AMENDMENT NO. 1
TO UNIT POWER SALES AGREEMENT
BETWEEN
GULF STATES UTILITIES COMPANY
AND
ALABAMA POWER COMPANY, GEORGIA POWER COMPANY, -

- GULF: POWER. COMPANY, MISSISSIPPI POWER COMPANY
AND SOUTHERN COMPANY SERVICES, INC.

THIS AMENDMENT made and entered into effective May 12 ,
1982 by and between GULF STATES UTILITIES COMPANY ("GSU") and

_ALABAMA POWER COMPANY, GEORGIA POWER COMPANY, GULF POWER

COMPANY AND MISSISSIfPI POWER COMPANY ("Southern Companies")
and SOUTEERN COMPANY SERVICES, INC. ("SCS"), being Amendment
No. 1 to the Unit Power Sales Agreement (the "Agreement”)
between GSU, Southern Companies and SCS, dated February 25,
1982.

WITNESSETE:

WHEREAS, "GSU, Southern Companies and SCS entered into the
Agreement on February 25, 1982 pursuant to which Southern Com-
panies undertook to sell to GSU and GSU undertook to purchase
from Southern Companies capacity and energy' from units as
specified in the Agreement; and ;

WHEREAS, GSU desires to purchase and Southern Companies
desire to sell additional unit power capacity from coal-fired
steam electric generating units in addition to that contained
in the Agreement; and

WHEREAS, the parties desire to amend the Agreement to

reflect these additional sales of unit power capacity.
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covenants and agreements hereafter contained the parties here-

THEREFORE, in consideration of the premises and the

to agree to amend the Agreement as follows:

1.

forth in such Section 2.2, and the following table is hereby

Sectlon 2 2 of the Agreement is hereby amended by

. striking the table labeled Year and Capac1ty (Mecawatts)

substituted therefor.

2.

- Capacity

Contract Period (Megawatts)

June 1, 1984-May 31, 1985 500

June 1, 1985-Dec. 31, 1985 1,000
1986 1,000
1987 1,000
1988 _ 1,000
1989 1,000
1990 1,000 '
1991 1,000

Jan. 1, 1992-May 31, 1992 1,000

Section 2.2.3 of the Agreement is hereby stricken in

its entirety and the following is substituted therefor:

In the event, after this Agreement becomes
effective, Southern Companies shall offer to
sell unit power capacity from coal-fired gen-.
erating resources to third party utilities
located outside of the geographical areas
served by Southern Companies during the years
1984 through 1992, GSU shall have the right
of second refusal for the purchase of such
capacity in the event FPL and JEA do not
exercise their rights of first refusal to
take such additional unit power capacity.
GSU must exercise this second right of
refusal within ninety (90) days after written
notice from Southern Companies informing GSU
of the offer and the terms and conditions of




N . .

such offer. GSU shall, prior to the end of

such ninety (90) day period notify Southern
‘ Companies of their election to purchase such
additional capacity being offered bv Southern
Companies which is available after the
exercise of existing rights of first refusal
by FPL and JEA. _ !

3. The Agreement is further amended by adding the fol-
lowing Section 4.2.3:

4.2.3 PFurther, in the event MPC and GSU
complete construction prior to June 1, 1985,
of the transmission facilities needed to fa-
cilitate the delivery and receipt of power
and energy to be sold and purchaseéd, and GSU
requests that their level of purchase be in-
creased to 1000 MW at that time, Southern
Companies agree to make available the addi-
tional capacity and amend Exhibit A to in-
clude this additional capacitv.

4. Section 7.1 of the Agreement is hereby amended by
striking the seventh sentence of such Section starting on line
20 of page 23 of the Agreement and substituting for such sen-
tence, the following two sentences:

Payments .of <capacity and transmission
charges which are in excess (or deficient)
of amounts which would have been due based
upon actual trued up costs shall be credited
(or debited) to GSU together with interest
thereon from the date payment was due on the
budgeted amount to the date payment is made
for credit (or debit) resulting from the
true up. Interest on the excess or defi-
cient amount shall be accrued at one hundred
percent (100%) of the prime rate quoted by
Manufacturers Hanover Trust Company on the
date payment of the budgeted amount was due.

5. Section 7.2 of the Agreement is hereby amended by
striking the last sentence of such Section starting on line 11

of page 24 of the Agreement and substituting the following

‘ sentence:
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An adjusted invoice, if required to reflect
the actual charges due for energy, shall be
included in the monthly invoice immediately
following the initial invoice, together with
accrued interest on overpayments (or
underpayments) at one hundred percent (100%)
of the prime rate as provided for in Seéction
" TJle o : : o EREE S

6. Exhibit A to the Agreement is hereby stricken in its
entirety and Exhibit A - Amendment No. 1, which is attached
hereto and made a part hereof, is hereby substituted therefor.
All references in the Agreement to Exhibit A shall hereafter
be construed to refer to Exhibit A - Amendment No. 1l.

7. Exhibit B to the Agreement is hereby stricken in its
entirety and Exhibit B - Amendment No. 1, which is attached
hereto and made a part hereof, is hereby substituted therefor.
All references in the Agreement to Exhibit B shall hereafter
be construed to refer to Exhibit B - Amendment No. l.

8. All other terms and conditions of the Agreement

shall remain in full force and effect.

[The next page is the signature page, Page 5]
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IN WITNESS WHEREOF, the parties hereto have caused this
Amendment No. 1 to the Unit Power Sales Agreement to be executed

by their duly authorized officers effective as of the date first

set forth above.

AT]_'.'EST :

ATTEST:

:ﬁa%cmd/

ATTEST:

y%ﬁﬂfw/

ATTEST:

A

ATTEST:
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GULF STATES UTILITIES COMPANY

BY%&WT
J¢ E. Bondurant

Executive Vice President
Operations
Date:__ May 12, 1982

SOUTHERN COMPANY SERVICES, INC.

By §ﬁf/dz

R. O. Usry
Vice Presiden
Date:__ May 12, 1982

ALABAMA POWER COMPANY

By Af?é?*ﬁgéééé?===== _
R. E. Hu

. Vice President
Date: May 12, 1982

GEORGIA POWER COMPANY

[~\\____________

AL W. D Tg
Vice President

Date: May 12, 1982

' GULF POWER COMPANY

BYLMJ@GQ- o

E. B. Parsons, Jr.
Vice President

Date: May 12, 1982

MISSISSIPPI POWER COMPANY

-~

B. H. Bell, Jr.
Vice President
Date: May 12, 1982




. EXMIBIT A - AMENDHENT KO, :
ALLOCATION o‘nm CAPACITY _ N

. agy i
FOR UNIT POUER SALES T0 GS HISS 1SS

ALABAHA POMER COMPANY GEORGIA POMER COMPANY GULF POWER COMPANY PER CONPANY
(ARC) (GPC) (GuPC) Hre) .
U S r x DR T — X !
uu“ru-.r‘uu?‘sm;?“ gom Wigcnr WgenzWIsanz0sanWscus gare  pamt MoanzMscnaC+Dsens - Dire  oant Moan2 My svs :
JEAR PERIOD 1 _ 2 _ 3 _4 TOT 8.4 BB _8.4 BB _75. 15, Tor _50. 50, 25, 25. 0T S0, S0, T ot
1983 JAN-MAY M ,
JUN-DEC . ' 1] ;
1984 JaN 0 !
VEB-MAY . 0
JUN-DEC 68 6 23 %0 23 126 262 63 6 16 22 2 4
- 1985  JAN-APR. 133 133 14 12 14 261 43 43 . 86 10 10 20 S00
HAY 1 133 14 12 14 13 261 43 43 86 10 10 20 S50
JUN-DEC ' 208 222 430 22 154 22 202 400 68 68 136 18 16 34 1000
1986  JAN-MAY 164 222 86 22 146 22 194 8 86 84 10 30 0 60 1000
Jllll-l)m" 196 2122 418 22 130 22 178 352 86 84 120 30 30 60 1000
1987 JAN 130 190 320 20 104 20 6 172 62 W% 72 %8 204 1% 14 1000
PEB-MAY 130 190 320 20 104 20 146 172 62 W 1 58 : 204 - % 14 1000
JUN-DEC 172 190 %2 20 90 20 112 M 4% 66 64 58 188 S PR PR
1988  JaN-MAY 164 196 360 20 86 20 128 178 432 6 66 60 194 . 1% 14 1000
JUN-DEC 176 196 3, 20 22 20 14 118 04 % I 60 210 PR TRT™) ',
1989 JAW 1% 196 386 20 64 20 108 178 % 6 W4 60 210 Tk 14 1000
vEB-aPR 118 196 314 20 64 20 106 128 118 566 60 60 120 y 1000
HAY 18 196 314 20 64 20 106 178 118 566 60 60 120 1000
JUN-DEC 146 196 42 20 S0 20 92 118 18 538 60 60 120 1000
1990  JAN-MAY 160 196 356 20 42 20 86 118 178 524 60 60 120 - Jono
JUN-DEC 188 196 &€ 20 28 20 72 18 118 496 60 60 120 - 1000
1991 JAN-APR 6 196 196 38 20 22 20 6 178 178 482 60 60 120 : 1000
MAY 6 19 196 398 20 22 20 64 18 178 482 60 60 120 : 1ono |
JUN-DEC 36 196 196 428 20 6 20 S0 178 178 452 60 60 120 1000 |
1992 JAN-MAY S0 196 196 442 20 20 42 178 178 438 60 60 120 ' 1000 :
JUN-DEC . . ) 0 :

NOTES: (1) MIL 1 - Miller 1, Actual Commercial Operation 10-12-78, “Bxpected Capacity®™: 6664 (2) In the event Gulf Power Company docs not

MIL 2 - Miller 2, Expected Commercial Operation 5-1-835, “Bxpected Capacity™: 666HY purchase a 25% intereat In Scherer 3 & 4, ur In

MIL 3 - Hiller 3, Expected Coumexcial Operation 5-1-89, "Expected Capacity”; 666 the event Gulf purchases a different percentage

