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Schedule 1
GULF POWER COMPANY

Earnings Surveillance Report Summary
March, 2014

(1) (2) (3) (4) (5)
Actual FPSC FPSC Pro Forma Pro Forma

Per Books Adjustments Adjusted Adjustments Adjusted

I.   Average Rate of Return
        (Jurisdictional)

(a) (b)
     Net Operating Income 174,277,763 (65,203,696) 109,074,067 0 109,074,067
     Average Rate Base 3,050,622,090 (1,161,663,926) 1,888,958,164 0 1,888,958,164
     Average Rate of Return 5.71% 5.77% 5.77%

II.  Year End Rate of Return
        (Jurisdictional)

(a) (b)
     Net Operating Income 173,976,340 (65,297,247) 108,679,093 0 108,679,093
     Year End Rate Base 3,146,616,336 (1,224,232,034) 1,922,384,302 0 1,922,384,302
     Year End Rate of Return 5.53% 5.65% 5.65%

(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings

III. Required Rates of Return
     Average Capital Structure
        (FPSC Adjusted Basis)

       Low 5.40%
       Midpoint 5.77%
       High 6.14%

IV.  Financial Integrity Indicators

      A.  Tie With AFUDC 5.01 x (System per Books Basis)
      B.  Tie Without AFUDC 4.81 x (System per Books Basis)
      C.  AFUDC To Net Income 7.32%   (System per Books Basis)
      D.  Internally Generated Funds 93.90%   (System per Books Basis)
      E.  LTD To Total Investor Funds 45.98%   (FPSC Adjusted Basis)
      F.  STD To Total Investor Funds 2.23%   (FPSC Adjusted Basis)
      G.  Return on Common Equity 10.25%   (FPSC Adjusted Basis)
      H.  Return on Common Equity 10.25%   (Proforma Basis)

I am aware that Section 837.06, Florida Statutes, provides:

  Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Date

Susan D. Ritenour 
Corporate Planning Manager, Corporate Treasurer & Secretary

Name and Title Signature
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SCHEDULE 2
PAGE 3 OF 3

RATE BASE ADJUSTMENTS AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT TAX EFFECT

ENVIRONMENTAL COST RECOVERY CLAUSE FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS (635,478,816) (245,135,954)
   INVESTMENT (1,045,227,482) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (149,066,667) (57,502,467)
   ACCUMULATED DEPRECIATION 129,463,721 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (45,127,702) (17,408,011)
   CWIP (3,194,621) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES (25,007,712) (9,646,725)
ENERGY CONSERVATION COST RECOVERY FUEL EXPENSE (631,631,003) 243,651,659
   INVESTMENT (11,093,826) PURCHASED POWER CAPACITY COST EXPENSE (46,648,250) 17,994,562
   ACCUMULATED DEPRECIATION (5,554,390) CONSERVATION EXPENSES - DEPRECIATION AND O & M (22,984,521) 8,866,279
   CWIP (4,594) CONSERVATION EXPENSES - OTHER TAXES (400,375) 154,445
TRANSMISSION PURSUANT TO STIP. & SETT. ENVIRONMENTAL COST RECOVERY EXPENSE (71,101,671) 27,427,470
   INVESTMENT 0 FRANCHISE FEE REVENUES (38,995,194) (15,042,396)
FAS 143 NET PLANT (14,770,163) FRANCHISE FEE (38,035,150) 14,672,059
INTEREST BEARING CWIP (191,750,730) GROSS RECEIPTS TAX REVENUES (28,908,463) (11,151,440)
PHFU - NORTH ESCAMBIA (12,992,740) GROSS RECEIPTS TAX EXPENSE (28,585,626) 11,026,905

