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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Accounting And Finance in its audit service request dated
January 20, 2017. We have applied these procedures to the attached schedules prepared by Duke
Energy Florida, LLC in support of its filing for rate relief in Docket No. 170001-EL

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. Our report is based on
agreed-upon procedures. The report is intended only for internal Commission use.



Obijectives and Procedures

General

General

Definitions

Utility refers to the Duke Energy Florida, LLC.
FAC refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 12-
month period December 31, 2016, and whether the Utility applied the Commission approved
cost recovery factor to actual KWH sales for the FAC.

Procedures: We reconciled the fuel revenues reported in the 2016 FAC Filing to the Utility’s
monthly revenue reports and the general ledger. We recalculated 2016 fuel revenues using the
KWH sold in the Utility’s monthly revenue reports and the fuel factors authorized in the Utility’s
last FAC proceeding. A random sampling of residential and commercial customers’ bills were
recalculated to verify the use of the correct tariff rates in the Utility’s Environmental Cost
Recovery Clause Audit in Docket No. 170007-EI. No exceptions were noted.

Expenses

Objectives: The objectives were to review the expenses which the Utility has included in the
FAC and determine whether those expenses were properly recoverable as required in Order No.
14546, issued July 8, 1985.

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-1
and A-2 and other supporting documentation to determine that the fuel expense included in the
FAC Filing complied with the requirements set forth in Order No. 14546. No exceptions were
noted.

Objective: The objective was to determine whether generation-related gains derived from non-

separated wholesale energy sales were credited to the FAC Filing as set forth in Order No. PSC-
00-1744-PAA-EI, issued September 26, 2000.

Procedure: We calculated generation related gains from FAC Schedule A-6 to ensure the
Utility complied with the Commission Order. No exceptions were noted.

Objective: The objective was to determine whether energy payments to qualifying facilities in
Schedule A-8 are based on the appropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule accumulating total monthly KWH and total monthly fuel
purchases for 2016 as reflected on FAC Schedule A-8 - Energy Payments to Qualifying



Facilities. We traced all transactions on Schedule A-8 for the months of April and August to
invoices and supporting documentation. No exceptions were noted.

Objectives: The objectives were to determine whether the amounts of gas storage expense
recovered through the FAC for the gas storage facility for 2016 were calculated correctly and
payments were made in accordance with the applicable contracts.

Procedures: We prepared a schedule for natural gas transportation and storage expense for
2016. We traced a sample of the transportation and storage expenses in the FAC Filing to
supporting invoices and vendor contracts. No exceptions were noted.

Inventory

Objective: The objective was to determine whether adjustments made to coal inventory due to
the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-97-
0359-FOF-E], issued March 31, 1997.

Procedure: We reviewed all documentation that supports the Utility’s aerial survey calculations
and recorded adjustments to coal inventory balances to determine compliance with the
requirements of Order No.PSC-97-0359-FOF-EL. No exceptions were noted.

Other

Objectives: The objectives were to review and verify payments made under the waterborne and
rail transportation contracts.

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the
contract rates to our sample of the Utility’s coal fuel expense and reconciled the contract rates to
the invoices selected in our sample. No exceptions were noted.

Objective: The objective was to determine whether vendor rebates and refunds were credited by
the Utility to its recoverable fuel costs.

Procedures: We obtained a summary of all 2016 refunds and demurrages. We traced all
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted.

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Factor (GPIF) units as shown on the annual
GPIF Filing with source documents and trace the differences to source documents.

Procedures: We obtained the Actual Unit Performance Data Forms for January — December
2016 from the GPIF Filing. We reconciled service hours, reserve shutdown hours and
unavailable hours to the GPIF Filing using the Generating Data System for Bartow, Crystal
River 4 and 5, Hines 1, 2, 3, and 4. No exceptions were noted.

Objective: The objective was to reconcile the monthly coal and oil purchases reflected on
Florida Public Service Commission (FPSC) Form 423 with the Schedule A-5, general ledger,
vendor contract and source documentation.



Procedures: We reconciled the FPSC Form 423 for 2016 to the supporting Schedule A-5 of the
Utility’s FAC Filing. We reconciled the volumes, invoice price and transportation charges
reflected on Form 423 to the supporting documentation obtained in conjunction with our sample
of coal and oil fuel expense. No exceptions were noted.

