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GULF POWER COMPANY
Earnings Surveillance Report Summary
December, 2014

@
Actual
Per Books
I. Average Rate of Return
(Jurisdictional)
@
Net Operating Income 177,344,789

Average Rate Base

Average Rate of Return 5.55%
Il. Year End Rate of Return
(Jurisdictional)
@
Net Operating Income 177,341,034

Year End Rate Base

Year End Rate of Return 5.36%

(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings

Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low 5.38%
Midpoint 5.75%
High 6.12%

IV. Financial Integrity Indicators

A. Tie With AFUDC

B. Tie Without AFUDC

C. AFUDC To Net Income 10.93%
D. Internally Generated Funds 51.15%
E. LTD To Total Investor Funds 46.22%
F. STD To Total Investor Funds 0.96%
G. Return on Common Equity 10.20%
H. Return on Common Equity 10.20%

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable

as provided in s. 775.082, s. 775.083, or s. 775.084.
Name and Title

Susan D. Ritenour
Corporate Planning Manager, Corporate Treasurer & Secretary
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2 3
FPSC FPSC
Adjustments Adjusted
(b)
(68,012,772) 109,332,018

3,192,688,205 (1,285,513,507) 1,907,174,698

5.73%

(b)

(67,599,351) 109,741,684

3,307,397,424 (1,377,239,371) 1,930,158,053

5.69%

5.05 x (System per Books Basis)
4.75 x (System per Books Basis)

(System per Books Basis)
(System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(Proforma Basis)

Signature

Pro Forma
Adjustments

o o

o o

Schedule 1

(5)
Pro Forma
Adjusted

109,332,018
1,907,174,698
5.73%

109,741,684
1,930,158,053
5.69%

Date
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES
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GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
December, 2014

AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS

(1,047,094,830) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
159,214,971 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(12,917,971) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

(11,772,364) PURCHASED POWER CAPACITY COST EXPENSE

(6,411,864) CONSERVATION EXPENSES - DEPRECIATION AND O & M
(10,363) CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(182,241) FRANCHISE FEE REVENUES
(15,202,031) FRANCHISE FEE
(314,892,678) GROSS RECEIPTS TAX REVENUES
(12,958,731) GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSE

(7,332,173) INSTITUTIONAL ADVERTISING EXPENSE
(1,220,212) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(1,856) DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(35,589) TALLAHASSEE LIAISON EXPENSE
(23,108) TRANSMISSION DEFERRED RETURN PURSUANT TO STIP. & SETT.
(4,679,745) DEPRECIATION CREDIT ADJUSTMENT
(4,900,665) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(54,969,785) COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV
1,820 GAIN\LOSS ON DISPOSITION OF PROPERTY
0 INTEREST SYNCHRONIZATION
26,460,744
(79,512,980)
79,512,980
(191,512,522)
191,512,522
(30,498,165)
30,498,165

AMOUNT

SCHEDULE 2
PAGE 3 OF 3

TAX EFFECT

(657,965,844)
(148,232,854)
(62,094,671)
(17,428,266)
(654,303,873)
(63,919,790)
(15,410,318)
(381,902)
(72,224,043)
(41,890,987)
(40,813,388)
(31,480,152)
(31,071,298)
(196,099)
(205,723)
(396,459)
(61,636)
(30,813)
(49,078)

(633)
(421,396)
11,276

0
(1,472,773)
11,742
(516,545)
6,319,074

(253,810,324)
(57,180,824)
(23,953,019)

(6,722,954)
252,397,719
24,657,059
5,944,530
147,319
27,860,425
(16,159,448)
15,743,764
(12,143,468)
11,985,753
75,645
79,358
152,934
23,776
11,886
18,932
244
162,553
(4,350)
0
568,122
4,530
199,257
6,319,074
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwiIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

160186-OPC-POD-103-153

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
December, 2014

AMOUNT

NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT

(1,051,266,819)
179,346,114
(15,783,077)

