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AMENDMENT NO, 1
TO AMENDED AND RESTATED
UNIT POWER SALES AGREEMENT
BETWEEN
FLORIDA POWER & LIGHT COMPANY
AND
ALABAMA POWER COMPANY, GEORGIA POWER COMPANY,
GULF POWER COMPANY, MISSISSIPPI POWER COMPANY,
AND SOUTHERN COMPANY SERVICES, INC.

THIS AMENDMENT made and entered into effective _ May 18th.
1982, by and between FLORIDA POWER & LIGHT COMPANY ("FPL") and
- ALABAMA POWER COMPANY, GEORGIA POWER COMPANY, GULF POWER COMPANY
AND MISSISSIPPI POWER COMPANY ("Southern Companies”) and SOUTHERN
COMPANY SERVICES, INC. ("SCS"), being Amendment No. 1 to the
. Amended and Restated Unit Power Sales Agreement (the "Agreement")

between FPL, Southern Companies and SCS dated February 18, 1982.

WITNESSETH:
WHEREAS, FPL, Southern Companies and SCS entered into the
Agreement on February 18, 1982; and
WHEREAS, the parties desire to amend the Agreement to re-
flect the product of ceﬂrtain' agreements reached with Jacksonville
Electric Authority ("Jﬁ;"m -a Contemporaneous Party under the
Agreement with respect to capacity sales after December 31, 1992;

and

WHEREAS, the parties desire to reflect certain other changes

. ~ in the Agreement.
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NOW, THEREFORE, in consideration of the premises and the
terms and conditions set forth herein, the parties hereto agree
to amend the Agreement as follows;

1. Reference in Section 1.1 of the Agreement to "Sections
2.2.5 and 2.2.6" is hereby deleted and "Section 2.2.4" is sub-
stituted therefor.

2. Section 2.2 of the Agreement is hereby amended by
striking the last three (3) lineé of the table showing Contract

Period and Capacity sold and substituting therefor the following:

Capacity
Contract Period (Megawatts)
Jan. 1, 1993-May 31, 1993 1,667
‘ June 1, 1993-May 31, 1994 1,000
June 1, 1994-May 31, 1995 500

3. Section 2.2.3 is hereby stricken in its entirety.

4. Section 2.2.4 is hereby renumbered Section 2.2.3.

5. Sections 2.2.5 and 2.2.6 are.hereby stricken in their
entirety and the following is substituted therefor as Section
2.2.4:

2.2.4 Southern Companies and FPL agree to
negotiate in good faith, together with the other
Contemporaneous Party, prior to January 1, 1986
to determine to what extent, if any, additional
unit power capacity from coal-fired generating
resources can be made available for contract
periods after December 31, 1992 to provide for a
more orderly decrease in capacity sales. If,
prior to the year 1993, Southern Companies offer

., to sell additional unit power capacity from

coal-fired generating resources to utilities

. outside of the geographical areas served by
Southern Companies during the years 1993 through

1997, FPL and the other Contemporaneous Party
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shall each have the right of first refusal for
the purchase of any part or all of its pro rata
share of such capacity for the period of time it
may require; provided, however, such right must |
be exercised within ninety (90) days after writ-
ten notice from Southern Companies informing FPL
of such capacity being made available for sale
and the terms and conditions of each offer. FPL
and the other Contemporaneous Party shall, prior
to the end of such ninety (90) day period, no-
tify. Southern Companies of its election to pur-
chase any part or all of its pro rata share of
such capacity based upon the amount of unit
power capacity each has agreed to purchase under
its Unit Power Sales Agreement for the month of
December 1992 at the time such additional capac-
ity is offered by Southern Companies, and.each
Contemporaneous Party shall give notice whether
it elects to purchase any capacity refused by
the other Contemporaneous Party. In the absence
of any adjustment pursuant to this Section
2.2.4, this Agreement shall terminate on June 1,

. 1995.

6. Exhibit A to the Agreement is hereby stricken in its
entirety and Exhibit A - Amendment No. 1, which is attached
hereto and made a part hereof, is hefeby substituted therefor.
All references in the Agreement to Exhibit A shall hereafter be
construed to refer to Exhibit A - Amendment No. 1.

7. Exhibit B to the Agreement is hereby stricken in its
entirety and Exhibit B - Amendment No. 1, which is attached
hereto and made a part hereof, is hereby substituted therefor.
All references in the Agreement to Exhibit B shall hereafter be
construed to refer to Exhibit B -~ Amendment No. 1.

All other terms and conditions of the Agreement shall remain

in full force and effect.

(The next page is the signature page, Page 4]
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IN WITNESS WHEREOF, the parties hereto have caused this
Amendment No. 1 to the Amended and Restated Unit Power Sales
Agreement to be executed by their duly authorized officers
effective as of the date first shown above.

A ST: FLORIDA POWER & LIGHT COMPANY
ASSISTE — Eud:l.burg
SECRETARY /g es;.dent '

Date: May 18,1982

ATTEST: SOUTHERN COMPANY SERVICES, INC.

R. 0. Usry
Vice Presiden

Date:_May 18, 1982
ATTEST: ALABAMA POWER COMPANY

By z€?45=€2§%§§%======
R. E. H
Vice President

Date: Mavy 18, 1982
GEORGIA POWER COMPANY

S e
A. W. erg

Vice President

Date:_May 18, 1982
GULF POWER COMPANY

BYM%@M 9"
E. B. Parsons, Jr.
Vice President

Date: May 18, 1982

ATTEST: MISSISSIPPI POWER COMPANY

. _ﬁl_i_@_ By—m—
N . Ho Hc El ’ Jro ’

Vice President
Date:_May 18, 1982
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. . EXHIBIT A - AMENDMENT NO. 1
Revised 2/15/82 . 2 ]

ALLOCATION OF EXPECTED CAPACITY

FOR UNIT POWER SALES TO FPL .
ALABAMA POWER COMPANY GEORGIA POMER COMPANY GULF POWER COMPANY MISSISSIPPI POWER COMPANY
(ArC) (GaPC) (GuPC) (4eC)
X X ¥ X X-- 1 1 1 X X i i ? 4 TOTAL
ML Wy Maa  sout (D soui®scuatiscuNscudscud arc ooV scuf ghid A paniPhandPhec  saves
YEAR PERIOD 1 2 3 4 TOT 8.4% BB 8.4 BB 75.% 75.% TOT 50.% 50.x 25.% 25.x TOT 50.x 50.% TOT
1983 Jan-May 37 185 222 64 64 : 128 350
Jun-Dec 37 185 222 64 64 128 350
1984 Jan 68 68 A7 348 395 93 94 187 650
Feb-May 68 . 68 4 130 47 197 421 80 8l 161 650
Jun-Dec 88 88 30 117 30 163 340 ' 82 82 164 29 29 58 650
1985 Jan-Apr 453 453 46 3N 46 446 885 148 146 294 34 3% 68 1700
May 453 453 A6 37 46 446 885 148 146 294 34 34 68 1700
Jun-Dec 353 377 730 39 262 39 344 684 116 114 230 28 28 56 1700
1986 Jan-May 277 377 654 39 248 39 3% 656 145 143 288 51 51 102 1700
Jun-Dec 332 3N 709 39 220 39 303 601 145 143 288 51 51 102 1700
1987 Jan 261 381 642 39 208 39 291 346 923 146 145 113 406 29 29 2000
Feb-May 261 381 642 39 208 39 291 346 923 146 145 113 406 29 29 2000
Jun-Dec 345 380 725 39 181 39 264 346 869 132 130 115 mn 29 29 2000
1988 Jan-May 326 392 18 40 1IN 40 257 356 864 136 134 119 389 29 29 2000
Jun-Dec 352 392 744 40 143 40 229 356 - goa 151 149 119 419 29 29 2000
1989 Jan 381 392 173 40 129 40 214 356 779 151 149 119 419 29 29 2000
Feb-Apr 235 392 627 40 129 40 214 356 356 1135 119 119 238 2000
May 235 392 627 40 129 40 214 356 356 1135 119 119 238 2000
Jun-Dec 292 392 684 40 100 40 186 356 356 1078 19 119 238 2000
1990 Jan-May 321 392 713 40 86 40 171 356 356 1049 119 119 238 2000
Jun-Dec 378 392 770 40 57 40 143 356 356 992 119 119 238 2000
1991 Jan-Apr 14 392 392 798 40 43 40 129 356 356 964 119 119 238 2000
May 14 392 392 798 40 43 40 129 356 356 964 119 119 238 2000
Jun-Dec 72 392 392 856 40 14 40 100 356 356 906 119 119 238 2000
1992 Jan-Hay 100 392 392 884 40 40 86 356 356 878 119 119 238 2000
Jun-Dec - 555 555 57 57 60 476 AN 1127 159 159 318 2000
1993 Jan-Hay 555 555 417 417 834 139 139 278 1667
Jun-Dec 555 §55 110 110 220 112 113 225 1000
1994 Jan-Hay 555 555 110 110 220 12 113 225 1000
Jun-Dec 278 278 55 55 110 56 56 112 500
1995 Jan-Hay 278 2718 55 55 110 56 56 112 500
Notes: (1) Mil 1 - Miller 1, Actual Commercial Operation 10-12-78, "Expected Capacity":t 666MW (2) In the event Gulf Power Company does not
Mil 2 - Miller 2, Expected Commercisl Operation 5-1-83, “Expected Capacity":s 666MW purchase a 25% interest in Scherer 3 and 4,
Mil 3 - Miller 3, Expected Commercial Operation 5-1-89, “Expected Capacity": 666MW or in the event Gulf purchases a different
Mil 4 - Miller 4, Expected Commeréisl Operation 5-1-91, “Expected Capacity": 666MW percentage interest, the allocationa of
SCH 1 - Scherer 1, Expected Commercial Operation 2-1-82, “Expected Capacity": 808MW Scherer 3 and 4 between Georgia Power Company
SCH1 BB - Buy-Back and Gulf Power Company shall be adjusted

