21.15 3.97 -5% 

2018 2.20% 0.00 0.00 -5% 
2018 1.30% 0.00 0.00 -5% 
2018 3.00% 17.78 2.00 -5% 
2018 0.25% 16.52 2.00 -5% 
2018 1.50% 15.32 2.00 -S% 
2018 1.80% 0.00 0.00 -5% 

2029 2.20% 14.41 11.37 -5% 
2029 1.30% 16.86 U.01 -5% 
2029 3.00% 15.46 10.83 -5% 
2029 0.25% 0.00 0.00 -5% 
2029 1.50% 16.91 11.86 -5% 
2029 1.80% 13.7S 11.65 -5% 

2027 2.20% 15.61 9.84 -5% 
2027 1.30% 13.84 10.30 -5% 
2027 3.00% 15.30 9.45 -5% 
2027 0.25% 41.24 10.86 -5% 
2027 1.50% 24.13 10.19 -5% 
2027 1.80% 13.98 10.04 -5% 

2042 2.20% 27.71 19.80 -5% 
2042 1.30% 25.88 22.08 -5% 
2042 3.00% 26.25 17.78 -5% 
2042 0.25% 36.60 25.18 -5% 
2042 1.50% 29.54 21.55 -5% 
2042 1.80% 22.35 20.78 -5% 



Docket No. 160186-EI 
Exhibit RMM-2 

Impact on Revenue Requirement 

OPC Proposed Reduction to Gulf Power's Depreciation and Dismantlement Adjustment 43 Page 1 of 1 

Based on Gulf Power's Projected Test Year Ended December 31, 2017 

Function 

De(lreciation 

Steam 

Other Production 

Transmission 

Distribution 

General 

Intangible 

Total Depreciation 

Dismantlement 

Steam 

Other Production 

Total Dismantlement 

Total Depreciation and Dismantlement 

Source: 
Gulf Power Exhibit No. JJH-1 Schedule 5 

Gulf Power Response to OPC POD-3 

Gulf Power Base 

Rate Expense 

Net OF UPS 

$ 29,719 

10,542 

19,289 

45,512 

7,663 

2,528 

$ 115,253 

$ 4,887 

301 

$ 5,188 

$ 120,441 

($000s) 

Gulf Power 

Proposed 

Base Rates 

Expense 

Net of UPS 

$ 34,643 

15,557 

23,146 

44,496 

7,362 

2,528 

$ 127,732 

$ -

-
$ -

$ 127,732 

OPC Proposed 

Gulf Power Base Rates 

2017 NOI Expense 

Adjustment Net of UPS 

$ 4,924 $ 34,643 

5,015 15,557 

3,857 23,146 

(1,016) 43,115 

(301) 7,187 

- 2,528 

$ 12,479 $ 126,176 

$ (4,887) $ 

{301) ~-

$ (5,188) $ -

$ 7,291 $ 126,176 

OPC 
OPC2017 Difference 

NOI from Gulf 

Adjustment Power 

$ 4,924 $ 

5,015 

3,857 

(2,397) (1,381) 

(476) (175) 

$ 10,923 $ (1,556) 

$ (4,887) 

{301) 

$ (5,188) $ 

$ 5,735 $ (1,556) 



Company: Gulf Power 
Account: 365.00 
Iowa Curve R0.5 
Avg Life : 50 
FNS: -22% 

12/31/16 
Vintage Amount 

Year Age Surviving 
A B c 

Total 153,061,774 

2016 0.5 9,099,716 
2015 1.5 4,122,715 
2014 2.5 5,291,655 

2013 3.5 6,900,047 
2012 4.5 5,658,021 
2011 5.5 5,969,190 
2010 6.5 4,420,630 
2009 7.5 3,053,055 
2008 8.5 2,382,971 
2007 9.5 3,440,643 
2006 10.5 4,546,279 

2005 11.5 3,657,787 
2004 12.5 8,868,887 
2003 13.5 2,210,734 
2002 14.5 3,401,081 

2001 15.5 2,593,805 
2000 16.5 2,222,676 
1999 17.5 1,972,533 
1998 18.5 2,094,128 
1997 19.5 1,915,503 
1996 20.5 2,729,038 
1995 21.5 4,605,031 
1994 22.5 4,283,419 
1993 23.5 4,502,036 
1992 24.5 4,935,770 

1991 25.5 4,360,725 
1990 26.5 4,141,564 
1989 27.5 3,295,124 
1988 28.5 3,001,421 
1987 29.5 2,963,165 
1986 30.5 2,702,478 
1985 31.5 3,636,648 
1984 32.5 2,788,808 
1983 33.5 1,803,977 
1982 34.5 2,410,779 
1981 35.5 1,865,937 

Generation Arrangement 

Average Average 
Remaining Average Service Life 

Life Service Life Weights 
F G=E+D"'F H=C/G 

39.02 50.00 3,061,235 

49.69 50.00 181,994 
49.07 50.00 82,454 
48.45 50.00 105,833 
47.84 50.00 138,001 
47.22 50.00 113,160 
46.61 50.00 119,384 
46.00 50.00 88,413 
45.39 50.00 61,061 
44.78 50.00 47,659 
44.17 50.00 68,813 
43.57 50.00 90,926 
42.96 50.00 73,156 
42.36 50.00 177,378 
41.76 50.00 44,215 
41.16 50.00 68,022 

40.56 50.00 51,876 
39.96 50.00 44,454 
39.37 50.00 39,451 
38.77 50.00 41,883 
38.18 50.00 38,310 
37.59 50.00 54,581 
37.00 50.00 92,101 
36.41 50.00 85,668 
35.82 50.00 90,041 
35 .24 50.00 98,715 
34.66 50.00 87,214 

34.08 50.00 82,831 
33.51 50.00 65,902 
32.93 50.00 60,028 
32.37 50.00 59,263 

31.80 50.00 54,050 
31.24 50.00 72,733 
30.68 50.00 s5,n6 
30.12 50.00 36,080 
29.57 50.00 48,216 
29.03 50.00 37,319 
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AvP.ragP. Theorectical 
Remaining Theorectical Reserve 

Life Weights Reserve Ratio Amount 
I=F*H J=1-(F/G) H=C*(1-FNS)*J 

119,460,199 40,993,921 

9,043,395 0.0062 68,712 
4,046,070 0.0186 93,506 
5,127,842 0.0310 199,852 
6,601,357 0.0433 364,402 
5,343,518 0.0556 383,693 
5,564,188 0.0678 494,102 
4,066,629 0.0801 431,881 
2,771,327 0.0923 343,709 
2,134,083 0.1044 303,644 
3,039,529 0.1166 489,358 
3,961,229 0.1287 713,761 
3,142,897 0.1408 628,166 
7,513,580 0.1528 1,653,475 
1,846,318 0.1648 444,588 
2,799,641 0.1768 733,757 
2,104,065 0.1888 597,483 
1,776,452 0.2008 544,393 
1,553,011 0.2127 511,816 
1,623,839 0.2246 573,752 
1,462,605 0.2364 552,535 
2,051,508 0.2483 826,587 
3,407,448 0.2601 1,461,052 
3,119,131 0.2718 1,420,431 
3,225,607 0.2835 1,557,244 
3,478,799 0.2952 1,777,505 
3,022,856 0.3068 1,632,200 
2,823,056 0.3184 1,608,580 
2,208,183 0.3299 1,326,067 
1,977,016 0.3413 1,249,774 
1,918,096 0.3527 1,274,984 
1,718,776 0.3640 1,200,117 
2,272,017 0.3752 1,664,851 
1,711,167 0 .3864 1,314,722 
1,085,873 0.3975 874,867 
1,425,897 0.4085 1,201,555 
1,083,229 0.4195 954,904 



Company: Gulf Power 
Account: 365.00 

Iowa Curve RO.S 
1\vg Life: 50 
FNS: -22% 

Generation Arrangement 

12/31/16 Average Average 
Vintage Amount Remaining Average Service Life 

Year Age Surviving life Service Life Weights 
A B c F G=E+D*F H=C/G 

Total 153,061,774 39.02 50.00 3,061,235 

1980 36.5 1,558,738 28.48 50.00 31,175 
1979 37.5 1,690,553 27.94 50.00 33,811 
1978 38.5 1,289,493 27.41 50.00 25,790 
1977 39.5 1,146,453 26.88 50.00 22,929 
1976 40.5 92,468 26.35 50.00 1,849 
1975 41.5 894,999 25.83 50.00 17,900 
1974 42.5 1,201,634 25.32 50.00 24,033 
1973 43.5 986,790 24.81 50.00 19,736 
1972 44.5 850,429 24.30 50.00 17,009 
1971 45.5 714,491 23.79 50.00 14,290 
1970 46.5 536,458 23.30 50.00 10,729 
1969 47.5 383,906 22.80 50.00 7,678 
1968 48.5 334,190 22.31 50.00 6,684 
1967 49.5 402,389 21.83 50.00 8,048 
1966 50.5 243,960 21.35 50.00 4,879 
1965 51.5 269,591 20.88 50.00 5,392 
1964 52.5 287,589 20.41 50.00 5,752 
1963 53.5 241,815 19.94 50.00 4,836 
1962 54.5 173,578 19.48 50.00 3,472 

1961 55.5 226,564 19.02 50.00 4,531 
1960 56.5 216,138 18.57 50.00 4,323 
1959 57.5 202,611 18.12 50.00 4,052 
1958 58.5 174,433 17.68 50.00 3,489 
1957 59.5 189,189 17.24 50.00 3,784 
1956 60.5 191,138 16.80 50.00 3,823 
1955 61.5 138,387 16.37 50.00 2,768 
1954 62.5 111,423 15.94 50.00 2,228 
1953 63.5 97,524 15.51 50.00 1,950 
1952 64.5 61,888 15.09 50.00 1,238 
1951 65.5 50,287 14.67 50.00 1,006 
1950 66.5 54,814 14.26 50.00 1,096 
1949 67.5 56,405 13.84 50.00 1,128 
1948 68.5 43,988 13.44 50.00 880 
1947 69.5 31,745 13.03 50.00 635 
1946 70.5 24,234 12.62 50.00 485 
1945 71.5 14,020 12.22 50.00 280 
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Average Th eorectica I 
Remaining Theorectical Reserve 

life Weights Reserve Ratio Amount 
I=F*H J=1-(F/G) H=C*(1-FNS)* J 

119,460,199 40,993,921 

887,967 0.4303 818,341 
944,844 0.4411 909,764 
706,911 0.4518 710,750 
616,342 0.4624 646,736 
48,740 0.4729 53,349 

462,422 0.4833 527,744 
608,437 0.4937 723,699 
489,548 0.5039 606,634 
413,270 0.5140 533,334 
340,026 0.5241 456,847 
249,956 0.5341 349,533 
175,088 0.5439 254,759 
149,147 0.5537 225,753 
175,687 0.5634 276,576 
104,175 0.5730 170,537 
112,559 0.5825 191,578 
117,368 0.5919 207,669 
96,434 0.6012 177,365 
67,620 0.6104 129,269 
86,190 0.6196 171,256 
80,267 0.6286 165,763 
73,426 0.6376 157,606 
61,664 0.6465 137,578 
65,214 0.6553 151,249 
64,218 0.6640 154,842 
45,298 0.6727 113,569 
35,516 0.6812 92,606 
30,257 0.6898 82,066 
18,679 0.6982 52,716 
14,757 0.7066 43,347 
15,630 0.7149 47,805 
15,618 0.7231 49,760 
11,820 0.7313 39,246 
8,272 0.7394 28,637 
6,118 0.7475 22,101 
3,427 0.7556 12,924 



Company: Gulf Power 
Account: 365.00 

Iowa Curve RO.S 
Avg Life: SO 
FNS: -22% 

Generation Arrangement 

12/31/16 Average Average 
Vintage Amount Remaining Average Service Life 

Year Age Surviving life Service life Weights 
A B c F G=E+D*F H=C/G 

Total 153,061,774 39.02 50.00 3,061,235 

1944 72.5 4,225 11.82 50.00 85 
1943 73.5 2,245 11.42 50.00 45 
1942 74.5 5,249 11.02 50.00 105 
1941 75.5 3,155 10.63 50.00 63 
1940 76.5 2,859 10.23 50.00 57 
1939 77.5 2,389 9.84 50.00 48 
1938 78.5 4,130 9.44 50.00 83 
1937 79.5 2,293 9.04 50.00 46 
1936 80.5 1,379 8.65 50.00 28 
1935 81.5 537 8.25 50.00 11 
1934 82.5 199 7.85 50.00 4 
1933 83.5 107 7.45 50.00 2 
1932 84.5 159 7.04 50.00 3 
1931 85.5 166 6.63 50.00 3 
1930 86.5 229 6.22 50.00 5 
1929 87.5 83 5.80 50.00 2 
1928 88.5 86 5.37 50.00 2 
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Average Theorectical 
Remaining Theorectical Reserve 

life Weights Reserve Ratio Amount 

f=F*H J=l-(F/G) H=C*(1-FNS)* J 

119,460,199 40,993,921 

999 0.7636 3,936 
513 0.7716 2,113 

1,157 0.7795 4,992 

671 0.7874 3,031 
585 0.7954 2,774 
470 0.8033 2,341 
780 0.8112 4,087 
415 0.8191 2,292 
238 0.8271 1,391 

89 0.8350 547 
31 0.8430 205 
16 0.8511 112 
22 0.8592 166 
22 0.8674 175 
29 0.8757 245 
10 0.8841 89 
9 0.8926 93 



Company: Gulf Power 
Account: 369.10 
Iowa Curve RO.S 
Avg Life: 46 
FNS: -22% 

12/31/16 
Vintage Amount 

Year Age Surviving 

A B c 

Total 61,968,191 

2016 0.5 1,747,201 
2015 1.5 3,033,064 

2014 2.5 3,148,052 
2013 3.5 1,906,931 
2012 4.5 1,479,152 
2011 5.5 1,318,785 

2010 6.5 1,524,163 
2009 7.5 1,284,128 
2008 8.5 1,573,953 
2007 9.5 1,860,512 

2006 10.5 2,295,267 
2005 11.5 3,098,082 
2004 12.5 1,868,013 
2003 13.5 2,274,914 

2002 14.5 1,475,169 
2001 15.5 1,656,118 
2000 16.5 721,746 

1999 17.5 649,440 
1998 18.5 1,525,291 
1997 19.5 681,186 
1996 20.5 822,589 

1995 21.5 964,377 
1994 22.5 1,232,839 
1993 23.5 1,197,409 
1992 24.5 910,537 
1991 25.5 1,927,487 
1990 26.5 1,668,749 
1989 27.5 1,900,181 
1988 28.5 1,114,941 

1987 29.5 1,660,185 
1986 30.5 2,349,912 
1985 31.5 1,541,342 
1984 32.5 1,364,513 
1983 33.5 237,751 
1982 34.5 925,080 
1981 35.5 1,068,586 

Generation Arrangement 

Average Average 
Remaining Average Service life 

life Service Life Weights 
F G=E+D*F H=C/G 

34.94 46.00 1,347,135 

45.69 46.00 37,983 
45.07 46.00 65,936 

44.45 46.00 68,436 
43.84 46.00 41,455 
43.22 46.00 32,155 
42.61 46.00 28,669 
42.00 46.00 33,134 
41.39 46.00 27,916 
40.78 46.00 34,216 
40.18 46.00 40,446 

39.57 46.00 49,897 
38.97 46.00 67,350 
38.37 46.00 40,609 
37.77 46.00 49,455 
37.17 46.00 32,069 
36.57 46.00 36,003 
35.98 46.00 15,690 

35.38 46.00 14,118 
34.79 46.00 33,158 
34.20 46.00 14,808 
33.61 46.00 17,882 

33.03 46.00 20,965 
32.45 46.00 26,801 
31.86 46.00 26,031 
31.29 46.00 19,794 
30.71 46.00 41,902 
30.14 46.00 36,277 
29.57 46.00 41,308 
29.01 46.00 24,238 

28.45 46.00 36,091 
27.89 46.00 51,085 
27.34 46.00 33,507 
26.79 46.00 29,663 
26.25 46.00 5,168 
25.71 46.00 20,110 
25.18 46.00 23,230 
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Average Theorectical 
Remaining Theorectical Reserve 

life Weights Reserve Ratio Amount 
I=F*H J=1-(F/G) H=C*(1-FNS)* J 

47,069,810 18,176,025 

1,735,452 0.0067 14,334 
2,971,797 0.0202 74,746 
3,042,170 0.0336 129,175 

1,817,252 0.0470 109,408 
1,389,838 0.0604 108,963 
1,221,594 0.0737 118,573 

1,391,603 0.0870 161,723 
1,155,446 0.1002 156,992 
1,395,449 0.1134 217,774 
1,625,013 0.1266 287,308 

1,974,595 0.1397 391,220 
2,624,662 0.1528 577,572 
1,558,152 0.1659 378,031 
1,867,898 0.1789 496,559 
1,192,050 0.1919 345,405 
1,316,776 0.2049 413,997 

564,514 0.2178 191,823 

499,574 0.2308 182,837 
1,153,677 0.2436 453,369 

506,485 0.2565 213,135 
601,105 0.2693 270,210 
692,433 0.2820 331,771 
869,555 0.2947 443,206 
829,450 0.3073 448,909 
619,298 0.3199 355,311 

1,286,895 0.3323 781,523 
1,093,420 0.3448 701,901 
1,221,604 0.3571 827,864 

703,106 0.3694 502,438 
1,026,728 0.3816 772,817 
1,424,868 0.3937 1,128,554 

916,092 0.4057 762,805 
794,743 0.4176 695,120 
135,666 0.4294 124,543 
517,033 0.4411 497,817 
584,832 0.4527 590,180 



Company: Gulf Power 

Account: 369.10 
Iowa Curve R0.5 
Avg Life: 46 
FNS: -22% 

Generation Arrangement 

12/31/16 Average Average 

Vintage Amount Remaining Average Service life 

Year Age Surviving Life Service life Weights 

A B c F G=E+D*F H=C/G 

Total 61,968,191 34.94 46.00 1,347,135 

1980 36.5 761,566 24.65 46.00 16,556 

1979 37.5 612,373 24.12 46.00 13,312 

1978 38.5 766,865 23.60 46.00 16,671 

1977 39.5 448,142 23.09 46.00 9,742 

1976 40.5 12,126 22.58 46.00 264 

1975 41.5 324,975 22 .07 46.00 7,065 

1974 42.5 406,855 21.57 46.00 8,845 

1973 43.5 368,225 21.08 46.00 8,005 

1972 44.5 420,356 20.59 46.00 9,138 

1971 45 .5 276,669 20.10 46.00 6,015 

1970 46.5 211,356 19.62 46.00 4,595 

1969 47.5 185,332 19.15 46.00 4,029 

1968 48.5 143,840 18.68 46.00 3,127 

1967 49 .5 123,893 18.22 46 .00 2,693 

1966 50 .5 105,238 17.76 46 .00 2,288 

1965 51.5 94,051 17.30 46.00 2,045 

1964 52.5 69,302 16.85 46.00 1,507 

1963 53.5 63,745 16.40 46.00 1,386 

1962 54.5 66,060 15.96 46.00 1,436 

1961 55.5 71,275 15.53 46.00 1,549 

1960 56.5 67,634 15.09 46.00 1,470 

1959 57.5 70,645 14.66 46.00 1,536 

1958 58.5 52,279 14.24 46.00 1,136 

1957 59.5 48,796 13.82 46.00 1,061 

1956 60.5 42,644 13.40 46.00 927 

1955 61.5 31,792 12.99 46.00 691 

1954 62.5 23,923 12.57 46.00 520 

1953 63.5 20,450 12.17 46.00 445 

1952 64.5 14,132 11.76 46 .00 307 

1951 65 .5 12,132 11.36 46.00 264 

1950 66.5 10,393 10.96 46.00 226 

1949 67.5 10,212 10.56 46.00 222 

1948 68.5 7,418 10.16 46.00 161 

1947 69.5 6,296 9.76 46.00 137 

1946 70.5 4,070 9.37 46.00 88 

1945 71.5 2,044 8.97 46.00 44 
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Average Theorectlcal 
Remaining Theorectical Reserve 

Life Weights Reserve Ratio Amount 

I=F*H J=l-{F/G) H=C*(1-FNS)* J 

47,069,810 18,176,025 

408,037 0.4642 431,305 
321,118 0.4756 355,332 

393,466 0.4869 455,547 
224,919 0.4981 272,332 

5,952 0.5092 7,533 
155,935 0.5202 206,228 

190,805 0.5310 263,581 
168,729 0.5418 243,385 
188,143 0.5524 283,301 
120,917 0.5630 190,018 
90,169 0.5734 147,849 
77,155 0.5837 131,976 
58,413 0.5939 104,221 
49,061 0.6040 91,295 
40,622 0.6140 78,833 
35,373 0.6239 71,588 
25,386 0.6337 53,578 
22,732 0.6434 50,036 
22,924 0.6530 52,626 
24,056 0.6625 57,607 
22,191 0.6719 55,441 
22,520 0 .6812 58,712 
16,182 0.6905 44,038 
14,657 0.6996 41,650 

12,422 0.7087 36,871 
8,974 0.7177 27,837 
6,539 0.7266 21,208 
5,409 0.7355 18,351 
3,613 0.7443 12,833 

2,995 0.7531 11,147 
2,475 0.7618 9,660 
2,344 0.7705 9,600 
1,638 0.7791 7,051 
1,336 0.7878 6,051 

829 0.7964 3,954 
399 0.8050 2,007 



Company: Gulf Power 
Account: 369.10 
Iowa Curve RO.S 
Avg Life: 46 
FNS: -22% 

Generation Arrangement 

12/31/16 Average Average 
Vintage Amount Remaining Average Service life 

Year Age Surviving Life Service life Weights 
A B c F G=E+D*F H=C/G 

Tot al 61,968,191 34.94 46.00 1,347,135 

1944 72.5 955 8.58 46.00 21 
1943 73.5 275 8.18 46.00 6 
1942 74.5 426 7.78 46.00 9 
1941 75.5 483 7.38 46.00 10 
1940 76.5 363 6.98 46.00 8 
1939 77.5 294 6.58 46.00 6 
1938 78.5 260 6.17 46.00 6 
1937 79.5 216 5.75 46.00 5 
1936 80.5 129 5.34 46.00 3 
1935 81.5 39 4.91 46.00 1 
1934 82.5 11 4.48 46.00 0 
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Average Theorectical 
Remaining Theorectical Reserve 

Life Weights Reserve Ratio Amount 

I=F*H J=1-(F/G) H=C*(1-FNS)*J 

47,069,810 18,176,025 

178 0.8136 948 
49 0.8222 276 
72 0.8308 432 

77 0.8395 494 

55 0.8482 376 
42 0.8570 308 
35 0.8659 274 
27 0.8749 230 
15 0.8840 139 
4 0.8932 42 
1 0.9026 12 
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Gulf Power's 2016 Depreciation Study filed on September 20, 2016 in Docket No. 
160170-EI is incorporated by reference. 
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GULF POWER COMPANY 

ELECTRIC UTILITY PLANT 

DEPRECIATION RATE STUDY 

AT DECEMBER 31, 2016 

http:/lwww.utilityalliance.com 



GULF POWER Docket No. 160186-El 

Production Interim Retirement and Interim Nat Salvage Analyiss 
Exhibit RMM-5 

As Adjusted December 31, 2014 Pages 2-4 of Appendix E-1 to Depreciation Rate Study Appendix E-1 

Page 3 of5 2 of 9 

r 3- yr 4-yr 5- yr 6-yr 7- yr 8- yr 9-yr 10-yr 

Transaction Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 
Year Descri~on Retirements S alva11e Rem oval Sa lva11e Salv.% Salv. % Salv.% Sa lv.% Salv. % Salv. % Salv. % Salv.% Salv. % Salv. •t. 

