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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Accounting And Finance in its audit service request dated
January 20,2017. We have applied these procedures to the attached schedules prepared by Duke
Energy Florida, LLC in support of its filing for rate relief in Docket No. 170001-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Objectives and Procedures

General

General

Definitions

Utility refers to the Duke Energy Florida, LLC.
FAC refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 12-
month period December 31, 2016, and whether the Utility applied the Commission approved
cost recovery factor to actual KWH sales for the FAC.

Procedures: We reconciled the fuel revenues reported in the 2016 FAC Filing to the Utility's
monthly revenue reports and the general ledger. We recalculated 2016 fuel revenues using the
KWH sold in the Utility's monthly revenue reports and the fuel factors authorized in the Utility's
last FAC proceeding. A random sampling of residential and commercial customers' bills were
recalculated to verify the use of the correct tariff rates in the Utility's Environmental Cost
Recovery Clause Audit in Docket No. 170007-EI. No exceptions were noted.

Expenses

Objectives: The objectives were to review the expenses which the Utility has included in the
FAC and determine whether those expenses were properly recoverable as required in Order No.
14546, issued July 8, 1985.

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-l
and A-2 and other supporting documentation to determine that the fuel expense included in the
FAC Filing complied with the requirements set forth in Order No. 14546. No exceptions were
noted.

Objective: The objective was to determine whether generation-related gains derived from non-
separated wholesale energy sales were credited to the FAC Filing as set forth in Order No. PSC-
00-1744-PAA-EI, issued September 26,2000.

Procedure: We calculated generation related gains from FAC Schedule A-6 to ensure the
Utility complied with the Commission Order. No exceptions were noted.
Objective: The objective was to determine whether energy payments to qualifying facilities in
Schedule A-8 are based on theappropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule accumulating total monthly KWH and total monthly fuel
purchases for 2016 as reflected on FAC Schedule A-8 - Energy Payments to Qualifying



Facilities. We traced all transactions on Schedule A-8 for the months of April and August to
invoices and supporting documentation. No exceptions were noted.

Objectives: The objectives were to determine whether the amounts of gas storage expense
recovered through the FAC for the gas storage facility for 2016 were calculated correctly and
payments were made in accordance withthe applicable contracts.

Procedures: We prepared a schedule for natural gas transportation and storage expense for
2016. We traced a sample of the transportation and storage expenses in the FAC Filing to
supporting invoices and vendor contracts. No exceptions were noted.

Inventory

Objective: The objective was to determine whether adjustments made to coal inventory due to
the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-97-
0359-FOF-EI, issued March 31, 1997.

Procedure: We reviewed all documentation that supports the Utility's aerial survey calculations
and recorded adjustments to coal inventory balances to determine compliance with the
requirements ofOrder No.PSC-97-0359-FOF-EI. No exceptions were noted.

Other

Objectives: The objectives were to review and verify payments made under the waterborne and
rail transportation contracts.

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the
contract rates to oursample of the Utility's coal fuel expense and reconciled thecontract rates to
the invoicesselected in our sample. No exceptions were noted.

Objective: The objective was to determine whether vendor rebates and refunds were credited by
the Utility to its recoverablefuel costs.

Procedures: We obtained a summary of all 2016 refunds and demurrages. We traced all
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted.
Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Factor (GPIF) units as shown on the annual
GPIF Filing with source documents and trace the differences to source documents.

Procedures: We obtained the Actual Unit Performance Data Forms for January - December
2016 from the GPIF Filing. We reconciled service hours, reserve shutdown hours and
unavailable hours to the GPIF Filing using the Generating Data System for Bartow, Crystal
River 4 and 5, Hines 1, 2, 3, and 4. No exceptions were noted.

Objective: The objective was to reconcile the monthly coal and oil purchases reflected on
Florida Public Service Commission (FPSC) Form 423 with the Schedule A-5, general ledger,
vendor contract and source documentation.



Procedures: We reconciled the FPSC Form 423 for 2016 to the supporting Schedule A-5 of the
Utility's FAC Filing. We reconciled the volumes, invoice price and transportation charges
reflected on Form 423 to the supporting documentation obtained in conjunction with our sample
of coal and oil fuel expense. No exceptions were noted.

True-Up

Objective: The objective was to determine whether the Utility's True-Up and Interest Provision
as filed on FAC Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2015, True-Up Provision to the Commission
Order. We recalculated the True-Up and Interest Provision amounts as of December 31, 2016,
using the Commission approved beginning balance as of December 31, 2015, the Financial
Commercial Paper rates, and the 2016 FAC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review ofthe Utility's FAC revenues and
expenses to determine whether there were any material changes or inconsistencies in 2016 from
previous years.

