Robert L. McGee, Jr. One Energy Place
Regulatory & Pricing Manager ~ Pensacola, Florida 32520-0780

Tel 850.444.6530

Fax 850.444.6026
RLMCGEE@southernco.com

GUI.FA
POWER

A SOUTHERN COMPANY

December 14, 2015

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report
Dear Mr. Fletcher:
Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the

month of October, 2015.

Sincerely,

LA I D

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Enclosure

cc/enc.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3
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Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary
October, 2015

(1) (2 () 4) ()

Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I Average Rate of Return
(Jurisdictional)
(a) (b)
Net Operating Income 189,077,139 (70,795,268) 118,281,871 0 118,281,871
Average Rate Base 3,385,091,230  (1,402,840,379) 1,982,250,850 0 1,982,250,850
Average Rate of Return 5.59% 5.97% 5.97%
Il. Year End Rate of Return
(Jurisdictional)
(@) (b)
Net Operating Income 189,064,696 (71,293,398) 117,771,298 0 117,771,298
Year End Rate Base 3,433,885,101 (1,446,702,484) 1,987,182,617 0 1,987,182,617
Year End Rate of Return 5.51% 5.93% 5.93%
(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings
lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.24%
Midpoint 5.61%
High 5.97%
IV. Financial Integrity Indicators
A. Tie With AFUDC 5.03 x (System per Books Basis)
B. Tie Without AFUDC 4.69 x (System per Books Basis)
C. AFUDC To Net Income 12.56% (System per Books Basis)
D. Internally Generated Funds 94.10% (System per Books Basis)
E. LTD To Total Investor Funds 46.42% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 2.08% (FPSC Adjusted Basis)
G. Return on Common Equity 11.25% (FPSC Adjusted Basis)
H. Return on Common Equity 11.25% (Proforma Basis)

I am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in

the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title Signature Date
Susan D. Ritenour @ v
Corporate Planning Manager, Corporate Treasurer & Secretary /
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

160186-OPC-POD-103-129

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
Qctober, 2015

AMOUNT NET OP! NG INCOME STATEMENT ADJUSTMENT:!
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,050,858,762) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
191,391,939 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(19,348,494) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(12,725,277) PURCHASED POWER CAPACITY COST EXPENSE
(7,094,406) CONSERVATION EXPENSES - DEPRECIATION AND O & M
(5,769) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(95,242,129) FRANCHISE FEE REVENUES
(42,733,984) FRANCHISE FEE
(378,293,751) GROSS RECEIPTS TAX REVENUES
(13,042,899) GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE

(6,487,928) INSTITUTIONAL ADVERTISING EXPENSE
(1,381,567) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(1,298,244) DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(46,511) TALLAHASSEE LIAISON EXPENSE
(50,333) DEPRECIATION CREDIT ADJUSTMENT
(4,549,398) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(3,554,800) COMP SALES\TRANS REW\G/L SALE GAS\PROV RT REFN. ESC REV
(35,601,362) GAIN\LOSS ON DISPOSITION OF PROPERTY
634 INTEREST SYNCHRONIZATION
0
54,519,324
(134,299,580)
134,299,580
(177,736,016)
177,736,016
(77,468,326)
77,468,326

SCHEDULE 2
PAGE 3 OF 3

AMOUNT ~ TAXEFFECT

(539,918,168)
(145,481,324)
(86,357,577)
(18,514,667)
(535,992,205)
(88,896,214)
(16,401,188)
(340,335)
(72,043,151)
(43,810,957)
(42,684,078)
(32,994,715)
(32,618,997)
(209,130)
(191,734)
(213,859)
(53,246)
(22,415)
(48,053)
(1,427
(466,611)

0

(1,550,421)
(112,862)
(17,943)
6,387,480

(208,273,433
(56,119,421)
(33,312,435)

(7,142,033)
206,758,993
34,291,714
6,326,758
131,284
27,790,645
(16,900,076)
16,465,383
(12,727,711)
12,582,778
80,672
73,961
82,498
20,540
8,647
18,537

