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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated January 20,
2017. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Duke Energy Florida, LLC in support of its 2016 filing for the Capacity
Cost Recovery Clause in Docket No. 170001-EI

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definitions

Utility refers to Duke Energy Florida, LLC.
CCRC refers to the Capacity Cost Recovery Clause.

Revenues

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2016, through December 31, 2016, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the CCRC.

Procedures: We reconciled the 2016 filing to the Utility’s monthly CCRC Revenue Reports.
We recalculated the 2016 capacity revenues for the months of January through December by
multiplying KWH sales by the CCRC factors. A random sampling of residential and commercial
customers’ bills were recalculated to verify the use of the correct tariff rates in the Utility’s
Environmental Cost Recovery Clause Audit in Docket No. 170007-EI. No exceptions were

noted.
Transmission Revenues

Objective: The objective was to determine whether Transmission Revenues derived from the
non-separated, non-energy broker network, wholesale energy sales were credited to the CCRC
per Commission Order No. PSC-99-2512-FOF-EIL

Procedure: We traced the wholesale Transmission Revenues that are derived from the non-
separated, non-energy broker network, from the Utility’s books to the CCRC filing. No
exceptions were noted.

Expenses

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on the Utility’s filing was supported by adequate documentation and that the
expenses are appropriately recoverable through the CCRC.



Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expense invoices for testing for the months of February, April, June, August
and October 2016. The source documentation for the selected items was reviewed to ensure the
expense was related to the CCRC and that the expense was charged to the correct accounts. No
exceptions were noted.

Purchase Power Contracts

Objective: The objective was to determine whether the invoices for the capacity purchase
amounts are in accordance with the terms and conditions of the contract.

Procedures: We reviewed Orange Cogen Limited, Pasco County Resource Recovery, Pinellas
County Resource Recovery, and Polk Power Partners purchased power contracts that were in
effect during 2016. We traced the purchase power contract rates and terms between the Utility
and the qualifying facilities to the capacity payment calculations for February, April, June,
August and October 2016. No exceptions were noted.

Incremental Security Cost

Objective: The objective was to determine whether the security costs recovered are incremental
to the security costs recovered in base rates.

Procedure: We reviewed the general ledger account detail for vendors charging security costs
to the Utility. No security costs were included in the CCRC. No exceptions were noted.

True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed was
properly calculated.

Procedures: We traced the December 31, 2015, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2016, using the
Commission approved beginning balance as of December 31, 2015, the Financial Commercial
Paper rates and the 2016 CCRC revenues and costs. No exceptions were noted.

Analytical Procedures
Objective: The objective was to perform an analytical review of the Utility’s CCRC revenues
and expenses to determine if there were any material changes or inconsistencies from prior years.

Procedures: We compared 2016 to 2015 and 2014 revenues and expenses. We requested
explanations from the Utility for significant variances. Further follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True-Up

Duke Energy Flonda, LLC
Capacity Cost Recowty Clause
Calcutation of Astual True-Up
January Through Detember 2016

JAN e WAR AR NAY e EXS AUC SEPT ocT NOV eC
ACTUAL ACTUAL ACTUAL ACTUAL ACIUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL Total

! Base Production Capacity Cozly

2 Lake County (LAKCOUNT) 0 [} 0 0 o o 0 [ ] (822.248) 0 0 (822.248}
3 Crangs Cogen [ORANGEAS) 3,068,545 486,219 46219 456215 4826219 LEB NG 484218 4826219 4828219 6.530.951 4820219 826219 58,072 687
4 Ortanda Cogen Limited (ORLA COGL) 13.409 604 4854074 485074 4 074 4854074 2854074 4854074 4854074 4854074 &311¢70 4854 074 4854074 6T M141)
$ Pasco County Resource Recovery (PASCOUNT) 1577570 1677850 1677 8% 1877850 1677.850 1677850 1677 850 1677.850 1872430 1877850 1677850 20228 %00
L3 Pnetay Courty Resowrce Recovery (PNCOUNT) 3755303 3594013 31554013 39013 1§64 013 395402 3994003 1994013 4,457 198 3554013 3964013 48152.62%
4 Poi Pow ¢ Partners, L P (MULBERRY) 6,306,018 6627741 6627 T4t 6.827,741 €627.7: 6627741 6261 481 6273652 € 541 340 6,340 852 6372670 78270464
] Wheclabrator Rdge Energy. e (ROJEGEN) 600,09 84735 555284 532520 458 053 348 580 %2214 64082 140,112 €20.552 651,657 238 466
9 Caprie Osprey

10 Soumern - Seherer

" Sutitotal - Base Level Capacey Costs
12 Bine Moducten Jursoctonal Respombity 92 885% 2 Bes% V2 845% ¥2 BES% 02 esi% 92 885% 92 8838 B2 B3S%
5] Bane Level Araactons Capacty Conts

4 intermedtiate Proguction Level Capacity Costs

15 Seuthern - Frankin 1,201,566 1298821 06417 3469623 3102283 5095515 saass 6112437 4498552 283254 2595887 3408503 45004 375

3 Schecue HCapacty Saes-Coy of Tahasses [ 0 ] [ [ 0 o (1566661 [] [ [ 1136 8561

17 Subiotal - Yeermmdate Level Capacty Costs 3201 5566 1208417 3435625 3102243 5035516 £416.928 6112437 434148 2638254 2.535 687 3408 509 45084375