True-Up

Objective: The objective was to determine whether the Utility’s True-Up and Interest Provision
as filed on FAC Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2015, True-Up Provision to the Commission
Order. We recalculated the True-Up and Interest Provision amounts as of December 31, 2016,
using the Commission approved beginning balance as of December 31, 2015, the Financial
Commercial Paper rates, and the 2016 FAC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s FAC revenues and
expenses to determine whether there were any material changes or inconsistencics in 2016 from

previous years.

Procedure: We compared 2016 revenues and expenses to 2015 and 2014. No differences
requiring follow-up investigation were noted.



None

Audit Findings
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Exhibit 1: True-Up

Exhibits

DUKE ENERGY FLORIDA.LLC
CALCULATION OF TRUE-UP AND WTEREST PROVISION

DECEMBER 2018

CURRENT MONTH YEAR YO DATE
AcvuaL’ €0 OF T ACTUAL ESTIMATED  DFFERENCE  PERCENT
A . FUEL COSTS AND NEY PONER TRANSACTIONS
t  FUEL COSTOF SYSTEMNET GENERATON $52738520 87,603,182 $5.135.338 €9 $1.192400402  SLIS2O54571  40.MSE21 38
8. NUCLEAR FUEL DISPOSAL COST - (] 0 00 0 ° o 00
0 NCL AND TON . 0 ° 00 [ [ [ 00
1. COALCARSALE - 0 0 00 1347.9%0) [ 347.958) 00
2. FUEL COSTOF POWERSOLD (221.428) 218.578) 18.850) I3 Re01.347) (4.337,325) 1735578 (40.0)
23 GANONPOWERSALES 132437) 60.209) 17,002 (355) (843,042) (991.243) 147.40% (349)
3 FUEL COSTOF PURCHASED POWER 5,108,590 4642700 {474,100) 84) 221,111,101 141810425 78,560,760 861
3. ENERGYPAYMENTS TO QUALFYNG FACLITES 11,063.256 12,200,468 11.226.210) (100) 127034626 142009292 (14.974800) (10.5)
35, DEMAND & NON FUEL COST OF PURCH POMER 0 [} [} 1] [} [ [ 00
4. ENEROYCOST OF ECONOMY PURCHASES 296450 311,303 (74,844) 240y 4740489 4,080,587 650,802 150
$. TOTALFUEL & NETPOWER TRANSACTIONS 108947000  105,577.685 3.369,195 32 1542393652 1435035707  107.087,945 X1
6 ADJUSTMENTS TOFUEL COST.
6a. FUEL COSTOF STRATFED SALES (1654971 (34305081} 1212.930) 152 13.009.695) R21.161845)  (11.928.020) 84
80 OTHER. JURSOICTIONAL AD. [§ /] (8.348.867) (10408} (8.336.450) 800250 (8.450.370) 118.185,596) 1735227 (o)
8 OTHER-PROR PERIOD ADJUSTMENT ° [ ] 00 ° [ ] 00
7.  ADJUSTED TOTAL FUEL & NETPWR TRNS $P345222  $104.130475  {$5.18525%) 50} $1500,883 418  $1.40)963265  $96,885,152 09
FOC : DETA -
INSPECTION & FUEL ANALYSS REPORTS (Whotesale Portan} 30 30 30 $0 30 ]
NA - Nolused 0 [ [ 0 [ 0
YOF FLORDA ALLOCATION ) o 0 [ 710 13630 [ 136
N3A » Mot ueed 0 [ [ 0 ] 0
TANK BOTTOM ADJUS TMENT (283417 [} (883.417) (859.635) [ (859.538)|
ASRWL SURVEY ADJUSTIENT (Coal Prt) 951639 0 951,639 951839 0 951539
RRSSA Retrd [} [ [} [} (10.030702) 10,060,702
{rterest Amoized for Fuel Retord 123,605 {10409) PN (250.741) (122.034) (125.5¢8)]
Gaindoss on Drepostion of Qi 0 [ 1] [] 0 0
NA - Not used ° ° [} L] ] [
NET METER SETTLEMENT o o [ 117983 [ 117,983
Hnes Ousge Replacemarnt Power {6.402.164) 0 {8.402.154) (0.402.194) L] 18.402,194)
Denvatng Colatara reates [ 0 [ 8940 0 8.9¢9
loasbotored —] ] -0 0 ]
SUBTOTAL LINE 60 SHOWN ABOVE 1$8.346.667) (310.408)  ($8.336.456) 138450,370)  ($10,185508)  $1.735227
8  WWHBALES
1 JURSDCTONAL SALES 2887601472 2,769,149,000 181,487,828) @9 30773960811 37028197316 845,703,598 22
2 NONJURSDCTONAL (WHOLESALE) SALES 19,177,036 17,078,000 2.099.938 123 249,53120) 223398000 0617529 1013
3. TOTAL SALES 2705835408  2.768.227.000 179,387.592) 29 3022402204 38,151,853318  1,071,638.888 28
4 ARSDCTIONAL SALES % OF TOTAL SALES 2929 0939 (0.10) ©1) 5805 0943 058 ©6)