MIL 4 - Miller &, Espected Commercial Operation 5-1-91, “Expected Capacity®: 666MU interest, the allocations of Scherer 3 & & .
8CH 1 - Scherer 1, Expected Coumerclal Operation 2-1-82, “Expected Capacity™: 808MY betveen Georgia Power Company and Gulf Powcr

6CH 1 BB - Buy-Back Company chall be adjuated accordingly.
8CH 2 - Scherer 2, Expected Comuercial Operation I-l-“. “Bxpected Capacity™: 80BMY X

8cA 2 88 - Buy-Back

SCH 3 ~ Scherer 3, Expected Commercial Operation 2-1-81. “Bxpected Capacity”: 808M4

8CH 4 - Scherer 4, Expected Coumercial Operation 2-1-89, “Expected capacuy s Booawu

DAN 1 - Dantel 1, Actual Coumercial Operation 9-6-77, “Expected Capacity®: siam

DAN 2 - Danfel 2, Actual Commercial Operation 6-1-81, “Expected Capacity': 506M4

L

160186-Staff-POD-57-237




EXBIBIT E ANMENDNEXNT NC. 1

ACDENDCM 1IC .
GSC-SQUTEEEY COVPANIES UNIT ECWEF SAITS AGREEMENT

UNIT ECWER SALE PERIODIC RAT
CC¥PUTATICN PROCELCURE MANUAI CF SCUTEHER

N_CCMPANIES

Secticn_0.7 Cescription and Purrose of this Manual: Tkis
adderdur to the GSU-Southern Corrpanies Unit Power Sales RAgreement
entered irtc the 25th day of Fetruary, 1982, contains a fcrmulary
descricticn cf tlre methcdology and trocedure used to calculate
tke crarges for each Contract Year fcr tre electric services
trovided fcr in the Agreement. The term "Contract Year" as used
kerein shall mean calendar vear. Tlke Unit Power Sale Marual is
divided irto nine (9) kasic articles as follows: -

Article I - Derivation cf Net Derendakle Capacity Fatings
for Electric Generating Units

Article II - Derivation of Cagacity Charges for Ccal-Fired
Electric Generating Cnits

Article III - Cerivation of the Caracity Charges fcr
Transmission lLire Facilities

Erticle IV - Cerivation c¢f Fuel Ccsts and Norwxalized Fuel
Costs for EFlectric Generating Units

Article Vv - Derivation of Fixed Cperaticn and
: Maintenance, Variakle Operation ard
Maintenance, and In-Flant Fuel Handling
Expenses for Electric Generating Units

Article VI - Derivation of Return cn Common Equity

Article VII - Derivation c¢f Average Transmissicn Icss
Percentages

Article VIII - Unit Power Sale Support Schedules ard
Informaticnal Schedules, and Monthly
Statement of Energy Iransacticns’

Article IX - Adjustments fcr Actual Cost

Secticn 0.1 Allccation Methods and Frocedures: The allccation

methcds ard procedures set fcrth in this Unit Power Sale Manual
have been develored with reference tc the Southern Ccrparnies
rresent accounting practices; if such accounting practices clange
in tre future sc as to make the allccaticn methcds and prccedures
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srecified in this Unit °ocwer Sale ¥anual inagprcpriate, the
allccatior methcds and rrocedures shall te deleted or charged to
reet the rew acccunting practices of the Scuthern Corparies
rrovided suchk changed allocation methcds and crccedures are fair
ard equitakle.

Secticn 0.2 M"Uniform Svstem of Acccunts": The accounts set

‘fcrtl in this Unit Power Sale Manual are currently prescriked in

tte Federal Energy Regulatory Ccmmission's (FERC) "Unifcrm System
cf Pcccunts Prescribked for Puklic Utilities and licensees (Class
A ard Class E)" in effect as of the date of this Agreement. If
these acccunts are amended, then this Unit Power Sale Marual
ckall be construed to reflect tke amended accounts prescriked by
FERC Oor its successor agency.
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ARTICIE I

CERIVATICN CF NET CEPENCABIE CASACITY
RATINGS _FCR _EIECTRIC CEXNEFATING UNITS

Thkis article cf the Unit Pcwer Sale Manual estakliskes the
defiriticr and methodology for the yearly derivaticn cf Ket -
Cecerdakle Capacity ratings used in the computaticn cf capacitv
charges and for such other purpcses as specified in tre
Acreemrent. The definiticn and rethcéolocv for tke derivaticr cf
Net Terendable Capacity ratings sgecified in this article are
alsc used in the ccmputation of capacity charges in ctherx
ccntracts cf Southern Companies, includirg centracts witlk trird
rarties ané tetween the orerating ccampanies of Southern
Ccrrraries.

Sectior 1.0 Net Cerendakle Caracitv: For the purgose cf deriving
tre Net Cerendable Capacity of each electric generating unit for
tke ensuirng Contract Year, the net cgeneration (kWk) cf eack unit
will ke determined for the highest fcur (4) continuous tcurs
during the peak-reriod (hours tetween 7 a.w. and 9 p.wr. -
rrevailing Central Time), without overpressure, for five (5)
different davs during July and August of the vear preceding the
ccntract Year. The Net Dependakle Capacity of a unit fcr tte
Ccntract Year is defined as the average of the net generaticr fecr
suclk twenty (20) hcurs, subkject to the rrinciples in Secticrs 1.1
and 1.2 relow.

Secticn_ 1.1 2Adjustments for CTnusual Circumstances: In the event
urusual circumstances occur during the mcnths of July and August
preceding the Cortract Year or circumstances during the Ccrtract
Year are exrected to be significantly different from thcse éuring
suclk Taly and August, in the sole crinion of the company
resgcnsikle fer crperating the unit, suck corpany will deterrine
the Ket Cependable Capacity for suck unit for the Contract Year
and will prcvide a statement giving tlre reason(s) for nct vsing
tke value for Net Perendakle Caracity determined in Secticr 1.0
and thre rethcd used to estaklish the Net Dependakle Caracity for
the Ccntract Year.

Secticn_ 1.2 Units Being Declared Ccmrercial: The Net TCerendcakle
Caracity for a unit declared commercial after the month c¢cf 2ugust
creceding the Contract Year will ke determined frcm the turtine
manufacturer's design gross generation cavakility at valves wide
crer, adjusted fcr station service ané fvrther adjusted kv tlre
histcrical ratio of Net Dependakle Capacity to desigrn gereraticn
cagatkility for sirilar units on the svystem of the Southern g
Ccrranies.
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Secticr 1.3 Cata to te Provided: 1he 3data used in the
Jeterrinaticn cf the Met Dependakle Capacitv <or each unit each
ccrtract VYear, pursuant to Sections 1.0, 1.1, and 1.2 akcve, will

e rrcvided tc rurchasers of unit pcwer in accordance with
2rticle YUIII.
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ARTICIE IT

. . CERIVATICN CF CAPACITY CEARGE FCR
CORL-FIREL ETECTRIC GENERATING CUNITS

This article c¢f the Unit Pcwer Sale Manual estakliskes the
fcrrmulary' wrethodclogy fcr‘der1v1ng ‘capacity costs of coal-fired - -
electric generating units used in unit pcwer sales for
deterwriraticn of charges for the services to ke suppliecé urncer
such sales. The fcrmulary methodolcgy will bte used to derive
Ectl estirated cagacity cost for prelimirary tilling anc actual
caracity cost for corrections tc¢ such preliminary billirec.

Section 2.1 Cavacity Ccst of Unit Fower Sales: The conrgutation
of tke capacity cost of unit power sales for each month cf the

Ccntract Year will be accomplished in the following tranrer. The
rentlkly capacity cost ($/kW-month) cf each coal-fired electric
generating unit rarticigating in the unit power sale is
rultiglied by the portion (megawatts) of the unit applicakle to
the sale in each month tc oktain the total monmthkly cagpacity
dcllars ($). The total monthly unit power sales capacity dcllarzs
are then surred and divided ky the sum of the portion (megawatts)
cf tke unit arplicakle to the sale in each month to cktaiu a
weighted average capacity cost ($,/kwW-month). This weigkted
average capacity cost for eack month will constitute the charge

‘ for capacity sold by Southern Comranies under thke Unit Fcwer
Sales Agreement. This charge for each rcenth of the Contract Year
1984 will be shown on Unit Power Sale Informaticnal Schedule fcr
tke yvear 1984, ard will ke revised in accordance witlk tlLis Urlt
Ecower Sale Manual in suksequent calendar years.

Secticn 2.2 LCerivation of Estimated Monthly Caracity Clarge of
Ccal-Fired Electric Generating Tnits: 1Tle derivation of the

estirated monthly capacity charge of the coal-fired electric
generating units participating in the unit power sales is Lased
on thke caracity (determined in Article I of this Manual) an¢é the
rrojected investments and expenses related to productior ard
gereratcr step-ur substation facilities cf each such unit during
tke Ccntract Year. The "buy-kack capacity" provisions as tley .
exist fcr Scherer Units 1 and 2 will ke recognized Ly develcgping
a rcnthly caracity charge for the kuy-kack portion of each urit
serarately fror the Georgia Power Ccmpany cwnership rporticn cf
suclt units. The derivation of the mronthly capacity clarge cf
eact arrlicakble unit is expressed ir the following formulae:
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where:
AFCey = {lgy x (CMy + ITy + CMg3) /100 + 2.0% + Eg3} x| ZEqy
2.0 100% Dg1

and:

® = Mcnthly production capacity charge for oreratirg
company cwned capacity  (3/kw-month).

EF = Mcnthly production caracity charge for kuy-kack
capacity ($/kw-ronth) .

kack entitlemert including the effect c¢f a srlit
between the ccst of money ketween the ogeratinag ccmparny
and eaclk participant! plus 2.0 percent (Dollazxs).

I = Total cf the net investment associated witl tle
orperating comranv's pcrticn of the unit (Dcllazrs).

