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GULF POWER COMPANY
Earnings Surveillance Report Summary
November, 2014

@
Actual
Per Books
I. Average Rate of Return
(Jurisdictional)
(@
Net Operating Income 177,641,355

Average Rate Base

Average Rate of Return 5.60%
Il. Year End Rate of Return
(Jurisdictional)
@
Net Operating Income 177,635,450

Year End Rate Base

Year End Rate of Return 5.41%

(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings

Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low 5.39%
Midpoint 5.76%
High 6.14%

IV. Financial Integrity Indicators

A. Tie With AFUDC

B. Tie Without AFUDC

C. AFUDC To Net Income 10.24%
D. Internally Generated Funds 60.29%
E. LTD To Total Investor Funds 46.14%
F. STD To Total Investor Funds 0.89%
G. Return on Common Equity 10.25%
H. Return on Common Equity 10.25%

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable

as provided in s. 775.082, s. 775.083, or s. 775.084.
Name and Title

Susan D. Ritenour
Corporate Planning Manager, Corporate Treasurer & Secretary
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2 3
FPSC FPSC
Adjustments Adjusted
(b)
(68,058,391) 109,582,965

3,172,358,337 (1,271,488,946) 1,900,869,391

5.76%

(b)

(68,544,487) 109,090,964

3,281,466,833 (1,359,230,352) 1,922,236,481

5.68%

5.15 x (System per Books Basis)
4.87 x (System per Books Basis)

(System per Books Basis)
(System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(Proforma Basis)

Signature

Pro Forma
Adjustments

o o

o o

Schedule 1

(5)
Pro Forma
Adjusted

109,582,965
1,900,869,391
5.76%

109,090,964
1,922,236,481
5.68%

Date
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

Note:

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
November, 2014

AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS

(1,046,721,415) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
155,880,546 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(12,061,383) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

(11,693,985) PURCHASED POWER CAPACITY COST EXPENSE

(6,324,744) CONSERVATION EXPENSES - DEPRECIATION AND O & M
(4,594) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(108,605) FRANCHISE FEE REVENUES
(15,214,681) FRANCHISE FEE
(299,048,747) GROSS RECEIPTS TAX REVENUES
(12,952,298) GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE

(7,437,424) INSTITUTIONAL ADVERTISING EXPENSE
(1,382,937) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(989) DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(33,769) TALLAHASSEE LIAISON EXPENSE
(19,573) TRANSMISSION DEFERRED RETURN PURSUANT TO STIP. & SETT.
(4,692,753) DEPRECIATION CREDIT ADJUSTMENT (1)
(4,993,811) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(54,319,163) COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV
1,944 GAIN\LOSS ON DISPOSITION OF PROPERTY
0 INTEREST SYNCHRONIZATION
26,465,493
(83,913,731)
83,913,731
(191,565,503)
191,565,503
(26,868,449)
26,868,449

(1) Reflects an adjustment to the depreciation credit provided for in Order No. PSC-13-0670-S-El, issued December 19, 2013.

160186-OPC-POD-103-139

AMOUNT

SCHEDULE 2
PAGE 3 OF 3

TAX EFFECT

(659,959,916)
(147,288,843)
(56,916,416)
(18,598,324)
(655,874,724)
(58,596,297)
(16,582,781)
(384,247)
(71,425,498)
(41,616,625)
(40,546,077)
(31,261,202)
(30,864,944)
(197,472)
(199,952)
(411,545)
(60,237)
(29,313)
(49,061)
(219)
(401,172)
7,998
1,430,000
(1,464,906)
19,967
(516,545)
6,304,526

(254,579,538)
(56,816,671)
(21,955,507)

(7,174,303)
253,003,675
22,603,522
6,396,808
148,223
27,552,386
(16,053,613)
15,640,649
(12,059,009)
11,906,152
76,175
77,132
158,754
23,236
11,307
18,925
84
154,752
(3,085)
(551,623)
565,087
7,702
199,257
6,304,526



T87'9€2'226'T  T¢6'€OV'6ST 095'2€8'29L'T 0 9/9'968'€E vwL'evi'e 0vT'26v'92L'T ¥6.°6G.'vee'T ¥€6'TS2'1S6'
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
181'9€2'226'T  T26'€0V'6GT 09G'2€8°29L'T 0O 9/9'968'€€ rL'Ery'e OvT'Z6¥'92L'T ¥61'65.'722'T 7€6'TS2'TS6'C
(zse'oez'6Ge'T) (992'T92'2.) (980'696'982'T) 0O (vov'v26'80v)  (TEE'T99'CT) (Tge'cee's98)  (595'298'€9T) (976'002'620°T)

d3Llsnrav YINGOd odd

SININLSNCAY VINHOH Odd V101

SININLSNCAY NOILVZITYNNNY
ANV INNIATH VINHOS Odd

d3alsnrav o0sd4

SININLSNCAY OSdd V1Ol

(872'%78L'Y) (872'%8L'Y)

