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UNIT POWER SALES AGREEMENT

I
|
| ’ BETWEEN

| FLORIDA POWER & LIGHT COMPANY,

| AND

| ALABAMA POWER COMPANY, GEORGIA POWER COMPANY,
| GULF POWER COMPANY, MISSISSIPPI POWER COMPANY
|
|
[

AND SOUTHERN COMPANY SERVICES, INC.

THIS AGREEMENT, made and entered into as of the 19th
day of February, 1981, by and between FLORIDA POWER & LIGHT
COMPANY ("FPL"), a Florida corporation, and ALABAMA POWER
COMPANY ("APC"), an Alabama corporation, GEORGIA POWER
COMPANY ("GaPC"), a Georgia corporation, GULF POWER COMPANY
("GuPC"), a Maine corporation, and MISSISSIPPI POWER COMPANY
("MPC"), a Mississippi corporation (APC, GaPC, GuPC and MPC
being sometimes collectively referred to as "Southern Com-
panies"), and SOUTHERN COMPANY SERVICES, INC. ("scs"), an
Alabama corporation.

WITNESSETLH:

WHEREAS, the Southern Companies are all affiliates by
virtue of the ownership of the common stock of such com-
panies by The Southern Company, a registered public utility

. holding company under the Public Utility Holding Company Act
of 1935, and, together with SCS, are parties to an Inter-
company Interchange Contract ("IIC") governing the coordina-
tion of operations between the Southern Companies; and

WHEREAS, Southern Companies, together with SCS, and FPL
are parties to an Interchange Contract dated October 18,
1979, which provides for the establishment of certain points
of interconnection between the parties, and, pursuant to the
terms of which the parties contemplate the construction and
maintenance of additional points of interconnection which
will provide and improve system reliability of each of the
systems and accommodate transactions under this Agreement as
well as other agreements between the parties; and

WHEREAS, GaPC and GuPC, electric public utilities in
the States of Georgia and Florida respectively, have undertaken
to construct, or to have constructed, for the kenefit of
their respective territorial customers, certain coal fired
steam electric generating units; and :

WHEREAS, unforeseen changes in economic conditions and
an intensified conservation effort have reduced the expecta-
tion of territorial demand growth and thereby also reduced

: the immediate need for the capacity from these units on
’ ‘ their most economical construction schedule; and,
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WHEREAS, FPL, an electric public utility in the State
of Florida, desires to purchase from Southern Companies,
capacity and energy from such units in the years and amounts
specified herein so as to reduce its dependence on oil fired
steam electric generating facilities; and

WHEREAS, sales of such capacity to FPL will benefit the
territorial customers of the Southern Companies by making
use of capacity available during the time period of this
Agreement and reducing ultimate cost to such territorial
customers;

NOW, THEREFORE, in consideration of the premises and
the covenants and agreements of the parties hereinafter set
forth, the parties hereto agree as follows:

ARTICLE I

TERM OF AGREEMENT

1.1 Term: This Agreement shall become effective as
of the date of the latest signature on the signature page
hereof and shall continue through December 31, 1992 or such
extended perlod agreed to by the parties for an orderly
decrease in sales and purchases as provided for in Sections
2.2.3 and 2.2.4 hereof. However, such term may be reduced
as provided in Section 1.2 if the following condition is not
met:

1.1.1 That review of this Agreement be concluded by the
Federal Energy Regulatory Commission ("FERC"), or successor
agency, without significant change hereto. To such end, the
Southern Companies agree to take steps promptly to file this
Agreement, together with appropriate supportlng documents,
with FERC. FPL agrees to cooperate and assist Southern
Companies in securing conclusion of the review by FERC
of this Agreement without significant change hereto, in an
expeditious manner.

1.2 Reduction of Term: In the event the condition
set forth in Section 1.l1.l1 is not met by January 1, 1983,
Southern Companies shall have the right, at their optlon, to
seek relief as provided in Section 5.4 hereof or give FPL
notice that this Agreement shall terminate on a date certain
not less than five (5) years from the date such notice is
given to FPL, or both. In the event Southern Comvanies seek
relief from FERC as provided in Section 5.4, but fail within
twelve (12) months thereafter to obtain rates which would
produce estimated charges to FPL at least equal to those
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which would have been produced under the Agreement as ini-
tially filed with FERC, then Southern Companies shall have
the further right, at any time and from time to time, at
their option, and notwithstanding any provision of this
Agreement to the contrary, to terminate this Agreement or
seek any administrative or judicial relief from FERC's
determination which they deem appropriate, except that
Southern Companies may not terminate the Agreement on less
than five (5) years' notice. In the event Southern Companies
have given notice of termination as provided above and,
further, have obtained relief pursuant to Section 5.4 so
that the charges produced hereunder are equal to or greater
than those which would have been produced under the Agreement
as filed initially, then, in such event, FPL may, at its
election, upon notice to Southern Companies given within
sixty (60) days after written notice that such change is con-
tained in a final and nonappealable order, elect to have
this Agreement extend for the entire term notwithstanding
the notice of termination given by Southern Companies. In
the event Southern Companies seek relief from a failure by
FERC to conclude its review of the initial filing of this
Agreement without significant change by the filing of
unilateral changes pursuant to Section 5.4, and in the event
FERC agrees to such change so that the rates to be charged
would be higher than those which would have been imposed
under the Agreement as initially filed then, in such events,
FPL shall have the right, exercisable at any time up to
sixty (60) days after the.final and nonappealable order of
FERC, to give Southern Companies notice that this Agreement
shall terminate on a date not less than five (5) years from
the date such notice is given to Southern Companies.

ARTICLE II

UNIT POWER CAPACITY

2.1 Units From Which Capacity Will Be Made Available:
The Units referred to in Section 2.2 hereof from which
capacity entitlement will be made available hereunder are
(a) the V. J. Daniel, Jr. Steam Electric Generating Plant,’
Units 1 and 2 ("Daniel 1 and 2") located in Jackson County,
Mississippi, and (b) the Robert W. Scherer Steam Electric
Generating Plant, Units 1, 2, 3 and 4 ("Scherer 1, 2, 3 and
4") located in Monroe County, Georgia. Daniel 1 and 2 and
Scherer 1, 2, 3 and 4 are or will be owned jointly by GuPC
or GaPC with others, or between GuPC and GaPC. It is
recognized that, with respect to Scherer 1 and 2, GaPC has
entered into a Purchase and Ownership Participation Agreement
and an Operating Agreement with other parties, both dated as
of May 15, 1980, pursuant to which GaPC has agreed to pur-
chase from such other parties an entitlement to capacity and
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energy from such units in amounts which diminish during the
term thereof. Such capacity purchase is referred to herein
as "buy-back capacity". Exhibit A hereto sets forth with
respect to each unit identified above the Expected Total
Operating Capacity ("Expected Capacity") of the unit; such
values being 808 megawatts for each of the Scherer Units and
511 megawatts for each of the Daniel Units. Exhibit A also
sets forth the projected date for commercial operation of
each unit; and the amount of the Expected Capacity of each
unit owned by or available to GaPC and GuPC which is made
available for sale hereunder to FPL and others. For the
purpose of determination of capacity availability hereunder,
buy-back capacity from a unit shall be considered a separate
unit from owned capacity in the same unit, and GuPC's owner-
ship interest in Scherer 3 and 4 shall be considered sepa-
rate units from GaPC's ownership interest in such units.

2.2 Capacity to be Purchased and Sold: Subject to
adjustments as provided in this Article II, GaPC and GuPC
hereby agree to sell and FPL hereby agrees to purchase,
capacity entitlement from the units specified in 2.1 above,
in the amounts and in the years set forth in the following
schedule: -

Capacity
Year (Megawatts)
1983 350
1984 350
1985 350
1986 | 350
i987 . 650
1988 1,000
1989 1,000
1990 1,000
1991 1,000
1992 : 1,000

The parties recognize that long-range plans and forecasts
which provide the basis for such sales and purchases of
capacity are affected by many factors. Therefore:
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2.2.1 In the event either party desires to increase
or decrease capacity sales or purchases for the years set
forth above, the parties agree to negotiate in good faith
and with diligence to proceed to evaluate alternatives which
may reasonably provide for such desired change in capacity;
provided, that no such change shall be made except upon
mutual written agreement of the parties hereto.

2.2.2 In the event, after this Agreement becomes
effective, Southern Companies shall offer to sell unit power
capacity from coal-fired generating resources to third party
utilities outside the geographical areas served by Southern
Companies during the years 1983 through 1992, FPL and others
which have executed unit power sale contracts with Southern
Companies within thirty (30) days after this Agreement
becomes effective (hereinafter referred to as "Contemporaneous
Parties"), shall have the right of first refusal for the '
purchase of a pro rata share of the capacity made available
on substantially the same terms offered other potential
purchasers to the extent the sale of such capacity would not
cause the then existing Transfer Limit as set forth in
Section 4.4.1 to be exceeded; provided, however, such right
must be exercised within ninety (90) days after written notice
from Southern Companies informing FPL of the offer and the
terms and conditions of each such offer. FPL and each of the
other Contemporaneous Parties shall, prior to the end of
such ninety (90) day period, notify Southern Companies of
their election to purchase a pro rata share of such additional
capacity being offered by Southern Companies based on the
amount of unit power capacity each has previously agreed to
purchase during each year for which the additional capacity
is offered, and each Contemporaneous Party shall give notice
whether it elects to purchase on the same pro rata basis any
pro rata share refused by any of the other Contemporaneous
Parties. In addition, in the event the additional capacity
being offered is capacity not included in Exhibit A as
being made available for sale to FPL and others, and FPL and
other Contemporaneous Parties do not desire to purchase such
additional capacity, FPL may request that the capacity being
purchased by it be amended to include a portion of such
additions to Exhibit A. Southern Companies agree, upon such
request, and provided such additional capacity can be sold,
to amend Exhibit A and Exhibit B such that the capacity
charges for unit power capacity sold to other purchasers is
no less than the capacity charges for unit power 30ld to
FPL. To the extent capacity is made available from a unit
other than those designated in Section 2.1, such unit shall
be considered to be a unit specified in Exhibit B for the
period capacity from such unit is made available.
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2.2.3 Southern Companies and FPL agree to negotiate
. in good faith, together with Contemporanecus Parties, prior
to January 1, 1986 to determine to what extent, if any, unit

power capacity from coal-fired generating resources can be
made available to provide for an orderly decrease in capacity
sales after December 31, 1992. Any offer of capacity by
Southern Companies to FPL shall be predicated on the basis
of an offer being made on a pro rata basis to all Contempo-
raneous Parties. On or before January 1, 1986, the parties
shall agree on such capacity sales, or in the absence of
mutual agreement by January 1, 1986, this Agreement shall

\ terminate on December 31, 1992; except as provided for in
Section 2.2.4.

2.2.4 If, prior to the year 1993, Southern Com-
~ panies offer to sell unit power capacity from coal-fired
generating resources to third party utilities outside of the
geographical areas served by Southern Companies during the
years 1993 through 1997, FPL and the other Contemporaneous
Parties shall have the right of first refusal for the pur-
chase of a pro rata share of such capacity on substantially
the same terms offered other potential purchasers; provided,
however, such right must be exercised within ninety (90)
days after written notice from Southern Companies informing
FPL of such capacity being made available for sale and the
terms and conditions of each offer. FPL and each of the
‘ other Contemporaneous Parties shall, prior to the end of
such ninety (90) day period, notify Southern Companies of
their election to purchase a pro rata share of such capacity
based upon the amount of unit power capacity each has pre-
viously agreed to purchase during the year 1992, and each
Contemporaneous Party shall give notice whether it elects to
purchase on the same pro rata basis any pro rata share
refused by any of the other Contemporaneous Parties.

2.3 Determination of Capacity Available from Each
Unit: The amount of capacity to be made available from each
unit specified in Section 2.1 to constitute the total capac-
ity to be sold by GaPC and GuPC, and purchased by FPL here-
under, will vary from time to time during the term of this
Agreement. The nominal schedule of units, by time period,
from which sales will be made is set forth in Exhibit B,
such Exhibit B representing an agreed allocation to FPL of
capacity from each of the units specified in Section 2.1 by
time period based on Expected Capacity. It is recognized by

" the parties that the actual units from which sales will be
made, and the total capacity to be sold and purchased, may
vary from that set forth in Exhibit B and any such variance
shall be based on the following principles:
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2.3.1 On or before September 15, 1982 and September
15 of each year thereafter during the term hereof, the Net
Dependable Capacity will be established for each unit which
has theretofore been declared available for commercial
operation or which is expected to be declared available for
commercial operation during the ensuing calendar year. Net
Dependable Capacity for each unit shall be determined in
accordance with the procedure specified in Article I of the
Unit Power Sale Manual described in Section 5.1 hereof.

2.3.2 If the Net Dependable Capacity established
"for a unit from which capacity is to be sold to FPL during
the ensuing year is equal to or greater than ninety percent
- (90%) of the Expected Capacity of such unit as set forth in
Exhibit A, the capacity to be sold to FPL from such unit
during the ensuing year shall be as specified in Exhibit B.

2.3.3 If the Net Dependable Capacity established
for the ensuing year for a unit from which capacity is to be
sold to FPL is less than ninety percent (90%) of the Ex-
pected Capacity of such unit as specified in Exhibit A, the
capacity to be sold and purchased from such unit during each
period identified in Exhibit B for the ensuing year shall be
FPL's pro rata share of the Net Dependable Capacity from
such unit determined by multiplying the amount of capacity
sale shown for such unit in Exhibit B for each period by the
ratio of the Net Dependable Capacity of the unit to ninety
percent (90%) of the Expected Capacity of such unit as set
forth in Exhibit A.

2.3.4 In the event Net Dependable Capacity for any
unit is less than ninety percent (90%) of the Expected
Capacity, Southern Companies shall include in their notice
of determination of Net Dependable Capacity under Section
2.3.1 information as to capacity which, in Southern Companies'
sole opinion, may be made available from remaining Net
Dependable Capacity in units specified in Exhibit B or other
coal-fired steam electric generating resources owned or
operated by any of the Southern Companies, including the
estimated capacity costs expected from any such other resources.
On or before October 1 following such notice, FPL shall
notify Southern Companies, in writing, whether it wishes to
purchase such additional capacity. To the extent capacity
is made available pursuant to the above procedure from a
unit other than those designated in Section 2.1, such unit.
shall be considered to be a unit specified in Exhibit B for
the period capacity from such unit is made available.

2.3.5 To the extent, notwithstanding the above
efforts, capacity in the total amount specified in Section
2.2 hereof cannot be made available to FPL during any year
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(or .portion thereof) because the Net Dependable Capacity
determination for one or more units specified in Exhibit A
is less than the Expected Capacity of such unit or units,
the sole obligation of the Southern Companies shall be to
provide additional capacity to FPL in the amount determined
in accordance with Sections 2.3.1 through 2.3.4.

2.3.6 In the event any of the capacity set forth in
Exhibit B in any year cannot be made available because of
the exercise by Municipal Electric Authority of Georgia
of options granted to it in the Purchase and Ownership
Participation Agreement dated May 15, 1980, then, in such
event, Southern Companies shall make available to FPL capacity
from other coal-fired steam electric generating resources
owned or operated by Southern Companies. To the extent such
capacity is made available from a unit other than those
designated in Section 2.1, such unit shall be considered to
be a unit specified in Exhibit B for the period capacity from
such ‘unit is made available.

2.4  Delay in Commercial Operation of Units: Not-
withstanding the schedule of sales set forth in Section 2.2
above, the obligation of GaPC and GuPC to make capacity from

‘each Scherer unit specified in Exhibit A available to FPL

shall further be subject to delays in the projected dates
for commercial operation of each such unit. Construction of
such units and any delays therein shall be governed by the

;following principles:

2.4.1 GaPC and GuPC, respectively, agree to use best
efforts consistent with Prudent Utility Practices  (as defined
in Section 10.5 hereof) to design and construct, or to have
designed and constructed, the units in which they agree to
have an ownership or buy-back interest so that such units
shall have been declared available for commercial operation
as of the date set forth in Exhibit A. Southern Companies
shall not be liable to FPL for any loss or damage for delays
or failures to have such units declared available for com-
mercial operation as of such dates due to causes not reason-
ably within their control including, but not limited to,
acts of civil or military authority (e.g. courts or admin-
istrative agencies), acts of God, war, riot or insurrection,
inability to obtain any required permits or licenses,
blockades, - embargoes, sabotage, epidemics, fires, floods,

‘'strikes, lockouts or other labor disputes or difficulties,

unusually severe weather conditions, breakdowns of machinery
or equipment, inability to obtain necessary materials or
equipment, and econonmic constraints such as inability to
secure adequate capital on reasonable terms for continued
construction. In the event of any delay resulting from such
‘causes, the time for performance shall be extended for a
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period of time reasonably necessary to overcome the effect
of such causes. GaPc shall keep FPL informed of the con-
struction schedules and any changes which alter the antici-
pated dates for commercial operation of the units, together
with the reasons for such changes. The dates established in
Exhibit A as the projected dates for commercial cperation

of the Scherer units are based on the present plans of GaPC,
and information available to it. It is recognized that the
ability to predict such dates with exactness does not exist.
In the event any of the dates for commercial operation are
not met and the delay does not exceed one year from the
projected date for commercial operation as set forth in
Exhibit A, and in the further event capacity is made avail-
able to FPL during such period under Section 2.4.2, then

it shall be conclusively presumed that the delay in the
commercial operation of the unit resulted from events

beyond the control of GaPC. 1In the event such delay extends
beyond one (1) year, such presumption shall be revoked
retroactive to the projected date for commercial operation

"set forth in Exhibit A.

2.4.2 Southern Companies agree, nevertheless, that
in the event a unit specified in Exhibit A is not available
for commercial operation as of the date specified therein,
as a result of the type of delay or failure described in
Section 2.4.1, Southern Companies shall use their best
efforts, consistent with Prudent Utility Practices, to make
the amount of capacity from such unit which was scheduled to
be made available to FPL as specified in Exhibit B available
from other coal-fired steam electric generating resources
owned or operated by any of the Southern Companies, including
those specified in Section 2.1. To the extent such capacity
is made available from a unit other than those designated in
Section 2.1, such unit shall be considered to be a unit
specified in Exhibit B for the period capacity from such
unit is made available.

2.4.3 In the event any unit is not available for
commercial operation as of the initial date for sales of
capacity to FPL from such unit as specified in Exhibit B due
to reasons not excused under Section 2.4.1, then in such
event, as the sole obligation arising out of such delay,
Southern Companies, shall (1) make available to FPL .unit
power from other coal-fired steam electric generating
resources during the period of the delay attributable to
causes not excused under Section 2.4.1 in the amount of
capacity to have been furnished from the delayed unit as
specified in Exhibit B, and (2) make adjustments in the ca-
pacity rates as specified in Article II of the Unit Power
Sales Manual. To the extent such capacity is made available
from a unit other than those designated in Section 2.1, such
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unit shall be considered to be a unit specified in Exhibit B
for the period capacity from such unit is made available.

2.5 Character of Sale: The sale of unit power
pursuant to this Agreement shall not constitute a sale,
lease, transfer or conveyance of an ownership interest in
such units to FPL, nor a dedication of ownership of such
units to FPL or any other party. Energy associated with
capacity from units made available hereunder shall, however,
be devoted to FPL and the delivery of such energy to FPL
shall not be subject to preemption by the Southern Companies
for any other use. Except for capacity which is substituted
during a year for capacity which was expected to be avail-
able, in accordance with Sections 2.4.2 or 2.4.3, the por-
tion of such units to which FPL and others have a contractual
capacity entitlement, shall not be included in the determina-
tion of capacity pricing for the purposes of power sales
made by Southern Companies to FPL pursuant to any other
power sales under contracts between Southern Companies and
FPL.

ARTICLE III

ENERGY AVAILABILITY

3.1 Energy: During each year specified in .ection
2.2 (or portion thereof), FPL will be entitled to ::rhedule
for delivery to the interconnection points identified in
Section 4.1, energy in amounts up to a maximum of :he
capacity amount to which FPL is entitled in the particular
time period, as determined in accordance with Article II,
subject to the principles and determinations set forth in
Sections 3.2 through 3.8. Beginning the week prior to the
week for initial delivery hereunder and each week thereafter
during the term hereof, Southern Companies will provide FPL
with an estimated daily schedule of the availabiiity of such
energy for the coming week (herein defined as Monday through
Sunday). Such estimated availability schedule by units,
together with the estimated applicable Base Energy Rates,
Alternate Energy Rates and Supplemental Energy Rates shall
be furnished by 11:00 a.m. on the Friday of that week,
unless mutually agreed otherwise. Further, Southern Com-
panies will provide FPL an hourly schedule by units of the
availability of such energy, together with estimated appli-
cable energy rates, each day by 11:00 a.m. for the following
day, and such schedule may not be altered on less than four
(4) hours prior notice, unless an alteration is necessary
due to forced outage or curtailment of generating capacity
or unless otherwise mutually agreed by the Operating Repre-
sentatives of FPL and Southern Companies. All hours speci-
fied herein shall be prevailing Central Time unless other-
wise agreed.

10
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3.2 Scheduling Energy: Beginning the week prior to
the week for initial delivery hereunder and each week there-
after during the term hereof, FPL will supply Southern
Companies an estimated daily schedule of capacity usage by
units for the coming week (herein defined as Monday through
sunday). Such estimated schedule shall be furnished by 3:00
p.m. on the Friday prior to the week in which the capacity
is required, unless mutually agreed otherwise. Further, FPL
will provide Southern Companies an hourly schedule of capacity
usage, by units, by 3:00 p.m. the day prior to when the
capacity is required, and such schedule may not be altered
on less than four (4) hours prior notice, unless otherwise
mutually agreed by the Operating Representatives of FPL and
Southern Companies. All hours specified herein shall be
prevailing Central time, unless otherwise agreed. FPL will
schedule total hourly capacity usage in amounts which are
multiples of fifty (50) megawatts, unless otherwise agreed.

