FILED JUN 07, 2017
DOCUMENT NO. 05206-17
State lorida FPSC - COMMISSION CLERK

Al Purhlic Serfrice Commission

CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R-A-N-D-U-M-

DATE: June 7, 2017

TO: Office of Coxnmﬁon Clerk
FROM: Lynn M. Deame Pehief of Auditing, Office of Auditing and Performance Analysis
RE: Docket No.: 170002-EI

Company Name: Gulf Power Company

Company Code: EI804

Audit Purpose: A3b: Energy Conservation Cost Recovery
Audit Control No: 17-024-1-1

Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of Commission Clerk. There are no confidential work
papers associated with this audit.

LMD/ecmm
Attachment: Audit Report

cc: Office of Auditing and Performance Analysis File


FPSC Commission Clerk
FILED JUN 07, 2017
DOCUMENT NO. 05206-17
FPSC - COMMISSION CLERK


State lorida

Public Service Commission

Office of Auditing and Performance Analysis
Bureau of Auditing
Tallahassee District Office

Auditor's Report

Gulf Power Company
Energy Conservation Cost Recovery

Twelve Months Ended December 31, 2016

Docket No. 170002-EG
Audit Control No. 17-024-1-1
May 26, 2017

eer OA
V /Gearge)Simmons

Audit Manager

VN Ci i es”
Marisa N. Glover

Reviewer




1:

Table of Contents




Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 24, 2017. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Gulf Power Company in support of its 2016 filing for the Energy Conservation Cost
Recovery Clause in Docket No. 170002-EG.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Gulf Power Company.
ECCR refers to the Energy Conservation Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the accuracy of the ECCR project-related plant
additions, retirements and adjustments for the period January 1, 2016, through December 31,
2016.

Procedure: We traced plant additions, retirements, and adjustments from the ECCR filing
Schedule CT-4 to source documents. We recalculated total accumulated depreciation, property
taxes, and return on investment for the year. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2016, through December 31, 2016, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales.

Procedures: We reconciled the 2016 filing to the Utility’s monthly Energy Conservation
Revenue Reports. We selected a sample of residential and commercial customers’ bills and
recalculated each to verify the use of the correct tariff rate. This work was performed jointly
with the revenue portions of the other clause audits of the Utility. The work product is contained
in Docket No. 170001-EI, Audit Control No. 17-023-1-1. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
expenses listed on the Utility’s Schedule CT-3 of the Utility’s ECCR filing were supported by
adequate documentation and that the expenses are appropriately recoverable through the ECCR.

Procedures: We traced expenses in the filing to the general ledger. We traced a sample of
O&M expenses to source documentation to ensure the expense was related to the ECCR and that



the expenses were charged to the correct accounts. We verified that payroll was calculated
correctly and appropriately recoverable through the ECCR. We traced a sample of advertising
expenses to source documentation to ensure that the expenses complied with Rule 25-17.015(5),
Florida Administrative Code. We traced a sample of incentive expenses to source documentation
to ensure that the expenses were per Commission Order No. PSC-15-0330-PAA-EG. No
exceptions were noted.

Qther Issues

Objectives: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We verified the number of program participants reported in the Utility’s March 1,
2017 FEECA filing for Residential Energy Audit and Education Program, Community Energy
Saver Program, HVAC Efficiency Improvement Program, Commercial Building Efficiency
Program, and Commercial/Industrial Custom Incentive Program. We compared them to the
program participants noted in the 2016 true-up filing. No exceptions were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission approved depreciation
rates or amortization periods were used in calculating Depreciation Expense.

Procedures: We recalculated depreciation expense using Commission approved rates. We
traced total year depreciation expense for each capital project listed on the ECCR filing Schedule
CT-4 to the general ledger detail. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule CT-3 was properly calculated.

Procedures: We traced the December 31, 2015, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2016, using the
Commission approved beginning balance as of December 31, 2015, the Financial Commercial
Paper rates, and the 2016 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year. ;

Procedures: We compared 2015 to 2016 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.
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Exhibit

Exhibit 1: True-Up

Schodute CT-3
Pogodof 5
1]
ENERGY CONSERVATION COST RECOVERY (ECCR)
Calulation of the Fina) Trus-Up Amount
For tho Period: January 2016 - Decomber 2016
Conservation Costs By Progam
Calculation of OverUndor Racovery
C Reversss January February Mach Aprd May e Sy Agust Octoder Nowerbed Decomber Total

1. EnogySetect REVP Fems (1] 000 000 000 000 0 000 000 (1.1 000 00 000 0.0
2 Ove{Under) Recovory 20904090 20857280 28367052 28505196 36842441 S0P.88100 2052240  SIRGIDAY 496212 41550188 25500081 enaInS| 4726201.28
3 Totl Revenues 2384099 28057260 25067052 2500156 38342441 SON.083E0 9205240  2P1BA) AITEIR212 41050188 28500001 Q113NN | 472020128
4. Aguatmant oot Acgticableto Penod - Pror Troe U 4009900 436.000.00  430.000.00 42009000 4000300  436.00600  420.000.00  430.09800  458.09800 42600800 40809800 49609800 ) 6.83.177.00
[} R toPernd TIIAT9 78287060 TERTEAE2  THI15086 63452241  005.091.90 100062040  $E2.01843  GI7IQ12 KSSPILE  T41.13881 1.05TA128 | 3095040828

6 Coraeneton Experacs (CT-). Page 3. Line 27) 500 21841 §70.628 20 $07.744.07 111370090 140047867 114004708 3447852  1.M7.72283 S0A029 STIAIM21  €30.10438 8484070 | 1191545008

7. Troe Up thia Posiod (Lo 6 - 6) 21082036  QI7.85760) (217.947.85) (W2SAIN) (818556.25) (18268515)  T2I41E8  (2BA70040) (127H617)  @RIIMIN) 0L 11250085 | (1.35605078)

& Fterest Proveion 033 Peroc (CT-, Page 8, Line 11) 115858 1.018.50 816.2 43337 16129 @3 8%) @res) 43439 T4421) (101388 (120095)  (1807.68) {15849

9. TeUp & Ravext Provecn Beginng of Mosh JE0TI7IST  INVIFOTT 2602070 1,50.0MS1  1,07080M 40M00 (597.019.04) (1,012.14081) (1.757.4358.80) Q25T 004.18) (2.01232021) (3. 2080597.83)| AT 27187
10. Pror Tnae Up Collected or Refunced 426.09900) (426.093.00) (426.098.00) (420.00900) (480.00200) (436.090.00) (430.00600) (420.09800) (426.09300) (406.00800) {480 09000)

11. End of Period- Net True Up
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