Susan D. Ritenour One Energy Place
Corporate Secretary, Treasurer &  Pensacola, Florida 32520-0786
Corporate Planning Manager
Tel 850 444 6231
Fax 850 444 6026
SORITENC@southernco com

GUI.FA
POWER

A SOUTHERN COMPANY

May 12, 2015

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report
Dear Mr. Fletcher:
Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the

month of March 2015.

Sincerely,

wb

enclosure

cc/enc.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee FL 32399-1400

GOV 2-1-5-3
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Schedule 1

GULF POWER COMPANY
Earnings Surveillance Report Summary
March, 2015
(1) (2) (3) (4) (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
|.  Average Rate of Return
(Jurisdictional)
(a) (b)
Net Operating Income 180,040,574 (70,077,924) 109,962,650 0 109,962,650
Average Rate Base 3,259,593,781 (1,330,140,126) 1,929,453,655 0 1,929,453,655
Average Rate of Return 5.52% 5.70% 5.70%
Il. Year End Rate of Return
(Jurisdictional)
(a) (b)
Net Operating Income 180,047,891 (70,071,155) 109,976,736 0 109,976,736
Year End Rate Base 3,370,509,217 (1,426,303,267) 1,944,205,950 0 1,944,205,950
Year End Rate of Return 5.34% 5.66% 5.66%
(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Eamnings
IIl. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.34%
Midpoint 5.71%
High 6.08%
IV. Financial Integrity Indicators
A. Tie With AFUDC 4.98 x (System per Books Basis)
B. Tie Without AFUDC 4.65 x (System per Books Basis)
C. AFUDC To Net Income 12.39% (System per Books Basis)
D. Internally Generated Funds 26.90% (System per Books Basis)
E. LTD To Total Investor Funds 46.55% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 1.01% (FPSC Adjusted Basis)
G. Return on Common Equity 10.22% (FPSC Adjusted Basis)
H. Return on Common Equity 10.22% (Proforma Basis)
| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 5. 775.082, s. 775.083, or 5. 775.084.
Name and Title Signature Date

Susan D. Ritenour . j
Corporate Planning Manager, Corporate Treasurer & Secretary /(/}/‘24,1 5 LI \
)(_.-’

160186-OPC-POD-103-104



a3isnravy YWHO4 Odd
1SNrav Ywdo4d Odd Tv.LOL

SINIWLSNray NOILYZITYNNNY
ANY 3NNIAIY YIWHOS OHd

aaisnrav Jsdd

SINIWLSNray 0Sd4 V101

S3SN3dX3 ISV J1vH A3ZILHOWYNN
ANN434 HO4 NOISIAOHd a3Nd o0V
$11930 3443430 a31v13d 13nd

ANIHIHLO % VIgWYOS3 ‘N 'S3H d0dd a3anNn4d
378YAIZOIH SANICIAIQ ONY LSIHILNI

S334I13H / S33A0NdNT OL SNVYOT1

‘L13S ®°diLS OL INVNSHNd WSNYHL NO SONINHY3 "430 a3ZI TV LIdV0D

GS9'eS¥'626'L  890°GOP'ELl  /8S'886'SSL'L O SE6'PES'SE 895'/€8'2 L80'910'BLL' L ¥ES0LE'ZIE'L 119'988'0£6'2
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
GS9'ESK'626'L  B90'GOv'ELlL  /8S'886'GSL'L O GE6'YEQ'SE G95'2e€'e 180°910°8LL" L p2S'0L8'2lE' L 119'988'0£6'2

(oz1'orL'oee’t) (Sev'ees’zz) (0£9'so9'sSe't) 0O (£60'785°99€) (19e'865'21) (91'vev'8s8)  (S02'06L'£SL) (18E'¥19'SE0"})

(e0.'208'P) {e0.'20€'Y)

0 0

(6£0°569'55) (6£0°569°S5)

(08L ¥P0'LL) (eev'orv'y)  (192'865°2H) (L9e'865'21)

{ov9'ze) (ova'ze)

(882°9g) (88L'9g)

(802°02) (soL'02)

(29e'180'9) 0 (29e'L80'9) (29e'180'9) (29e'180'9)

(652'898'61) (zev'191'1)  (ges'goL'sl) (692's) (€90'102'81) ¥60'199°'9 (696'6£0°21)

(eL2'zsL'158) 0 (222'2sL'1SE) (zre'zss'1se)

(vos'soe'sze)  (19s'ze8'9)  (208°29%'898) (2s0'9z8'v) (12'1v9'es8)  (662'158'€91) (0s0'e6t'L10"1)
I18L'E6G'6S2'E  €£99'866'Gv  LIZ'SES'ELOE O 820'612'20% 926'GE8' L £92°0¥F'965'2  62L'090'0LE ) 266°005'996'C
GZv'9E9'SES'E  929'G/G'SEZ  66L'090'09E'E O e LYS'S LY 2¥0'98E'S1 EI¥'22L'626'C  0EL'B09'GIS'L EVL'OEL PPY'Y