3.3 Unavailability or Derating of Units: Except as
provided in Section 3.8 hereof, FPL shall not be entitled to
energy associated with any unit which has been made avail-
able under Article II, or portion of any such unit, at any
time when and to the extent such unit, or portion thereof,
is unavailable for service because of scheduled maintenance,
forced outage or any other non-discretionary cause, or is
partially derated from the Net Dependable Capacity of such
unit determined in accordance with Section 2.3.1. In the
event of partial derating of a unit, FPL shall have the
right to schedule energy associated with such unit, or to
receive energy previously scheduled, up to a maximum of the
capacity amount determined by the following formmula:

MUPC = UPC X AOC
NDC

Where:

Maximum unit power capacity entitle-
ment of FPL from such unit after
derating.

MUPC

UPC = Unit power capacity entitlement of
FPL from such unit determined in
accordance with Article II.

NDC = Net Dependable Capacity of unit.

AOC = Actual operating capability after
derating as determined by the
company responsible for operating
the unit.
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3.4 Allocation of Energy Schedules to Generation Units:
Schedules for hourly capacity usage provided by FPL subject
to Sections 3.1 and 3.2 above will be deemed to be requests
for energy to be delivered from the generation units from
which FPL has a capacity entitlement, as determined under
Article II and as modified by Section 3.3 for units unavail-
able or derated. FPL may, upon four (4) hours notice, in
accordance with Section 3.2, schedule energy from each
generating unit for each hour in any amount, subject to
Section 3.6, up to FPL's maximum capacity entitlement from
that generating unit. The energy so scheduled by FPL and
delivered by Southern Companies from the scheduled unit, is
hereinafter called "Unit Energy." Unit Energy shall be
supplied to all parties purchasing unit power from a gen-
erating unit on a pro rata basis based on the energy scheduled
from that unit. Unit Energy supplied to FPL shall be the
lesser of (1) an amount equal to the total net geaeration
of that unit multiplied by the ratio of the energy scheduled
by FPL to the total energy scheduled by all parties purchasing
unit power from that unit, or (2) the energy scheduled by
FPL. If the Unit Energy so supplied to FPL is less than the
energy scheduled from that unit in accordance with this
Section 3.4, the balance of the energy scheduled shall be
supplied as Alternate Energy pursuant to Section 3.7

3.5 Minimum Energy Scheduling: FPL agrees to sched-
ule energy from each unit made available under Article ITI in
excess of a fifty percent (50%) output factor on an annual
basis. FPL agrees to use its best efforts, consistent with
Prudent Utility Practices, to make the energy scheduled from
each unit pursuant to Section 3.4 such that during any year
the total energy scheduled from each unit is more than one-
half the total hourly capacity made available from that unit
under Article II for such year, as adjusted pursuant to
Section 3.3 above.

3.6 Minimum Operation Energy: During ali periods
when a unit made available to FPL under Article II is oper-
ating at minimum operating conditions, FPL shall accept
delivery of the energy associated with the minimum operation
capacity obligation of FPL associated with such unit. For.
the purpose of this Agreement, "minimum operating condi-
tions" shall mean the minimum loading required for stable
operation of a unit as determined from time to time by the
entity responsible for operation of the unit. FPL's minimum
operation capacity obligation for each unit shall be deter-
mined by the following formula:

MOCO = UPC X MC
NDC
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Where:

. MOCO

UPC = FPL's unit power capacity entitle-
ment from such unit determined in
accordance with Article II.

FPL's minimum operation capacity
obligation of a unit.

NDC = Net Dependable Capacity as determined
in Section 2.3.1. .

MC = Minimum loading required for stable
operation of the unit.

3.7 Option 'to Furnish Scheduled Energy from Alternate
Resources: Energy requested by FPL, and deemed to be scheduled
from specific units, as determined in Section 3.4, may be
provided by Southern Companies from other resources owned or
operated by Southern Companies. Such energy, delivered from
resources other than those from which such energy was sched-
uled pursuant to Section 3.4, during periods in which such
specific units are available for operation, is hereinafter
called "Alternate Energy." Any Alternate Energy delivered
by Southern Companies in lieu of energy from a specific unit
shall be delivered to all parties purchasing unit power from

. such unit on a pro rata basis to each party based on energy
scheduled from that unit.

- Alternate Energ: may be supplied by Southern
Companies from an assigned : it or from the units in eco-
nomic dispatch on the system of the Southern Companies at
the time, at the sole option of Southern Companies. However,
it is agreed that Alternate Energy will normally be supplied
from units in economic dispatch except when system operating
conditions indicate otherwise. Southern Companies will
notify FPL of the amount of Alternate Energy to be made
available, the selected energy sources, and the estimated
energy rates at the times set forth in Section 3.1.

3.8 Supplemental Energy Scheduling: GaPC or GuPC,
as the case may be, agrees to use reasonable efforts to make
energy available to FPL from each unit to which FPL has a
capacity entitlement pursuant to Article II on the basis of
a ninety percent (90%) target capacity factor on an annual
basis. It is recognized that such efforts to achieve such
target may be frustrated by forced outage of the units,
needs for repair or maintenance of the units, governmental
restrictions or .other non-discretionary reasons. The sole
obligation of Southern Companies for the failure to achieve
such target capacity factor for each unit shall, where

. due to the aforesaid reasons, be as follows:
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3.8.1 During periods in which a unit to which FPL
has a capacity entitlement under Article II is unavailable
for service, Southern Companies shall use their best efforts,
consistent with Prudent Utility Practices, to make available
supplemental energy from other coal-fired generating resources

. owned or operated by the Southern Companies equal to.ninety

percent (90%) of FPL's entitlement in such unit under Article II.

3.8.2 During periods in which a unit to which FPL
has a capacity entitlement under Article II is partially
derated, Southern Companies shall use their best efforts,
consistent with Prudent Utility Practices, to make available
supplemental energy from other coal-fired generating resources
owned or operated by the Southern Companies equal to ninety
percent (90%) of FPL's entitlement in such unit under Article
II less FPL's entitlement to schedule energy from such
derated unit pursuant to Section 3.3.

3.8.3 In addition to the energy made available
pursuant to Sections 3.8.1 and 3.8.2 during periods in which
a unit to which FPL has a capacity entitlement under Article
II is unavailable or partially derated, energy may be made
available at Southern Companies election, from other coal-
fired generating resources owned or operated by the Southern
Companies, up to ten percent (10%) of FPL's entitlement in
such unit under Article II. Energy made available to FPL
pursuant to this Section and Sections 3.8.1 and 3.8.2 is

‘hereinafter called "Supplemental Energy."

3.8.4 In the event the Supplemental Energy provided
for in Sections 3.8.1 and 3.8.2 cannot be provided from
coal-fired generating resources, Southern Companies agree to
use their best efforts, consistent with Prudent Utility
Practices, to make energy available from other generating
resources of Southern Companies in amounts equal to the
Supplemental Energy provided for in such Sections. Such
energy made available by Southern Companies and scheduled
for delivery, at FPL's election, shall be deemed Supplemental

Energy.

3.8.5 Southern Companies will not be obligated to
provide FPL any additional Supplemental Energy for the re-
mainder of any year from and after the date on which South-
ern Companies have made available to FPL for scheduling under
this Agreement (except for energy made available under :
Section 3.8.4 but not taken by FPL) energy in the aggregate
equal to ninety percent (90%) of FPL's total capacity entitle-
ment for such year, as determined in accordance with Article
II, multiplied by the number of hours in such year. To the
extent any energy requested by FPL during the rerainder of
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any such year is not available from units to which FPL has a
capacity entitlement, such energy and associated capacity
shall be furnished, if at all, under other rate schedules
between the parties.

3.8.6 Supplemental Energy shall mean energy avail-
able on the systems of the Southern Companies, not needed at
that time on their own systems to meet their own system
requirements (including power used for pumping at pumped
storage hydroelectric projects) and other power szle com-
mitments taking precedence before delivery under this Agreement.
The only power sale commitments taking precedence over the
availability of Supplemental Energy are: (1) any seasonal
energy or capacity exchange agreements now existing or
entered into in the future, (2) any firm power interchange
sales to other utilities or third parties now existing or
entered into in the future, (3) any other Unit Power sales
with other utilities or third parties now existing or entered
into in the future, (4) the Long Term Power sales with FPL
and other utilities which were executed prior to . this

Agreement, and (5) any short term power being supplied

under provisions of a now existing contract with Alabama
Electric Cooperative, Inc. Notwithstanding the above, it is
understood that any Supplemental Energy made available for
delivery by the Southern Companies will be made available to
all Contemporaneous Parties on a pro rata basis based upon
each such party's capacity entitlement in the unit unavail-
able for service. ‘

Supplemental Energy, if available, may be sup-
plied from an assigned generating unit of the Southern
Companies or from the units in economic dispatch on the
system of the Southern Companies at the time. Southern
Companies will, at their sole option, determine whether the.
energy is to be supplied from an assigned unit or from units
in economic dispatch. However, it is agreed that Supplemental
Energy will normally be supplied from units in economic dis-
patch except when system operating conditions indicate other-
wise. Southern Companies will notify FPL of the amount of
Supplemental Energy to be made available, the selected
energy sources and the estimated energy rates at the times
set forth in Section 3.1l.

ARTICLE IV

DELIVERY POINT

4.1 Points of Delivery: Southern Companies shall
deliver the power and energy purchased by FPL hereunder to
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the Points of Delivery specified in Article III cf the FPL-
Southern Companies Interchange Contract dated October 18,
1979 and the points of delivery to be established pursuant
to Section 4.2 below.

4.2 Additional Points of Delivery to be Established:
It is recognized that certain of the transmission facilities
which are to be constructed by GaPC and FPL to provide
system reliability and for the delivery and receipt of the
power and energy to be sold and purchased hereunder have not
been completed. GaPC and FPL shall use best efforts consis-
tent with Prudent Utility Practices to complete such facili-
ties by the time such facilities are needed to deliver and
receive power and energy sold and purchased hereunder.

4,.2.1 In the event completion of transmission
facilities to be constructed by GaPC is delayed for any
reason and power and energy scheduled to be sold and pur-
chased hereunder cannot be effected as a result thereof,
GaPC and other Southern Companies shall, as their sole
obligation for such delay, waive FPL's obligations to pur-
chase capacity and energy until such facilities are completed.
In the event GaPC has not completed such facilities by
January 1, 1984, to the extent any delay is attributable to
GaPC's failure to exert its best efforts consistent with
Section 4.2 above, FPL may exercise all of its rights in
equity and at law against GaPC and other of the Southern
companies for breach of contract, and Southern Companies
shall not be relieved of any of their obligations hereunder.

4.2.2 In the event completion of transmission
facilities to be constructed by FPL is delayed for any
reason, and power and energy scheduled to be sold and pur-
chased hereunder cannot be effected as a result thereof, FPL
and Southern Companies shall suspend sales and purchases of
power and energy with respect to Service Schedule E of the
Interchange Contract as amended, and FPL shall, as its sole
obligation for such delay, purchase from Southern Companies
the amount of power under this Agreement which can be accom-
modated over the then existing interconnections between the
parties consistent with the Transfer Limits (as defined in
Section 4.4) and consistent with the rights of other Florida
Utilities including Contemporaneous Parties whick had contracts
with Southern Companies for the purchase of unit power or
Long Term Power as of the effective date.of this Agreement.
Such purchases, if not FPL's full capacity entitlement
hereunder, shall be allocated on a pro rata basis from each
unit. to which FPL has capacity entitlement. To the extent
sales and purchases of power and energy are suspended under
Service Schedule E of the Interchange Contract as amended,
FPL and Southern Companies shall, at FPL's option, add an
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equal period of time (up to one year) to the term of said
contract providing for the sale and purchase of such power
and energy suspended because of such delay. FPL shall
exercise such option by giving written notice to Southern
Companies on or before March 1, 1984.

In the event FPL has not completed such trans-
mission facilities by January 1, 1984, to the extent any
delay is attributable to FPL's failure to exert best efforts
consistent with Section 4.2 above, Southern Companies may
exercise all of their rights in equity and at law against FPL
for breach of contract -and FPL shall not be relieved of any
of its obligations hereunder.

4.3 Transmission Contingencies: In the event energy
scheduled to be delivered hereunder cannot be delivered or
received because of contingencies of any nature affecting
transmission facilities of either party, there shall be no
reduction in capacity charges hereunder; provided, however,
where such inability to deliver energy hereunder continues
for more than two (2) weeks because of a failure of Southern
Companies to remedy problems within their systems, then
Southe~n Companies shall waive capacity charges for periods
during which such deliveries continue to be affected in
excess Hf two (2) weeks. '

To the extent the occurrence of a contingency is
controllable, Southern Companies shall use their best efforts
consisi :nt with Prudent Utility Practice to prevent the
occurrz=nce of contingencies which would result in restricted
scheduled deliveries of power and energy hereunder and if not
prevented shall promptly exert best efforts consistent with
Prudent Utility Practice to restore the affected facilities

to provide for deliveries as scheduled.

To the extent any such transmission limitation is
expected to exceed one hour Southern Companies shall use
their best efforts, consistent with Prudent Utility Practices
at the time, to sell to other utilities such power and energy
for which FPL would be paying capacity charges; or Southern
Companies, at their option, may make use of such power and

energy for their own purposes. In the event Southern Companies

sells such power and energy to third parties, Southern

Companies shall credit FPL with the excess of revenues over
generation expenses based on Base Energy Rates as specified
in Section 6.3. For purposes of this Section 4.3, sales to
others from resources of Southern Companies, other than oil-

_fired resources, shall take precedence over any sale made-

from capacity to which FPL is entitled. In the event
Southern Companies elect to make use of energy for which FPL
would be paying capacity charges but are unable to receive’
because of transmission contingencies on either system, such
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energy shall be transacted under the provisions of Service

Schedule C - Economy Interchange under the Interchange Contract
‘ between the parties, and Southern Companies shall pay to FPL
the Base Energy Rate for such power and energy plus one-half
the difference between such Base Energy Rate and the energy
cost avoided by Southern Companies (if greater than the Base
Energy Rate.) .

4.4 Limitation of Transmission Facilities: Southern
Companies and FPL recognize and acknowledge that transmission
facilities being constructed pursuant to this Agreement and
other interconnections now existing or which may be constructed
in the future between Southern Companies and other electric
utilities in Florida are governed by principles and guide-
lines set forth in the FCG-Southern Reliability Coordination

~ Agreement. Southern Companies and FPL agree that in order
for the full benefit of this Agreement to accrue to the
parties hereto while preserving the reliability of their
systems, such principles and guidelines must be observed
throughout the duration of existing power purchase and sales
agreements, this Agreement and any and all power purchase
and sales contemplated in.the future. o

Southern Companies and FPL hereby agree to observe
"pransfer Limits" between Southern Companies and Florida
(excluding GuPC) consistent with criteria set forth in the
FCG-Southern Reliability Coordination Agreement. Until
‘ Transfer Limits are defined under the FCG-Southern Relia-
bility Coordination Agreement, Transfer Limits will be
defined by the criteria set forth below:

4.4.1 - Transfer Limits: The Southern-Florida (ex-
cluding GuPC) First Contingency Transfer Limit is defined as
the total amount of power that can be transferred from
Southern Companies to Florida (excluding GuPC), for periods
up to several days with an assurance of adequate system
reliability, based on the most limiting of the following:

(a) With all transmission facilities in service, all
facility loadings are within normal ratings and
all voltages are within normal limits.

(b) The bulk power electrical system is capable of
absorbing the dynamic power swings without
separation between Southern Companies aand Florida
(excluding GuPC) and of remaining stable following
the loss of any single transmission circuit, breaker,
or transformer in the Southern Companies systems
including the Southern-Florida interconnection
circuits, or following the loss of the largest
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generating unit in Florida or in the Southern
Companies systems.

(c) After the dynamic power swings following a distur-
bance contemplated under (b), but before operator-
directed system adjustments are made, all trans-
mission facility loadings are within emergency
ratings and all voltages are within emergency limits.

4.4.1.1 . The total amount of power scheduled from
Southern Companies to Florida (excluding GuPC), including any
other sales or transfers from Southern Companies to other
Florida utilities, shall not exceed the Transfer Limit except
by mutual agreement during emergencies or other agreed to
circumstances.

4.4.1.2 If either party desires to schedule transfers
other than emergency transfers between Southern Companies
and Florida (excluding GuPC) in excess of the then existing
Transfer Limit, except as mutually agreed to in Section
4.4.1.1, then such party, in conjunction with any other
third parties in interest, shall install facilities on their
system or take any actions which are necessary to permit the
desired transfer in conformance with 4.4.1.1.

4.4.1.3 Schedules of power by Southern Companies to
Florida (except GuPC) in excess of the level of transactions
under existing or contemporaneous agreements with FPL,
Jacksonville Electric Authority, Florida Power Corporation
and the City of Tallahassee may create an undue burden on the
transmission system of FPL, even though such schedules are
within the Transfer Limit established under this Section 4.4.
To the extent Southern Companies propose to make any additional
sales of power in excess of such amounts to utilities in
Florida for periods of one year or more, Southern Companies
shall notify FPL of such proposal and FPL agrees to notify
Southern Companies, within sixty (60) days after receipt of
notice of such proposal whether, in its judgment, based on a
good faith evaluation by FPL, a reasonable probability exists
that such sale will result in the imposition of an undue
burden on the transmission system of FPL. In the event FPL
fails to identify any such burden within such time, the
agreement for such sale by Southern Companies shall not be
prohibited by this Agreement. To the extent FPL identifies
any potential burden on its transmission system resulting
from such sale, FPL agrees to meet with Southern Companies
and the party or parties to whom such sale is to be made
to discuss in good faith what facilities or operating pro-
cedures are necessary to avoid such burden. In the event
no agreement can be reached as to methods of avoiding such
burdens, Southern Companies shall not enter intc such sales.
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In the event Southern Companies schedule
transfers to Florida (except GuPC) in excess of the level of
transactions identified above under schedules involving sales
of less than one year duration, then, to the extent such
scheduled transfers together with other sales do not exceed
the Transfer Limit established under Section 4.4 above, such
schedule of power shall not be prohibited by this Agreement
unless FPL notifies Southern Companies that, in its reasonable
judgment made in good faith, a burden on its transmission
system has been created by such schedule. Southern Companies
shall upon receipt of such notice reduce its schedule of such
transfers to an acceptable level.

ARTICLE V

PROCEDURE FOR CAPACITY AND ENERGY RATES

5.1 Unit Power Sale Periodic Rate Computation
Procedure: FPL and Southern Companies recognize that the
cost of providing the unit power and electric services
contemplated herein may change during the term of this
Agreement. Thus, in order for Southern Companies to be
compensated fairly and adequately, it will be necessary to
revise or update, on a periodic basis, the cost, expense,
and investment figures utilized in the derivation of the
capacity charges and certain components of the energy charges
provided for in this Agreement.

In order to facilitate revisions or updates
of the charges calculated under the basic procedure and
methodology outlined in this Agreement, Southern Companies
have adopted a Unit Power Sale Periodic Rate Computa-
tion Procedure Manual ("Unit Power Sale Manual") which is
attached hereto as Exhibit C to this Agreement and incorpo-
rated herein by reference. The Unit Power Sale Manual
describes in detail the methodology and procedure to be
utilized in the periodic calculation of charges provided for
in this Agreement.

The Unit Power Sale Manual, together with this
Agreement shall serve as a formulary rate allowing periodic
revisions of the charges to reflect changes in costs of
providing the services contemplated by this Agreement. The
capacity charges and certain components of the energy charges
calculated in accordance with the Unit Power Sale Manual
will be shown on the Unit Power Sale Informational Schedule
further described in Section 5.2 herein.

5.2 Unit Power Sale Informational Schedule: The
Unit Power Sale Informational Schedule for Southern Com-
panies showing estimated charges for the unit power sales
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contemplated by this Agreement is attached hereto for ex-
ample purposes only and will be replaced with an updated
Unit Power Sale Informational Schedule showing the initial
charges for the unit power sales during the first calendar
year in which the unit power sales occur. The Unit Power
Sale Informational Schedule will be revised for each calen-
dar year during the continuation of unit power sales here-
under. Revisions of charges contained in the Unit Power
Sale Informational Schedule shall follow the methodology
and procedure set forth in this Agreement and the Unit
Power Sale Manual. A revised Unit Power Sale Informational
Schedule shall be submitted by Southern Companies to FPL on
or before November 1 of each year for application on January
1 of the following year. This time period will allow FPL and
Southern Companies to verify that the charges contained in
the revised Unit Power Sale Informational Schedule have been
computed in accordance with this Agreement and the method-
ology and procedure set forth in the Unit Power Sale Manual.
Since the charges contained in the revised Unit Power Sale
Informational Schedule will be computed in accordance with
the formulary rate method and procedures described in this
Agreement and the Unit Power Sale Manual, it is the intent
of Southern Companies and FPL that such revisions will not
be changes in rates which would require a filing and sus-
pension under the Federal Power Act and the applicable Rules
and Regulations of the FERC. A revised Unit Power Sale
Informational Schedule will be filed with the FERC, or its
successor in interest, for informational purposes to show
the application of the formulary rate method and procedure
and the resulting charges provided for in this Agreement and
the Unit Power Sale Manual.

