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PROCEEDI NGS

CHAI RMAN BROMN: Moving on to Item 3. Hi.
Good morning.

MR LEE: Good morning, Commissioners. Daniel
Lee on behalf of staff.

Item 3 addresses Duke Energy's petition
regarding its proposed revenue requirement and tariffs
for the Hines chillers uprate project. The Hines
chillers uprate project was approved by the Commission
in 2014 in a need determination proceeding. Recovery of
such cost is allowed under the settlement agreement
approved by the Commission in 2013.

Staff's recommended revenue requirement is
based on the capital structure from the most recent
earnings surveillance report and is approximately
$28,000 lower than Duke Energy proposed.

No customers filed comments in this docket. A
Duke Energy representative is present to answer
questions. The Office of Public Counsel would like to
make a comment. Staff is prepared to answer questions.

CHAI RMVAN BROWN: Thank you so much.

Mr. Rehwinkel, welcome, and Ms. Triplett.

MR REHW NKEL: Thank you, Madam Chair,
Commissioners.

The Public Counsel is here to support the
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staff's recommendation. When we reached agreement with
Duke in 2013, we specifically agreed that what we're
doing here today would be done the way it's being done
by your staff.

Normally if a company came in and asked for a
$19 million increase 1in rates, we would ask that the
Commission suspend the tariff, hold a hearing, and then
implement rates after it was determined what the
appropriate rates would be. However, in this case, we
agreed that this process would happen where the tariff
would go into effect, a party would be afforded an
opportunity for hearing, but the revenues would be
collected subject to refund as per the WIson line of
cases. That's what you're doing here today. That's why
we're not asking for the tariff to be suspended. And at
this point in time, we agree with the calculations of
the revenue requirement of the company, and we will not
be asking for a hearing in this case.

We do have an opportunity to challenge any
excess costs, not that we expect there to be any. It's
a theoretical right that we would have, and Duke has
done a good job in bringing this project in. Thank you.

CHAI RMVAN BROMN: Thank you, Mr. Rehwinkel. I
did suspect that you were going to say those words, so I

appreciate them being said on the record.
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Ms. Triplett, would you like to make any

MS. TRIPLETT: No, ma'am. I was Jjust here to
that I agreed with what he said.

CHAl RVAN BROAN: That he said that.

MS. TRIPLETT: We're good. Thank you.

CHAI RMVAN BROWN:  Sounds good.

Commissioners, any comments, questions?

Seeing none, can I please get a motion on this

COWM SSI ONER BRI SE: S0 move.

COW SSI ONER GRAHAM  Second.

CHAI RVAN BROWN: A1l those in favor, say aye.
(Vote taken.)

Motion passes. Thank you.

(Agenda item concluded.)
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: CERTIFICATE OF REPORTER
COUNTY OF LEON )

I, LINDA BOLES, CRR, RPR, Official Commission
Reporter, do hereby certify that the foregoing
proceeding was heard at the time and place herein
stated.

IT IS FURTHER CERTIFIED that I
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