ENCEI T IVLIYD  INVd ALIILN (13n) SS3HO0Hd  3SN 3HNLNH HOA 30IAH3S NOILYZI LHOWY 30I1AH3S
I10L ONINHOM 13N 73N4 HYI1ONN NI ¥HOM 073H ALH3d0Hd NI LNvd 2 NOILYIO3Hd3a NI LNYd
NOILONHLSNOD 13N g3LvINNNDOY
S10Z ‘uaen
3sva 31vy
£40 | 39vd NHNL3Y 40 3LYH IDVHIAY
Z 3INA3HOS ANVJINOD HIMOd 41ND

L1338 % "dILS OL LNVNSHNd LNJWLSIANI NOISSINSNYH L

3SNVY10 NOILYAHISNOD ADHINT
diMD ONIHY3E LNI

3SNYT0 AHIAOD3H W ANIWNOHIANT
S1 dd

S)008 H3d TvNOoLLIIasiHNr

SHMO08 H3d WILSAS

(o]
()

1

160186-OPC-POD-103



"DNIONNOE OL 3Na OaY LON AYIN STYLOL

SMHO08 H3d TYNOLLOIaSIHN HINOW INIHUND

SMOO08 H3d WALSAS HLNOW INIHHND

A8 ION W3LSAS 3HL 3SVIHONI QINOM 20NV WOHS SONINHYI 40 NOLLIOaY 3H.L (&)

£66°SHE'0L £/9'665'+8 0 (1ee’0e) LEB'ER0'S leer'1e6) 0L2'6¥8'8 PBO'8SE'L 582'992'0€ L08'86£'CE 999° LvE'vE
LZ6'80E" L1 ¥82'866'16 0 (s6v'85) 819'096'9 (L2V'509'2) LEB'OLO'S 9YE'206'8 6¥S'BSE'PE 119'22r'SE SS2'LOE'EO0H
558'082°6} A8 ION TWNOILDIQSIHNr FHLANY  OFP'6EL'6L
059'296'601 668'BOL LY (o15'08¢€) (z8¢'eBs) B9E'8Y L85 (100'¥s8'8) BES'SKE'EE Lig'g9e'en 890°250'182 0 6¥S'LLO'LSS
0 0 0 0 0 0 o 0 0 0 0
059'296'601 66E'B0L" LYY (oL5'99¢e) (zas'end) BOE'BYLES (Lo0'vsg's) BES'SHE'EE L12'298eR B90'/50'L82 0 6¥5'LL0'LSS
(690'262'08) (8¥e' 101 91L) (015'99¢€) 0 0 {B0E'922 22) (ese'sav'al) (119'vE6'6E) (19’ LYE'ER) (vEB'298'€ES) (Li1v'868'09L)
{65Y'2p6's) 6SP'ZE'S 65P'ErE'S
621L'522 (621'522) (015'9g¢€) +BE'bPL
651'B06 (651'806) S2e'0Ls (var'eLr't)
0 0
652'682 (652 '88¢2) L¥E'1BL (rie'i2) (sev's¥r)
995 (g95) 9SE (226)
525'62 (s2s'62) 2vs'8l (290'8¥)
vOS'LL (p0S5'LL) 266'04 (s6v'82)
£8E'LE (eBE'LE) 9Lv'EE (658'09)
\89'LL2 (189'L22) PBE'vLL (s90'25t)
YEP'PLL (VEP'PLL) S98'bL (s62'9@1)
2L0'821 (zio'82L) 26€'08 (vov'802)
(z19'6vE) (102'sez’Le) (s52'951) S’z IE) (EL8'PES"1E)
(L62'c00) (os8'ove’Ly) (2o8'0LF) (986'626'0p) (1¥9'0L0'Ew)
(922" v6'Ph) (8¥0'052'L6) (561'e22'88) (r22'985'2) (e1e'e6s'se) (sos 968" Le) (v2e’ L69'ErL)
(580'220't) (526'L56'54) (L10'sp9) (850'tLE) (862" L¥E) (295°266'v1) (oro'sBE'aL)
¥¥9'602 (LeL'z218'92) 159'1EL (vEV'pr6'aL) (ze1'e09'9)
{ova'soe) (958'c98'asy) (vse'1EL) (202'26L'95%) (96¥'eL0'L5¥)
(e) 61L'652'091 LY2'0LE'EDL’) 0 (eas'ens) BOE'BPL'SS LOE'2LE'EL 268'PLE'OLL 82R'962'E21 660'862 ' ¥2E YEG'Z08'EES 996'696'E2E'}
(8) L09'289' 161 006 LOS'BFE' | 0 [V 18 —m E2P 166'LL GEYLGL'E LZ2'EEE'2LL 98E'EED'FEL BOV'BBE'EYE 681'481'2L0 205'¥B1'0FS"L
INOONI S3ISNIdX3 ALHAdOHd 40 (13N) [TET] AN3HHND IWOONI NVHL  NOILYZILHOWY HIHLO FINVHOHALNI SANNIAIH
ONILVHIJO DNILVHIdO  NOILISOJSIO NO 110362 SINVL INOONI  S3XVL IWOONI HIHIO SAXVL ¥ NOLLYIOIHA3A Wego 13N 87304 ONILYHIO
13N WLOL SSOVINND)  XWLINIWLSIANI  03HH343Q W30
5102 "yauBpN
INIWALV LS FNOINI
€40 2 39vd NHNLIYH 40 31vH IDYHIAY
2 3INA3IHOS ANVAWOD HIMOd 41ND