5.3 Unilateral Revision of Capacity and Energy Rates
and/or Unit Power Sale Periodic Rate Computation Procedure
Manual: 1In addition to the right to change the charges as
described in Sections 5.1 and 5.2 above, Southern Companies
shall have the right to amend the formulary capacity and
energy rates established in this Agreement, Unit Power Sale
Manual, and Unit Power Sale Informational Schedule. This
right shall be limited to the following changes in the
formulary capacity and energy rates: (i) changes in pro-
vision for percentage return on equity capital, and (ii)
changes in provisions establishing capacity and energy
losses. In addition, Southern Companies shall have the
right on a single occasion prior to January 1, 1983 to amend
cost components included in the formulae for capacity and
energy rates to add thereto any legitimate costs which though
existing as of the date of execution of this Agreement, were
not recognized as being applicable hereto and were inadvertently
omitted from a formula component. In the event such amendment
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‘associated therewith on the following bases:

160186-Staff-POD-57-26

would result in imposition of charges to FPL greater than two
percent (2%) higher than charges to FPL which would have
resulted without such amendment, and Southern Companies do
not agree to eliminate such charges greater than two percent
(2%) , FPL shall have the right, within sixty (60) days from
FERC's approval of such amendment, to terminate this Agree-
ment by written notice to Southern Companies specifying a
termination date as any date prior to December 31, 1992.
Southern Companies shall have the right to unilaterally

make application to the Federal Energy Regulatory Commission
for a change in rates under Section 205 of the Federal Power
Act and pursuant to the Commission's Rules and Regulations
promulgated thereunder with respect to the specific matters
identified above. In all such events, FPL shall be free to
support or contest such amendment or raise any objection it
may have to such amendment before FERC. Southern Companies
shall further have the right to file unilateral changes in
the capacity and energy rates to the extent, at any time, any
additional legitimate cost not now in existence, is incurred
with respect to charges for capacity and energy (including
government impositions), which such cost is not recouped
under the capacity and energy rates set forth herein. FPL
will support any such change and cooperate and assist Southern
Companies in securing approval by FERC of such additional
charges to the extent the additional charge can reasonably

be defended by FPL.

5.4 Unilateral Changes Resulting From Regulatory !
Action: Southern Companies shall further have the right to
file one or more unilateral changes in the capacity and
energy rates under this Agreement if the rates provided for
in this Agreement are disapproved or modified by the FERC,
or its successor. FPL agrees to support any such change and
cooperate and assist Southern Companies in securing approval
by FERC of such change to the extent the change by Southern
Companies would not result in the imposition of higher
estimated charges to FPL than those which would have been
produced under the Agreement prior to the action taken by
FERC; provided, however, that FPL's support is contingent
upon its determination that it can reasonably defend such
change otherwise.

ARTICLE VI

CHARGES FOR SERVICE

6.1 Rates: FPL shall pay each month for the capac-
ity, and energy furnished hereunder and transmission losses
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6.2 Capacity Rates: With respect to each unit from
which capacity is made available to FPL pursuant to Article
II, the capacity charge shall be the sum of the dollar per
kilowatt-month charge produced by the applicable formulary
rate set forth in Article II of the Unit Power Sale Manual
for each unit plus the dollar per kilowatt-month charge
produced by the formulary rate set forth in Article III
thereof for associated transmission capacity. The dollar
per kilowatt-month charge for each unit produced by the
formulary rate shall be multiplied by the number of kilo-
watts of capacity from such unit made available to FPL
pursuant to Article II.hereof each month and the sum of the
charges for all units during each month shall be paid by FPL
in accordance with Section 7.1 hereof (Billing and Payment).
In the event the Net Dependable Capacity of any unit from
which capacity sales are to be made to FPL is determined to
be zero for any year, FPL shall be responsible for the
dollar per kilowatt month charge for such unit produced by
formulary rate assuming such Net Dependable Capacity equaled
ninety percent (90%) of the Expected Capacity and multi-
plying such charge by the capacity to which FPL would- have
been entitled in such circumstance. FPL shall not be respon-
sible for capacity charges for any such unit to the extent
the Net Dependable Capacity for such unit is zero for any
year due to causes within the reasonable control of the
Company responsible for operating the unit, as governed by
Prudent Utility Practices. Southern Companies shall true ur
the capacity charge, on a periodic basis (not less frequentiy
than annually), to reflect actual costs. Such true up will
be performed in accordance with Article IX of the Unit Power
Sale Manual.

6.3 Base Energy Rates: For Unit Energy supplied to
FPL during each month from the units specified in Exhibit B
pursuant to Section 3.4, FPL shall pay an amount per MWh
(hereinafter called Base Energy Rate) delivered from each
unit equal to the sum of the following items (expressed in
$/Mwh) :

(a) Fuel Cost for each unit, which is defined in
Article IV of the Unit Power Sale Manual, together
with the procedure for determining this component
of the energy charge.

(b) The variable operation and maintenance expenses
for the unit. The procedure for determining this
component of the energy charge is described in
Article V of the Unit Power Sale Manual.

(c) The in-plant fuel handling expenses for the unit.
The procedure for determining this component of
the energy charge is described in Article V of
the Unit Power Sale Manual.
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(d) Compensation for transmission losses, based on the
average transmission loss percentage (%Lg). The
procedure for determining "$Lg" is set forth in
Article VII of the Unit Power Sale Manual. Using
{a), (b) and (c) above,

(@) = [(a) + (b) + (c)] (3Le + 100)
1-(%Le + 100)

6.4 Alternate Energy Rates: For energy supplied to
FPL at any time from alternate sources owned or operated by
Southern Companies, in .accordance with Section 3.7, FPL
shall pay an amount per MWh delivered which is the lesser of
(1) the Base Energy Rate as determined in Section 6.3 for
the unit for which Alternate Energy is provided, (2) the
Normalized Energy Rate as determined in Section 6.6 for the
unit for which Alternate Energy is provided, or (3) one-half
(0.5) the sum of the Base Energy Rate for such unit and the
cost of such Alternate Energy determined by the following
principles:

For Alternate Energy whether supplied from an
assigned unit of Southern Companies, or from the units in
economic dispatch on the system of Southern Companies, the
cost of such energy ($/MwWh) shall be the incremental expense
of the assigned unit or the units in economic dispatch which
is incurred in supplying the energy. With respect to energy
supplied from units in economic dispatch, such energy shall
be considered as having been delivered at the incremental
cost of the Southern Companies after serving their own
systems requirements (including energy used for pumping at
pumped storage hydroelectric projects) and other power sale
commitments taking precedence before delivery of such energy.
The only power sale commitments taking precedence before
delivery of such Alternate Energy are: (1) any seasonal
energy or capacity exchange agreements now existing or entered
into in the future, and (2) any firm power interchange sales
to other utilities or third parties now existing or entered
into in the future. The expense from assigned units or
units in economic dispatch shall include only the incremental
cost of fuel, variable operation and maintenance expenses,
in-plant fuel handling expenses, change in system trans-
mission losses, and other such energy related costs which
would otherwise not have been incurred.

6.5 -‘Supplemental Energy Rates: For energy supplied to
FPL at any time pursuant to Section 3.8, FPL shall pay an
amount per MWh delivered which is the greater of (1) the
Base Energy Rate for the unit for which Supplemental Energy
is provided, as determined in Section 6.3; provided, however,
such Base Energy Rate shall be limited to a value no greater
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than the Normalized Energy Rate as determined in Section 6.6
for such unit; or (2) the cost of such Supplemental Energy
determined by the following principle:

For Supplemental Energy whether supplied from an
a551gned unit of Southern Companies or from the units in
economic dispatch on the system of Southern Companies, the
cost of such energy shall be the incremental expense of
the assigned unit or the units in economic dispatch which is
incurred in supplying the energy. With respect to energy
supplied from units in economic dispatch, such energy shall
be considered as having been delivered at the incremental
cost of Southern Companies after serving their own systems
requirements (including energy used for pumping at pumped
storage hydroelectric projects) and other power sale commit-
ments taking precedence before delivery of such Supplemental
Energy as defined in Section 3.8.6. The expense from
assigned units or units in economic dispatch shall include
only the incremental cost of fuel, variable operation and
maintenance expenses, in-plant fuel handling expenses,
change in system transmission losses, and other such energy
related costs which would otherwise not have been incurred.

6.6 Normalized Energy Rates: The Normaliied'Energy Rate
each month for each unit specified in Exhibit B shall be
equal to the sum of the following items (expressed in $/MWh):

(a) Normalized Fuel Cost for the unit, which is defined
in Article IV of the Unit Power Sale Manual.

(b) The variable operation and maintenance expenses for
the unit as described in Article V of the Unit
Power Sale Manual.

(c) The in-plant fuel handling expenses for the Unit
as described in Article V of the Unit Power Sale
‘Manual.

(d) Compensation for transmission losses, based on the
average transmission loss percentage (%Lg) set
forth in Article VII of the Unit Power Sale Manual.

Using (a), (b), and (c) above,

(@) = [(a) + (b) + (c)l[ (8Lg % 100) ]
_ I-(3Lg ¢ 100)

6.7 Station Service Charges: For station service energy
required each month for a unit specified in Exhibit B during
the hours in which the net electrical output of such unit
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is equal to or less than zero, FPL shall pay an amount per
MWh, for a pro rata share of such station service energy

‘ based on the ratio of FPL's capacity entitlement in such unit
pursuant to Article II to the Net Dependable Capacity of
such unit, equal to the Base Energy Rate of such unit as
determined in Section 6.3.

ARTICLE VII

BILLING AND PAYMENTS

7.1 Presentation and Payment of Bills for Capacity
Charges: Capacity charges in the amounts determined in
accordance with Article VI for each month shall be stated in
an invoice presented by Southern Companies to FPL on or
before December 1 of each year stating the amount due each
month during the ensuing year. To the extent the monthly
capacity charges specified in any such invoice change as a
result of causes specified in this Agreement, an amended
invoice shall be presented to FPL by Southern Companies as
soon as practicable after such change occurs. On or before
the fifteenth day of each month of th2 ensuing year, FPL
shall make payment to Southern Compar.ies in accordance with
the invoice or amended invoice in immediately available

. funds through wiring of funds or other mutually agreeable
methods of payment. Any adjustment d:e to be made as a

. result of the procedure set forth in Section 2.2.17 or Article
IX of the Unit Power Sales. Manual she'l be added to or
subtracted from the invoice due to be paid in the month next
following the date on which FPL is nc~ified by Southern
Companies (by mail and telecopy on the same day) of such
adjustment. Such payment shall also include any amounts
theretofore invoiced by Southern Companies and not paid by
FPL associated with the administration of the true up pro-
vision as specified in Article IX of the Unit Power Sales
Manual. Payments of capacity charges not made when due shall
accrue interest, at one hundred five percent (105%) of the
prime rate quoted on the date due by Manufacturers Hanover
Trust Company in New York, New York, from the due date to
the date of payment (a day shall equal 1/30 of a month).

7.2 Presentation and Payment of Bills for Energy and
Other Charges: As promptly as practicable after the first
of each month during the term hereof, an invoice shall be
sent by Southern Companies by mail and by telecopy on the
same date stating the charges determined in accordance with
Article VI for energy sold and delivered to FPL hereunder
during the preceeding month together with any other charges
then due by FPL to Southern Companies pursuant to the terms
of this Agreement. All such invoices shall be due and
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payable within ten (10) days from the date of mailing (as
determined by postmark) by Southern Companies, or by the
20th day of the month, whichever is later. FPL shall make
payment to Southern Companies in accordance with such invoices
on or before the date due in immediately available funds
through wiring of funds or other mutually agreeable methods
of payment. Bills not paid when due shall accrue interest,
at one hundred five percent (105%) of the prime rate quoted
on the due date by Manufacturers Hanover Trust Company in
New York, New York, from the due date to the date of payment
(a day shall equal 1/30 of a month). With each monthly
invoice, Southern Companies will provide FPL a monthly
statement to show the energy transactions and the basis for
the settlement pertaining thereto, including the fuel cost
components of energy charges. To expedite submission of
invoices, the most recent available cost data will be used
for the initial invoice. An adjusted invoice, if required
to reflect the actual charges due for energy, shall be
included in the monthly invoice immediately follow1ng the
initial invoice.

7.3 Disputed Invoice: In case any portion of an
invoice submitted pursuant to Section 7.2 is in bona fide
dispute, the undisputed amount shall be payable when due;
and the remainder shall be paid promptly, upon determination
of the correct amount, in accordance with Section 7.2. Upon
request by FPL, Southern Companies shall provide copies of
supporting documentation and records necessary to verify
invoices whether disputed or undisputed.

7.4 Audit Rights: Southern Companies shall, upon
written request from FPL, promptly make arrangements for FPL
to audit any and all books and records of the Southern
Companies which relate to and are necessary for verification
of charges and costs paid by FPL under this Agreement. Such
audit shall, at the option of FPL, and at FPL's sole expense,

‘be performed by FPL or by a nationally recognized accounting

firm experienced in utility accounting practices. FPL's
right to audit such records shall extend for a period of
three years following any year to which such audit relates.

ARTICLE VIII

OPERATING COMMITTEE

8.1 Establishment of Operating Committee: FPL
and SCS, acting as agent for Southern Companies, shall each
appoint one representative to act for it in matters pertain-
ing to detailed operating arrangements for delivery of power
hereunder, and FPL and SCS may each appoint an alternate to
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act for it in the absence of its representative. The two
representatives, or their alternates, so appointed shall
comprise and be referred to as the Unit Power Sales Operating
Committee. Evidence of such appointment shall be given by
written notice to each of the parties, and such appointments
may be changed at any time by similar notice.

8.2 Responsibilities of the Unit Power Sales Operating
Committee: The Unit Power Sales Operating Committee, in
addition to matters specifically referred to elsewhere in
this Agreement, shall be responsible for the following:

(a) Communications with respect to energy
scheduling under Sections 3.1 through 3.5.

(b) Establishment of arrangements for metering,
telemetering, telecommunications, data
acquisition, etc., associated with the -
delivery and receipt of power and energy
hereunder to the extent not provided for by
the Operating Committee established under
the Interchange Contract.

(c) Communications with respect to the construc-
tion and schedule for commercial operation of
the units specified in Section 2.1 and trans-
mission facilities referred to in Section 4.2.

(d) Establishment of control and operating pro-
cedures to the extent not provided for by
the Operating Committee under the Interchange
Contract.

(e) Establishment of methods and procedures for
accounting and billing hereunder.

(f) Communications with respect to Alternate
Energy and Supplemental Energy transactions
under Sections 3.7 and 3.8.

(g) Communications with respect to determina-
tion of capacity available from each unit
under Section 2.3.

(h) Development of forecasts by month of energy
availability, demand and pricing, including
capacity costs for use in planning by the
parties.

(i) Communications with respect to the maintenance
of the units specified in Section 2.1 including
the review and coordination of annual mainte-
nance schedules for the upcoming 5-year
period.
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(j) Such other duties as may be conferred upon
it by mutual agreement of FPL and Southern
Companies.

Both FPL and Southern Companies shall cooperate .in providing
to the Unit Power Sales Operating Committee all information
required in the performance of its duties. If the Unit

Power Sales Operating Committee is unable to agree on any
matter falling under its jurisdiction, such matter shall be
referred by the representatives to their Principals for
decision. Failure of the Principals to agree on any matter
referred to them shall not constitute a basis for cancellation
of this Agreement. All decisions and agreements made by the
Operating Committee shall be evidenced in writing. ‘

8.3 Unit Power Sales Operating Committee Meetings:
The Unit Power Sales Operating Committee shall hold an
annual meeting at a time and place agreed upon by its members
and review the duties set forth herein. When requested by
either FPL or Southern Companies, the Unit Power Sales
Operating Committee shall also meet at the earliest oppor-
tunity for consideration of matters under its jurisdiction.

ARTICLE IX

AGENCY OF SOUTHERN COMPANY SERVICES, INC. FOR
' SOUTHERN COMPANIES

9.1 Role of SCS: SCS joins in the execution of this
Agreement for the sole purpose of serving and acting as
agent for Southern Companies jointly and severally. Southern
Companies may designate a new agent from time to time under
this Agreement by giving FPL ten (10) days' written notice
in which event the authority of SCS, as agent, shall cease
and the newly designated agent shall be substituted for the
sole purpose of serving and acting as agent for Southern
Companies jointly and severally.

9.2 Payments to Agent: FPL shall be entitled to
make all payments due to be made in accordance with this
Agreement to SCS, or such other agent of Southern Companies
as designated under Section 9.1, and the making of such
payments shall discharge FPL's obligations hereunder not-
withstanding the fact that such payments shall be due to be
paid to one or more of the Southern Companies.
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ARTICLE X

MISCELLANEQUS PROVISIONS

10.1 Interrelationship with Interchange Contract: It
is recognized by the parties that the Interchange Contract in
effect between the parties as of the date hereof governs the
interconnected operations of the parties necessary for conduct
of the transactions contemplated hereunder. To the extent
not inconsistent herewith, such Interchange Contract,
including any amendments thereto, shall govern the operations
of -the parties hereunder. 1In the event such Interchange
Contract is terminated or cancelled during the term of this
Agreement, the provisions of such Interchange Contract which
are essential for the continuation of transactions hereunder
shall survive the termination or cancellation of such
Interchange Contract.

10.2 Provisions of Interchange Contract Specifically
Incorporated by Reference: The parties agree that the following
provisions of the Interchange Contract are specifically
incorporated herein by reference as though fully set forth.
herein:

(a) Section 5.4 Kilovar Supply.

(b) Section 5.5 Determination of Amounts Supplied.

(c) Section 5.6 Transfer of Power and Energy
Through Other Systems.

(d) Section 6.2 Metering and Metering Facilities.

(e) Section 6.3 Inspecting and Testing of Meters.

(f) Section 6.4 Billing Adjustments.

(g) Section 7.1 Records.

(h) Section 10.1 Third Parties.

(i) Section 10.3 Responsibility and Indemnification.

(j) Section 10.5 Notices.
(k) Section 10.6 Waivers.

(1) Section 10.7 Successors and Assiguns.

10.3 Specification of Sole Obligation or Sole Remedy:
With respect to the matters provided for herein where the
Agreement specifies an obligation or remedy as being the
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sole obligation or remedy, it is the parties agreement and
intent that such obligation or such remedy is the exclusive
obligation or remedy. No expansion of such obligation or
remedy shall be provided in any suit, action or proceeding
of any nature whatsoever, whether the claim underlying such
suit, action or proceeding is based on contract, tort (in-
cluding strict liability) or otherwise.

10.4 Standard of Performance of Obligations: In con-
nection with the operation and maintenance of units from
which FPL is entitled to capacity, other facilities (including
transmission) referenced in this Agreement and other facilities
required in support of Southern Companies' obligations under
this Agreement, Southern Companies' standard of management
and performance during the term of this Agreement shall be
at least equal to the standard which it would use if such
units and facilities were solely for their own territorial
customers.

10.5 Definition of "Prudent Utility Practices": For
purposes of this contract, "Prudent Utility Practices" at a
particular time shall mean any of the practices, methods
and acts engaged in or approved by a significant portion of
the electric utility industry prior to such time, or any of
the practices, methods and acts which, in the exercise of
reasonable judgment in light of the facts known at the time

the decision was made, could have been expected to accom-

plish the desired result at a reasonable cost consistent
with good business practices, reliability, safety and
expedition. "Prudent Utility Practices" are not intended to
be limited to the optimum practice, method or act to the
exclusion of all others, but rather to be a spectrum of
possible practices, methods or acts expected to accomplish
the desired results.

10.6 Limitation of Liability: In no event shall
either party hereto be liable (in contract or in tort,
including negligence) to the other party for incidental or
consequential loss or damage resulting from performance,
nonperformance or delay in performance of their obligations
under this Agreement, except where such loss or damage
results from intentional tort or fraud.:

10.7 General Cost Principles: Charges for electric
services provided for in this Agreement consist of and include
both direct and indirect costs incurred by Southern Companies
attributable to activities required for the construction
operation and maintenance of transmission and generation
facilities necessary to meet their obligations hereunder. FPL
and Southern Companies have agreed upon certain formulary
descriptions of methodology and procedure as contained in the
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Unit Power Sale Manual and this Agreement which shall be used
in computation of charges.

It is recognized that the derivation and computation
of such charges will include costs both directly and indirectly
incurred by the Southern Companies and that in the case of
costs indirectly incurred it will be necessary to apply
certain allocation methods and procedures to assign such
costs to the appropriate facilities. Such costs shall be
allocated by using the allocation methods and procedures set
forth in Unit Power Sales Manual. If no allocation methods
or procedures have been specified herein for a particular
cost or cost component, Southern Companies shall apply fair
and equitable allocation methods and procedures consistent
with Prudent Utility Practices.

It is the intent of the parties hereto that the
accounting for Southern Companies costs, both direct and
indirect, and allocations thereof shall be pursuant to
assessing actual costs incurred, and charges to FPL shall
not include duplication or allocations of greater than 100%
of such costs. :

10.8 Section References: References herein to Articles
or Sections of Articles shall be interpreted to mean all
Sections of the Article referenced and all subsections of the
Section referenced.

10.9 Equal Employment Opportunity and Civil Rights: The
parties hereby certify that they will comply with Section 202,
Paragraphs 1 through 7 of Executive Order 11246, as amended,

- and applicable portions of Executive Orders 11701 and 11758,

relative to Equal Employment Opportunity and the Implementing
Rules and Regulations of the Office of Federal Contracts
Compliance which are incorporated herein by this reference.
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IN WITNESS WHEREOF, the parties hereto have caused this

Agreement to be executed by their duly authorized officers

effective as of the date set forth in Section 1l.1l.

ATTEST:

;l ‘ //7 .
ATTEST: <"\

ATTEST:
4§EE;§fzﬁ§ﬁ§;14oﬂM/
-ATTEST
ATTEST:
ATTEST:

FLORIDA POWER & LIGHT COMPANY
/' // e

B, L. Allen 4
Senior Vice President

2/19/81

By <
Date

SOUTHERN ANY SERVICES, INC.