2001 Steam Production Plant 4,028,491 50,998 2,704,922 (2,653,926) -65.91% -41 .91% ·29.39% -33.52% -32.30% -26.54% -25.02% -25.80% -26.84% -26.74% 

2002 Steam Production Plant 14,582,749 310,474 4,225,754 (3,915,281) -26.85% -35.30% -33.13% -28.35% -31.00% -30.32% -26.63% -25.47% -26.02% -26.84% 

2003 Stearn Production Plant 9,741,206 308,678 3,957,644 (3,648,966) -37.46% -31 .10% -36.04% -34.35% -30.31% -32.30% -31.72% -28.39% -27.18% -27.42% 

2004 Steam Production Plant 7,336,958 88,832 1,632,363 (1,543,531) -21.04% -30.40% -28.77% -32.96% -32.03% -29.02% -30.81% -30.35% -27.59% -26.58% 

2005 Steam Production Plant 17,590,812 346,984 4,847,003 (4,500,019) -25.58% -24.24% ·27.96% -27.63% -30.52% -30.13% ·28.16% -29.56% -29,23% -27.17% 

2006 Steam Production Plant 16,269,755 798,621 2,980,102 (2, 181,481) ·13.41% -19.73% -19.96% -23.31% ·24.10% -26.52% -26.55% -25.39% ·26.62% -26.40% 

2007 Steam Production Plant 18,349,337 286,297 6,259,978 (5,973,681) -32.56% -23.56% -24.24% -23.84% -25.76% -25.95% -27.78% -27.72% -26.64% -27.63% 

2008 Steam Production Plant 12,620,134 1,329,574 7,901,935 (6,572,361) -52.08% -40.51% -31.18% -29.66% -28.78% -29.81% -29.37% -30.83% -30.59% -29.37% 

2009 Steam Production Plant 19,897,978 216,339 5,547,820 (5,331,481) -26.79% -36.61% ·35.15% -29.88% -28.99% -28.35% -29.22% -28.93% -30.16% -30.00% 

2010 Steam Production Plant 13,035,707 299,!185 2,229,989 (1 ,930,304) -14.81% -22.05% ·30.37% -31.00% -27.43% -27.10% -28.87% -27.59% -27.50% -28.68% 

2011 Steam Production Plant 21,815,120 1,513,427 9,673,053 (8, 159,827) -37.40% -28.95% -28.17% -32.65% -32.63% -29.58% -28.98% -26.52% -29.15% -28.93% 

2012 Steam Production Plant 21 ,637,090 841,703 17,790,003 (16,948,301) -78.33% -57.78% -47.87% -42.38% -43.75% -41.84% -38.10% -36.54% -35.77% -35,88% 

2013 Steam Production Plant 19,355,436 381,065 3,978,453 (3,597 ,389) -18.59% -50.12% -45.70% -40.39% -37.57% -39.26% -38.29% -35.46% -34.37% -33.79% 

2014 Steam Production Plant 10,664,171 981,400 3,834,703 (2,853,302) -26.76% -21.49% -45.30% -42.95% -38.71% -36.48% -38.14% -37.39% -34.85% -33.90% 

1994 311 - Structure & Improvements 787,308 13,023 1,919,867 (1 ,906,844) -242.20% 
1995 311 - Structure & Improvements 143,694 1,407 137,109 (135,703) -94.44% -219.39% 

1996 311 - Structure & Improvements 733,828 70,732 79,535 (8,803) -1.20% -16.47% -123.22% 

1997 311 • Structure & Improvements 285,810 - 8,615 (8,815) -3.01% -1 .71% -1 3.16% -105.60% 

1998 311- Structure & Improvements 108,743 990 11,828 (10,836) -9.96% -4.93% -2.50% -12.89% -100.55% 

1999 311 - Structure & Improvements 499,433 - 88,644 (88,!144) -17.35% -16.03% -11.87% -7.06% -14.15% -84.31% 

2000 311 - Structure & Improvements 246,555 813 28,781 (27,969) -11.34% -15.36% -14.88% -11.75% -7.82•,{, -13.80% -77.90% 

2001 311 - Structure & Improvements 51 ,903 - 311,975 (311 ,975) -601.08% -113.90% -53.46% -48.25% -37.41% -23.61% -28.53% -87.40% 

2002 311- Structure & Improvements 563,694 . 121,282 (121,282) -21 .52% -70.38% -53.50% -40.24% -3s.oo•A. -32.30% ·23.14% -27.03% -76.55% 

2003 311 - Structure & Improvements 125,341 - 1,106,427 (1 '108,427) -882.73% -178.18% -207.80% -158.75% -111.26% -104.35% -88.96% -64.33% -65,90"A. -105.04% 

2004 311- Structure & Improvements 2,038,837 67,145 (67,145) -3.29% -54.23% -47.47% -57.80% -54.02% -48.82% -47.66% -44.41% -37.59% -39.30% 

2005 311 - Structure & Improvements 637,726 - 654,727 (654,727) -102.67% -26.97% -65.25% -57.93% -66.18% -62.49% -57.07% -55.87% -52.56% -45.44% 

2006 311 -Structure & Improvements 77,333 - (20,043) 20,043 25.92% -88.76% -25.48% -62.80% -56.04% -64.1411. -60.66% -55.56% -54.42% -51.25% 

2007 311 -Structure & Improvements 776,592 - 221,221 (221,221) -28.49% -23.58% -57.38% -26.15% -55.51% -50.9711. -57.68% -55.13% -51.37% -50.49% 

2008 311 -Structure & Improvements 526,445 - 42,782 (42,762) -8.12% -20.26% -17.87% -44.53% -23.81% -49,55% -48.22% -152.22% -50.22% -47.26% 

2009 311 -Structure & Improvements 430,229 - 1,957,946 (1 ,957,946) -455.09% -209.13% -128.19% -121.81% -116.68% -65.16% -87.38% -80.20% -85.37% -82.04% 

2010 311 ·Structure & Improvements 855,259 (1 ,101 ,233) 1,101,233 128.76% -M.64% -49.84% -43.29% -41.29% -53.1 4% -34.11% -53,57% -50,57% -55.27% 

2011 311 -Structure & Improvements 1,516,986 . (30,043) 30,D43 1.98% 47.69% -29.50% -26.12% -26.57% -25.6011. -35.79% -26.13% -41.50% -40.01% 

2012 311 -Structure & Improvements 299,316 . 44,560 (44,560) -14.89% -0.80% 40.68% -28.09% -25.19% -25.77% -24.88% -34.57% -25.66% -40.41% 

2013 311 -Structure & Improvements 106,209 - 20,301 (20,301) -19.11% -15.99% -1.81% 38.39% -27.79% -25.02% -25.62% -24.75% -34.26% -25.57°,(, 

2014 311 - Structure & Improvements 235,179 (782) 12,311 (13,093) -5,57% -9.78% -12.17% -2..22% 34.96%. -26.27'l{, -23.87% -24.62% -23.81% -33.02% 

Average Retirement 546,127 
PIS 248,629,180 
IRR 0.2197% 

1994 312- Boiler Plant Equipment 9,158,586 95,874 1,126,642 (1 ,030,968) -11.26% 
1995 312 ·Boiler Plant Equipment 7,297,326 34,419 1,192,484 (1 '158,065) -15.87% -13.30% 

1996 312- Boiler Plant Equipment 7,091,155 144,859 996,210 (851,351) -12,01% -13.97% -12.91% 

1997 312 - Boner Plant Equipment 980,908 10,500 195.657 (185,157) -18.88% -12.84% -14.28% -13.15% 

1998 312 ·Boler Plant Equipment 1,496,005 8,175 1,490,570 (1 ,484,395) -99.22% -67.40% -26.35% -21.81% -18.10% 

1999 312- Boiler Plant Equipment 9,273,992 48,573 1,607,446 (1 ,558,873) -16.81% -2B.26% -27.47% -21.65% -20.04% -17.76% 

2000 312- Baier Plant Equipment 5,370,359 417,924 2,052,761 (1,634,837) -30.44% -21.81% -28.98% -28.40% -23.60% -21.81% -19.43% 

2001 312- Boiler Plant Equipment 3,486,889 18,998 2,294,544 (2.275,548) -65.26% -44.15% -30.16% -35.43% ·34.64% -28.85% -26.14% ·23.05% 

2002 312- Boiler Plant Equipment 11 ,316,705 155,338 3,298,300 (3, 140,983) -27.78% -36.59% -34,95% -29.24% -32.62% -32.20% -28.53% -?.6.53% -24.01% 

2003 312- Boiler Plant Equipment 7,424,173 255,114 2,724,490 (2,469,376) -33.26% -29.94% -35,48% -34.50% -30,05% -32,75% -32.40% -29.29% -27,46% -25.10% 

2004 312- Boiler Plant Equipment (6,327) 88,832 52,221 38,811 -578.87% -32.80% -29.75% -35.32% -3(,37% -29.95% -32.66% -32.31% -29,21% -27.40% 

2005 312- Boner Plant Equipment 14,293,704 258,712 4,592,485 (4,333,772) -30.32% -30.08% -31.17% -30.00% -33.36% -32.99% · 30.06% -32.02% -31.78% -29.47% 

2006 312- Boiler Plant Equipment 6 ,766,226 371,034 2,072,154 (1,701,120) -25.14% -28.66% -28.49% -29.73% -29.17% -32.08% -31 .90% ·29.48% -31.24% -31 .04% 

2007 312- Boiler Plant Equipment 11,764,370 166,954 4,564,569 (4,397,614) -37.38% -32.91% -31 .78% -31.68% -31.97% -31.04% -33,21% -32.97% -30.82% -32.25% 
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r 3-yr 4-yr 5-yr 6-yr 7-yr 8- yr 9-yr 10· yr 

Tnnsactlon Grosa Cost of Net Net Net Net Net Net Net Net Net Net Net 

Year Description Retin~ments Salva11e Removal Salva11e Salv. ~. Salv.% Salv.% Salv.% Salv. % Salv.% Salv.% Salv.% Salv.% Salv. 'Yo 

2008 312- Boiler ?lent Equipment 7,681,069 618,122 5,940,565 (5,322,442) -69.29% -49.99% -43.57% -38.90% -38.81% -37.95% -38.00% -37.63% -37.08% -34.84% 

2009 312 - Boiler Plant Equipment 18,055,310 171,927 2,317,098 (2,145,168) -11 .88% -29.02% -31.84% -30.85% -30.57% -30.51% -30.82% -30.37% -31.88% -31 .79% 

2010 312- Boiler Plant Equipment 4,073,597 289,470 1,743,494 (1,454,024) -35.69% -16.26% -29.93% -32..04% -31.07% ..:30.90% ..:30.84% ..:31 .10% -30.64% -32.06% 

2011 312- Boiler Plant Equipment 16,605,451 1,340,397 7,147,791 (5,807,394) -34.97% -35.11% -24.28% ..:31.73% -32.88% -32..07% ..:31.75% -31 .71% ..:31.84% -31.37% 

2012 312- Boiler Plant Equipment 12,306,073 526,599 12,357,219 (11,830,620) -96.14% -61.01% -57.88% -41.61% -45.23% -43.92% -42.28% -40.41% -40.37% -39.84% 

2013 312- Boiler Plant Equipment 17,31 8,694 395,218 3,502,099 (3,1 06,881) -17.94% -50.42% -44.87% -44.13% -35.61% -39.01% -38.80% -37.82% -36.83% -36.80% 

2014 312- Boiler Plant l:.quipment 8,214,661 951,911 3,491,553 (2,539,641} -30.92% -22.11% -46.19% -42.77% -42.27% -35.11% ..:38.22% -38.12% -37.27% -36.42% 

Average Retirement 11,707,915 
PIS 1,558,536,473 
IRR 0.7512% 

1994 314 - T urbogenerator Units 723,398 1,902 218,096 (216.194) -29.89% 

1995 314 - Turbogenerator Units 657,091 . 260,480 (260,480} -39.64% -34.53% 

1996 314- Turbog-rator Units 1,739,556 . 126,437 (126,437) -7.27% -16.14% -19.33% 

1997 314- Turbogenerator Un~s 146,000 10,660 (10,680) -7.31% -7.27% -15.64% -18.79% 

1998 314- Turbogenerator Units 1,045,045 - 268,813 (268,813) -25.72% -23.47% -13.85% -18.57% -20.47% 

1999 314- Turbogenerator Units 660,155 27,542 187,372 (159,830) -24.21% -25.14% -23.73% -15.76% -19.45% -20.97% 

2000 314- Turbogenerator Units 404,288 189,572 232,690 (43,118) -10.67% -19.07% -22.36% -21.39% -15.24% -18.69% -20.19% 

2001 314- Turbogenerator Units 167,999 32,000 74,945 (42,945) -25.56% -15.04% -19.95% -22.60% -21 .68% -15.66% -18.93% -20.36% 

2002 314- Turbogenerator Units 1,998,989 155,136 793,382 (638,246) -31.98% -31.46% -28.19% -27.38% -26.97% -26.32% ·20.94% -22.74% -23.43% 

2003 314 • Turbogenerator Units 1,718,783 53,564 72,781 (19,217) ·1.12% -17.70% -18.04% -17.35% -18.26% -19.56% -19.27% ·18.82% -18.39% -19.29% 

2004 314- Turbogcnerator Units 4,790,385 . 1,353,020 (1 ,353,020) -28.24% -21.09% -23.64% -23.68% -23.10% -23.17% -23.42% -23.21% -21.02% -21 .94% 

2005 314- Turbogenerator Units 218,391 68,733 (402,154) 470,887 215.62o/o -17.61% -13.40% -17.65% -17.80% -17.49% -17.94% -18.68% -18.53% -17.01 % 

2006 314 - T urbogenerator Units 6,909,778 418,449 873,446 (454,998) -6.58% 0.22% -11.22% -9.95% -12.76% -12.90% -12.84% -13.29% -14.01% -13.96% 

2007 314- Turbogenerator Units 4,410,652 118,926 1,345,525 (1 ,226,599) -27.81% -14.85% -10.49% -15.70% -14.31% -16.07% -16.15% -16.04% -16.30% -16.74% 

2008 314- Turbogenerator Units 1,141,1 01 709,906 1,855,080 (1,145, 173) -100.36% -42..72% -22.68% -18.58% -21.23% -19.43% -20.61% -20.65% -20.46% -20.58% 

2009 314- Turbogenerator Units 838,520 44,412 1,141,819 (1 ,097,408) -130.87% -113.28% -54.29% -29.50% -25.55% -26.25% -24.10% -24.81% -24.82% -24.56% 

2010 314- Turbogenerator Units 6,249,585 10,215 1,539,471 (1 ,529,255) -24.47% -37.06% -45.83% -39.55% -27.90% -25.21% -25.80% -24.19% -24.73% -24.74% 

2011 314- Turbogenerator Units 2,304,259 130,908 2,422,102 (2,291,194) -99.43% -44.66% -52.36% -57.58% -48.78% -35.44% -32,95% -32.11% -30.25% -30,36% 

2012 314- Turbogenerator Units 8,935,933 315,103 5,304,437 (4,989,334) -55.83% ~4.77% -50,37% -54.05% · 56.77% -51.42% -41 .36% -39.55% -38.04% -36.35% 

2013 314 • Turbogenerator Units 1,158,638 2,775 192,916 (190,141} ·18.41 % -51.31% -60.25% -48.26% -51.82% -54.50% -49.80% -40.45% -38.71% -37.36% 

2014 314- Turbogenerator Units 1,398,230 6,771 196,432 (189,681) -13.56% -14.85% -46.72% -55.52% -45.84% -49.26% -51 .90% -47.88% -39.33% -37.67% 

Average Retirement 3,356,509 
P IS 311,048,014 
IRR 1.0791% 

1994 315- Accessory Electric Equipment 79,955 283 (283) -0.35% 

1995 315- Ac:ceNory Beclric Equipment 114,270 . 5,850 (5,850} -5.12% -3.16% 

1996 315 -Accessory Electric Equipment 584,112 - 239,339 (239,339} -42.43% -38.14% -32.37% 

1997 315 - Accasory Electric Equipment 159,848 . 33,619 (33,619} -21.03% -37.70% -33.28% ·30.40% 

1998 315 -Accessory Electric Equipment 164,139 4 ,000 61,422 (57,422) -34.98% -28.10% -37.20% -33.54% -31.09% 

1999 315 -Accessory Electric Equipment 85,734 - 33,707 (33,707) -39.32% -36.47% -30.45% -37.39% ..:34.00% -31.70% 

2000 315 -Accessory Electric Equipment 292,477 - 3,275 (3,275) -1.12% -9.78% -17.41% -18.23% -29.01% -27,03% -25.57% 

2001 315 - Acces-v Electric Equipment 17,822 - 2,936 (2,936} -16.47% -2.00% -10.08% -1 7.38% -18.19% -28.84% -26.90% -25.46% 

2002 315- Accessory Electric Equipment 136,803 - 14,711 (14,711) -10.75% -11 .41% -4.68% -10.25% -16.08% -17.00% -27.10% -25.46% -24.22% 

2003 315- Accessory Electric Equipment 407,103 - 27,667 (27,667) -6.80% -7.79% -8.07% -5.69% -6.76% -12.65% -13.71°A. -22.57% -21.55% -20.71% 

2004 315- Accessory Eledric Equipment 375,020 153,983 (153,983) -41.06% -23.23% -21.37% -21.28% -16.48% -17.97% -19.86% -19.97% -25.72% -24.71% 

2005 315 - Acce~sory Electrlc Equipment 2,417,945 17,844 25,210 (7,588) .0.31% -5.78% -5.91% -6.11% -6.17% -5.78% -8.53% -7.73% -8.25% -12.43% 

2006 315- Accessory Electric Equipment 2,445,073 - 54,336 (54,336) -2.22% ·1 .27% -4.12% -4.31% -4.47% -4.50% -4.34% -4.83% -5.61% -5.99% 

2007 315- Accessory Electric Equipment 1,050,657 . 127,916 (127,916) -12.17% -5.21% -3.21% -5.47% -5.55% -5.65% -5.68% -5.49% -5.89% -6.54% 

2008 315 - Accessory Eledric Equipment 3,138,935 ·- 46,533 (48,533) -1.48% -4.17% -3.45% -2.61% -4.14% -4.25% -4.34% -4.36% -4.27% -4.56% 

2009 315- Accessory ElectMc Equipment 418,477 - 108,254 (108,254) -25.87% -4.35% -6.14% -4.78% -3.64% -5 .06% -5.13% -5.21% -5.23% -5.11% 

2010 315- Accessory Electric Equipment 622,478 51,324 (51,324) -8.25% -15.33% -4.93% -6.39% -5.06% -3.92% -5.25% -5.31% -5.38% -5.40% 

2011 315- Accessory Electric Equipment 776,929 16,928 103,795 (86,866) -11.18% -9.87% -1 3.56% -5.91% -7.01% -5.62% -4.44% -5.66% -5.70% -5.76% 
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r 3-yr 4-yr 5-yr 6-yr 7-yr 8-yr 9-yr 10-yr 

Transaction Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Year Oesc:ri~on Retirements Salva11e Removal Salvase Salv."'o Salv. % Salv.% Salv.% Salv. % Salv.% Salv. "to Salv. % Salv.% Salv. '1. 

2012 315- Aeceasory Electric Equipment 36,292 - 81.184 (81 ,184) -223.70% -20.68% ·15.28% -17.67% -7.50% -8.31% -8.58% -5.17% -6.37% -6.38% 

2013 315- Accessory ElectTtc Equipment 69,579 (16,928) 259,651 (276,579) -397.50% -337.92% -50.37% -32.95% -31.41% -12.86% ·12.74% -9.74% -7.66% -8.76% 

2014 315- Accessory Electric Equipment 284,989 23,500 99,509 (76.009) -26.67% -99.44% -110.98% -44.58% -31.95% -30.80% -13.60% -13.36% -10.28% -8.14% 

Average Retirement 1,125,935 
PIS 214,053,764 
IRR 0.5260% 

1994 316- Mise Power Plant Equipment 135,856 2,750 3,81 0 (1,060) -0.78% 

1995 318- Mise Power Plant Equipment :208,186 - 82 (82) -0.04% -0.33% 

1996 316- Mise Power Plant Equipment 33,701 1,079 (5) 1,085 3.22% 0.41% -0.01% 
1997 316· Mise Power Plant Equipment 53,553 4,660 - 4,660 8.70% 8.58% 1.92% 1.07% 
1998 316 • Mise Power Plant Equipment 17,997 370 252 118 0.66% 6.68% 5.57% 1.84% 1.05% 

1999 316- Mise Power Plant Equipment 153,867 10,000 1,079 8,921 5.80% 5.26% 6.08% 5.71% 3.15% 2.26% 

2000 316- Mise Power Plant Equipment 102,664 1,968 15,490 (13,523) -13.17% -1.79% -1.63% 0.05% 0.35% 0.21% 0.02% 

2001 316· Mise Power Plant Equipment 401,1 30 . 20,522 (20,522) -5.12% -8.76% -3.82% -3.70% -2.79°A. -2.52% -1.99% -1.84% 

2002 316- Mise Power Plant Equipment 568,557 79 (79) -0.01% ·2.12% -3.18% -2.06% -2.02% -1.57% -1 .45% -1.26% -1.22% 

2003 316 - Mise Power Plan1 Equipment 67,827 - 26,279 (26,279) -38.74% -4.14% -4.52% -5.30% -3.98% -3.91% -3.42% -3.26% -2.84% -2.68% 

2004 316 - Mise Power Plant Equipment 139,043 - 5,995 (5,995) -4.31% -15.60% -4.17% -4.49% -5.19% -4.01% -3.95% -3.50% -3.36% -2.96% 

2005 316 ·Mise Power Plant Equipment 23,047 1,895 (23,264) 25,160 109.17% 11.82% -3.09% -0,90% ·2.31% -3.17% -2.22% -2.1 8% -1.80% -1.89% 

2006 318- Ml•e Power Plant Equipment 71,345 9,138 208 8,930 12.52% 36.11% 12.03% 0.60% 0.20% -1 .48% -2.35% -1.53% -1.51% -1 .18% 

2007 318- Mlac: Power Plant Equipment 95,321 417 540 (123) -0.1 3% 5.28% 17.90% 8,51% 0.43% 0.17% -1 .38% -2.21 % -1.45% -1.43% 

2008 316- Mise Power Plant Equipment 15,459 1,543 17,187 (15.844) -101 .20% -14.23% -3.75% 8.93% 3.58% -3.39% -1.43% -2.50% -3.24% -2.39% 

2009 316- Mise Power Plant Equipment 51,648 - 22,930 (22,930) -44.40% -57.48% -23.82% ·12.73% -1.79°A. -2.68% -7.95% -3.58% -4.01% -4.62% 

2010 316- Mise Power Plant Equipment 203,797 - (3,066) 3,066 1.50% -7.78% -1 3.11% -9.73% -8.10'Yo -0.33% -1.26% -5.07% -2.74% -3.32% 

2011 316- Mise Power Plant Equipment 7,279 25,193 29,409 (4.215) -57.91% -0.54% -9.16% -14.28% -10.67% -6.95% -1.23% -1.94% -5.64% -3.07% 

2012 316- Mise Power Plant Equipment 46,441 - 2,604 (2,604) -5 .61% -12.69% -1.46% -8.63% -13.04% -10.11% -6.82% -1.63% -2.20% -5.63% 

2013 316- Mise Power Plant Equipment 63,900 3,487 (3,487) -5.46% -5.52% -8.76% -2.25% -8.09% -11.79% -9.49% -6.67% -2.05% -2.49% 

2014 316 - Mise Power Plant Equipment 270,034 - 34,898 (34,898) -12.92% -11.49% -10.78% -11.66% -7.12% -10.12% -12.26% ·10.72% -8.71% -5.51% 

Avel'llge Retirement 84,827 
PIS 15,059,895 
IRR 0.5633% 

1981 Other Production - - - NA 
1982 Other Production 222,500 1,0jl0 22,345 (21 ,345) -9.59% -9.59% 

1983 Other Production - - NA -9.59% -9.59% 

1984 Other Production - . NA NA -9.59% -9.59% 

1985 Other Production 633 - - - 0.00% 0.00% 0.00% -9.57% -9.57% 

1986 Other Production 42,200 - - - 0.00% 0.00% 0.00% 0.00% -8.04% -8.04% 

1987 Other Production - - - NA 0.00% 0.00% 0.00% 0,00% -8.04% -8.04% 

1988 Other Production - - - NA · NA 0.00% 0.00% 0.00% 0.00% -8.04% -8.04% 

1989 Other Production - . - NA NA NA 0.00% 0.00% 0.00% 0.00% -8.04% -8.04% 

1990 Other Production 10,228 - 200 (200) -1.96% -1.96% -1 .96% -1.96% -0.38% -0.38% -0.38% -0.38% -7.82% -7.82% 

1991 Other Production 7,923 - 0.00% -1.10% -1.10% -1.10% -1 .10% -0.33% -0.33% -0.33% -0.33% -7.80% 

1992 Other Production (7,923) - . 0.00% NA -1.98% -1.96% -1.96% -1.98% -0.38% -0.38% -0.38% -0.38% 

1993 Other Production 13,446 2,981 (2,981) -22.17% -53.97% ·22.17°~ -13.44% -13.44% -13.44% -13.44% -4.83% -4.78% -4.78°A. 

1994 Other Production 683 . 96 (96) -14.02% -21.78% -49.58% -21.78% -13.45% -13.45% -13.45% -13.45% -4.92% -4.88% 

1995 Other Production 2,074 (1) 1 0.03% -3.45% -18.99% -37.15% -18.99% -12.40% -12.40% -12.40% -12.40% -4.n% 

1996 Other Produdion - - - - NA 0.03% -3.45% -18.99% -37.15% ·18.99% -12.40% -12.40% ·12.40% -12.40% 

1997 Other Prodlldion - - - . NA NA 0.03% -3.4/l% -18.99% -37.15% -18.99% ·12.40% -12.40% -12.40% 

1998 Other Production 16,574 - . - 0.00% 0.00% 0.00% 0.00% -0.49% -9.39% -12.38% -9.39% -7.62% -7.62% 

1999 Other Production -· - - - NA 0.00% 0.00% 0.00% 0.00% -0.49% -9.39% -12.38% -9.39% -7.!!2% 

2000 Other Production . - NA NA 0.00% 0.00% 0.00% 0.00% -0.49% -9.39% -12.38% -9.39% 

2001 Other Production . - - NA NA NA 0.00% 0.00% 0.00% 0.00% -0.49% -9.39% -12.38% 

2002 Other Production - - - NA NA NA NA 0.00% 0.00% 0.00% 0.00% -0.49% -9.39% 
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Flr.l R,.l ,J..yr 3-yr 4-yr 5.yr 11-yr 7-rr 1-yt D-yr 10.yr 1~:rr ZO.yr 

fill btof Gra- letDf Coatct bt:of Net Net Net N.t N.. N.. Net Net Net Net Net Net NM 
FIMI .., bt.Gt' Gra.s 

Y .. t D..crlp!!on Ollll-.1 ~remenW Oietl ... .&+.: Crilt1..J R41moll .. Oiii:W &.W•ae Sllv.~ s.lwa'5 . .. v." S.lv,% ... % 81lv. % lalv.% s.lv.'S Sllv. % ~ s.tw.~ S•tv.% 

1894 

1H5 
1!198 
1!$7 

1996 

19!1!1 

2000 

2001 
2002 

2003 
2004 

2005 
2008 

2007 
20011 

2009 
2010 
2011 

2012 
2013 
2014 

1994 
1995 

1!198 
1997 
1998 
1880 

2000 

2001 

2002 
2003 

2004 

2005 

2006 

2007 

20011 
2009 
2010 

2011 
2012 

2013 
2014 

1194 
1115 

1998 
1997 

311--ondlrop ........ nto 
311-~ ond impn>YOtMnlo 
l11. sttucVe and lmproytmenb 

311---- imp'oyeme ... 
31 1 - struekn and tmprovernena 
311-81rudln and Improvement~~ 
31'\ -Sbudaft and lmproYementl 
311 ·~and lmprovementl 
311- S1ruoture .-.1 ltnprowmentll 

311 • structLnvd •mprovemel'ltl 
111 ·IMrVcl.nand tmprDVtmlntl 
311- Slruc:Uaond Jmprowm-
311--ondlmpr..,..,_ 
311--ondlmpr....,.nlo 
311 • Blrvdure and lmprovementa 

311-llh<*non<llm~ 

311-511-..on<llm........,.,.. 