8CH2 - Scherer 2, Expected Commercial Operation 2-1-84, "Expected Capacity": B808MW accordingly.
SCH2 BB - Buy-Back

§CH3 - Bcherer 3, Expected Commercial Operation 2-1-87, “gxpected Capacity": 808MW

SCH4 - Scherer &, Expected Commercial Operatiom 2-1-89, “Expected Capacity": B08MW

Dani - Daniel 1, Actual Commercial Operation 9-6-77, “Expected Capacity": Siam

Pan2 - Daniel 2, Actual Commercial Operation 6-1-81, “Expected Capacity™: 506MW
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. . EXHIBIT A ~ AMENDMENT NO. 1 _
Revised 2/15/62 . T

ALLOCATION OF EXPECTED CAPACITY

FOR UNIT POWER SALES 10 FPL .
ALABAMA POWER COMPANY GEORGIA POUER COMPANY GULY POMER COMPANY MISSISSIPPI POWER COMPANY
(AFC) (GaPc) . (GuFC) (wec)
¥ 5 2 4 ¥ . & X X-- 1 a n X l—?i —---[l =% TOTAL
IO O e Mara  scat (D scui® scnz lscuz scagh)scud® Gare D i i acudt-aid e pani han SALES
YEAR PERIOD 1 2 3 4 107 8.43 BB 8.4 BB 75.% 75.X Tor 50.x %0.x a3.3 25.% TOT 50.3 30.x TOT
1983 Jan-May 37 18’ 22 64 64 : 128 350
Jun-Dec N 183 222 64 64 128 350
1984 Jan 8 68 A7 M8 395 93 9 187 630
Feb-May 68 . 66 42 130 A7 97 421 e 61 161 650
Jun-Dec 88 a8 30 117 30 163 M0 82 a2 164 29 29 38 630
1983 Jan-Apr 433 433 46 W7 46 446 883 8 146 294 3% 34 68 1700
May 453 433 46 W 46 446 883 140 146 294 3% 34 68 1200
Jun-Dec 353 3N 730 ¥ 262 3 W 684 116 114 230 28 8 36 1700
1986 Jen-May 277 3IN) 654 ¥ 248 9 30 656 145 143 288 3l 31 102 1700
Jun-Dec 332 N 09 9 220 39 303 601 145 143 208 s1 s1 102 1700
1987 Jan 261 381 642 39 208 39 291 N6 923 146 145 113 406 29 29 2000
FPeb-May 26) 381 642 39 208 39 291 M6 923 146 143 113 406 % 29 2000
Jun-Dec 345 380 123 9 181 19 264 36 869 132 130 113 mn 29 29 2000
1988 Jan-May 326 392 ne A0 N 40 237 336 864 13 1% 119 389 2 2 2000
Jun-Dec 352 392 U4 40 143 A0 229 336 - g08 151 149 119 A19 9 29 2000
1989 Jan 3 I m 40 129 40 214 356 . 779 151 149 119 419 -29 29 2000
Feb-Apr 235 392 627 40 129 40 214 336 356 1133 119 119 238 2000
May 233 392 622 40 129 40 214 336 336 15 19 119 238 2000
Jun-Dec 292 392 664 40 100 40 186 356 336 1078 ins 19 238 2000
1990 Jan-May 321 392 "3 40 86 40 171 356 356 1049 119 119 238 2000
Jun-Dec 78 392 770 40 5? 40 143 358 358 992 19 1 238 2000
1991 Jan-Apr 14 392 392 798 40 43 40 129 336 356 964 g 119 238 2000
May 14 392 92 798 40 43 40 129 336 336 964 119 119 238 2000
Jun-Dec 72 392 392 8% 40 14 40 100 356 336 906 1me 119 238 2000
1992 Jan-May 100 392 392 884 40 40 86 356 336 878 19 119 238 2000
Jun-Dec - 558 355 LY 3. 60 426 AM? 127 139 159 e 2000
1993 Jen-May 355 333 417 A 834 139 1% 278 1667
Jun-Dee 538 §35 110 110 220 112 113 225 1000
1994 Jan-May 555 535 110 10 220 12 13 225 1000
Jun-Dec 2718 278 55 55 110 6 56 12 500
1993 Jan-May 278 218 35 33 110 56 36 112 500
Hotes: (1) Mil 1 - Miller 1, Actual Cosmercisl Gperation 10-12-78, “Expected Capacity™: 66603 (2) In the event Gulf Power Company does not
Mil 2 - Miller 2, Expected Commercisl Operaticn 3-1-83, “Bxpected Capscity”: 666U purchage a 25X iaterest in Scherer 3 and 4,
Mil 3 - Miller 3, Expected Cosmorcial Opsration 3-1-89, “Expacted Capacity™: 666W or in the event Gulf purchases s different
Mil 4 - Miller 4, Expected Commeréial Operation 5-1-91, "Expected Capacity™: 666MW percentage interest, the allocations of
8CH | - Scherer |, Expected Cosmercisl Operation 2-1-82, “Expected Capscity™: 8088 Schever 3 and A between Georgia Power Company
scHl BB - Buy-Back and Gulf Power Cospany shall be edjusted
8CH2 - Scherer 2, Expected Commercial Operstion 2-1-84, “Expected Capacity”: 808MW accordingly.

8CH2 BB - Buy-Back

§CH3 - Scherer 3, Bxpected Commercial Operation 2-1-87, “Expected Capacity®”: 808MW
8CH4 - Bcherer 4, Expected Commercial Operation 2-1-89, "Rupected Capacity”: 608
Denl - Dentel I, Actual Comsercisl Operation 9-6-77, ®Expected Capecity™: S1a8
Pan2 - Dandel 2, Actual Coumercial Operation 6-1-81, “Expectad Capacity™: soém
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EXHIEIT B - AMENCMENT NO. 1

ADDENDUM TO
FFL-SQUTEHERN  COMFANIES CUNIT POWER SAIEFS AGREEMENT

UNIT POWER SALE PERIODIC RATE
CCMPUTATICN PROCEDURE MANUAL OF . SCUTHERN CCMPANIES

Section- 0.0 Description and Purpcse of this- Manual: Tris
addendur to the FPlL-Southern Companies Axended and Restated Unit

Eower Sales Agreement entered into the 18th day of _May .,
1982, contains a formulary description of the methodology and
procedure used tc calculate the charges for each Contract Year
fecr the electric services provided for in the Agreement. Tte
terr "Contract Year" as used herein shall mean calendar year.
The Unit Fower Sale Manual is divided into nine (9) tasic
articles as follcws:

Article I - Cerivation of Net Derendable Capacity Ratings
for Electric Generating Units

Article 1II - Derivation of Capacity Charges for Ccal-Fired
Electric Generating Units

‘ Article III - Derivation of the Caracity Charges fcr
Transmission line Facilities

Article IV - Derivation of Fuel Ccsts and Normalized Fuel
- Costs for Electric Generating Units

Article V - Derivation of Fixed Cperaticn and
- Maintenance, Variable Operation and
Maintenance, and In-Flant Fuel Handling
Expenses for Electric Generating Units

Article VI - Derivation of Return on Common Equity

Article VII - Derivation cf Average Transmissicn Icss
Percentages '

Article VIII - Unit Power Sale Suppcrt Schedules ard
Informational Schedules, and Monthly
Statement of Energy Transactions

Article IX - Adjustments for Actual Cost
Section 0.1 Allccation Methods and.Procedures: The allccation
methods and rrocedures set forth in this Unit Power Sale Manual

‘ have been develored witk reference to the Southern Companies
present accounting practices; if such accounting practices change
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in tke future so as to make the allccaticn methods and procedures
srecified in this Unit Power Sale Manual inappropriate, thLe
allccation methods and procedures shall ke deleted or changed to
meet the new acccunting practices of the Southern Comgpanies,
provided such changed allocation methods and procedures are fair
ard equitable. :

Secticn- 0.2 "Uniform System of Acccunts": The accounts set
forth in this Unit Power Sale Manual are currently prescriked in
the Federal Energy Regulatory Ccmrission's (FERC) "Unifcrr System
of Accounts Prescribed for Public Utilities and licensees (Class
A and Class B)" in effect as of the date of this Agreement. 1If
these acccunts are amended, then this Unit Power Sale Marual
shall be construed to reflect the arended accounts prescriked by
FERC or its successor agency.
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‘ ARTICIFE I

DERIVATION OF NET DEPENCAERLE CAPACITY
RATINGS FOR EIECTRIC EENERATING UKNITS

This article cf the Unit Pcwer Sale Manual estaklishkes the
definition and methodology for the yearly derivation of Net
Cerendakle Capacity ratings used in the computaticn cf cagpacity
charges and for such other purposes as specified in the
Agreement. The definiticn and methodology for the derivaticn of
Ket Cependable Capacity ratings specified in this article are
alsc used in the computation of capacity charges in cther
centracts of Southern Ccmpanies, includirg contracts witl trird
parties and between the operating ccmpanies of Southern
Ccmranies.

Section: 1.0-Net_TLerendable €apacity: For the purpose of deriving
the Net Dependable Capacity of each electric gererating unit for
the ensuing Contract Year, the net generation (kWh) of each unit
will be determined for the highest four (4) continuous kcurs
during the peak-reriod (hours tetween 7 a.m. and 9 p.m. -
prevailing Central Time), without overpressure, for five (5)
different days during July and August of the year preceding the

‘ Ccntract Year. The Net Dependakle Capacity of a unit fcr tte
Contract Year is defined as the average of the net generaticn for
such twenty (20) hours, subject to the principles in Sections 1.1
and 1.2 Lelow.