By 2/19/81
ill M. AGu ie Date
Executive Vice President
ALABAMA POWER COMPANY
By <2 & é% EEE 2/19/81
R. E. Huffman Date
: Vice President
GEORGIA POWER COMPANY
By I INNT 2/19/81
A. W. Dahlberg Date
Vice President
- GULF POWER COMPANY
By S aeere Oh. 2/19/81
E. B. Parsons, Jr/ Date
Vice President
MISSISSIPPI POWER COMPANY
2/19/81
Date
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ALLOCATION OF EXPECTED CAPACITY(]')
FOR UNIT. POWER SALES

GEORGIA POWER COMPANY GULF POWER COMPANY
SCHERER 1 SCHERER 2 GaPC @ () SGuPC  TOTAL
YEAR MONTH(S) OWNED BUY-BACK OWNED BUY-BACK SCHERER 3 SCHERER 4 TOTAL DANIEL 1 DANIEL 2 SCHERER 3 ‘SCHERER & TOTAL CAPACITY
() (MW) (MW) (MW) (MW) (MW) (M) (W) (MW) (MW) (Mw) (MW) (MW)
1983  JAN 68 432 500 150 150 300 800
FEB-MAY 68 432 500 150 150 300 800
JUN—DEC 68 432 500 150 150 300 800
1984  JAN 68 - 583 651 150 150 300 951
FEB-MAY 68 300 68 364 800 150 150 300 1100
JUN-DEC 68 300 68 364 800 150 150 300 1100
1985 JAN 68 393 68 481 1010 150 150 300 1310 .
FEB-MAY 68 193 68 481 1010 150 150 300 1310
JUN-DEC 68 393 68 481 1010 150 150 300 1310
1986  JAN 68 437 68 583 1156 150 150 . 300 1456
FEB-MAY 68 437 68 583 1156 150 150 300 1456
JUN-DEC 68 389 68 535 1060 150 150 300 1360
1987  JAN 68 364 68 510 1010 150 150 300 1310
FEB-MAY 68 364 68 502 606 1608 150 150 202 . 502 2110
JUN-DEC 68 316 68 462 606 1520 150 - 150 202 502 2022
1988  JAN 68 291 68 437 606 1470 224 224 202 650 2120
FEB-MAY 68 291 68 437 606 1470 224 224 202 650 2120
JUN-DEC 68 243 68 389 606 1374 224 224 202 650 2024
1989  JAN 68 219 68 364 606 1325 224 224 202 650 1975
FEB-MAY 68 140 68 228 606 © 606 1716 0 0 202 202 404 2120
JUN-DEC 68 140 68 228 606 606 1716 0 0 202 202 404 2120
1990  JAN 68 140 68 274 606 606 1762 0 0 202 202 404 2166
FEB-MAY 68 140 68 274 606 606 1762 0 0 202 202 404 2166 .
JUN-DEC 68 97 68 243 606 606 1688 0 0 202 202 404 2092
1991  JAN 68 73 68 219 606 606 1640 0 0 202 202 404 2044
FEB-MAY 68 73 68 219 606 606 1640 0 0 202 202 404 2044
JUN-DEC 68 24 68 170 606 606 1542, 0 0 202 202 404 1946
1992 JAN 68 0 68 146 606 606 1494 0 0 202 202 404 1898
FEB-MAY 68 0 68 146 606 606 1494 0 0 202 . 202 404 1898
JUN-DEC 68 0 68 97 606 606 1445 0 0 202 202 404 1849

NOTES: (1) Expected Total Operating Capacity ("Expected Capacity”) for each
unit is: Scherer 1-4 = 808 MW, Daniel 1 & 2 = 511 MW.

(2) In the event Gulf Power Company does not purchase a 25% interest in
Scherer 3 and 4, or in the event Gulf purchases a different percentage
interest, the allocations of Scherer 3 and 4 between Georgia Power
Company and Gulf Power Company shall be adjusted accordingly.
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EXHIBIT B

ALLOCATION OF EXPECTED CAPACITY
FOR UNIT POWER SALES TO FPL

GEORGIA POWER COMPANY GULF POWER COMPANY TOTAL
. SCHERER 1 SCHERER 2 GaPC . GuPC SALES
YEAR  MONTH(S) OWNED(Z)Byy-BACK OWNED{Z)BUY-BACK  SCHERER 3 SCHERER 4 TOTAL  DANIEL 1 DANIEL 2 SCHERER 3(1) SCHERER 4(1) TOTAL TO FPL
™~ (MW (L) (L) (L)) (L) (HA) (HW) (MW) (MW) ()
1983  JAN 37 185 222 64 64 128 350
FEB-MAY 37 185 222 64 64 128 350
JUN-DEC 37 185 . 222 64 64 128 350
1984 JAN 3 207 264 53 53 106 - 3,
FEB-MAY 37 86 37 104 : . 264 43 43 86 3
JUN-DEC 37 86 37 104 264 43 43 86 350
1985 JAN 37 93 37 113 280 35 35 10 350
FEB-MAY 37 93 37 113 280 35 35 : 70 350
JUN-DEC 37 93 37 113 . 280 35 35 70 350
1986  JAN 37 92 37 122 288 31 31 62 350
FEB-MAY 37 92 37 122 288 k11 31 62 350
JUN-DEC 37 817 37 121 282 34 34 68 350
1987  JAN k1] 178 38 250 504 73 73 146 650
FEB-MAY 38 106 38 146 176 504 44 44 58 146 650
JUN-DEC 38 96 38 141 184 497 46 46 61 153 650
1988  JAN 49 132 49 199 275 704 102 102 92 296 1000
FEB-MAY 49 132 49 199 275 704 102 102 92 296 1000
JUN-DEC 49 116 49 186 290 690 107 107 96 310 1000
1989  JaAN 49 107 49 179 297 681 110 110 99 319 100
FEB~MAY 49 63 49 103 276 276 816 0 0 92 92 184 10
JUN-DEC 49 63 ’ 49 103 276 276 816 0 0 92 92 184 10
1990 JAN 49 62 49 122 269 269 820 0 0 90 90 180 1000
FEB-MAY 49 62 . 49 122 269 269 820 0 0 : 90 90 180 1000
JUN-DEC 49 . 46 49 112 279 279 814 0 0 93 93 186 1000
1991  JAN 49 35 49 103 287 287 810 0 0 95 95 190 1000
FEB-MAY 49 35 49 103 287 287 810 0 0 95 95 190 1000
JUN-DEC 49 12 49 84 302 302 798 0 0 101 101 202 1000
1992 JAN 49 0 49 76 310 310 794 0 0 103 103 206 1000
FEB-MAY 49 0 49 76 310 310 794 0 0 103 103 206 1000
JUN-DEC 49 0 49 52 319 319 788 0 0 106 106 212 1000
NOTES: (1) In the event Gulf Power Company does not purchase a 25% interest (2) Under circumstances described in Section 2.3.2 affecting this
in Scherer 3 and 4, or in the event Gulf Power Company purchases unit, that portion of the amount shown in.thfs column which
a different percentage interest, the allocations of Scherer 3 cannot be supplied will be supplied by increasing the sale
and 4 between Georgia Power Company and Gulf Power Company shall amount from Scherer Buy-Back.
L be adjusted accordinelv :

160186-Staff-POD-57-39




EXHIBIT  C

ADDENDUM 1O
FPI-SOUTHERN CCMPANIES UNIT FOWEFR_SALES AGREEMENT

UNIT POWER SAIE PERICDIC RATE
CCMPUTATION PROCEDURE MANUAL OF SOUTEERN COMPANIES

Section 0.0 . Description_and Purpose of- this Manual: This
addendum to the FPL-Southern Companies Unit Power Sales Agreement
entered into the 19th day-of Fetruary, 1981, contains a formulary
description of the methodology and rrocedure used to calculate
the charges for each Contract Year for thke electric services
provided for in the Agreement. The term "Contract Year" as used
herein shall mean calendar year. The Unit Fower Sale Manual is
divided into nine (9) tasic articles as fcllows:

Article I - Derivation of Net Dependable Capacity Ratings
for Electric Generating Units

Article II - Derivation of Caracity Charges for Coal-Fired
Electric Generating Units

Article  III - Derivation of the Capacity Charges for
Transmission Line Facilities

Article 1V - Derivation of Fuel Costs and ‘Norwalized Fuel
Costs for Electric Generating Units

Article v - Derivation of Fixed Ogeration and
Maintenance, Variable Operation and
Maintenance, and In-Plant Fuel Handling
Expenses for Electric Generating Units

Article VI - Derivation of Return on Common Equity

Article VII - Derivation of Average Transmission 1loss
Percentages

Article VIII - Unit Power Sale Support Schedules and
Informaticnal Schedules, and Monthly
Statement of Energy Transactions

Article IX - Adjustments for Actual Cost

Section 0.1 Allocation - Methods and Procedures: The allocation

nethods and procedures set forth in this Unit Power Sale Manual
have Leen develcred with reference to the Southern Companies
rresent accounting practices; if such accounting practices change
in the future so as to make the allccation methods and procedures
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srecified in this Unit 'Power Sale Manual inappropriate, the
allccation methods and procedures shall ke deleted or changed to
meet the new accounting practices of the Southern Companies,
provided such changed allocation methods and procedures are fair
and equitable.

Section 0.2 - "Uniform System of Acccunts": The accounts set

forth in this Unit Power Sale Manual are currently prescriked in
the Federal Energy Regulatory Cormission's (FERC) "Uniform System
of Acccunts Prescribed for Fublic Utilities and Licensees (Class
A and Class B)" in effect as of the date of this Agreement. If
these accounts are amended, then this Unit Power Sale Manual
shall be construed to reflect the amended accounts- prescriked by
FERC or its successor agency.
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ARTICLE 1

DERIVATION OF NET DEPENDABRLE CAPACITY
RATINGS FOR FLIECTRIC GENERATING UNITS

This article of the Unit Power Sale Manual estaklishes the
definition and rwrethodology for the yearly derivaticn of Net
Cependable Capacity ratings used in the computation of capacity
charges and for such other purroses as specified in the
Agreement. The definition and methcdolcgy for the derivation of
Net Dependable Capacity- ratings srecified in this article are
alsc used in the computation of capacity charges in otfter
ccntracts of Southern Companies, including contracts with third
parties and Dbetween the ogperating corgpanies of Southern
Cccmpanies.

Section 1.0 Net Derendable Capacity: For the purpose of deriving
the Net Dependable Capacity of each electric generating unit for
the ensuing Contract Year, the net generaticn (kWh) of each unit
will be determined for the highest four (4) continuous hours
during the peak-period (hours between 7 a.m. and 9 p.m. -
prevailing Central Time), without overpressure, for five (5)
different days during July and August of the year preceding the
Contract Year. The Net Dependakle Capacity of a unit for the
Ccntract Year is defined as the average of the net generaticn for
such twenty (20) hours, subject to the principles in Sections 1.1
and 1.2 kelow.:-

Section 1.1 Adjustments for Unusual Circumstances: In the event
unusual circumstances occur during the months of July and August
preceding the Ccntract Year or circumstances during the Contract
Year are expected to be significantly different from those during
such July and Auqust, in the sole c¢rinion of the company
responsible for cperating the unit, such company will determine
the Net Dependable Capacity for such unit for the Contract Year
and will provide a statement giving the reason(s) for not using
the value for Net Dependable Caracity determined in Section 1.0
and the method used to establish the Net Dependable Caracity for
the Contract Year.

Section 1.2 - Units Being- Declared Commercial: The Net Dependalkle
Capacity for a unit declared commercial after the month of August
preceding the Contract Year will ke determined from the turkine
manufacturer's design gross generation capability at valves wide
oren, adjusted for station service and furtker adjusted by the
historical ratio of Net Derendable Capacity to design generation
capakility for similar wunits on the system of the Southern
Ccmpanies. The Net Dependakle Capacity for Scherer Unit Number 1
for the initial vyear of commercial operation shall Le 808
regawatts; except, should unusual circumstances occur prior to
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Scherer Unit Numkter 1 being declared ccmmercial which causes GaPC
to change +the Net Dependakle Caracity for such year, GaPC will
provide a statement giving the reason{s) for not wusing 808
regawatts for the Net Dependable Caracity and the method used to
estaklish the Net Cependable Caracity for such year.

Section-1.3 Data _to_be Provided: The data used in the
determination of the Net Dependable Capacity for each unit each
Ccritract Year, pursuant to Sections 1.0, 1.1, and 1.2 above, will
ke provided to purchasers of unit power in accordance with
Article VIII.
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. ARTICLE II

DERIVATION CF CAPACITY CHAERGE FCR
COAI-FIREL -FIECIRIC GENERATING UNITS

This article of the Unit Power Sale Manual establishes the
formulary methodology for deriving capacity costs of coal-fired
electric generating units used in unit power sales for
determination of charges for the services to be supplied under
such sales. The formulary methcdology will be used to derive
koth estimated caracity cost for preliminary billing and actual
capacity cost for corrections to such prelirminary killing.

Section 2.1 Capacity €ost of Unit Fower Sales: The computation
of the capacity ccst of unit power sales for each month of the
Ccntract Year will ke accomplished in the following manner. The
monthly capacity cost ($/kW-month) of eaclk coal-fired electric
generating unit participating in the wunit power sale is
rultiplied by the portion (megawatts) of the unit apglicable to
the sale in each month to o¢btain the total monthly capacity
dcllars ($). The total monthly unit power sales capacity dollars
are then summed and divided by the sum of the pcrtion (megawatts)
of the unit applicable to the sale in eack month tc obtain a
weighted average capacity cost ($/kW-ncnth). This weigkhted
average capacity cost for each month will constitute the charge
for capacity so0ld Ly Southern Ccnranies under the Unit Power
Sales Agreement. This charge for each montl of the Contract Year
1983 will be shown on Unit Power Sale Inforrational Schedule for
the year 1983, and will ke revised in accordance with this Unit
Pcwer Sale Manual in suksequent calendar vears.

Section_2.2- Derivation:of Estimated Monthly cCapacity charge of-
Coal-Fired Electric Generating Units: The derivation of the
estimated monthly capacity charge cf the coal-fired electric
generating units participating in the unit power sales is based
cn the capacity (determined in Article I of this Manual) and the
projected investments and expenses related to production and
generator step-up substation facilities of each such unit during
the Contract Year. The "buy-back capacity" provisions as they
exist for Scherer Units 1 and 2 will ke recognized by developing
a monthly capacity charge for the kuy-tack portion of each unit
separately from the Georgia Power Company cwnership portion of
such units. The derivation of the mcnthly capacity charge of
each applicable unit is exrressed in the following formulae:
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R ={I x[(CM + IT)/100] + E- x |_-100
C x 12.0

- .
N
L AFCgy
BF = _1.44i=1 - .- - X -_100--
12 N 100-Lc
X CEsi
i=1

where:
AFCsi = {Isi X (CMy +-IT, + CM§111100 + 2;0% + Esi} X EEsi
2.0 100% O0ss

and:

R = Monthly production capacity charge for operating
company cwned capacity ($/kWw-month).

BR = Monthly production capacity charge for buy-‘.ack
" capactiy ($/kW-month).

AFCg3y = Annual fixed charges of the orerating company's Lt-iy-
back entitlement including the effect of a srilit
between the cost ¢f money Letween the operating com, any
and each particirant?! plus 2.0 percent (Collars).

I = Total c¢f the net investment associated with cthe
operating company's portion of the unit. (Dollars).
I¢y = Total cf the net investment associated with the
participants!'! portion of the unit (Dollars).
E = Total of the annualized fixed expenses asscciated with
the operating comrany's portion of the unit (Dollars).
Egy = Total of the annualized fixed expenses associated with

the participants!'! portion cf the unit (Dollars).

1rarticipant as used herein shall mean any entity which has an
cwnership interest in a designated unit and an agreement to sell
capacity in such designated unit to an operating company.
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CM The weighted average ccost c¢f capital associated with
the orerating ccmpany's cost of construction of the

unit (Percent).

IT = The inccme tax requirerent associated with the
preferred stock’ and cormon equity weighted cost of
capital associated with the operating conrpany's cost of
construction of the unit (Fercent).

CMy = The operating company's weighted average cost  of
capital associated with buy-tack capacity as determined
by the purchase and resale agreement between the
operating company and each rparticipant (Percent).

ITy = The inccrme tax regquirement associated with the buy-kack
cost of capital of the orerating  company's preferred
stock and common equity conponents (Percent).

CMg1 The weighted average cost cf carital asscciated with
the participants! cost cf construction of the unit as
determined by the purchase and resale agreement between
the operating company and each participant (Percent).

it

C = Net Dependable Capacity- c¢f the operating company's
portion cf the generating unit (kW).

CEss = Net Dependable Capacity of each rparticipants' portion
of the unit related to buy-kack (kW).

ERgy = Portion of the Net Derendacle Capacity c¢f +the unit
: related to kuy-back from each rparticipant (Percent).

Csy = Portion of the Net Derendakle Capacity «c¢f the unit
owned ty each particirant (Percent).

N = Number <c¢f participants (other than the operating
company) in the unit.

1. = Average transmission capacity loss percentage of the
Southern Companies as deterrined in Article VII.

The source of the caracity, investment, and exgense data
inccrporated in . the above formulae for coal-fired electric
generating units (including FERC Account numbers and description
of allccation procedures and calculaticn of the cost of capital)
is as follows:

Section-2.2.1: Net - Dependable Capacity is the rating in kW of

the coal-fired electric generating unit as determined in Article
I. The: value of C 1is determined by multiplying the percent
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cwnership of the operating company ky the unit's Net Dependakle
Caracity. The value of CBgy for each rarticipant is determined
ty multiplying the participant's buy-kack related portion (BEsji)
ty the Net Dependakle Capacity. '

Section 2.2.2: Cross_Generating Unit Investment for GaPC is the

Etcok cost of the coal-fired electric generating unit and its
asscciated generator ster-up substation. The cost of these
facilities is recorded in FERC Accounts 310-316 for the
generating unit and Accounts 352 and 353 for the steg-up
substation at the end of each month c¢f the Contract Year.

The gross gererating unit investment for GuPC is the cost cof
the coal-fired generating unit recorded in FERC Accounts 310-316
rlus the cost of the associated generator step-up substation
recorded in Accourts 352 and 353 at the end of each month of the
Contract Year. For units owned ky GuPC, the amount of kooked
AFUCC (Allowance for Funds Used During Construction) shall have
added to it an amcunt to reflect the effect of CWIP (Construction
werk In Progress) in GuPC's retail rate rase. The amount shall
ke calculated on a monthly kasis for the ccnstruction rperiod of
the unit using the following formula:

LA = I[ (AR - ER) x AB]

CA = Dollar amount to ke added to booked AFUDC.

AR = The monthly AFUDC rate prescriked by the Florida Puklic
Service cComrissicn. -

PR = The actual monthly AFUDC rate applied ky GuPC (this
rate being affected Ly CWIP in GuPC's retail rate

AR = g;:eéétual monthly AFUDC kase used by GuFC in comguting

booked AFUDC.

The gross generating unit investment of the rparticipants of
the coal-fired electric generating unit and its associated step-
up sukstation is the book ccst recorded at the end of each month
of the Contract Year in the prescriked accounts of the c¢ther
participants with which GaPC has buy-kack arrangements.

All coal properties and coal handling equipment that are
recorded at the end of each month of the Contract Year in FERC
Accounts 389, 398, and 399 that are directly associated with the
generating unit are included in the gross generating unit
investrent summation. Where allocations to the generating unit
are required, such allocations shall ke tased on the usage of the
prorerty and equigment. The common facilities of the plant site
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and in the step-up substation yard are allocated equally among
tke units at the glant site.

Section_2.2.3: Accumulated Cepreciation is associated with the
gross rcproduction investment defined in Section 2.2.2. The
accumulated depreciation for GuPC generating units is adjusted to
irclude the amount of AFUDC determined in Section 2.2.2. If the
depreciation reccrds of the operating company do not allow for
the identification of the accumulated depreciation of tre
specific coal-fired unit's step-up substation, a pcrtion of thre
accumulated depreciation associated with the transmission plant
will ke allocated to the unit's generator step-up subkstation.
The amount allocated to the generator step-up substation
facilities will be on the basis of the ratio of the gross
irvestmrent in the generator step-up substation facilities to the
total gross investment in the transmission function excluding
land.

Section 2.2.4: Net Generating Unit Investment is the difference
ketween Section 2.2.2 (Gross Generating Unit Investment) and
Section 2.2.3 (Accumulated Cepreciation).

Section 2.2.5: General Plant (Net) includes the investment in
FERC Accounts 389 through 399 at the end of each month of thLe
Cecntract Year, excluding amounts directly assigned to production
as listed in Sections 2.2.2 and 2.2.3. Net general plant,
excluding the direct assignments, is allccated to the sgecific
ccal-fired generating unit and its generator step-up substation

cn the kasis of payroll taxes as descriked in Section 2. 2. 14.

The net general plant related tc the generating unit and its
ster-up substation is allocated to the cperating company and
participants based upon the owned capacity of the resgective
entities. : '

Section 2.2.6: Wcrking €arital is the summation of cash working
capital, prepayrents, derosits (if any), and materials and
suprlies,. and is computed fcr each mcnth of the. Contract Year.
The cash working capital for the specific coal-fired generating
unit is calculated by taking one-eighth (45/360) of the sum of
the total annual operation and maintenance (O&§M)2 (including fuel
kurn), and administrative and general (A&C) expenses. The fixed
CEM expense is developed in Section 2.2.9 and the AEG expense is
develored in Secticn 2.2.10.

2C8M As used in this Unit Power Sale Manual does not include
administrative and general expenses.
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The cash wcrking capital for the srecific unit's generator
Step-up substatior is calculated by taking cne-eighth (45/360) of
the sum of the annualized fixed O&M and AEG expenses. The fixed
CEM and RAEG expenses are developed in Sections 2.2.9 and 2.2.10,
respectively.

