Robert L. McGee, Jr. One Energy Place
Requlatory & Pricing Manager  Pensacola, Flonida 32520-0780

Tel 850 444 6530

Fax 850 444 6026
RUMCGEE@southernco com

GULF A
POWER

A SOUTHERN COMPANY

March 15, 2016

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report
Dear Mr. Fletcher:
Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the

month of January, 2016.

Sincerely,

A M 4/;7(.

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 323939-1400

GOV 2-1-5-3
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January 2016

Earnings Surveillance

Report
(Rate of Return)

GULF A

POWER

A SOUTHERN COMPANY
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l. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Retumn

Il. Year End Rate of Retumn
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rats of Retumn

(a) Includes AFUDC Eamings
(b) Includes Reversal of AFUDC Eamings

. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Intermally Generated Funds

. LTD To Total Invastor Funds
STD To Total Investor Funds

. Retum on Common Equity

. Return on Common Equity

IToTMMoOO@E>

GULF POWER COMPANY
Eamings Surveillance Report Summary
January, 2018

M (2) 3)

Actual FPSC FPSC
Per Books Adjustments Adjusted
(@) (b)
180,924,715 (69,777,648) 111,147,069
3,418,925,646 (1,414,709,264) 2,004,216,381
5.29% 5.55%
(a) (b)
180,925,814 (70,092,377) 110,833,437
3,451,589,807  (1,431,686,287) 2,019,903,520
5.24% 5.49%
5.18%
5.54%
5.80%

4.97 x (System per Books Basis)
4.70 x (System per Books Basis}
10.03% (System per Books Basis)
131.83% (System per Books Basis)
45.64% {FPSC Adjusted Basis)
2.86% (FPSC Adjusted Basis)
10.25% (FPSC Adjusted Basls)
10.25% (Proforma Basis)

| am aware that Section 837.08, Florida Statutes, provides:

Whoaver knowingly makes a false statement in writing with the intent to mislead a public servant in
the pedormance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided In 8. 775.082, s. 775.083, or 5. 775.084,

Name and Title

Susan D. Ritenour

Corporate Planning Manager, Corporate Treasurer & Secretary

Signature
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4
Pro Forma
Adjustments

(=N =

oo

MQK&MM

Schedule 1

(5
Pro Forma
Adjusted

111,147,069
2,004,218,381
5.55%

110,833,437
2,019,803,520
5.49%

Date

3 /s’//e
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BATE DAGE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

TARANSMISSION PURSUANT TO STIP, & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NOATH ESCAMBIA

WORKING CAPITAL:
E£CAC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP, & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA HEGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

Note:

GULF POWER COMPANY

AVEPRAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
January, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FLIEL & IIC FUEL REVENUES AND ECONOMY PROFITS
11,134,797 366) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
201,157,845 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(19.993,402) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,037,582) PURCHASED POWER CAPACITY COST EXPENSE
{7.210.824) CONSERVATION EXPENSES - DEPRECIATIONAND O A M
{1.351) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECCVERY EXPENSE
(136,084,862 FRANCHISE FEE REVENLES
(58,848,608) FRANCHISE FEE
285,722,222) QROSS RECEIPTS TAX REVENUES
{13,042,889) GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE
{6,375,041) INSTITUTIONAL ADVERTISING EXPENSE
(1,477.420) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{2,643,627) DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATICN DUES
(48,840) TALLAHASSEE LIAISON EXPENSE
(45,335) DEPRECIATION CREDIT ADJUSTMENT (1)
(4,548,398) GRT/FPSC FEES CN CLAUSE REY ADJ & FRAN FEES
(2,783,067) COMP SALES\TRANS REVM/L SALE GAS\PROV RT REFN. ESC REV
123,446,875) GAINNLOSS ON DISPOSITION OF PROPERTY
(315) INTEREST SYNCHRONIZATION
1]
72,209,834
(152,467,744}
152 487,744
(172,239,028}
172,239,028
(80,341,825}
20,341,825

{1)  Reflacts an adjustment to the depraclation cradit provided for in Order No. PSC-13-0870-5-El, lssued Decamber 19, 2013,

160186-OPC-POD-103-41

SCHEDULE 2
PAGE30OF 3

(469,761,353)  (102,782,942)

{150,762,317)  (58,156,564)
(86,261,289) (33,275,285}
(17,268,382)  {6,672,855)

(485,825,195) 191,268,426
(88,785,374) 34,252,816
{15,165,188) 5,849,971

{325,015) 125,375

(72200,712) 27,851,425
(44,022,530)  (16,881,681)
(42,890,200) 16,544,885
(33,124,358) (12,777.72Y)
(32,752,040) 12,634,450

(168,408) 64,964
{205,587 78,305
{248,083) 95,608

{56,508) 21,832
{31,155) 12,018
{47,220) 18215
{1,234) 514
(468,862) 180,762
70,000 (27.003)

(1,540,830} 597,847

(118217 {44,831)
{21,642) 8,345

6,933,044 6,833,044
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BATE BASE ADJUSTMENTS

GULF POWER COMPANY

ENVIRONMENTAL COST RECOVERY CLAUSE

INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY

INVESTMENT
ACCUMULATED DEPRECIATION

CWIP

TAANSMISSION PURSUANT TO STIP. &
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPTAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY

SETT.

CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES

INTEREST & DIVIDENDS RECEIVABLE
NOATH ESCAMBIA SITE

UNAMORTIZED RATE CASE EXPENSE

FUEL RELATED DEFERRED DEBITS

UNREALIZED LOSS ON FWD CONTRACT

ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL

FAS 158 REGULATORY ASSETS

FAS 156 REGULATORY LIABILITIES
PPA REGULATORY ASSETS

FPPA REGULATORY LIABILITIES

FAS 123 REGULATORY ASSETS

FAS 133 REGULATORY LIABILITIES

Note:

(1) Reflects an adjustment to the dep

ciation credit p

YEAR END RATE OF ARETURN
SYSTEM ADJUSTMENTS
Januaty, 2018
AMOUNT NET OPERATING INCOME STATEMENT AQJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1.417 400.284) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
224,230,000 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(18,453,713} ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE :
(13,558,111} PURCHASED POWER CAPACITY COST EXPENSE
(7.536.878) CONSERVATION EXPENSES - DEPRECIATIONAND O & M
(17.558) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177,102,821) FRANCHISE FEE REVENUES
(89,455,213) FRANCHISE FEE
{76,480) GROSS RECEIPTS TAX REVENUES
113,042,869) GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE
(8,375,041} INSTITUTIONAL ADVERTISING EXPENSE
{1.477.420) ECONOMIC DEVELOPMENT EXPENSE
MOGMT FINANCIAL PLANNING SERVICES
{2,6843,827) DIRECTORS' & OFFICERS’ INSURANCE
0 INDUSTRY ASSOCIATION DUES
{49,840} TALLAHASSEE LIAISON EXPENSE
{45,335) DEPRECIATION CREDIT ADJUSTMENT (1)
(4,549,298} GAT/PSC FEES ON CLAUSE REV ADJ & FRAN FEES
{2,783,887) COMP SALES\TRANS REVVG/L SALE GAS\PROV RT RERN. ESC REV
(23,448,675) GAIN\LOSS ON DISPOSITION OF PROPERTY
{315 INTEREST SYNCHRONIZATION
o
72,269,834
(152,487,744)
152,457,744
(172,230,026)
172,238,026
(90.341,825)
90,241,825

sided for in Order No, PSC-13-0670-5-EL issued Decamber 18, 2012,
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SCHEDULE 3
PAGEJOFJ

AMOUNT  TAXEFFECT

(460,761,353) (102,782,042}
{180,762217) (58,156 584)
{88,261.280)  (33,275.285)
(17,298,382)  {6,572,855)
{405,8635,005) 101,269,428
(868,795374) 34,252,818
(15,185,188) 5,849,571
(825,015) 125,75
(2.200712)  27.851,425
(44,022530)  (16.981,891)
{42,090,200) 18,544,895
(32,124,350)  (12.777.721)
(32,752,040) 12,834,450
{188,400) 64,084
{205,367} 79,308
{248,083 95,508
(56,598) 21,832
{31,156) 12,018
{47,220) 18,215
1,334) 514
(4668,652) 180,762
70,000 {27,003)
(1,540,830} £97,847
{116,217} (44,831)
{21,842) 848
7,318,765 7,318,785
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A. Times Interast Earned with AFUDC

Eamings Befora Interest 206,613,555

AFUDC - Debt 4,896,764

Income Taxas 89,226,398
Total 300,836,717

Interest Charges {Befora 60,556,159
Deducting AFUDGC - Debt)

T.L.E. With AFUDC 497 x

B. Times Interest Eamed without AFUDC

Eamings Befors Interest 208,613,555

AFUDC - Other (11,179,247)

Income Taxes 89,226,398
Total 284,660,706

Interest Charges (Before

80,556,159
Deducting AFUDC - Debt)

T.LE. Without AFUDC 470 x
C. Percent AFUDC To Net Income Avallabla
for Common Stockholders
AFUDC - Debt 4,996,764
X {1 - Income Tax Rats) 0.81425
Sublotal 3,069,262
AFUDC - Other 11,179,247
Total 14,248,509

Net Income Available for

Common Stockholders 142,051,659
Percent AFUDC to Available )
Net Income 10.03%

D. Percent Internally Generated Funds

Net Income 151,054,160

Preferance Dividends {9,002,500)
Common Dividends {127,837,000)
AFUDC {Debt & Other) {16,176,01%)
Depreciation & Amortization 184,507,829

Deferred Income Taxes 79,304,991

Investment Tax Credils 0

Other 38,784,607

Total 280,836,078

Construction Expenditures

{Excluding AFUDC Other & Debt) 213,029,628

Parcent Internally Generated Funds 131.83%
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GULF POWER COMPANY
Financial Integrity Indicators
January, 2016

E. Long Term Debt as Percent of Total
Investor Capital
(Ses calculation in item F. below)

F. Short Term Debt as Parcent of Total Invester Capital
Reconciled Average Ratail Amounts

Schedule 5

Long Term Dabt 707,458,352
Short Term Debt 44,335,869
Praference Stock 78,357,868
Common Equity 719,924,737
Total 1,550,076,824
% Long Term Debt To Total 45.84%
% Short Term Debt To Total 2.86%
G. FPSC Adjusted Average Jurisdictional Return
On Comman Equity
G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rata of Return 5.55% 5.55%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.59) (1.59)
Shor Term Debt (0.01) {0.01)
Prefsrance Stock (0.24) {0.24)
Customer Deposits (0.03) {0.03)
Tax Cradits - Weighted Cost
{Common Equity at Midpoint) (0.00) (0.00}
Subtotal {(1.86) (1.86)
Total 3.68 368
Divided by Common Equity Ratio 35.92 35.92
Jurisdictional Return on Commaon Equity 10.25% 10.25%




GULF POWER COMPANY Supplemental 1

Storm Accrual - Twelve Month to Date
January, 2016

Month Year $
February 2015 291,667
March 2015 291,666
April 2015 291,667
May 2015 291,667
June 2015 291,666
July 2015 291,667
August 2015 291,667
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667

12 - M-T-D 3,500,000
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