Section- 1. 1- Adjustments=for-nausual-ciréumstance :t In the event

unusual circumstances occur during the mcnths of July and August
preceding the Cortract Year or circumstances during the Ccntract
Year are expected to be significantly different from those during
suck July and August, in the sole opinion of the company
resgcnsible for crerating the unit, such company will deterwine
the Net Cependable Capacity for such unit for the Contract Year
and will provide a statement giving the reason(s) for nct using
the value for Net Dependable Capacity determined in Sectionm 1.0
and the method used to establish the Net Dependaktle Capacity for
the Contract Year. .

Section 1.2 Units Being bPeclared Ccmmercial: The\Net§£gpendable

Capacity for a urit declared commercial after the month cf August
preceding the Contract Year will ke determined from the turkine
manufacturer's design grcss generation capability at valves wide
open, adjusted fcr station service and further adjusted tky the
historical ratio of Net Dependakle Capacity to design generation
capakility for similar units on the system of the Southern
Comgpanies.

. ~
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. Secticn 1.3 Data to be Provided: 7The data used in the
determination of the Net Derendakle Capacity for each unit each
Ccntract Year, pursuant to Sections 1.0, 1.1, and 1.2 akove, will
ke rrovided to purchasers of unit pcwer in accordance with

Article VIII.
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ARTICIFE 1T

CERIVATICN OF CAPACITY CEARGE FCR
COAL-FIRFL FIECTRIC GENERATING UNITS

This article of the Unit Power Sale Manual estakliskes the
fornmulary methodclogy for deriving capacity costs of coal-fired
electric generating units used in unit pcwer sales for
determrination of charges for the services to ke supplied under
such sales. The formulary methodolcgy %ill be used to derive
both estimated capacity cost for preliminary killing and actual
capacity cost for corrections tc such preliminary billing.

Section- 2.1 Capacity.cost of Unit Fower Sales: The computation

cf the caracity ccst of unit power sales for each month cf the
Contract Year will be accomplished in the following manner. The
menthly capacity cost ($/kW-month) cf each coal-fired electric
generating unit participating in the unit power sale is
rultirlied by the rortion (megawatts) of the unit applicakle to
the sale in each month to oktain the total monthly capacity
dcllars ($). The total monthly unit power sales capacity dcllars
are then summed and divided by the sum of the portion (wegawatts)

. of tke unit applicable to the sale in each month to oktain a

. weighted average capacity cost ($/k%-month). This weigkted
average capacity cost for each month will constitute the charge
for capacity sold by Southern Ccmpanies under the Unit Pcwer
Sales Agreement. This charge for each mcnth of the Contract Year
1983 will be shown on Unit Power Sale Informational Schedule for
the year 1983, and will ke revised in accordance with this Unit
Power Sale Manual in subsequent calendar years.

Section- 2.2 Derivation of Estimated Monthly capacity Charge of
Coal-Fired Electric Generating Units: The derivation of the

estimated monthly capacity charge of the coal-fired electric
generating units participating in the unit power sales is Lased
on the caracity (determined in Article I of this Manual) ané the
projected investments and expenses related to productior and
generatcr step-up substation facilities of each such unit during
the Contract Year. The "buy-back capacity" provisions as tley
exist for Scherer Units 1 and 2 will be recognized by develcping
a monthly capacity charge for the kuy-kack portion of each unit
serarately from the Georgia Power Ccmpany ownership portion of
such units. The derivation of the monthly capacity charge cf
eack applicable unit is expressed in the following formulae:
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C x 12.0 1C0-L¢

@ R=[

I x [(CM + IT)/100] + g] x[ 100-J

-

N
z AFCs’_
ERE = _1 | i=1 x 100
12 N 100-1¢
z CEs]_
i=1
whezre:
AFCsl = {Isj_ X _(va + _I__Tv"' CMsl!£1oo + 2.0%- + Esl} X BEs|
2.0 100% Oss

and:

E = Mcnthly rroduction capacity charge for operating
coxpany cwned capacity ($/kW-month).

ER = Monthly production capacity charge for huy-hack}
‘ ' capacity ($/kw-month) .

AFCg; = Annual fixed charges cf tke operating company's kuy-
back entitlement including the effect of a sgplit
ketween the cost of money ketween the operating ccmpany
and each participant! plus 2.0 percent (Dollaxs).

I = Total cf the net investment associated with the
operating comrpany's pcrticn of the unit (Dcllars).

Ig4 = Total of the net investment associated with tle
particirants!' portion of the unit (Dollars).
E = Total cf the annualized fixed exrenses associated with
the operating company's pcrtion of the unit (Ccllarxs).
Egsy = Total cf the annualized fixed exrenses asscciated with

the participants' portion of the unit (Dollars).

1Participant as used herein shall rean any entity which has an
‘ cwnershir interest in a designated unit and an agreement to sell
capacity in such designated unit tc an operating company,

\
\
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CMy

I1y

CMgy

CEgs

BEgy

The weighté&"éverage ccst c¢f capital associated with
the operating company's ccst cf construction cf tte
unit (Fercent).

The inccme tax requirement asscciated with the
preferred stock and ccmmon equity weighted cost cf
capital associated with tlke operating campany's ccst of
construction cf the unit (Percent).

The operating company's weighted average cost cf
capital associated with kuy-back capacity as deterrined
by the purchase and resale agreement Lketween tle
operating comrpany and each particirant (Percent).

The income tax requirement associated with the kuy-kack
cost of capital of the operating company's rreferred
stock and common equity ccmnponents (Percent).

The weighted average cost of capital associated with
the participants'! cost of construction of the unit as
determined by the purchase and resale agreemert Letween
the operating company and each participant (Percent).

Net Derendable Capacity cf the loperating company's
portion of the gemerating unit (kW).

Net Cerendable Carpacity of eackh particirpants' pcrtion
of the unit related to buy-kack (kWw).

Porticn of the Net Derendakle Capacity of the unit
related to buy-back from each participant (Percent).

Portion of the Net Derendakle Capacity of the unit
owned Lty each particirant (Fercent).

Number of participants (other than the cperatirng
company) in thke unit.

Average transmission capacity loss percentage cf the
Southern Comranies as determined in Article VII.

The source cf the capacity, investment, and expense data
inccrrorated in the above formulae for coal-fired electric
generating units (including FERC Account numkers and descrirtion
of allccaticn prccedures and calculation of the cost of capital)
is as follows:

Section- 2.2.1: Ret Dependable-Caracity-is the rating in kW cf
the coal-fired electric generating unit as determined in Article
I. The value of C is determined tky multiplying the rercent
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ownership of the operating ccrpany ky tle unit's Net Derendakle
Capacity. The value of CBgy for each participant is deterxined
Ey multiplying the participant's kuy-kack related porticr (EEg;)
ky tke Net Cependakle Capacity.

Section 2.2.2: GCross Cenerating Unit Investment for a unit owned
Ey an operating company is the kock cost of the coal-fired

electric generating unit and its associated generator step-up
sukstation. The ccst cf these facilities is recorded in FERC
Acccunts 310-316 for the generating unit and Accounts 352 and 353
for the step-up sukstation at the end 60f each month of the
Centract Year. The amount of booked AFULC (Allowance for Funds
Used Curing Construction) shall have added to it an amount to
reflect trke effect of CWIP (Construction Work In Progress) in
retail rate base. The amount of AFUDC to ke added, if ary, shall
be calculated on a monthly kasis for the construct;on periocd of
the unit using tke follcwing formula:

CA = I[ (AR - ER) x AB]

DA Dollar amount to be added to kooked AFUDC.
g
AR = The monthly AFUDC rate prescrited Ly the aprplicatle state
Public Service Commission.

ER = The actual monthly AFUDC rate applied by the cperating
company (this rate reing affected by CWIP in tke
operating camrany's retail rate Lkase).

AB = The actual ﬁonthly AFUDC Lase used by the operatirg
company in computing kooked AFUDC.

The gross generating unit investment of the particirants of
the cocal-fired electric generating unit and its associated step-
up sukstation is the bock cost recorded at the end of each menth
of the Contract Year in the prescriked accounts of the cther
participants witk which GaPC has tuy~kack arrangemrents.

All cocal prcperties and coal handling equirment that are
recorded at the end of each month of the Contract Year in FERC
Acccunts 389, 398, and 399 that are directly associated witl the
generating unit are included in the gross generating unit
investment summaticn. Where allocations to the generating unit
are required, such allocations shall ke kased on the usage cf the
prorerty and equipment.

The common facilities of the plant site and the stegp-ug
substation yard are allocated equally amcng the units at the
plant site. GaPC will own an undivided ownershlp interest in
ccorxen facilities at Plant Scherer which is greater than GafbC's
percentage undivided ownership interest in the units pricr tc
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commerical operaticn of Scherer Nc. 3. The percent cwnerskip in
common facilities in excess cf the gercent ownership in Scherer
No. 1 and No. 2 (tke "lcng percentace") will not ke included in
tke pricing cf the GaPC owned capacity. The long percentage
cwnership will be included in the pricing of tuy-tack carpacity
from the particirant as determined in Section 7(a), "Compensation
For Use of Comron Facilities," of the Plant Robert W. Sclerer

Purckase, Sale ard Ortion. Agreement Petween Georgia Fcwer
Comrpany- and- Municipal-Flectric Authcrity of Georgia, dated May

15, 1980, (the "sSclkerer Agreement®). In the event the Schkerer
Agreement is changed and amended by the parties thereto, FPI will
not ke required to pay capacity nor energy charges in excess of
those that would have been produced ty the use of the Sckerer
Agreement as referenced.