Prepayments are computed on the kasis of a 13-month average
and are directly assigned to production, transrission, general
rlant. functions, and the specific coal-fired generating unit.
The amount assigned to the transmission function is allccated to
the specific coal fired unit's generator step-up sukstation on
the basis of net investment less land. Prepayments associated
with general plant are allocated to the specific coal-fired
generating unit and its step-up substation on the basis of
payroll taxes as descriked in Secticn 2.2.14.

Materials and suprlies are computed on the basis of a 13-
ronth average and consists of two parts: (i) fuel stock recorded
in FERC Account 151, and (ii) glant materials and operating
surrlies recorded in FERC Account 154 that are related to the
production functicn and the transmission functicn. The fuel
stock recorded in Account 151 is allccated to the specific unit
at the plant site based upon the nameplate ratings of the
resgective units. The plant materials and operating supglies,
Account 154, if not directly identi~“iakle with the plant and
associated generator step-up substation are allocated to the
specific coal-fired generating unit and its associated generator
Step-up substation on the Lkasis of the :-atic of the respective
gross investment of the specific ccal- ired generating unit and
its associated generator step-up sul.station to the grcss
investment in the fossil steam pro.duction function and the
associated generator step-up substations. The plant material and
orerating supplies, Account 154, directly identifiable with the
rlant are allocated equally among the units.

Deposits are included as working capital requirements to
reflect the operating agreements that exist between the operating

- ccmranies for the operation of jointly cwned generating units.

It should be noted that while these derosits increase the working
capital requirements of cne operating company, they have a
ccrresronding reduction in the working carpital requirements of
the other operatirg company.

Tctal working capital is conputed by adding deposits (if
any), prepayments, and material and suprlies to cash working
capital. The wcrking capital of a generating unit which is
jcintly owned by the operating ccmpany and participants is
allocated based upon the ocwned capacity of the respective
entities.
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Section 2.2.7: Accumulated Deferred_Inccrme Taxes are develored
for each applicakle generating unit for each month of the
Ccntract Year and is the net total cf FERC Accounts 190, 281,
282, and 283. Accumulated deferred income taxes related to
general rlant for bkoth the generating wunit and its step-up
substation are allocated in acccrdance with the general glant
assignrents for the unit and its ster-up substation described in
Section 2.2.5. The accumulated deferred income taxes related to
transmission plant are allocated tc the specific coal-fired
unit's generator step-up sukstation c¢n the basis of net
investment in coal-fired wunit's generator step-up substation
facilities to total transmission net investment excluding land.

Section 2.2.8: Total Net Generating Unit- Investment represents
the direct and allccated investments that are associated with the
coal-fired electric generating unit and its generator steg-up
sukstation facilities and is the summation of Section 2.2.4 (Net
Generating Unit Investment) through Secticn 2.2.7 (Accumulated
Ceferred Income Taxes) and 1is the wvalue for "I" for owned
capacity and "Ig3" for Luy-kack capacity in the formula in
Section 2.2 for each applicable generating unit.

Section-2.2.9 Fixed Operation and Maintenance Expense is the
total of the fixed expenses associated with the coal-fired
electric generating wunit recorded in FERC Accounts 500 through
514, excluding 501. The definition of fixed and variable as
defined in these accounts is shown 1in Article V. The C&M
expenses in FERC Accounts 562, 569, and 570 associated with the
generator step-ur substation facilities cf such generating unit
are added to the generating unit's fixed expenses. Where O&M
exrenses of the generator step-ur facilities are not directly
identifiakle, they will be allocated on the basis of the ratio of
the gross investmwent in the specific ccal-fired unit's generator
step-up substation to the total gross sukstation investment. The
seraration of C&M expenses between the operating company and
participants is ccrputed based on the capacity that each entity
cwns in each generating unit.

Section-2.2.10: - Administrative_and General Exrenses, FERC
Accounts 920 thrcugh 932, excluding Account 924 (Property
Insurance), are allocated to the sgecific coal-fired generating
unit and its step-up substation tkased uron payroll taxes as
descriked in Section 2.2.14. The prcperty insurance is develored
and assigned to the specific coal-fired generating unit.

The progerty insurance specifically assigned to the transmission
function is allocated to the unit's step-up substaticn based ugon
the net investment excluding land.

The separaticn of the adrministrative and general exgenses
retween the operating company and particigpants is computed kased
on the capacity that each entity owns in each generating unit.

- 11 -
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Section 2.2.11: Depreciation Expense for the coal-fired
generating unit is based on Units of Production during the first
six months of operation and the remaining life on Straight 1Iine

depreciation. The depreciation expense for generating units
owned ky GuPC is adjusted to reflect the AFUDC determined in
Section 2.2.2. The depreciation expense assocciated with the

generator step-up subkstation facilities is determined on the
kasis of the grcss investment in generator step-up substation
facilities and the asscciated depreciation rates. The
depreciation expense asscciated with general plant is allocated
tc the sgecific coal-fired generating unit and its step-up
sukstation in the same.manner as the general plant allocations

_descriked in Section 2.2.5. The depreciation expense for owned

capacity and buy-back caracity are handled separately and take
intoc account the records of the owners.

Section-2.2.12: BAmortizatiecn of Investment Tax Credits_ (AITC) -is
ccmputed for each coal-fired generating unit. The AITC
associated with the transmission glant is allocated to the
generator step-up substation facilities on the basis of the ratio
of the derreciaticn expense of the generatcr step-up substation
facilities to the depreciation expense of the transmission rlant.
The AITC associated with general rglant is allocated to the
specific coal-fired generating unit and its step-up substation in
the same manner as the general plant allccations described in
Section 2.2.5. The AITC for owned capacity and buy-kack capacity
are handled separately and take intc account the records of the
cwners.

Section-2.2.13: Real and- Personal. Ergperty Taxes are computed
for the specific cocal-fired generating unit, its associated step-
ur sSubstation, and the major functional groups in the following
manner. A percentage (as defined ky arplicable law) is arplied
to the gross investment plant Lkalances which yields the fair
market value of the investment keing considered. The fair market
value is then multiplied by the assessrent rate and the estimated
millage rate to obtain the tax for the specific unit, its
generator step-up substation, and the mrajor functional grours.
The real and perscnal property taxes associated with general
rlant are allocated in accordance with the general plant
allocation descriked in Section 2.2.E.

Section_2.2.14: Payroll Taxes fcr a specific coal-fired
generating wunit are calculated in the following manner. The
operating company tudgets the salaries and wages by functional
group for the Contract Year and acccunts for expected changes in
nunker of employees. The expected rayroll tax rates for the
ensuing Contract Year are then applied to the budgeted salaries
and wages by functional group to obtain each function's payroll
tax. The production function is sukdivided into fossil steam,
nuclear, hydro and combustion turbine prcduction groups.

_"2—
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The salaries and Wages for a specific coal-fired generating

unit are determined on an historical fkasis and corpared to the

tctal salaries and wages for the steam production function. This
ratio (the actual unit's salaries and wages divided Ly the tctal
steam rroduction salaries and wages) is applied to the total
steam production payroll taxes as descriked above to oktain the
specific unit's associated payroll taxes. For a unit which does
nct have .an historical basis as required for the salaries and
wages calculaticn described above, the rost recent vintage and
similar coal-fired unit that does have an ltistorical basis will
ke used for the first year's estimate.

The payroll taxes associated with the administrative
classification are allocated to the functions including the
specific coal-fired generating unit kased upon the ratio of the
adrinistrative classification's payrcll taxes to the total
payroll taxes less the administrative classification's rayrcll
taxes. The payrcll taxes associated with the transmission
function, including the allocated administrative payroll taxes,
are allocated to the transmission plant's substations based uron
the 1lakor in Acccunts 562, 569, and 570 and is further allocated
to the unit's generator step-up sukstation facilities on the
basis of the rati~ of the gross investment in the specific unit's
ster-up substation to the gross investment in the transmission
sukstations. The payroll taxes for a specific unit which is
jecintly owned Ly the operating corgpany and participants or GaPC
and GuPC are comp'ted for 100 percent of the unit. The total
payroll taxes for such jointly owned units are allocated on the
kasis of percent wnershirg.

Section-2.,2.15: Total Production_ Fixed Expenses- represent the
direct and allocated fixed expenses asscciated with the coal-
fired electric gererating unit and generator step-up facilities
and are the surmation of Secticn 2.2.9 (Fixed Operation and
Maintenance Expense) through Section 2.2.14 (Payroll Taxes) and
is the wvalue for "E" for owned carpacity and "Eg;" for buy-kack
capacity in the formula in Section 2.2 for each coal-fired

electric generating unit.

Section 2.2.16: The Cost of €apital and associated income taxes
are computed for each unit in the follcwing manner:

CM = [(DR x i) + (PR x p) + (ER x C) ]

wlere: DR + PR + ER = 1.0
IT=_T x [(PRx p) + (ER x ) ]
where: T = F_+_S_~-_2FS (federal income taxes deductikle for state
1 - FS income tax purposes)
-“3_
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CEk
ER

EEk

.3‘l'

cr

F + S - FS (federal income taxes not deductikle for state

income tax purgcses)

The weighted average ccst cf carital asscciated waith
the operating ccmpany's c¢cst of ccnstructicn of tle
unit (Pexcent).

The inccme tax reguirement asscciated with tke
preferred stock and conmon eguity weighted ccst of
capital associated witl the crerating corpany's ccst cf
construction of the unit (Fexcent).

Ratio of dekt carpital ) *
Ratio cf preferred stcck ) *
Ratio cf ccmmon equity ) *

*The ccmponents cf the capital structure cf the
operating company will ke determined from the mcst
recent Cuarterly Report on Fcrm 10-Q (or irn the event
such rerort ceases to ke required tc ke filed Ly the
operating company, such other rercrt to a governrental
agency containing the <cperating ccrpany's cagpital
structure) at the time the unit goes intc ccmmercial
oreraticn. In the case cf a unit which will go intc
commercial operation during the ensuing Cortract Year,
the conponents of the «capital structure may change
between the infcrmaticn availakle at the time the
estimated capacity charges are developed and the tirne
the applicakle Form 10-C is available. This cne time
change 1in capital structure will ke reccgnized as scon
as practicarle.

The cost of dekt cagital, which skall ke determined as
of the date the unit goes into commercial cgeraticn,.
shall ke tke weigkted average rercent rate of First
Mortgage Bonds issued during the ccnstructicn of tle
unit, which shall ke calculated ky applying the anmnrual
percent interest rate of the mcst recent issue of First
Mortgage Bonds prior to the incurrence of each rcnthly
capital expenditure on the unit. Such cost of debt
capital shall be modified as cf the date the unit gces
into ccrmercial oreration tc include the amount and tke
cost of pollution ccntrol tonds specifically related to
the unit. 7The cost of dekt carital shall ke modified
after the date cf ccmmercial oreration to account for
additioral monthly cagpital expenditures to the unit Ly
arplying the annual percent interest rate of the ncst
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recent issue of First Mcrtgage PBonds prior to. the
incurrence of such monthly cagital exrenditure.

p = The cost of preferred stock, which shall be deterrired
as of the date tlke unit gces intc commercial operaticn,
shall Le the weighted average dividend percent rate cf
such stcck, which such percent rate shall ke calculated
by applying the annual dividend rercent rate of the
most recent issuve of the Freferred stock pricr to tre
incurrerce of each monthly capital exrenditure c¢n the
unit. The cost c¢f preferred stock shall be modified
after the date of comnercial operation to acccunt for
additional monthly capital expenditures to the unit Ly
applying the annual percent interest rate cf the rncst
recent issue of the Preferred Stcck rrior to tke
incurrence of such monthly capital expenditure. '

¢ = Return cn common equity of the Southern Comgpanies as
determined in Article VI.

As agreed tc ky the parties, tke ccst of capital associated
with the kuy-kack capacity includes the effect of a split ketween
the cost cf money of the operating ccmpany and each participant
as described by the then current purchase and resale agreement
ketween tle operating company and each particigpant plus 2%. Tke
develogrent of the terms CMy and ITy are as shown kelow:

CMy = (CR x 1iy) + (PR x py) + (EF X Cy)
wkere:

CR + PR + ER = 1.0

I7y = _T--x [ (FR x py) *+ (ER X cCy) ]
A-I
where: T = F +-8- - 2FS- (federal inccne taxes deductikle for state
1 - FES income tax purgcses)
or

T =F + S - FS (federal incomes taxes not deductikle fcrx
state income tax purroses)

CMy = The operating ccrpany's weighted average cost of
capital associateé witl kuy-kack caracity as deternired
by the purchase and resale agreement Letween the
operating company and eack rarticitant (Fercent).

160186-Staff-POD-57-54



ITy = The inccre tax regquirement asscciated with the buy-lkack

cost of capital cf the crerating company's gpreferred
stock aré ccmmon egquity ccnpcnents (Fercent).

CR = Ratio c¢f debt cagital ) *
FR = Ratio cf preferred stcck )#*
ER = Ratio cf ccrmmon equity ) *

*The components of the carital structure of tte
operating congpany will ke deternined from the nost zrecent
Cuarterly Regport on Form 10-C (cr in the event such rercrt
ceases to ke required to ke filed ky tLe orerating congany,
such other report tc a governmental agency ccntaining tre
operating congany's capital structure) at the time the urit
goes into cchnmercial oreration. In tlre case cf a unit wltich
will go intoc ccmmercial oreration during. the ensuing
Ccntract Year, the components cf the capital structure nay
change Letween the informaticn availakle at the time the
estimated caracity charges are develcred and the time tre
applicable Fcrm 10-C is availakle. 1Tkis one time charge in
capital structure will ke recognized as sccn as practicakle.

iy = The cost of debt capital, which skall ke deternined as
of the date the unit gces intc commercial ogeraticn,
shall ke the weighted average rtercent rate of First
Mortgage Bonds issued during the ccnstructicn of the
unit, which shall ke calculated tky applying the anrual
percent interest rate of tke mcst recent issue of First
Mortage Bonds gricr to tke incurrence cf each ncnthkly
capital expenditure on the urit. Such cost of dekt
capital shall be modified as cf the date tke unit gces
into ccrmercial oreration tc include the amount and the
cost of polluticn ccntrol kcnds specifically related to
the unit. The cost of dekt capital shall Le modified
after the date cf conmercial oreraticn tc account for
additional monthly capital expenditures to the unit Ly
applying the annual gpercent interest rate of the ncst
recent issue of Fist Mcrtgage PRonds prior to- tle
incurreérce of such monthly capital expenditure.

ry = The cost of preferred stock, which shall ke determined
as of the date the unit gces into commercial creraticn,
shall e the weighted average dividend rercent rate of
such stcck, which such percent rate skall ke calculated
by applying the annual dividend rercent rate of tke
most recent issve cf the Preferred Stock gricr to the
incurrence of eaclk monthly carital expenditure on tle
unit. The cost cf Freferred Stock shall be mcdified
after the date of ccmmercial cperaticn tc acccunt for

- 16 -
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monthly capital expenditures to the wunit by applying
the anruval percent interest rate of the mcst recent
issue cf the Preferred Stock pricr to the incurrence of
such monthly capital expenditure. '

Cy = The cost of Common Equity shall be the most recent
percent return allowed on equity by the Federal Energy
Regulatecry Commission (FERC) for sales to the operating
company's wholesale customers or such percent return
submitted in a rate settlement with its wholesale
customers. (whichever is most recent).

T = Combined state and federal inccme tax rate.
F = Federal income tax rate.
S = State income tax rate.
§ection52.2.17- Ad-justment_  for Delayed Unit_ Subject to Section:

2.4.3-0f the Agreement: The develcrment c¢f the capacity charge

for a unit delayed subject to the provisions of Section 2.4.3 of
the Agreement will be made in accordance with the above descriked
methodology subject to the following:

The increased amount of AFUDC attrikutakle to the delay of
the unit will not be included in the gross investment of the unit
except as this increased amount of AFUDC is offset Ly savings
made available through the substitution of less expensive
capacity during the period of the delay. The amount of savings
as may be available will bLe determined from the difference
Fetween the estimated cost of the unit as if it had not bLkeen
delayed and the actual cost of the substituted unit.

Section-2.2.18- Cata-to be Provided: The data contained in this

article will be supplied on informaticnal and support schedules
described in article VIII and shall ke made availakle for kcth
estimated and actual cost data as srpecified in Article IX.
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DERIVATION CF CAPACITY CHARGE FCR
TRANSMISSION IINE- FACILITIES

) This article cf the Unit Power Sale Manual estaklishes the
fcrrulary methodology for deriving the capacity charge for
transmission plant used for the service to be supplied under the
Unit Power Sales Agreement. ’

Section 3.1 System Tramnsmission Cagacity Cost: The computation
of the system transmissicn capacity cost for transmission
facilities is based on the investment, expenses, and load related
to transmission 1lines rated 115 kV and above and associated
sukstations. This capacity cost excludes the investment and
expenses associated with the generator step~up substations which
are included in Article 11I.

The computation of the system transmission capacity cost is
made for each period of the Contract Year. The Contract Year is
divided into two distinct periods, January through May, and June
through TCecember. This division of the Contract Year into two
periods is necessary in order to recognize that the Southern
Ccmpanies consider an operating year to ke June 1 through May 31
of the following year. Billings and payments for capacity and
interchange transactions between the Southern Companies (referred
to individually as "operating company") are based on an operating
year. The Southern Companies utilize Peak-Period load Ratios to
allocate certain billings and payrents Lketween each of the
orerating companies. The peak-pericd is defined to be the
fcurteen (14) hours between 7:00 a.m. and 9:00 p.m. of each day.
The Peak-Period Icad Ratios shall ke determined by dividing each
operating company's summation of the July and August estimated

‘weekday reak-period energy loads by the total system July and

August estimated weekday peak-period energy loads. The Peak-
Feriod 1Ioad Ratios for the first five (5) months of the Contract
Year are kased upon the prior year's critical months of July and
August. The Peak-Period Load Ratios for the last seven (7)
months of the Contract Year are kased upon the critical months of
July and August of the Contract Year. Consequently, during a
Contract Year there shall ke two Peak-Period load Ratios—--one to
be used in the Janvary through May reriod, and the other in the
June through December periocd. The Peak-Period load Ratios are
shcwn on the Unit Power Sale Informaticnal Schedule for the
Contract Year.

The transmission carpacity cost for each operating company
for each period of the Contract Year is multiplied by its FPeak-
Feriod Load Ratio for each period of the Contract Year. These
results for each operating company are summed to oktain the total
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system transmissicn cagpacity cost fcr each reriod of the Contract
Year. This total system transmissicn cagacity . cost for each
reriod will constitute the transmission charge for capacity sold
Eky Southern Companies to purchasers cf unit power under the Unit
Power Sales Agreement. These charges for each period of the
Ccntract Year 1983 will be shown on the Unit Power Sale
Informational Schedule for the year 1983, and will ke revised in
accordance with this Unit Power Sale Manual in subsequent
calendar years.

Section 3.2 Cerivation- cf Transrission- Capacity Costs of Each
Orperating Company: The derivation of the transmission capacity
ccst of each orerating company is Lkased on the investments,
expenses, and load related to transrission lines " and associated
substation facilities rated 115 kv and above (excluding generator
ster-up substations) of each ofgerating company during the
Contract Year, and the cost of capital and income taxes in each
period of the Ccntract Year. This derivation excludes the
investments, expenses, and associated load in transmission owned
by Oglethorpe Power Ccrporation (OPC), Municipal Electric
Authority of Georgia (MEAG), and the City of Dalton, Ga.
(Calton). The investment and expense associated with the
Scuthern Electric Generating Corpany (SEGCO) transmission
facilities 1is assigned to GaPC. The derivation.of the monthly
transmission capacity cost of each cperating company for each
period of a Contract Year is exrressed in the following formulae:

Ry =[1.x (CM, -+-IT,)/100 + Er]'x[_;_wO-__
C x 12 100 - L¢ -
" R, =[I-x (CM, + IT,)/100. + E] x[____~100- 1

C x 12 100 - LcJd

R, = Transmission capacity charge for January through May
($/kW-month).

R, = Transmission capacity charge for June through Decemker
($/kW-month).

CM, = The weighted average ccst of capital (Percent)
associated with the January through May period of thLe
Contract Year.

CM, = The weighted average cost of capital {(Percent)
associated with the June through December period of the
Contract Year.

IT, = The income tax requirement associated with the
preferred stock and common equity weighted cost of
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carpital (Percent) associated with the January through
May period of the Ccntract Year,

IT, = The income tax requirenment associated with the
preferred stock and comnon equity weighted cost of
capital (Percent) asscciated with the June thrcugh
December period of the Corntract Year.

I = The 12-mcnth average investment in transmission 1lines
and associated sukstation facilities (excluding
generatcr step-up substaticns) rated 115 kV and akove
(Dollars). :

E = The annual expenses for transmission lines and
associated sukstaticn facilities (excluding generator
step-up substations) rated 115 kV and above (Dollars).

L = The 5-day average estimated load (kW)

L. = Average transmission cagacity 1loss rercentage as
determined in Article VII.

The source of the 1load, investment, and expense data
incorporated in the above formulae for each operating comgany
(including FERC Account numbers and description of allocation
procedures and calculation of the cost of capital) is as follcws.

Section_3.2.1 Five-bDay Average load is the estimated fpeak one-
hour 1load (kW) at the generator adjusted to a five-day average
lcad based on the preceding year's actual loads. EFach operating
company's one-hour reak net territorial lcad (kW) is the sur of
the following: (1) generation, (2) associated companies'! pool
receipts, (3) associated companies' pool deliveries, (4) ncn-
associated companies' receipts, (5) ncn-associated companies’
deliveries, and (6) any known loads associated with the
transmission services that are responsible for revenues which are
not credited to operating expenses. The generation owned and
retained by OPC, MEAG, and Dalton and their partial requirements
load at the generator bus are excluded for the GaPC 1lcad
calculation. Alsc the investment and exrenses asscciated with
CEC, MEAG, and Dalton ownership in transmission facilities are
excluded. For M1=313s1pp1 Power Conrpany (MPC), the generatlon of
the Standard 0il Station is excluded.