MARKETING SUPPORT ACTIVITIES (185,519) 71,564
WORKING CAPITAL: WHOLESALE EXPENSE (165,011) 63,653
   ECRC WORKING CAPITAL (8,008,205) INSTITUTIONAL ADVERTISING EXPENSE (167,997) 64,805
   CONSERVATION/AEM INVENTORY (2,263,127) ECONOMIC DEVELOPMENT EXPENSE (53,938) 20,807
   CAPITALIZED DEF. EARNINGS ON TRANSMISSION MGMT FINANCIAL PLANNING SERVICES (32,204) 12,423
     PURSUANT TO STIP. & SETT. 0 DIRECTORS' & OFFICERS' INSURANCE (46,798) 18,052
   FUNDED PROPERTY INSURANCE RESERVE 0 INDUSTRY ASSOCIATION DUES (72) 28
   LOANS TO EMPLOYEES AND RETIREES (28,055) TALLAHASSEE LIAISON EXPENSE (201,242) 77,629
   INTEREST & DIVIDENDS RECEIVABLE 0 DEPRECIATION CREDIT ADJUSTMENT 760,000 (293,170)
   NORTH ESCAMBIA SITE (4,796,060) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,358,565) 524,066
   UNAMORTIZED RATE CASE EXPENSE (4,389,375) COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV 74,361 28,685
   DEPRECIATION CREDIT ADJUSTMENT (58,462) GAIN\LOSS ON DISPOSITION OF PROPERTY (116,789) 45,051
   FUEL RELATED DEFERRED DEBITS (33,703,834) INTEREST SYNCHRONIZATION 6,393,832 6,393,832
   UNREALIZED LOSS ON FWD CONTRACT (96)
   ACCUM. PROV. FOR RATE REFUNDS 262,139
   FAS 143 WORKING CAPITAL 25,640,450
   FAS 158 REGULATORY ASSETS (120,023,619)
   FAS 158 REGULATORY LIABILITIES 120,023,619
   PPA REGULATORY ASSETS (175,308,496)
   PPA REGULATORY LIABILITIES 175,308,496
   FAS 133 REGULATORY ASSETS (28,660,464)
   FAS 133 REGULATORY LIABILITIES 28,660,464

           Note:
           Reflects an adjustment to the depreciation credit provided for in Order No. PSC-13-0670-S-EI, issued December 19, 2013.

GULF POWER COMPANY
AVERAGE RATE OF RETURN

SYSTEM ADJUSTMENTS
March, 2014
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SCHEDULE 3
PAGE 3 OF 3

RATE BASE ADJUSTMENTS AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT TAX EFFECT

ENVIRONMENTAL COST RECOVERY CLAUSE FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS (635,478,816) (245,135,954)
   INVESTMENT (1,045,731,180) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (149,066,667) (57,502,467)
   ACCUMULATED DEPRECIATION 149,095,328 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (45,127,702) (17,408,011)
   CWIP (8,574,005) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES (25,007,712) (9,646,725)
ENERGY CONSERVATION COST RECOVERY FUEL EXPENSE (631,631,003) 243,651,659
   INVESTMENT (11,543,022) PURCHASED POWER CAPACITY COST EXPENSE (46,648,250) 17,994,562
   ACCUMULATED DEPRECIATION (6,116,042) CONSERVATION EXPENSES - DEPRECIATION AND O & M (22,984,521) 8,866,279
   CWIP 0 CONSERVATION EXPENSES - OTHER TAXES (400,375) 154,445
TRANSMISSION PURSUANT TO STIP. & SETT. ENVIRONMENTAL COST RECOVERY EXPENSE (71,101,671) 27,427,470
   INVESTMENT 0 FRANCHISE FEE REVENUES (38,995,194) (15,042,396)
FAS 143 NET PLANT (15,248,939) FRANCHISE FEE (38,035,150) 14,672,059
INTEREST BEARING CWIP (269,180,864) GROSS RECEIPTS TAX REVENUES (28,908,463) (11,151,440)
PHFU - NORTH ESCAMBIA (12,959,265) GROSS RECEIPTS TAX EXPENSE (28,585,626) 11,026,905