Section 2.2.3: Accumulated Depreciation is associated with the

gross production investment defined in Section 2.2.2. The
accurulated depreciation for generating units is adjusteéd tc
include tke amount of AFUDC determined in Section 2.2.2. If the
derreciation reccrds of the operating ccrpany dc not allcw fer
the identificaticn of the accumulated depreciation of tke
specific coal-fired unit's step-up substation, a portion of the
accurulated depreciation asscciated with the transmissicn plant
will ke allocated to the unit's generator step-up sukstation.
The amount allocated to the generatcr step-up sukstation
facilities will re on the basis of the ratio of the gross
investment in the generator ster-up substation facilities tc the
total gross investment in the transmissicn function excluding
land. \

Section- 2.2.4: Net Gemerating Unit.Investment is the difference

ketween Section 2.2.2 (Gross Gemerating Unit Investment) and
Section 2.2.3 (Accumulated Depreciation).

Section 2.2.S: General Plant  (Fet) includes the investment in
" FERC Accounts 389 through 399 at the end of each month cf tke

1601

Contract Year, excluding amounts directly assigned to production
as listed in Secticns 2.2.2 and 2.2.3. Net general glart,
excluding the direct assignments, is allccated to the srecific
coal-fired generating unit and its generatcr ster-up sukstation
on the kasis of salaries and wages as desc¢ribed in Secticn
2.2.17. .

The net general plant related to the generating unit and its
Ster-up substaticn is allocated to the orerating company ané
participants based upon the owned capacity of the respective
entities.

Section- 2.2.6: Working cCapital is the summation of caskh working

carital, rrerayments, deposits (if any), and materials and
suprlies, and is ccmputed for each month of the Contract Year.
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The cash working capital for the sgecific coal-fired generating
unit is calculated ty taking one-eighth (45/360) of the sunm cf
the total annual operation and maintenance (0O&M)2 (including fuel
kurr), and administrative and general (A&G) expenses. Tke fixed
CE&M expense is develored in Section 2.2.9 and the A&G exrense is
develcored in Secticn 2. 2.10.

The cash working capital fcr the specific unit's gererator
- step-up substaticn is calculated by taking one-eighth (45/360) of
the sum of the annualized fixed OfM and AEG expenses. Tlre fixed
C8M ‘and A&G exrenses are developed in Sections 2.2.9 and 2.2.10,
resgectively.

Frerayments are computed on the basis of a 13-mcnth average
and are directly assigned to production, transmission, general
plant functions, and the specific ccal-fired gemerating unit.
The amount assigned to the transmission function is allccated to
the specific ccal fired unit's generator step-up substation on
the kasis of net investment less land. Prepayments asscciated
with general plant are allocated to the specific coal-fired
generating unit and its step-up sukstation on the tasis cf
salaries and wages as descriked in Secticn 2.2.17.

Materials and suprlies are computed on the kasis of a 13-
. month average and consists of two parts: (i) fuel stock recorded
in FERC Account 151, and (ii) plant materials and operating
suprlies recorded in FERC Account 154 that are related tc tke
production function and the transmission function. The fuel
stock recorded inm Account 151 is allocated\to the specific unit
at the plant site Lased upon the nameplate ratings of tle
resrective units. The rlant materials and operating surrlies,
Acccunt 154, if not directly identifiable with the plant and
asscciated generatcr step-up sukstation, are allocated to tle
specific coal-fired generating unit and its associated generator
ster-up substaticn on the basis of the ratio of the resgective
gross investment of the specific coal-fired generating unit and
- its associated generator step-up sukstation to the gross

investment in the fossil steam production function and the
asscciated generatcr step-up sukstations. The rplant material and
operating suprlies, Account 154, directly identifiable with the
plart are allocated equally among tle units.

~

BeﬁSEIE§=are included as wcrking capital requiremrerts tc
reflect the operating agreements that exist between the cperating
comrpanies for the operation of jointly owned generating units.

. 2C6N¥ as used in this Unit Power Sale Manual does not include
- administrative and general exrenses. '
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It should ke noted trat while tkese depcsits increase tlre wcrking
carital requirements cf cne operating ccrrpany, they have a
corresponding reduction in the working capital requirerxents cf
tke cther orerating comrany.

Total working capital is computed ky adding depcsits (if
any), prerayments, and material and suprlies to cash working
capital. The working capital of a generating unit whick is
jecirtly cwned by the operating company and participants is
allccated kased urcn the owned caracity of the respective
erntities.

Section- 2.2.7: 2Accumulated Peferred Income Taxes are develcped
for each applicakle generating unit for each month of the
Contract Year and is the net total cf FERC Accounts 190, 281,
282, and 283. Accumulated deferred income taxes related to
general plant for ktoth the generatirg unit and its step-ur
sukstaticn are allocated in accordance with the general glart
assignments for the unit and its step-up substation descrited in
Section 2.2.5. The accumulated deferred income taxes related to
transmission plant are allocated to the specific coal-fired
unit's generator step-ur substaticn cn the basis of net
investment in coal-fired unit's generator step-up sukstatior
facilities to total transmission net investment excluding land.

Section 2.2.8: Tctal Net-Gemerating Unit Investment represents
the direct and allccated investrxents that are associated with the

coal-fired electric gemerating unit and its generator steg-ugp
substation facilities and is the summaticn of Section 2.2.4 (Net
Generating Unit Investment) through Section 2.2.7 (Accumulated
Deferred Income Taxes) and is thke value for "I" for owned
capacity and "Igqi" for kuy-back caracity in the formula in
Secticn 2.2 for each aprlicable generating unit.

Section- 2.2.9 Fixed.operation-and Maintenance Expvense is tke
toctal of the fixed expenses asscciated with the coal-fired

electric generating unit recorded in FERC Accounts 500 tkrcugh
5148, excluding 501. The definition of fixed and variable as
defined in these accounts is shown in Article V. The O8M
exrenses in FERC Accounts 562, £69, and 570 associated witlk the
generator step-ugp substation facilities of such generatirg urit
are added to the generating unit's fixed expenses. Wherxre CE&M
exrenses of the generator ster-up facilities are not directly
idertifiable, they will ke allocated on the basis of the ratio of
the gross investment in the specific coal-fired unit's generator
ster-up substation to the total gross sukstation investwrent. The
separation of O&M exrenses ketween tke operating company and
participants is computed ktased on the caracity that eaclk entity
owns in each gemerating unit.
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Section 2.2.10: Administrative and Gemerxal Expenses, FERC
Acccunts 920 thrcugh 932, excluding Account 924 (Progerty
Insurance), are allocated to the sctecific cocal-fired generating
unit and its steg-up substation kased uron salaries and wages as
described in Secticn 2.2.17. The prcrerty insurance is developed
and assigned to the specific coal-fired generating unit.

The prorerty insurance specifically assigned to the trarsmission
function is allocated to the unit's step-up substation kased ugon
the net investment excluding land.

The separaticn of the administrative and general expenses
ketween the operating company and participants is computed Lased
on the capacity that each entity owrs in each generating unit.

Section- 2.2.11: LCepreciation Exrense for the coal-fired
generating unit is based on Straight line derreciation with the
excertion of the Scherer units in which case the expense is kased
or Units c¢f Production during the first six months of operation
and the remaining life on Straight lLine depreciation. Tke
depreciation expense for genmerating units is adjusted to reflect
the AFULC determxined in Section 2.2.2. The depreciation exrense
asscciated with the generator step-up sukstation facilities is
determined on the basis cf the gross investment in generatcr
ster-up substaticn facilities and the associated depreciaticn

‘ rates. The depreciation exrense associated with general glant is
allccated to the srecific coal-fired generating unit anéd its
ster-up substaticn in the same manner as the general plart

' 1+ allccaticns descriked in Section 2.2.5. The depreciaticn exgense

fcr cwned capacity and kuy-back capacity are handled segarately -
and take into acccunt the records of the owners.

Secticn.2.2.12: Amortization of Investment Tax Credits (AITC) is
camputed for each coal-fired gemerating unit. The AITC

asscciated with the transmission plant is allocated to the
generator step-ur substation facilities on the kasis of tke ratio
of the depreciation exrense of the generator step-up sukstation
facilities to the depreciation expense of the transmissicn plant.
The AITC associated with general plant is allocated to the
specific coal-fired gemerating unit and its step-up sukstaticn in
the same manner as the general plant allocations descriked in
Section 2.2.5. The AITC for cwned capacity and buy-kack cagpacity
are randled separately and take intc account the reccrds of the
cwners.

Section 2.2.13: Real and Personal Froperty Taxes are ccrputed
for the specific coal-fired generating unit and its asscciated

ster-up substaticn in a manner which equitably relates tke pro
rata share of such taxes to each facility with regard tc its
value for tax purroses and which is ccnsistent with computation
‘l' of such taxes for the resgective operating company. The real and
© perscnal rroperty taxes associated witlh general plant are
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allocated in acccrdance with the general plant allocaticn
descrited in Secticn 2.2.5. Detailed documentation cf
ccmputaticn of the real and personal property taxes for eact unit
in accordance with the ccmputation cf such taxes for the
orerating company will ke prepared, and if requested, will ke
made availakle. :

Section 2.2.14: Payroll Taxes applicable to a specific coal-
fired generating unit and its step-up sukstation are comguted in
the following manner. The exrected payrcll tax rates are applied
tc the kudgeted =salaries and wages developed in Section 2.2.17.
Tae payroll taxes reflect the use of the taxakle wage kase ard
the maximum payrcll tax payakle during each month of the Ccrtract
Year.