Procedure: We compared 2016 revenues and expenses to 2015 and 2014. No differences
requiring follow-up investigation were noted.



Audit Findings

None



Exhibit 1: True-Up

FUEL COSTS AND NETPOWER TRANSACTIONS

t FUEL COST OF SYSTEM NETCENERATON

1». NUCLEAR FUEL DISPOSAL COST

lb. NUCLEAR DECOUUSSONNS AM) DECONTAMKATON

It COAL CAR SALE

2. FUEL COST OF POWER SOLD

2i CAN ONPCWER SALES

3 FUEL COST OF PURCHASED POWER

la. ENERGYPAYMENT8 TO OUALFYNG FACLETCS

3b. DEMAND &NON FUEL COST OF PURCHPO/VER

4 . ENERGY COST OF ECONOMY PURCHASES

5 TOTAL FUEL & NET POWER TRANSACTORS

8 ADJUSTMENTS TOFUEL COST.

6* FUEL COSTOF STRATFEO SALES

SD OTWR-JURSOCTCNAL ADJUSTMENTS (w«d»UiIl>«bw)

Sc OTKSR-PRORPERCOADJUSTKENT

ADJUSTED TOTAL FUEL S NET PVW TRNS

Exhibits

OUXE ENERGY FLORD A. LLC

CALCULATION OF TRUE-UP AND INTEREST PROVISION
DECEMBER 2016

CURRENT MONTH

ESTIMATED DIFFERENCE PERCENT

YEAR TO DATE

ESTIMATED DEFERENCE PERCENT

S1.192.400.492 S1.152JS4.571 M0.HS.S3l

. 0 0 00 (J47.9S8) 0 (347.958) 0.0

(227.428) (218.578) (8.650) 41 (7.601.347) (4.337,325) 1.735.978 (40.01

(32.437) (50.299) 17.802 {35$) (843.842) (991243) 147.401 (14.9)

5,168,690 4.642.780 (474.100) (8 4) J21.I11.191 141.610.425 78.5C0.760 561

11.063266 12.289.466 (1.220.210) (10 0) 127.934.626 142.909292 (14.974.660) (105)

0 0 0 00 0 0 0 00

236.459 311.303 (74.644) (240) 4.T40.4B9 4.089.987 850.502 15 9

108.947.060 105.577.664 3.369.196 32 1.542.393.662 1.435.335.707 107.057.945 7.5

tl.6M.971) (1.436.981) (217.990) 152 (33.069.eeSI 121.161.645) (11.926.020) S64

{8.346.667) (10.406) (8.336.450) 80.0960 (8.450.370) (10.185.598) 1.73S227 (170)

0 0 0 00 0 0 0 00

$84.945522 S104.130.47S (SS.185254) (SO) S1.S00.8S3.418 S1.403.988.2S5 (96.865.152 66

FOOTNOTE- DETAL OF U1E6B ABOVE

KSPECTDN * FUELAKALY3S REPORTS (WroKule Patau) 10 SO SO SO SO SO

MA.Nrtuu* 0 0 0 0 0 0

UNIVERSITYOF aOROASTEAM REVENUE ALLOCATION(Wrnfeub Pa 710 0 710 13630 0 13630

KJA.NMuwd 0 0 0 0 0 0

TANK BOTTOM ADJUSTMENT (883.417) 0 (883.417) (889.635) 0 (889.635)

AERWL SURVEY ADJUSTMENT (Qui P6B) 951.639 0 951.619 951.639 0 951.639

RRSSARttrt 0 0 0 0 (10.060.702) 10.060.702

tttttttAnnans' tx FuHR«lrt (13.60S) (10.408) (3.197) (250.741) (124.894) (12S.B46)

GuvLcit onDnpnAofiotai 0 0 0 0 0 0

NSV-NotuMd 0 0 0 0 0 0

NET METER SETTLEMENT 0 0 0 117.983 0 117.983

Him Ouue« RtpticanwrtPovm (6.402.194) 0 (6.4C2.1S4) (6.402.194) 0 (8.402.194)

Dt-nvoavv CoJi'jjtii kmm: 0 0 0 6.949 0 9.949

NAV.KcAum* 0 0 0 0 0 0

SUBTOTAL LNE 60 SHOW* ABOVE (S8.346.867l ($10,408) (SS .336.458) IS8.450.370) (S10.185.598) $1.735227

KWH SALES

JUR80CTCNAL SALES

MOMJURSDCTONAL (WHOLESALE I SALES
TOTAL SALES

JURSOCTCNAL SALES %OF TOTAL SALES

2.68r.661.472 2.769.149.000 (61.487.528) (29)