Total ¢f the net investment associated witl tle
particirants' gorticn of the unit (Dollars).

Iss

® = Total of the annualized fixed exrenses asscciated witk
the operating company's pcrticn of the unit (Ccllars).

Total cf the annualized fixed exrenses asscgiated witl -
the participants' porticn of tke unit (Dollars).

lParticirant as used lerein shkall mean ary entity which kas an
. cwnershir interest in a designated tnit and an agreement tc sell

|
|
|
‘ AFCgs = Annual fixed chkarges cf tlre orerating ccmpany's kuy-
capacity in such designated unit tc an operating comgany.
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CMy

ITy

Clysl

® -

BEgy

e weiclkted average ccst cf carital associated with

t‘e crerating companv's ccst ¢f constructicr cf tte
unit (Fercent).

-

The inccme tax reguirement asscciated with tre
zreferred stock and ccmmor eguitv weighted ccst c¢f

carital associated with tre orerating ccmpany'e ccst of
" censtruction“cf the tunit (Pércent). s ST

Tre operating comrvany's weighted average ccst cf
capital associated with kvy-kack caracity as determired
by the purchase and resale agreement Letween tkte
orerating comrany and eaclk particicant (Percert).

The inccme tax requirement asscciated with the kuy-kack
cost of capital of the crerating company's preferred
stcck and common equitv ccrmponents (Percent).

Tne weigkted average cost cf carital associateé with
the participants' cost ¢f ccnstruction of the vnit as
determrined by the purchase ané resale agreemert Letween
the orerating company and eachk rarticipant (Percert).

Net Derendalkle Capacity of the orerating ccmpary's
rcrtion of the generating urnit (kw).

Net Derendable Capacity of eacl particigants! gcrtion
of the unit related to kuy-kack (kW).

Porticn of the Net Dependakle Capacity c¢f the unit
related to buy-back from each participant (Percent).

Portion of the Net Derendakle Capacity of the unit
cwned Ly each participant (Percent).

Nurber of participants (other than the cperatirg
ccrepany) in the unit.

Average transwrission capacity loss percentage cf tte
Southern Comranies as determined in Article VII.

The scurce cf the capacity, investrent, and expense data
irccrrorated in the above formulae fcr ccal-fired electric

generatinag

mnits (including FERC Account numkers and descrirticr

of allccaticn procedures and calculaticn cf tke cost of cagital)
is as fcllows:

Secticn 2.2.1: XNet Dependable Caracity is the rating ir kW cf
the ccal-fired electric generating unit as determined in Article

@

The value of C is determined ty multiplving tle rercent
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cwnership of the creratirg ccrrarv ky tke unit's Net Cerendakle
Cazacitv. The value ©of CEgy €or eachk rarticirarnt is deterrired
ty rultivlyving the particirant's tuy-tack related vorticr (EE;;)
kv tke Yet Terendakle Capacity.

Secticn 2.2.2: Grcss_Cenerating Unit Irnvestment for a tnit cwned
Ey an orerating company is the kock ccst o the coal-fired

- electric -generating unit and its- asscciated generator step-ur

substaticn. The ccst of these facilities is reccrded ir FEFRC
Acccunts :19-316 for the generating urnit and Accounts 352 aré 353
fcr tke ster-up sukstaticn at the end of each mcnth cf tte
Ccntract Year. The amount of tcoked AFULC (Allcwance fcr Furds
Used Turing Construction) shall have added to it an amcurnt tcC
reflect the effect of CWIP (Construction Work In Progress) ir
retail rate kase. The amocunt of AFCUCC tc ke addéed,  if arv, shall
Ee calculated on a menthlv kasis for the ccnstruction tericé of
the unit using tlke £fcllcwing formula:

TA = T" (RF - ER) x AE]
™ = Pcllar amrcunt to ke added to tcoked AFUCC.

AF

Tre monthly AFULCC rate crescrited kv the arrlicatle state
?aklic Service Cormrissicn.

E® = The actual monthly AFUDC rate aprlied ty thre cperating
corpany (this rate keing affected tv CWIP in tle
ocrerating cqmpany's retail rate Lkase).

AE

Tke actual monthly AFUDC kase vsed Ly tle cpezatlra
cerrpany in corputing kocked AFCTDC.

The gross generatlng unit investment of the rarticirparts of
the ccal-fired electric generating unit and its associated sterp-
ur sukstation is the tock ccst recorded at the end of each nentk
cf tre Ccntract Year in the prescriked acccunts of the ctler
particirants witlk which GaPC has tuy-kack arrangements.

311l ccal rrcrerties and coal hanrélirg eguirrent that are
reccrded at the end of each montkh ¢f the Contract Year ir FEFC
Acccints 389, 3S9€, and 399 that are directly asscciated witl tte
generatirg unit are included in the gross generating urit
investrent summation. Where allocaticns tc the generatira urit
are required, such allccations shall ke tased on tre usage cf the
rrcpertv and equicment. The corrron facilities c¢f the plant site
and thre step-up sukstation yvard are allocated equally ancrnag tlre
urits at the plant site. GaPC will cwn an undivided cwrerstic
interest in commcn facilities at Plant Scherer wkich is greater -
than GaPC's rercentage tndivided cuwrerslkipr interest in tlke units
pricr to commerical cperation of Sclterer No. 3. This lcra
prercentage ownerskip cf ccmmer facilities (the rercent cwnersticp
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ir ccrmon f£zcilities ir excess ¢ tle rercent cwnershir ir Urits
1 ané¢ 2) will nct tre included ir the rricing of the CGazC cwred
cacecitv. 7TIlre 1lcrg percentage cuwnersrir will ke irclucec ir tre
tricirg cf ruv-rack cacac1ty frexm the carticiczant with trhe shrort
rercentace cwnershir in common facilities as ceterxrirec kv <tke
ccrpensation fcr use of common faClllthS as agreed tc tv CaPM
aré rarticipant. T

Secticn 2.2.3: Accumilated Depreciatior is asscciated with the
grcss :rcductlon investrent defined in Section 2.2.2. Tte
accunulated derreciation for generating units is adjusteé tc
include the amourt of AFUDC determined in Secticn 2.2.2. If the
derreciation reccrds of the operating ccrmrany dc not allcw fcx
tke identificaticn of the accumulated deoreciaticn of tte
stecific coal-fired unit's ster-up sukstation, a cortiorn cf the
accvrulated depreciation associateéd witlh the transmissicr crlant
will e allccated to the unit's generatcr ster-ur suksteticr.
The amount allccated to the generatcr step-uv sukstaticr
facilities will te on tlhe kasis of the ratic c<f tle cross
investment in the generator ster-up stkstation facilities tc the
total grcss investment in the transmissicn functicn excludirg
lané.

Secticn 2.2.4: Net Generating Unit_ Investment is the differerce
Eetuween Section 2.2.2 (Grocss Generating CTnit Investment) and
Secticn 2.2.3 (Accumulated Depreciaticn).

Secticn 2.2.5: General Plant (Net) includes the investment in
FERC Acccunts 389 through 399 at the end of each month cf the
Ccntract Year, excluding amounts directly assigred tc prcducticn
as listed in Secticns 2.2.2'and 2.2.3. Net general clart,
excluding tre direct assignments, is allccated to the srecific
coal-fired generating unit ard its ceneratcr sterp-up sukstation
on tke kasis of salaries and wages as descriked ir Secticn
2.2.17.

The net general plant related tc the generating urit ard its
step-ur substaticn is allocated to the crerating comrany anc
participarts based upon the owned caracity of tlke resgective
ertities

Secticn 2.2.6: Working Capital is the summation of cask ucrklna

capital, prerpayments, deposits (if ary), and materials and
supglies, and is ccmputed for each mronth of the Ccntract Year.
The cash wecrking capital for the specific coal-fired gererating

_unit is calculated by taking one-eightkh (45/360) cf the sum c%
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tre tctzl annual creraticr aré mainternance (CfM)2 (inclc :¢irc Sael
karr), and adriristrative and 7eneral (2€f3) expenses. Tre fixed
CSM evrernse is develored in Secticn 2.2.¢ andé the A°G ewxrerse is
develcred ir Secticn 2.2.190.

Tre cash vcrking cagpital fcr tle scecific uvnit's cersrs
ster-1r substaticn is calculated ty takirg one-eighth (4S/32F¢

tke sum 9f the arnualized fixed OfM. andé 2fG _€xpenses.,. Trhe fived

CZ¥ ard 3£ evrenses are developea in Sections 2.2.9 ‘ané 2.2z.12,
resgpectively.

Freravrents are computed on the kasis ¢f a 13-mcntl average
and are directlv assigned to prcduction, transmission, ceneral
clart furcticns, and the specific ccal-fired sereratina unit.
The armourt assigned to the transmission functior is allccateé to
the s;ecific ccal fired unit's ceneratcr step-i1p sukstaticn c¢n
the kasis cf net investrent less lard. Frepavments assccisted
with gereral plart are allocated to tlre srecific coal-fired
generating unit and its stepr~-up sukstaticn on tke tasis cf
salaries and wages as descriked in Secticn 2.2.17.

Yaterials ard suprlies are computed on the kasis cf a 13-
wrcnth average andé consists of two parts: (i) fuel stcck reccrded
in FTERC 2dcccunt 151, and (ii) plant materials and operatirng
sugrlies reccrded in FERC Account 154 that are relateé@ tc tle
troducticn functicn and the transmission functicn. Tre fuel
stcck reccrded ir Account 151 is allccated to the svecific vrit
at the rlant site kased upon the namerlate ratings of tte
resrective units. The plant materials and operating surrlies,
Bcccunt 154, if not directly identifiakle with the plant ané
asscciated generatcr step-up sukstation, are allocated tc tte
srecific coal-fired generating unit and its asscciated ceneratcr
Ster-up substaticn on the kasis of the ratio ¢f the resgective
grcss investrent of the specific ccal-fired generatirg urit and
its asscciated generator step-up sukstaticn to the gross
investrernt in the fossil steam gprcduction functicn ard tte
asscciated generatcr step-up sukstaticns. The plant raterial and
orerating suprlies, Acccunt 154, directly identifiakle withk the
rlart are allccated equally among thke urits.