The five-day average estirated load will ke adjusted to the
actual five-day average load for each operating company pursuant
to Article IX of this Unit Power Sale Manual.

Section 3.2.2- Gross. Transmission Investment-is the summation of
FERC Accounts 350, 354, 355, 356, 357, 358 and 359 associated
with 115 kV and higher voltage lines plus Accounts 350, 352, and
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353 associated with the transformation and switching Letwen 115
kv and the higher voltages. (Generator step-up sukstations are
excluded.) '

Section 3.2.3- Accumulated Depreciation is that depreciation
associated with the gross transmission investment defined abcve
and is allocated to Account kased on investrment and@ depreciation
rates Ly Account. The allocation to voltage level is based on
gross investment.

Section 3.2.4 Net Transmission Plant is the difference Letween
Section .3.2.2 (Gross Transmission Investment) and Section 3.2.3
(Accurulated Cepreciation).

Section-3.2.5 General Plant (Net) includes the investment in

FERC Accounts 389 through 399. All coal properties and coal
handlirg equipment carried in FERC Acccunts 389, 398 and 399 are
directly assigned tc production plant as descriked in Secticns
2.2.2 and 2.2.3 of Article IXI. The allccation of net general
rlant to transrission facilities rated 115 XkV and akove
(excluding the direct assignments) is dcne on the Lasis of
payroll taxes as descriked in Secticn 3.2.13.

Secticn_3.2.6 Working Capital  is the summation of cash working
capital, prepayrments, derosits (if any), and materials and
suprlies, and is computed for each month of the Contract Year.
The cash working capital for the transmission facilities rated
115 kV and above is calculated by taking one-eighth (45/360) of
the sum of the annualized fixed 0O&M and ARG expenses. The fixed
C&M and AEG expenses are developed in Sections 3.2.9 and 3.2.10,
respectively. :

Frepayments are computed on the kasis of a 13-month average
and are directly assigned to production, transmission, general
plant functions, and the specific coal-fired generating unit.
Frepayments associated with general plant are allocated to the
transmission function on the basis of payroll taxes as descrited
in Section 3.2.13. The amount allocated and assigned to the

transmission function is allocated to the facilities rated 115 kv

and above on the kasis of operation and maintenance exgenses as
described in Section 3.2.9.

Materials and supplies are ccmputed on the basis of a 13-
mcnth average and consist of plant materials and operating
suprlies recorded in FERC Account 154 that are related to the
trarsmission function. Trhe plant materials and operating
supglies, Account 154, are allocated to the transmission
facilities rated 115 kv and above on the basis of the ratio of
the gross investment excluding land of tre facilities rated 115
kv and above to the gross investment excluding land in the
transmission plant.
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Deposits are included as a wcrking capital requirement to
reflect thre operating agreements that exist between the operating
ccmpanies for the oreration of transmission facilities. It
should ke noted that while these derosits increase the working
capital requirements of cne operating company, they have a
corresponding reduction in the working capital requirements of
another operating comrany.

Tctal working capital is computed Lty adding deposits (if
any), prepayments, and material and supplies to cash wcrking
carital. o

Section_3.2.7 Accumulated Peferred_ Income-Tax is the net tctal
of FERC Accounts 190, 281, 282, and 283 which have keen analyzed
and allocated by each operating company in accordance with each
Account's functional wuse. The porticn related to general plant
is allocated to the transmission function as described in Section
3.2.5. The allocation to facilities rated 115 kV and akove is on
the rasis of net plant less land.

s

Section_3.2.8 Total-Net Transmissicn_Investment represents the
direct and allocated investments that are associated witl the
facilities rated 115 kv and atove and is the surmation of Section
3.2.4 (Net Transmission Plant) through 3.2.7 (Accumulated
Deferred Income Tax) and is the value for "I" in the forrula in
Section 3.2.

Section_3.2.9- fTransmission Operation_and: Maintenance expenses,

FERC Accounts 560 through 573, are allocated in relation to the
net transmission glant associated with the facilities considered
herein wunless more detail assignments can be rade from existing
ccrpany records. The operation and naintenance (08M) expenses
will ke adjusted to reflect the actual OfM exrenses for each
crerating company pursuant to Article IX of this Unit Power Sale
Manual.

Section 3.2.10 Administrative_and General expenses, FERC

Acccunts 920 through 932, excluding S24, are allocated to the
transmission function based on payrcll taxes and tc facilities
rated 115 kV and akove on the basis cf net investmwent. Acccunt
924 is directly assigned to function ky the operating ccrmpany and
allocated within function based on net investment.

Section 3.2.11: Depreciation Exrense and Amortization of

Investrent Tax Credit {(AITC) are develored as follovis. The

depreciation expense for transmission plant is taken directly
frcer the records cf each orerating comgany. The depreciation
expense associated with the 115 kv and above facilities is
determined on the kasis of the gross investment in 115 kV and
akove facilities and the associated depreciation rates. The
depreciation expense associated witl general plant is allocated
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tc transmission rlant in accordance with the general plant
allccations as descriked in Secticn 3.2.5. The general rlant
derreciation exrense allccated tc¢ transmission function is
further allocated to the 115 kv and akove facilities c¢n the kasis
of derreciation expense related to the 115 kV and akove
facilities and the total transmissior plant.

The AITC asscciated with tlke transmission plant is allocated
to the transmission facilities rated 115 kV and above on the
kasis of the ratio of the depreciation expense of the
transmission facilities rated 115kVv and above to the derreciation
expense of the transmission plant.

Section 3.2.12 Feal and.  Perscnal Property Taxes are assigned

directly to the transmission plant. These taxes are allocated to
tke 115 kV and above facilities kaseé on tke ratio o¢f the net
investrent in the 115 kV and akove . facilities +to the net
transmission plant. The real and personal prorerty taxes
associated with general plant are allocated to the transmission
function on the basis of payroll taxes and within transrission to
the facilities rated 115 kV and akove on the basis of net
investrent.

Section 3.2.13 Payroll Taxes are calculated 1in the following

ranner. The operating company kudgets the salari=es and wages Ly
functional grour for the Contract Year and acccunts for exrected
changes in number cf employees. The exrected pa'"7cll tax rates
for the ensuing Contract Year are then applieil to the budgeted
salaries and wages ky functional grour tc cktain ach function's
payroll tax. .

The payroll taxes associated with the administrative and
general classification are allocated to the transmission
function. The transmission fglant fgayroll taxes rlus the
allccated AEG are allccated to the 115 kv and above facilities
kased on the ratic of the net investment in the 115 kV and atove
facilities to the total net transmissicn grlant investment.

SGction 3.2.14  Credits-  {or Eebits) to Operating Expenses: The

revenues classified as 'Other Operating Revenue'! in the operating
ccnpany's tudget will be credited to the operating exrpenses if
the transmission facilities considered herein were responsikle
for such revenues (e.g., such revenues associated with long term
caracity, short term capacity, and urit gpcwer sales). If the
revenues for transmission service are not credited, the estimated
derands associated with the revenues will be added to the demand
of the affected orerating comgany for the transmission rate
calculaticn. PBecause certain companies have operating agreements
with other parties with respect tc the transmissicn facilities
ccnsidered herein, there may ke revenues or expenses associated
with the facilities rated 115 kV and above that will be
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arpropriately credited or debited to the operating expenses for
the affected ccrranies. In additicn, revenues associated with
the transmission facilities rated 115 kV and above that appear in
the 'Purchased Power Account'! (e.g., such revenues from long term
capacity, short term capacity, and unit fpower sales) will ke
credited to the orerating expenses for these transmissicn
facilities.

Section  3.2.15 Total Transmission Expenses represent the direct
and allocated fixed expenses associated with the facilities
ccnsidered herein and are the summaticn of Section 3.2.9
(Iransmission Operation _and Maintenance) through Secticn 3.2.14
(Credits (or Debits) to Operating Expenses) and is the value for
"E" in the formula in Section 3.2.

Section:-3.2.16 The cost of capital and associated income taxes
are conputed in the following manner:

CM =[(DRx i) + (FR x p) + (ER x ¢) ]
wlere: DR + PR + ER = 1.0
IT =__g__'X[(PR XP) + (EF X C)]
1 -1
where: T =F-+.5§ -.2FS (federal income taxes deductikle fcr
' 1- FS state income tax purposes)
or

T=F + S - FS (federal inccme taxes not deductible for
state inccrne tax purposes)

CM = Weighted average cost cf carital (Percent).

IT = Inccme tax requirerent associated with common
and preferred weighted cost of capital (Percent).

CR = Ratio of debt capital (target ratio; includes first
mortgage bonds, polluticn control obligaticns and
capitalized leases).

PR = Ratio of preferred stcck (target ratio).

ER = Ratio of common equity (target ratio).

i = Emkedded cost of dekt capital (Percent).

P = Emkedded cost of preferred stock (Percent).

_zu_
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Return on common equity of tke Southern Companies
as determined in Article VI.

corkined state and federal income tax rate.
Federal incore tax rate.

State income tax rate.
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ARIICLE 1V
DERIVATION CF FUEL CCSTS
AND NORMALIZEL FUEL CCSIS

FOR_ELECTRIC CENEFRATING_UNITS

) This article of the Unit Power Sale Manual estaklishes the
definition and fgrovides the procedures fcr determining the Fuel
Costs and Normalized Fuel Costs for the computaticn of charges
fcr services under the Agreement. :

Section 4.0 Fuel Costs:. The Fuel Cost (3/mWh) for a unit is
defined as the ccst (dollars) of the fuel issued from the
weighted-average stockpile for the unit divided by the net
electrical output (mwWwhs) of the unit during oreration periods of
the wunit during the month energy was delivered under this
Agreement. Operation periods as used herein include all hours in
which the net electrical output of the unit is greater than zero.
The cost of fuel issued for the unit will ke the actual monthly
cost of fossil fuel issued frcm FERC Account 151, including the
actual monthly ccst of gaseous fuels charged directly to Acccunt
501. In the event that there were no oreration periods of a unit
during a month, the Fuel Cast for the unit for such month will ke
equal to the Fuel Cost for the unit in the first preceding mcnth
in which there were operation periods.

Section- 4.1 Normalized-Fr21 Costs: The Normalized Fuel Cost

($/mWh) for a wunit is defined as the average net Leat rate
(rillicns of BTU's per mWh) -of such unit at a specified
generation level multipl ed ty the actual monthly cost (dcllars)
of fossil fuel issued fro: FERC Account 151, including the actual
monthly cost of gaseous fuels charged directly to Account 501,
and divided by the heat content (millicns c¢f BTU's) of such fuel
issued for the month. In the event the cost of fuel issued is
zer¢ for a unit during a month, the cost of fuel issued and the
associated heat ccntent for other similar unit (s) receiving fuel
from the same stockpile in that wmonth will be used in the
calculation of the Normalized Fuel Cost. Furthermore, in the
event there was no fuel issued from such stockpile in that month,
the cost of fuel issued and the asscciated heat content for the
first rreceding mcnth in which there was fuel issued will be used
in the calculation of the Normalized Fuel Cost. - The specified
generation level at which tlke average net heat rate is determined
shall be 65% of the Expected Capacity of each unit, unless
ctherwise mutually agreed by the parties tc¢ the Agreement. This
generation level will be reviewed reriodically by the Cperating
Ccmrittee to determine if it shall ke revised to more accurately
represent the ncrmal historical or projected output factor for
each unit. The average net heat rate, as used herein, shall be
calculated for each unit frcm the net heat rate equation which is
used in the econoric dispatch for the Southern Companies.
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CERIVATION OF FIXEL OPERATICN AND MAINTENANCE,
VARIABLE OPERATICN ANLC MAINTENRANCE, AND
IN-FIANT FUEL- BANCLING EXPENSES FCEF FLECTRIC GENEFRATING UNITS

This article of the Unit Power Sale Manual establishes the
fornmulary method for deriving fixed operation and maintenance,
variakle operaticn and rmwaintenance, and in-plant fuel handling
exrenses for the computation of charges for services under the
Agreement.

Section 5.0 Fixed Operation and Maintenance Exrenses: The fixed

oreration and maintenance expense (dcllars) for a unit is based
upon the following components tudgeted fcr the unit for tre
Contract Year: (i) all operation supervision and engineering
charged to FERC Account 500, (ii) oreraticnal 1lakor (excluding
overtime labor) charged to FERC Accounts 502, 505, and 506, (iii)
rent charged to Account 507, (iv) all maintenance supervision and
ergineering charged to Account 510, (v) all maintenance exrenses
charged to Account 511, and (vi) maintenance labor (excluding
overtire labor) charged to Accounts 512, 513, and 514.

Section 5.1 Variable- Operation and Maintenance Expenses: The

variable operation and maintenance expenses ($/mWh) for a unit
shall Lke based upon the following compcnents tudgeted for the
unit for the Contract Year: (i) all overtime 1labor charged to
FERC Accounts 502, 505, 506, 512, 513, and 514, (ii) all contract
laktor, (iii) all cperating material charged to Accounts 502, 505,
and 506, and (iv) all maintenance material charged to Accounts
512, 513, and S14. The variakle operation and maintenance
expenses for the unit shall be the sum of the components listed
akove (in dollars) divided ky the budgeted net electrical outrut
cf the unit (in mwhs) for the Ccntract Year.

Section 5.2 In-Flant Fuel Bandling Expenses: The in-plant fuel

handling expenses ($/mwWh) for a unit shall ke the in-plant fuel
handling costs (dcllars) kudgeted in FERC Account 501 divided Ly
the budgeted net electrical output (rwhs) for the unit during the
Ccntract Year. The in-plant fuel hardling expenses shall include
all expenses in BAccount 501 excert the cost of fuel which
includes freight, switching, demurrage and other transportation
charges. .

Secticn 5.3- Data to be Provided: The data used in thé

determination of the fixed and variakle operation and maintenance
expenses and the in-plant fuel hardling expenses for each unit
each Contract Year, will be provided to the purchasers of unit
gcwer in accordance with Article VIII.
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ARTICLE VI

DERIVATION CF
RETURN_ON_COMMON. EQUITY

This article of the Unit Power Sale Manual establishes the
return on common equity wused in the computation of capacity
charges for unit pcwer and transmissicn.

Section 6.0 Return_on- common Equity: For +the purposes of

determining charges for unit power and transmission, as set forth
in this Unit Power Sale Manual and the Agreement, the return on
common equity |(c¢) for the Southern Companies shall be sixteen

-gercent (16.0%). This return on common equity will ke reviewed

periodically to determine if revisicns are required. Any such
revisions shall be made in accordance with the provisions of
Section 5.3 of the Agreement.
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ARTICIE VII

DERIVATION CF

This article of the Unit Power Sale Manual establishes the

. average transmission loss percentages used in the computation of

capacity and energy charges.

Section_7.0 Average Transmission- Ioss_Percentages: For the

purposes of determining charges for capacity and energy, as set
forth in this Unit Power Sale Manual and the Agreement, the
average transmissicn loss percentage of tlke Southern Companies
associated with capacity (%L.) and the average transrission loss
rercentage of the Southern Companies asscciated with energy (%le)
shall each be three percent (3%). These average loss percentages
will Lke. reviewed periodically fron annual power surrly
statistical reports and from load-flow studies to determine if
any revisions are required. Any such revisions shall be made in
accordance with the provisions of Section 5.3 of the Agreement.
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ARTICIE VIII

UNIT POWER SALE SUFFORT SCHEDULES ANLC INFCRMATICNAL SCHEDULES
AND MONTHLY STATEMENT. CF_ENERGY. TRANSACTIONS-

Secticn 8.0 Unit Power Sale_Support Schedules: The development
of cost components for the sale of unit power will ke provided on
fcrrats nmnutually agreed to by the parties. Such supgort
schedules will describe the source of the data with reference to
the arrplicable articles and sections c¢f the Unit Power Sale
Manual and will show how the data is used in the computation of
ccst compcnents shown on the Unit Pcwer Sale Informaticnal
Schedules.

Section 8.1 Unit- Power Sale Informational Schedules: The
results of the formulary methodology set fcrth in this Unit Power
Sale Manual shall be displayed on informaticnal schedules with a
format mutually agreed to by the parties.

Section-8.2 Schedules for Estimated-and-Actual Charges: The
surport schedules and informational schedules described in
Sections 8.0 and 8.1 akove shall be made availakle for koth
est imated and actual cost data as specified in Article IX.

sec..on-8.3 Monthly Statements of Energy- Transactions: Monthly
statements shall ke made availakle which will list the hourly
ene.Jy transactions and the energy rate(s) (Base Energy Rate,

-Alt >vnate Energy Rate and Supplemental Energy Rate) which are

arplicaktle to each hourly transaction. The energy rate(s) used
in the calculaticn of the energy charge for each unit each hour,
will be identified and the fuel cost components of the energy
charges will ke shown. This data will be rade availakle for toth
preliminary and actual cost data as provided for in Section 7.1
of the Agreement.
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ARTICLE IX

ACJUSIMENTIS FCR 2CITAI CCST

This article cf the Unit Power Sale Marual estaklishes the
fcrmulary components of the unit power capacity chkarge and the
trarsrission capacity charge which are sukject to adjustment for
actval cost. Such adjustments fcr actuval cost fpursuant to
Section €.2 of the Agreement will be made using the agplicakle
procedures descriked in Article II, Article III, and Article V cf
this Unit Power Sale Manual.

Section 9.0 Caracity Cost-for Unit Ecwer: The mcnthly capacity
charges computed under Article II for each unit participating in
sales of wunit pcwer for eack Contract Year will ke recalculated
using the fornulae specified in Sectiocn 2.2 of Article II, and
the actual cost data for the unit. All ccst items contairned in
Article II will ke adjusted to reflect their actual costs. The
adjustrent will ke made as soon as gracticakle fcllowing the end
cf the month, but shall Lke made within three wmonths <c¢f tke
nmcrthly rendered Ekill. The capital structure and cost of dekt
capital and preferred stock will ke modified as descriked in
Secticn 2.2.16.

Section- 9.1. Cagaecity- Cost for Transmission Service: The

transmission capacity cost computed under 2rticle 1III for the
Ccntract Year will ke recalculated using the actual data fcr the
fcllcwing items: (1) Section 3.2.1 (Five-day Average 1load) and
(ii) Section 3.2.9 (Transmission Oreration and Maintenance
Expenses) and as it affects Section 3.2.6 (Working Capital). The
adjustrent will ke made annually as sccn as practicakle follcwing
the end cf the Ccntract Year.

Section-9.2- Variable Operaticn and.Maintenance EXpense€s: Tre

variable operation and maintenance exgenses and the in-rlant fuel
handling expenses, as defined arc¢ comgputed in acccrdance with
Article V, will Lke recalculated using actual data. Tre

~adjustrent for variakle cperation and maintenance exgenses and

the in-plant fuel handling expenses will ke handled separately
fror the energy tilling. This adjustment will be nrade anrually
(cx for such lesser periods as mutually agreed ky the parties cf
this Agreement) using the actual data for expenses and net
electrical output cf each unit. Suck annual adjustment will ke
made for the Ccrtract Year as scon as gpracticable fcllcwing the
end of the Contract Year.

Section- 8.3 Adrministrative cost for- Adjustment Frocedure: Tte

fFurchasers of urit power skall reinkurse the Southern Comgpanies
for all costs incurred by the Southkern Companies directly in
administering this article cf the Unit Pcwer Sale Manual. Such
costs shall be accumulated Ly the Scuthern Companies at standard
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rates of the operating companies and the service company for the
services performed and shkall include, but not be 1limited to,
charges for cormputer tirme associated with the calculation of
capacity charges tased on actual data, personnel engaged in
administering this article of the Unit Power Sale Manual based on
time actually sgent, and materials and supplies consumed in
ccnnection with administration of this article of the Unit Power
Sale Manual. Such administrative charges will not be included in
the development of capacity charges in Section 2.2.10 of Article
II. Thke cost will be prorated equally to each purchaser of wunit
pcwer. :
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INFORMATIONAL SCHEDULE AND WORK PAPERS
FOR
UNIT POWER SALES AGREEMENT
BETWEEN
FLORIDA POWER & LIGHT COMPANY
AND
SOUTHERN COMPANIES
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UNIT POWER SALE INFORMATIONAL SCHEDULE
TO UNIT POWER SALES AGREEMENT
BETWEEN FP&L AND SOUTHERN COMPANIES

***FOR ILLUSTRATIVE PURPQSES OQNLY***

SUMMARY OF 1982 CAPACITY CHARGES l

PRODUCTION TRANSMISSION
January . - -
February 14,055345 0.979994
March 14.055345 0.979994
April 14.,055345 0.979994
May 14.055345 0.979994
June 14.018828 0.980138
July 14.018828 0.980138
August 14.018828 0.980138
September 14.018828 0.980138
October 14.018828 0.980138
November 14.018828 0.980138
December 14,018828 0.980138

Y Data for illustrative purposes based on 1982

estimated cost and the schedule of sales for 1983.
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UNIT
Met Dependable Capacity - MW

February
Capacity Purchased - W
Capacity Charge - S/KW-Mo,

Marcn
Capacity Purchased - MW
Capacity Charge - $/KW-Mo.

April
Capacity Purchased - M4
Capacity Charge - 35/KW-ito.

a
"_%hpacity Purchased - MW
Capacity Charge - 35/Kd-Mo.

June
Caoacity Purchased - M4

Capacity Cnarge - S/KW-Mo.

duly
Capacity Purchased - M4
Capacity Charge -- S/KW-Mo.

August
Capacity Purchased - MY
Capacity Charge - S/KW-Ho.

September
Capacity Purchased - MW
Capacity Charge - 5/KW-Mo.