0 0

(e9T'6TE'YS) (€9T'6TE'YS)

(G29'28T'LT) (v62'96%'y)  (TEE€'T99'2T)

(1€£'799'2T)

SISNIdX3 ISVO J1Vd A3ZILJONVNN

ANN43d 04 NOISIANOHd d3INdddV

S1193d d344343a a31v13d 13nd

'ANI ¥3HLO % ‘3LIS VIGWVIS3 'N ‘S3d dOdd d3aNN4d
379VAITO3H SANIAIAIQ ANV LSFHTLNI

S3341134 ANV S3IAO0TdINT OL SNVOT

'113S ® 'dILS OL INVNSdNd INSNVHL NO SONINYV3 '43d d3ZIMV1idvO

'113S ® 'dILS OL LINVNSdNd LNJNLSIANI NOISSINSNVHL
3ASNVTO NOILVAYISNOD ADH3INT

dIMO ONIdv34d LNI

3ASNVIO AYIAO0D3TH TVINIANNOHIANT

‘SININLSNCAY Osdd

SY004d d3d TvNOLLOIdsidNe

SH004 d3d WILSAS

(¥G2'8T) (r52'8T)
(2ge'z8) (L5g'2€)
(€99'2) (€99'2)
(062'9t8) 0 (062'9t8) (062'9%8) (062'9%8)
(ree'e95'02) (Le6'28e'T)  (26€'08T'6T) (L6£'08T'6T)  €9¥'868'9 (re6'T82'2T)
(s06‘z56'06€) 0 (506'256'06€) (S06'256'06€)
(eTo'2vs'0L8)  (0se'6Tz'L)  (€99°228'€98) (66%'T20'8T) (r9T'90€'s¥8)  (820'992°0LT) (26T°220'9T0'T)
€€8'997'T8Z'E  /8T'G99'TEZ 9¥9'T08'670'E O 080'T.8'ChY G/0'G0T'ST T61'GZ8'T65'C  6S€',29'88€E'T 068'257'086'€
908'ZGP'9T9'E  ¥/8'89£'02Z ZE6'€80°96E'E 0 GEE'T2L 95T 682°095'GT 60€'208'€26'C  L62'0/G'GES'T 909°Z.£'65Y' Y

3Svd 31vyd IVLIAYO  INVId ALIILN (13N) SS3YO0Hd ISN IHNLNG Y04 IDIAYIS NOILVZILIONY ERINSEN

Iv10L ONIMHOM 13N TIN4 ”YVITONN  NIMHOM  dT3H ALY3dOdd  NILINVId  ® NOILVIOIHd3A NI LNV1d
NOILONYLSNOD 13N a3LvINNNDODY
102 ‘19qUIBAON
3svd 31vy

€40 1 39vd NYN13d 40 I1vd AN dV3IA

€ 37Nd3HOS

ANVdANOD d3MOd 471N

160186-OPC-POD-103-140



‘€102 ‘6T 19qua0aq panss! ‘|13-5-0290-ET-OSd "ON 49pIO Ut 10§ papiroid Wpaid uoneidaidap aup o} usunsnipe ue 130y ()

:910N

6S2'€02'9T  Ag ION TYNOILOIASIYNC IHL ANV  9¥9'885'9T Ag ION W3LSAS FHL 3SYIHONI ATNOM OAN4Y WOHH SONINYYI 40 NOILIAAY JHL (B)
¥96'060'60T SL9'€2S'Svy  (82v'S6h) (15€°0€6) GL9'0LT'EE  G¥6'86L'LT 269°'200'€E 620'7T1'L6 €TT'855'G9Z 0 6€9'7T9'VSS a3LsNcayv YNYOd odd
0 0 0 0 0 0 0 0 0 0 0 SININLSNCAY VINHOS Odd TV.LOL

