Robert L. McGese, Jr. One Energy Place
Regulatory & Pncing Manager  Pensacola, Flonda 32520 0780

Tel 850 444 6530

Fax 850 444.6026
RIMCGEE i southernco.com

GI.II.FA
POWER

A SOUTHERN COMPANY

October 14, 2015

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of August, 2015.

Sincerely,

(A N /.

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Enclosure

cc/enc.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL. 32399-1400

GOV 2-1-5-3

160186-OPC-POD-103-113



August 2015

Earnings Surveillance

Report
(Rate of Return)

GUI.FA
POWER

A SOUTHERN COMPANY

160186-OPC-POD-103-114




Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary
August, 2015

) (2) {3) (4} {5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjusiments Adjusted Adjustments Adjusted
I. Average Rate of Aeturn
(Jurisdictional)
(a) {b)
Net Operating Income 183,101,183 (71,671,271) 111,429,912 0 111,429,912
Average Rale Base 3372,075.334  (1,388,648.475) 1,983,426,859 0 1,983,426,859
Average Rate of Return 5.43% 5.62% 5.62%
II. Year End Rate of Return
{Jurisdiclional)
{a) (b}
et Operating Income 183,115,808 {71,825,310) 111,280,598 0 111,290,598
Year End Rale Base 3,441,569,535  (1,449,905,140) 1,991,664,396 0 1,991,664,396
Year End Rate of Return 5.32% 5.59% 5.59%
(a) Inciudes AFUDC Earnings
(b} Includes Reversal of AFUDG Earnings
lll. Required Rates of Return
Average Capital Structure
{FPSC Adjusled Basis)
Low 5.25%
Midpoint 5.62%
High 5.98%
IV. Financial Integrity Indicators
A. Tie With AFUDC 4.86 x {System per Books Basis)
B. Tie Without AFUDC 4,52 x (System per Books Basis)
C. AFUDC To Net Income 13.22% (System per Books Basis)
D. Internally Generated Funds 33.18% (System per Books Basis)
E. LTD To Tolal Investor Funds 46.71% (FPSC Adjusted Basis)
F. 8TD To Total Invesior Funds 1.91% (FPSC Adjusted Basis)
G. Return on Common Equily 10.25% {FPSC Adjusted Basis)
H. Return on Common Equity 10.25% ({Prolorma Basis)

I am aware that Section B37.06, Fiorida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servantin
the performance of his officlal duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, 5. 775.083, or s. 775.084.

Name and Title Signature Date

S — A M / 9/ 13 / /g’

Corporate Planning Manager, Corporate Treasurer & Secretary
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BATE BA

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
AGCUMULATED DEPRECGIATION
CWiIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

TAANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NOATH ESCAMBIA

WORKING CAPITAL
ECAC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT

FUNDED PROPERTY INSURANCE AESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIGENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMODRTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM PROV FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

Note:

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
August, 2015

AMOUNT T QPERATI T T T

FUEL & HC FUEL REVENUES AND ECONOMY PROFITS

11.0:60,365,709) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES

184,984 427 PLRCHASED POWER CAPACITY COST CLAUSE REVENUES
{18.5%2,795} ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FLEL EXPENSE
(12,507.673) PURCHASED POWER CAPACITY COST EXPENSE
(6,995,416) CONSERVATION EXPENSES - DEPRECIATION AND O & M

(5.769) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

166.003,611) FRANCHISE FEE REVENUES
(31,762,357 FRANCHISE FEE
379,159,081} GROSS RECEIPTS TAX REVENUES
{13,016,809) GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPOAT ACTIVITIES
WHOLESALE EXPENSE
(6,621,391) NSTITUTIONAL ADVERTISING EXPENSE
(1,317.407T) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(672.628) DIRECTORS' B OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(43,625) TALLAHASSEE LIAISON EXPENSE
{46,835) DEPRECIATION CRETHT ADJUSTMENT (1)
(4,575,487) GAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
13.822,942) COMP SALES\TRANS REVMG/L SALE GAS\PROV AT REFN, ESC REY
(43,491,242) GAINWLOSS ON DISPOSITION OF PROPERTY
1,387 INTEREST SYNCHRONIZATION
0
43,304,479
1123,557.261)
123,557,261
1181,400,676)
181,400,676
(65,602.592)
65,602,592

i1} Reliects an adjustment 1o the depreciation cradit provided tor in Order No. PSC-13-0670-5-El, issued Decambar 19, 2013

160186-OPC-POD-103-118

SCHEDULE 2
PAGEJOF 3

AMOUNT  TAXEFFECT

(562,203,010
{145,839,187)
{86.,406,265)
{18.861,306)
(558.424,912)
(88.951,760)
{16,765,086)
{351,096)
(71,728,513)
(43,754,184)
(42,628,765)
(32,952.712)
(32,545,775)
(203,504)
(178,697)
{230,397)
{61.405)
(28,515)
(48,883)
(1,247)
{459,394)
310,000
{1,545,299)
{111,364)
2,699
6,571,110

(216,869,811
(56,257,467}
133,331,217

(7.275,749)
215,412,410
34,313,149
6,467,132
135,435
27,669,274
(16,878,177)
16,444,046
(12,711,508)
12,554,533
78,536
60,932
80,876
23687
11,000
18.857
pra
177211
{119,583)
596,002
{42,959)
{1.427)
6,571,110
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BATE BASE ADJUSTMENTS

ENVIRDNMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEFRECIATION
CwiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
Cwip

TRANSMISSION PURSUANT TO STIP & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NOATH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERARED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 188 REGULATOAY LIABILITIES
PPAREGULATORY ASSETS
PPA AEGULATORY LIABILITIES
FAS 133 AEGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

Nata:

GULF POWER COMPANY

YEAH END RATE OF RETURN
SYSTEM ADJUSTMENTS
Augusl, 2015
AMOUNT HET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1.052.935,606)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
205.065,898 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(20.036,078)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{12,080,662)  PURGHASED POWER CAPACITY COST EXPENSE
(7.298,578)  CONSERVATION EXPENSES - DEPRECIATION ANDO & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(176,898,164)  FRANCHISE FEE REVENUES
(86.706,33t)  FRANCHISE FEE
(342,867.084) GROSS RECEIPTS TAX REVENUES
(13.042,899)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPOAT ACTIVITIES
WHOLESALE EXPENSE
{6.621,381)  INSTITUTIONAL ADVERTISING EXPENSE
{1,317,407)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(672,628) DIRECTORS' & OFFICERS INSURANCE
[s] INDUSTAY ASSOCIATION DUES
{43,625)  TALLAHASSEE LIASON EXPENSE
{46.835)  DEPREGIATION GREDIT ADJUSTMENT {1)
4575487)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(3.822,042)  COMP SALES\FAANS REV\G/L SALE GASWPROV AT RERN. ESC REV
{42.491.242)  GAINLLOSS ON DISPOSITION OF PROPERTY
1,387 INTEREST SYNCHRONZATION
0
41,304,479
(123,557,261)
123,557,261
(181,400,676)
181,400,676
{65.602,592)
65,602,592

i1 Rallects an adjustment to Ihe depreciation credi provided lar in Order Mo, P52.13-0670-5-E1. Issued December 19, 2013
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SCHEDULE 3
PAGEJOF 3

AMOQUNT  TAXEFFECT

(662,200,010) (216,069,811
(145,830,187 (56.257.467)
(86,406.265)  (33.931.217)
(18,861,306  (7.275.749)
(658,424,912)  215412,410
(88,951,780} 34,313,149
{16,765.0868) 6,467,132
{351,096) 135,435
71.728.519)  27.660.274
42,754,184)  {16.878,177)
42,628.765) 16,444,046
(32.952,712)  (12.711,508)
(32,545,775) 12,554,533

(2023,594) 78,536
{178,607) 60,932
(230,397) 80,876
{61.405) 20,687
{28.515) 11,000
{48.893) 18,857
(1,247) 481
(459,394) 177,211
310,000 {119,583)
(1,545,299} 596000
{111,364} (42,959
3,699 (1427

6,668,663 6.668.663
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A. Times Interest Earned with AFUDC

Earnings Before Interast 205,462,341
AFUDC - Debt 6,556,665
Income Taxes 87,494,258

Tolal 299,513,264

Interest Charges (Before
Deducling AFUDC - Debi)
T.LE. With AFUDC 4.86 x

61,635,404

B. Times Interest Earned without AFUDC

Earnings Before Interest 205,462,341
AFUDC - Other {14,669,204)
Income Taxes 87,494,258
Total 278,287,395
Inigrast Charges (Before 61,635,404
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 452 x
C. Percenl AFUDC To Nel Income Available
for Common Stockholders
AFUDC - Debt 6,556,665
X {1 - Income Tax Rale) 0.61425
Sublotal 4,027,431
AFUDC - Other 14,669,204
Total 18,696,636
Net Income Avallable for
Common Silockholders 141,381,102
Percent AFUDC 1o Avallable
Net Income 13.22%
D. Percent Interally Generaled Funds
Net income 150,383,602
Prelerence Dividends (9,002,500)
Common Dividends {128,420,000)
AFUDC (Debt & Other) (21,225,869)
Depreciation & Amontization 144,045,837
Deferred Income Taxes 87,256,584
Invesiment Tax Credits 0
Other {125,925,967)
Total 97,111,686

Construction Expendilures

(Excluding AFUDC Other & Debt) 202,701,890

Percent Internally Generated Funds 33.18%

160186-OPC-POD-103-123

GULF POWER COMPANY
Financial Integrity Indicators
August, 2015

E. Long Term Debt as Percent of Total
Investor Capital
(See calculation in len F. below)

F. Short Term Debt as Percent of Tolal Investor Capltal
Reconciled Average Retall Amounts

Schedule §

Long Term Debi 723,175,453
Short Term Dabt 29,603,743
Preference Stock 78,991,792
Common Equity 716,451,920
Total 1,548,222,908
% Long Term Debt To Total 46.71%
% Short Term Debt To Total 1.91%
G. FPSC Adjusted Average Jurisdictional Return
On Common Equlty
G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Raturn 5.62% 5.62%
Less: Reconciled Average Retall Weighted
Cost Rates For:
Long Term Debt {1.63) (1.63)
Shaort Term Debt (0.00) (0.00)
Preference Stock (0.24) (0.24)
Cuslomer Deposils (0.03) (0.03)
Tax Credils - Weighled Cost
(Common Equity at Midpgint) {0.01) {0.01)
Sublotal (1.91) {1.91)
Total 3.70 3.70
Divided by Common Equity Ratio 36.12 36.12
Jurisdictional Relurn on Common Equity 10.25% 10.25%






