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ISSUE 83:

18 E 84:
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ISSCE 86:
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Cost of Service 1d  ate Design

Is Guif's preposed separation of costs and revenues between the wholesale and
retai] jurisdictions appropriate?

FEA: FEA has found no reason at this time to oppose the Company’s proposed
jurisdictional separate of costs and revenues. Sponsoring wiiness: Amanda M.
Alderson

What is the appropriate treatment of production costs within the cost of service
study?

FEA: FEA finds the Company’s proposed 12 CP & 1/13'" allocation method
illogical and not tied to the Companv’s production capacity planning metrics.
FEA proposes an allocation method using a 100% demand method, base  zither
on the 4 summer CP or 4 summer / | winter CP. FEA also finds unexplained

consistencies between the class demands used to develop the Company’s
production cost allocation factors and those demands provided in the Gulf Power
2015 Cost of Service Load Research Study filed in 2016. Sponsoring witness:
Amanda M. Alderson

What is the appropriate treatment of transmission costs within the cost of service
study?

FEA: FEA has found no reason at this time to oppose the Company’s proposed
transmission cost allocation method. Sponsoring witness: Amanda M. Alderson

What is the appropriate reatment of distribution costs within the cost of service
study?

FEA: FEA supports the Company’s use of the Minimum Distribution Study
method for functionalizing distribution costs. Sponsoring witness: Amanda M.
Alderson

How should any change in the revenue requirement approved by the Comnission
be allocated among the customer classes?

FEA: FEA propeses, due to the guestions surrounding the production cost
allocators in the Company’s cost of service study that the revenue increase
allocated 1o customer classes be done on a more equal basis than that proposed by
the Company. Specifically, FEA proposes no class receive greater than a 1.1
times the system: average increase in base rate revenue. Sponsoring witness:
Amanda M. Al rson