Exhibit 1 (cont’d)
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TRUE UP CALCLLATION

JURISDICTIONAL FUEL REVENUVE

ADJUSTMEMTS'

REFUND OF $30 MLLIONPER RRSSA

INCREASE N RETAU FUEL RATE PER RRSSA

TRUE UP PROVISION

INCENTIVE PROYISON

OTHER: MARKET PRCE TRUE LP

TOTAL ARSI TIONAL FUEL REVENUE

ADJ TOTAL FUEL & NET PWR TRNS (LINE AT)

JURSDICTIONAL BALES % OF TOT SALES [LINE B4)

JURISDICTIONAL FUEL & NET POWER TRANSACTIONS
{UNE C& * LINE €5 * 1 0004 LOSS MULTIPLEER)

TRUELP FOR THE MONTH ]
COLLECTION(UNE €3+ CO)

INTEREST PROVISION FOR THE MONTH (UE D19)

TRUE UP & NTEREST PROVISION BEG OF MONTHPERID

TRUE UP COLLECTED (REFUNDED}

END GF PERIOD TOTAL HET TRUG UP (UNES C7 + €8 « 9+ C10)

OTER .

END OF PEROD TOTAL NET TRUE UP
(LNESC11+C12)

INTEREST PROVISON

BEGNNNG TRUE UP (LINE C9)
ENDNG TRUE UP (UNESCT « €0+ C10-C12)
TOTAL OF BEGI\NG & ENDIG TRLE LP

AVERAGE TRUE UP (S0% OF LINE 03)

NTEREST RATE - FRST DAY OF REPORTING MONTH
STEREST RATE - FRST DAY OF SUBSEQUENT MONTH
TOTAL (LINS D3 + LINE 08)

AVERAGE NTERESTRATE (50% OF LIE D7)
MONTHLY AVERAGE NTEREST RATE (LINE D8N2)

INTEREST PROVISION (LIKE D4 *LINE D9)

CURRENT MONTH

DUKE ENERGY FLORIDALLC
GALCULATION OF TRUELP AND INTEREST PROVISION
DECEMBER 2018

YEAR YO DATE

ACTUAL ESTIMATED DIFFERENCE PERCENT ACTUAL ESTIMATED OFFERENCE  PERCENT
$79.018,950 $42.269.782 ($2.050.793) Qan 31203040060  $1247.2¢6649  {341,300,569) as
$.000.000 $.000.000 o 0o 60,000,000 60,000,000 0 a0
8333 833303 {0) oo 10,000,000 10,060,000 {0 -1}
0 [] o 00 0 [} L] (1]
10700297 10784480 25817 02 118,500.808 119,563,077 2561 oo
Ti7.810 nran (5) 00 8.813.797 8613797 13 00
] Q ] 00 0 [} [ 11
96,980,438 90.585.417 {2824,981) [ed] 1,390,142.75% 1422422523 41.260,788) 30
08045222 104130475 {5.185,254) 150 1500853418 14035832658 96,085,152 1]
»%2 8939 ©109) .1 9883 wa 955 .1
94.282.008 103.549.097 15.267.039) 5.1 1.484,320.087 1308434957 876943910 L} ]
IS 3,063.680) 2642109 {887) (85,187.112) 45980568  (101,175878) es.n
139.508) 65208 {104,718} (1608) 101,756 502,114 {400.358) [eg 2]
(72.950.788) 2321380 (90.201.387} 4128) 118,563,080 76.731.032 37832048 401
(10,760207)  (10.764,480) (2581 02 (116,580898)  (116,583.077) 25821) 00
185.111,174) 8858635 {93.769,609) {1.0830) (85,111,174} 8858835 93.789.809) (1.0830)
] o [}
(585,111,178} 8053638 (93.769.808) {1.0430) 1383.111,174) 4658005 (92.769.609) 11,0830}
572.959,708) NA - -
(85.071,080; NA - -
{158.031,48¢) NA - - NOTY
(79,015.732) NA - -
048 NA - -
0720 NA - -
1200 NA
0600 NA - -
0050 NA - -
1$30.508) NA - -