311- -.u.end """""'"""' .... 
31 t- 8lNctw'e and lmprowmentt 
311 • structLn and Improvements 
311 - structwe 11hd IM~ovements 
AYoiO!IORolhmont 
PIS 
IRR 

312- Boler Plont-
312. --EqufprMnl 
312-8aiw Plant Eq""monl 

312·BolerPialll Equ.,mont 
312-Boler flant Equipment 
312- BoiOr Plant P.qu~mont 
312. Bolor PhontEqulpmont 

312- Bolor Pholll Equfi>MO!II 
312. Bolar Pion! Equipment 

312 ·Boler PI~ ~ulpment 
312 • 9olw Plant Equipment 
312. Bollf Aant Equipment 
312 - Bolor Plant Equ.,._nt 

312. Boler Plonl Equipment 

312 - Bol ... - Equipment 
3 12. Boler-Eq..,.,.nt 

312-Bolorf'bt«~nl 

312- Bohr Phont Eq~onl 

312 • BoiOr Pl•nt Equl>m•nl 
312-BolorP!on~EquiJmont 
312 - BolorPiontEqulpmont 

AV<>rwgeRelhment 
PIS 
IRR 

31~-r...-. .. .-runll 
314·Ton.a .. -runlo 
314 • ron.a.,orU>r Unb 
314. TurbogwlendDr UniB 

!175,80] 

3,207.-

787,308 

143,sa4 

733,«2S 

285,810 
1011,743 

499,433 

246,555 

51,903 
563,694 

125,3-41 
2,03&,837 

831,726 
77,333 

778,5112 
525,445 

430.229 
055.259 

1,516,906 

2!1!1,3-M; 

108,209 
235,179 

646.127 
:1411,!129,180 

0.2187% 

9,158,588 

7~7;J26 

7,081,155 

960.908 
1,~96.005 

8,~73,89:2 
5,370,359 

M 8U89 
11,311!,705 
8,44&,330 

(6.3271 

14,293,704 

3.55&.325 
11,764,370 
7,681,069 

11,055,310 

4,073,597 

11,605,451 
12,308,073 

17.318,694 
1,2 1~,11!11 

11,387,1 25 

1,551,536,473 
D.730S% 

723~3911 

857,081 

1,739,556 
140,000 

13,1123 
1;107 

7D.7ll2 

11110 

813 

(782) 

115.<174 

:14,411 
144.1111• 
10,500 
8,175 

o48,57a 
417,n.4 

111,815 
165,331 
255.114 
811,132 

2511,712 
371,034 

188,1164 
810.122 

171,127 
211,470 

1,340,387 
5211.611 
3115,211 
1151,111 

1,1112 

4,0111 

1,819,887 

137,1011 
79,535 

0,8 15 

11,826 
66.644 
20,701 

311,975 
121,282 

1,106,427 
67,145 

664,727 
(20,043) 

221,221 
38.& 1 

1,957,1146 

(1, 101,233) 
(30,043) 

.44,560 
20,301 
12,311 

1.126.642 
1,192,484 

996,210 

1~.65/ 

1,490.570 

1,80M46 
2,052,781 

2.2D>!,644 

3,298,300 
2,724,490 

52.221 
4,592,485 
2.072,154 

78,843 4,415,726 
157,105 5, 783,370 

4,110 2,312,988 
1,743,-494 

7,147,781 
1170,118 11,787,101 

2,6125,201 ~3.~' 
451,376 3,040,j!7 

218,01111 
260,480 

1211,437 
10,810 

(1,90U44) 
(1:15,703) 

(0,803) 

(8.615) 
(10,03e) 

(86,644) 
(27,969) 

(311,975) 

(121,262) 

(1,1011,427) 
(17,145) 

(854,727) 

20,043 

1221,221) 
(!18,881) 

(1,157,946) 

1,101,233 

30,043 
(44,560) 

(20,301) 
(13,093) 

(1,030,1168) 

(1.158,065) 

(051,351) 

(185,1~7) 

(1,484,395) 

(1,1551.873) 

(1,134,137) 

(2,275,548) 

(3,140,8113) 
(2.489,378) 

36,611 

(4.333,172.) 

(1,701 .120) 

(4.318.171) 
(!1,105.247) 

(2.141 ,050) 

(1,454,024) 

(5,807,384) 

(11,260,6112) 

(581.8110) 
(2.088,265) 

~2.20'16 

·IKA4'K 
-1.20'16 

"1.01% 
-9.96% 

-17.35'% 
-11.34% 

-601.08% 

-21.52% 

-882.73% 
_.. ..... 

-1 02.6~ 

25.92% 
-211.411% 

-7.35% 

-455.09'K 
128.7511 

1.98% 
-14.811% 
-19.11% 
.s.s~ 

· 11.26% 
-1S,87'K 

·12.01% 

-18.8&% 
-99.22% 

-1U1'K 

-30.44% 

-85.213% 
-27.76% 
-38,29% 

.S78.67'K 

-30.32% 
-47,011(. 

-36.71% 
-87.25% 

· 11.1&% 
-35.69% 

-34.97% 
-111 .50% 

-3.36% 
-25.42% 

(218,18ol) -2UII% 

-21UII'K 

-1Ul'% -12J.22% 

-1.71% -13.16% 
... .- ~SO'K 

·16.03,. -11.0~ 

-15.- -14.8811 

-113.- .S3.oi6'K 
-70.311% -53.5011 

-17!.111% .2()7.110% 

~ -47.47% 

-211.117% -85.25% 

.ea.~ -25.48% 
-23.5S'K -87.38% 
-19.95'1' -17,30'K 

.Z00.71% -127.16% 

-~ -49A2'K 
47,611% .:n.SO'K 
.OAO'K 4o.G8% 

-15.9ft. ·HJ1'Mt 
..0.7111 ·12.17% 

-1:UO'K 
·13.97% 
-12.8411 
-<S7,40'K 

~.l814 
-21.11l6 
-44.111"K 
4S..!III'K 
-31.5811 

-37.'/8l6 
-30.08'16 
-3U1'K 

-39.29'K 
...... ~ 
-28.3ft 
-10.251' 

-35.11% 
.S.03!1 
-3U7% 
-111.411l6 

- 12.81% 

·14.28% 
~.35% 

-27.47% 
-21.98% 

-30.1816 
-34.16% 

-37.11% 
-31.311% 

-32.63% 

-33.61% 
-34.96% 
-48.82% 

-31.00% 
.;n,381i 

~.27% 

..aa.15'K 

·38.18% 
-36.81% 

(2e0,480) -3U4% -34.63'16 
(128,437) -7.27% -18.1416 ·18.33% 

-105.110% 
-12.8a% 

-7.06% 

-11.75% 

-411.25% 

..C0.24% 

·158.75% 

..:i7.80,. 

-57.113% 

-82.110% 
-211.15% 
-44.3!'K 

· 121.39'K 
-43.14% 

-25.91M' 
·28.09% 
38.39'!1 

-2.22'1 

-13.15% 
.:11.8111 

..:Z1.65'K 
-28.40% 
-35.43% 
-28.24% 

-36.7'"' 
-36.15'16 
-30.91% 
-34.8511 
-34.84% 

~1.61"' 

-32.46% 
-31.46% 

-31.39'11 

-40,48% 
·37.98'16 
-36.25% 

(10,880) -7.31% -7.27% -15.84% -111.711% 

-100.55'16 
-14.1!5% 
-7,!;2% 

-37.41% 
-30.00'1(. 

-111~ 

-94.02% 
-88.18% 

..S0.04'K 

.65.51% 
-23.71% 

-1'16.51% 
-41.13% 

.a.47% 

.:25.08% 
-27.79'16 
34,96% 

-111.10'K 
.;!11,04,. 

.a.IID'K 
-34.84'K 
~ 

.30.'1% 
-35.63% 
-34.28% =­-35.46% 
-41,52% 

-31.m'K 
-32.7510 

=-­
-43.-.. 
-31.-
-311.21'11 

-34.3 1% 

-13.80% 

-23.61% 

-32.30% 
-104.38% 

~II.II:Z"' 

~­-84.14'11 
.60,17% 
..o&l.~ 

.OS.07'K 

-63.01% 

-25.$001 
-25.68% 

-24.&1% 
-21.27% 

-17.7!nl 
-21.11% 

-28.85% 

-32.20'K 
-33.8D'K 

-30.77'K 
-33.78'K 

-35.51% 

-3U2'K 

-41.04% 
-31.84% 
-32.10% 

-33.35% 

..42.71% 

-34.n'K 
-3M7'K 

-77.8011 
-211.53% 

-23.14% 

-8fU6" 
-47.66% 
<57,07% 

.eo.eS% 
-67,88% 

-46.13% 
-<17.29'K 
-34.04% 

-35.71'K 
-24.711'K 
-25.52,. 

-23.76% 

-18.43% 
-26.14% 

-28.53% 
· 33.22% 
-33.51% 
-3D.64" 
-34.90'K 
-35.79% 

-38.31% 
-32.52% 

-32.11% 
-32.70'K 

-43.01% 
·35.00'K 
-33,8210 

.37,40'K 

-27.03% ·76,55% 

-44.33')(. ·-65.00% 

-4ot41'K ·37.6!1% 

-65.~ ·52.68% 

oli6.511'K · 54.42% 
.ss. 13'16 ..:i1.37!1 

-62. 14'K -50. 14'K 

.ao.12'K -<15.30% 

.s:J.- ·50,$001 

.a,Q7% -41.44% 

-34.49% -25.8011 

~.68.. -34.1814t 

-'l4.54'K .:13.73% 

-23.116% 
.;!8,53'16 ..24,01'16 

-2U1'K -27.87'K 
.."13.13'K -29.84% 

-32.63'K -32.37% 

-31.71% -33.80% 
.."15.28'16 -32.116,. 

~ -39.12'16 

-31.711% ..13.30% 

-32.71% -31.-

-32.73% -33. 1~ 

-40.- -40,82% 

-35.50'K ·34.80% 
-34. 18,. -3~.8811 

-105.04% 
-39.30% 

·4 5.44% 
-51.25,. 

..S0.48~ 

-47.10% 
-41.87% 

-65.20% 
-311.96% 

~0.38% 

-25.51,. 

·32.94% 

-25.50% 
·27.91% 

-29.95% 
.."13.35,. 
-34.15,. 

-3S.n'K 
-33.12'16 

-33.42% 

-32.51,. 

-40.7~% 

-34.7e% 
-34.12% 

.31.84% 

-65.311'1' 

~ 

-39.61% 

..J9.98'K 

o4ll.Otl% 

-40.-

-31.~ 

-2!1.95% 

-31.1610 
-32.90'1' 

-38.74% 

-51.60% 
-35.92% 

-33.77% -31.34% 

..:14.41% ~.15,. 
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1-yr 7-rr ~.,., 11-yr 10.yt 1S.yt ZO.yr 

:ol llotof 0.... btof Coot<lf ...... Not Net - Not - - Not Net Not Net N.t - Not 
Ffnot ... llotof a.... 

Flnol 
lot of Co.tcf Rlt .. Not Net 

l.-yt - 3-yr 
Not 

~" - $-yr -Y- o-Jo!1o1t OlloW - <>ld1.JI ...... QtotW lt-ol 011o1.;o ....... Setv.~ --~ --~ -.~ -.~ --~ Setv.% -.% Sol¥.% -~- Setv. % ..... % 

111118 
18811 

2000 
2001 

2002 
2003 

2004 
2005 

2006 
2007 
2008 

2008 
2010 
2011 
2012 
2013 

2014 

1894 

19115 
1996 

1997 
1996 

1999 
2000 

2001 

2002 
2003 
2004 

20015 
201H5 
2007 
20Da 
2008 
2010 

2011 
2012 

2013 
2014 

1994 
1995 

1996 
1997 
1998 
1999 
2000 

2001 
2002 
2003 
2()04 

314-Turtooaon..-Unao 
114-TurtooaWI-Unb 
314-Turl>aQononlor Unb 
314-Turl>aQononOor Unh 
314-Turbog0111101otUnb 
314- Turbogon- Unlll 
314- TurbogeneAtot Unh 
314- Turbagerutrator Unll 
314- Turbogef1110tor Unb 
314 .. TUrbog..,entor Unh 
314. Turbogononllor unlo 

314 • T......,orolor Unh 

314 • Turbaaononllor Unh 
314. Turbogonorwtor Unlll 
314- T..tlogonorolor Unb 
3t4-Tllrtooaon,...orUnb 

314·T---Unb 
Ave,.IJOR-ort 
PIS 

IRR 

315·-.,EioctricEqulpmont 
315 .-., EIK1ric: Equlpnent 

315 - -.-y ElociJic Eq\llpl!ent 

315- """'-""'~ Elotlric: Equipment 
315- -,EJodrlc Equipment 
315-_, Boc:trlc Equipment 

315. -ry !:lec:trlc Equipment 
315-Aocesoory8eotr1cEqutpment 
31S-_, !:loc!ric Equpment 

315- ~Electric Equipm.nt 
31~--ry Boc:trlc Equipment 
31! . -ry Bootr~ Equipment 
315. -.y Eloc!ric Equ~ent 
316--ryEioc!ricEqu~ont 

315- Aa:o.ory !loclrlc Equipment 
315- Acaeeory Btctrlc E~ulpment 
31S. -ry Bec:trko Equipment 
315 - .........,ry Eloc:trlc Equipment 
315-Aa:o.oryEioc:trlcEqu~ont 

315-"""'-YEiotlric:Eqo~ont 

315--EiootttcEqulpmont 

A"'fiO"R-ort 
Pl8 
RR 

316·11oc:-Pian1Equlpmont 
316---PlaN Equipment 

318---Plant Equipment 
316---Plant Equipme,. 
316---PIInt Equipment 
316 .. ~ PoMr Plant Equipment 

316·--PiantEqutpmont 
316.--Piont Equipment 
316- --PiontEqulpmont 
318·-_,ont F.qulpmont 
3115-~ PowerfJt•nl Equlpm•nt 

91t,211 

4,nz,s&t 

211,398 

5011.225 

1,045,045 
860,155 
404,261 
167,;99 

1,988,989 

797,492 
4.790,385 

21&,3$1 
2,196,637 
4,410,652 

1,1.1,101 55,000 

838,520 
8,24;,585 
2,304,259 
&.935,933 
1,158,838 

1,396.230 

2,885,214 
311,041,014 

OJIZ7ft 

7;,tsS 
114.270 

564,112 
159,848 

164,139 
65,734 

292,477 
17,1!22 

136,803 

120.706 

375,020 
2.417,946 

2.~~.073 
1,050,8117 
2.588,710 

418.477 
622,478 
776.929 

36,292 
69,579 

284,989 
1.069,113 

214,053,764 ·-
135.856 

206,196 
33,701 

53,553 
17,997 

153,887 
102,684 

401 .130 
!168,55'1 

87,827 
139,043 

27,542 
1811.572 

3Z,CCO 
156,1311 
53,564 

88.733 
418,449 

118.11211 -44.412 
111,215 

130.1108 
315,1M 

2,775 
6,771 

4,000 

17,1144 

18.928 

{18.028) 

~500 

2;750 

1.079 
4,060 

370 
10,000 

1,11811 

266,813 
117,372 
232.e80 

74.945 
793,3&2 

72,781 
1.353,020 
(402,154) 
873,446 

1,345,525 
~.317 1,360,763 
11,438 1,060,313 

8,314 

1.517 

1,538,471 

2.4i2, 102 
5,304,437 

192,915 

196.432 

:m 
5,180 

239.331 
33,61; 

11.422 
33,707 

3.276 
2,836 

14;111 
27.5117 

153.103 
25.210 
54,3311 

127J f18 
40,219 

1Da.254 
51,324 

103.785 
-.!,(; ' 

258,651 

99,509 

3,110 

82 
(5) 

252 

1.079 
15,400 

20,5%.1 
79 

2U7P 
s.tos 

(288,813) ..25.72% -2U7% -13.116% 
(168,830) ~.21% -25.1<1% -23.7S% 
(43,111) ·10.87% -19.0711 -22.311% 
(42,945) -25.51"Ao -15.0<11" -19.95'% 

(1138.246) -31.96% -31.46% -28,111% 
(19,217) -'l-41% -23.!5311 -23.64% 

(1,353,020) -28.24% -24.511% -26.51% 
470,887 215.62% -17.6111 -15.52% 

(454,998) -20.71% 11.6611 -18.56% 
(1.226.599) -27.81% -25.45'% -17.74% 

(706,1156) ~1.86% -34.81 II -30. 11" 

(1,015,972) ·121.115'11 
---- -46.1<1% 

(1,529,255) -2-4.47% -3!5 • .,11 -31.51% 
(2,281,184) -418.43% .... .- -51.411% 
(4.989,334) .S5,83% -64,7711 -50.3711 

(190,141) -16.41% .S1.3111 -60.25% 
(189.661) -13.56% -14.11511 ~._72% 

(283) 

(USO) 
(239,339) 

(33.e1;) 
(57,422) 
(33.707) 

(3,275) 
(2,9381 

(14.111) 
(27,667) 

(163,813) 
(7.eetl) 

(54,338) 

(127,918) 
(40.2191 

(106,254) 

(51,3241 
{88.866) 
{79.597) 

(278,570) 
(76,009) 

(1,060) 

(82} 

1,065 
4,660 

118 
8.921 

(13.~3) 

{20.b22) 
(19) 

{28,279) 
(5,995) 

.0.36% 

-6.12% -3.1~ 
-42.43% -38.1411 

-21.03% -37.~ 

.-J4.98% -.20.1"" 
-39.3211 -36.47% 

-1.12% .-:18% 
-16.47% .,'2.00% 

·10.75% ·11.4111 
-22.9211 -18.48% 

-41 .06% -38.CH% 
.0.31% -6.71111 
..2,22% -1.27% 

·12. 17% -6.2111 
-1 .57% -4..85% 

-25.8711 -4.9711 
-8..25~ -15.:13% 

-11 .1511 ~.87% 
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Gulf Power 
~tn~nents, Oroas S•IY8ge, •nd Coat r:A b..,.. 

Aa AdJusted 

Flnol F .. I Flnol FOwl :Z.yr 

T,..,oaetlon R.,ol Ret of - .etof Coat of llotcrf - Not Nel 

y- IIMcr!l!!!!!!! Crfot14 -·to CrlltH ·- Cthtt·J Romov.l CrioOH .. ~ ..... ,. ..... ,. 
2005 !18 ·Mile P-Plant Equtpmont 23,CJ.47 UIIS (23.264) 25, 1$0 109.1714 11.12'1' 

2006 311 • Mloc P-r Plant !qulpmont 71,3<1a 1,131 206 8,130 12.~ 3tl.11!l 

2007 316 ·Mile PCMW F't•nt E®fpment 95,321 417 540 (123) .0.1314 5.28'1' 

2008 316 ·lo11oc: P-r Plant Equipment 15,459 1,543 17,187 (15,644) ·101.20% ·1oi..ZI"Ao 

2009 316- Mile Paw.r Plant Equipment 51,648 22,930 122.930) -44.40% -57,48% 

2010 316. Mitt P<Jwtr Plant Equipment 203,797 (3,068) 3,066 1.50% -7.78'1' 

2011 316- Mile PKNMr Plant Equlpmlnt 7.279 25,193 29,401 (4,215) -57.91% .0.64% 

2012 J16. Mi&c: ~t Plant Equlpmer1t 46,441 2,804 (2,60.ot) -6.61% -12.69% 

2013 316. Mile PO'IMr ptant Eqvlpm1nt 63,900 3,487 (3,487) -5.46% -5.5:!% 

2014 31ft· Ui!lc PCPMr Plant Equ~mtnt 270,034 34,&96 (34,898) ·12.9214 -11.A9% 

Avar~g• Rdrament 84,827 

PIS 15,059,895 

IRR 0,5&33% 

Source: 
Elchlbk OAW-1 at 135-131 (Append ix E·l, P•CtS 2_.) 

Guff Power Response to OPC AOG-171n totket No. 160170 

Gurf Powe-r An:ponse to OPC AOG-141, J4.l, •nd 143 in Dotbt No. 1601.16 

s..,. -...... ,. 
-3.®14 
12.0314 
17.90'1' 
-3.75'1' 

-23.82'1' 
-13.11'1' 

-9.16% 

-1.4614 
-l1.7614 

-10.78% 
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Corrected IRR CalculaUon for Accounts 312. 314, and 315 
Page 3 of3 

4·Y' S.yr e • .,. 7-yr 
,_,. "'Y' 10·yr 1S.yr 

Ntt - Net - Nel - Hot Net ...... ,. ..... ,. Stlv.'l' Stlv.'l' -·"' ~~ _!!!!:..!._ ..... ,. 
.0.- ~.31!l -3.17'1' ~.22% ..2.18% -1.80% -1.80% 
0.1!0% 0.2011. -1.48'1' ~3514 -1.53% -1.51% ·1 ,16% 

8.S114 0.43% 0.1714 -1.3814 ..2.21% -1,45% -1.43'1' 

8.93% 3,58% ..J .39% ·1 .43% .:1.50'1' -3.24% .o2.3~~~ ·1.6!5% 

-12.7314 -1.7"- -2.6614 -7.9614 -3.56"' -4.01% -4.62'1' ~.81'1' 

-9.73'1' .a.1o"' ..0.33% -1.26% -5.07'1' ~.74% -3.32% ~66% 

-1 4.2814 -10.67% ~.9514 -1.23% -1.!>4'l' -5,6414 ·3.07'1' ~.16'1' 

-l1.83% -13.0.ot!l ·10.11% -8.8214 -1.63% -2.20% -5,63% ..3,34% 

~.2514 -8.09% ·11.7914 ..g_49% -6.67'1' -2.051(, ·2.49% ..3.45'1' 

-11 .66% -7.12% ·10.12% a12.28'Ai -10.72% ...S.7 1% -5.5 1'Ma -432% 

:ZO.yr-
Net 

& .. v. 'A 

-2.63% 
·3.7~% 
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160170-EI is incorporated by reference. 
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Re11rements, Grose Sa.lv.ga, and Coat of Removal Net Salvage Analysis Pages 11 and 12 of Appendix E-2 to Depreciation Rlllte Study 
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r 3-yr 4-yr 5-yr 6- yr 7-yr 8- yr 1-yr 10- yr 

Tnnsaction Gross Cost of Net Net Net Net Net Net Net Net Net Net Net 

Yair Description Retireme nts Sa!!!!s• Remova l Sa!!!je Salv.% Sa lv. % Sa lv.% Salv."' Salv. % Salv. % S alv. % Salv.% Salv. % Salv. % 

2011 370- Meters 2,615,250 764,63'1 247,080 511,557 19.79% 27.29% 30,22% 28.57% 27.17% 27.81% 27.03% 25.42% 24.09% 22.83% 

2012 370- Matera 1,381,328 225,485 (374,838) 800,321 43.48% 27.97% 31.24% 32.88% 31.11% 29.54% 29.84% 28.99% 27.47% 26.20% 

2013 370- Matera 2,068,580 260,402. 201 ,527 78,875 3.82% 19.70% 19.74% 23.90% 26.16% 25.57% 24.94% 25.82% 25.17% 2.4.04% 

2014 370- Meters 1,874,214 400.~88 254,233 145,955 8.72% 6.01% 18.11% 17.35% 21 .20% 23.40% 23,19% 22.8S% 23.65% 23.37% 

2010 370.2 AMI Meters - - - NA 

2011 370.2 AMI Meters - - - . NA NA 

2012 370.2 AMI Meters 83,475 . - . 0.00% 0,00% 0.00% 

2013 370.2 AMI Meters 205,764 . - 0.00% 0.00% 0.00% 0.00% 

2014 370.2 AMI Meters 215,328 - - 0.00% 0.00% 0.00% 0.00% 0.00% 
NA 0,00% 0.00% 0.00% 0.00% 0.00% 

1981 373- Street Lighting 179,742 74,096 93,155 (19.059) -10.60% 

1982 373 - Street Ughting 173,132 97,615 101 ,524 (3,909) -2.26% -{1.51% 

1983 373- Slreet l.lghllng 170,o76 95,067 26,732 68,335 40.18% 18.77% 8.68% 

1984 373- Slroot LighUng 286,958 18,635 37,392 (18,756) -{1,54% 10.85% 7 .25% 3 .29% 

1985 373 - Slroot Lighting 286,128 20,371 41 ,802 (21,431) -7.49% -7.01% 3.79% 2.65% 0.47% 

1986 373- Slreet Lighting 268,770 14,410 52,316 (37,906) -14.10% -10.69% -9.28% ..0.96% -1.15% -2.,40% 

1987 373- Slreet Lightlng 275,197 10,690 65,752 (55,062) -20.01% -17.09% -13.78% -11.92% -5.04% -4.71% -5.35% 

1988 373- Stntet LlghHng 799,988 23,051 105,386 (82,315) -10.29% -12.78% -13.04% -12.07% -11.24% -7.05% -{1,68% -{1.97% 

1989 373 • Slreet Lighting 417,541 14,214 33,4-43 (19,229) -4.61% -{1.34% -10.49% -11.04% -10,55% -10.05% -{1.64% -{1.38% ~.63% 

1990 373 - Street Lighting 4-43,090 51,928 84,120 (32,192) -7.27% -5,97% -8.05% -11.75% -10.28% -9.96% -9.81% -{1.74% -0.49% -{1.71% 

1991 373 - Street Ughtlng 984,0 18 41,"127 249,126 (207,399) -21.51% -17.03% -14.18% -13.00% -1 3.88% -1 3.70% -13.19% -12.86% -10.38% -10.03% 

1992 373 - street Ughtlng 716,279 36,569 141 ,875 (105,307) -14.70% -18.61% -16.24% -14.33% -13.36% -13.87% -13.88% -13.45% -13.00% -11 .05% 

1993 373 - street Ughting 770,698 27,647 111 ,391 (83,744) -10.87% -12.71% -16.18% -14.81% -13.52% -12.69% -13.34% -13.39% -13.04% -12.69% 

1994 373 - Street Lighting 715,564 26,462 85,116 (58,654) -8.20% -9.58% -11.25% -14.37% -13.50% - 12.58% -12.20% -12.62% -12.69% -12.43% 

1995 373 .. Street Lighting 620,344 51,509 157,282 (105,773) -17.05% -12.31% -11.78% -12.52% -14.8 1% -14.02% -13.17',{, -12.75% -13.10% -13.15% 

1996 373 - Street Lighting 604,115 90,955 95,613 (4,657) -0.77% -9.02% -8.72% -9.33% -10.45% -12.88% -12.36% -11.75% -11 .56% -11.92% 

1997 373- Street Lighting 987,58 1 20,905 58,016 (37,111) -3.76% -2.62% -{1.67% -7.04% -7.84% -8.95% -11.20% -10.90% -10A8% -10.46% 

1998 373 - Street Lighting 778,799 107,221 227,567 (120,346) -15.45% -8.91% -{1.84% -8.96% -8 ,81% -9.16% -9.93% -11.7-'% -11.4-4% -11 .03% 

1999 373 - Slreet Lighting 838,788 94,950 23,1 53 71,797 8.56% -3,00% -3.29% -2,8 1% -5.1 2% -5,80% -{1.37% -7.38% -9.31% -9.1 9% 

2000 373 -Street Lighting 707,899 157,722 100,979 56,743 8.02% 8.31% 0.35% ..0.87% ..0.86% -3.07% -3.77% -4.68% -5.74% -7.72% 

2001 373 -Street Lighting 796,837 127,517 127,659 (142) ..0.02% 3.76% 5.48% 0.26% -0.71% ..0.72% -2.61% -3.28% -4.13% -5.14% 

2002 373 - Slreet Lighting 675,994 139,388 144,957 (5,568) ..0.82% ..0.39% 2.34% 4.07% 0.07% ..0.72% ..0.73% -2.4\% -3.03% -3.83% 

2003 373- Slreel Lighting 1,221,177 48,140 237,254 (189,113) -15.49% -10.26% -7.23% -4.06% -1.56% -3.72% -3.72% -3.45% -4.62% -4.94% 

2004 373 - Slreet Lighting 1,556,805 53,975 164,751 (110,776) -7.12% -10.80% -8.84% -7.19% -5.02% -3.05% -4.52% -4.42% -4.15% -5.06% 

2005 373 - Slnlet Lighting 1,126,827 46,296 205,474 (159,178) -14.13% -10.06% -11.76% -10.14% -8.64% -6.70% -4.86% -5.93% -5.68% -5.36% 

2006 373 - Slreet Lighting 1,308,239 111,772 660 ,963 (549,191) -41.98% -29.09% -20.52% -19.34% -17.22% -15.17% -12.95% -10.76% -11.16% -10.43% 

2007 373 -Street Lighting 1,175,176 35,337 255,195 (219,858) -18.71% -30.97% -2 5.71% -20.11% -1 9.22% -17.46% -15.70% -13.74% -11.75% -12.03% 