October
Capacity Purchased - W
Capacity Charge - 3/K4-Mo.

November
Capacity Purchased - MW
Capacity Charge - S/KW-Mo.

December

Capacity Purchased - MW
Capacity Charge - $/K4-HMo.

WORK PAPER SUPPORT MM

UNIT POWER SALE INFORMATIOMAL SCHEDULE

TO UMIT POWER SALES AGREEMENT
BETWEEN FP&L AND SOUTHERN COMPANIES

*** [ LLUSTRATIVE PURPOSES OMLY***

Page 1 or 2

2

SCHERER NO. 1 DANIEL NO. DANIEL NO. 2 REFEREMCES
808 511 511 Exhibit C, Article I
Owned  Buy Back
37 185 64 64 Exhibit B
20.079 16.338 9.035 .035 )
37 185 64 64
20.079 16.338 9.035 .035
37 185 64 64
20.079 16.338 3.035 .035
37 185 64 - 64
20.079 16.338 9.035 3.035
37 185 64 64
20.079 16.269 9.035 .035
37 185 64 64
20.079 16.269 9.035 .035
37 185 64 64
20.079 16.269 9.035 .035
37 185 64 64
20.079 16.269 9.035 .035
37 185 64 64
20.079 16.269 9.035 .035
37 185 64 €4
20.079 16.269 9.035 .035
37 185 64 64
20.079 16.269 9.035 .035

160186-Staff-POD-57-74




. WORK PAP’SUPPORTING'

UNIT POWER SALE INFORMATIONAL SCHEDULE
***ILLUSTRATIVE PURPOSES ONLY***

RATE CALCULATION FOR SCHERER UNIT NO. 1 - 1982

Fixed Charges Calculation:

AFC . _ 9
si = Isi X (CMy + ITy + CMSi)/IOO + 2.0% |+ Esi X BBsi
2.0 100% C .
si
February—rrjay: - - -
AFCOPC =1$460,350,942 x (12.63 + 5.88 + 9.69)/100 + 2.0% |+ $23,543,595|x {60.0% | = $97,660,097
2.0 100% 60.0%
. L. - -
June-December: ~ - -
AFCOPC =1$460,350,942 x (12.63 + 5.88 + 9.69)/100 + 2.0% |+ $23,543,595}x |54.0% | = $87,894,087
2.0 100% J 60.0%
February-May: — —
AFCyEnG =1$201,109,563 x | (12.63 + 5.88 + 7.28)/100 + 2.0%{ + $10,982,226|x |30.2% | = $40,937,495
i 2.0 1007 | 30.27%
June-December: _ . .
AFC = 1$201,109,563 x | (12.63 + 5.88 +:7.28)/100 + 2.0% | + $10,982,226(x |30.2% | = $40,937,495
MEAG 3 [ DT
! i 2.0 100% 30.2%
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. WORK PAPER SUPPORTING
IT POWER SALE INFORMATIONAL S ULE
***TLLUSTRATIVE PURPOSES ONLY*** Page 3 of 29

RATE CALCULATION FOR SCHERER UNIT NO. 1 - 1982

Buy-Back Rate Calculation:

BR=1 |N x |100
- T AFC_. T00-T

-—

February-May:

BR =1 $97,660,097 + $40,937,495) x | 100
12 484,800 + 244,000 100-3

$16.338/kW-month

June-December:

‘ BR ="1 | $87,894,087 + $40,937,495 | x | 100 $16.269/kH-month
12 436,320 + 244,000 100-3

Production Capacity Charae Calculation:

R=|1Ix[(CM+ IT)/100] +E | x {100
Cx12.0 100-LC :

February-December:

Rape

67,900 x 12.0 100-3
$20.079/kW-month

[sse,ozs,m % [(12.87 + 6.11)/100] + $3,335,332:|x |:wo ]

160186-Staff-POD-57-76




Gross Investment
Unit 2/
GSU '
Total

Accum. Depreciation
Unit 2/
GSU
Total

Net Investment
Unit 2/
GSU
Total

General Plant
Unit
GSU
Total

Working Capital
Unit
GSU
Total

Accum. Def.
Unit
GSU 2/
Total

Total Production Investment

- NOTES:

1l Totals include Dalton.

. Page 4 of 29
WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
4% LLUSTRATIVE PURPOSES ONLY***
SCHERER PLANT - 1982
INVESTMENTS FOR UNIT NO. 1
GPC oPC MEAG
OWNERSHIPY  OWNERSHIPY OWNERSHIPY/ ToTALY
$66,450,000 $426,859,341  §$184,242,124  $711,432,235
622.000 4.442.857 2.236.238 7.404.762
$57,072.000 $331.302.798 $786.478.362 $718,836,997

$ 1,406,000
15,861

$ 10,042,857
113,297

$ 5,054,905
. 57,026

$ 16,738,095
188,828

$ 1,421,861

$65,044,000
606,139
$65,650,139

$ 1,576,358
6,801
$ 1,583,159

$ 3,903,630
1,897

$ 10,156,154

$416,816,484
4,329,560

$ 5,111,931

$179,187,219
2,179,212

$ 16,926,923

$694,694,140
7,215,934

$421,146,044

$ 11,259,697
48,579

$181,366,431

$ 5,667,381
24,451

$701,910,074

$ 18,766,161
80,965

$ 11,308,276

$ 27,883,070
13,552

$ 5,701,832

$ 14,034,479
6,821

$ 18,847,126

$ 46,471,784
22,587

$ 3,905,527

Income Taxes

$ 27,896,622

$ 14,041,300

$ 46,494,371

$ 4,001,833 § -3 - $§ 4,001,833
1,098,260 = - 1,098,260
$ 5,100,093 § - $ - $ 5,100,093

$66,038,732

2/ Includes Common Facilities.

3/ Unit Ownership

GPC = 8.4%
OPC = 60.0%
MEAG = 30.2%

$460,350,942

Numbers will not add across.

Common Facilities Ownership

GPC = 11.7%
OPC = 60.0%
MEAG = 15.1%

$201,109,563

$762,151,478

160186-Staff-POD-57-77




@ -ou:

***ILLUSTRATIVE PURPOSES ONLY***

WURK PAFER SUPPURTING
R SALE INFORMATIONAL SC LE

SCHERER PLANT - 1982

EXPENSES FOR UNIT NO. 1

Operation & Maintenance-Fixed
Unit
GSU
Total

Administrative & General
Unit
GSU
Total

Depreciation Expense
Unit 2/
GSU
Total

Amort. of Invest. Tax Credits
" Unit

GSU 2/

Total

Real & Personal Property Tax
Unit
GSU
Total

Payroll Taxes
Unit
GSU
Total

Total Production Expenses

NOTES:

Y Totals include Dalton. Numbers will not add across.

2/ Inc]udes Common Facilities
3/ Unit Ownership

GPC

OWNERSHIPS/ OMNERSHI

OPC

P/ OWNERSHI

Page 5 of 29

MEAG

ps/

ToTALY

$ 3,419,464

$ 287,235 $ 2,051,678 ¢ 1,032,678
9,383 67,020 33,733 111,700
$ 796,618 $ 2,118,698 $ 1,066,411 § 3,537,764
$1,142,763 $ 8,162,591 $ 4,108,504 - $13,604,318
4,937 35,261 17,748 - 58,768
$7.747,700 § 8,197,852 § 4,126,252 $13,663,086
$1,471,129 $10,508,062 $ 5,289,058 $17,513,437
16,143 115,304 58,036 192,173
$1.487.,272 $70,623,366 S 5,347,094 §$17,705,610
$ 25,191 $ - 3 - 3 25,191
14,035 - - 14,035
$ 39,226 $ - ¢ - % 39,226
$ 241,374 $ 1,724,098 $ - $ 1,965,472
71 505 - 576
§ 241,445 $ 1,724,603 $ - $ 71,966,048
$ 122,542 $ 875,300 $ 440,568 $ 1,458,833
529 3,776 1,901 6,294
$~ 123,071 § 879,076 § 442,469 $ 1,465,127
$3,335,332 $23,543,595 $10,982,226 $38,370,261

Common Facilities Ownership

GPC = 8.4% GPC = 11.7%
OPC = 60.0% OPC = 60.0%
MEAG = 30.2% MEAG = 15.1%
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WORK PAPER SUPPORTING

FOR UNIT
Fixed 0&M Expense
Variable 0&M Expense

Fuel Burn Expense

Expense

Total Basis for
Cash Working Capital

Cash Working Capital
(1/8 of above)

i Prepayments

f Material &‘Supp1ies
i Total for Unit
FOR_STEP-UP SUBSTATION

Fixed 0&M Expense

Expense

Total Basis for
Cash Working Capital

Cash Working Capital
(1/8 of above)

Prepayments
Materials & Supplies

' Total for Substation

: TOTAL WORKING CAPITAL
._ NOTES:
1/ For reference see Exhi
2/ Totals include Dalton.
3/ Unit Ownership
GPC 8.4%
orC 60.0%
MEAG = 20 2%

i

Administrative & General

Administrative & General

bit C, Section 2.2.6.

Numbers will not add across.

Common Facilities Ownership

GPC = 11.7%
OPC = 60.0%
MEFAG = 1R 1%

POWER SALE INFORMATIONAL sciLe
*#* | | USTRATIVE PURPOSES ONLY**¥ Page 6 of 29
SCHERER PLANT - 1982 Y
WORKING CAPITAL FOR UNIT NO. 1 —
GPC 0PC MEAG
OWNERSHIPQ'/ OWNERSHIPQ/ OWNERSHIPQ/ TOTAL'Z_/
$ 3,419,464
4,945,066
58,680,158
13,604,318
$80,649,006
$10,081,126
$ 400,429
$36,260,229
$3,903,630 $27,883,070  $14,034,479  $46,471,784
$ 111,700
$ 58,768
$ 170,468
$ 21,309
$ 1,278
$ -
$ 1,897 $ 13,552 $ 6,821 § 22,587
$3,905,527  $27,896,622 14,041,300  $46,494,371
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UNIT

WORK PAPER S%PORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
***[LLUSTRATIVE PURPOSES ONLY***

GEORGIA POWER COMPANY
1982 ALLOCATIONS FOR SCHERER NO. 1

REFERENCES

PAYROLL TAXES
GENERAL PLANT

ASG_EXPENSE

Insurance (Assigned)
Insurance (General Plant) & Other
0&M_EXPENSE

PREPAYMENTS

Assigned
General Plant

Assigned
General Plant

ACCUMULATED DEFERRED INCOME TAXES

Assigned
General Plant

DEPRECIATION EXPENSE
Assigned

General Plant

*Fuel stock only

160186-Staff-POD-57-80

[14,062,583/(14062583 - 3313145)] x $1,115,132
$81,811,370 x ($1,458,833/6,359,805)

($226,076 + $57,537,645) x (1,458,833/6,359,805) =

($184,970) x (1,458,833/6,359,805)

($849,778) «x

(1,458,833/6,359,805)

12,913,098 x (1,458,833/6,359,805)

3,380,117 x (1,458,833/6,359,805)

$ 1,458,833
$18,766,161

$ 354,286
$13,250,032
$13,604,318
$ 3,419,464

$ 358,000
$ 42,429
$ 400,429

Exhibit C, Section 2.2.14
Exhibit C, Section 2.2.5

Exhibit -C, Section 2.2.10

Exhibit C, Section 2.2.9

Exhibit C, Section 2.2.6
(For Working Capital)

Exhibit C, Section 2.2.13

$ 2,678,571*

$ 194,925
$ 2,873,496

$ 1,039,784

$ 2,962,049
4,001,833

$16,738,095

775,342
$17,513,437

Exhibit C, Section 2.2.’

Exhibit C, Section 2.2.11
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WORK PAP UPPORTING
UNIT POWER SALE I MATIONAL SCHEDULE
***JLLUSTRATIVE PURPOSES ONLY*** .

GEORGIA POWER COMPANY
1982 ALLOCATIONS FOR SCHERER NO. 1

REFERENCEs

A&G EXPENSE

* Insurance
Other
0&M EXPENSE

PREPAYMENTS

Substation

General Plant

REAL & PERSONAL PROPERTY TAX

Assigned
General Plant

ACCUMULATED DEFERRED INCOME TAXES

Assigned
General Plant

DEPRECIATION EXPENSE
Assigned

General Plant

*For first year only,

L

$818,662 x .3308619116 x .0232381526 = § 6,294

$ 10,531,118 x 6,294/818,662 = ¢ 80,965
($114,353 + 29,102) x .0127305384 . % 1,826
= 56,942

($ 4,806,742) x .0232381526 =$ 111,700
($86,000) x .0127305384 =$ 1,09
($23,810) x 6,294/818,662 = $ 183
$T1.278
= 0*

(109,387) x 6,294/818,662 =% 841
$1,085,481

1,662,231 x 6,294/818,662 $ 12,779
$7,098,260

= $ 188,828

435,104 x 6,294/818,662 =¢ 3,345

$ 192,173

160186-Staff-POD-57-81

Exhibit C, Section 2.2.
Exhibit C, Section 2.2.

Exhibit C, Section 2.2.

Exhibit C, Section 2.2.

Exhibit C, Section 2.2.
(For Working Capital)

Exhibit C, Section 2.2.

Exhibit C, Section 2.2.

Exhibit C, Section 2.2.

14
5

10

13

n
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE

*¥**[LLUSTRATIVE PURPOSES ONLY***
GEORGIA POWER COMPANY

1982 ALLOCATION RATIOS FOR SCHERER NO. 1
GENERATOR STEP-UP SUBSTATIONS

. NET
GROSS” NET TRANSMISSION OPERATION &
TRANSMISSION ACCUMULATED TRANSMISSION INVESTMENT MAINTENANCE
ITEM - INVESTMENT DEPRECTIATION INVESTMENT LAND LESS LAND EXPENSE
Lines $486,014,000 $132,157,113 $353,856,887 $57,176,000 $296,680,887 § 9,721 ,]98’
Substations 318,657,000 42,843,387 275,813,613 5,655,000 270,158,613 4,806,742
Total Transmission Plant 804,671,000 175,000,500 629,670,500 62,831,000 566,839,500 14,527,940
Scherer No. 1 7,405,000 188,828 7,216,172 - 7,216,172 -
Gross Investment Ratio = 7,405,000 = .0232381526
318,657,000
0&M Ratio = 4,806,742 = .3308619116
14,527,940 .
Net Investment Less
Land Ratio = 7,216,172 = .0127305384
566,839,500

160186-Staff-POD-57-82
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’ WORK PAPER SUPPORTING
NIT POWER SALE INFORMATIONAL SCHEDULE

***TLLUSTRATIVE PURPOSES ONLY**x

. SCHERER UNIT NO. 1 - 1982

Cos

t of Capital
for

Georgia Power Company

Long-term Debt and
Capitalized Leases

Preferred Stock

Common Equity

Total

. Income Tax Rate

Income Tax Requirement

Ca

Percentage
of
pitalization

57%
11
32

100%

49.24%

Cost

11.52%

- 10.70

16.00

Page 10 of 29

Weighted
Cost

6.57%
1.18

(tax rate/(1 - tax rate)) (equity return)

(49.24%/(100% - 49.24%)) (6.30%)

6.11%

160186-Staff-POD-57-83




& WORK PAPER SUPPORTING
T POWER SALE INFORMATIONAL SCHEPULE
***TLLUSTRATIVE PURPOSES ONLY***

SCHERER UNIT NO. 1 - 1982

Cost of Capital

for
Buy-Back
GEORGIA POWER COMPANY
Percentage
of
Capitalization Cost
Long-term Debt and
Capitalized Leases 57% 11.52%
~ Preferred Stock 11 10.70
Common Equity 32 15.25%
Total 100%
Income Tax Rate = 49,24%

Income Tax Requirement

5.88%

OGLETHORPE POWER CORPQRATION

Long-term Debt

MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA

Long-term Debt

*Return granted in FERC Docket No. ER80-326

Page 11 of 29

Weighted
Cost
6.57%
1.18
4.88

12.63%

(tax rate/(1 - tax rate)) (equity return)
(49.24%/100% - 49.24%)) (6.06%)

9.69%

7.28%

160186-Staff-POD-57-84




WORK PAPER SUPPORTING

.Page 12 of 29

UNIT POWER SALE INFORMATIONAL SCHEDULE

**%[LUSTRATIVE PURPOSES ONLY***

COST OF CAPITAL
FOR
SCHERER UNIT NO. 1

LONG-TERM DEBT AND CAPITALIZED LEASES

- EXPENDITURE INCREMENTAL

YEAR (MILLIONS) COST(%)
(1) (2) (3)
1974 8.8 8.70
1975 6.9 11.92
1976 21.4 10.08
1977 81.1 10.08

- 1978 84.0 9.86
1979 144.6 10.89
1980 201.4 13.50
1981 63.2 11.50

611.4

INCREMENTAL
COST($)
(#3)=(2)x(3)

0.77
0.82
2.16
8.17
8.28
15.75
27.19

7.27
70.41

INCREMENTAL
COST OF DEBT
(5)=(8):(2)

11.52

160186-Staff-POD-57-85



. | . Page 13 of 29

WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
***JLLUSTRATIVE PURPOSES ONLY***

COST OF CAPITAL
FOR
SCHERER UNIT NO. 1

PREFERRED STOCK

EXPENDITURE  INCREMENTAL  INCREMENTAL  INCREMENTAL .
YEAR  (MILLIONS) COST(%) COST($) COST OF DEBT
(1) (2) (3) (4)=(2)x(3) (5)=(4):(2)
1974 8.8 7.8 - 0.69
. 1975 6.9 - 11.74 0.81
1976 21.4 10.51 2.25
977 81.1 10.51 8.52
1978 84.0 10.51 8.83
1979 144.6 10.62 15.36
1980 201.4 10.62 21.39
1981 63.2 12.00 7.58
611.4 65.43 10.70
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i

|
|

“ .
i
i

Production Capacity Charge Calculation:
+ E} x| 100
100 - L
c

[3214,h17,778 x [(12.01 + 6.02)/100] + 515,078,522] x[

WORK PAPER SUPPORTING
UNI WER SALE INFORMATIONAL SCHEDUL
***ILLUSTRATIVE PURPQOSES ONLY***

Page 14 of 29

RATE CALCULATION FOR DANIEL UNITS NOS. 1 & 2 - 1982

R = {1 x [(CM + IT)/100]
C x 12.0

]

100 ]

]

$9.035/kW-month

511,000 x 12.0

100 - ﬂ

160186-Staff-POD-57-87




%IT POWE

***[LLUSTRATIVE PURPOSES ONLY***

WORK PAPER SUPPORTING

R SALE INFORMATIONAL SCREDULE

DANTEL PLANT - 1982

INVESTMENTS FOR UNIT NOS.

1

& 2

Gross Investment

Unit 2/ $216,871,250 $433,742,500
GSU 3,204,771 6,409,542
Total $220,076,021 $440,152,042
Accum. Depreciation
Unit 2/ $ 22,202,500 $ 44,405,000
GSU 269,086 538,171
Total $ 22,471,586 $ 44,943,171
Net Investment
Unit 2/ $194,668,750 $389,337,500
GSU 2,935,685 5,871,371
Total $797,604,435 $395,208,871
General Plant
" Unit : $ 1,224,017 $ -
GSU 76,382 -
Total $ 1,300,399 $ -
Working Capital
Unit $ 31,106,570 $ -
GSU 22,982 -
Total $ 31,129,552 $ -
Accum. Def. Income Taxes
Unit 2/ $ 15,013,792 $ -
GSU 602,806 -
Total $75,616,598 $ -
Total Production Investment $214,417,788 $ -

NOTES:

GULF 4,

OQWMERSHIP—

TOTAL PLANT

v Gulf ownership is 50.0%.

2/ Includes Common Facilities.

160186-Staff-POD-57-88
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
**%T| LUSTRATIVE PURPOSES ONLY***

DANIEL PLANT - 1982

EXPENSES FOR UNIT NOS.

16§ 2

Operation & Maintenance-Fixed
Unit
GSU
Total

Administrative & General
Unit
GSU
Total

Depreciation Expense
Unit 2/
GSU
Total

Amort. of Invest. Tax Credits
Unit2/
GSU
Total

Real & Personal Property Tax
Unit
GSU
Total

Payroll Taxes
Unit
GSU -
Total

TOTAL EXPENSES

NOTES:

1/ Gulf ownership is 50.0%.

2/

SULF
OWNERSH I P-L

$ 1,756,000
126,561

Page 16 of 29

TOTAL
PLANT

$ 3,512,000

1,882,561

687,116
57,041

744,157

7,717,317
9k , k47

15,434,000

7,811,764

562,250
9,156

1,124,500
18,313

571,406

3,889,167
55,268

1,142,813

7,765,333
109,724

3,944,435

120,264
3,935

7,875,057

Includes Common Facilities.

124,199
15,078,522

160186-Staff-POD-57-89




WORK PAPER SUPPORI LNG
UNI.OHER SALE INFORMATIONAL SCHEDU

***ILLUSTRATIVE PURPOSES ONLY*** Page 17 of 29
DANIEL PLANT - 1982 2/
. WORKING CAPITAL FOR UNIT NOS. 1 & 2=
GULF 1/ TOTAL
OWNERSH | P PLANT
UNIT
Fixed 0&M Expense $ 1,756,000 $ 3,512,000
Variable 0&M Expense 2,558,000 5,116,000
Fuel Burn Expense 56,024,330 112,043,660
Administrative & General Expense 687,116 --
Total Basis for Cash Working Capital 61,025,446 --
Cash Working Capital 7,628,181 -=
(1/8 of above)
Material & Supplies 23,477,872 46,955,744
Prepayments 517 -
‘ Total for Unit $31,106,570 --
STEP-UP_SUBSTATION |
Fixed O&M Expense $ 126,561 -
Administrative & General Expense 57,041 ~-
Total Basis for Cash Working Capital 183,602 --
Cash Working Capital 22,950 --
(1/8 of above)
Material & Supplies -- ’ --
Prepayments 32 --
Total for Substation $22,982 --
TOTAL WORKING CAPITAL $31,129,552 --

NOTES:

’ 1/ Gulf ownership is 50.0%.