Secticn-2.2.15: ZIotal. Production Fixed Exrenses represent the

direct and allocated fixed expenses associated with the coal-
fired electric generating unit and generator step-up facilities
and are the sumration of Section 2.2.9 (Fixed Operation and
Mairtenance Expense) through Section 2.2.14 (Payroll Taxes) and
is the value for "E" for owned carpacity and "Egs" for kuy-kack
caracity in the fcrmula in Section 2.2 fcr each ccal-fired
electric generating unit.

' Section. 2.2.16: The cost-of carital and associated inccme taxes
are computed for each unit in the fcllowing manner:

CM =[(DCRx i) #+ (PR xp) +# (EF x c) ]
wkere: DR ¢+ PR + ER = 1.0

IT = _T x [(PRxp) + (ER x ¢) ]

1-T

wkexre: T = F + S - 2FS- (federal income taxes deductilkle for state
1 - ES income tax purposes)

or

T=F ¢S - FES (federal inccre taxes not deductible fcr state
ircome tax purposes)

CM The weighted average cost of capital associated with
the operating company's ccst of construction cf tte

unit (Perxcent).

IT = The income tax requirement associated with the
preferred stock and comror equity weighted cost of
capital associated with the operating company's ccst of

. ccnstruction of the unit (Percent).

- 13 -
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DR

Ratio cf dekt capital ) *

PR

Ratio cf preferred stcck )=*

ER Ratio c¢f common equity ) *

*The comgpcnents cf the capital structure cf tke
operating company will te determined from the mcst
recent Quarterly Report on Fcrm 10-Q (or in event such
report ceases to ke required tc ke filed bty the
operating comrpanies, such other report to a
governmrental agency containing the operating ccrranies!
capital structure) at the time the unit goes intc
ccmmercial oreration; except the carpital structure for
Miller Unit No. 1 which %ill ke determined Lty
calculating the simple arithmetical averages cf each of
the components as determined bty the capitalizaticr as
recorded on Fcrm 10-K (or USS where 10-K is nct
applicakle) for end of year capitalization for eackh
year 1972 through 1978. In the case of a unit wkich
will gc into ccmmercial operation during the ersuing
Contract Year, the components cf the capital structure
may change between the information available at tte
time the estimated capacity charges are develored and
the time the applicable Ferm 10-Q is availatle. Ttis
one time change in capital structure will ke reccgnized
as scon as practicatle.

i = The cost of dekt capital3, which shall ke determired as
of the date the unit goes into commercial operaticn,
shall ke tke weighted average percent rate of First
Mortgage Bonds issued during the construction cf the
unit, which shall ke calculated ky applying the arrual
rercent interest rate of the mcst recent issue of First

3In the case of Miller Unit No. 1 only, the cost of debt cagpital
will be adjusted tc account for the period during constructicn of
the unit exceeding twelve months when no issues of First Mcrtgage
Bonds were issued. Adjustment for such periods will ke as
fcllcws: the monthly carital expenditures occurring after tre
twelve-ronth pericd will have applied to them the annual percent
rate of First Mortgage Eonds issued up to six months sulksequent
to such expenditures. If no such bend issue were made in tte
six-mronth period subsequent tc the monthly capital experditure,
the rate cf the mcst recent previous kond issue will continue to
be applied tc such expenditures incurred up to six months prior
to the next bond issue.
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Mortgage Bonds prior to tlke incurrence cf each monthly
capital expenditure on the unit. The ccst of dekt
capital shall ke modified after the date of ccmrercial
operaticn to account for additicnal monthly cagital
exrenditures to the urit ty applying the annual gercent
interest rate of the most recent issue of First _
Mortgage Bonds prior to the incurrence of suct rorthly
carital expenditure. Such costs of debt capital sktall
ke modified tc include the amount and the cost cf
polluticn control konds specifically related to tke
unit.

r = The ccst of preferred stock*, which shall te determined
as of the date the unit gces into commercial cgeration,
shall ke the weighted average dividend rercent rate of
such stock, which such percent rate sktall ke calculated
by applying the annual dividend percent rate cf tLe
most recent issue of the Preferred Stock prior tc the
incurrence of each monthly capital expenditure on the
unit. The cost of preferred stock shall be mcdified
after the date of commercial ogperation to account for
additicnal monthly capital expenditures to the unit by
applying the annual percent interest rate of tlke mcst
recent issue cf the Preferred Stock prior to tte
incurrence of such monthly capital expenditure.

c = Return cn common equity of the Southern Corxpanies as
determined in Article VI.

As agreed to by the parties, the cost of capital associated

.with the buy-kack capacity includes the effect of a split Lketween

the cost of money of the operating company and each participant
as descrited by the then current purchase and resale agreement
ketvween the operating ccmpany and each participant plus 2%. The
develorment cf the terms CMy and ITy are as shown below:

4In the case of Miller Unit No. 1 orly, the cost cf preferred
stock will be adjusted to account fcr the period during
ccnstruction of the unit exceeding twelve months when no issues
of Freferred Stock were issued. Adjustments for such pericds
will be made as fcllows: the monthly capital expenditures
occurring after the twelve-month period will have aprlied tc them
the annual dividend percent rate of Preferred Stock issued ur to
six months subsequent to such expenditures. If no such stock
issue were made in the six-month pericd subsequent tc thke menthly
capital expenditure, the rate of the most recent previous stcck
issue will ccntinue to ke applied tc such expenditures incurred
ug to six months prior to the next stock issue. '
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CMy = (LR x iy) + (PR X Ty) + (ER X Cy)
wkere:

CR ¢+ PR + ER = 1.0

ITy = _TI_ X [ (PR x py) + (ER x Cy) ]

1-T
where: T = F + S - 2FS (federal inccme.taxes deductible for state
1 - FS income tax rurposes)
or

T =F + S - FS (federal inccres taxes not deductikle for
state incomre tax rpurposes)

CMy = The operating company's weighted average cost cf
capital associated with kuy-kack capacity as deterrined
by the purchase and resale agreement letween ,tke
operating company and each participant (Percert).

1Ty = The income tax requirement asscciated with the tuy-kack
cost of capital of the coperating company's preferred
‘ stock and common equity ccrxponents (Percent).
CR = Ratio of debt capital )*

FR = Ratio.cf preferred stock )#*

ER

Ratio cf common equity )*

*The components of the capital structure of tke
operating ccmxrany %ill ke determined from the mcst recent
Quarterly Rerort on Form 10-Q (or in the event such regcrt
ceases to ke required to ke filed ty the operating ccmgany,
such other report tc a governmental agency containing tle
operating company's capital structure) at the tire the unit
goes into ccmmercial operation. In the case of a unit which

) will go intc commercial operation during tlke ensuirg

~ ——__ Contract Year, the components cf the capital structure ray
‘change ketween the information availakle at the time tk
estirated capacity charges are developed and the time the
applicakle Fcrm 10-Q is availakle. This one time ctange in
capital structure will be recognized as soon as gracticable.

iy = The cost of debt capital, whick shall be deterrined as

of the date the unit goes intc commercial operaticnm,

shall ke the weighted average percent rate of First

‘ Mortgage Bonds issued during the construction of tte
unit, which skall ke calculated by applying tke arrual
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percent interest rate of the mcst recent issue of First
Mortage Eonds prior to the incurrence of each mwontkly
capital expenditure on the unit. Such cost of dekt
capital shall ke modified as of the date the unit goes
into ccmmercial operaticn to include the arourt and the
cost of pollution contrcl bonds specifically related to
the unit. The cost of dekt capital shkall te mcdified
after the date of commercial operation to acccunt for
additional monthly capital expenditures to the unit Lty
applying the annual percent interest rate of tle mcst
recent issue cf First Mcrtgage Bonds prior to the
incurrence of such monthly capital exrenditure.

The cost of preferred stock, which shall be deterrxined
as of the date the unit gces into commercial cperation,
shall ke the weighted average dividend percent rate of
such stock, which such percent rate shall ke calculated
by applying the annual dividend percent rate cf tte
mcst recent issue of the Freferred Stock prior to the
incurrence of each monthly gapital expenditure cn the
unit. The cost of Preferred Stock shall be mcéified
after the date of comrercial operation to acccunt for

_ additicnal monthly capital expenditures to the unit Ly
. aprlying the annual percent interest rate of tke mcst

Py

recent issue of the Preferred Stock prior to the
incurrence of such monthly capital expenditure.

Cy = The cost of Common Equity shall te the most recent
percent return allcwed on equity by the Federal Erergy
Regulatory Commission (FERC) for sales to the operating
corrany's wholesale custorers or such percent return
submitted in a rate settlement with its wholesale
customers (whichever is mcst recent).

T = Combined state and federal inccme tax rate.

F = Federal incore tax rate.

S = State income tax rate.

Section- 2.2.17: Salaries-and Wages are kudgeted and acccunted
for cn an actual kasis Ly the orerating companies for each
functional group and the specific ccal-fired generating unit for
the Contract Year. The budgeted salaries and wages acccunt for
charges in wage rates and numker of emplcyees.

The salaries and wages asscciated with the administrative
classification are allocated to the functions including the

. specific coal-fired generating unit kased upon the ratic cf the

; adrinistrative classification's salaries and wages to tke tctal
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. salaries and wages less the administrative classificaticn's
salaries and wages. Tlre salaries and wages associated witl the
transmission function, including the allccated administrative
salaries and wages, are allocated tc the transmission plant's
sukstaticns kased upon the lakor in Acccunts 562, 569, and 570
and is further allccated to the unit's generator steg-ug
sukstaticn facilities on the basis cf the ratio of the gross
investment in the specific unit's ster-up sukstation tc thke qgross
investment in the transmission sukstations unless a direct
assignment of salaries and wages is availakle from the ccmrany's
reccrds. The salaries and wages for a sgecific unit which is
jeirntly cwned are computed for 100 percent of the unit. ThLe
tctal salaries ard wages for such jcintly owned units are
allccated on the kasis cf percent cunerstip.