Feposits are included as werking capital requiremerts tc
reflect tle orerating agreements that exist tetween the crerating
ccrranies for the operation of Jjointly cwned generatifig-vurits.

It shculd be noted that while tlese depcsits increase tle wcrking
carital requirerents of cne orerating corpany, they Lave a

2CEY as used in this Unit Power Sale Manuval does rot include
adriristrative and general exverses.

- 10 -
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correstoncdine recuction in the wcrkirg cagpital reciairererts c<
tre cther crerating ccrganv.

Tctal wcrking cavital is ccrruted cy addinc “etcsits (if
anv), crezavrents, and raterial anc surrlies t2 cash wecrkirc
carital. The wcrking carital of a gererating urit whkicl is
jeirtly cwrned bty the operating corpany and participarts is

allccated kased upcn the owned caracitv cf the resrective

entities.

Secticn _2.2.7: Accumulated Teferrecé Inccre Taxes are develcged
fcr each arrlicalkle generating unit fcr each rwornth of tre
Ccntract rYear and is the net total c¢f FERC Accounts 190, 281,
282, ard 282. 1accumulated deferred inccme taves related tc
general plant for koth the generatirg unit and its step-tr
sukstaticn are allccated in accorcdance witl tre general clart
assicrrerts for the unit and its step-ur sukstation descriteé in
Section Z.2.%5. The accurulated deferred income taxes related tc
trarsrission rplant are allocated tc tlre srecific coal-fired
unit's cereratcr ster-ugp sukstaticn cn tke kasis cf net
investment in cocal-fired unit's generatcr stec-ur sukstaticr
facilities to total transwission net investment excludirc lard.

Section 2.2.8: Ictal Net Generating Unit Investment rerresents
the direct and allccated investments that are asscciated with the
ccal-fired electric generating unit and its generator step-ug
sukstation facilities and is the summaticn of Sectior 2.2.4 (Net

- Cererating Unit Investment) thrcugh Secticn 2.2.7 (Accurulated

LCeferred Inccme Taxes) and is the value for "I" fcr cwnec
cacacity and "Igy"™ for kuy-kack caracity in the fcrmula in
Section 2.2 for each arglicakle generatirg unit.

Secticn 2.2.9 Fixed Cperation and Maintenance Exrense is tte
tctal cf the fixed expenses asscciated with the coal-fired
electric generating unit recorded in FERC Acccunts 500 tlkrcuch
€14, excluding SC1. The definition of fixed and variakle as
defired ir these acccunts is shown in Article V. The CEN
expenses in FERC Accounts 562, 56S, and 570 asscciated with the
generatcr ster-ur sukstation facilities c¢f such generatirg urit
are added to the generating unit's fixed exvenses. Wrere CSV¥
exrenses cf the generatcr ster-up facilities are not directly
iderntifiakle, they will ke allocated ¢n the kasis of the ratic ct
the gross investment in the srecific coal-fired unit's cenerator
ster-up substaticn to the total gross stkstation investnernt. Ttke
seraraticr cf O&M exrenses retween the operating comrany ané
participants is ccrmputed kased con the cagpacity that eaclk ertity
cwns in each generating unit.

§ect;én 2.2.10: Administrative and General Expenses, FEEC

Acccunts 920 thrcugh 932, excluding Acccunt 924 (Frorerty
Insurance), are allocated to the srecific coal-fired gererating

- 11 -
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dnit ané its ster-ur sukstaticr kased urcn salariss and wages as

descriked i1n Zecticn 2.2.17. <hLe trorerty insurarnce is cevelored
and assigred tc the srecific coal-fired generatira unit.

Trke grorertv insurance specifically assigned to tle trarsrmissicr

functicr is allccated tc the unit's ster-ur suakstaticn tased "1ECn
trhe ret investment excluding land.

. "re secraraticn of the ‘administrative .and general exgerses
Letween the crerating ccmrany and particicants is ccmruteé tased
cr tre caracitv that eack entity owrs in each generating unit.

Secticr 2.2.11: Cepreciation ®xrense for the ccal-firedé
Jenerating anit is based on Straight ILine depreciation witl the
excerticr ¢f the Scherer units in wkich case the expense is kased
cr Tnits cf Production during the first six months of creration
and the reraining life on Straight line derreciation. Tre
decreciation expense fcr generating units is adjusted tc reflect
tke 2FUCC deterrined in Section 2.2.2. 1The depreciaticr expense
asscciated with the generatcor step-tvp sukstation facilities is
determined cn the kasis of the gross investment in generatcr
sSter-ur sutstaticn facilities and tle associated deprecisticr
rates. Tre decreciation expense associated witlk general rlart is
allccated to the specific coal-fireé generating urnit ané its
ster-ugr subst-cicn in the same ranner as the general gplart
allccaticns descriked in Section 2.2.5. Tre depreciaticr exgense
fcr cwrned carzcity and tuy-kack cagpacity are handled sersrately
and take into acccunt the records of the ouners.

Section 2.2.17: Amortization of Investwent Tax Credits (AITC) is
ccrruted for rach coal-fired generatirg unit. The AITC
asscciated wi- 2 the transmission plant is allocated to tte
generatcr ster-ur sukstation facilities c¢cn the kasis of tke ratio
of the derreciation exrense of the generator step-up sulstation
facilities tc the depreciation exrense cf the trarsmissicn glant.
The 2ITC asscciated with general rlant is allocated to tte
srecific ccal-fired generating unit and its step-up sukstaticn in
the same ranner as the general rplant allccations descrited ir
Section Z.2.5. Tlke AITC for cwred caracity and rtuy-kack carpacity
are randled serarately and take intc acccunt the reccrds cf the
cwnezrs.

Section 2.2.13: Real and Personal Frcperty Taxes are ccrputed
fcx the srecific coal-fired generating urit and its asscciated
ster-up sukstaticn in a manner whick eguitakly relates tke fro
rata skare cf such taxes to eaclk facility with regard tc its
value fcr tax purrcses and whick is consistent with ccrputaticn.
of such taxes for the respective cperating company. The real an
perscnal rrorerty taxes associated uwitlk general plant are R
allccated in accordance with the general rlant allocaticn
descriked in Secticn 2.2.5. Detailed documentation cf
ccrrutaticn of the real and personal prcperty taxes for eact unit

- 12 -
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in accordéance witl the ccmputation <f such taxes for the
operating corpany will ke prerared, and if reguested, will te

rade availakle.

Secticn 2.2.14: Payroll 1Taxes appiicable to a specific coal-

fired gererating unit and its ster-tp sukstation are corguted in
tke fcllcwing marner. The expected payrcll tax rates are applled L
tc the Fudgeted salaries and wages develcred in Secticn 2.2.17. T
The payroll taxes reflect the use of the taxatle wage kase and
the mraximum payrcll tax payakle during each montk of the Ccrtract
Year.

Secticn 2.2.15: 1Ictal Production Fixed Expenses represert the

direct and allocated fixed expenses asscciated with the coal-
fired electric generating unit and generator step-up facilities
and are tre surmation of Section '2.2.9 (Fixed Ogeraticn ané
Mairtenance Expense) thrcugh Section 2.2.14 (Payrcll Taxes) and
is the value for "E" for owned caracity and "Egi" for tuy-kack
capacity in the fcrmula in Section 2.2 fcr each ccal-fireA
electric generating unit.

Section 2.2.1€: The Cost of Capital and associated inccre taxes

are ccrruted fcr each unit in tke fcllowing manner:

=[(CR x i) + (ER x p) + (EF x ¢) ]

wlrere: ER + PR + ER = 1.0
IT = _T x[(pnxp)+'(m:xc)j
1-
wrere: T = F + S - 2FS (federal inccre taxes deductilkle fcr =tate
1 - ES income tax purroses)
or

T=F +# S - FS (federal irccre taxes not deductikle for state
income tax purpcsee)

CM = The weigkted average cost c¢f capital associated with
the operating company's ccst cf construction cf tre
unit (Fercent).

— .

IT = The income tax requirement asscciated with the
preferred stock and common egquity weighted ccst cf
carital associated with tle operating ccmpany's ccst of
construction cf the unit (Percent).

DR = Ratioc ¢f dekt capital )

PR = Ratio cf preferred stcck )=*

= 13 -
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Ratio cf comrcn equity ) =

151
o
]}

*The components cf tlke cagpital structure of ttke
operating comrpany will ke determined frcm the ncst
recent Quarterly Report or Fcrrm 10-Q (or in event such
rerort ceases to ke required to ke £iled by tre
operating companies, such cthex report to a

. governrental agency ccntaining tke operating ccrparies!
carital structure) at the time the unit goes irtc
ccrmercial oceration, except the capital structure for
Miller Unit No. 1 which will ke deternrined Ly
calculating the simple arithmetical averages cf each cf
the corponents as determined by the capitalizeticr as
recorded on Fcxmr 10-K (or. USS where 10-% is nct
arrlicakle) for end of year capitalization for. eack
year 172 thrcugh 1978. 1In the case of a unit wkich
will gc into ccmmercial operation during tlre ersuira
Contract Year, the components of the carital structure
may change kbetween the informaticn availakle at tte
time the estirated capacity charges are develcreé and
the time the applicakle Fcrr 10-Q is availakle. Ttis
one tire change in carital structure will ke recccrized
as scon as practicarle.

i = The cost cf dekt capital3, which skall te determired as
of the date the unit goes into ccmmwercial cperaticn,
shall ke tke weighted average percent rate of First
Mortgage BPonds issued during tke construction cf the
unit, which sltall ke calculated ty applying thke arrual
percent interest rate of the most recent issue cf First
Mortgage Bonds prior to the incurrence of eaclt rcnthly
capital expenditure or the unit. The ccst cf édekt
capital shall ke modified after the date of ccmrercial
operaticn to account for additicnal menthly cagpital

3In the case of Miller CTnit Nc. 1 cnly, the cost of dekt capital
will be adjusted tc acccunt for the pericd durirg ccnstructicn of
the unit exceeding twelve months when no issues of Tirst Mcrtgage
Pcnds were issued. Adjustment for suck rerioeds will ke as
fcllcws: +the monthly capital expendéitures occurring after ttre
twelve-wrcnth period will have applied tc ther tre annual percent
rate of First Mortgage Eords issued up to six mcnths suksecuent
tc such expenditures. If no such tcnd issue were made ir tte
six-ronth period subsequent to the mcnthlv capital experditures,
tle rate cf the most recent previous kond issue will continue to -
ke agpplied to such expenditures incrrred up to six mcntlis grior
tc the next kond issue.
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exrenditures tc the urit tky aprplving the annual tercent
interest rate cf the ncst recent issue cf First
Mcrtgage Ponds prior to thke incurrence cf suclk wernthly
capital exrenditure. Suchk costs of dekt capital shkall
be modified to include the amcunt and tke ccst cf

polluticn contrcl konds specifically related tc tte
unit.