19.177.936 17.078.000 2.099.936 123

2706.839.406 2.786.227.000 (79.387.592) (29)
9929 9939 (0.10) (01)

38.773.960.911 37.928.197.316 645.763.595
449.S31293 223.366.000 226.175293

39223.492204 38,151.553.316 1.071.938481
98 85 09 41 (058)



Exhibit 1 (cont'd)

TRUE UP CALCULATION

JUR80CTONAL FUEL REVENUE

ADJUSTMENTS

REFUND OF S30 MILON PER RRSSA

NCREASE W RETAL FUEL RATE PER RRSSA

TRUE UP PROVISION

NCENT1VE PROVISON

OTHER: MARKET PRCE TRUE LP

TOTAL JURSDCTCNM. FUEL REVENUE

AOJ TOTAL FUEL* NET PWR TRNS (UNE A7)
JUFSSDCT10NAL SALES * OF TOT SALES (UNE B4)

JURSOCTCNAL FUEL* NET POWER TRANSACTIONS

(lirC C4' LKECS' 10004LOSSMULTPLER)
TRUE IP PROVSON FORTHE MONTHOVERHUNCER)

COLLECTION (UNE C3. C6)

WTEREST PROVSON FORTHEMONTH(UNE D10)
TRUE UP & WTEREST PROVSON BEO OF MONDWEROO

TRUE UP COLLECTEO (REFUNDED)
END OF PEROO TOTAL NET TRUE W (LWES C7 ♦ C8 • C9 ♦ C10)

OTTER:

END Of PEROO TOTAL NET TRUE UP
(LNSSC1KC12)

NTEREST PROVSCN

BECNWJG TRUE UP (LNE C9)

ENDNGTRUE UP (UNES C7 ♦ C9 • CIO • C12)

TOTAL OF BEGWJHOIEND7JO TRUE UP

AVERAGE TRUEUP (50% OF UNE D3I

NTEREST RATE • FAST DAY OF REPORTNG MONTH

WTEREST RATE • FRSTOAY OF SUBSEOUENTMONTH

TOTAL (LKS 05 ♦ IKE 06)
AVERAGE NTERESTRATE (60%OFUNE 07)

MONTHLYAVERAGE NTEREST RATE (UNE D6/12)

WTEREST PROVSON (UNE 04 • UNE D9)

DUKE ENEROY FLORIDA. LLC
CALCULATION OF TRUE-UP AND INTEREST PROVISION

DECEMBER 2016

CURRENT MONTH YEAR TO DATE

ACTUAL ESTIMATED DIFFERENCE 1PERCENT ACTUAL ESTIMATED DIFFERENCE PERCENT

S79.616.990 182.269.762 (S2.650.793) (32) S1203.940.060 $1247.246*49 ($43,306,589) (3 5)

6.000.000 5.009.000 0 00 60.000.000 60.000.000 0 00

833.333 633.333 (0) 00 10.000.000 10.000.000 (0) 00

0 0 0 0.0 0 0 0 00

10.790297 10.764,480 25.817 02 116,588.696 119.563.077 25.821 00

717,816 717.671 (S) 00 8,613.797 8.613.797 0 00

0 0 0 00 0 0 0 00

96.960,436 99.565.417 (2.624.981) (26) 1.399.142.755 1.442.423,523 (43280.768) (30)

98.945222 104.130.475 (S.1852S4) (50) 1.500.653,418 1.403.968266 96.SS5.1S2 69

9929 8939 (010) (0.1) 9665 9941 (0 56) (06)

98282.006 103.549.097 (5267.069) (5.1) 1.484.329.667 1596.434557 67.694.910 63

(1.321.5711 (3.963640) 2.642.109 (687) (6S.167.112) 45.968.566 (131.175.678) (2652)

(39.5061 65206 (104.7141 (1606) 101,756 502.114 (400.358) (797)

(72.959.798) 23.321.569 (96281.387) (4126) 116.563.080 76.731.032 37.632.046 481

(10.7902971
(85.111.174)

0

(10.704,480) (253171 07 (118.568.698) (116,563.077) (25.671) 00

8.S58.63S (93,769.809) (1.0830) (65.1H.174)

0

6.658*35 (93.769.009)

0

(1.0630)

(S65.111.174) 6 654.0JS 193.769.609) (1.06301 (SS6.111.174) 6.658.635 (93.769.609) (1.0830)

(S72.9S9.798) N»

(85.071.696) NM

(158.031.464) NM

(79.015.732) NM

0489 fit*.

0729 m

1.200 NM

0600 NM

0050 MA

($39.5051 WA