MARKETING SUPPORT ACTIVITIES (185,519) 71,564
WORKING CAPITAL: WHOLESALE EXPENSE (165,011) 63,653
   ECRC WORKING CAPITAL (8,008,205) INSTITUTIONAL ADVERTISING EXPENSE (167,997) 64,805
   CONSERVATION/AEM INVENTORY (2,263,127) ECONOMIC DEVELOPMENT EXPENSE (53,938) 20,807
   CAPITALIZED DEF. EARNINGS ON TRANSMISSION MGMT FINANCIAL PLANNING SERVICES (32,204) 12,423
     PURSUANT TO STIP. & SETT. 0 DIRECTORS' & OFFICERS' INSURANCE (46,798) 18,052
   FUNDED PROPERTY INSURANCE RESERVE 0 INDUSTRY ASSOCIATION DUES (72) 28
   LOANS TO EMPLOYEES AND RETIREES (28,055) TALLAHASSEE LIAISON EXPENSE (201,242) 77,629
   INTEREST & DIVIDENDS RECEIVABLE 0 DEPRECIATION CREDIT ADJUSTMENT 760,000 (293,170)
   NORTH ESCAMBIA SITE (4,796,060) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,358,565) 524,066
   UNAMORTIZED RATE CASE EXPENSE (4,389,375) COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV 74,361 28,685
   DEPRECIATION CREDIT ADJUSTMENT (58,462) GAIN\LOSS ON DISPOSITION OF PROPERTY (116,789) 45,051
   FUEL RELATED DEFERRED DEBITS (33,703,834) INTEREST SYNCHRONIZATION 6,625,446 6,625,446
   UNREALIZED LOSS ON FWD CONTRACT (96)
   ACCUM. PROV. FOR RATE REFUNDS 262,139
   FAS 143 WORKING CAPITAL 25,640,450
   FAS 158 REGULATORY ASSETS (120,023,619)
   FAS 158 REGULATORY LIABILITIES 120,023,619
   PPA REGULATORY ASSETS (175,308,496)
   PPA REGULATORY LIABILITIES 175,308,496
   FAS 133 REGULATORY ASSETS (28,660,464)
   FAS 133 REGULATORY LIABILITIES 28,660,464

         Note:
         Reflects an adjustment to the depreciation credit provided for in Order No. PSC-13-0670-S-EI, issued December 19, 2013.

GULF POWER COMPANY
YEAR END RATE OF RETURN

SYSTEM ADJUSTMENTS
March, 2014
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Schedule 5

 A.   Times Interest Earned with AFUDC   E.    Long Term Debt as Percent of Total 
           Investor Capital

      Earnings Before Interest 202,704,683             (See calculation in item F. below)
      AFUDC - Debt 4,081,169
      Income Taxes 88,865,786

  F.    Short Term Debt as Percent of Total Investor Capital 
        Total 295,651,638           Reconciled Average Retail Amounts
      Interest Charges (Before 59,001,292
       Deducting AFUDC - Debt)
      T.I.E. With AFUDC 5.01 x       Long Term Debt 683,946,386

      Short Term Debt 33,158,214
 B.   Times Interest Earned without AFUDC       Preference Stock 75,918,413

      Common Equity 694,535,728
      Earnings Before Interest 202,704,683
      AFUDC - Other (7,693,392)         Total 1,487,558,741
      Income Taxes 88,865,786

      % Long Term Debt To Total 45.98%
        Total 283,877,077
      Interest Charges (Before 59,001,292       % Short Term Debt To Total 2.23%
       Deducting AFUDC - Debt)
      T.I.E. Without AFUDC 4.81 x

  G.    FPSC Adjusted Average Jurisdictional Return
  C.   Percent AFUDC To Net Income Available            On Common Equity
          for Common Stockholders G. H.

FPSC ADJ. PROFORMA
      FPSC Adjusted Average Earned

      AFUDC - Debt 4,081,169        Rate of Return 5.77% 5.77%
      X (1 - Income Tax Rate) 0.61425

      Less: Reconciled Average Retail Weighted 
        Subtotal 2,506,858               Cost Rates For:
      AFUDC - Other 7,693,392

        Long Term Debt (1.71) (1.71)
        Total 10,200,250         Short Term Debt (0.01) (0.01)

        Preference Stock (0.25) (0.25)
      Net Income Available for         Customer Deposits (0.03) (0.03)
      Common Stockholders 139,380,949         Tax Credits - Weighted Cost
      Percent AFUDC to Available         (Common Equity at Midpoint) (0.01) (0.01)
       Net Income 7.32%

          Subtotal (2.00) (2.00)
 D.   Percent Internally Generated Funds

        Total 3.77 3.77
      Net Income 147,784,560       Divided by Common Equity Ratio 36.77 36.77
      Preference Dividends (8,403,611)
      Common Dividends (117,350,000)       Jurisdictional Return on Common Equity 10.25% 10.25%
      AFUDC (Debt & Other) (11,774,561)
      Depreciation & Amortization 153,719,904
      Deferred Income Taxes 74,579,494
      Investment Tax Credits 0
      Other 67,021,526

       Total 305,577,313

      Construction Expenditures
       (Excluding AFUDC Other & Debt) 325,419,676

      Percent Internally Generated Funds 93.90%

GULF POWER COMPANY
Financial Integrity Indicators

March, 2014
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