The cost of preferred stock+4,: which skall ke detexmined
as of the date the unit gces intc commercizal cperation,
shall ke the weighted average cividend tercent rate cf
such stock, which such percent rate shall ke czlculated
by aprlying the annual dividend percent rate cf tte
mcst recent issue of the Freferred Stcocck prior tc the
incurrence of each monthly capital expenditure cr the
unit. The cost of preferred stock shall te mcéified
after the date of comrercial operation to acccunt for
additicnal monthly capital expenditures to the unit ty
acrlying the annual percent interest rate of tle ncst
recent issue of the Preferred sStcck pricr to tte
incurrence of such monthly capital expenditure.

o
"

(¢
[}

Return on common equity of the Scuthern Corpanies as
determined in Article VI.

As agreed tc by the parties, thke cost of carital associated
with the kuy-back capacity includes the effect cf a split Letween
the ccst ¢f mroney of the operating ccmpary and each participant
as descrited by the then current purchase and resale agreemert
ketween the crerating company and each participant plus 2%. Tte
developrent cf the terms CMy and I1, are as shkown telow:

CMy = (LR x iy) + (PR X py) + (ER x Cy)

where:

4In the case of Miller Unit Nc. 1 only, the cost cf rreferred
stcck will be adjusted to account fcr the period during
cecnstruction of the unit exceeding twelve months when nc issues
cf Freferred Stock were issued. Adjustrments for such pericés
will ke made as follcws: the monthly cacvital expenditures
cccurring after the twelve-montl period will have aprlieé¢ tc them
the annual dividend percent rate cf Preferred Stock issued ug to
six nmcnths subsequent to such expenditures. If nc such stcck
issue were made in the six-mcnth period suksequent tc thre mcerthly
carital exgpenditure, the rate of the most recent rcrevious stcck
issue will continue to ke applied tc suclk expenditures ircurred
Ur tc six mcenths pricr to the next stcck issue.
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I X [ (PR ®x ty) + (EX % Cy) !

e: T = Z + € - 2FS (federal inccre taxes deductikle fcr state
1 - FS inccme tax gpurroses)
or

T =T + § - FS (federal inccres taxes not deductikle for
state incore tax purposes)

C¥y = The orerating companv's weighted average ccst cf
carital associated with Lkvy-kack capacity as determined
bv thke purchase and resale agreement tetween tte
orerating company and each rarticipant (Percert).

ITy = Tke inccme tax requirement asscciated with the kuy-tack
cost of capital of the operating company's preferzred
stcck and common equity ccmponents (Percent).

TR = Ratio cf debt cagpital ) *

FP = Ratic c¢f preferred stcck )=
ER = Ratic cf ccmmen equity ) *

*The ccmponents of the capital structure of tlLe
overating ccrrany will ke determined frowr the mwest recert
Cuarterlv Rerort on Form 10-C (or in the event suct rerert
ceases to ke required to ke filed ty the orerating ccrranv,
such other rerort to a governrental agency ccntaining tke
operating ccmpany's capital structtre) at the time tke unit
goes into ccmmercial operation. In the case of a vrit which
will go intc commercial creration dtring the ensuira
Contract Year, the components cf the capital structure ray
change tetween the inforration availakle at the tine tte
estirated caracity charges are develored and the time tre
aprlicakle Fcrm 10-C is availalkle. This ore time clarcge in
carvital structure will ke recognized as socn as practicable.

iy = Tke cost of dekt capital, whiclk shall ke deternired as
of the date the unit coes into ccrmercial operaticn,
shall ke the weighted average percent rate of First
Mortgage Ponds issued during the ccnstruction cf tte
unit, which shkall ke calcrlated ky applying tlre arrual
cercent interest rate of{ the mrcst recent issue of First
Mortage Eonds prior tc the incurrence of each mcntlly
carital expenditure on the unit. Such cost of dett
carital shall be modified as of the date thke urit goes

- 16 -
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int2 ccrrercial cperaticr tc irclude the amount ancé the
czst cf rcllution contrcl konds specifically related to
the unit. The cost of dekt carital shtall ke ncdified
a“ter the date of comrercial operation to acccunt for
additicnal mcnthly capital expenditures to the urit Lty
aprlving the annual percent interest rate of tlre mecst
recent issue cf First Mcrtgage Ponds prior tc thre
- ingurrence-of such monthly. cagpital exrenditure..

Tty = The ccst of preferred stock, wkich shall be deternmined
as of the date the unit gces into ccmmercial cperation,
s*all ke the weichted average c¢ividend rpercent rate cf
suck stock, which such percent rate shall ke czlculated
kv acrlying the annual dividend percent rate cf tle
mcst recent issue of the Freferred Stcck priorxr tc the
incurrence of each monthly capital expenditure cr the
unit. The cost of Preferred Stock shall ke mccéified.
after the date of ccmmercial cperation to acccunt for
additicnal monthly capital expenditures to the unit by
arrlying the annual percent interest rate c¢f tle ncst
recent issue cf the Preferred sStcck pricr to tre
incurrence of such monthly carital expenditure.

Cy = Tre ccst of Common Equity shall ke the most recent
percent return allowed on equity ky the Federal Erergv
Regulatory Commission (FEFC) for sales to the cperating
corrpany's wholesale custorers or such vercent retuzrn
sukmitted in a rate settlerent with its wholesale
customers (whickever is mcst recent).

T = Ccrkined state and federal inccme tax rate.

= vederal income tax rate.

S = State income tax rate.

Secticn 2.2.17: Salaries and Wages are kudgeted and acccunted
fcr cn an actual kasis ky the orerating companies for each
functioral grour and the specific ccal-fired gererating unit for
the Ccntract Year. The budgeted salaries ané wages acccunt fer
charges ir wage rates and numker of emplcyees.

Tte salaries and wages asscciated witl the administrative
classificaticn are allocated to the functicns including tlLe
srecific coal-fired generatirg unit kaseé upon the ratic cf the
adriristrative classification's salaries and wages to tlie tctal
salaries and wages less the administrative classificaticr's
salaries and wages. The salaries ard wages asscciated witlk the
trarsmission function, including the allccated administrative
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salasries en< waces, are allccated tc the transmission clant's
substaticrns lkased uror the lakor in Acccunts 542, 56, ard €70
and is furtkeér allccated to tha urit's generator ster-ug
sukstaticr facilities or the tasis c¢f the ratio cf tke cross
investwert in the specific unit's stec-tc sukstation tc tlke agrcss
investrent in the transmission sutstaticrs unless a direct
assignmert of salaries and wages is availakle fremr tre ccrrsnv's
reccrds. .- Tte 'salaries and wages fcr s specific:unit wkick is '
jeirtly cwned are computed fcr 100 percent of the unit. Tre
tctal salaries ard wages for such jcirtly owned units are
allccated on the btasis cf percent cwnerstir.

For a unit which does not hLave an historical tasis c¢f
salaries and wages, the most recent vintage and sirmilar ccal-
fired anit that dces have an Listorical tasis will te used fer
the first vear's estimate.

Secticn 2.2.18 Cata to ke Provided: The data ccntained ir tris

.article will be supplied on infcrraticnal and support schedules

descriked in article VIII and shall ke made availakle fcx tcth
estirated and actual cost data as sgecified in Article IX.
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CERIVATICN CF CAPACITY CEARGE TCR
TIFANSMISSICN IINE FACIIITIIES

Trhis article cf tre Unit Pcwer Sale Manual estakliskes the
fcraulaxv rethcdclcqgy for deriving tke cagacity charge fcr .
trarswission rlart used for the service to te sucrlied urder the
Urit Pcwer Sales Agreement.

Secticn 3.1 Svstem Transmission Caracity Cost: The computation
of tke syster transmission cagpacity cost for transmissicn
facilities is kased on the investment, excenses, and loaé related
tc transrission lines rated 115 kV and akove and asscciated
suhstaticrs. Tkis capacity cost excludes the irvestment and
experses asscciated with the generator step-ur sukstaticrs whkich
are included in Article 1II.