a31sNravy vindod Odd

SININLSNraY YWHOS Odd TVLOL

SININLSNraY
NOILYZITYNNNY 3NNIATH YWHOL Odd

aaLsnrav Jsdd

SLINIWLSNraY 08dd WLO0L

NOILYZINOHONAS LS3HILNI

ALH3dOHd 40 NOLLISOdSIA NO 5071/ (NivD)

§334 ¥ §38NV10 NO S§334 0Sdd "1HD

ANIWLSNPAY LIO3HD NOILYID3Yd3a

S35NIdX3 NOSIVIT IISSYHYTIVL

S3N0 NOILYIDOSSY AHLSNANI

JONVHNSNI SHIOI440 B .SHOLOIHIA

STIOINHIS DNINNY T TYIONYNIS LWOW

ISNIdXT LNIWDOT3AI0 JINONODT

3SNIdX3 ONISLHIAOY TYNOLLNLILSNI

S3SNIdXI IVSITOHM

SILLALLDVY LHOJANS DNILINHYIN

ANINLSNraY B 3NNIAIY XYL SLdI303H SSOHD
ISNIdX3 ¥ INNIAIH 334 ISIHONYHS

3SNYT1D AHIAODIH LSOO TWINIWNOHIANT

SISNIdXI ¥ SANNIATYH LSOO NOILVAHISNOD ADHIANI
SISNIdX3 ¥ SINNIASH ALIDYHYD HIMOd 0ISYHOHN
SASNIdX ¥ SANNIATH 13N 1Iv.L3d

‘SININLSNraY 0544 8531

SHOO0B H3d TYNOLLOsIHNr
SHOO0E H3d W3LSAS

160186-OPC-POD-103-106



TE BASE USTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMEIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

160186-OPC-POD-103-107

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS

March, 2015
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,048,074,304) ENVIRCNMENTAL COST RECOVERY CLAUSE REVENUES
168,775,930 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{15,271,657) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(12,039,969) PURCHASED POWER CAPACITY COST EXPENSE
(6,661,094) CONSERVATION EXPENSES - DEPRECIATION ANDO & M
(5.769) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(6,081,362) FRANCHISE FEE REVENUES
(15,165,010) FRANCHISE FEE
(360,118,529) GROSS RECEIPTS TAX REVENUES
(12,978,031) GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE
(7.043,274) INSTITUTIONAL ADVERTISING EXPENSE
(1,161,427) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{20,708) DIRECTORS' & OFFICERS' INSURAMNCE
0 INDUSTRY ASSOCIATION DUES
{38,394) TALLAHASSEE LIAISON EXPENSE
{34,085) DEPRECIATION CREDIT ADJUSTMENT
(4,640,710} GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,490,704) COMP SALES\TRANS REVIG/L SALE GAS\PRCV RT REFN. ESC REV
(55,695,039) GAINILOSS ON DISPOSITION OF PROPERTY
1,574 INTEREST SYNCHRONIZATION
o
26,366,728
(96,187.065)
96,187,085
{188,612,084)
189,612,084
(44,129,526)
44,129,526

SCHEDULE 2
PAGE30OF 3

AMOUNT ~ TAXEFFECT

(596,474,578)
(146,343,985)
(76,995,663)
{16,985,010)
(593,040,838}
(79,265,763)
{14,938,865)
{374,048)
(71,548,489)
(42,010,841)
(40,928,988)
(31,534,813)
(31,128,445)
(208,404)
{191,977)
{460,971}
(60,858}
(29,125)
(49,128)
(940)
{480,485)

0

(1,478,484)

(98,555)