2008 373 -Street Ughllng 1,497,785 10,828 378,414 (367,788) -24.56% -21.98% -28.58% -25.37% -21.1 1% -20.24 % -18.70% -17.1~% -15.35% -13 .51% 

2009 373 -Street Ughting 1,054,208 13,010 33 1,272 (318,262) -30.19% -28.88% -24.31% -28.90% -26.20% -22.35% -21.41% -1g,96% -1 8.44% -18.75% 

2010 373 - Street Ughtlng 410,414 75,.ola7 181,837 (88,370) -21.04% -27.63% -26.07% -23.98% -28.31% -25.87% -22.28% -21.39% -20.01% -18.54% 

2011 373- street Ugh ling 207,303 111 ,878 78,863 35,215 16.99% .a.28% -22.10% -23.26% -22.03% -26.64% -24.56% -21.3"% -20.58% -19.28% 

2012 373 - Slreel Ughtlng 247,799 107,004 64,618 42,386 17.10% 17.05% -1.01% -17.04% -20.33% -19.92% -24.81% -23.09% -20.20•-. -19.61% 

2013 373- Street Lighting 247,823 73,582 83,341 10,241 4.13% 10.62% 12.50% 0 .13% -14.62% -18.68% -18.68% -23.64% -22.17% -19.51 % 

2014 373- Street Lighting 373 ,855 71,663 140,232 (68,569) -18.34% -9.38% -1.83% 1.79% -4.51% -15.18% -18.65% -18.66% -23.34% -2 1.98% 

1981 Account 390 - Structures & Improvements 147.286 200 31,11 3 (30,913) -20.99% 

1982 Accoun1390- Slnl~res & lmprovementa - - - - NA -20.99% 

1983 Ac:coun1390- Structures & lmprowmanta 19,580 100 300 (200) -1.02% -1 .02% -19.85% 

1984 Account390- Structures & Improvement• 66,984 290 15,008 (14,718) -21.98% -17.24% -17.24% -19.80% 

1985 Account 390- Structures & Improvements - - - NA -21.98% -17.24% -17.24% -19.80% 

1986 Acc:ount 390- Structures & Improvements 136,600 195 25,305 (25,110) -18.38% -18.38% -1 9.56% -17.94% -17.94% -19.15% 

1987 Acc;Ount 390- Structures & Improvements 830,914 22,365 96,1 23 (73,758) -8.68% -10.22% -10.22% -10.98% -10,79% -10.79% -12.04% 

1988 Acc:ount 390- Structures & Improvements 36,365 - 1,327 (1,327) -3.65% -{1.66% -9.98% -9.98% -10.73% -10.56% -10.56% -11.80% 
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r 3-yr 4- yr 5-yr 6-yr 7-yr 8-yr 1-yr 10- yr 

Transaction Gross Coat of Nat Net Net Net Net Nat Net Net Net Net Net _, 
Year Description Ratiremenhl Salvage Removal Salvage Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv.% Salv. % Salv.% 

1939 Accc unt 390- Structures & Improvements 241,423 5,735 8,506 (2,771) -1.15% -1.48% -7.02% -8.27% -8.27% -8.97% -8.85% -8.85 % -10.06% 

1990 Accc unt390- Structures & Improvements 83,793 6,900 233 6,667 7,96% 1.20% 0.71% -5.97% -7.25% -7.25% -7.95% -7.88% -7.86% -9.09% 

1991 Ac:ccunt 390- Structures & lmprowmants 277,474 23 2,165 (2,142) -0.77% 1.25% 0.29% 0.07% -4.99% -8.13% -6.13% -6.76% -6.70% -6.70% 
1992 Ac:ccunt 390- Structures & Improvements 234,464 73,332 15,109 58,223 24.83% 10.95% 10.53% 7.16% 6.71% -0.89% -2.18% -2.18 % -2.88% -2.86% 
1993 Acccunt 390- Structures & Improvements 16,974 4,283 {4,283) -25.23% 21.45% 9.79% 9.54% 6.52% 6.11% -1.1 3% -2.'10 % --2.40% -3.08% 

1994 Acccunt 390- Structures & Improvements 1,690 5,397 {5,397) -319.27% -51.86% 19.18% 8.74% 8.64% 5.88% 5.49% -1.44% -2.68% -2.68% 

1995 Account 390- Structures & Improvements 168,287 39,838 11,121 28,717 17.08% 13.72% 10.18% 18.33% 10.75% 10.45% 7.72% 7.33% 0.21% -1.04% 

1996 Accc unt 390- Structures & Improvements 310,396 54,469 2,462 52,007 16.75% 16.86% 15.68% 14.28% 17.66% 12.60% 12.24% 9.82% 9.46% 2.54% 

1997 Acccunt 390- Structures !!< Improvements 236,660 48,595 (48,595) -20.53% 0.62% 4.49% 3.73% 3.08% 8.33% 6.30% 6.41'4 5.25% 5.04% 

1998 Acccunt 390- Structures & Improvements 265,895 - 142,491 (142,491) -53.59% -38.02% -17.11% -11.25% -11.78% -12.01% -5.01% -4.23% -3.59% -3.27% 

1999 Acccunt390 - Structures & lmprovemenbl 810,967 . 22,579 {22,579) -3.70% -18.63% -19.19% -11.35% -8.35% -8.68% -8.85% -4.57% -4.08% -3.62% 

2000 Acccunl390- Structures & Improvement. 126,909 . 4,598 (4,598) -3,62% -3.88% -18.90% -17.60% -10.72% -8.00% -8,31% -8.47% -4.51% -4.05% 

2001 Acccunt 390- Structures & Improvements 183,538 14,035 (14,035) -7.85% ~.00% -4.47% -15.47% -16.31% -10.40% -7.97% -8.24% -8.39% -4.78% 
2002 Accc unl390- Structures & lmproveml!nbl 554,790 1,864 101,208 {99,345) -17.91% -15.36% -13.64% -9.52.% -16.2.5% -10.78% -12.22% -10.21% -10.42% -10 .52% 

2003 Acccunt 390- Structures & Improvements 301,326 1,000 72,194 {71,194) -23.63% -19.92% -17.75% -16.22% -11.91% -17.34% -17.67% -13.54% -11.68% -11.86% 

2004 Acccunt390- Structures & Improvements 209,263 109,233 (109,233) -52.20% -35.34% -26.26% -23.52% -21.69% -16.16% -20.57% -20.57% -16.43% -14.53% 

2005 Acccunt 390- Structures & Improvements 74,931 - 54,578 {54,578) -72.84% -57.64% -40.14% -29.32% -26.32% -24.33% -1 8.22% -22.26% -22.10% -17.90% 

2006 Acccunt390- Structures & Improvements 263,031 76,862 42,439 34,423 13.09% -5.96% -23.64% -23.64% -21.37% -19.78% -1 8.59% -14.67% -18.67% -18.82% 

2007 Aca. unt 390- Structures & Improvements 225,781 •. 169,141 (169,141) -74.91% -27.56% -33.58% -38.62% -34.41% -28,79% -26.65% -25.14% -20.01% -23.18% 

2008 Accc unt 390- Structures & Improvements 5,822,914 115,609 (115,609) -1.99% -4.71% -3.97% -4.77% ~.28% -7.114% -7.85% -7.84% -7.'f7% -7.47% 

2009 Acccunt 390- Structures & Improvements 324,975 - 60,719 {60,719) -18.68% -2.87% -5.42% -4.69% -5.45% ~.86% -7.56% -8.30% -8.28% -8.21% 

2010 Account 390- Structures & lmprowments 83,198 15,561 (15,561) -18.70% -18.69% -3.08% -5,59% -4.86% -5.81% -7.00% -7.69% -6.41% -8.39% 

2011 Account 390- Structures & Improvements 76,277 5,580 143,043 {137,463) -175.61% -94.77% -43.94% -5.22% -7,63% ~.83% -7.55% -8.87% -9.47% -10.06% 

2012 Accc urrt 390- Structures & Improvements 852,561 - 46,745 (46,745) -5.48% -19.79% -19.70% -19.45% -5.25% -7.38% -6.88% -7.32% -8.50% -9.06% 

2013 Acccunt 390- Structures & Improvements 236,169 13,408 {13,408) -5.68% -5.53% -16.93% -17.05% -17.39% -5.26% -7.33% ~.65% -7.27% -8.42% 

2014 Acccunt 390- Structures & Improvements 250,129 . 56,770 {56,770) -22.70% -14.43% -8.73% -17.95% -17.99% -18.12% -5.84% -7.82% -7.14% -7.74% 

1981 392.2 -LightTrucks - - . - NA 
1962 392.2 - light Trucks - - - NA NA 

1983 392,2 - Light Trucks - . - . NA NA NA 

1984 392.:l- Light Trucks 77,903 17,275 - 17,275 22.17% 22.17% 22.17% 22.17% 

1965 392,2 - Light Trucks 229,981 35,828 - 35,828 15.58% 17.25% 17.25% 17.25% 17.25% 

1986 392.2 - Ught Trucks 228,104 54,800 - 54,800 24.02% 19.78% 20.13% 20.13% 20.13% 20.13% 

1987 392.2 - Light Trucks 87,840 13,644 - 13,644 15.53% 21.66% 19.10% 19.46% 19.48% 19.46% 19.48% 

1988 392.2 - Light Trucks 305,428 59,909 59,909 19.61% 18.70% 20.66% 19.28% 19.53% 19.53% 19.53% 19.53% 

1989 392.2- Light Trucks 160,752 10,544 - 10,544 6.56% 15.11% 15.16% 17.76% 17.26% 17.61% 17.61% 17.61% 17.61% 

1990 392.2 - Light Trucks 516,101 109,653 . 109,653 21.25% 17.76% 18.34% 18.11% 19.15% 16.61% 18.78% 18.78% 18.78% 18.78% 

1991 392.2 - Ugh! Trucks 440,223 76,495 . 76,495 17.38% 19.46% 17.61% 18.04% 17.89% 18.70% 18.33% 18.48% 18.48% 18.48% 

1992 392.2 - Light Trucks 166,796 32,995 - 32,995 17.66% 17.46% 19.17% 17.62% 16.00% 17.87% 18.60% 18.28% 18.41% 18.41% 

1993 392.2 - Ught Trucks 203,508 44,585 . 44,585 21.90% 19.87% 18.55% 19,58% 18.19% 18.43% 18.30% 18.91% 16.59% 18,70% 

1994 392,2 - Light Trucks 108,196 27,46'/ 27,467 25.39% 23.11% 21.07% 19,34% 20.01% 18.68% 18.82% 18.68% 19.23% 18.89% 

1995 392.2 - Ught Trucks 251,529 87,546 .• 87,546 34.81% 31.97% 28.33% 25.68% 22.61% 22.19% 20,85% 20.68% 20.48% 20.80% 

1996 392.2 - Light Trucks 603,822 78,431 - 78,431 12.99% 19.40% 20.08% 20.39% 20.02% 19.37% 19.79% 18.93% 19.00% 18.90% 

1997 392.2 - Light Trucks 460,888 101,172 - 101,172 21.95% 16.87% 20.30% 20.68% 20.83% 20.51% 19.90% 20.15% 19.40% 19.42% 

1998 392.2 - Light Trucks 316,061 80,072 . 60,072 19.01% 20.75% 17.36% 20.05% 20.38% 20.54% 20.29% 19.79% 20.03% 19.36% 

1999 392.2 - Light Trucks 722,153 67,658 - 67,658 9.37% 12.30% 15.27% 14.61% 16.77% 17.15% 17.51% 17.52% 17.50% 18.01% 

2000 392.2- Ligh!Trucks 186,606 20,740 20,740 11.11% 9.73% 12.12% 14.81% 14.33% 16.36% 16.72% 17.09% 17.13% 17.16% 

2001 392.2 - light Trucks 274.993 48,791 - 48,791 17.74% 15.06% 11.59% 13.15% 15.22% 14.70% 16.49% 16.82% 17.15% 17.18% 

2002 392.2 - Light Trucks 332,535 42,234 - 42,234 12.70% 14.98% 14.07% 11.83% 13.07% 14.86% 14.47% 16.09% 16.40% 16.72% 

2003 392.2 - Light Trucks 137,514 13,451 . 13,451 9.78% 11,85% 14,02% 13.44% 11.66% 12.84% 14.57% 14.25% 15.83% 16.13% 

2004 392.2 - Light Trucks 292,104 20,910 - 20,910 7.16% 8.00% 10.05% 12.09% 11.94% 10.99% 12.11% 13.77°.4 13.63% 15.12% 

2005 392.2 - Light Trucks 309,599 42,684 42,684 13.79% 10.57% 10.42% 11.13% 12.48% 12.31% 11.37% 12.31% 13.77% 13.84% 

2008 392.2 - Light Trucks 158,573 7,638 ~ 7,638 4.82% 10.75% 9.37% 9.43% 10.32% 11.67% 11.61% 10.94% 11.87% 13.33% 

2007 392.2- LightTrucks 666,102 76,291 - 76,291 11.45% 10.18% 11.16% 10.34% 10.29% 10.72% 11.61% 11.57% 11.05% 11.79% 

2008 392.2 - Light Trucks 709,273 49,083 ~ 49,083 6.92% 9.12% 8.67% 9.53% 9.21% 9.24% 9.68% 10.45% 10.49% 10.28% 

2.009 392.2 - Light Trucks 293,362 21,377 - 21,377 7.29% 7.03% 8.79% 8A5% 9.22% 8.97% 9.02% 9.44% 10.16% 10.21% 
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Schedule C.29 GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY 
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Exhibit RMM-8 

Schedule C-29 from Docket No. 1• 0138-EI 
Page 2 of2 

Page 1 of 1 

Type of Data Shown: FLORIDA PUBUC SERVICE COMMISSION EXPLANATION: Provide a schedule of gains and 106886 on 
disposilicn of plant and property previously used in providing 

COMPANY: GULF POWER COMPANY elec:trtc eervice for the tnt year and the four prior ya&l8. List 
each item with a gain or lo8a of $1 mRiion or more, or more than 

! Projected Test Year Ended 12131/12 
l PrtorYearEnded 12/31/11 

DOCKET NO.: 11 0138-EI .1% of tDial pfant. List amounts alowed in prior caaes, and the 
test year of such prior cases. 

X Historical Year Ended 12131/08·12131110 
Witness: C.J. Erlckaon, R. J. McMillan 

(SOQQ's} 
(1J (2J (3) !4J <s> (a) m (8) (9) tto) tn> tt2} !13) tt4> 

Line 
No 

2 

3 

4 

5 
6 

1 

8 

9 

10 

Deac•n 
of Property 

Data Date 
Acqulrad Dllpoaed 

2012 

2011 

2010 

2009 

Origln81 
Clualflcatlon 

Account 

Sale of Pace Blvd Office and SUrrounding Land 
omce Building 1957 200l 101 

Utility land Various 2008 101 

FrAunt lJae Land Various 2008 105 

Ncn-UII!!f Land Var10UI 2008 121 

Total 

Reclass­
Ification 

Account( a) 

RacJaas. 
lllcallon 
Date(s) 

Original DepraclldiDn 
Amount Additions or and 

Recorded (Rallrementa) Amortizallon 

Net Book Amounts Prior Cssea 
Value on Allowed Test Y811r 
Dlapoaal Gain or Prior Ended 

Date (Loss) Cases 12'31/12 

No gains or losses. in excess of $1 million. en dispositions of property are forecasted. N/A NIA 

No gains or losses, In excess of $1 million. en dlsposhlons of property are forecasted. NIA NIA 

No gains or los.._ In exceaa of $1 mHIIon, en dlapoanlons of propany. N/A NIA 

No gains or lo&ael, b 81CC8SB of $1 million, en dlaposltlona of property. N/A N/A 

N/A N/A 5,641 NJA 4,195 1,446 2,852 0 NIA 

NIA N/A 101 NIA N/A 101 199 0 NIA 

NIA N/A 371 N/A N/A 371 732 0 N/A 

N/A NIA 14 NIA N/A 14 28 0 NIA 

8,127 4,195 1,932 3,811 

SuPPOrting SChedui8S: Recap SCt\8dules: 
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Selected Pages from 2008 04 FERC Form No. 1 

THIS FILING IS 

Item 1: [!] An Initial (Original) 
Submission 

OR D Resubmission No. 

FERC FINANCIAL REPORT 
FERC FORM No. 1: Annual Report of 

Major Electric Utilities, Licensees 
and Others and Supplemental 

Form 3-Q: Quarterly Financial Report 

These reports are mandatory under the Federal Power Act. Sections 3, 4(a), 304 and 309, and 

18 CFR 141.1 and 141.400. Failure to report may result In criminal fines. civil penalties and 

other sanctions as provided by law. The Federal Energy RegulatOry Commission does not 

consider these reports to be of confidential nature 

Fonn 1 Approved 
OMB No. 1902-0021 
(Expires 2129/2009) 
Fonn 1-F Approved 
OMB No. 1902-0029 
(Expires 2/28i2009) 
Fonn 3-Q Approved 
OMB No. 1902-Q205 
(Expires 2128/2009) 

Exact Legal Name of Respondent (Company) 

Gulf Power Company 

Year/Period of Report 

End of 2008/04 

FERC FORM No.1/3-Q (REV. 02-04) 

1 of4 
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Selectl!d Paaes from 2008 04 FERC Fonn No. 1 
Name of Respondent 

Gulf Power Company 
(1} ~An Original (Mo, Da, Yr} End of 2008/04 
This ~ort Is: Date of Report Year/Period of Report I 2 of 4 

(2} EjA ResubmisSiOn I I 1 

STA rEMENT OF INCOME FOR THE YEAR (continued) 

Line 
No. 

Title of Acwunt 
(a) 

27 Net Uti lily Operatif!!l_lncome (Carried forward from JlllllB 114) 

28 Other Income and Dedudlons 

29 Other Income 

30 Nonutllly Operating lnw.r.e 

31 Revenues From Mercha~ising, Jobbing and Contracl Wor1< (415) 

32 (Less) Costs and Elql. of W.erchandising, Job. & Contracl Work (416) 

33 Revenues From Nor.uti;ity Operat:ons (417) 
34 (Less) Expenses of Non~tiJty Operations (417.1) 

35 Nonoperating Rentallnc:lllle (418} 

36 Equity in Earninga of Sut:sldlary Companies (41 8.1) 

37 Interest and DMdend Income (419) 

38 Allowance for Other Fur.ds Used During ConstnlcJion (419.1) 

39 Miscelarieous Nonopellt.':JQ Income (421) 

40 Gain on Disposition of P:operty (421.1) 

41 TOTAL Other !ncome (Er.terTotal of lnes 31 thru 40) 

42 Other Income Deduc:tior.s 

43 Loss on Dispoeition of P~perty (421.2) 

44 Miscellaneous Amof.imlion (425) 

45 Donations (428.1) 

46 Life Insurance (426.2) 
47 Penallies (426.3) 

48 Exp. for Certain Civic, Political & Related ActMties (426.4) 

49 Other Deductions (426.5) 

50 TOTAL Other Income DeducJ:ons (Total of lines 431hru 49) 

51 Taxes Applic. to Other Income and Deductions 

52 Taxea Other Than Jr.come Taxes (408.2) 

53 Income Taxe&-Federal (409.2) 
54 Income Taxes-Otller (409.2) 
55 Provision for DeferTed Inc. Taxes (410.2) 

56 (Less) Provision for Delam1d lr!COTTie Taxes-Cr. (411.2) 

57 tnvestmen!Tax Cn!dl Ad;. -Net (411.5) 

58 (Less) lnvestmentTax Credits (4~) 

59 TOTAL Taxes on Ot!ler Jncomeand OedUclions (Total of lnes 52-58} 

60 Net Other Income and Dedu<t.1ons (Total of linea 41, 50, 59) 

61 lntereat Cha!llas 
62 Interest on Long-Term Debt (427) 

63 Amort. of Debt Disc. ar.d Expense (428) 

64 Amortization of lo6s on Reaquired Debt (428. 1) 

65 (Less) Amort. of Premium on Debt-Credit (429) 

66 (Less) Amortization of Gain on Reaquired Debt-Credit (429.1) 

67 Interest on Debito Aflsoc. Companies (430) 

68 Other Interest Expense (431) 

69 (Lass) Allowance for Bor:owed Funds Used During Construction-Cr. (432) 

70 Net Interest Chlllglls (Total of ~nes 62 thru 69) 

71 Income Before Elcl1110rdinary Items (Total of lines27, 60and 70) 

72 Extraordinary Items 
73 ExtraordinaiY Income (434) 

74 (Less) Extraortlnary Ded'JCtior.s (435) 

75 Nat Extraordinary Items (Total of 'ine 731ess line 74) 

16 Income lues-Federal and O!her (409.3) 

17 Extraordinary Items Alter Taxes (fine 751esa line 76) 

(Ref.) 
Page No. 

(b) 

119 

340 

340 

262-263 

262-283 

262-283 
234, 272-277 

234, 272-277 

340 

340 

262-283 

TOTAL 

Current Year 
(c) 

135,359,692 

1,170,137 

522,519 

136,189 

3,155,499 

9,969,120 
-2,925 

13,905,501 

10,626 

255,312 

2,289,663 

69,117 

1,571,611 

557,755 
4,754,084 

66,917 

1,504,436 
-1,733,210 

-2,945,071 
27,212 

~.134,140 

12,285,557 

41,173,575 

1,031,619 

1,723,830 

3,141,887 

3,972,924 
43,097,987 

104,547,262 

Previous Year 
(d) 

128,287,626 

1,070,118 

483,571 

-64,326 

119,434 

5,475,301 
2,374,189 

2,925 

24,7n 

8,518,842 

255,312 
2,406,517 

-153,852 

1,528,144 

624,382 

4,660,503 

12,733 
1,186,743 

-1,n7,881 

1,283 
7,794 

-532,916 

4,391,255 

38,467,640 

1,095,140 
1,742,054 

4,422,988 

1,047,567 
44,680,255 

87,998,626 

vooent3 Monlhs 
Ended 

Ouar!er!y O!lly 
No 4th Quarter 

{e) 

i"'IIra MonlnS 

Ended 
o~arterty O~y , 

No 4th a~arter II 

(Q 

I 
I 

! 
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Exhibit RMM-9 

Fonn No.1 
3 of4 

Selectt ~d Paaes from 2008 04 FERC 
Name of Respondent This~rtls: Date of Report Year/Period of Report 

Gulf Power Company 
(1) An Original (Mo. Da, Yr) End of 2008/04 
(2) []A Resubmission I I 

ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILilY PLANT (Account 108) 

1. Explain in a footnote any important adjustments during year. 
2. Explain In a footnote any difference between the amount for book cost of plant retired, Une 11, column (c), and that reported for 
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property. 
3. The provisions of Account 1 08 in the Uniform System of accounts require that retirements of depreciable plant be recorded when 
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded 
and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize the book 
cost of the plant retired. In addition, include all costs included in retirement work in progress at year end in the appropriate functional I 

classifications. I 
4. Show separately interest credits under a sinking fund or similar method of depreciation accounting. I 

i 

Section A. Balances and Changes During Year 
1ne m:m (c~S'f~) ~:::1e'S~c .. o;: ar., 1n <='ljg~r~utu~ Us~"' Le'ii:~Wf9 '0\'h'~rs No. erv1ce 

(a) (b) (c) (d) {e) 

1 Balance Beginning of Year 1 ,087,432,097 1 ,087,432,097 I 

2 Depreciation Provisions for Year, Charged ID [ I 

3 {403) Deprecla1lon Expense 86,964,538 86,964,538 

4 {403.1) Depreciation Expense for Asset 235,559 235,559 
-~ 

Retirement COsts 

5 (413) Exp. of Elec. Ptt. Leas. to Others 

6 Transportation Expenses-Clearing 1,909,101 1,909,101 

7 Other Clearing Accounts 
I B Other Accounts (Specify, details in footnote): 27,416 27,41E 

9 

10 TOTAL Depree. Prov for Year(Enter Total of 89,136,614 89, 136,61~ 

lines 3 thru 9) 

11 Net Charges for Plant Retired: 
::. ~ 

12 Book Cost of Plant Retired 35,954,553 35,954,553 

13 Cost of Removal 12,215,996 12,215,996 

14 Salvage (Credit) 2,830,058 2,830,0511 

15 TOTAL Net Chrgs. for Plant Ret. (Enter Total 45,340,491 45,340,491 
of lines 12 thru 14) 

16 Other Debit or Cr. Items {Describe, details in 
footnote): 

1 Plant Adjustments r 1,932,801 1,932,801 

18 Book Cost or Asset Retirement Costs Retired 

19 Balance End of Year (Enter Totals of lines 1, 1,133,161,021 1,133,161,021 
10, 15, 16, and 18) 

SecUon B. Balances at End of Year According to Functional Classification 

20 Steam Produclion 620,492,036 620,492,036 

21 Nuclear Production 

22 Hydraulic Produclion-Conventional 

I 23 Hydraulic Produclion-Pumped Storage 

24 Other Production 23,994,858 23,994,858 

25 Transmission 105,851 ,687 105,851,681 

26 Distribution 341,527,684 341,527,68~ 

2t Regional Transmisston and Market Operation 

28 General 41,294,756 41,294,756 

29 TOTAL (Enter Total of lines 20 thru 28) 



Name of Respondent 

Gulf Power Company 

l$chedule Page: 219 Line No.: 8 Column: b 
Balance for Rail Road Track 
l$chedule Page: 219 Line No.: 17 Column: b 
Plan~ Adj~stments: (1) 603,498 

(2) 1,445 ,879 

(3) (116,576) 

1,932,801 

iFERC FORM NO. 1 (ED. 12-87) 

This Report is: 
(1) ~An Original 
(2} A Resubmission 

FOOTNOTE DATA 

Docket No. 160186-EI 
Exhibit RMM-9 

Selected Pages from 2008 04 FERC Form No. 1 
4of4 

Date of Report Year/Period of Report 
{Mo, Da, Yr) 

I I 2008/04 

Power Plant reserve adjustment for the sale of 
assets associated with Smith Unit 3 combined cycle 
(one time only) . 

Power Plant reserve adjustment related to the sale 
of Gulf Power's Pace Boulevard general plant asset 
(one time only) . 

Power Plant transfer of assets from depreciable to 
amortizable property ·(one time only) 

Total Reserve Adjustments 

Page 450.1 



GulfPowtr 
Rettrernlftb,. Grass s..rv., ilnd Cost of lh!!l"'lcrwll 

As:~Jus:ted 

Docket No. 160186-EI 
Exhibit RMM-10 

Corrected Net Salvage for Account 390 
Page 1 of 1 

~~ ~~ ~~ ~~ ~~ ~~ ~~ ~~ ~~ ~~ ~~ ~~ ·~ 34-yr 

Tramacdan 6rost 6rDu a.st of Cost of Net lfet Net Net Net Net Net Net Net Nat Net rMt Net Net Nat Net 

Yur DeKriP'Ion ...ur.tefltl 5•fwp ~" •mov.~l Ram ,c, Slrvtp Slht, K S1l"'" S.tv." Sel¥." S.tv." 5alv." 511¥," S.lv." Salv. " S.tv." 511v." ~ ~ Sllw," Stlv." 