NOILYZITYNNNY JNNIATH VINHOL Odd
¥96'060'60T SL9'€2S'Shy  (82v'S6Y) (r5e‘0€6) G/9'0LT'EE  S¥6'86L'LT 269°'200'€E 620'7T1'L6 €TT'855'G9Z 0 6€9'7T9'VSS a3Lsncay 0sd4
(8zz'Tre'es) (26L'8TT'vel)  (82¥'S6Y) 0 0 (559'T15'22) (8v2'205'52) (r¥6'T9E'8E) (r05'280'sY) (210'S9T'evS)  (6T009¥'9LL) SLINIWLSNCAY OSdd V1oL
(r78'29€'9)  v¥829€'9 ¥¥8'29€'9 NOILVZINOYONAS 1SIFHILNI
LIE'V0E (LTE'V0E) (8zv's6v) TIT'16T AL¥3d0¥d 40 NOILISOdSIA NO SSO1/ (NIVD)
618'668 (678'668) 180'G9S (906'v9¥'T) S334 %® SASNV1D NO S334 0SdH ‘14D
(L2£'8.8) 11€'8.8 (e29'159) 000'0EV'T (1) INIWLSNCAY L1340 NOILYIOI¥d3a
(eT6'Y) €16'Y (g80'€) 866'L 1138 ® 'dILS OL INVYNSYNd NYNLIY A344343d NOISSINSNYY L
¥60'TvC (r60'TV72) 80Y'TIST (020'21) (zsv'sLe) S3ASNIdX3 NOSIVITIISSYHYTIVL
ZET (zeT) €8 (gT2) S3NA NOILVIDOSSY AY.LSNANI
v8v'62 (v8y'62) L1G'8T (t00'8Y) JONVHNSNI.SHIDI440 ¥ .SHOLO3HIA
919'LT (919'21) €90'TT (629'82) S3DINYTS ONINNVId TVIONVYNIS LWNOW
000'LE (000°2€) LE2'€T (£€2'09) 3SNIdX3 LNFNJOTIAIA DINONODI
806'L¥Z (806'Lt72) 989'GST (r65'€0v) ISNIdXT ONISILYFIAQY TYNOILNLILSNI
88T'6TT (88T'6TT) 058'vL (8e0'v6T) S3ASNIdX3 TVSITOHM
162'12T (L62'12T) SLT'9L (zLv'L6T) S3AILIAILOY LHOddNS ONILINIVYIA
(Tov'eve) (108'210'T€) (258'28T) (rv6'798'0€) (zoz'192'1€) INIWLSNCAY ® INNIATY XVL SLdIFOTY SSOHD
(¥85'259) (1%0'656'07) (r96'2TY) (£20'9v5'0Y) (529'919'TY) ISNIdX3 ® INNIATY 334 ISIHONVNHS
(628'TT2'SY) (VLT1'v08'L6) (reT'e6e'82) (g50's522'2) (G21'89%'6€) (018'212'22) (€50'9T0'EYT) 3SNV1D AY3A0D3Y LSOO TVLINIANOHIANT
(€20'200'T)  (TOE'965'LT) (e22'629) (Lve'v8e) (292'1e€) (rT0'TG2'9T) (ree'865'8T)  SIASNIAXT ® SINNIAIY LSOO NOILVAYISNOD ADHIANT
998902 (£96'6€L'95) €16'62T (088'698'95) (TOT'€€S'9S)  SISNIAXI ® SINNIATY ALIDVAYD HIMOd AISYHIHNd
(926'702) (882'6z2'S8Y) (r69'82T) (r60'TOT'S8Y)  (STL'vEV'S8Y) S3ASNIAX3 ® SINNIAIY 13Nd TIVLIY

'SININLSNCAY OSdd SS3T
(e) TOT'ZEY'TIT L9V'Tr9'69T'T O (T5e‘0€6) G/9'0LT'EE  009'0TE'OV 0v6'605'80T €16'GLL'GET LT9'0F9'0TE ZTO'SOT'ZYS  8S9'V/0°TEE'T SYM004 ¥3d TYNOILDIASIHNe
(e) 9/8'0vS'G6T L6T'QLT'06E'T O (z19'8L2'T) 2ST'8E0'SY  ZSL'PTIT'Op ¥TT'692'0TT 05.'G8E9VT 906'0/T'62€ GET'OLY'PT.  €L0°LTL'S8S'T SH00d ¥3d WILSAS
JINOONI S3SNIdXT  AL¥3JO¥d 40 (L3an) (13aN) INEEEe) JNOONINVHL NOILVZILHOAY — ¥3IHLO  IONVHOMILNI  SINNIAIY
ONILVYIdO ONILYHIdO NOILISOdSIa NO 110340 53XVL INOON SIAXVL IWOONI  ¥IHLO SIXVL B NOILVIOIAHIA W™D O 13N7®73Nd  ONILYYIHO
13N IV10oL SSO/(NIVD)  XVL INIWLSIANI d3y¥y343a N0
¥T0Z '49GWaAON
LINIWNILVYLS IWOONI
€402 39vd NYNL3Y 40 3LV ANT ¥V3IA
€ 37INa3HOS ANVANOD ¥3MOd 41N9

