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I. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

. Year End Rate of Retumn
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

{a) Includes AFUDC Eamings
{b) Includes Reversal of AFUDC Earnings

lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basls)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds

. Returm on Common Equity

. Return on Common Equity

IomMmoomy»

GULF POWER COMPANY
Eamings Survsillance Report Summary
August, 2018

(1)
Actual
Per Books

(@
183,630,152
3,395,251,369
5.41%

()
183,837,361
3,388,435,353
5.42%

5.12%
5.49%
5.85%

(1,405,498,397)

(1,392,134,452)

(3
FPSC
Adjusted

116,252,822
1,989,752,972
5.84%

115,100,342
1,996,300,901
5.77%

5.20 x(System per Books Basis)
5.13 x (System per Books Basis)
2.55% (System per Books Basis)

205.34%
43.78%
3.53%
11.24%
11.24%

I am aware that Section 837.06, Florida Statutes, provides:

(System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjustad Basis)
(FPSC Adjusted Basis)
{Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, 8. 775.083, or 5. 775.084.

Name and Title

Josh J. Mason

Assistant Treasurer, Financial Planning & Budgeting Manager
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Signature

oy k

(4)
Pro Forma
Adjustments

oo

(= N

Schedule 1

(5)
Pro Forma
Adjusted

116,252,822
1,989,752,972
5.84%

115,100,342
1,998,300,801
5.77%

Date

/Q/fédé
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION

CWIR

TAANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURASUANT TO STIP. & SETT.

FUNDED PAOPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMEBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES
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GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
August, 2018

AMOUNT  NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1,321,401,397)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENLES
214733227  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(19.207.830)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
[12621.681)  PURCHASED POWER CAPAGITY COST EXPENSE
{7,535,228) CONSERVATION EXPENSES - DEPAECIATIONAND OB M
3002 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,080,183)  FRANCHISE FEE REVENUES
{85,837 .740) FRANCHISE FEE
{80.088601)  GROSS RECEIPTS TAX REVENUES
(130428980  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6332843)  INSTITUTIONAL ADVERTISING EXPENSE
(1.980.430)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SEAVICES
(7.284282)  DIRECTORS' & OFFICERS' INSURANCE
%  INDUSTRY ASSOCIATION DUES
(50.438)  TALLAHASSEE LIAISON EXPENSE
(18.102)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4552.328)  COMP SALESITRANS REVIG/L SALE GAS\PROV RT REFN. ESC REV
{1,170.870)  GAINALOSS ON DISPOSITION OF PROPERTY
(2.062,438)  INTEFEST SYNCHRONIZATION
{13,707)
a

100,067,310
{152,807,415)
152,607,415
(158,412,715)
169,412,716
{85,380,011)

85,399,011

SCHEDULE 2
PAGE 30F 3

AMOUNT  TAXEFFECT

(474,407,624} (183,002,857)

(172,948,230}  (86,714,008)
(85,845,057} (33,114,731}
(14,028,273) (5,411,408}

(470,385,524) 151,443,501
(68,361,374) 34,005,400
{11,856,838) 4,574,832

(324,674) 125,320

79.799,312) 30,782,585
{42,835,818)  (16,446,786)
(41,481,201} 15,892,858
{31,942,826)  (12,322,33%)
{31,568484) 12,177,820

(142,344) 54,009
(389,304) 142,459
{286,786) 110,628

{52,250) 20,156
(14,058) 5429
{44,825) 17,214
{1,305) 504
(485,047) 187,454
(1,486,971} 565,884
(2,282,255) (872,704)
(21,842) 8348

7040837 7,846,837
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST ARECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION

CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO BTIP. & SETT.