(12,292,820)
(6,960,155)
(75,000)

(957,263)
(15,120,037)
(420,074,808)
(13,042,899)

(7,332,173)
(1,220,212)

(1,856)
0
(35,589)
(23,108)
(4,679,745)
(4,900,665)
(54,969,785)
1,820
0
26,460,744
(79,512,980)
79,512,980
(191,512,522)
191,512,522
(30,498,165)
30,498,165

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

(657,965,844)
(148,232,854)
(62,094,671)
(17,428,266)
(654,303,873)
(63,919,790)
(15,410,318)
(381,902)
(72,224,043)
(41,890,987)
(40,813,388)
(31,480,152)
(31,071,298)

MARKETING SUPPORT ACTIVITIES (196,099)
WHOLESALE EXPENSE (205,723)
INSTITUTIONAL ADVERTISING EXPENSE (396,459)
ECONOMIC DEVELOPMENT EXPENSE (61,636)
MGMT FINANCIAL PLANNING SERVICES (30,813)
DIRECTORS' & OFFICERS' INSURANCE (49,078)
INDUSTRY ASSOCIATION DUES (633)
TALLAHASSEE LIAISON EXPENSE (421,396)
TRANSMISSION DEFERRED RETURN PURSUANT TO STIP. & SETT. 11,276
DEPRECIATION CREDIT ADJUSTMENT 0
GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,472,773)
COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV 11,742
GAIN\LOSS ON DISPOSITION OF PROPERTY (516,545)
INTEREST SYNCHRONIZATION 5,934,030

SCHEDULE 3
PAGE 3 OF 3

TAX EFFECT

(253,810,324)
(57,180,824)
(23,953,019)

(6,722,954)
252,397,719
24,657,059
5,944,530
147,319
27,860,425
(16,159,448)
15,743,764
(12,143,468)
11,985,753
75,645
79,358
152,934
23,776
11,886
18,932
244
162,553
(4,350)
0
568,122
4,530
199,257
5,934,030
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A. Times Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.I.LE. With AFUDC

B. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.1.E. Without AFUDC

202,411,685
5,372,954

88,062,085

295,846,724

58,606,579

5.05 x

202,411,685
(12,020,915)

88,062,085

278,452,855

58,606,579

475 x

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X (1 - Income Tax Rate)

Subtotal
AFUDC - Other

Total

Net Income Available for
Common Stockholders
Percent AFUDC to Available
Net Income

D. Percent Internally Generated Funds

Net Income

Preference Dividends
Common Dividends
AFUDC (Debt & Other)
Depreciation & Amortization
Deferred Income Taxes
Investment Tax Credits
Other

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

160186-OPC-POD-103-155

5,372,954
0.61425

3,300,337

12,020,915

15,321,252

140,175,560

10.93%

149,178,060

(9,002,500)

(123,200,000)

(17,393,869)
155,141,768
38,625,644
0

(16,199,713)

177,149,391

346,365,640

51.15%

GULF POWER COMPANY
Financial Integrity Indicators
December, 2014

Long Term Debt as Percent of Total
Investor Capital
(See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt 690,221,961
Short Term Debt 14,391,041
Preference Stock 80,213,459
Common Equity 708,633,396

Total 1,493,459,857
% Long Term Debt To Total 46.22%
% Short Term Debt To Total 0.96%

FPSC Adjusted Average Jurisdictional Return
On Common Equity

Schedule 5

G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 5.73% 5.73%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.65) (1.65)
Short Term Debt (0.00) (0.00)
Preference Stock (0.26) (0.26)
Customer Deposits (0.03) (0.03)
Tax Credits - Weighted Cost
(Common Equity at Midpoint) (0.01) (0.01)
Subtotal (1.94) (1.94)
Total 3.79 3.79
Divided by Common Equity Ratio 37.16 37.16
Jurisdictional Return on Common Equity 10.20% 10.20%