The corputaticn of the system transmission caracity ccst is
rade for each period of the Contract Year. The Ccntract Year is
divided irtc twc distinct periods, January trrough May, and June
thrcugh Cecember. This division of the Ccntract Year intc two
pericds is necessary in crder tc recognize that the Scutlerr
Ccrranies consider an operating year t¢ ke June 1 thrcugk NMay 31
cf the following year. PBillings and payments fcr capacity ard
interchange transactions between the Southern Ccmranies (referred
t¢ individually as "operating company") are Lased on an cperating
yvear. The Southern Comranies utilize Feak-Pericd Load Fatics tc
allccate certain killings and payments ketween each cf tle
crexating ccmpanies. The peak-rericd is defined to ke tke
fourteen (14) hcurs between 7:00 a.r. ané¢ 9:00 p.m. cf eaclkL day.
Tre Feak-Period Lcad Ratios slrall ke determined kv dividing eackh
operating company's summation of the July and August estirated
weekday reak-period enerxrgy loads kv tlhe total system July ard
August estirated weekday peak-perioc¢ energy loads. ThrLe Feak-
Fericd Tcad Ratics for the first five (5) months cf thke Cerntract
Year are rased upon the prior year's critical months of July and
August. The Peak-Period load Ratios for the last seven (7)
mentlhks of the Certract Year are kased ucen tre critical ncrths cf
July and Bugust cf the Contract Year. Ccnsequently, during a
centract Year there shall ke twc Peak-Pericd Toad Ratics--cre tc
Ee used in the January through May rericd, and the otker in the
June thrcugh Tecerker period. The Feak-Period load Ratics are
skecwr ¢cn the Unit Power Sale Informational Schedule fcr tre
Ccntract Year.

The transmission capacitv cost fcr each operating ccrranv
fcr each reriod c¢f the Contract Year is rultirlied ky its Feak-
Fericd Toad Tatic for each vericd of the Ccntract Year. Tlese
results fcr each operating corpany are stmmred tc cktain the total



‘ svster transrwissicn capacitv cost Fcr each rerici of the rentract

Year. This tctal svstermr transmissicn cagacitv ccst fecr eact
terica will ccnstitute the transrission charge £2r caracity scli
‘v Scuthern Comranies tc oarctasers of 1rit pcwer under tre Unit
FCwe€r Sales Rgreement. Trese charges fcr each pericd cf tlre
Ccntract Year 1984 will ke showrn on the Tnit TFower Sale
Infcrraticnal Scltedule fcr the year 1984, andé will ke reviseé in-
acccraance with this Unit Power Sale Marual in suksecuert
calendar vears.

Secticn 3.2 Cerivation cf Transwmission Cavacity Ccsts cf Each
Crerating Ccrrany: The derivaticn cf the transmissiorn cagacitv
ccst cf each orerating companv is kased ¢cn the investments,
exrenses, and lcad related tc transwission lines and asscciated
sukbstaticn facilities rated 115 kV and akove (excluding cerneratcr
ster-ur sukstaticns) of each cperatinag ccmpany during tle
Cecntract Year, and the ccst of capital ard incore taxes in e€ach
vericd of the Contract Year. This derivation excludes tte
investrents, expenses, and associated lcad in transmissicn cuned
ky Cgletlkcrpe Pcwer Corpcration (CPC), Mvnicipal Electric
Autkcritvy of Gecrgia (MEAG), and the City c¢f Caltcn, Ga.
(CTaltcn). The investments and excrenses of the transwissicr
facilities btuilt kv MPC as specified in Article IIT of tke GsSU-
. Scutkern Corranies Interchange Contract are excluded frcm tte
‘ derivaticr cf transmission capacity ccst. (See the Transrwission

Facilities Agreement Between GSU ané MPC for derivaticn cf
ckarges fcr such transmission facilities kuilt ky MPC.) Tle
investment and exrense associated with tke Soutlern Electric
Gererating Ccmpanv (SEGCC) transmission facilities is assigred to
GaFC. The derivation of the monthly transmissicn caracity ccst
of each crerating company for each rericd of a Contract Year is
exrressed in the following fcrmulae; - -

R, =|I x (CM, + IT,)/100 + E |x 100

- Bx1—2 _ JOO‘ICJ
T, ={I x (CM, + IT,)/100 + E [x 100
0 T x 12 _ QOO - Ic_
Wrezre:

Transrission carpacitv charge fcr January tlkrcugh NMav
($/kw-ronth) .

R, = Transwrissicn cavacity charge fcr June through Tecernker
(3/kW-ronth) .

CM, = Trhe weigkted average cost cf capital (Percent)
associated with the January through May rerioé of the

' Contract Year.
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C", = The weiclkted average ccst c¢f carital (Fercent)
asscciated witl the June trrouch lecerter rericd cf the
Contract Year. :

IT, = The inccmre tax requirement asscciated with tre
rreferred stock ard ccmmorn egruity weigkted ccst cf
carital (Percent) asscciated with the January thrcugk

.. fAay period of the Ccntract Year. .

The inccme tax requirement asscciated with the -
rreferred stock and ccmmon eguity weighted ccst cf
carital (Percent) asscciated with the June thrcugl
Tecemker pericd of the Ccrtract Year.

I = The 12-montl average investment in transmissicr lines
and associated sukstaticn facilities (excludirc
generatcr ster-up sukstations) rated 115 kV aré akcve
(tcllazs).

T = The anrual exrenses fcr transmission lires ané
asscciated sukstation facilities (excludinc gereratcr
step-ur sukstations) rated 115 kV and akove (Lcllars).

(w ]
1]

The S-day average estimated load (kW)

Ie = Average transmissicn capacity loss percentage as
determined in Article VII.

Trhe source c¢f the lcad, investrent, and expense data
irccrrorated in the akove formulae for each operating ccrnrary
(including FERC Account numkers and descrirtion of allccaticn
crrocedures and calculation of the ccst cf capital) is as follows.

Section 3.2.1 Five-Cay Average loaé is the estimated peak cne-
kcur lcad (kW) at the generator adjusted tc a five-day average
lcad ktased cn the preceding year's &sctual loads. Eachk c¢rerating
ccrrany's one-hcur reak net territorial load (kW) is the sur of
tke fcllcwing: (1) generation, (2) asscciateé companies!' rccl
receigts, (3) asscciated companies' pcol deliveries, (4) ncr-
asscciated comparies' receipts, (S) ncn-associated ccnraries!
deliveries, and (A) any known loads asscciated with tle
trarsrission services thrat are respcnsikle for revenuves which are
nct credited to crerating expenses. The generaticn cwneé ard
retained kv CPC, MFRG, and Naltcn and their partial requirenents
lcad at tre generator kus are excluded fcr the GarC lcad
calculaticn. R2lsc the investmert and expenses associatec with
CEC, MEAG, and Talton cwnerskip in transrission facilities are :
excluded. 7For Mississirpi Power Corpany (MPC), tlhe generaticn of
tke Standard 0Oil Station is excluded.
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~he <ive-Cay averace estimatei lcad will Te adjusted
actval five-dav averace lcad Zcor =ach octerating csxrenv gu
tc Prticle IY cf this Unit 2ower Sale Marual.

th
uarn

Nt
mn
I 1)

Sectizr 3.2.2 GCrcss Transmissicn Irvestment is +lre surraticr c¢f

T®E=C Acccunts 3¢(C, 354, 358, 356, 357, 358 and 359 asscciated
#“itk 11 kV.and Figher vcltage lines ctlus Acccunts 359, 352; ard
352 associated with the transformation and switching tetween 115
K7 and tke hicher voltages. (Seneratcr ster-up sukstaticnes are
excluded.)

Secticn 3.2.3 RAccumulated Decreciation is that depreciaticn
asscciated with the gross transwrissicn investment defined akcve
and is allocated to Acccunt Lased on investment and éepreciaticr
rates kv 2Acccunt. The allocaticn tc vcltage level is taseé eon
grcss irvestrent.

Secticn 3.2.U4 Net Transmissicn Flant is the difference tetween
Secticn 3.2.2 (Gross Transmissicn Investrment) and Secticn 3.2.3
(Accurulated Cerreciaticn).

Secticn 3.2.% General Flant (Net) includes the investment in
TERFC Acccunts 389 through 399. All ccal cvroperties and coal
handling equirmert carried in FERC Accounts 389, 398 ané 399 are
directly assigned to production plart as descriked in Secticns
2.2.2 and 2.2.3 c¢f Article II. 1The allccation of net gereral
rlart to transmission facilities rated 115 kV and akove
(excluding the direct assignments) is done on the kasis c¢f
salaries and wages as descriked in Secticn 3.2.17.

Secticn 3.2.6 Wcrkinog Capital is thke summaticn cf cash working
carital, rpreravrents, deposits (if any), and raterials and
surrlies, and is computed for each mentlk of the Centract Year.
The cask working capital for the transmission facilities rated
11 XV and akove is calculated tv taking one-eighth (45/3A0) of
the sum cf the arnualized fixed 05M and A&G expenses. Tre fixed
CEM and R2&G exrenses are developed in Sections 3.2.9 ané 3.2.10,
resrectively.

Trecvavyments are corruted on the kasis of a 13-mecntl average
and are directly assigned to rroduction, transmission, ceneral
plart furcticns, and the specific ccal-fired gererating unit.
Frerayments associated with general rlant are allocated tc tle
trarsmrission function on the tasis cf salaries ané¢ waces as
descriked in Section 3.2.17. 1The amount allccated and sssigred
tc the transmissicn function is allccated to the facilities rated
11 kV and akove cn the basis of operaticn and rainterarce :
exrerses as descriked in Section 3.2.¢.

Materials ard suprplies are corruted on the kasis cf a 13-
rcnth average and consist of plant materials and operatirc
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succlies reccrded in TEZ=C Acccunt 15U that are relatel +2 tre
trarsrission Zfunction. 1Tre rlart raterials and creratinc
sucrlies, 3cccurt 154, are allocated tc the trarsmissicr '
facilities rated 11% kV and akove or the tasis c¢ the retic cf
tre crcss investment excluding lané cf thke facilities rested 11%
¥y ard akcve to the gross investment excluding land in tte
trar=nls=1cn clart :

Tercesits are 1rcluded as a working capltal requirenent t°
reflect the crerating agreements that exist ketween tlhe crerating
ccrranies fcr the creration of transwission facilities. ~t
skculéd ke noted trat while these deposits increase tlre wucrkirqg
cacital requirererts of cne operatirg ccmngpanyv, they fLave a
corresvonding reduction in the working cevital requiremerts cf¢
arctrter cperating company.

