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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 18, 2017. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by St. Joe Natural Gas Company, Inc. in support of its 2016 filing for the Purchased
Gas Cost Recovery Clause in Docket No. 170003-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the St. Joe Natural Gas Company, Inc..
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2016, through December 31, 2016, and whether the Utility applied the Commission-approved
cost recovery factor to actual therm sales for the PGA.

Procedures: We traced revenues reported on the 2016 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a random sample of residential and commercial
customer bills from January, March, April, June, October, and December and recalculated them
to verify that the correct tariff rates were used. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether the Operation and Maintenance (O&M)
Expense listed on Schedule A-2 of the Utility’s filing were supported by adequate documentation
and that the expenses are appropriately recoverable through the PGA clause.

Procedures: We traced expenses on the filing to the general ledger. We traced a sample of
O&M Expenses to source documentation to ensure the expenses were supported by sufficient
documentation and that the expenses were appropriately recoverable through the PGA clause.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2015, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2016, using the
Commission-approved beginning balance as of December 31, 2015, the Non-financial
Commercial Paper rates, and the 2016 PGA revenues and costs. No exceptions were noted.



Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2016 to 2015 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None



Exhibit

Exhibit 1: True Up

[COMPANY: 8T JOE NATURAL GAS €O CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A2 |
FOR THE PERICO OF: JANUARY 2018 Through DECEMBER 2015 !
CURRENT IEONTH: DECEMBER PERICD YO DATE
ACTUAL ESTIMATE  DIF FERENCE ACTUAL  ESTQMATE DIFFERENCE
N d | AMOUNT % i AMOUNT| %
1
{
1 PURCHASED GAS COST LNE 4 AN $33 47 330300 9.016| 0 1075 3240723 3254007 7314} 0020791
2 TRANSPCRIATION COS?Y (LINE{1+5+6-17+8~ $13439| $1)a04 2% ¢ 001057‘; $127.081]  $237.625; 110475 0454912
yTCIAL 340 786 $51.027 s0a1] 0087268, $I73.874] 3491663 117769 0 239573
4 FUEL REVENUES $40 564 51 ozr‘; 10 863, © 205008 3479.002; 8401883 12 571 0 025588
[NET OF REVENUE TAX) ‘
§ TRUE-UPICOLLECTED) OR REFUNCED -$3.209 -$3 209 [} 0 -$39.472]  -330.472 [ []
6 FUEL REVENUE APPLICASLE YO PERIOO * 337674 348538 10883 € 223843 419620 3452191 12.977) 00270
(LINE 4 (+ o -} LINE 5) ' ; :
7 TRUE-UP PROVISION - THIS PER:OD -80.112] -83.289 5.822: -1 77004 $65.746 -8)9.472] .105.218] 286564
(LINE 6 « LINE 3) H
B INTEREST PROV:SION-THIS PERIDD (29) [3]] 8274 58] 2117332 $211 $232 ~a43| 1908888
9 BEGINNING OF PERICD TRUE-UP AKD $89.803; (339 888). -128.871} 2.1656%8 -341.417| (356.861)] -10.248) 0308070
10 TRUE-UP COLLECTED OR (REFUNDED) 3280 3289 0 [ 39472 30,472 [} )]
(REVERSE OF LINE §) b
103 FLEX RATE REFUND (f apgicabie) 0 30 ] [ $0 0 ] []
11 TOTAL ESTIMATECYACTUAL TRUE-UP $84 012 -8$59.905 -123.907| 2 088729 $64 0121 -359.804( -123.907| 2 082728
{718-9+10¢100) I
INTEREST PROVISION
12 BEGINNING TRUE-UP AND 49 803 (59.088) (120 971)} 2 165048)iflina S i e refund add W linc 4
MYERESY PROVISION (9) {f ling 8 to & coltection ( }subtract trom fine 4
13 ENDIRG TRUE-UP BEFORE &) 981 (99.088)] (123.849)| 20808708
INTEREST (12¢7-5)
14 TQTAL (12¢13) 132785 | (119.736)] (253.521)) 2117332
18 AVERAGE (50% OF 14) €6.892 | (59.069)] (126.760)) 2 117332
16 {NTEREST RATE - FIRST o4er 047 -1} 0
DAY OF MONTH
17 INTEREST RATE - FIRSY 0 63 OBJ‘ ol L]
DAY OF SUBSEGUENT MCNTM
10 TOTAL (1617) t10 110 [¢] [
19 AVERAGE (50% OF 18) [T 0ss 0 [
20 MONTMLY AVERAGE (18/12 Manths) 004383 0 Ca38d 0 9
i 21 INTERESY PROVSION (18120) . _n -27 -68] 2117332