FUNDED PAOPEATY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBTS
UNREALIZED LOSS ON FWO CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES
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GULF POWER COMPANY

YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
August, 2018
AMOUNT NET OPERATING INCOME GTATEMENT ADJLISTMENTS
FUEL & IiC FUEL REVENUES AND ECONCMY PROFITS
{1.388,801,834) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
220,029,084 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(15,208,248) ENERQY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14,120,138} PURCHASED POWER CAPACITY COST EXPENSE
(8,421,831} CONSERVATION EXPENSES - DEPRECIATIONAND DA M
[+} CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(178,438,108} FRANCHISE FEE REVENUES
(48,737,816} FRANCHISE FEE
1] GROSS RECEIPTS TAX REVENUES
{13,042,699) GROSS RECEWPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6,332,643} INSTITUTIONAL ADVERTISING EXPENSE
(1,360,430} ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(7,284,262} DIRECTORS' & OFFICERS' INSURANCE
2} INDUSTRY ASSOCIATION DUES
(50.438) TALLAHASSEE LIAISON EXPENSE
(18,702}  GAT/FPSC FEES ON CLAUSE REV ADJ A FRAN FEES
(4,552,328} COMP SALES\TRANS REVVGAL SALE GASWPRQV AT REFWN. ESC REV
(1,170,870} GAINLOSS ON DISPOSITION OF PROPERTY
{2,6892,428) INTEREST SYNCHROMIZATION
(13,707)
0
100,087,210
{152,807 ,415)
152,807,415
{150,412,715)
150,412,715
{85,388,011)
85,398,011

SCHEDULE 3
PAGE 30F 2

AMOUNT  TAXEFFECT

{474,407 924)
{172,048,230)
(85,845,057}
{14,028 273)
(470,386,524}
(68,381,374}
{11,858,838)
(324, 874)
(78,799,312)
{42,836,818)
{41,481,201)
{31,843,828)
{31,669,484)
(142,344)
{369,304}
(288,786)

2,214,201

(183,002,857}
{68,714,008)
{33,114.791)

{5,411,408)
181,443,501
34,085,400
4,574,932
125,320
30,782,585
{16,448 788)
15,502 858
{12,322,321)
12,177,529
54,000
142,459
110,828
20,168
5423
17214

504
187,454
505,884
{872,704)
8,348
9,214,201
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
August, 2016

A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Invesior Capital
Earnings Before Inferast 202,831,027 {See calculation in lem F. below)
AFUDC - Dabt 1,231,779
Income Taxes 92,741,674
F. Short Term Debt as Parcant of Total Investor Capital
Total 296,804,680 Reconciled Average Retail Amounts
Interest Charges (Before 57,127,205
Deducting AFUDC - Dabt)
T.1.E. With AFUDC 520 x Long Term Debt 664,199,438
Short Term Debt 53,584,253
B. Times Interest Earned without AFUDC Preference Stock 77,807,908
Common Equity 721,554,970
Earnings Before Interest 202,831,027
AFUDC - Other (2,757,147) Total 1,517,146,569
Incoma Taxes 92,741,874
% Long Term Debt To Total 43.78%
Total 292,815,755
interast Charges (Before 57,127,295 % Short Term Debt To Total 3.53%
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 513 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Avallable On Common Equity
tor Common Stockholders G. H.
FPSC AD\. PACOFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 1,231,778 Rate of Return 5.84% 5.84%
X (1 - Income Tax Rate} 0.61425
Less: Reconciled Average Retail Welghted
Subtotal 756,620 Cost Rates For:
AFUDC - Other 2,757,147
Long Term Debt (1.49) (1.49)
Total 3,513,767 Short Term Dabt 0.01) (0.01)
Preference Stock (0.24) (0.24)
Nat Income Available for Customer Deposits (0.03) {0.03)
Common Stockholders 137,933,010 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint} {0.00) {0.00)
Net Income 2.55%
Subtotal {1.77) (1.77)
D. Percent Internally Generated Funds
Total 407 407
Nat Income 146,935,511 Divided by Common Equity Ratio 36.26 36.26
Preference Dividends {9,002,500)
Common Dividends {122,591,000) Jurisdictional Return on Common Equity 11.24% 11.24%
AFUDC (Debt & Other) {3,988,925)
Depreciation & Amortization 174,707,348
Deferred Income Taxes 63,166,199
Investment Tax Cradits 0
Other 52,601,689
Totat 301,828,321
Construction Expenditures
{Excluding AFUDC Other & Debt) 146,992,718
Percent Internally Generated Funds 205.34%
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GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
August, 2016

Month Year $
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667
June 2016 291,667
July 2016 291,666
August 2016 291,667

12 - M-T-D 3,500,000
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