Total wecrkirg carital is ccmputed ky adding devcsits (if
anv), cregayrents, and material and surplies to cash wcrkirec
carital. C

Secticn 3.2.7 Accumulated Deferred Inccme Tax is the net tctal
cf FERC Acccunts 160, 28&1, 282, and 283 which have keen analyzed
and allocated kv each orerating corgpany in accordance with eackh
Acccunt's functicnal use. The vortion related to gererali rlant
is allccated to the transmission furncticn as descrited ir Section
‘ 3.2.5. Thke allocaticn to facilities rated 115 kv and ahcve is ¢n

tte kasis ¢f net plant less land.

Section 3.2.§& Ictal Net Transmissicn Investment represerts the
direct and allccated investmwents that are asscciated with the
facilities rated 11¢% kV and akove and is thre summaticn c¢f Secticn
3.2.4 (Net Transwission Plant) througlk 3.2.7 (Accumulatecd
Ceferred Inccme Tax) and is the valve fcr "I" in tkhe fcrnmulas ir
Secticn .2.

Secticn :.2.¢ Transmission Creraticn_ané¢ Maintenance exgenses,
FERC Acccunts 56C through 573, are allocated in relaticn to the
net transmission rlant associated witl tle facilities ccrsicdered
hereir urnless more detail assignments can ke made frcom existing
ccrrany records. The oreraticn and raintenance (CE&M) exgperses
will te adjusted to reflect the acttval C&V exrenses for eactk
orerating corrany rursuant to Article IX of this Unit Fcuwer -Sale
Manual.

Secticn 3.2.10 Administrative and General exrenses, FEIEC
Acccunts 920 thrcugh 932, excludéing 924, are allocated tc tlLe
trarsrissicn function kased on salaries and wages and tc
facilities rated 11% kV. and akove on the Lkasis of net ‘irvestrent.:
Acccunt %28 is directly assigned to functicn Ly the crerstircg

cerrany arnd allocated within functicn kased on net irvestrert.
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Secticr_:.2.11 Cerreciation_=xrense_ané drortization of
zrvestrernt Ta:x Credit (AITC) are develcred as icllows. The
derreciaticr ercense fcr transmissicn rplant is taken 3irectly
frcn the reccrds cf eachk overating ccrrarv. The deorecisticr
exgpense associated with the 115 kV encé arove facilities is
deterrined cn the kasis of tle grcss investment in 115 kV aré
akcve facilities and tlre associated derreciation rates. Tre
derreciation exrense associated witl aeneral tlant is allccated
tc transrission plant in accordance with the gemeral gplart
allccaticns as descrited in Secticn 3.2.5. 1The general rlart
derreciation exrense allccated to trarsmissicn furcticn is
furtker zllocateé to tke 11% kV and aktove facilities c¢n the tasis
cf cdecreciation exrense related to the 115 kV and akove
facilities and the total transmissicn plant.:

The AITC asscciateé¢ witl tle trarsmissicn plant is sllccated

tc tle transwrissicn facilities rateé 115 kV and akove or tte
bEasis of the ratic of tlke depreciation expense of the
trarsmission facilities rated 115kV and akove tc¢ the derreciaticn
exrerse of the transmission plant.

Secticn _3.2.12 Real and Personal Prorerty Taxes are assigned
directly to the transmission plant. These taxes are allccated to

tke 115 kV and akove facilities kased on the ratic of tlke net
irvestment in the 115 kV and above facilities to the net
trarsrission plant. The real and perscnal property taxes
asscciated with gemeral plant are allccated to the transmission
furcticn cn the kasis of salaries ard wages and within
trarsmission to the facilities rated 115 kV and akove or tle
kasis ¢f net investment.

Section 3.2.13 EFayroll Taxes arplicakle to the 115 kV and akove
trarsrission facilities are computed in the following manner.

The expected payrcll tax rates are applied to thre budgeted
salaries and wages developed in Secticn 3.2.17 to obtain eack:
function's payroll taxes and reflect the use of the taxakle wage
rase and the raximum payroll tax payatle during each mcnth cf tre
Ccntract Year.

Secticn 3.2.14 Credits (or Debits) to Crerating Expenses: The
revenues classified as 'Other Operating Revenue' in the cperating
ccrrarv's budget will ke credited tc the operating experses if
the transmission facilities considered Lerein were resccrsitle
fcr such revenues (e.g., such revenues associated witlh lcng terrm
caracity, short term caracity, and unit power sales). If tre
reverues for transmission service are nct credited, the estimated
derands associated with the revenues will te added tc tlre demand
cf the affected crerating company fcr the transrissicr rate
calculaticn. Because certain companies Lave operating acreerents
witl cther rarties with respect to the transmissicn facilities
ccnsidered hereir, there mav ke revenues or expenses asscciated
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+itl the €acilities rated 11% kV ané akcve that will Le
arTrerriately credited cr dekited tc the crerating exgenses for
the sifected ccmranies. 1In additicr, revenues associated with
tre t:arsnission facilities rated 115 kV and aktove tlat acpear in

trLe 'Turchased Fcwer Acccunt' (e.g., suck revenues frer lcrg term
caracitv, short term capacity, and unit gcwer sales) will ke
crecited to the cperat;ng expenses for trese transm1551cr
facilities.

Secticn 3.2.15 1ctal Iransmission Exrenses represent tke direct

ard allccated fixed expenses associated with the Lac111t1e=
ccnsidered hereir and are the surraticn of Secticr 3.2.
(Trarsrissicn Operation and Maintenance) tkrough Secticn 3.2.14
(Credits (or Cebits) to Cperating Expenses) and is the value fcr
"E" ir the fcrrula in Section 3.2.

Secticn 3.2.16 1Ihke Cost of Capital and associated income taxes

are ccrruted in the follcwing manner:

v =[(IRx 1) +#+ (PR xp) + (EF x ¢) ]
where: DR + PR + ER = 1.0
IT = T x [\PR x p) + (ER x ¢) ]
: 1 -1
where: T =EF + S - 2¥s (federal income taxes deductitle fcr
1 - 78 state inccme tax curpcses)
or
T =F ¢+5-TF: (federal inccre taxes not deductikle for

state inccre tax purgroses)

CM = Weighted averege cost of capital (Percernt).
IT = Income tax requirement asscciated with comncn

and preferred weighteé cost of cacital (Fexcert).
LR = Ratio of Jdekt capital (tarcet ratic; incltudes first

mortgage kbonds, pclluticn control okligaticrs and
caritalized leases).

FR = Ratio cf preferied stcck (target ratio).

5

Ratio of common equity (target ratio).
i = Emkedded cost of dekt cavital (Percent).

£ = Emkedded cost of preferred stock (Percent).

- 25 =
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€ = Return on common e€quity cf the Southern Ccmranies
as ceterrined ir Article VI.

T = Cortined state and federal income tax rate.

13 Fecderal income tax rate.
S = State inccme tax rate.
Secticn 3.2.17 <alaries and Wages are tudgeted and acccunted for

cr an actual kasis by the operating companies fcr each functinal
grcug.

The salaries and wages asscciated with the administrative
classification are allocated to the functional grcups Lkaseé ucon
tle ratic of the adrinistrative classification's salaries ard
wages tc the total salaries and wages less the administrative
classification's salaries and wages.

The transmission plant salaries ané wages which includes the
allccated A&G, are allccated to the 115 XV and abcve facilities
ktased on the ratic of thke net investment in the 115 XV ard akove
facilities to the total net -transmission plant investment.
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ARTICIE IV

mERIVATICN CF FTUEI CCSTS
ANC NORMAIIZED FUEL CCSTS
FCR_ELFCTRIC GENEFATING UNITS

This article of the Unit Power Sale Manual estaklishes the
defiriticr and crcvides the procedures for deterrining tke Fuel
Ccsts and Normalized Fuel Costs for the computaticn of charges
fcr services under the Agreerxent.

Section 4.0 Fuel Costs: The Fuel Cost ($/mWh) for a unit is
defined as the ccst (dcllars) of the fuel issued from tte
weigkted~-average stockpile for tke tnit divided ty the ret
electrical cutput (mWhs) of the unit during operation pericds of
tke unit during the month energy was delivered under this
Agreerent. Cperation periods as used herein include all hcurs in
whick the net electrical output of the unit is greater ttan zero.
The cost cf fuel issued for tre unit will ke the actual ncrtkly
ccst of fossil fuel issued from FERC Acccunt 151, including the
acttal monthly ccst of gaseous fuels charged directly tc Acccunt
€01. 1In the event that there were no coperation gpericds cf a unit
during a month, the Fuel Cost fcr the unit for such mcntk will ke
equal to the Fuel Cost for the unit in thke first preceding menth
ir wkich tkhere were operation perioés.

Secticn 4.1 Normalized Fuel Costs: The Normalized Fuel Ccst
(¢/nWh) for a unit is defined as the average net heat rate
(rillicns of BETU's per nWk) of such unit at a specified
gereraticn level multiplied by the actual monthly cost (écllars)
cf fcssil fuel issued frcm FERC Acccunt 151, including the actual
rcntkly ccst of gaseous fuels charged directly to Account 501,
and divided kv the heat content (millions of BTU's) of such fuel
issued fcr the menth. 1In the event the cost of fuel issved is
zexc for a urnit during a month, the cost of fuel issued and the
asscciated heat content for other simxilar unit(s) receiving fuel
frcr the sare stockpile in that month will ke used in tte
calculaticn c¢f the Normalized Fuel Cost. Furtherrore, ir tte
event there was nc fuel issued from such stockpile in tlat menth,
the ccst ¢f fuel issued and the asscciated heat ccntent fcr the
first preceding mcnth in which there was fuel issued will ke used
in thke calculaticn of the Normalized Fuel Cost. The specified
generatior level at which the average net heat rate is detezmined
shall be €5% of the Exrected Capacity of eack unit, unless
cthervise mutually agreed by the parties to the Agreermert. This
generaticr level will ke reviewed periodically ky the Operating
Ccerittee to determine if it shall ke revised tc more accurately
recresent the norxmal historical or prcjected output factcr fcr
eack unit. The average net heat rate, as used lkerein, skall te
calculated fcr each unit from tke net Lheat rate egquaticn wkich is
used in the econcric dispatch fcr the Southern Corpanies.
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TEFIVATICN CF FIYED CPFRATICYN ANT MRINTTXNANCE,
o VAR IAET I CPFTRATICY AXNLC VMAIXNIZIFANCZI, AND
IX-ZTANT FUEL EANFTING ZXPENSES FCR ETECTFIC CGENERATIXNC CXNITS

Trhis article c¢f the Unit Pcwer Sale Manual estatklishes the
fcrrnelary method for deriving £ixed crerstion and mainterance,
variarle cperaticn and maintenance, and in-gplant fuel hardling
exrenses for the ccmputation of charges for services uncder tlre
Acreenert.