For a unit which dces not have an historical kasis of
salaries and wages, the mcst recent vintage and similar cocal-
fired unit that does have an historical kasis will be used for
the first year's estimate.

Section- 2.2.18 Adjustment for Celaved-Unit Subject to Secticn

2.4.3 of the Aqgreement: The development of the capacity charge

fcr a unit delayed subject to the provisions of Section 2.4.3 of

the Agreemrxent will be made in accordance with the abcve described
. metkcdology subject to the follcwing:

The increased amount of AFUDC attritutakle to the delay of
the unit will not be included in the gross investment of the unit
excert as this ircreased amount of AFUDC is offset by savings
made available through the substituticn of less expensive
capacity during the pericd of the delay. The amount of savirgs
as ray be availakle will ke determined from the difference
tetvween the estixated ccst of the unit as if it had not teen
delayed and the actual cost of the sukstituted unit.

Secticn 2.2.19 [Lata.to be Provided: The data contained in this
article will be surplied on infcrmaticnal and support sckedules
described in article VIII and shall be made available fcxr kcth
estirated and actual cost data as specified in Article 1IX.

®
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‘ ARTICLE III :

CERIVATION OF CAPACIIY CEARGE FOR
TRANSMISSION IINE FACIIITIES

This article of the Unit Power Sale Manual estaklishes the
forrulary methodclogy fcr deriving the capacity ckarge fcr
trarsrission plant used for the service to ke supplied under the
Unit Power Sales Agreerent.

Section- 3.1 System Transmrission Caracity Cost: The corputation
of tke system transmission capacity ccst for transmission

facilities is based on the investment, expenses, and load related
tc transrkission lines rated 115 kV and akove and associated
sukstations. This capacity cost excludes the investment arndé
expenses asscciated with the generator step-up sukstaticns uxkich
are included in Article II.

The computaticn of the system transmission capacity cost is
made for each period of the Contract Year. The Ccntract Year is
divided into two distinct periods, January through May, and June
thrcugh Cecemker. This division of the Contract Year intc two
pericds. is necessary in order to recognize that the Scutkern

‘ Companies consider an ogperating year toc ke June 1 througk May 31
of the fcllcwing year. Billings and payments for capacity and
interchange transactions between the Southern Comrpanies (referred
tc individually ‘as "operating company®) are based on an cperating
year. The Southern Companies utilize Peak-Pericd load Fatics to
allccate certain killings and payments retween each of tte
orerating companies. The reak-gpericd is defined to ke tkte
fourteen (14) hours ketween 7:00 a.m. and 9:00 p.m. of each day.
The Feak-Feriod lcad Ratios shall ke determined bty dividing each
orerating company's summation of the July and August estimrated
weekday reak-period energy loads by the total system July ard
August estimated weekday peak-period emergy loads. The Feak-
Pericd load Ratics for the first five (5) months of the Ccntract
Year are kased uron the prior year's critical months of July and
August. The Peak-Period Load Ratios for the last seven (7)
rontks of the Contract Year are based upcn the critical monthks of
July and August of the Contract Year. Consequently, during a
Ccntract Year there shall ke two Peak-Period Load Ratics--cne to
be used in the January through May period, and the other in the
June. thrcugh Decemker period. The Feak-Period load Ratics arxe
shcwn .on the Unit Fower Sale Informational Schedule for tLe
Ccntract Year.

The transmission carpacity cost for each operating ccrrany
' for each reriod c¢f the Contract Year is rultiplied by its Peak-
Pericd load Ratic for each periocd of the Contract Year. These

. " results for each cperating company are sumxed to cktain the total °
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system transmissicn cagpacity cost fcr each period of the Ccntract
Year. This total syster transmissicn capacity cost for eact
pericd will constitute the transmissicn charge for capacity sold
ky Southern Conpanies tc purchasers of unit power under the Unit
Pcwer Sales Agreement. These clkarges fcr each period of the
Contract Year 19€3 will be shown on the Unit Power Sale
Infcrraticnal Schedule for the year 1983, and will ke revised in
accordance with this Unit Power Sale Manual in suksequent
calendar years.

Section-3.2 Cerivation of Transmission Caracity cCosts cf Each
Crerating Company: The derivation of the transmission cagacity

cest of each operating company is kased on the investments,
exrenses, and lcad related to transmission lines and asscciated
sukstation facilities rated 115 kV and akove (excluding generxator
stegp-up substaticns) of each operating ccmpany during tklLe
Contract Year, and the ccst of capital and income taxes in each
pericd of the Cortract Year. TLkis derivation excludes tLe
investments, expenses, and associated load in transmissicn cuned
by Cglethcrre Pcower Corporation (CPC), Municipal Electric
Autkcrity of Georgia (MEAG), and the City of Daltcn, Ga.
(Caltcn) . The investment and expense associated with tle
Southern Electric Generating Company (SEGCO) transmissicn
facilities is assigned to GaPC. The derivation. of the montkly
. transmission capacity cost of each cperating company for eact
pericd of a Contract Year is expressed in the following formulae:

R, =|I x (cM, + TT,)/100  + E| x [_..100
L x 12 100 - I.

Ra =[1 % _(CM, + TT,) /100 + E] x[ . 100 ]

L x 12 100 - L,
Where:
F, = Transmission capacity charge fcr January tlkrough May
F, = Transmission capacity charge for June through Cecenker
($/kW-month) .
CM, = The weighted average cost of capital (Percent)

associated with the January through May period of the
Ccntract Year.

CM, = The weighted average cost of capital (Percent)
associated with the June through December pericd cf the
Contract Year.

. 1T, = The inccme tax requirement asscciated with the
preferred stock and ccmmon equity weighted cost cf
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‘ capital (Percent) asscciated with the January thrcugh
May pericd of the Ccntract Year.

IT, = The inccme tax requirement asscciated with the
preferred stock and common equity weighted cost cf
capital (Percent) asscciated with the June thrcugk
Cecenmker pericd of the Contract Year.

I = The 12-mcnth average investment in transmission lines
and associated sukstaticn facilities (excludirng
generatcr sterp-up sukstations) rated 115 kV aré akcve
(Dcllars).

E = The annual expenses fcr transmission lines and
associated sukstation facilities (excluding gererator
step-ug substations) rated 115 kv and akove (Ccllars).

D

The 5-day average estimated load (kW)

Lc = Average transmission capacity loss percentage as
determined in Article VII.

The source cf the lcad, investment, and expense data
inccrrorated in the above formulae for each operating ccrpany
‘ (including FERC Account numbers and description of allocaticn
procedures and calculation of the ccst of capital) is as follows.

Section- 3.2.1 Five~Fay Average load is the estimated peak cne-
hcur load (kW) at the gemerator adjusted to a five-day average
load based on the preceding year's actual loads. Each crerating
ccnpany's one-hcur peak net territorial locad (kW) is the sum of
the fcllowing: (1) genmeration, (2) associated companies' gccl
receipts, (3) asscciated companies' pool deliveries, (4) nor-
associated companies' receipts, (5) non-associated corparies!
deliveries, and (6) any known locads associated with the
transmission services that are respcnsikle for revenues whick are
nct credited to crerating expenses. The generaticn cwneé and
retained ky OPC, MEAG, and Dalton and their partial requirerxents
lcad at the generator Lus are excluded fcr the GaPC load
calculation. Alsc the investment and expenses associated with
OFC, MERG, and TCalton ownership in transmission facilities are
excluded. For Mississipri Power Company (MPC), the generaticn of
the Standard 0il Station is excluded.

The five-day average estimated load will be adjusted tc the
actual five-day average load for each operating ccmpany rursuant
to BArticle IX of this Unit Power Sale Manual.

Section- 3.2.2 Gress Transmission Investment is the sumwaticn of

FERC Acccunts 350, 354, 355, 356, 357, 358 and 359 associated
~ with 115 kv and higher vcltage lines plus Accounts 350, 352, and
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353 associated witlk the transformaticn and switching retween 115
kV and tte higher voltages. (Generator step-up substaticns are
excluded.)

Section 3:.2.3 Accumulated Depreciation is that depreciaticn

asscciated with the gross transmission investment defined akove
and is allocated to Account kased on investment and depreciation
rates by Acccunt. The allocaticn tc voltage level is kased cn
gross investment.

Secticn 3.2.4 Net Transmission Plant is the difference tetween

Secticn 3.2.2 (Gross Transmission Irvestment) and Secticn 3.2.3
(Accumrulated Cepreciaticn).

Section- 3.2.5 General. Flant- (Net) includes the investment in

FERC Acccunts 389 through 399. All cocal properties and ccal
hanéling equipmert carried in FERC Accounts 389, 398 and 399 are
directly assigned to production plant as descrited in Secticns
2.2.2 and 2.2.3 cf Article II. The allocation of net gereral
plart to transmission facilities rated 115 kV and above
(excluding tke direct assignments) is done on the tasis cf

| salaries and wages as descrited in Secticn 3.2.17.

Secticn 3.2.6 Werking capital is tlke summation of cash working

capital, prepayments, deposits (if any) , and materials and
surrlies, and is computed for each month of the Contract Year.
The cash working capital for the transmission facilities rated
11€ kV and above is calculated ky taking ome-eighth (45/360) of
the sum of the annualized fixed O8M and A8G expenses. Tke fixed
C8M and AEG expenses are developed in Sections 3.2.9 and 3.2.10,
resgectively.