" riermedate Fosuston S de bonel Resporuaty 72 70T% 72 T0M% 12 703% 72 70¥% 72.703% T270I% 72 703% 72 703% T2TO3% 72 TO3% 7T

19 ntermedate Leve! Jrsacional Capacty Costs 232769 2331181 252252 2255 431 3.704 593 1938299 4443925 3,156.398 1,910,080 1.887 287 2.478.008 33 361 55
w 280843 2892622 203575 1,947 188 2800270 4760132 [RAERT ] 2702782 1,821,383 2912074 294260 39,405,670

2 Shady Hits Pow ¢ Company LLC 1.410.687 1671610 1,406 700 1,386 200 1,886,760 1,855,600 3,655 630 1.76928Q 1,355,400 1.35% 400 1.554.260

21 Sublotal -Peakng Level Cagacty Charges 15990 4554232 3447 455 3313388 1687 0% $6157TR2 6572778 4502062 3276783 2367474 4,838,054

" Frating Froduchon Juradcionsl Responstdty 5 924% 5 924% 5 024% @5 G24% 95 e 5 524% 5 924% §5924% 05 B24% 25 024% 95 924%

2 Pratng Leve! Armoctonal Capacty Charges 413872 4.378.153 3302 140 317633 LA95 955 9223795 5182590 4318557 3143221 3230216 2654 428 62,542,060

% Other Capacity Costs

27 Retad Wheeing (33.737) (1,780) 18.527) (149.516) g (7.679) (48.345) (27.013) {4 685) (16,640) 1310.291)!

28 Baich 19 Naclea Fuel '

% Total Cther Capacty Charges

30 Subtotal Jurlsdictional Capacity Charges [Lines 13418:25¢24) 36845611 31,001,440 20795904 29701 997 30850285 35857755 pLRAL Tk 34,787,556 29,598,395 29.318,366 27 415274 79,455,345 380 797 3%

31 Myciear Cost Racovery Clauye Cosfy;

37 CRIprate Covts 4861779 4833013 4 804 740 4776475 4748212 4719.048 4631679 4003 412 4035145 4,600,878 4578612 4.550.45 50,400 745

b3 ] Total NCRC Costs - Order Mo PSC15-0521-FOF-B 2851278 833013 2804 740 4776473 [ELT¥IF] 2715948 NG [ZEETH 4635148 260878 4578612 455045 55459 745

M

35 Total Jurisdictional Capacity Charges (Line 30 ¢ Line 33) 241706890 7 358453 34600679 30478476 T 35628408 10377701 40000895 " 40450059 34233748 33.025.244 31953288 34,005 650 437267427

3 Capacity Revenues;

37 Capacity Cost Recowery Revenues (net of tas) 33261,75% 31857.575 32975508 34435237 £0699.5% 48,120,530 50,789,514 §1,068.532 49,085,149 41,877,543 35,853,361 32,445,110 455,509 434

28 frior Perod True-Ub Frovasn OverilUndas) fecavery 2220271 (3220271 (3220211 (2.900.188) 12.900.120) (2.800.1401 2.020.140) 12.900.140) 12.600.140) (2.6%0.140) (2.500.340) (2.900.128) 135,762 071))

39 Current Pernd COR Revenues (net of tas) 30.061 887 30.637.304 31.535.089 37 799,398 43,220,390 47 EE9 374 18968 390 46.185.001 40,677,403 36,853,221 10,544 562 27 ¥

43 True-Up Povision - Current Year (Acct 1823203/2541203)

41 True-Up Proveesn - OverifUnder | Recov (Line 29 - Line 23] (11.645.400) (5,187 148) (4845345 (2 543.288) 2,170,500 2B22 629 Tesa4TE 517423 11951060 6732158 4995 135 16940 245

42 intarest P ovmion for e Monm (1331 (18.368) (16.9021 {15,753 (13,1543 (12389 (107487} (1.22T) (2.858) 1891 5,394 £91.9501

4 Tetad current month owerfunder) recovery (Acct 4550097 5572001) (E58715) (10871208 (21.733.508) 124 692 656) 122 534,540) (19.754 640 (11 856.3149) 11,346.753) 8501629 15354699 20320428 16 868,291

44 Pre You Trwe U & nierest Frov (Degn Daf-OverfLnder) 135.762.070) (32.541. 799 126 101 2%6) 123.201,108) (20300968} (17 400 828) (14,500.088) (11.600.548) (8.700.408) (5.500 268) 12.900,128) {35,782 070},

45 P Yot Tiue- U Cobecteay Hetunced) 2220271 322021 2 607 148 2 900 140 2.900.140 2600140 2930 140 2,400 140 2800140 2.900 140 2.500.128 15 762070

48 Pior Year Tiue A & neerest Povaon End fal - (DRYCH S25a1799)  (20,321.520) 26.101356) 173.201.108) (20 300,968) (17.300.828) (14500688)  (11,600548) 18.700.408) 15 800.268) (2.900.125) [ [E]

&7

48 et Capacity True-up Overfilnder) (Lines 43 » Line 48) (344.200514)  ($46382 758  (SA7.834702) (34T AGITHA) (342 635 908) ($37.305.468)  (§26.357.637)  (S14.847.30) (394.759) 39553491 $17.420.300 $16.858.281 314,068 291
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