(385,256)
6,372,297

{230,080,068)
(56,683,842)
(29,701,077

{6.551,968)
228,785,503
30,576,768
5,762,667
144,289
27,599,830
{16,205,605)
15,788,743
{12,164,554)
12,007,798

23,478
11,235
18,951
363
185,347
o

570,325
(38,018)
148,613
6,372,297
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BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMEIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

160186-OPC-POD-103-110

GULF PCWER COMPANY
YEAR END RATE OF RETURN

SYSTEM ADJUSTMENTS
March, 2015
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,050,137,408)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
188,034,244 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(18,389,601)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(12,635,566)  PURCHASED POWER CAPACITY COST EXPENSE
(7,060,529)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(63,277,670)  FRANCHISE FEE REVENUES
(15,089,428)  FRANCHISE FEE
(412,739,884)  GROSS RECEIPTS TAX REVENUES
(13,042,809)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE
(7,043,274)  INSTITUTIONAL ADVERTISING EXPENSE
(1,161,427)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(20,708)  DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(38,384)  TALLAHASSEE LIAISON EXPENSE
(34,0685)  DEPRECIATION CREDIT ADJUSTMENT
(4,640,710)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,490,704)  COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFN, ESC REV
(55,695,039)  GAINWLOSS ON DISPOSITION OF PROPERTY
1,574 INTEREST SYNCHRONIZATION
0
26,366,728
(96,187,085)
96,187,065
(188,612,084)
189,612,084
(44,129,526)
44,129,526

AMOUNT

(586,474,578)
(146,943,985)
(76,985 663)
(16,885,010}
(593,040,836)
(79,265,763)
(14,938 865)
(374,048)
(71,548,488)
(42,010,641)
(40,928,588)
{31,534,813)
(31,128,445)
(208,404)
(191,977)
(460,971)
(60,859)
(29,125)
(49,128)
(940)
(480,485)

0

(1,478,484)

(88,555}

(385,256)
6,385,581

SCHEDULE 3
PAGE3OF 3

TAX EFFECT

(230,090,068)
(56,683,642)
(28,701,077)

(6,551,968)
208,765,503
30,576,768
5,762,667
144,289
27,599,830

(16,205,605)
15,788,743

(12,164,554)
12,007,798
80,392
74,055
177,820
23,476
11,235
18,951

363
185,347

0

570,325

(38,018)
148,613
6,395,581
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A. Times Interest Earned with AFUDC

Earnings Before Interest 203,396,490
AFUDC - Debt 5,960,070
Income Taxes 87,293,668
Total 296,650,228
Interest Charges (Before 59,566,218
Deducting AFUDC - Debt)
T.L.E. With AFUDC 4.98 x
B. Times Interest Earned without AFUDC
Earnings Before Interest 203,396,490
AFUDC - Other (13,779,371)
Income Taxes 87,293,668
Total 276,910,787
Interest Charges (Before 59,566,218
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 4,65 x
C. Percent AFUDC To Net Income Available
for Common Stockholders
AFUDC - Debt 5,960,070
X (1 - Income Tax Rate) 0.61425
Subtotal 3,660,973
AFUDC - Other 13,779,371
Total 17,440,343
Net Income Available for
Common Stockholders 140,787,842
Percent AFUDC to Available
Net Income 12.39%
D. Percent Internally Generated Funds
Net Income 149,790,342
Preference Dividends (9,002,500)
Common Dividends (124,940,000)
AFUDC (Debt & Other) (19,739,440)
Depreciation & Amortization 142,159,893
Deferred Income Taxes 77,964,344
Investment Tax Credits 0
Other (122,066,695)
Total 94,165,944
Construction Expenditures
(Excluding AFUDC Other & Debt) 350,034,538
Percent Internally Generated Funds 26.90%

160186-OPC-POD-103-112

GULF POWER COMPANY
Financial Integrity Indicators
March, 2015

E. Long Term Debt as Percent of Total
Investor Capital
(See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital
Reconciled Average Retail Amounts

Long Term Debt 702,390,057
Short Term Debt 15,292,460
Preference Stock 79,621,240
Common Equity 711,485,257
Total 1,508,789,014
% Long Term Debt To Total 46.55%
% Short Term Debt To Total 1.01%

G. FPSC Adjusted Average Jurisdictional Return
On Common Equity

Schedule 5

G. L
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 5.70% 5.70%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.64) (1.64)
Short Term Debt (0.00) (0.00)
Preference Stock (0.25) (0.25)
Customer Deposits (0.03) (0.03)
Tax Credits - Weighted Cost
{Common Equity at Midpoint) (0.01) (0.01)
Subtotal (1.93) (1.93)
Total 3.77 3.77
Divided by Common Equity Ratio 36.87 36.87
Jurisdictional Return on Common Equity 10.22% 10.22%