Prepayments are computed on the kasis of a 13-mcnth average
and are directly assigned to production, transmission, general
plant functions, and the specific ccal-fired generating unit.
Prerayments associated with general plant are allocated to tke
trarsmission function on the basis cf salaries and wages as
descrited in Section 3.2.17. The amount allocated and assigned
to the transmission function is allocated to the facilities rated
115 kV and above on the basis of operation and malntenance
expenses as descriked in Section 3.2.9. S —

Materials and suprlies are computed on the kasis of a 13-
xcnth average and consist of plant materials and operating
suprlies recorded in FERC Account 154 that are related tc tke
trarsmission function. The plant materials and operating
suprlies, Account 154, are allocated to the transmissior
facilities rated 115 kV and above on the kasis of the ratic of
the gross investrent excluding land of tlre facilities rated 115
kV ard akove to the gross investment excluding land in the
transmission plant.
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Ceposits are included as a wcrking capital requirerent to
reflect the operating agreements that exist ketween the cperating
ccrranies for the cperation of transwission facilities. It
shculd ke noted trat while these derosits increase the warking
carital requirewents of cne orerating company, they have a
corresponding reduction in the working capital requirements of
ancther operating comgary.

Total working capital is computed ky adding deposits (if
any), prerayments, and raterial and supglies to cash working
cagital.

Section- 3.2.7 Accumulated Deferred Inccme Tax is the net tctal
of FERC Acccunts 190, 281, 282, and 283 which have been analyzed
and allocated by each orerating company in accordance with each
Acccunt's functicnal use. The portion related to generzl plant
is allocated to the transmission function as described ir Section
3.2.5. The allocation to facilities rated 115 kV and akcve is on
the rasis of net rlant less land. .

Section- 3.2.8 Tctal Net Transmission Investment represents the
direct and allocated investments that are associated witl the
facilities rated 115 kV and above and is the summation cf Section
3.2.4 (Net Transmission Plant) through 3.2.7 (Accumulated
Deferred Inccme Tax) and is the value for "I"™ in the formula in
Section 3.2.

Section. 3.2.9 fTransmission-Operation and Maintenance exgenses,
FERC Accounts 560 through 573, are allocated in relation to the

net transrission plant associated with the facilities ccnsidered
herein unless more detail assigmments can ke made fror existing
ccrpany reccrds. The operation and maintenance (O&M) expenses
will be adjusted tc reflect the actual 08M expenses for eact
operating company pursuant to Article IX of this Unit Pcwer Sale
Manual.

Section 3.2.10 Administrative and Ceneral expenses, FEFC

Acccunts 920 thrcugh 932, excluding 924, are allocated to the
transmission function kased on salaries and wages and tc
facilities rated 115 kV and above on the kasis of net investment.
Acccunt 924 is directly assigned to function by the operatirg
ccxpany and allocated within functicn kased on net investmert.

Secticn 3.2.11 [Lerreciation Exrense and. Amortization of
Irvestnent Tax credit (AITC) are developed as follows. The

depreciation expense fcr transmissicn plant is taken directly
frco the records cf each operating company. The depreciation
expense associated with the 115 kV and akove facilities is
determined on the basis of the gross investment in 115 kv ard
akove facilities and the associated depreciation rates. Tte
depreciation exrense associated witlk general plant is allocated
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to transmission plant in accordance witlk the general glant
allccaticns as described in Section 3.2.5. The general glart
depreciation expense allccated to trarsrission function is
furtker allocated to tke 115 kV and akove facilities cn the tasis
of derreciation exrense related to the 115 kV and above
facilities and the total transmissicn plant.

The AITC asscciated with tle transrission plant is allccated
to tke transmission facilities rated 115 kV and akove on the
ktasis of the ratic of the depreciation expense of the
trarsmission facilities rated 115kV and akove to the depreciation
expense of the transmission gplant.

Section 3.2.12 Feal and Personal Prorerty Taxes- are assigned

directly to the transmission plant. These taxes are allccated to
the 115 kV and aktcve facilities kased on the ratic of tlke net
investment in the 115 kV and above facilities to the net
transmission plant. The real and personal property taxes
asscciated with general plant are allocated to the transwission
function on the kasis c¢f salaries and wages and within
trarsmission to the facilities rated 115 kv and akove on tkte
kasis of net investment.

Secticn- 3.2.13 Payroll.Taxes applicakle tc the 115 kv and akove

transmission facilities are computed in the following manner.

The exrected payrcll tax rates are applied to the tudgeted
salaries and wages develcred in Section 3.2.17 to obtain each
function's payroll taxes and reflect the use of the taxakle wage
base and the maximum payrcll tax payakle during each month cf the
Ccntract Year.

Section: 3.2.14 Credits. {or Debits) to Orerating EFxpenses: The

revenues classified as 'Other Orerating Fevenue' in the cperating
company's kudget will be credited tc the operating expenses if
the transmission facilities considered herein were respcnsitle
for such revenues (e.g., such revenues associated with lcng term
capacity, short term capacity, and unit power sales). If tte
revenues for trarsmission service are not credited, the estimated
derands associated with the revenues will ke added to the derand
of the affected crerating company fcr the transmission rate
calculaticn. PEecause certain companies Lave operating agreerents
with cther parties with respect to the transmission facilities
ccnsidered hereir, there may ke revenues or expenses asscciated
witk the facilities rated 115 kV an¢ aktove that will ke
arrrorriately credited or debited tc the orerating exrenses for
the affected comrpanies. In addition, revenues associated with
the transmissicn facilities rated 115 kV and above that aprear in
the 'Purchased Pcwer Acccunt' (e.g., suck revenues frcm lcng term
capacity, short term cagacity, and unit power sales) will te
credited to the crerating expenses for these transmissicn
facilities.

- 24 -




160186-Staff-POD-57-183

Section 3.2.15 1Tctal Transmission Exrenses represent tle direct

and allocated fixed expenses associated with the facilities
considered hereir and are the summation cf Section 3.2.9
(Trarcsmission Oreration and Maintenance) through Secticon 3.2.14
(Credits (or Debits) to Cperating Expenses) and is the value for
wE" in the fcrrxula in Section 3.2.

Secticn 3.2.16 1he cost.of €apital and associated income taxes

are ccmputed in the follcwing manner:

CM =({(EIRx i) #+ (PR x p) + (ER x ¢) ]
where: CR + PR + ER = 1.0
IT=_-T x[(PRxp) + (ER x ¢) ]
1-1T
where: T =F + S ~--2FS (federal income taxes deductikle for
1~ Fs state income tax purposes)
or

T=F +8S ~FS (federal income taxes not deductikle for
state incore tax purroses)

CM = Weighted average cost cf capital (Percent).

IT = Income tax requirement asscciated with cormon
and preferred weighteé cost of capital (Percenmt).

CR = Ratio of debt capital (target ratioc; incluées first
mortgage konds, pollution control okligaticns and
caritalized leases).

FR = Ratio cf rreferred stcck (target ratio).

ER = Ratio of common equity (target ratio).

i = Emrkedded cost of dekt capital (Perceﬁt).

Emktedded cost of preferred stock (Percent).

o
"

Q
]

Return on ccmmon equity of the Southern Ccmparies
as determined in Article VI.

T = Conkbined state and federal income tax rate.
F = Federal income tax rate.

S = State inccme tax rate.
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Secticn 3.2.17 Salaries and Wages are kudgeted and acccunted for

on an actual tasis by tlke operating companies for each functinal

The salaries and wages asscciated with the administrative
classificaticn are allocated to the functiocnal groups kased upon
the ratio of the administrative classification's salaries and
wages to the tctal salaries and wages less the administrative
classification's salaries and wages.

The transmrission plant salaries and wages which includes the
allocated A&G, are allccated to the 115 kV and akove facilities
tased on the ratic of tke net investment in the 115 kV ard akove
facilities to the total net tramsmission plant investmert.
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ARTICIE IV

DERIVATION OF FUEL CCSTS
AND NORMAIIZEL FUEL CCSTS
FOR_EIECTRIC GENERFATING UNITS-

This article of the Unit Power Sale Manual estaklishes the
definition and provides the procedures for deterrxining thre Fuel
Ccsts and Normalized Fuel Costs for the computation of chkarges
for services under the Agreement.

Secticn 4.0 Fuel costs: The Fuel Cost ($/mwh) fcr a unit is
defined as the ccst (dcllars) of the fuel issued from tke
weigkted-average stockpile for the unit divided Ly tLe ret
electrical output (mWhs) of the unit during operation pericds of
the unit during the month energy was delivered under this
Agreement. Cperation periods as used herein include all hours in.
whick the net electrical output of the unit is greater tkan zero.
The cost of fuel issued for the unit will ke the actual mcnthly
cost of fcssil fuel issued from FERC Acccunt 151, including the
actual monthly ccst of gaseous fuels charged directly tc Acccunt
S01. In the event that there were no operation periods cf a unit
during a ronth, the Fuel Cost for tke unit for such montlk will ke
equal to the Fuel Cost for the unit in the first preceding nonth
in wtich there were operation periods.