551
179,995

0

598,075
(43,536)
6,921
6,387,480
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

160186-OPC-POD-103-132

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
October, 2015

AMOUNT

(1,052,015,121)
210,898,934
(22,182,397)

(13,434,270)
(7,318,965)
0

(176,587,466)
(86,462,849)
(351,152,904)
(13,042,899)

(6,487,928)
(1,381,567)

(1,298,244)
0

(46,511)
(50,333)
(4,549,398)
(3,554,800)
(35,601,362)
634
0
54,519,324
(134,299,580)
134,299,580
(177,736,016)
177,736,016
(77,468,326)
77,468,326

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & lIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSE

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

DEPRECIATION CREDIT ADJUSTMENT

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REV\G/L. SALE GAS\PROV RT REFN. ESC REV
GAIN\LOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

(539,918,168)
(145,481,324)
(86,357,577)
(18,514,667)
(535,992,205)
(88,896,214)
(16,401,188)
(340,335)
(72,043,151)
(43,810,957)
(42,684,078)
(32,994,715)
(32,618,997)
(209,130}
(191,734)
(213,850)
(53,246)
(22,415)
(48,053)
(1,427)
(466,611)

0

(1,550,421)
(112,862)
(17,943)
6,913,438

SCHEDULE 3
PAGE 3 OF 3

TAX EFFECT

(208,273,433)
(56,119,421)
(33,312,435)

(7,142,033)
206,758,993
34,201,714
6,326,758
131,284
27,790,645
(16,900,076)
16,465,383
(12,727,711)
12,582,778
80,672
73,961
82,496
20,540
8,647
18,537
551
179,995
0
598,075
(43,536)
6,921
6,013,438
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
October, 2015

A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 211,370,931 (See calculation in item F. below)
AFUDC - Debt 6,508,876
Income Taxes 89,539,563
F. Short Term Debt as Percent of Total Investor Capital
Total 307,419,370 Reconciled Average Retail Amounts
Interest Charges (Before 61,067,259
Deducting AFUDC - Debt)
T.1.E. With AFUDC 5.03 x Long Term Debt 715,798,305
Short Term Debt 32,046,194
B. Times Interest Earned without AFUDC Preference Stock 78,488,453
Common Equity 715,731,667
Earnings Before Interest 211,370,931
AFUDC - Other (14,562,287) Total 1,542,064,619
Income Taxes 89,539,563
% Long Term Debt To Total 46.42%
Total 286,348,207
Interest Charges (Before 61,067,259 % Short Term Debt To Total 2.08%
Deducting AFUDC - Debt)
T.I.E. Without AFUDC 469 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 6,508,876 Rate of Return 5.97% 5.97%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 3,998,077 Cost Rates For:
AFUDC - Other 14,562,287
Long Term Debt (1.63) (1.63)
Total 18,560,364 Short Term Debt (0.01) (0.01)
Preference Stock (0.24) (0.24)
Net Income Available for Customer Deposits (0.02) (0.02)
Common Stockholders 147,810,048 Tax Credits - Weighted Cost
Percent AFUDC to Available (Common Equity at Midpoint) (0.00) (0.00)
Net Income 12.56%
Subtotal (1.90) (1.90)
D. Percent Internally Generated Funds
Total 4.06 4.06
Net Income 156,812,548 Divided by Common Equity Ratio 36.11 36.11
Preference Dividends (9,002,500)
Common Dividends (130,160,000) Jurisdictional Return on Common Equity 11.25% 11.25%
AFUDC (Debt & Other) (21,071,163)
Depreciation & Amortization 146,123,052
Deferred Income Taxes 96,235,197
Investment Tax Credits 0
Other 6,333,961
Total 245,271,095

Construction Expenditures
(Excluding AFUDC Other & Debt) 260,660,949

Percent Internally Generated Funds 94.10%
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