160186-OPC-POD-103-141



RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwiIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

Note:

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
November, 2014

AMOUNT

NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT

(1,046,840,053)
175,937,024
(18,567,212)

(12,281,934)
(6,898,463)
0

(846,790)
(15,126,907)
(400,251,530)
(13,042,899)

(7,437,424)
(1,382,937)

(989)
0
(33,769)
(19,573)
(4,692,753)
(4,993,811)
(54,319,163)
1,944
0
26,465,493
(83,913,731)
83,913,731
(191,565,503)
191,565,503
(26,868,449)
26,868,449

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

(659,959,916)
(147,288,843)
(56,916,416)
(18,598,324)
(655,874,724)
(58,596,297)
(16,582,781)
(384,247)
(71,425,498)
(41,616,625)
(40,546,077)
(31,261,202)
(30,864,944)

MARKETING SUPPORT ACTIVITIES (197,472)
WHOLESALE EXPENSE (199,952)
INSTITUTIONAL ADVERTISING EXPENSE (411,545)
ECONOMIC DEVELOPMENT EXPENSE (60,237)
MGMT FINANCIAL PLANNING SERVICES (29,313)
DIRECTORS' & OFFICERS' INSURANCE (49,061)
INDUSTRY ASSOCIATION DUES (219)
TALLAHASSEE LIAISON EXPENSE (401,172)
TRANSMISSION DEFERRED RETURN PURSUANT TO STIP. & SETT. 7,998
DEPRECIATION CREDIT ADJUSTMENT (1) 1,430,000
GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,464,906)
COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV 19,967
GAIN\LOSS ON DISPOSITION OF PROPERTY (516,545)
INTEREST SYNCHRONIZATION 6,509,358

(1) Reflects an adjustment to the depreciation credit provided for in Order No. PSC-13-0670-S-El, issued December 19, 2013.
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TAX EFFECT

(254,579,538)
(56,816,671)
(21,955,507)

(7,174,303)
253,003,675
22,603,522
6,396,808
148,223
27,552,386
(16,053,613)
15,640,649
(12,059,009)
11,906,152
76,175
77,132
158,754
23,236
11,307
18,925
84
154,752
(3,085)
(551,623)
565,087
7,702
199,257
6,509,358
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A. Times Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.I.LE. With AFUDC

B. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.1.E. Without AFUDC

204,720,703
5,165,182

90,577,032

300,462,918

58,309,110

5.15

204,720,703
(11,423,464)

90,577,032

283,874,272

58,309,110

4.87 x

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X (1 - Income Tax Rate)

Subtotal
AFUDC - Other

Total

Net Income Available for
Common Stockholders
Percent AFUDC to Available
Net Income

D. Percent Internally Generated Funds

Net Income

Preference Dividends
Common Dividends
AFUDC (Debt & Other)
Depreciation & Amortization
Deferred Income Taxes
Investment Tax Credits
Other

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

160186-OPC-POD-103-144

5,165,182
0.61425

3,172,713

11,423,464

14,596,177

142,574,276

10.24%

151,576,776

(9,002,500)

(123,200,000)

(16,588,646)
155,246,611
45,017,477
0

(4,299,557)

198,750,161

329,640,496

60.29%

GULF POWER COMPANY
Financial Integrity Indicators
November, 2014

Long Term Debt as Percent of Total
Investor Capital
(See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt 686,542,417
Short Term Debt 13,185,955
Preference Stock 80,398,460
Common Equity 707,893,605

Total 1,488,020,437
% Long Term Debt To Total 46.14%

% Short Term Debt To Total 0.89%

FPSC Adjusted Average Jurisdictional Return
On Common Equity

Schedule 5

G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 5.76% 5.76%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.65) (1.65)
Short Term Debt (0.00) (0.00)
Preference Stock (0.26) (0.26)
Customer Deposits (0.03) (0.03)
Tax Credits - Weighted Cost
(Common Equity at Midpoint) (0.01) (0.01)
Subtotal (1.95) (1.95)
Total 3.82 3.82
Divided by Common Equity Ratio 37.24 37.24
Jurisdictional Return on Common Equity 10.25% 10.25%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
November, 2014

Month Year $
December 2013 291,667
January 2014 291,663
February 2014 291,667
March 2014 291,667
April 2014 291,667
May 2014 291,667
June 2014 291,667
July 2014 291,667
August 2014 291,667
September 2014 291,667
October 2014 291,667
November 2014 291,667

12 - M-T-D 3,500,000

160186-OPC-POD-103-145