1981 
1!112 
1983 
1984 
198S 
1986 
1987 
1981 
1989 

1990 

1991 
1992 
19113 

1994 
1995 
1-
1997 

1998 
ll'll! 
2000 

2001 
2002 
2003 
2004 
2003 
2006 
2007 
20011 
2009 
ZDlO 
2011 
2012 
2013 

2014 

Acx:o!Ant UO- 5rnJc.ture:s & lmJircveme:ntl 

Account BJ- 5truc1ures ltlmprowm•nt~o 
Aeeclunt J90 - structures &Improvements. 
Account 390 - structures & Improvements. 

Aa::M.Int 390 -structures & Improvements 
AeeouM 390 -Structures&. Improvements 
Acr:mnt 390-Sttuc.tures & Improve menu 
A.c~nt 390-Structures & Improvements 
A.c~ :J90 -Stnlttures. & lmprowments 
Ac.c::~~~nt 390-Structures & Improve menu 
A.colurrt: ~-Structures & lrnpn:M!II'Ients 

A.cc~nt 3!10-5tructurts a Improvements 
Acc:.nt J90 • Stnlt'tur. lllmprov~mtnts 

A~:'-:urt 190-StN..tiAI"U It lrnprovtments 

Acc'lUI'It J90 ~ Structuru a lmprow!ments 

147,216 200 0.- 31,113 21.12" (30,9131 -20.99H 

SBJ n:t 

19,580 
66,964 

136,600 
1130,914 
36,365 

241.423 
13,793 

m,414 
:134;164 

16,974 
1,690 

118,7.87 

O.IICIK 

100 o.s"' 
290 0~ 
~ 

195 0.14" 
22.,365 2.6911 

O.DOII 
5,735 238'9C 
6,900 ~ 

23 o.o.uc 
73,!32 J1.2nl 

0.11011 
O.IICIK 

39,m 2U711 

300 
lS,ODR 

25,.1<l5 

96.123 
1.327 
1,54)6 

233 
2,165 

15,109 

~.283 
~.397 

11.121 
Al:cXItlt 390-Structures & Improvements 310,396 54,.469 17.559C &1462 

Al::cJWrt 390-Strvctures & Improvements 23S.I':i6L1 o..omrc. 41i,S9S 

AccxtntlJO··Struttureslt lrnprovt:ments 2&5,.895 O..QOIK 1.44,491 
Acc:Mrt 390. Structur5 & Improvements 610,967 D~ 2),579 
Ace~ l!m-StnictLII'd It lrn~ments 12:6,.909 O..EIOK A,598 
Account390-Strvc:tures & lmprovemenl!ii 113,538 o.oow, 14,035 
A«::nmt.BO-Strvcture.s & Improvements 554,790 1,864 0~ 101,208 
Ac1:::JUnt390-Strvctures & lmprovament:s 301,31.6 1,000 0.33" n!194 
Au-,unt!JO-StnreNres & hnpnwementli ZD9.263 O.oowi 1.05'1233 
.A~:~:;aunti90·Strvttu....s •tmprcwe:ments 74,931 ODDK ~.571 

Mc:."luntJSJD-struc::turw~ & Improvements 2113,011 76,15:1 29.2:Z. G.439 
A«lwrt390-5tnlmlreli & lmproYimentl 22:5,711 O.aoK 11!,141 
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strictly to original cost terms. In all cases, some measure of depreciation occurring between 
estimates can be detennined. The customary method is for a competent appraiser io study the 

effect of factors such as obsolescence, inadequacy, and public requirements, as well as to 
conduct a physical inspection of the property •.. or a· scientific sample of it, to determine its loss 
in value since it was fir$t constructed. Regaidless of the method employed, in mder.to achieve 

consistency, the successive estimates must be made in tbe same way. 
It would, however, be a staggering undcrtaldng to attempt such estimates on an annual 

basis for complex and extensive utility plant. Therefore, tbe practice of .coDducting annual 
estimates bas found little application in the utility industry. It is particularly cumbersome ~ 

inadequate because utilities need to record depreciation on a monthly basis for ~s and 

expense reports. A f\Jrther complication, of course, is that major technological improvements 
tend. to make questionable any year-to-year measure of depreciation that is dctmnined by this 

process. 

Cost AUocation Concept 

This concept recognizes the origin&I cost of the asset as a prepaid expeusc. As such, it 

must be. allocated to specific accounting periods and realized on income statements during the 

time the ~ is providing service. The unallocated amount, often called net .plant or net book 
(gross plant less accumulated depreciatiou), is recorded on tbe asset side of the balance sheet. 
The cost allocation concept satisfies the accounting principle of matching expense and revenues. 

On tb,e income statemeut, the inflow of resources is ~nue.. The outflow is expense. 
Using up the productive capacity of assets in an accounting period is recorded in accounting 

records as dep~iation expense. . . 
As used above, "cost" is based on tbe cost valuation principle of accounting, with cost 

being a surrogate for value. The amoun~ of money used to pun:hase the asset is the basis for 
the entry in accounting records. This amount is regarded Q being definite and immediately 

determinable. The .accouuing objectives of verifiabllity and neutrality are also satisfied. 
· Equally important to ~ proper estimation .of CUI'l'eDt uet income is the :ra:overy of the 

investment over. its useful life. Depreciation ~ounting ciiiDOt. automatically aDd of itself, 
result in the recovery of investment in property. However, . if revenues are adequate to cover 

depreciation expense in addition to other cummt expense, the investmeut will be recovered. On 

the other hand, if revenues are not sufficient to cover the depreciation expense,. the investment 
will not be fully recovered. Recognition of depreciation merely records the .fact tbat costs are 

being incurred. 

Definitions 

Before proceeding into an investigation of some of the · associate9 p~ures and 

problems, let us examine some important definitions of depieCiation. 

According to the Supreme Court of the United States: 
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Broadly speaking. depreciation is the loss; DOt resiorecJ by current~. 
which is due to all the factors causing the ultimate retirement of the prOperty. 
These factors embrace wear and tear, decay, iDadequacy and obsOlescence. 
Annual depreciation is the loss which takes place in a year. 1 

Tbe Imerstate Commen:e Commission defines depn=ciation as: 

Depn:ciation. iS the loss in service value not restored by current maintcuance and 
incum:d. in connection with tbe consumption or prospective retirement of property 
in tbe course of service from causes against which the carrier is not protected by 
insurance, .wbich are known to be in current operation, aDd whose effect can ~ 
forecast with a reasonable approach m accuracy .1 

13 

Tbe National Association of Railroad BJJd Utilities Commissioners in 1958 sanctioned the. 

following definition: 

'Depreciation,' as applied to depreciable utility plam. means the loss in service 
value not restored by C111m1t maiutcnance. incumd in cmmection with the 
CODSilDlption or prospective ·retiremeut of utility plmt m the course -of service 
from causes which are ~wn to be in current operation and against which the 
utility is not protected by insurance. Among the causes to be given cousideration 
are wear aDd tear, decay. action of the elements, inadequacy, obsolcsccnce, 
cbaDges in tbe art, cbanges in demand, and requiremeDts of public authorities. 3 

Tbe Federal C()IDJIIUnications Commission uses a defiilition in Part 32 of its rules that 
is almost identical to NARUC's, except that it applies to "telephone plant" instead of "utility 
plant," and it requires that the causes of depreciation "can be forecast with a reasonable 

approach to accuracy." 
'llle defmitions used by the Federal Energy Regulatory Commission for electric (Part 101 

of the . Code of· Federal ReplatioDs) aDd gas (Part 201 of the Code of Federal Regulations) 
companies lie esseutiaiJy tbe same as that 1IICid by NARUC. The only differeDce is that tbc 
defuiition for ga8 companies recognizes tbe exhaustion of Datural resources as a cause of 

depreciation for natural ps companies. 

Sec. 167 of the Imernal Revenue Code states: 

'· . 

1 Lindheimer v. fflinois Bell Telepllone q_omptmy, 292 U.S. lSI, 167 (1934). 

2 177 ICC 351, 422 (1931), 14700 Depreciation Cbarges of TelephoDe Companies, 
lSlOO Depreciation Charges of Steam Railroad Companies. 

3 Uniform Systma of Accounts for C/Qss A fJ1Id Cllw B Ell!ctric Utilities, 1958, rev., 
1962. 

' ., 
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There shall be allowed as a depreciation deduction a reasonable allowance for the 
exhaustion, wear and tear (including a reasonable allowance - for 
obsol~e)-(1) of property used in the trade or business, or (2) the property 
held for the production of incQme. 

Some of the definitions n:fer to depreciation as a loss in service value. "Service value" 
is used in a special sense, meaning the cost of plant less net salvage (net salvage is gross salvage 
less the cost of removal). Tbe Uniform System of Accounts for electric utilities recommended 
by NARUC defines "service value" as follows: 

The difference between the original cost and the DCt salvage value of the utility 
plant. 

"Loss in service value," therefore, must be UDderstood and construed in light of its specially 
defined meaning. 

The American Institute of Certified Public Accountants in Accounting Research and 
Terminology Bulletin #1 defira ~reciation accounting as follo~: 

Depreciation accoundng is a system of accounting which aims to distribute cost 
or other basic value of tangible capital assets, less salvage (if any), over the 
estimated useful life of the unit (which may be a group of assets) in a systematic 
and rational manner. It is a process of aDocat~on, not of valuation. Depreciation 
for the year is the portion of the total charge under such a system that is allocated 
to tbe year. Although the allocation may properly take iDID account occurrences 
• during the year, it is not intended to be a measurement of the effect of all such 
occurrences. 

This dcfmition of depreciation accounting brings the "allocation of cost" concept into 
much clearer focus. It de-emphasizes the concept of depleciation expense as a "loss in service 
value" or an •allowance" aDd emphasizes the c:oncept of depreciation expense as the cost of an 
asset which is allocable to a particular ~ period. This definition also clearly illustrates 
that the goal is recognizing cost, not providing funds for replacement of the asset. 

Factors Which Affect tbe Retirement of Property 

The sole reason for CODceJ'I1 about depreciation is that all plant devoted to the pursuit of 
a business enteiprise will ultimately reach the end of its useful life. Several factors cause 
property to be retired. They include: 

1. Physical Facton 
a. Wear m1 tear 
b. Decay or deterioration 
c. Action of the elements and accidents 

I 
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Costs may also be distributed over production rather than over service life. 'IJUs method, 
the unit of production method, distrib~s the costs as units are produced using a rate per unit 
developed from the total estimated units to be produced. It is simUar to the straight-line method 
but is a function of production rather than a function of time. 

Salvage CODSiderations 

Under presently accepted concepts, the amount of depreciation to be accrued over the life 
of an asset is its original cost less net salvage. Net salvage is the difference between the gross 
salvage that will be realized· when the asset is disposed of and the cost of retiring it. Positive 
net salvage occU.rs when gross salvage exceeds cost of retirement, and negative net salvage 
occurs when cost of retirement exceeds gross salvage. Net salvage is expressed as a percentage 
of plant retired by dividing the dollars of net salvage-by the dollars of original cost of plant 
retired. The goal of acCOUDting for net salvage is to allocate the net cost of an asset to 
accounting periods, making due allowance for the net salvage, poSitive or negative, that will be 
obtained when the asset is retired. Tbi;s ccmcept canics with it the premise that property 
ownership includes the responsibility for the property's ultimate abandonment or remov~. 
Hence, if current users beDefit from its use, they should pay their pro rata share of the costs 
involved in the abandonment or removal of the property and also receive their pro rata share of 
the benefits of the proceeds realized. 

This treatment of net salvage is in harmony with generally accepted accounting principles 
and tends to remove from the income statement any fluctuations caused by erratic, although 
necessary. abandonment and removal operations. It also has the advantage tbat current 
consumers pay or receive a fair share of cOsts associated with the property devoted to their 
service, even though the costs may be estimated. 

The practical difficulties of estimating, reporting, and accounting for salvage and cost of 
retirement have raised questions as to whether more satisfactory resUlts might be obtained if net 
salvage were credited or clw'ged, as appropriate, to cunent operations at the time of retirement 
instead. of being provided for over the life of the asset. The advocates of SUCh a procedure 
contend that salvage is not only more difficult to estimate than service life but, for capital 
intensive public utilities, it is typically a minor factor in the entire depreciation picture. The 
obvious exception, of course, is the huge retirement cost of decommissioning m.JClear power 
plants. The advocates of recording salvage at tbe time of retirement further contend tbat salvage 
could properly be accounted for on the basis of known happenings at the date of retirement 
rather than on speculative estimates of facton, such as junk material prices,· future labor costs, 
and environmental remediation costs in effect at the time of m:irement. 

One of the practical difficulties of estimating net salvage is that reported salvage is a 
mixture of salvage on items· retired and reused internally, salvage on items sold externally as 
functional equipment, and salvage on items junked and sold as scrap. Because the likelihood of 
reuse is greater for items that are retired at early ages, the historical salvage is usually higher 
than the future salvage to be realized when the account begins to decline ml there is little 
oPPQnunity for reuse. Therefore, under these circumstances, book salvage may overstate the 
average salvage realized over the entire life of the account. 'Ibis has led to the proposal to 
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Limitations 

A major drawback to all of the turnover methods is that they do not provide an indication 
as to the retirement dispersion pattern. This limitation is most pronounced with the Turnover­
Period method, which requires a dispersion estimate if the account balance has been changing. 
As noted above, some indication as to dispersion may be gained from simultaneous application 
of the Turnover-Period and Half-Cycle methods. 

All tbe methods assume uniformity for the growth ratio and the dispersion of retirements 
for each vintage. A more reliable estimate may be made if the property has experienced at least 
one life cycle (roughly twice average life} since, under the constancy assumptions above, the 
property will be at stability. 

Since utility· property typically does .not meet the ·above constancy assomptions, the 
methods may produce considerable variation .in life indications. This is especially true for the 
Geometric Mean method. Therefore,. modifications involving smoothing or the use of 
cumulative data have been proposed. 

A drawback of the above modifications is that they may mask trends. Trends are most 
readily revealed by the Half-Cycle met1rod and most. concealed by the Turnover-Period method. 

The usc. of turnover methods has decreased considerably-·with the . increased eXperience 
in applying and interpreting the results of improved life analySis methods. These improved 
methods used with unaged data are discussed in the following sections. 

Simulated Plant Record Method 

Overview 

The Simulated Plant Record (SPR) method is . used by utilities and commissions to 

indicate generalized survivor curves that best :mprcsent the life characteristics of property when 
the property records do not contain the age of the property upon retirement. The selection of 
curves is based upon the closeness of the match between actual and simulated annual amounts. 

The closeness of the match between annual amounts is measured by the Confonnance 
Index (CI) or its reciprocal, the Index of Variation (IV). These measures are based upon the 
sum of squared differences between simulated and actual annual amounts. The highest ranked 
curves are those with the highest Cis (or lowest IVs). 

'J."be maturl~ of the account is measured by the Retirement ExpericDce Index (REI). The 
higher the REI, the more assurance that a unique retirement pattern was used in the simul3tion. 
In 1947, Bauhan proposed a scale to rank the REI and the CI from poor to excellent. 

1be amounts that are compared may be balances or retirements depeming upon which 
model is used: SPR Balances, SPR Period Retirements, or SPR Cumulative Rethements. The 
SPR Balances model is discussed . in detail below, followed by a brief look at the retirements 
models. The Cl, IV, and REI measures are explained and illustrated. 
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Development of SPR Method 

The devel()pment of the SPR method began with the simulations performed by Cyrus Hill 
and described in Telephony in 1922. In bis work with telephone data, Hill simulated vintage 
survivors by multiplying the vintage additions by the percents surviving from a survivor curve . 
He varied either the:. curve shape or average life in order to calculate survivors that summed to 

within 1% of the book balance. Because the matching criterion can be met by multiple curve 
types if the average life is varied to the required precision, the method cannot be used to indicate 
both curve type and average life; i.e., either the curve type or average life must be specified. 

This method was termed the Indicated Survivors method in the 1943 NARUC Report. 
·In an effort to indicate both curve shape aDd average life, the method was then expanded to 

simulate balances not just for the current year but for several test years. The simulated aDd 
actual annual oalances were compared graphically. 

~ a presentation at an AGA·EEI conference in 1947, Alex Bauhan replaced the visual 
comparison of balances with the least squares criterion and· ealled the resulting model the SPR 
method. 9 With the development of variations of the method focusing on retirements, Bauhan's 
versien became known as the SPR Balances Diodcl. The mathematics of SPR are explained in 
Ute. following section. 

Methodology of SPR Balances Model 

1)1e SPR Balances model assumes that all vintages' additions retire in accordance With 
the same retirement dispersion pattem aud average life. The SPR Balances model seeks to 

discover the type curve and average life that represent the property's retirement characteristics 
by retiring the vintages• additions over time according to the retirement cbaracteristics of 
successive Iowa curves and noting the simulated survivors. The curves are ranked according 
to their ability to simulate annual survivors for the accoUDt that are close to the actual survivors 
for selected test years .. 

The simulated annual survivors for the account are calculated by simulating and summing 
vintage.; balances·. In:: Table 7-8. vintage.additions are multiplied by the percentB surviving from 
an SJ-10 Iowa curve to produce the portion of additions that would still ~ in service if the 
additions bad retired ·in accordance with the .specified curve. 

9 Bauhan, A. E.. •ufe Analysis of Utility Plant for Depreciation Accounting Purposes 
by the Simulated Plant Record Method, • 1947, Appendix of the EEI, 1952. 
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Vintage 

1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 . 
1995 

Total 
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TABLE 7-8 

SIMULATION OF SURVIVORS BY SPR METHOD 

Percent Surviving Simulated Survivors 
Additions 83-10 12/31195 

82 0.19 0 
160 0.94 2 
212 3.13 7 
108 7.86 8 
307 16.01· 49 
237 27.75 66 
146 42.24 62 
80 57.76 46 

120 72.25 87 
222 . 83.99 186 
364 92.14 335 
382 96.87 370 
100 99.06 99 
207 99.81 207 
710 99.98 710 
368 100.00 368 
392 100.00 392 ..• 

2,994 

The goal of the above calculation is to simulate a balaDCC that approximates ·the actual 
balance for 1995. In ·actuality, survivors would be simulated for several test years using the 
same Iowa curve in an effort to simultaneously match the· actual baJance of each test year .. 

In order to minimize the difference between simulated and actual ·balances, different 
average lives are considered for each curve type. The selection of average liVes is based upon 
an empirically derived relationship between the trial average lives and the sum of squared 
diffe~ (SSD) between simulated and actual balances. Bauhan concluded that the SSD, 
calculated and araphed at various average lives for a single curve type, is parabolic (concave 
upwards), as shown in the sample graphs below for the R4, R3, and R2 type curves. 
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Figure 7-1. Sum of Squared Deviations ·Between Actual Balances and 

Simulated Balances for Iowa Type R Dispenions.10 

95 

This observation was useful in minimizing the trials required to arrive at the life which 
minimizes the SSD. Computer programs typically steadily increase or decrease the average life 

until the SSD begins to increase. This increase in SSD denotes that further variations of average 

life in the same direction would continue to increase the SSD: The computer programs will 

generally reverse direction and continue to test average lives until an average life close to the 
life associated with the minimum of the parabola is located. 

. ,,.Another conclusion by Bauhan COD:e1'llS the relatiomhip among curve types. After 
fmding the optimal average life for each curve type, he graphed the resulting SSDs for each 

curve type. · He concluded that the graphs were concave upwDrds within each R, S, and L Iowa 

family. Although this conclusion has been incorporated into some computer programs, 
exceptions have been found in many cases. That is, even though the Sl curve may result in an 

SSD lower than either the 81 or S3 curves, use of tbe 85 curve may result in a still lower SSD. 

10 EEl, 1952, 41. 
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Measurements of Fit for SPR Balances Model 

As mentioned earlier, Bauhan proposed the Conformance Index (Cl) to rank the optimal 
curves. 11 The CI relates the sum of squared differences (SSD) betWeen simulated and actual 
balances to the size of the account: 

CI = average actual balance 
MSD 

wher~ MSD (mean Sljllllnli deviation) = JA.verage SSD 

(4) 

Since an SSD of zero indicates a perfect match between simulated and actual balances, 
a low SSD indicates that the curve lias generated annual balances that are close to the actual 
balances. It follows that tbe highest ranking curves are those with the highest Cis. This 
relationship is shown in the arbitrary scale for the CI pro~ by Bauban: · 

Cl Value 

over 75 excellent 
50 to 75 good 
25 to 50 fair 
under 25 poor 

The IV was developed by Ronald White and Harold Cowles.12 . It is the factored 
reciprocal of the CI, as shown below: 

11 Bauhan, 1947. 

12 White, R.B. and H. A. Cowles, "A Test Procedure for the Simulated Plant Record 
Method of Ufe Analysis," Journal of the American Statistical Association, vol. 70 (1970): 1204-
1212. 
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IY = 1000 
Cl 

(5) 

. . Although the IV presently has no scale, it follows that the highest ·ranking curves are 
those With Ule lowest IV s. The IV, when ~vided by ten, approximates the average difference 
between simulated and actual balances expressed as a percent of the average actual balance. 

The maturity of the account is measured by the REI. The REI for a ~peeifie;d curve is 
tb,e percent of additions from the old~t vintage that would have retired by tbc end of the most 
recent test year if the additions had retired according to the retirement characteristics of the 
specified cuzye. 

An REI of 100% indicates that a complete curve was used in the simulation. An REI 
less than 100%, say x%, indicates that a survivor curve truncated at (100-x)% surviving was 
used. The higher the REI, the longer the curve and, since Iowa curveS become more 
differentiatrd with age, the more assurance that a unique curve pattern was used in the 
simulation. Bauhan proposed the following scale· for the RBI: · 

Bm YilK 

over 75 exceJJent 
50 to 1S good 
33 to so fair 
17 to 33 poor 
under 17 valueless 

Because additions of early vintages may be msigniflcant with respect to their effect on 
teSt year balances, consideration has been given to modifying the REI to use the earliest 
sigmjicant vintage. Caunt- proposed using the earliest vintage that had additions at leaSt a8 large 
as :0.01% of the total gross additions for all vintages.13 

13 Caunt, W. H .• "Simulated Plant Record Analysis Model1974," Paper presented at the 
AGA-EEI National Conference of Electric and Gas Utility Accountants, Hollywood, Florida, 
1974. 

,_ 
:, 
·' 
' ?-

:-: 
··: 

!.: 
I .-
" ' 



'I 

98 

Docket No. 160186-EI 
Exhibit RMM-11 

Selected Pages from Public Utility Depreciation Practices 
Page 12 of 28 

PUBUC UTILITY DBPRECIA TION PRACTICES 

Data for SPR Model 

The SPR model requires a history of annual gross additions and either the annual 
retirements or annual balances over an extensive period of years. ·The history required is not 
as extensive. for short-lived accounts since the records must extend back to include only those 
vintages that could have survivors· at the earliest selected test year according to any trial curve. 

If early additions are DOt ·available~ their omission should be considered in using the SPR 
method. Early missing additions may be backed into using a known or estimated initial age 
distribution of survivors • an assumed survivor curve. 

Alternatively, the survivors from the·missing additions· may be estimated for the selected 
test years using an assumed survivor curve and a known or estimated initial age distribution. 
These s~ted .. survivors would ·be subtracted ·from the actual account balances to produce a 
series of adjusted actual balances . that would be comparable to the balances simulated by SPR 
from the knoWl,l .additions. Equivalently, the .estimated survivors from the missing additions 
could be added tp the survivors simulated by SPR using the known-additions to produce balances 
comparable_. to the «?~ ~ balances. 

Adjustments. to compensate for missiDg.early·additious may be avoided by choosing the 
earliest teirt year so that it would not include-surrivors from the-Vintages ·with missing additions. 

ApPlication of SPR Balances Model 

When the SPR model w.as fll'St devcloped;·-:the :simulation of balances -was performed 
manually. In order to mjnjmiu the work effort, . survivors were simulated for selected test 
years, e.g., every third year over a 20-year to 30-year period. The use of computers bas 
elimioared the need to restrict the number of test years. 

The selection of test . periods may be likened to satisfying the objectives which are 
considered in actuarial analyses usihg experience bands. More recent bands may be chosen in 
order to WJdc_rstand the ~ of recent changes. A series of successive test years may be 
used. to reveal ,trends. Trends IJlBY also be detected by .using "sbrinldng" ·bands, i.e., start with 
a large baud and sbrink successive bands by elimiuating· the earliest year of the previous band. 
Some analysts use "rolling" bands. For these bands, successive bands do not shrink because the 
year following the band is appended ·as the earliest year in the previous band is eliminated. 

To avoid indeterminate results, the test period should be chosen so tbat the included 
vintages have experienced sufficient retirements. Test periods beginning with the inception of 
the accouJJl should be at least as wide as the age of the first n:tlrements. 

The results will also be indeterminate if the test years lie. in a static period, i.e., one in 
which there is zero growth. Too few test years will result in inconclusive results. When a 
single test year is chos~ it is theoretically possible to fmd an average life that succeeds in 
duplicating the account balance for each curve type. 
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Intetpreting Results of SPR Balances Model 

The results of the SPR model include the CI and/or IV, which measure the fit between 
simulated and actual,,balances, and the REI. which indicates the maturity of the accQunt. A high 
CI, or equivalently·a low IV, indicates that the simulated balances are, on the whole, "close11 

to the ·actual balances. This is not necessarily a guarantee that the pattern used to simulate the 
balances. matches that of the underlying data. 

Bauhan states that the CI should be "good" or better (i.e., at least 50) in order for a life 
determination to be cODSidered entirely satisfactory. It is not uncommon, however, for the 
model to produce. teSults with low Cis for all curves over several test periods. A low CI 
indicates either that' .. tbe account has no stable life and dispersion pattern or that the actual 
mortality d.ispersicnfis so unusual that it is not included in the geneialized patterns -that were 
used to simulate data. In either case, Bauhan cautions that one should be forewanred in using 
the ,results. 

, In some cases, the CI could be hi.gb Uld the result could be questionable due to 
insufficient experience with the account. For example, if the R3-40 curve has a high CI but the 
oldest .vintage is only 20 years old at the eDd of the test period, then the simUlated survivors 
.~:this earliest vintage will have been calculated using a curve truncated at 94%. As with the 
actuarial models, one would not want to base a conclusion on sU.ch a short curve stub. Had the 
earliest vintage attained an age of 50 years, the survivor.curve would have extended to 18% 
surviving and a conclusion based on the results would be warranted. 

The REI is the index that is produced to indicate the maturity of the account. The REI 
in thef:Sbove example is 6% and 82%, respectively. According to Bauban, results with an REI 
less than "fair" (i.e., less than 33%) should be discarded regardless of the CI. 

·,·In cases where early vintages have little impact on the test years' simulated balances, 
Bauhan advised that the REI be adjusted to use the year of the first substantial additions rather 
than the first year of additions. The effect is to produce an REI which reflects the significant 
portion of the curve used in the simulation. 