Section 4.1 Normalized. Fuel. cCosts: The Normalized Fuel Ccst
($/nwh) fcxr a unit is defined as the average net heat rate
(rillions of BTU's per nWh) of such unit at a specified
generaticn level multiplied by the actual monthly cost (dollars)
of fossil fuel issued from FERC Acccunt 151, including the actual
rcnthly ccst of gaseous fuels charged directly to Acccunt 501,

- and divided Lty the heat content (millions of BTU's) of such fuel
issued for the nmcnth. In the event the cost of fuel issved is
zerc for a unit during a month, the cost of fuel issued and the
asscociated heat ccntent for other similar unit(s) receiving fuel
from the same stcckpile in that month will be used in ttle
calculaticn of the Normalized Fuel Cost. Furthermore, in tte
event there was nc fuel issued from such stockpile in tkat mxenth,
the cost ¢f fuel issued and the asscciated heat content for the
first preceding month in which there was fuel issuved will ke used
in the calculaticn of the Normalized Fuel Cost. The specified
generation level at which the average net heat rate is determined
shall be 65% of the Expected Caracity of each unit, unless
otherwise mutually agreed by the parties to the Agreement. This
generatiocn level will ke reviewed periodically ky the Orerating
Cexxittee to determine if it shall ke revised to xore accurately
represent the norral historical or projected output factcr fcr
eack unit. The average net heat rate, as used lerein, skall ke
calculated for each unit from the net heat rate equation which is
used in the econcric dispatch for the Socrthern Comxpanies.
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CERIVATICN OF FIXED OPERATION AND MAINTENANCE,
VARIAELE CPERATICN ANC MAINTENANCE, AND
IN-FLANT FUEL EANPLING EXPENSES FCR EIECTRIC GENERATING UNITS

This article of the Unit Power Sale Manual establishes the
forrulary method fcr deriving fixed oreration and mainterance,
variable operaticn and maintenance, and in-plant fuel handling
exrenses for the ccmputation of charges for services under tte
Agreerent.

Section E£.0 Fixed oreration and Maintenance Exrenses: The fixed

creration and maintenance expense (dollars) for a unit is Lased
uron the followirg compcnents budgeted for the unit for the
Ccntract Year: (i) all operation supervision and engineering
charged to FERC Account 500, (ii) orerationmal laktor (includirg
overtime laber) charged to FERC Acccunts 502, 505, and S06, (iii)
rent charged to Account 507, (iv) all raintenance supervision and
engineering charged to Account 510, (v) all maintenance exgenses
ckarged tc Account 511, and (vi) maintenance lakor (including
overtime lakor) charged to Accounts 512, 513, and 514.

‘ Section- 5.1 Variable Oreration-and Maintenance.Expenses: The

variable operaticn and maintenance expenses ($/nwh) for a unit
shall ke kased upcn the fcllowing ccmponents kudgeted fcxr ttre
unit for the Contract Year: (i) all contract latecr, (ii) all
orerating material charged to Acccunts 502, 505, and 506, and
(iii) all maintenance material charged tc Accounts 512, 513, and
S14. The variable operation and maintenance expenses fcr tke
unit shall be the sum of the components listed akove (in dcllars)
divided by the kudgeted net electrical output of the unit (in
mWwhe) for the Contract Year.

Section- 5.2 In-Flant Fuel Bandling Expenses: The in-plant fuel
hardling exrenses ($/mWh) for a unit shall be the in-plant fuel
handling costs (dcllars) budgeted im FERC Account 501 divided by
the kudgeted net electrical outrut (mwhs) for the unit during the
Contract Year. The in-plant fuel handling expenses shall irclude
all expenses in Account 501 except the ccst of fuel which
includes freight, switching, demurrage and other transpcrtation
charges.

Section- 5.3 Data to-be Provided: 1The data used in the
deterrinaticn of the fixed and variakle cperaticn and maintenance
expenses and the in-plant fuel handling expenses for eack urit
each Contract Year, will be provided tc the purchasers cf urit
pcwer in accordance with Article VIII.
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ARTICIFE VI

DERIVATION OF
RETURN _ON CCMMCN ECCITY

This article cf the Unit Pcwer Sale Manual estaklishes the
return on cormon equity used in the computation of capacity
charges for unit pcwer and transmission.

Section- 6.0 Return.cn Common Equity: For the purposes cf

deterrining charges for unit power and transmission, as set forth
in tkis Unit Power Sale Manual and the Agreement, the returr on
ccmrcn equity (c) for the Southern Companies shall ke sixteen
percent (16.0%). This return on common equity will ke reviewed
pericdically to determine if revisicns are required. Ary such
revisions shall ke made in accordance with the provisiors cf
Secticn 5.3 of the Agreement.
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‘ ' ARTICLE VII

DERIVATICK CF
AVERAGE TRANSMISSICN IOSS FERCENTAGES-

This article of the Unit Power Sale Manual estaklishes the
average transmissicn loss percentages used in the corputaticn of
cagacity and enexgy charges.

Secticn- 7.0 Average Transmission Icss.Fercentages: For the
purrcses of determwrining charges for capacity and energy, as set

fcrtk in this Unit Power Sale Manual and the Agreement, tLe

average transmission loss percentage of the Southern Corgpanies :
asscciated with capacity (R%1.) and the average transmission loss
percentage of the Southern Companies associated with energy (%Le)

shall eack be three percent (3%). These average loss percentages

will ke reviewed rperiodically from annual power supply

statistical rerorts and from load-flow studies to determine if

any revisions are required. Any such revisions shall ke made in
acccrdance with the provisions of Section 5.3 of the Agreement.

®
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. ARTICIE VIII

UNIT POWER SALE SUPPORT SCHEDULES AND INFORMATICNAL SCEELULES
ANC MCNTHLY. STATEMENT OF ENFRGY TRANSACTIONS

Section 8.0 Unit Fower Sale Surrort Schedules: The develcrment

cf ccst ccrpecnents for the sale of unit power will be provided on
forrats mutually agreed to by tlke parties. Suck supgcrt
schedules will describe the source cf the data with reference to
the aprlicakble articles and secticns of the Unit Power Sale
Manual and will shcw how the data is used in the computation of
ccst components shcwn ¢n the Unit Pcwer Sale Informaticral
Schedules.

Secticn- 8.1 Unit Power Sale Informational Schedules: Tte
results of the fcrrulary methodclogy set forth in this Unit Power
Sale Manual shall te displayed on informational schedules with a
forrat mutually agreed tc by the parties.

Section 8.2 Schedules for Fstirated and Actual Charges: Tre
surrcrt schedules and informaticnal schedules descritked in
Sections 8.0 and 8.1 abcve shall ke made availakle for kcth
estirated and actual cost data as specified in Article IX.

‘l’ Secticn 8.3 Monthly Statements of Energy Transactions: MNontkly

statements shall be made availakle which will list the kourly
energy transacticns and the energy rate(s) (Base Energy Fate,
Alternate Energy Rate and Supplemental Energy Rate) whick are
arplicakle to each hourly transacticn. The energy rate(s) used
in the calculaticn of the energy charge for each unit eack Ekcur,
will be identified and the fuel cost components of the eneragy
charges will be shcwn. This data will ke made availakle fcx both
preliminary and actual cost data as provided for in Section 7.1
of the Agreement.
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ARTICIE IX
ACJUSTMENTS FOR BACTCAI CCST

This article c¢f the Unit Pcwer Sale Manual establishes the
forrulary components of the unit power capacity charge and the
trarsrission capacity charge which are sukject to adjustment for
actual cost. Such adjustments for actual cost pursuant tc
Section 6.2 of the Agreement will ke wrade using the applicaktle
procedures descriked in Article II, Article III, and Article V of
this Unit Power Sale Manual.

Secticn 9.0 Caracity Cost for Unit Pcwer: The mcnthly caracity

charges computed under Arxticle II fcr each unit particigpating in
sales of unit pover for each Contract Year will ke recalculated
using the formulae specified in Section 2.2 of Article II, and
the actual cost data for the unit. All cost items containeé in
Article 11 will ke adjusted to reflect tlkeir actual costs. The
adjustrent will ke made as soon as practicable following the end
of tte month, but shall be made within three months of tte
mcnthly rendered kill. €The capital structure and cost cf dekt
capital and preferred stock will ke modified as described ir
Section 2.2.16.

Section 9.1 cCapacity Cost for Transmission Service: Tte

trarsrission cagpacity cost computed under Article III for the
Contract Year will be recalculated using the actual data fcr the
fcllcwing items: (i) Section 3.2.1 (Five-day Average Lcad) and
(ii) Section 3.2.9 (Transmission Operation and Maintenance
Expenses) and as it affects Section 3.2.€ (Working Capital). The
adjustment will ke made annually as soon as practicakle fcllcwing
the end of the Ccntract Year.

Section- 9.2 Variable-oOreration and Maintenance Expenses: The

variable operaticn and maintenance expenses and the in-glant fuel
hanéling expenses, as defined and ccmputed in accordance witk
Article V, will ke recalculated using actual data. TLe
adjustment for variable operaticn and maintenance expenses ard
the in-plant fuel handling expenses will ke handled separately
fror the energy killing. This adjustment will ke made arnually
(cxr for such lesser periods as rutually agreed ky the parties of
this Agreement) using the actual data for expenses and net
electrical output of each unit. Such annual adjustment will be
made for the Contract Year as scon as practicable following the
end cf the Ccntract Year.

Section- 9.3 Administrative cost for Adjustment Procedure: The

purchasers of unit power shall reimkurse the Southern Ccmpanies
for all costs incurred Ly the Southern Companies directly ir
adrinistering this article of the Unit Power Sale Manual. Such
costs shall ke accumulated by the Scuthern Companies at stardard
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rates of the orerating corpanies and the service company for the
services perfcrred and shall include, but not be limited to,
charges for corputer time associated withk the calculaticn cf
caracity charges kased cn actual data, personnel engaged in
administering this article of the Unit Power Sale Manual tased on
tire actually spent, and materials and suprlies ccnsumed in
connection with administration cf this article of the Urit Fcwer
Sale Manual. Such administrative ckarges will not be included in
the develcprent c¢f capacity charges in Section 2.2.10 of Article
II. The cost will be prorated equally tc each purchaser of unit
FCWEr.
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