2/

=’ For reference see Exhibit C, Section 2.2.6.
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' WORK PAPER SUPPORTING
‘ : UNIT POWER SALE INFORMATIONAL SCQLE
***JLLUSTRATIVE PURPOSES ONLY*

GULF POWER COMPANY

1982 ALLOCATIONS FOR DANIEL UNIT NOS. t & 2

UNIT

REFERENCES

PAYROLL TAXES
GENERAL PLANT

AsG EXPENSE

Insurance (Assigned)
Other

08M EXPENSE

PREPAYMENTS
Assigned

General Plant

REAL AND PERSONAL PROPERTY TAX

Assigned

General Plant

ACCUMULATED DEFERRED INCOME TAXES

Assigned

General Plant

DEPRECIATION EXPENSE

Assigned

General Plant

160186-Staff-POD-57-91

$1,359,288/($1,359,288 - $251,642) x $98,000

$13,834,460 x $120,264/%1,359,288

($25,905 = $6,293,522) x $120,264/$1,359,288

$5,846 x ($120,264/51,359,288)

$73,476 x ($120,264/4$1,359,288)

$2,018,317 x ($120,264/51,359,288)

$3,587 x ($120,264/%1,359,288)

$ L

W O

Wr |4 W

$14,

$

$ 7,

$

3,
6,500
3,

120,264

224,017

128,000

559,116

687,116
756,000

0

517

517

882,667

889,167

835,220

178,572
$15,

013,792

717,000
317

$ 7,717,317

Exhibit C, Sec. 2.2.14
Exhibit C, Sec. 2.2.5

Exhibit C, Sec. 2.2.10

Exhibit C, Sec. 2.2.9

Exhibit C, Sec. 2.2.6
(For Working Capital)

Exhibit C, Sec. 2.2.13

Exhibit C, Sec. 2.2.7

62 40 8L 9begd .
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE

**%[| | USTRATIVE PURPOSES ONLY***

GULF POWER COMPANY

1982 ALLOCATIONS FOR UNIT NOS. 1 & 2

STEP-UP SUBSTATION

PAYROLL TAXES
GENERAL PLANT

AEG EXPENSE
Insurance

Other

DeM EXPENSE

PREPAYMENTS

Substation

General Plant

REAL & PERSONAL PROPERTY TAX

Assigned

General Plant

ACCUMULATED DEFERRED INCOME TAXES

Substation

General Plant

DEPRECIATION EXPENSE

Assigned

General Plant

n

n

Sl

0.6167725618 x 0.107990883 x $59,079

$3,935/$59,079 x $1,146,782

0.1274901347 x ($172,715 + $2,147)

$3,935/$59,079 x ($521,690)

0.1079908893 x $1,171,961

0.1274901347 x $0

$3,935/$59,079 x $485

$3,935/$59,079 x $6,091

$12,532,095 x ($5,871,371 x .5)/$62,181,192

$167,305 x ($3,935/$59,079)

$43,274 x ($3,935/$59,079)

$ 3,935
$ 76,382

$ 22,293

$ 34,748

$ 57,041
$126,561

= $ 0
=3 32
32

$ 54,862
$ Lobé
$ 55,268
= $591,663

=$ 11,143
$602,806

=$ 91,565
=§ 2,882

$ 94,447

REFERENCES

160186-Staff-POD-57-92

Exhibit C, Section
Exhibit C, Section

Exhibit C, Section

Exhibit C, Section

Exhibit C, Section

2.2.9

2.2.6

(For Working Capital)

Exhibit C, Section

Exhibit C, Section

Exhibit C, Section

2.2.]‘

2.2.7

62 +0 6| abeg
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Lines

Substations

Total Transmission Plant

Daniel No. }g2 GSU

Gross Investment Ratio

0&M Ratio

Net Investment Less
Land Ratio

"~ WORK PAPERSUPPURTING

UNIT POWER SALE RMATIONAL SCHEDULE

***TLLUSTRAT PURPQSES ONLY***

GULF POWER COMPANY
1982 ALLOCATION RATIOS FOR DANIEL NOS. 1 & 2

GENERATOR STEP~UP SUBSTATIONS

NET
GROSS NET TRANSMISSION OPERATION &
TRANSMISSION ACCUMULATED  TRANSMISSION INVESTMENT MAINTENANCE
INVESTMENT DEPREC IATION INVESTMENT LAND LESS LAND EXPENSE
$61,537,136 $14,446,976 $47,090,160 $7,935,734 $39, 154,426 $ 728,140
29,676,309 . 6,200,570 23,475,739 448,973 23,026,766 1,171,961
91,213,445 20,647,546 70,565,899 8,384,707 62,181,192 1,900,151 .
6,409,542 538,171 5,871,371 - 5,871,371 -
$6,409,542 x .5 = .1079908893
$29,676,309
$1,171,961 = .6167725618
$5,871,371 x .5 = .1274901347
$23,026,766 "

160186-Staff-POD-57-93
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’ WORK PAPER SUPPORTING
UNTPOWER SALE INFORMATIONAL SCHEDW¥E
***TLLUSTRATIVE PURPOSES ONLY***

DANIEL PLANT UNIT NOS. 1 & 2

Cost of Capital
for
Gulf Power Company

Page 21 of 29

Percentage
of Weighted
Capitalization Cost Cost
Long-term Debt and
Capitalized Leases 56% 10.01% 5.61%
Preferred Stock N 10.14 1.12
Common Equity 33 16.00 5.28
To;a1 100% 12.01% .
Income Tax Rate = 48.45% .
‘ Income Tax Requirement = (tax rate/(1 - tax rate)) (eauity return)

= (48.45%/(100% - 48.45%)) (6.40%)

= 6.02%
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
***[LLUSTRATIVE PURPOSES ONLY***

COST OF CAPITAL
FOR
DANIEL UNIT NOS. 1 & 2

LONG-TERM DEBT AND CAPITALIZED LEASES

EXPENDITURE INCREMENTAL INCREMENTAL INCREMENTAL

YEAR ($) COST(%) COST($ COST QOF DEBT
M) (2) 3) §Y=(2)x(3 B)=(8)=(2)
‘ 1970 8,941 8.22 735
1971 137,931 8.45 11,655
1972 1,711,498 7.72 132,128
1973 10,288,365 7.72 794,262
1974 43,270,132 7.72 3,340,454
1975 34,512,262 9.82 3,389,104
1976 34,378,835 9.19 3,159,415
54,007,609 8.55 4,617,650
1977 32,791,166 9.19 3,013,508
36,550,731 8.55 3,125,087
1978 9,824,728 9.84 966,753
20,543,695 9.12 1,873,584
1979 2,026,520 9.84 199,410
36,923,336 10.47 3,865,873
1980 60,045,000 15.26 9,162,867
. 1981 23,013,000 10.50 2,416,365
400,033,749 40,068,850 10.01
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
***ILLUSTRATIVE PURPOSES ONLY***

COST OF CAPITAL
FOR
DANIEL UNIT NOS. 1 & 2
PREFERRED STOCK

EXPENDITURE INCREMENTAL INCREMENTAL INCREMENTAL COST OF

YEAR ($) COST (%) COST($) PREFERRED STOCK
(1) (2) (3) (4)=(2)x(3) (5)=(4)=2(2)
1970 ' 8,941 8.43 754
1971 137,931 8.43 11,627
: 1972 1,711,498 8.43 144,279
‘ 1973 10,288,365 8.43 867,309
’ 1974 43,270,132 8.83 3,820,753
1975 34,512,262 10.52 3,630,689
lg76 . 34,378,835 10.52 3,616,653
54.007 609 10.64 5.746,409
1977 32,791,166 10.52 3,449,631
36.550.731 . 8.50 3,106,812
1978 9,824,728 10.52 1,033,561
20.543.695 8.50 1.746.214
1979 2,026,520 10.52 213,190
36.923.336 9.70 3,581.563
1980 60,045,000 11.56 6,941,202
1981 23,013,000 11.56 2,660,303
400,033,749 40,570,949 10.14
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' WORK PAPER SUPPORTING Page 24 of 29
UNIT POWER SALE INFORMATIONAL SCHEDU
***TLLUSTRATIVE PURPOSES ONLY***

1982 CAPACITY CHARGE FOR
TRANSMISSION FACILITIES RATED 115 KV AND ABOVE

FEBRUARY - MAY '
ANNUAL COST PEAK PERIOD WEIGHTED COST

COMPANY ($/KW-MO.) RATIO ($/KW-MO.)
Alabama 0.953971 34.84 0.332363
Georgia 1.030485 51.50 0.530700
Gulf ' 0.882665 6.3 0.055696
Mississippi 0.833135 7.35 0.061235

Total Cost 0.979994
. JUNE - DECEMBER
ANNUAL COST __ PEAK PERIOD  WEIGHTED COST

COMPANY ($/KW-MO.) RATIO ($/KW-MO.)
Alabama 0.953971 34.89 0.332840
Georgia 1.030485 51.57 0.531421
Gulf 0.882665 6.20 0.054725
Mississippi 0.833135 7.34 0.061152

"Total Cost 0.980138
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Motest (a)

WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHE
*#*[LLUSTRATIVE PURPOSES ONLY**

THANSMISSTON FACILITITES RATED

January 1, 1982 to December 31,

CAPACITY COSTS FOR

115 KV AND ABOVE
DETEKMINATION OF MONIHLY CAPACITY COSIS
1932 Inclusive

19832

~=—=ALLABAMA-—-
(a)

I[ARSMISSTON LOAD (KILOWATIS)
P RanSHHISS 1 0n: OB 2t s e i e o s ahis et She wle 1 o o ass S14'% 6,921,266
IWVESTAENT TTEMS (AS OF JANUARY 31)
bregsyiiransnlssibnt En¥esTmentis iess o o wsismalesfsianieos: S
Necuntilated Deprecia tLon ¢ aile . osaisie o ol aiale o aissess
det'Eransmission’ FnVestment it s o avis o0 ve elo e
GeneraBiPlant (HEtE) it e o o iaei i siets sio e s oo ¢ o8l sie srelsis e
HOEC] nAlCapiEarlifith) PGl e o fvietssstaionsats o eissisiaie ol o ate
Accumulated Deferred Income TAX€S..eeceesosseenee
[otal Net Transmission Investment....ceeeeeeecaves §

409,400,328 S
80,989,039) (
328,411,289
138235,532
4,354,319
35,052,215) (
305,536,925 'S

EXPENSE [TEMS (EXPENSES FOR 1982)

Operation R Maintenance - Fixed..eeceoeeoescoeees $ 8,574,039 s

Administrative & Seneral EXpens€....ceceecceccces 3,367,918
Depreciation EXpense ..ccceceeccsssccssssscasssosss 10,235,568
Real 8rpersonall Prope Ly FaAXes sl cisiats o ciofe sris o'o's o on 2,199,805
PAYTOLY TaXES s asains stooms sis sanissisons soisesiesssesye 375,220

596,893) (
24,155,657 s

REVENTUSHICEEEEL SIS 5 o, atte sl o wieit ws s.s0s sta S &6 4 pommer
Total Transmission Elxed EXpPEnSeS..scceescesssses S

AANUAL CAPACITY CHARGES (PER K OF TRANSMISSION LOAD)

Total Het Trapsmission Investment scevssosecissoocnen S 41,105
Percent - Return on Investment ...ceecceccccccccccossce 11.710%
Percent - Associated Income Taxes c.ecceccesccssccnces 5.560%
Return on Investmentc...ccoocecocccecsccecs ssnsocsnsons S 5065
Associatetl InCOME TaXPS « s o o oo obieesisnssionsne seabsies $ 2.452
HEetUDR % ENCOMETAXES o o' aihiare.o's cisiois fore sisle s a6 900 56 o o v 9ibis S 1.611
Intal Iransmission Fixed EXpenseS.cececscsces sosscosssse S 3.481
Totak lransmnission FIxed Charg@s o «h. oressiesesses e Ssila 104
Fixerd Charge Associated With LOSSE€S..eeesccsesccccses S 0.343
[otal [ransmission Fixed Charges (With Losses)....... $ 11.448

S 0.953911
S 0.2201417

fonthly Capacity date (C)..eeeeecssccovocccccsnnsanne
vieekly Capacity Rate (d) ...cceeeecceccscaccarsoscacsace

-==-GEORGI A==

(a)

8,609,012

547,825,219
124,652,1713)
423,172,506

6,984,030
2,893 (569
63,893,520)

369,156,535

8,708,926
4,453,542
14,201,533
3,268,910
554,235
-9,173,053)
40,360,199

S 42.840
11.120%
5.920%

$ 4,168

$ 2538

S 7.3017

S 4,688

T

$ (6 il

Sy 2366

$ 1.030485

s 0.23/804

SEGCO Investment and Expenses allocated 100% to Georgia Power.

S
(

S

S

$

(

(

I 193,855

12,768,605
16,699,9136)
56,068, 669
911,184
1,009,254
9,880,502)
48,108,605

1,196,419
434,602
1,572,911
417,314
46,942
=299, 158)
3.972,006

S 40,291
11.300%
5.940%
4.554
2.394
6.941
I 32
10.274
0.318
10.592
$ 0.882665
$ 0,203692

DO on

(h) Working Capital includes Cash Working Capital, Prepayments, and Materials and Supnlies

(c) Total Transmission Fixed Charges (With Losses) divided by 12.
(‘1) Total Transmission Fixed Charges (With Losses) divided by 52.
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14,365,295

87,181,552
25,513 ,361)
61,601,101

13N

251,693
15,151,463)
417,287,048

1,449,016
456,305
Ledi33.150
1,647,345
61,131
-40,513)
5,395,290

$  34.635
10.890%
5. 190%
3.741
2.005
5.746
3952
9,699
0. 300
9.978
0.833135
0.192262

VLYV O nn
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_ WORK PAPER SUPPORTING o
UNIT POMER SALE INFORMATIONAL SCHE
***[LLUSTRATIVE PURPOSES ONLY**

THANSHISSTON FACILITITES RATED 115 KV

January 1, 1982 to December 31, 1032

CAPACITY COSTS

—=—=ALABAMA—~—~
. (a)
FHAGSMISSTON LOAD (KILOWATIS)

Iransmission l.oad 6,921,266

LAVESTAENT TTEMS (AS OF JANUARY 31)

Gross Iransmission Investment...ceeeeecoesssccsee $
Accuinulated Depreciationeeceseeecesecsescssessnee &
vet [ransmission Investment...ceeceeecsvoansccses
General Plant (Het)..iieeescecooceosconacssssasses
Horking Capital (h) iieeererseececesscccscsnsscnee
Accumulated Deferred Income TAXCS..eceeeacoseonss
Total Net Transmission Investment.....cceeceeecee $

409,400,328 s
80,989,039) (
328,411,289
7,823,532
4,354,319
35,052,215)
30,536,925 S

EXPENSE [TEMS (EXPENSES For 1982)

(peration A Maintenance - Fixed...v.ceeeeencseses $ 8,574,039 s

Ardninistrative 2 Seneral ExXpense€....cceeceecccsces 3,367,918
Deprecialtion EXpense..ieeecesecensesssvsscnscsans 10,235,568
Heal & Personal Property Taxes...e.veescaececanes 2,199,805
PAyroll [aXeS.ee eesscecesccsacccnscssocscnsnncnses 375,220
Kevenue CreditsS.ceeecescscsscacecnncsnonsscsaaass 596,.193)

Total Transmission Fixed EXpenses...cceccecccaaes § 24,155,657 s

ANHUAL CAPACITY CHARGLS (PER KW OF TRANSMISSION LOAD)

lotal Net Transmission Investment...c.eeeeeecoancocscss S 44,1056
Percent - Return on Investment ....ccceccecetcnccssas 11.710%
Percent - Associated [ncome TaxXesS s.iececceroconcssanne 5.560%
Return on Investment cceeiseececcssvecseccosssoocsacsans S 5.165
Assaciated Income laXesS ..o ceseeecessesocscnasnacsans N 2.4%52
Heturn & Income TAXeS ..eeieeessesssececsencstacassnsnns S 1.611
Intal Iranasmission Fixed EXpeNnsSeS..cceeceececcacenensne $ 3.487
Total Transmission Fixed Charges .eceeeececcccsocecss s 11,104
Fixerd Charge Associated With LOSSES..ceececccecascnas S 0.343
fotal [ransmission fixed Charges (With losses)..cees. S  bi.448
donthly Capacity date (€) ... eeieieecenceorocssonannce $ 0.953911
neekly Capacity Ilate (d) ii.eeeereneeseceascerecncsses s 0.220147

(a) SEGCO Investment and Expenses allocated 100%

AN ABOVE
DETERMINATION OF MONTHILY CAPACITY COSIES
Inclusive

3,

Fonr

-=-—GEORGI A==

(a)

609,012

547,825,219
124,652,113)
423,172,506

6,984,030

2,

8'
4.
14,
3'

$

to Georgia Power,

893,569

63,803,520)
369,156,535

108,926
453,542
201,533
268,910
554,235

-9.,11713,053)
40,360,199

42. 840
11.120%
5.920%
4.168
2.538
7.3017
4.688
11,995
0.371
12.366

1.0304485

0.23/804

19482

$
(

$

S

$

1,193,855

72,768,560
16,699,9136)
56,068, 669
911,184
1,009,254
9,880,502)
48,108,605

1,196,419
438,602
1,572,911
41/,.314
46,942
=299, 158)
3.9172,006

s 40.2917
11.300%
5.940%
4.554
2.394
6.941
3,327
10.274
0.318
10.592
$ 0.88266%
$ 0,203692

DV nn

(h) Working Capital includes Cash Workinq Canital, Prepayments, and Materials and Supplies

(c) fotal Transmlssion Fixed Charqes (With Losses) divicded by

(-1) Total Transmission Fixed Charges (With Losses) divided by 52,

S

4
2
6

|
4

L7 7 T IR T Y WY AR T T AR

14365,295

7,181,552
5,573,361)
1,601,101
573,117
251,693
5,151,453)
1.287,048

1,449,016
456,305
1733, 150
1,647,345
57,131
-40,513)
5,395,2v0

34.615
10.890%

5.790% .

3.741
2.005
5.746
3.9%2
9,699
0. 300
9.9348
0.833113%
0.192262

t!
il
i

62 40 G2 abed
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: WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
***JLLUSTRATIVE PURPOSES ONLY***

TRANSMISSION FACILITIES RATED 115 KV AND AB

COST OF CAPITAL FOR ALABAMA POWER COMPAN
(INCLUDING 1/2 OF SEGCO)

January - December, 1982

OVE
vV

Capitalization Net Weighted
Item Ratio Cost Cost
Long Term Debt and
Capitalized Leases 57% 9.75% 5.56%
Preferred Stock 11 9.39 1.03
Common Equity 32 16.00 5.12
Cost of Capital (as of 12-31-82) 1.71%

Income Tax Requirement

[47.49%/(100% - 47.49%)1(6.15

5.56%

l/Reference Section 3.2.16 of Exhibit C.

[Tax Rate/(1-Tax Rate)](Equity Return)

%)
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
‘ ***[LLUSTRATIVE PURPOSES ONLY***
TRANSMISSION FACILITIES RATED 115 KV AND ABOVE

COST OF CAPITAL FOR GEORGIA POWER COMPANYl/
' (INCLUDING 1/2 OF SEGCO)

January - December, 1982

Capitalization Net Weighted

Item Ratio Cost Cost
Long Term Debt and
Capitalized Leases 57% 8.81% - 5.02%
Preferred Stock 11 8.89 0.98
Common Equity 32 16.00 5.12
Cost of Capital (as of 12-31-82) 11.12%
‘ Income Tax Requirement = [Tax Rate/(1-Tax Rate)](.Equity Return)

[49.24%/(100% - 49.24%)]1(6.10%)

5.92%

1/ peference Section 3.2.16 of Exhibit C.
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WORK PAPER SUPPORTING
. , UNIT POWER SALE INFORMATIONAL SCHEDULE
***ILLUSTRATIVE PURPOSES ONLY***

. Page 28 of 29

TRANSMISSION FACILITIES RATED 115 KV AND ABOVE .

COST OF CAPITAL FOR GULF POWER COMPANYl/

January - December, 1982

Item

~Long Term Debt and
Capitalized Leases

Preferred Stock

. Common Equity

‘ Cost of Capital (as of

Income Tax Requirement

. 1—/Ref-er'ence Section 3.2.16 of Exhibit C.

12-31-82)

5.94%

Capitalization

Net - Weighted
Cost Cost
9.00% 5.04%
8.94 0.98
16.00 - 5.28
| 11.30%

= [Tax Rate/(1-Tax Rate)](Equity Return)
[48.70%/(100% - 48.70%)1(6.26%)
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WORK PAPER SUPPORTING
UNIT POWER SALE INFORMATIONAL SCHEDULE
***ILLUSTRATIVE PURPOSES ONLY***

‘ Page 29 of 29

TRANSMISSION FACILITIES RATED 115 KV AND ABOVE

COST OF CAPITAL FOR MISSISSIPPI POWER COMPANYl/

January - December, 1982

Item

Long Term Debt
Preferred Stock

Common Equity

Capitalization Net Weighted
Ratio Cost Cost
56% 8.18% 4.58%
11 8.57% 0.94
33 16.00 5.28
10.80%

Cost of Capital (as of 12-31-82)

Income Tax Requirement = [Tax Rate/(1-Tax Rate)](Equity Return)

5.79%

. l-/Refe\r'ence Section 3.2.16 of Exhibit C.

[48.20%/(100% - 48.20%)1(6.22%)
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