··:·Most SPR -computer programs do not consider the significance of the installations. Some 
programs~ reflect the .. extent of data available for analysis by truncating the curves with the 
highest Cl in each cur:ve family at the age of the oldest vintage as of the end of the most recent 
test year. The "envelope• of curves thus created is a depiction of history. Similar to the 
procedure followed in 'matching Iowa curves to survivor curves produced by actuarial models, 
the analyst seeks a curve which provides a suitable extension of the truncated curves in 
consideration of the various factors affecting property life. 

This process may result in a curve being developed which is not one of those presented 
on the SPR output. -Bauhan anticipated this result when he advised that a curve type shown on 
the SPR output be coupled with an average life determined by judgment if exogenous 
infonnation dictates an average life different from those presented. He also stated tha~ it may 
be desirable to use a curve with a CI less than the highest if judgment does not permit tbe 
acceptance of the best fitting pattern as an estimate of the future. 

Some problems may arise if the IV is calculated fmt and then the CI imputed. That is, 
in some coinputer programs the calculated IV is truupated to . an integer and then. inverted to 
compute the CI, as shown in Table 7-9. · · 
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TABLE 7-9 

SENSITIVITY OF CONFORMANCE INDEX 

IV 

2.1 
1.9 

CI 

500 
1,000 

The Cis which result imply a qualitative difference in results that is not warranted. In 
the example above, the calculated IVs of 2.1 and 1.9 are close, demonstrating that the two 
curves have equivalent fi~. However, the Cis of 1,000 and 500 give a specious implication that 
there -is a qualitative difference between the fits of the curves. 

Another source of problems is the failure of some SPR computer programs to consider 
all the curve types in a family. These programs display the fll'St curve within a family that 
produces better matching balances than its "neighbors". and then the programs move on to the 
next family without trying to locate another curve With equally good or better balances within 
the family. This procedure is based· upon a pattern noticed by Bauhan.1" More recent 
experience indicates that the best fitting curves may fall at the beginning and end of a family, 
so the resillts from all curve types should be considered in locating the best matching curves (see 
Table 7-10). 15 

14 Bauhan, 1947. 

15 Jensen, S. D .• "Examining Results of the Simulated Plant Record (Balances) Model." 
Paper presented at the Iowa State Regulatory Conference, Iowa. State University. Ames, Iowa, 
1989. 
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TABLE 7-10 

"BEST" CURVES FALUNG AT BEGINNING AND END OF A FAMILY 

Curve IV CI REI 
S0-21.2 15 66 41 
Sl-16.6 17 58 60 
82-14.7 17 58 78 
.83-14.1 17 58 9() 
84-13.7 16 62 98 
SS-13.6 15 66 100 
86-13.6 15 66 100 

L0-31.2 15 66 31 
Ll-21.2 16 62 46 
1...2-16.9 17 58 64 
L3-15.1 17 58 77 
1..4-14.1 17 . 58 90 
LS-13.7 15 66 97 

R1-26.3 14 71 28 
R2-17.7 15 66 51 
R3-14.7 16 62 83 
R4-13.8 16 62 98 
R.S-13.6 15 66 100 

Limitations of SPR Balances Model 

As Alex E. Bauhan stated when he developed the model, the SPR model will discover 
the life characteristics of pioperty when they are fairly constant or oDly moderately fluctuating. 
He assured us that "[t]he method is entirely independent of irregularities in the amount or mte 
of growth, and functions equally well on declining plant balances as on increasing balances. • 
He also gave us the following warning: · 

If the life and mortality dispersion characteristics bave fluctuated wildly. or if the 
plant is immature in relation to the best fitting pattern, neither this method nor 
any other statistical procedure will give an answer of any prophetic merit. 16 

The model is also ineffective when applied to a test period consisting of a single year. 
In such case, all curves are theoretically cap~ble of producing equally excellent results. 
Additioually, the model is indeterminate with respect to curve type, although not as to average 
life, when applied to an account that is perfectly static. 

16 Bauhan, 1947. 
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Although the SPR model ages annual balances in an effort to discover the property's life 
characteristics, the aged data are not retained after the model has completed its calculations. 
Therefore, the data lack an age distribution of survivors for use in calculating ·accumulated 
depreciation guideline levels (i.e., theoretical reserve) and annual accruals using the ELG 
procedure or the remaining life technique. 

The SPR model assumes that vintage additions are available from the inception of the 
account. As discussed herein, missing early additions may. be estimated or successive data may 
be adjusted to compensate for their omission. 

The SPR model has been faulted for not being readily responsive to trends. This lack 
of responsiveness may be due to the balances being the result of both additions and retirements. 
and additions may mask the changing retirements. One may avoid this "masking• by simulating 
retirements, as is done in the following two models. 

SPR Retirements Models 

The SPR Retirements models match retirements instead of balances. Like the SPR 
Balances model, the retirements models assume that all vintages' additions retite in accordance 
with the same retirement dispersion pattern and average life. The SPR Retirements models seek 
to diSCOVC? this type curve and average life by comparing actual retirements to those simulated 
using different Iowa curves. The curves are. ranked according to their abili~ to simulate 
retirements that are close to the actual retirements of the account for selected test years. 

Several SPR Retirements models have been-devel0pCd.- ·:Most·flOtably are the· Cumulative 
Retirements and Period Rctircm.cnts ·variations. These models are discussed below. 

A variation developed by J. F. BICililall · of ·Pacific :Gas·· and :Electric Co. forms an 
equation for the survivor curve from a retirement frequency ·curve that is in the shape of a 
parabola.17 The original model assumes that retirements begin at the early ages, although the 
model was later modified to iDclude applications in which retirements begin at a later, specified 
age. Unlike the SP~ methods, the Brennan model is not a trial and error procedure. 

SPR Period Retirements Model 

The SPR Period Retirements model was developed by William D. Garland while at New 
England Power S~ice Co. This model iDcorporates a two-step procedure. · 

F'l1'8t, for each type~ retirement dispersion pattern (e.g., Iowa curve type) an average 
life is sought that succeeds in producing total retirements over a period of consecutive years 
equal to the actual retirements for the period. Retirements over a period may be computed by 
calculating the difference between the balances at the beginning and end of the period and adding 
the additions that occurred during the period. 

17 NARUC Committee on Depreciation, 1968. 
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In the second step, the candidate Iowa curve types and their respective average lives 
developed in step one are ranked by comparing the annual simulated balances produced by each 
candidate curve to the actual balan~ for the account. · The highest ranked curves are those that 
produce the least sum of squared differences between simulated balances and actual balances. 

SPR. Cumulative Retirements Model 

.. . This variation of the SPR method was developed by Henry R. Whiton of Gulf States 
Utilities Company. It compares. the total retirements experienced by the account from inception 
to a given date to those simulated by the model. The cumulative ret:iiements are calculated by 
subtracting the plant balaJxe from the sum of the gross additions preceding the date of the 
balance. The Cumulative Retirements model produces the same results as the SPR Balances 
model for a given year. 

Aging Property Records 

Overview 

. When tbe property records do not contain tbe ages at which units were retired', these ages 
may be;simulated. The Statistical Aging (STAGE) and Computed Mortality_ (CM) models may 
be used .to simulate aged retirements. · 

. ·-~The models age annnal retirements (or balances) using retirement (or survival) ratios 
from a generalized curve (e.g., Iowa curve, Gompertz-Malceham). The aging process is 
performed on each year's activity in onler to build an account of simulated aged data. The 
simulated data may then be analyzed using actuarial methods 

Relationship between STAGE and CM Models 

The term statistical aging was coined by the Interstate Commerce Commission to 
describe a model that would age property records using the retirement statistics of the Iowa 
curves. The aging of property records may also be performed using the Computed Mortality 
(CM) model, which ·. permits the usc of Gompertz..:MsJcebam curves to describe retirement 
dispersion. 

In the telecommunications industry, CM computer programs often combine the aging of 
property records with the Generation Arrangement (see Chapter IX) to produce a life indication 
for the account. For ·this reason, CM is often misinterpreted to be a life indication model rather 
tban a data aging method. Therefore, to avoid confusion. the agio& of property records is 
described in this chapter by referencing the STAGE model. 
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Multiple <Group) Prqperties with Interim Retirements 

The survivor curves discussed above show a single unit with and without interim 
retirements and three units without interim retirements. In each case, the rmat retirement date 
is considered in the development of the survivor curve~ When developing the survivor curve 
for the life span group properties, however, fmal retirements are not included. If final 
retirements were included in the calculation of the interim life table, ~ would be large 
flucWations in the observed data, making it difficult to graduate, or smooth, and extend the 
observed data. 

The process used to determine interim life tables and to estimate average service lives 
and average remaining lives using the generation arrangement is discussed in later sections of 
this chapter. 

Selecting Retirement Dates 

As indicated in the above discussion, the final retirement date is the most important factor 
in the determination of a depreciation rate for life span properties. Therefore, an informed 
estimate of the final retirement date is essential to ensure adequate recognition of depreciation 
over the life of the property. Several factors are considered in selecting retirement dates, e.g., 
economic studies, retirement plans, forecasts, technological obsolescence, adequacy of capacity 
and competitive pressure. 

Economic Studies and Retirement Plans 

Retirement plans for utility properties are supported by various kinds of studies, including 
economic analyses. It is critical that vital information be considered; Otherwise tbe study is 
analogous to a ~ullding which is structurally well built from the ground up but Jacking a .. sound 
and proper foundation. Retirement decisions should be based on· sound engineering and 
economic principles and practices so that manag~ment may be confident that the planned 
retirement of existing plant and approval of new investment are the most economical actions. 

The first step in foxecasting interim retirements, and the final retirement date, and thus 
the resulting service life, is to perform a statistical analysis of past experience. Statistical 
techniques used in life determinations are described in Chapters vn and vm. The weight to 
be given past experience depends upon the extent to which CODditions affecting service life in 
the future are expected to be similar to or different from those in the past. 

The second step in forecasting is to consider the relevant forces of retirement such as 
wear and tear, decay, action of the elements, inadequacy, obsolescence,. and public requirements. 

·· ····-.\,,·,·.·.·· ... 
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Other factors such as an anticipated changeover to new or improved plant technology, or specific 
plans of management must be given consideration. These factors should be supported by proper 
economic ~yses. 

Average Year (or Date) of Final Retirement (AypR) 

' A YFR is the direct weighted average of the· individual estimated final retirement years 
for existing units in a major structure category. It is genemlly used in cotgun.ction with an 
interim retirement life table to develop vintage group remaining lives. An example of the 
development of the A YFR is shown in Table 10-1. 

TABLE 10-1 

AVERAGE YEAR OF FINAL RETIREMENT (A YFR) 

Estimated 
Retirements 

'Retirement 1-1-94 Retirement 
Period ($000) Date Weighting 

A ·B c D = B*(C-1900) 

1994 10,364.6 1994 974,272.4 

1995 11,788.2 1995 1,119,879 . .0 

1996 12,786.9 1996 1,227,542.4 

1997-1999 18,904.3 1998 1,852,621.4 

.2000-2002 33,378.6 2001 3,371,238.6 

2003-2005 43,245.7 2004 4,497,552.8 

TOTAL 130,468.3 13,043,106.6 

Average Year of Final Retirement= 1900 + ~otal Column Dffotal Column B = 2000.0 

•· ... ~.·--~ 
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Allowing for Interim Retirements 

Having calculated the A YFR, the remaining life from the study date is obtained by 
subtracting the study date from the A YFR. If no interim retirements were experienced before 
the date of fmal retirement, then the result is the average remaining life of the property in 
service. To calculate the average remaining life,·the interim.retirem.ent life table is created using 
historical retirement rates. 

Data Preparation 

Interim retirement data needed to develop the interim retirement life table are not always 
readily available, but they may be developed by subtracting final retirements from total booked 
retirements. Table 10-2 shows the development of interim retirements and tbe computation of 
the interim retirement rate of-0.0075. 

In order to calculate the average service life and average remaining life. it is necessary 
to have a distribution of the surviving investment, which should be available from the property 
records. 

The Interim Retirement Curye 

As shown in Figure 10-4, a sUrvivor curve based on an interim retirement rate is linear 
or somewhat concave. The straight line curve assumes a constant retirement amount each year, 
whereas the Decreasing .Exponential Curve assumes a constant retirement·~ each year. An 
intelim retirement curve is not expected to reach zero percettt surviving because final retirements 
are excluded. The retirement ratios for each age are small. reflecting the fact that interim 
retirements are small when compared to the amount exposed to retirement. · 

i 
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Conformance Index (CI) , 
A measure of closeness of fit between calculated and actual balances in the Simulated Plant­
Record Model. The best fits are those with the highest Cis. The CI equals 1,000 divided by 
the index of variation (IV). See Simulated Plant-Record Model (SPR). 

Continuing Property Record (CPR) 
A perpetual collection of essential records showing the detailed original costs. quantities, and 
locations of plant in service. These records vary in detail depending upon the kind of plant. 
CPRs are required by most systems of accounts. Generally, a CPR should contain 1) an 
inventory of property record units which can be readily checked for proof of physical existence, 
2) the association of costs with such property record units to ensure accurate accounting for 
retirements, and 3) the dates of installation and removal of plant to provide data for use in 
connection with depreciation studies. 

Converted Life Table 
A life table with the same basic shape as the Graduated Life Table from which it was developed 
but having whatever average life was specified by the analyst. 

Cost of Removal 
The costs incurred in connection with the retirement from service and the disposition of 
depreciable plant. Cost of removal may be incurred for plant that is retired in place. See Net 
Salvage. 

Cr adJe-to-Grave 
An accounting method which treats a unit of plant as being in service from the time it is fli'St 
purchased until it is finally junked or disposed of. ~eriods in shop for refurbishing. and in stock 
awaiting reinstallation are included in the service life. See, in contrast, Location Life. 

Depletion 
The loss of service value incurred in connection with the exbaustion of a natural resource in the 
course of service. 

Depreciable Base 
The cost of plant in service which is allocable to expense during the service life of the property 
through the depreciation process. 

Depreciable Plant 
Plant in service for which it is proper to allocate the original cost to annual expense through the 
depreciation process. Items such as land and plant under construction arc not considered 
depreciable. 
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Depreciation 
As applied to the depreciable plant of utilities, the term depreciation means the loss in service 
value not restored by current maintenance, incurred in connection with the consumption or 
prospective retirement of utility plant in the course of service from causes that are known to be 
in current operation, against which the company is not protected by insurance, and the effect of 
which can be forecast with-. reasonable accuracy. Among the causes to be considered are wear 
and tear, decay, action of the elements, inadequacy, obsolescence, changes in the art, changes 
in demand, and the requirement of public authorities. 

Depreciation Accounting 
The process of charging the book cost of depreciable property, adjusted for net salvage, to 
operations over its useful.life. See Depreciable Base, Senice Value. 

Depredation Accruals 
The amount of depreciation expense during each period of an asset's life. The amount is 
developed by applying a depreciation rate to the appropriate depreciation base. Depreciation 
accruals are charged to depreciation expense accounts or clearing accounts and credited to the 
accumulated depreciation account. 

Depreciation Base 
The cost of depreciable plant to which the depreciation rate is applied to compute the amount 
of depreciation expense. Under a cost basis method the depreciation base is the original cost 
of the depreciable plant. 

Depreciation Expense 
The periodic charge to expeme to allocate the cost of depreciable plant over the expected service 
life of the plant. See Depredation Accruals, Accumulated Depreciation .Acc:ount. 

Depreciation Rate 
The rate applied to the depreciation base to detennine the amount of depreciation expense for 
an accounting period. 

Depredation Reserve 
See Accumulated Depreciation Account. 

Direct Weighting 
The process of computing the weighted average of a set of numbers by multiplying each by its 
corresponding weight, and then dividing the sum of the products by the sum of the weights. 

Economic Depreciation 
The change in economic value of an asset from one time period to the next. 

Economic Life 
The total revenue producing life of an asset. 
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Gross Additions 
Plant additions made during an accounting period. These additions do not include adjustments, 
transfers. and reclassifications applicable to plant placed in a previous year. 

Gross Salvage 
The amount recorded for the property retired due to the sale, reimbursement, or reuse of the 
property. 

Group Depreciation 
In depreciation accounting, a procedure under which depreciation charges are accrued on the 
basis of the original cost of all property iDcluded in each depreciable group. 

hCurves 
A system of mathematically-developed, generalized survivor curves based on the truncated 
normal distribution (curve). The h curves are used by the New York Department of Public 
Service and most New York utilities. 

Half-Year Convention 
For calculation puyposes, the units installed during an age interval are assumed to have been 
installed simultaneously at the middle of the interval and thus to have an age dating from the 
middle of the interval during which they were placed in service. ~ Age Interval. 

Harmonic Weighting 
See Reciprocal Weighting. 

Historical Cost 
~Book Cost. 

Index of Variation (IV) 
The conformance index divided by 1,000. ~Conformance Index (CI). 

Indirect Weighting 
See Reciprocal Weighting. 

Installations 
See Gross Additions. 

Installed Cost 
The cost of labor, material, engineering and overhead associated with transporting and 
delivering. attaching, testing, and preparing a piece of equipment for the purpose for which 
acquired. These outlays are capitalized as part of the cost of the asset. This is also referred to 
as in-place cost. 
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As used in life span analysis, additions made subsequent to the year in which the unit was placed 
in service. Interim additions are not considered in the depreciation computation until they occur. 

Interim Retirements 
As used in life span analysis, retirements of component parts of a major structure prior to the 
complete removal of the retirement unit from service. See Final Retirement, Retirement Unit. 

Interim Retirement Ratio 
The ratio of the interim dollars retired from a group during a period divided by the total dollars 
in service at the beginDiDg of the period. 

Interim Salvage 
Salvage received from the disposition of plant as a result of interim retirements . 

Iowa Curves 
Several families of curve shapes derived empirically from analysis of the mortality data for many 
different types of industrial property. 

Life 
A general term, used broadly to refer to the period of time during which depreciable plant is in 
service. See Average Life, Average Remaining Life, Average Service Life (ASL), Economic 
Life, Life Characteristics, Life Cycle, Life Indication, Location Life, Probable Life, 
Realized Life, Service Life, Unrealized IJfe. 

Life Characteristics 
A general term to refer to the average life and shape of a survivor curve. 

Life Cycle 
The state of an asset at every point in time from its inception to termination with the asset 
passing through identifiable and predictable stages. 

Life Indication 
A life indicated by analysis of historical property records. 

Life Span 
The number of years between the year of installation of a major structure unit and its year of 
fmal retirement. 

Life Table 
A tabulation showing the proportion of the original additions surviving at successive ages after 
placement. See Survivor Curve. 
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Location Life 
The period of time during which depreciable plant is in service at one location. See, in contrast, 
Cradle-to-Grave Accounting. 

Major Structure 
A large. identifiable unit of plant or any assembly of plant, most of which will continue in 
service until final retirement. See Interim Retirements, Final Retirement, Average Year of 
Final Retirement. 

Mass Property Group or Account 
An account consisting of large numbers of similar units, the life of any one of which is not, in 
general, dependent upon the life of any of the other units. For such classes of plant, the 
retirement of a group of units occurs gradually until the last unit is retired. The retirements and 
additions to the account occur more or less continually and systematically. 

Mortality Data 
See Aged Data. 

Mortality Rate 
See Retirement Ratio (Rate). 

Net Book Cost 
The recorded cost of an asset or group of assets minus the accumulated depreciation of those 
assets. 

Net Salvage 
The gross salvage for the property retired less its cost of removal. 

Obse"ed Life Table 
A series of percents surviving, by age, reflecting the actual experience recorded in a band of 
mortality data. 

Original Cost 
The cost of property when first placed in service. See Book Cost. 

Placement Year 
See Vintage Year. 

Probable Life 
The total expected service life for survivors at a given age. It is the sum of the age of the 
survivors and their remaining life. 

Projection Life 
The average life expectancy of new additions to plant. See Projection Life Table. 
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A series of percents surviving, by age, selected to reflect the appropriate retirement pattern and 
used to develop ·the remaining life at any age. The projection life table is described by 
specifying a curve shape (e.g., Gompertz-Makeham or Iowa curve) and the projection life. 

Property Group 
A collection of units having similar mortality characteristics for depreciation study purposes. 

Property Units 
See Units of Property. 

Proportion Surviving 
The ratio of units or dollars surviving in a vintage at a given point in time to the gross additions 
to the vintage. This should not be confused with the Survival Ratio, which is the complement 
of the Retirement Ratio. See Survival Ratio. 

Realized Life 
A vintage's average realized life is the average years of service experienced to date from the 
vintage's original installation. 

Reciprocal Weighting 
The process of computing the weighted average of a set of numbers by dividing each by its 
corresponding weights, and then dividing the sum of the weights by the sum of the quotients. 
See Accrual Weighting, Direct Weighting. 

Remaining Life 
See Average Remaining Life. 

Remaining Life Span 
See Life Span. 

Remaining Life Technique 
A technique used to determine the annual depreciation accruals required to recover the 
undepreciated service value over its remaining life. The annual depreciation accruals amount 
is the original cost less accumulated depreciation and future net salvage divided by the remaining 
service life. 

Reserve 
See Accumulated Depreciation Account. 

Reserve Imbalance 
Difference between the accumulated depreciation account and the theoretical reserve at a point 
in time. See Theoretical Depredation Reserve. 
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Reserve Ratio 
The accumulated depreciation divided by its associated plant balance, expressed as a percentage. 

Reserve Requirement 
See Theoretical Depredation Reserve. 

Retirement 
The sale, abandonment. destruction, or withdrawal of assets from service. 

Retirement Dispersion 
The distribution of retirements by age. See Retirement Frequency Curve. 

Retirement Experience Index (REI) 
The REI associated with a retirement dispersion pattern is the percentage of installations from 
the oldest vintage that would have retired by the end of the most recent year in the chosen band 
of years if the installations retired according to the specified survivor curve. Tile higher the REI 
the more assurance that a unique retirement pattern was used in the SPR simulation. 

Retirement Frequency Curve 
The retirement frequency curve shows the distribution of the percentage (or number) retired at 
each age. 

Retirement Ratio (Rate) 
The ratio of the number of units (or dollars) retired from a group during a period divided by the 
units (or dollars) in service at the beginning of the period. 

Retirement Unit 
The largest unit of plant for which addition and retirement records are maintained as defined by 
the relevant accounting system. See Average Retirement Unit Cost. · 

Reuse Salvage 
The material (as opposed to labor) portion of a retirement, reported as salvage and placed in 
materials and supplies in anticipation of putting it back into service. 

Salvage 
See Gross Salvage, Net Salvage. 

Service Life 
See Life. 

Service Value 
The original cost of an asset less its estimated net salvage. See Depreciable Base. 
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A trial-and-error model used to estimate the average service life of a depreciable group. The 
SPR model simulates retirements and the resultant plant balances for combinations of 
standardized survivor curves and average service lives and compares the results to the historical 
data until a good match is found. 

Sinking Fund Method 
Under this method the depreciation accrual is comprised of two parts: an annuity and interest 
on the accumulated depreciation. As compared with the straight-line method, the sinking fund 
method produces lower early accruals and higher accruals in the latter part of the service life. 

Statistical Aging 
See Computed Mortality. 

Straight-Line Method 
A depreciation method by which the service value of plant is charged to depreciation expense 
(or a clearing account) and credited to the accumulated depreciation account through equal 
arurual charges over its service life. See Depreciation Rate. 

Survivor Curve 
A plot representing the percent surviving at each age. 

Survival Ratio 
The ratio of the number of units (or dollars) surviving in a group at the end of a period to the 
number of units (or dollars) in the group at the beginning of that period. The ratio is equal to 
one minus the retirement ratio. See Proportion Surviving. 

T--cut 
A truncation of the observed life table values which is generally used in a mathematical fitting 
of a curve to the observed values. 

Theoretical Depreciation Reserve 
The calculated balance that would be in tbe accumulated depreciation account at a point in time 
using current depreciation parameters, such as average service and net salvage. Also known as 
"reserve requirement~~ or 11calculated accumulated depreciation (CAD)." See Accumulated 
Depredation Account. 

Turnover Methods 
Methods of estimating service life based on the time it takes the plant to "tum over,'' that is, the 
time it takes for the actual retirements to exhaust a previous plant balance. See Computed 
Mortality. 
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SUBCHAPTER C-ACCOUNTS, FEDERAL POWER ACT 

PART 101-UNIFORM SYSTEM OF 
ACCOUNTS PRESCRIBED FOR 
PUBLIC UTIUTIES AND LICENSEES 
SUBJECT TO THE PROVISIONS OF 
THE FEDERAL POWER ACT 

AUTHORITY: 18 U.S.O. 79la-8:Aiir, ~60l-2641i; 31 
U .S.O. 9701; 42 U.B.C. 7101-7352, '16lil-7661o. 

SOURCIIII: Order :no, :16 FR. 6014, June 7, 1980. 

EDITORIAL NOTB: For FEDERAL REGIBTER 01-
tAtions a.tfectlllg part 101, see the L1Bt of 
OFR Bect10ll8 .AUeoted, which appears 1n the 
Finding- Atds aeot1on of the printed 'lolume 
and a.t \V\VW ,fdQ'I.B'OV. 

EFl":EC'J::VE D,\'l'lll NOTE: At 58 FR 18004--
18006, APl'. '1, 1993, lJIU't 101 was amended by 
redes!gna.tmg Def1nitione 30 through 38 a11 31 
through 39 Md IIAldtng new Definition 30; 
a.dding pVa.gra)lb 21 under the Genaral ln­
etruotions: 11cld1nB Aooounts 168.1, 168.2, 182.8, 
and 264 undar Bal&Dce Sheet Accounts: add­
ing Aooo\mtll 407.9, 4.07 .4, 41J.8, aDd 411.9 
under Income Aooounta: ll.ll.d adding Aooount 
5011 under Opeu.tion ll.ll.d Mafntena.noe lllz.­
penae Aoooantl. The added ten oontafnllll­
formatlon colleotlon ll.ll.d recordkeepblg re­
quirenlente and will not become effective 
until a:pproval has been given by the om.ce of 
Manag-ement and :Budget. 