Section 5.0 ~fixed Creration and Maintenance Txrenses: Tre fixed

creraticn and waintenance expense (écllars) for a unit is kased
urcn the followirg corpcnents kudgeted for the unit fcr tre
Ccntract Year: (i) all operation surervisicn and engineering
ckarged tc FERC Account €00, (ii) orerational lakcr (includirg
cvertire labcx) charged to FERC Acccunts 502, 505, and 506, (iii)
rent charced to Account £07, (iv) all maintenance surervisicr and
engineering charged to Account £10, (v) all raintenance e€xgerses
charged tc Acccunt 511, and (vi) maintenance lakeor (includirg
cvertimre lakor) charged to Accounts 512, 513, and 514.

- \

Section £.1 Variakle Cperation and Maintenance Expenses: Tte
variakle cperaticn and maintenance expenses ($/wWwh) for a unit
skall ke kased ugron the following ccmronents kudgeted fcr tle
unit fcr the Contract Year: (i) all contract lakor, (ii) all
orerating material charged to Acccunts 502, 505, and 506, ard
(iii) all mainterance material charged tc Accounts 512, 513, and.
€14. The variakle operation ané maintenance expenses fcr tle
unit shall be the sum of the comrponents listed akove (in dcllars)
divided Ly the Ludgeted net electrical ottrut of the unit (ir
rWks) fcr the Corntract Year.

Secticn £.2 In-Flant Fuel Handling Expenses: The in-plant fuel
kandling exrenses ($/mWkk) for a unit shall be the in=-gplant fuel
kandling costs (dcllars) kudgeted ir FERC Account 501 divideé ty
the kudgeted net electrical outrput (rWhs) for the unit dvring the
Ccntract Year. The in-rlant fuel harnéling expenses stall irclude
all exrenses in Account 501 except the ccst ¢f fuel whick
includes freight, switching, demurrzge and otler transgcrtation
ctarges.

Section €.3 Data_to be Provided: 1The data used in the
deterrination of the fixed and variakle creraticn and maintenance
excenses and the in-gplant fuel handling expenses for eack urit
eachk Contract Year, will ke provided tc the purchasers cf urit

pcwer in accordance with Article VIII.
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ARTICIE VI

DERIVATICN CF
RETURN CN COMNCN ECTITY

Tris article of the Unit Power Sale Manual estaklicskes the
returr cn ccmmon equity used in the computaticn of caracity
crarges fcr unit power and transmission.

Secticn 6.0 Return cn Ccmmon Eguity: For the purposes cf

deterrinirg charges for unit power and transrissicn, as set forth
ir tkis Urit Power Sale Manual and the Agreement, the returr cn
cermen e€quity (c) for the Southern Corparies shall ke seventeen
vercent (17.0%). This return on common ejJuity will ke reviewed
cericdicallv tc determine if revisicns are regquired. BAry such
revisions shkall ke made in accordance with the rrcvisicrs cf
Secticn £.3 ¢f the Agreement.

160186-Staff-POD-57-266




ARTICLE VII

"ERIVATICRN CT

AVERAGE TTANSMISSICN ICSS ETRCENTAGES

lll

This article c¢f the Unit Power Sale Manual estalklishes the
averace transmissicn loss vercentages used in the comrputaticr of
cacacitv and energv charges.

Secticrn 7.0 Average Transmission Icss Fercentages: For tte
rurrcses cf determining charges for capacity and enerqgy, as set
fcrtk ir this Unit Power Sale Manual and the Agreement, the
average transmissicn lcss percentage of the Southern Corgparies
asscciated with capacity (%L.) and the average transrkissicn loss
rerxcentage Sf the Southern Ccmrpanies associated with enerxgy (%le)
sktall each te three percent (3%). These average loss percertages
will ke reviewed reriodically from annual power supply
statistical rercrts and from load-flocw studies to deterwine if
any revisicns are required. Any such revisions shall te rade in
acccrdance with the provisions of Secticn 5.3 of the Agreerent.
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ARTICIE VIII

UNTI PCWEIR SALE SUTDPCRT SCEEDULES AND INTCRMATICMAT SCEETLUIES
ANC_MCNTHTY STATEMENT CF _ENEEGY TRANSACTICNS

Secticr 8.0 Unit Power Sale Surport Schedules: The develcrrent
cf ccst ccn‘pcnente for tre sale of tnit’ pcuer will ke prcvided on
fcrrats rmutually agreed to bty thre parties Suclk sucrcrt
schedules will descrile the source cf the data with reference to
thke arnlicacle articles and secticns of the Unit Power Sale
varual and will shew how the data is used in the computaticr of
ccst ccrrcnents shcewn on the Unit Pcwer Sale Informaticral
Sckedules.

Secticn 8.1 Unit Power Sale Informational Schedules: Tre

restlts cf the fcrrulary methodology set forth in tkis Unit Fower
Sale Manual shall e displayed cn informational schedules with a
fcrmat mutually agreed tc Ly the parties.

Secticn 8.2 Sckedules for Estimated ané Actual Ckarges: Tre

sucrrcrt schedules and informaticnal schedules descriked in
Sections 8.0 and 8.1 akove shall ke made availakle fcr kcth
estirated and actual cost data as srecified in aArticle IX.

Secticn 8.3 Monthly Statements of Energy Transactions: Mentlly

staterents shall ke made availakle which will list the lLcurly
enerqgv trarsacticns and the energy rate (s) (Base Energy Fate,
Alternate Energy Rate and Suprlemental Energy Rate) whick are
arrlicakle to each hourly transacticn. The energy rate(s) used
in the calculaticn of the energy.charqe for eack unit eack lteur,
will e identified and tke fuel cost cormpcnents of the erercy
ctarges will be shown. 7This data will ke made availakle £czr tcth
ctrelimrinary and actual cost data as provided for in Section 7.1
of thke Agreerent.
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ARTICI= IX

ADJUSIMENTSE FOR_ACTCAI CCST

Ihis drrticle cf the Unit Pcwer Sale Manual estaklishes the
fcrrulary comconents of the unit power cavacity charge ard tte
trarswrissicn cacacity charge which are subject tc adjustment fcr.
actuval cést. Suck adjustments for actual cost pursuart t¢
Secticr f.2 cf the Agreement will ke wrade using thke applicatle
crocedures descriked in Article II, Article III, and Article V cf
tkis Urit Pcvier Sale Manual.

Secticp 9.7 Caracity Cost for Unit Fower: The monthly capacity
charces ccrcuted under Article II fcr each unit participating in
sales ¢f unit pcwer f£or each Contract Year will te recalculated
usirg the fcrmulae svecified in Secticn 2.2 of Article II, and
the actual ccst data for the unit. 2All ccst items ccntained in
Article II will ke adjusted tc reflect tleir actual ccsts. The
adjustrent will ke made as soon as rracticatle fcllowing the end
cf the mcntk, kut shall ke made within thkree monthks cf tte
rcntkly rendered till. 1The capital structure and cost cf cdett
carital and preferred stcck will ke modified as descriteé ir
Secticn 2.2.16.

Secticn 9.1 Caracitv Cost fcr Transmission Service: Tte
trarsrission capacity cost cormputed under Article III f£cr the
Ccntract Year will ke recalculated vsing the actual data fcr tre
fcllcwing items: (i) Section 3.2.1 (Five-day Average Lcad) and
(ii) Section 3.2.9 (Transmission Cgperaticn and Maintenarce
Exprenses) and as it affects Section 3.2.€ (Working Capital). The
adjustment will ke made annually as soon as practicakle fcllewirg
tke end cf the Ccntract Year.

Section 8.2 Variakle Creration and Maintenance Expenses: 1TlLe
variakle creraticn and maintenance exgenses and the in-plant fuel
handling exrenses, as defined and ccmputed in acccrdance wittk
Article V, will ke recalculated usirg actual data. Tre
adjvstment for variable creraticn and maintenance expenses ard
the in-rlant fuel handling expenses will ke handled seraratelv
frer trhe energy killing. This adjustment will ke made arruzslly
(cx fcr such lesser periods as rutually agreed ty the parties cf
this Pgreement) -using the actual data for expenses ard ret
electrical cutput of eaclk unit. Such arnual adjustment will be
made for the Ccntract Year as scon as practicable follcwirg the
erd cf tke Ccntract Year.

Section 9.3 Administrative Cost for Adjustment Erocedure: The
rurctasers cf unit power shall reimkurse the Southern Ccmranies
for all ccsts incurred ky the Scuthern Ccmpanies directly ir

adriristering this article of the Urit Pcwer Sale Manual. Suck
ccsts shall ke accumulated ky the Scuthern Companies at starcard




ne crerating ccrraries aré the zervice ccmrany for the
rfcrred and shall include, tut nct te limited to,
corcuter time associateé witl the calculaticr cf
v charaee tased on actual data, personnel engagec in
aérini stering tris article of the Tnit Power Sale Manual tased on
tire actually sgent, and materials and stvrrlies ccnsumed in
ccnrecticr with administration cf this article of the Urit FEcwer
Sale ¥anual.. Such administrative clkarges will not ke incluéed in
tke develcrmrent cf capacity charges in Section 2.2.10 cf 2rticle
II. The ccst will ke prorated egqually tc eaclk purchaser cf unit
ECwErX.
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