NOTE: Order 141, 12 FR. 8508, nee. 19, 194'1, 
provides 1n pa.rt ae follows: 

Prescribing a sg/IUm of account.r tor pUblic 
utllltler ana ltoeme111 una., the Federal PotHr 
Act. The Fedlll'lll Power Oommisidon lloOt1JI&' 
pursWIJJt to authority granted by the Fed­
eral Power Aot, partlonlarly sections 80l(a), 
904(a), and 300, an(l paragraph (13) of aeotlon 
S, section 4(b) thereof, and finding such ac­
tion necessary and aJll)l'Oprtate for cB.l'l'ying 
out the lll'OVisl.cne of aaid act, hereby adepts 
the accompanying 1!;9Stem of accctmtB enti­
tled "Uniform BYRtem of Accounts Pre­
scribed for PubUo Utflitiee and Li~nseBB 
Subject to the Provisions of the Federsl 
Power Act,'' and the rules and regul.a.ticma 
aont&ined therelll; and It fs herebv orcl8rfld: 

(a) That uid sntem or aooomtte RDd •a.14 
rnles and regala.t10JIB contained therein be 
a.nd the ~me are here by prescribed and pro­
mulgated as the Ql!tem of accounts and 
l'ulee and regulati0ll8 of the Comm1.81!1on to 
be kept and observed by public utilities sub­
ject to the jlll'lsd1ction of the ColtlDW!slon 
and by Uoell&elllil holdiDg licenses 1saued by 
the Oomm1n1on, to the extent ~~o~~d 1n tbe 
numner set fo:rth therein; 

(b) That said ~SYBtllll1 of aooounta and rv.lea 
and regulations therein ocnt&ined shall, Bl!l 
to all public ntllities new subject to the Ju-

r!sdiction of the Comm1ee1on and ae to all 
preaent Ucenaeee, become effective on Janu­
ary 1, 1987, and ae to publlo nt1llties and U­
oenseeB W'hloh JlUQ' hereafter become subJect 
to the jurlsdiotian of the Oomm1ea1on, they 
aball beoome etrective aa of the da.te when 
euoh publto utlllty bloomes subject to the ju­
risdiction of tha OommiBBion or on the affec­
tive date of the lloenae; 

(o) That a copy of airld sy&tem of aooounts 
and rules and regulation oontallled therein 
be forthwith served upon eaoh public utility 
subject to the jtu1edtot1on of the Commis­
sion, RDd each lloensee or permittea holding 
a license or permlt from the OommisiJI.on. 

Thill antem of aocountl supersedes the 
system of acoountll preaor1bed tor lioenae1111 
under the Federal Water Power Act; and 
Order No. 13, entered November 20, 11122, pre­
scribing said B)'lltem of accounts, W88 re­
scinded effective January 1, 1987, 

App!1cablltty of 81/Mn of IWOOU!Its. Th1B BYB­
tem of accounts is applloe.ble 1n prl.no1ple to 
alllioeneees subject to the Commission's ao­
oount1ng reQ.uiremeDts under the Federal 
Power Act, and to all public utili ties aub.teot 
·to the provieiona of the Fedaral Power Act. 
The Oommiaafon reamws the right, however, 
under the proVfsl.one of section a01(a) of the 
Federal Power Act to olai!Sify Sllch Uoensees 
and public ut1Utles and to preecrtbe a sylltem 
of cl.a!!sitlcation of accounts to be kept llY 
and which wm be convenient for and meet 
the requirements of eaob class. 

This system of accounts is applioa.ble to 
pnblio u.tilitloe, u defined in thie part, and 
to licenaee11 engaged 1n the generation and 
sa.J.e of electric energy for \lltima.te dfatrlbu­
tion to the publlo. 

This system of aoocunts shall also apply to 
agencies of the United States engaged Ill the 
g'Blleration and &ale of electric energy for ul­
tlma.te distribution to the public, eo far as 
may be practicable, in accordance with ap­
plioable sta.tutes. 

In accordance with the l~Q.uiremente of 
aeotlon 8 of the Act; (.f9 Stat. 8811; 18 U.B.O. 
~98(18)), the "ola.d.floation of lllvestment m 
road and equipment of atean1 roa.de, 1aane of 
1914, Interstate Oommeroe OommiaBlon", ia 
published and promnlgated ae a :part of the 
11ooount1ng rules and regnla.tione of the Oom­
mieeion, and a COllY thereof appel\1'8 1111 part 
108 of this oha:pter. llTeapective of any rulee 
and regulations oontained in this system of 
aoocunts, the collt of original projects U­
c8Jised under the Act, and alec the coat of ad­
ditions thereto and bettennentll thereof, 
Bha.ll be determined unaer the rnlea and prfn­
oiplee aa de tined ud interpreted ·tn ea.id claa­
aiflaation of the Interstate Oommeroe com­
mission so far as applicable. 
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Federal Energy Regulatory Commlulon 

CROSS RlllFERliMOIB: For application Of uni­
form &YBtem at aooo'Cmts to Olass 0 and D 
publto utlllttes and ltcsnsees, aee part liM of 
this chapter. For statement& and rel)OI'biS, 188 
P~l•lo!Ullschapbn•. 

Uniform System of Accounts Pre~ 
scribed for Public Utilities and Ll~ 
censees SubJect to the Provl~ 
slons of the Federal Power Act 

Definitions 

When used in this system of ao­
oounts: 

1. Accounts means the accounts pre­
scribed in thts system of aooountA 

2. Actuanv u..uea. as applied to seou­
rlttes issued or assumed by the utlllty, 
means those which ha.ve been sold to 
bona fide puroba.sers for a. va.luabltl oon­
stderation, those tssued as dividends on 
stock, and those which have been 
issued in a.ooordanoe with oontraotual 
requirements dlreot to tl'UBtees ofsink-
1na- funds. 

3. Actually ouutandfng, &S· a.pplted to 
eeour1t1es ifl8ued or assumed by the 
utmty, means tho11e which ha.ve been 
actually issued and are neither retired 
nor held by or for the ut111ty; prov1dt~d, 
however, tb&t &e0lll'1t1es held by trust­
ees shall be oons1dered as actually out­
atMldlng. 

4. Amortization means the gradual ex­
tillguishment of 11o11 amount in a.n a.o­
oount by distrlbutiDg e11oh amount 
ove1• a. fixed period, over the lifo of tho 
a.seet or lla.btllty to which it a.ppllee, or 
oval' the period durtng which it is an­
tlo1pated the benefit will be realised. 

5. A. Associated ( afftlfatecl) OOIPIJIGnflll 
means oompantes or persons that di­
rectly, or Indirectly through one or 
more intermediaries, control, or are 
controlled by, or a.re undel' common 
control with, the &eoountiQ oompa.ny. 

B. Control (Including the tel'll'l8 COft­

trolUng, controZZecl by, 1\.Jl.d under common 
control wtth} means the possession, di­
rectly or indirectly, of the power to di­
rect or ca.use the direction of the man­
&~rement and policies of a company, 
whether snch power is exerofsed 
through one or more intermediary 
companies, or BJono, Ol' in oonjunct1on 
with, or pursuant to 1\.Jl &g'l'aement, and 
whether suoll power is established 
through a majority or minority owner-
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ship or voting of securities, common 
directors, o!fi.oers, or stockholders, vot-
1Il8' trusts, holding trusts, assoola.ted 
companies, oontract or any other di­
t-eot Ol' indirect means. 

6. Book con means the a mount at 
which p1•operty is recorded in these &o­
oounts without deduction of related 
provisions for a.ccrued depreoiat1on, 
IUilOrt1zat1on, or for othe1• purposes. 

7. OommlMion, moi\.JlB the Federal En­
ergy Regulatory Commiseion. 

B. Oontfnufng Plant Inventof1/ Record 
means company plant reoot•ds for re­
th-ement umts and mass property that 
provide, as either a sini"le record, or 1n 
separate records readily obtaill&ble by 
references m&de in a. single record, the 
following information: 

A. For eaoh retirement unit: 
(1) The name or descrtptlon of the 

unit, or both; 
(2) The location of the unit; 
(3} The date the unit wa.s placed in 

serv1oe; 
(4) The cost of the umt as set forth 1n 

Plant Instruotlons 2 and 3 of this part; 
ll.llcl 

(5) The plant control a.ooount to 
whioh the oost of the unit is charged; 
and 

B. For each oategory of ma.BB prop­
erty: 

(1) A general description of the prop­
erty and quantity; 

(2) The quantity placed in BE!l'Vioe by 
vinta~ yea.r; 

(3) The a.verage coat a.s set forth in 
Plant InstruotioDS 2 and S of this part; 
and 

(4} The plant control account to 
which the costs are charged. 

9. Cost means the amount of money 
actually paid for property or servioes. 
Wlten the oonstderation given is other 
than cash in a pnrohaee and sale tra.ns­
aotion, as distinguished from a. tra.ne­
aot1on involving tbe lesuanoe of com­
mon stock in a. merger or a poollng of 
interest, the value of suoll oonslder­
atlon shall be determined on a cash 
basis. 

10. Oort of removal means the ooet of 
demolishing, dismantling, tear!Dg 
down or otherwise ren1ovlng electric 
plant, including the cost o1' transpor­
tation a.nd handling lnoidental thereto. 
It does not include tho coat of rcmovn.l 

385 
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a.ottvities aaaooia.ted with asset retire­
ment obliga.tio118 that a.ro capitalized 
a.s part of the tangible long~llved assets 
tlu.t give rise to the obligation. (See 
General Instruoti011 26). 

11. Debt expeme means all expenses 1n 
connection with the issuance IIJld ini­
tial sa.le of evidences of debt, auoh as 
fees for drarti.Dg mortgages and tr1.1st 
deeds; fees and taltes for issuing or re­
cording evidences of debt; cost of en­
graving a.nd prlntlnr bonds and certifl.­
oates of indebtedness; fees paid tl'U8t­
ees; specific costs of obtaining govern­
mental authority: fees for legal serv­
ices; fees and commissions p&l.d Wlder­
writal'S, broken, and salesmen for mal'­
ketlng such evidences of debt; fees and 
expenses of listiq on exchanges; and 
ethel' like costa. 

12, Depreciatlcm, as applied to depre­
ciable eleotrto pla.nt, means the loss 1n 
service vah1e not resto1·ed by current 
maintena.nce, inourred in connection 
with the consumption or prospective 
retirement of eleotl'io plant 1n the 
course of servtoe from oa.uses which are 
known to be 1n cUl'l'ellt opera.tion e.nd 
a.gAinst which the \lt111t:v is not pro­
tected by insuranoe. Among the causes 
to be given oonstdera.t1on are wear and 
t ea.1·, deca.v. action of the elements, in­
adequacy, obsolescence, changes in the 
art, changes in demand and require­
ments of pub11c authorities. 

18. Dl8oount, u applied to the seouri­
ties issued or a.uumed by the utility, 
me8.118 the exoeea of the par (15ta.ted 
value of no-pu- etookll) or faoe value of 
the seourities pillS interest or d1vidlmds 
accrued at the date of the sa.le over the 
oa.Bh value of the consideration re­
oe1ved f.L•om their sale. 

14. Investment advances means ad­
vances, represented by notes or by 
book a.oootmta only, with respect to 
which it is mutually agreed or intended 
between the creditor a.nd debtor that 
they shall be settled by the issuance of 
securities or sha.ll not be subleot to 
om'l·ent settlement. 

15. Lease, capital means a lease or 
property used in utility or nonut111ty 
ope1•a.t1ons, which meets one or more of 
tho criteria. stated in General Instruc-­
tion 19. 

16. Lea:re, operuting means a lease of 
property used 1n utility or nonut111ty 
operations, which does not meet IWY of 
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the criteria sta.ted in General Instruc­
tion 19. 

17. L{cen:u means a.ny pel'BOD, or 
State, licensed under the provisions of 
the Federal Power Act and subJect to 
the Oomm1ss1on's a ccounting require­
ments under the terms oi' the l1o811Be. 

lB. Mtnor item:r of propertJI means the 
associated parta or items of which re­
tirement units are composed. 

19. Net salvage valtU3 mea.ns the sal­
vage value of property retired 101111 tbe 
cost of removal. 

20. Nomtnanu Issued, as applied. to se­
curities issued or assumed by the util­
ity, means those which have been 
signed, oertitled, or otherwise exe­
cuted, and placed with the proper o1ft­
<Jer for sale and delivery, or pledged, or 
otherwise placed in some special fllnd 
of the utility, but which have not been 
sold, or leaned direct to t1•ustees of 
sinking t\mds 1n accordance with con­
tractual requirements. 

21. Nominally outstanding, as a.pplled 
to seourit1es issued or a.ssumed by the 
utility, means those which, after being 
e.otually issued, h&ve been reaoqulred 
by or for the utUity undor ofr.. 
cumstances which requ1L·e them to be 
considered &B held alive and not re­
tired, proVided, however, that sectll'1-
tiea held by trustees shall be COllsid­
ered as actually outsta.nding. 

22. Nonprolect protJerw means the 
electric pla.nt of a. licensee whi ch ts :c.ot 
a. part· of the project property subfeot 
to a ltconao 1Bsuod by the Oommlsaion. 

28. Original colt, u applied to eleotrlo 
plant, mea.118 the cost of such property 
to the person 1'1rst devot ing it to publlc 
servjoe. 

24. Per:ron means an individual, a. cor­
poration, a partnership, a.n assooi&tion, 
a. joint stock com:pa.ny, a bnsineea 
trust, or a.ny orga.nJzed group of per­
sons, whether inoot'llomted or not, or 
any receiver or truatee. 

26. Prem!'Um, a.s applied to seotl1'1tiee 
issued or assumeO by the utl.ltty, 
mea.ns the excess of the cash value of 
the consideration received fl•om their 
sale over the sum of their :par (stated 
value of no-par stocks) or face value 
and interest or diVidends accrued a.t 
the date of sale. 

26. Project meaDB complete unit of im­
provement or development, oons1Bting 
of a. power house, all water oondruts, 
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all dams a.nd a.ppm·tens.nt works &Dd 
structures (including navigation strno­
tures) wl11oh are a. part of said unit, 
a.nd all storage, diverting, or foreba.v 
reservoirs direotly connected there­
with, the prinlary ltne or lines tl'8.118-
m1tt1ng power tb&·e!'rom to the point 
of junction with the distribution SYB­
tem or with the 1ntel'Gonneoted pri~ 
mary tl'ahsmlssion system, all mis­
cellaneous struoturos used and UBefUI 
1n oonneotion wtth sa.id unit or any 
part thereof, a.nd all water righta, 
rights of way, ditches, dams, res­
ervoirs, la.nds, or interest in lands the 
use and oocupanoy of whioh are neo­
essa.ry or a.ppropria.te in tlle mainte­
nance and operation of s~wll unit. 

'rl. Protect pr~ mel\llS the prop­
erty described in and subjoot to a. li­
cense issued by the Commission. 

28. Propertu rettrea, a.s applied to eleo­
trtc plant, means property wh1oh has 
been removed, sold, abandoned, do­
stl·oyed, or which for any ce.uae has 
been withdrawn from servioo. 

29. P'Ubltc utflttt/ me&ns any person 
who owns or opera.tes ra.oUities BUbjeot 
to the 3UI1sdiot1on ot the Oomm1sa1on 
under the Federal Pow&· Act. (Bee seo­
tion 201(e) of sa.id a.ct.) 

80. Reutonal rTKJrket mea.ns an orga­
nized energy market operated by a pub­
lic ut111ty, whether directly or through 
a oontraotual relationship witb an­
other entity. 

81. R.egu'/afD1JI .Aaeta nnd L1nbilille~ are 
a.ssets a.nd liabilities that result from 
rate aotioDII of regnla.tory a.genoies. 
Regulatory assets and 11abillt1ea arise 
from speotfio revenues, expenBSS, ga.ine, 
m· losses tha.t would have been included 
in net income determination in one pe­
riod under the general requirements of 
the Uniform System of Accounts but 
ior it being probable: 

A. tha.t I!Uob item&~ will be included in 
a. d11l'erent period(&) for puL-poses of de­
veloping the rates the ut111ty 1B author-­
ized to cha.rge for its ut111ty services; 
or 

B. in the oase of regulatory liabtl-
1t1es, th&t re1\mds to customers, not 
provided for in other a.ocounts, will be 
required. 

82. A. Repladflll or rsplacemmt, when 
not otherwise 1ndioa.ted in tbe context, 
means the ooutruction or installation 
of electric pl&nt .i11 pla.ce of pt'Operty 
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retired, together with the removal of 
the property retll'ed. 

B. Research, Development, ana Dem~ 
omtmtion (RD&D) 1n the case of MaJor 
utilities mea.ns expenilltures inolln'ed 
by publto utilities and licensees either 
directly or through another person or 
orga.n1za.tion (auali a.s research 1nsti~ 
tute, industry aasoo1a.t1on, foundation, 
university, engi.nee1·tng company or 
Blmils.r oontra.otor) in pursuing re­
sea.roh, development, and demonstra­
tion activities including experiment, 
deldgn, installation, oonstruotion, or 
operation. This definition tnoludes ex~ 
pendi~U'ee for the implementation or 
development of new and/or existing 
conoepts until teohntcan:v feasible and 
oommercia.lly feasible opere.tions are 
verjfied. Suoh research, development, 
and demonstl'll.tion oosts should be rea.­
sona.bly related to tho existing or fu­
ture utility bu81ne88, broadly defined, 
of the public utility or Uoeneee or 1n 
tlle environment in whtoh it opera.tee 
or expects to operate. The term in­
oludes, but 1a not lhnited to: All snob 
oosts incidental to the desisn, develop­
ment or implementation of a.n experl­
mentiiJ fa.otl1ty, a plant process, a. prod­
not, a formula, an invention, a system 
or similar items, and the improvement 
of already existing items o1' a like na­
tu1·e; amounts expended in oonneotion 
with tho propoled development 11o11dlor 
proposed delive17 of alternate souroes 
of eleotrtoity; and tbe oosts of obtain­
ing its own pa.tent, suoh as a.ttorne:v'e 
fees expended in making a.nd perfecting 
a patent application. The term 1nolud66 
preliminary illvestiga.tions and de­
tailed planning of specific JJI.'Ojeots for 
securing for customers non-conven­
tional eleotrto power so.ppl1es that rely 
on technology tha.t has not been 
ve11f1ed previously to be feasible. The 
term does not include expenditures for 
e!ficienoy surveys; studies of ma.nage­
ment, management teohniques a.nd or­
ga.nlza.t1on; oonsumer surveys, adver­
tiaing, promotiou, or items of a. like 
natnre. 

33. Retam.ed Earning: (formerly 
e&rned surplus) means the accumulated 
net inoome of the utility loss distribu­
tion to stookholdel'll and tra.nsfe:ns to 
other ca.p1 tsJ a.ocounts. 
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84. Retirement ttnits means those 
items of electric pl&nt which, when re­
tired, with or without re:placement, are 
a.ooounted for by crediting the book 
cost thereof to the electric pla.nt a.o­
oount 1n which included. 

86, Saloog6 vafWI means the a.xnount 
l'eoeived for property retired, leas any 
expenses incurred in connection with 
the sale or in preparing the property 
for sale; or, 1f retained, the amount at 
wllioh the material recoverable is 
chargeable to materials and supplies, 
or other appropriate account. 

86. Service Ufe means the time be­
tween the da.te eleot1·1o plant is includ­
ible in eleotr1o plant in service, or eleo­
trio pla.nt leaaed to others, and the 
date of its retirement. U depreo1at1on 
is a.ocounted for on a production baSis 
rather than on a time basis, then serv­
ice life should be measw·ed in t61'IllJl of 
the appropriate unit of production. 

87. Service 11<llue means the difference 
between original coat a.nd net 88Jvage 
vaJne of eleatrlo pla.nt. ' 

SB. state meana a Sta.te admitted to 
the Union, the District of Columbia, 
a.nd any organil!l8d Te1'ritory of the 
United States. 

89. Subsiclfa.fll Compa.n11 in the case of 
Major utilities means a company whioh 
1a controlled by the ut111ty tbrough 
ownership of voting stock. (See Defini­
tions item 6B, Control). A oor:porate 
joint venture in whioll a. corporation is 
owned by a smaJ1 group of buaihell86s 
as a separate and speoii'lo business or 
proJect for the mutual benefit of the 
members of the group is a snb81dta.ry 
company for the purposes of tb18 sys­
tem of accounts. 

40. utmty, 88 used herein and when 
not otherwiso indicated in the context, 
means any public utility or licensee to 
which this system of acoounte is appli­
cable. 

General Instructions 

1. CZasstficotion at u.tilittes. 
A. For P'LU'POOe of applying the sys­

tem of aooounte preaoribed by the Com­
mission, eleotrio ut11ities and licensees 
are divided into ol&sees, 88 follows: 

(1) Major. Utilities and lioenaeea that 
had, in each of tho la.st three oonseou­
tivc yoaro, t:alel!l Ol' trs.namteeion eerv-
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ice tha.t exceeded any one or more of 
the following: 

(a) One million megawatt-ltours of 
tota.l sales; 

(b) 100 megawatt-hours of sales for 
l'eaa.le; 

(c) 500 megawatt-hours of power ex­
oha.nges delivered; Ol' 

(d) 600 megawatt-hours of wheeling 
for others (dallveries plus losses). 

(2) Nonmajor. Utilities and Uoensees 
tha.t a.re not c188Sifled as Major (a.s de­
fined above), and bad total sa.les in 
ea.oh or the la.st three consecutive years 
of 10,000 megawa.tt-houre or more. 

(8) Nonopera.uq. Ut111ttes a.nd licens­
ees formerly de81gnated as Ma,Jor or 
Nonma,jor that have ceased operation 
but oontinue to collect amounts plll'llu­
ant to a Comm:ission..aooepted tariff or 
rate sohedl.lle, or a Oommisllion order. 

B. This syatem a.pplles to M&jor, 
Nonma.jor, a.nd Nonoperating ututttes 
and licensees. Provisions have been in­
oor:porated into thi s system for those 
entitles whiol1, pr:lor to Janua.l'Y 1, 1984, 
were a.pplytng the Oomm1Mion'e Uni­
form System of Accounts Presorlbed 
for Pub11c Utilities a.nd Licensees sub­
ject to the Provisions of the Federal 
Power Act (Class 0 and Class D) [part; 
104 of this chapter, now revoked]. The 
notations (NonmaJor) and (Major) have 
been used to indioa.te those instruo­
tions a.nd &Ocounts from previous sys­
tems and olaas1t1cations, which by de1l­
nn1on, are not interohangea.ble with­
out causing a. loss of deta.il for the 
Major (previouslY Olass A and Class B) 
or a.n increase In detail burden on the 
Nonm.a.jor (previously Cla.as C and Ol&as 
D). 

C. The class to which any utillty or 
lioenaee belongs will orig1nally be de­
termined by !tll annua.l megawa.tt ho111'8 
:In ea.oh or the last three oonaeoutive 
years, or 1n the oaae of a newly esta.b­
lished entity, the projected data. sha.ll 
be the basis. Subsequent changes in 
cla.sstfioation shall be made as neo­
esfla.ry when tho mcgawa.tt-holll'll for 
ea.oh of the three immediatelY pre­
ceding years Bball exceed the upper 
limit, or be less than the lower limit of 
the ola.ssifioation previously a.ppl1cable 
to the utillty. 
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106 Completed COD&truotion not olaal· 
fied-Elecm-lo (Major only). 

At the end of the year or such other 
date as a. ba.lanoe sheet may be re­
quired by the Commission, thta ao­
count sh&llinclude the total of the b&l­
a.noes of work orders for electric plant 
w~ioh has been completed 8.I1d placed 
in s&-vtoe but which work orders ha.ve 
not been classified for transfer to the 
detailed eleatl.'lc plant a.cooun ts. 

NO'l'~ For th8 purpose of reportinlf to th8 
Commiss1on the clasllifloation or electric 
plant in service by acconntl ill required, the 
utility Bha.ll a.l8o report thtl balanoa in th18 
a.coount tenta.tlvlll7 ala.Baified aa llOOu:&ta]7 
11\11 pra.otiO&bla according to preaoribed a.o­
oount oluaitloatl0111. The purpoae of ~ 
provision ia to avoSd any aignifloant omte.. 
aio11111n reported amounta of eleotric plant in 
service. 

107 Construction work in progna­
Electrie. 

A. Tbts a.ooount shall include the 
total of the b8lanoes of work orders for 
eleotrio plant 1n process of construc­
tion. 

B. Work orders shall be cleared trom 
th1s account as soon aa practicable 
after completion of the job. Further, if 
a. project, such as a hydroelectric 
project, a steam station or a trans­
mission line, ia designed to consist of 
two or more unltll or o1rcuite which 
may be plaoed 1n sel'vlce a.t different 
dates, any ezpenditures which are com­
mon to and whiob will be tllled In thB 
oper ation of the project as a. whole 
shall be included in electric plant in 
service upon the completion and the 
readtnees for service of the first unit. 
Any expenditures wllich at•e ldentttled 
excl1181ve]y with units of l)l'opert:v not 
yet in service Bh&ll be included in thia 
a.ccount. 

0 . EXPenditures on research, develop. 
ment, and demonstration projects for 
construction of utility fao1Ut1ee a.re to 
be included in a sepa.rate aubc11v1Bion in 
this a.ccount. Reoot•(ls must be main­
tained to show separately eaoh project 
along with complete detail of the na­
ture and purpose of the research, devel­
opment, and demonstration projBOt to­
gothor with the related costs. 
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108 Aocumulated provision for dept'e· 
ciation of electric utility plant 
(Major only). 

A. This account shall be credited 
with the follow1IIg: 

(1) Amounts charged to account 408, 
Dept•eotat1on Expenae, m· to clearing 
accounts for current depreciation ex­
pense for electric pla.nt in service. 

(2) Amounts charged to a.ooount 403.1, 
Depreciation expense for asset retire­
ment oosts, for cun·ent depreciation 
expense t•ela.ted to asset retit'eDlent 
coats in electric plant in service in a. 
aepa.rate subaooount. 

(3) Amounts ohat•ged to a.occunt 421, 
Miscellaneous Nono:peratlng Income, 
for depreciation expense on property 
included 1n account 106, Electric Plant 
Held for Futuro Use. Include, a.leo, the 
balance of accnmula.ted provision for 
dept'8oiat1on on property when trans­
ferred to account 106, Electric Plant 
Held for FuttU'S Use, from other prop­
erty a.ccounts. Normally account 108 
will not be used for current deprecia­
tion provisions because, as provided 
herem, the service Ufe durtnr which 
depreciation 1s oompntod commences 
with the date property Is Includible 1n 
electric plant 1n serv1oe; however, 1f 
s:peo1a.l circumstances indtoate the pro­
priety of cUITent accruals for (\eprecia­
tion, such chargee shall be made to a.o­
count 421, Miscellaneous Nonoperating 
Income. 

(4) Amount& oha.rred to account m, 
EXPenses of Eleotrio Plant Leased to 
others, fol' electric plant included in 
account 10-i, Electric Plant Lea.sed to 
Others. 

(li) Amounts oh&rged to account 416, 
Costa a.n.d Expenses of MerohandiB1ng, 
Jobbing, a.nd Contract Work, or to 
clearing accounts for current deprecia­
tion expense. 

(6) Amounts of depreciation applioa­
ble to eleotr1o properties a.OQ.uired as 
opera.ting units or systems. (See eleo­
trlc plant inst.Tnot1on 6.) 

(7) Am.ounts ob&rged to account 182, 
Extraordinary Property LoBI!ee, when 
authorized by the Commiasion. 

(8) Amounts of depreoia.t1on applioa.­
ble to electric plant donated to the 
utility. 

(The utlllty shall maintain separate 
subacoounta for depreciation a.pplloable 
to eleotr1o plant 1n service, eleotrlo 
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plant leased to others and electrtc 
plant held for fn.tnre use.) 

B. At the time of retirement of depre­
ciable electric utility plant, this a.o­
count shall be charged with the book 
cost of the property retired and the 
cost of removal and sha.ll be OJ.'edited 
with the salva.go value and a.ny other 
a.mounts recovered, 1moh as insura.noe. 
When retirement, costs of removal and 
salvage a.re entered ol'iginally in retire­
ment work orders, the net total of such 
work orders may be included 1n a sepa­
rate subaccount hereunder. Upon com­
pletion of the work order, the proper 
diBtribution to subdivisions of tbis ac­
count shall be made as provided 1n the 
following pa.ra.gra,ph. 

C. For general ledger and baJanoe 
sheet purposes, this account sha.ll be 
regarded and treated as a. single com­
posite provision for delll'Sciatton. For 
purposes of analysis, however, each 
utility sl1all mainte.i.n subsidiary 
recorda ln which this account is seg­
regated according to the following 
functional rJla.aalfl.oa tion for electric 
plant: 

(1} Steam :production, 
(2) Nnolear production, 
(8) Hydraulic production, 
(4) Other pl'Oduction, 
(5) Tra.nemission, 
(6) Distribution, 
(7) Regional Transmission and Mar­

ket Operation, and 
(B) GeneraJ. 
These subsidiary records shall reneot 

the current credits a.nd debita to this 
account in sufficient detail to show 
separately for each snob functions.l 
clasSification: 

(a) The amount of aeol'Ual for depre-
ciation, 

(b) The book oost of property retired, 
(c) Cost ofremova.l, 
(d) Salvage, and 
(e) Other items, 1nolltd1ng recoveries 

from insurance. 
Separate subsidiary records shall be 

maintained for the amount of accrued 
cost of removal other than legal obli­
gations for the retirement of plant re­
corded in Account 108, Accumulated 
provision for depreciation of electric 
utility plant (Major only). 

D. When transfers of plant are made 
from one electric plant a.ooount to an­
other, or from or to another utility de-
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partment, or fl'Om or to nonutility 
property aooounts, the accounting for 
tbe l'elated aooumulated provision for 
depreciation shall be as Pl'OVided in 
electric plant instruction 12. 

E. The ut1Uty is restricted in its U86 

of the e.ooumulated provision for depre­
oie.tion to tho po.rpoaes set forth a.bove. 
It shall not tra.nsfer any portion of this 
account to retained earnings or makB 
any other use tbe1•eof without authol'­
ization by the Oommisaion. 

109 [Res8l'Ved) 

110 Accumulated provision for depl'e· 
elation and amortization of electrlc 
utUity plani (No~or only), 

A. This a.ooount shall be credited 
with the following: 

(1) Amounts oha.rged to account 408 
Depreciation Expense, to account 404 
Amortization of Limited-Term Electric 
Plant, to account 406, Amortization of 
Other Eleotrtc Plant, to account 413, 
Expenses of Electric Plant Leased to 
Othel'S, to a.ooount 416, Costs and Ex­
penses or Mercha.ndising, Jobbing and 
Contract Work, or to clearing e.ooounts 
for currently a.ccruing depreciation and 
amortization. 

(2) Amounts charged to account 400.1, 
Depreciation expense for asset retire­
ment coste, in electric ut1lity pla.nt in 
service in a separate suba.ooo\mt. 

(S) Amounti! of depreciation applica­
ble to electric properties acquired as 
operating nnits or systems. (Bee eleo­
trio plant instruction 4.) 

(4) Amounts chargeable to a.ooount 
182, Extraordinary Property Losses, 
when authoriv.ed by the Commission. 

(6) Amounts of deprecia.tion applica­
ble to electrlo plant donated to the 
ut111ty. 

B . .A.t the time of retirement of elec­
tric plant, this a.ooount shall be 
charged with the book cost of the prop­
el-ty retired and the cost of removal, 
and shall be credited with the Blllva.ge 
value and any other amounts recov­
el'ed, such as insurance. When retire­
ments, cost of removal ll.nd salvage arc 
entered originally in ·retirement work 
orders, the net total of such work or­
ders may be included 1n a separate sub­
account hereunder. Upon completion of 
the work Ol'der, the proper distribution 
to subdivisions of this account sh&ll be 
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Citizens' First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 160170-EI 
September 23, 2016 
Item No. 9 
Page 1 of 1 

9. Appendix D-1 of the "Gulf Power Company's 2016 Depreciation Study• 
indicates that the Company plans to retire Pace (Pea Ridge) in December 
2018. 
a. What plans does the Company have for the plant site after 

December 2018? 
b. Has the Company starting a bidding process for the demolition or 

dismantlement of the plant site? If not, when does the Company 
plan on starting the bidding process? 

c. What are the Company's plans to replace the capacity currently 
being provided by this generating unit? 

ANSWER: 

a. Gulf does not own this plant site. 

b. No. Gulf is currently involved in contract extension negotiations with the site 
host. If the contract is not extended, Gulf expects to initiate a Request For 
Proposals (RFP) for dismantlement of the facility upon expiration of the 
contract. 

c. The retirement of the Pea Ridge facility is incorporated in Gulfs generation 
expansion plans to meet its 2023 capacity need. 
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Citizens' First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 160170-EI 
September 23, 2016 
Item No. 10 
Page 1 of 1 

10. Page 2 of the Appendix A-2 to the MGulf Power Company's 2016 
Depreciation Study" shows an overall negative book reserve for Smith CC. 
Please explain how this generating plant has a negative book reserve 
amount. 

ANSWER: 

An error was made in the calculation of the book reserve for the Plant Smith 
Combined Cycle (Smith CC) in the Depreciation Study filed with the Florida Public 
Service Commission (FPSC) on July 14, 2016. A corrected Study was filed with 
the FPSC on September 20, 2016. The correction changed the book reserve for 
the Smith cc from a negative amount to a positive $31,407,661. 
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Citizens' First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 160170-EI 
September 23, 2016 
Item No.17 
Page 1 of3 

17. Regarding retirement of Steam Production Units, please provide the 
following information: 
a. List each steam production unit that the Company has retired since 

1970. Please include the fuel type (e.g . coal, gas, oil) of the steam 
production unit. 

b. For each unit listed in response to part (a) please provide the 
original in service date and the retirement date. 

c. For each unit listed in response to part (a) is the building or structure 
which housed the boiler still standing? 

d . For each unit listed in response to part (a) provide the MW capacity 
(prior to retirement). 

e . Provide the street address and the city and state of each unit listed 
in response to part (a). 

f . For each unit listed in response to part (a) provide the dollar amount 
retired from Plant in Service in the final retirement, the total final 
(terminal) Cost of Removal recorded for that unit at the time of, or 
since, final (terminal) retirement and the total final (terminal) Gross 
Salvage recorded for that unit at the time of, or since, final (tenninal) 
retirement If any requested information is not available by unit then 
provide it by plant. 

g . Provide the information requested in part (f) by year booked and by 
account (separately for each unit, or separately for each plant if the 
unit information is not available). 

ANSWER: 

a. 
ln..Servlce Date Retirement Date MWCapaclty 

Units Fuel type (a) (b) (b) (d) 
Plant Crist Unit 1 Coal 1945 2003 22.5 
Plant Crist Unit 2 Coal 1949 2006 22.5 
Plant Crist Unit 3 Coal 1952 2006 30 
Plant Scholz Unit 1 Coal 1953 2015 40 
Plant Scholz Unit 2 Coal 1953 2015 40 
Plant Smith Unit 1 Coal 1965 2016 125 
Plant Smith Unit 2 Coal 1967 2016 180 

b. See Gulfs response to Citizens' First Set of Interrogatories Item No.17 (a). 



c. 
Units 
Plant Crist Unit 1 

[ Plant Crist Unit 2 
Plant Crist Unit 3 
Plant Scholz Unit 1 
Plant Scholz Unit 2 
Plant Smith Unit 1 
Plant Smith Unit 2 

Ves 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
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Citizens' First Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 160170-EI 
September 23, 2016 
Item No.17 
Page 2 of3 

d. See Gulfs response to Citizens' First Set of Interrogatories Item No.17(a). 

e. 
Units Address -
Plant Crist 1999 Pate Street 

1----· 
Pensacola, FL 32514 

Plant Scholz 460 Gulf Power Road 
Sneads, Fl 32460 

Plant Smith 4300 Highway 2300 
Southport, Fl32409 

f_ 

1----· 
Units Retirement Cost of Removal Salvage 

Plant Crist Unit 1 2,181,512.00 

Plant Crist Unit 2 2,757,601.00 

Plant Crist Unit 3 5,731,465.00 

Total Plant Crist 10,670,578.00 4,374,580.00 55,000.00 

Plant Scholz Unit 1 7,073,219.00 

Plant Scholz Unit 2 6,288,023.00 

Plant Scholz Common 8,671,989.00 -- --
Total Plant Scholz 22,033,231.00 . . 
Plant Smith Unit 1 4 7,416,802.00 

Plant Smith Unit 2 55,676,551.00 

Plant Smith Common 25,117,945.00 

Total Plant Smith 128,211,298.00 - -



g. Retirements from Plant-In-Service 
AccoiJrtt Account 

Units Date 311 312 

Plant Crist Unit 1 April2003 975,843 

Plant Crist Unit 2 Mayl006 1,171,365 

Plant Crist Unit 3 May2006 2,036,536 

Total Plant Crist - 4,183,744 

Plant Scholz Unit 1 April2015 4,724,726 

Plant Scholz Unit2 April2015 4,337,721 
Plant Scholz 
Common April2015 1,939,875 4,990,533 

Total Plant Scholz 1,939,875 14,0~_;9~ --- ... 

-
Plant Smith Unit 1 April2015 -·- 32,807,6~?-

Plant Smith Unit 2 April2015 42,301,602 

Plant Smith 
Common April2015 5,692,923 17,629,135 

Total Plant Smith 5,692,923 92,738,423 

Cost of Removal 
Plant Crist Units 1-3: 
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Account Account Account 
314 315 316 Total 

919,271 286,398 2,181,512 

1,363,687 222,550 2,757,602 

3,349,254 345,675 5,731,465 

5,632,212 854,623 - 10,670,579 

2,295,063 53,430 7,073,219 

1,816,335 133,467 6,288,023 

44,288 1,604,921 92,371 8,671,988 

4,156,186 1,791,818 92,371 22,033,230 

--- --
- 13,515,193 1,093,923 47,416,802 

12,536,935 838,014 55,676,551 

265,498 726,132 804,257 25,117,945 

26,317,626 2,658,069 804,257 128,211,298 

Date Account311 Account 312 Account314 Account 315 Total 

2007 78,843 78,843 

2008 4,081 157,195 494,317 6,314 661,907 

2009 4,110 81,436 85,546 
2012 570,118 1,587 571,705 

2013 2,525,201 2,525,201 r---·---·· "' ·-
2014 451,376 451,376 

Total 4,081 3,786,843 575,753 7,901 4,374,578 

Sl avage 
Plant Crist Unitt 1-3: 

Date I Account 311 I Account 312 I Account 314 I Account 315 I Total 

2008 1 l I 55,ooo I I ss,ooo 
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20. Regarding the proposed retirement date of December 2018 for the Pace 
(Pea Ridge) generation plant, the response to OPC Interrogatory No. 9(b) 
states that "Gulf is currently involved in contract extension negotiations with 
the site host." 
d. To what date would the contract be extended? 
e. Please provide updates about the status of the contract extension 

negotiations. 
f. When was the first contract regarding the Pace (Pea Ridge) 

generation plant first entered into? 
g. How many contract extensions has the Company entered into with 

the site host? 
h. For each contract extension, please provide the time period included 

in each extension. 

ANSWER: 

d. The date for contract extension is still unknown at this time. 

e. Both parties continue to perform Internal analyses to determine the viability 
of a contract extension. At this time, it is not possible to detennine if, or 
when, an extension will ultimately occur. 

f. September 30, 1997. 

g. None. 

h. Not applicable. 



Docket No. 160186-EI 
Exhibit RMM-13 

Discovery Responses Referenced 
8 of17 

Citizens' Third Set of Interrogatories 
GULF POWER COMPANY 
Docket No. 160170-Ei 
November 23, 2016 
Item No. 23 
Page 1 of 1 

23. Page 12 of Appendix E-2 of Exnibit No. DAW-1 shows a retirement of 
$5,822,914 in 2008 in Account 390- Structures & Improvements. 
a. Does any of this $5,822,914 include the sale of a building? If yes, 

please provide the amount of the $5,822,914 retirement that is the 
result of a sale of a building. 

b. If the response to part (a) is yes, were there any receipts from the 
sale of the building? If so, how much did the Company receive for 
the sale of the building? 

c. If the response to part (a) is yes and there were any receipts from 
the sale of the building, please identify where those receipts are 
included in the salvage analysis shown for Account 390 on Page 12 
of Appendix E-2. 

d. If the response to part (a) is yes, were there any costs associated 
with the sale of the building? If so, how much please provide the 
costs associated with the sale of the building and a description of 
those costs? 

e. If the response to part (a) is yes and there were any costs 
associated with the sale of the building, please identify where those 
costs are included in the salvage analysis shown for Account 390 on 
Page 12 of Appendix E-2. 

ANSWER: 

a. Yes. Of the $5,822,914 retired in 2008, approximately $5,641,104 was 
related to the sale of the Pace Boulevard office building in Pensacola. 

b. Yes. Approximately $4,297,789 was received for the sale of the building. 

c. The receipts are not reflected on Page 12 of Appendix E-2. There is no 
salvage recorded. The gain on the sale of the Pace Boulevard building was 
recorded in Account 421.1, Gain on Disposition of Property. 

d. No. 

e. Not applicable. 
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24. Page 12 of Appendix E-2 of Exhibit No. DAW-1 shows a retirement of 
$5,822,914 in 2008 in Account 390- Structures & Improvements. 
a. Please provide the largest three retirements included in the 

$5,822,914 retirement amount shown in 2008 for Account 390. 
b. For each retirement listed in response to part (a) please provide any 

salvage or receipts from the sale of the asset the Company 
received. 

c. Please identify where the amounts listed in part (b) are included in 
the salvage analysis shown for Account 390 on Page 12 of Appendix 
E-2. 

d. For each retirement listed In response to part (a) please provide any 
costs the Company incurred due the retirement or sale of the asset. 

e. Please identify where the amounts listed in part (d) are included in 
the salvage analysis shown for Account 390 on Page 12 of Appendix 
E-2. 

ANSWER: 

a 
Costs of 

Retirement Receipts Retirement/Sale 
Location Asset (a) (b) (d) 

Pace Boulevard Building $5,641,104 $4,297,789.00 $0.00 
Ventilating 

Corporate Office Fans $67,205.00 $0.00 $7,975.00 
Gulf Breeze Line 
Facility Roof $49,010.00 $0.00 $60,000.00 

b. See response to part (a). 

c. The receipts are not reflecting on Page 12 of Appendix E-2. There is no 
salvage recorded. The gain on the sale of the Pace Boulevard building was 
recorded in Account 421.1, Gain on Disposition of Property. 

d. See response to part (a). 

e. The costs due to the retirements listed in response to part (a) are included in 
the $115,609 found in the "Cost of Removal" column on Page 12 of Appendix 
E-2. 
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141. Depreciation. Please refer to Gulfs responses to OPC Interrogatory No. 17 and 
OPC Request to Produce Documents No. 11, in Docket No. 160170-EI. The 
response to OPC Interrogatory No. 17(g) shows $3,207,901 ($1,171,365 + 
$2,036,536) retiring from account 312 in May 2006 for Crist Unit 2 and Unit 3. 
a. Is this $3,207,901 included in the $6,766,226 retirement amount shown for 

Account 312-Boiler Plant Equipment for the year 2006 on the RAs 
Adjustedn tab of the Excel file "Production and Other Production Net 
Salvage by Account- IRR• provided in response to OPC Request to 
Produce Documents No. 11? 

b. Is this $3,207,901 included in any of the retirement amounts shown for 
Account 312-Boiler Plant Equipment on the "As Adjusted" tab of the Excel 
file "Production and Other Production Net Salvage by Account- JRR" 
provided in response to OPC Request to Produce Documents No. 11? If 
yes, please provide the •Transaction Year'' in which this $3,207,901 
retirement amount is included. 

c. Are any of the retirement amounts shown in response to OPC 
Interrogatory No. 17(g) included in the retirement amounts shown on the 
"As Adjusted" tab of the Excel file "Production and Other Production Net 
Salvage by Account-IRR• provided in response to OPC Request to 
Produce Documents No. 11? If yes, please provide the "Transaction 
Year-, account number, and amount included. 

ANSWER: 

a. Yes. 

b. Yes. The transaction year is 2006. 

c. The retirements for Plant Crist are included. The retirements for Plants Scholz and 
Smith are not included as the net salvage analysis, provided in response to Citizens' 
First Request to Produce Documents Item No. 11 in Docket No. 160170-EI, is 
through 2014. 

i Account Account Account I 
312 314 315 Total 

Units Year ($) ($) ($) ; ($) 
Plant Crist Unit 1 2003 975,843 919,271 286,398 2,181,512 
Plant Crist Unit 2 2006 i 1,171,365 1,363,687 222,550 2,757,602 
Plant Crist Unit 3 2006 2,036,536 3,349,254 345,675 5,731,465 
Total Plant Crist 4,183,744 5,632,212 854,623110,670,579 ! 
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142. Depreciation. Please refer to Gulfs responses to OPC Interrogatory No. 17 and 
OPC Request to Produce Documents No. 11, in Docket No. 160170-EI. The 
response to OPC Interrogatory No. 17(g) shows $2,525,201 cost of removal in 
account 312 related to the retirement of Crist Units 1-3 in 2013. 
a. Is this $2,525,201 included in the $3,502,099 cost of removal amount 

shown for Account 312-Boiler Plant Equipment for the year 2013 on the 
"As Adjusted" tab of the Excel file "Production and Other Production Net 
Salvage by Account- IRR" provided in response to OPC Request to 
Produce Documents No. 11? 

b. Is this $2,525,201 included in any of the cost of removal amounts shown 
for Account 312-Boiler Plant Equipment on the "As Adjusted" tab of the 
Excel file 11 Production and Other Production Net Salvage by Account­
IRR" provided in response to OPC Request to Produce Documents No. 
11? If yes, please provide the 'Transaction Year'' in which this $2,525,201 
cost of removal amount is included. 

c Are any of the cost of removal amounts shown in response to OPC 
Interrogatory No. 17(g) included in the cost of removal amounts shown on 
the "As Adjusted" tab of the Excel file "Production and Other Production 
Net Salvage by Account-IRR" provided in response to OPC Request to 
Produce Documents No. 11? If yes, please provide the 'Transaction Year", 
account number, and amount included. 

ANSWER: 

a. Yes. 

b. Yes. The transaction year is 2013. 

c. Yes. All cost of removal amounts are included. 

Account ] Account Account Account I 
311 I 312 314 315 I Total 

Year ($) ($) ($) ($) ($) 
2007 78,843 78,843 
2008 4,081 157,195 494,317 6,314 661,907 
2009 4,110 81,436 85,546 
2012 570,118 1,587 571,705 
2013 ' 2,525,201 2,525,201 
2014 451,376 i 451,376 
Total 4,081 3,786,843 575,753 7,901 4,374,578 
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143. Depreciation. P jease refer to Gulfs responses to OPC Interrogatory No. 17 and 
OPC Request to Produce Documents No. 11, in Docket No. 160170-EI. The 
response to OPC Interrogatory No. 17(g) shows $55,000 gross salvage in 
account 314 related to the retirement of Crist Units 1-3 in 2008. Is this $55,000 
included in any of the gross salvage amounts shown for Account 314-
Turbogenerator Units on the "As Adjusted" tab of the Excel file "Production and 
Other Production Net Salvage by Account- IRR" provided in response to OPC 
Request to Produce Documents No. 11? If yes, please provide the "Transaction 
Year'' in which this $55,000 gross salvage amount is included. 

ANSWER: 

Yes. The $55,000 is included in transaction year 2008. 
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162. Depreciation. Please refer to Gulfs response to Citizens' Interrogatory No. 23 in 
Docket No. 160170. The response indicates that the Company retired $5,641, 
104 in 2008 due to the sale of the Pace Boulevard office building in Pensacola in 
which the Company received $4,297,789 for the sale. 
a. Did the Company recover any of the $5,641, 104 amount related to the 

Pace Boulevard office building in Pensacola through depreciation expense 
included in ratepayers rates? If not, please explain how the $5,641,104 
amount related to the Pace Boulevard office building in Pensacola was 
excluded from the depreciation expense amounts used in the Company's 
revenue requirements. 

b. Just prior to the retirement, what was the cumulative depreciation expense 
amount that had been credited to Account 108, Accumulated Provision for 
Depreciation related to the Pace Boulevard office building in Pensacola? 

c. At the time of the retirement was Account 390, Structures and 
Improvements credited $5,641, 104, and was Account 108, Accumulated 
Provision for Depreciation debited $5,641,104? If not, how was the 
retirement amount of $5,641, 104 recorded? Please provide the final 
accounts inwhich the $5,641,104 amount was credited or debited. 

d. How much of the $4,297,789 the Company received for the sale of the 
Pace Boulevard office building in Pensacola was credited to Account 1 08, 
Accumulated Provision for Depreciation? 

ANSWER: 

a. Yes. 

b. $4,195,226 

c. Yes. 

d. The net book value of$1 ,445,879 was credited to Account 108. 
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163. Depreciation. Please refer to Gulfs response to Citizens' Interrogatory No. 23 in 
Docket No. 160170. The response indicates that the Company retired 
$5,641,104 in 2008 due to the sale of the Pace Boulevard office building in 
Pensacola in which the Company received $4,297,789 for the sale. 
a. Was the $5,641, 104 amount related to the Pace Boulevard office building 

in Pensacola considered to be depreciable electric utility plant prior to its 
retirement? If not, please explain why not. 

b. What year did the majority of the $5,641, 1 04 amount related to the Pace 
Boulevard office building in Pensacola first go into service as depreciable 
electric utility plant? 

c. Please explain why the $4,297,789 amount received from the sale of the 
Pace Boulevard office building in Pensacola was recorded in Account 
421.1, Gain on Disposition of Property and not recorded in Account 108, 
Accumulated Provision for Depreciation as salvage related to the 
retirement of depreciable electric utility plant. 

d. Has the Commission approved the Company's accounting policy of 
recording the gain from the sale of depreciable electric utility plant in 
Account 421.1, Gain on Disposition of Property instead of Account 108, 
Accumulated Provision for Depreciation as defined in the FERC USOA? If 
yes, please provide the reference to the Docket, Order Number, or specific 
Commission document. 

ANSWER: 

a. Yes. 

b. The majority went into service in 1957, with a major renovation in 1987. 

c. Gulf follows Generally Accepted Accounting Principles (GAAP) and Federal 
Energy Regulatory Commission (FERC) guidance. The gain on the sale of the 
real estate (Pace Blvd) was recorded as a gain to Account 421 in accordance 
with Accounting Standard Codification (ASC) 360, Property, Plant, and 
Equipment. ASC 360-20-40-3 states the following regarding sales of real estate: 

Profit shall be recognized in full when real estate is sold, provided that both of 
the following conditions are met: 
(a) The profit is determinable, that is, the collectability of the sales price is 

reasonably assured or the amount that will not be collectible can be 
estimated. 

(b) The earnings process is virtually complete, that is, the seller is not obliged 
to perform significant activities after the sale to earn the profit. 
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The Pace Boulevard office was still in service and operating when it was sold to 
another party. FERC guidance states the following related to the sale of 
operating units: 

Electric Plant Instruction, Part 101, Paragraph 5F 

''When electric plant constituting an operating unit or system is sold, 
conveyed, or transferred to another by sale, merger, consolidation, or 
otherwise, the book cost of the property sold or transferred to another 
shall be credited to the appropriate utility plant accounts, including 
amounts carried in account 114, Electric Plant Acquisition Adjustments. 
The amounts (estimated if not known) carried with respect thereto in the 
accounts for accumulated provision for depreciation and amortization and 
in account 252, Customer Advances for Construction, shall be charged to 
such accounts and contra entries made to account 1 02, Electric Plant 
Purchased or Sold. Unless otherwise ordered by the Commission, the 
difference, if any, between (1) the net amount of debits and credits and (2) 
the consideration received for the property (less commissions and other 
expenses of making the sale) shall be included in account 421.1. Gain on 
Disposition of Property, or account 421.2, Loss on Disposition of Property. 
(See account 102, Electric Plant Purchased or Sold.)" 

Since the asset that was sold was being recovered in retail rates, the gain on the 
sale of the building was credited back to Gulfs retail customers in October 2008. 

d. See response to part (c). Also, PSC Rule 25-6.014, Records and Reports in 
General, mandates conformity with the Code of Federal Regulations, Title 18, 
Subchapter C, Part 101. 
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166. Depreciation. Please refer to Gulfs response to Citizens' Interrogatory No. 23 in 
Docket No. 160170. The response indicates that the Company sold the Pace 
Boulevard office building in Pensacola and recorded the receipts from the sale in 
Account 421.1, Gain on Disposition of Property. 
a. Separately for each year for the past 20 years please provide the amount 

recorded in Account 421.1, Gain on Disposition of Property related to the 
receipts from the sale or scrap of depreciable electric utility plant. 

b. For each amount provided in response to part (a) please provide the 
account in which the investment was originally booked, the year the 
majority of the investment went in to service, the year the depreciable 
electric utility plant was retired, the total amount ofthe retirement, the 
amount received, and any related cost of retirement or removal. 

c. Please indicate the final account into which each amount provided in 
response to part (a) was booked. Please show the final accounts impacted 
by the sale, for example how much was retired from any plant in service 
accounts, accumulated depreciation reserve, gain on disposition of 
property account, loss on disposition of property account, depreciation 
expense accounts, operating and maintenance expense accounts, etc. 

ANSWER: 

a. 2008, $2,851,910 for the sale of the Pace Boulevard building. 

b. The Pace Boulevard building was recorded to Account 390. The majority of the 
investment went into service in 1957, with a major renovation in 1987. The 
building was removed from the books in 2008 when it was sold. The amount 
removed was $5,641,105. The amount received for the building was $4,297,789. 
There was no cost of removal related to the sale. 

c. See page 2 for accounts and amounts including the amount that was removed 
from the books as a result of the sale. 



Account 101- Plant in Service 

Beginning Balance $ 
Remove from Books for Sale 

Ending Balance 

Account 108 - Depreciation Reserve 

Beginning Balance 

Remove from Books for Sale $ 
Adjustmentto Offset Gain 

Ending Balance 

Account 421.1 - Gain-Depreciable Property 

Record Sale Proceeds 

AdjustmenttoCiear 108 Residual $ 
Ending Balance 

Account 131 - Cash 

Record Sale Proceeds $ 
Ending Balance $ 
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Dr. Cr. 

5,641,105 

$ (5,641,105) 

$ (4,195,226) 

5,641,105 

$ (1,445,879) 

$ ( 4,297, 789) 

1,445,879 

$ (2,851,910) 

4,297,789 

4,297,789 




