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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 24, 2017. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2016 filing for the Gas
Conservation Cost Recovery Clause in Docket No. 170004-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General

Definition

Utility refers to the entity formed by consolidating the filings of Florida Public Utilities
Company, Florida Public Utilities Company-Indiantown Division, Florida Public Utilities
Company-Fort Meade Division, and the Florida Division of Chesapeake Utilities Corporation.

GCCR refers to the Gas Conservation Cost Recovery Clause.

Revenue

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2016, through December 31,2016, and whether the Utility applied the Commission approved gas
cost recovery factors to actual therm sales.

Procedures: We computed revenues using the factors in Order No. PSC-15-0541-FOF-GU,
issued November 23,2015, and actual therm sales from the Gross Margin Report, and reconciled
them to the general ledger and the GCCR filing. We selected a random sample of residential and
commercial customers' bills and recalculated each to verify the use of the correct tariff rate. No
exceptions were noted.

Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expense listed on Schedule CT-3 of the Utility's GCCR filing was supported by adequate
documentation and that the expenses are appropriately recoverable through the GCCR.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for testing. The source documentation for selected items was
reviewed to ensure the expense was for the current period, charged to the correct account, and
appropriately recoverable through the GCCR. We traced cash incentive payments to allowances
approved in Order No. PSC-10-0551-PAA-EG, issued September 2, 2010 and in Order No. PSC-
14-0039-PAA-EG, issued January 14, 2014. Advertising expenses were reviewed for
compliance with Rule 25-17.015(5), Energy Conservation Cost Recovery, Florida
Administrative Code. See Finding 1.

True-up

Objective: The objective was to determine whether the True-Up and Interest Provision as filed
on Schedule CT-3 was properly calculated.



Procedures: We traced the December 31, 2015, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2016, using the
Commission approved beginning balance as of December 31, 2015, the Non-Financial
Commercial Paper rates, and the 2016 GCCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility's GCCR Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2016 to 2015 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

Finding 1: Expenses

Audit Analysis: Audit staff sampled cash incentive payments for 2016. Based on our sample we
determined that the payments are in compliance with the amounts approved by the Commission.
We also reconciled the general ledger to the True-up schedules without exception for all 12
months.

However, we did find the following errors.

1. There was a duplicate rebate in the amount of $350 booked to the General Ledger in
the month of September 2016 in the Residential Appliance Replacement Program.
The True-up should be adjusted to reflect the removal from recovery of this amount.

2. There was a merchandise item in the amount of $1,369 booked in the General ledger
in June 2016. This item although booked to the Commercial Conservation Service
Program, is unrelated to Conservation, thus not allowed to be recoverable. The True-
up should be adjusted to refiect the removal from recovery of this amoimt.

Effect on the General Ledger: The utility should determine the effect on the general ledger.

Effect on the Filing: The True-up should be adjusted to reflect the removal of these two
expenses from recovery.



Exhibit

Exhibit 1: True-Up

COMPANY: nomOA PUBUC UT1UT» COW>ANr AKD RiXUU OMSSM C3F CMSAPEAKE l/rtLinSS COIPORAtlOM CONSOUOATED NATURAL GAS COKPANSS

B4ER0Y COMSERVATTONADJUSTKBrr CALCULATION CP TRU84^P AND MTStesr PROVIStON
SUMMARY OP eXPCNSeS BY PROGRAM BY KONTH

scHaiuLCcra
PA0610P3

A.

Pm MONTHS

CONSERVATION EXPENSE

BYPRO<»AM

Umuary-IO

JANUARY

THROUGH

FEBRUARY

04C4flab«f.16

MARCH APRIL MAY JUNE JULY AUGUST SETTEMBSI OCTOBER NOVEMBER oecEicBm TOTAL

1 FV8 Ho<as RuMttiCal New Coftstruceon 63X11 34X32 31.183 89,431 25X26 167X80 111X88 95.026 27X35 05X32 20X28 32,662 814.111

2 R<MMo8MApptenc> RcptKament 40X52 28.478 26X29 3a732 57X20 28X86 37X48 59X21 29,828 23X78 88X41 16X44 465X64

3 ConsovaOcn EducMien 5.792 10.128 13X46 9,982 5X55 13X78 0X36 10X00 7X54 7X55 11X58 132X14

4 Space CondttmCng 268 268

5 RaMdanSM CoraenraOsn Survey 125 1X75 1.406 468 14X30 8X90 18,627 2.897 3X75 1,836 51,329

5 RatlMneM Applanoe Relentian 73,727 83,446 57X22 55.400 82X06 67X72 82X01 83,081 43X99 55X53 501628 42.642 812,132

7 Coornerial CoRMnallon Sutvey 1.887 035 856 670 4.1S0

8 RasMonMal Sfltvtoe Rasdlvsflen 350 350 (350) 3S0 350 1,049

B Cwnmon 05X85 82,777 125,782 100,835 101.713 110.099 109X77 10I7.003 121.408 104X36 ioa4e9 157,326 1,339.655
10 CDflBanatbn OcmonMraSen an4 Oawalopmm (2.450) 15X00 1X38 3,000 4X37 581 21,706
11 ComneKiatSmal Food ftouiaw 165X09 256,101 126X83 53X00 62,977 36,740 21X65 28,045 20X31 43X34 21X» 27.397 684X45

12 ConvMCctM Larg* Nan-Food Serviett Progtun 10XS3 7,020 5X39 3,112 11,413 2,307 Z796 3,432 3X48 11X37 3.166 1,454 65X38

13 ComrnatGW LaqM Food Sovtoo Pregrem 7ai81 23.403 7X01 15X17 1,411 16X62 3.474 8,850 11X58 9X10 191199 1.4S4 169,548
14 Cooniaidal Lar^ Hospltsilty Program 1(L35S 3,470 10X21 17.153 19X08 611 S114 15,;^ 32X55 28.726 26X17 21.190 182.474
15 Coanenial Laige Clc^no Scmioe Program 20X60 7.132 5X89 3.112 1X11 13X60 3X86 8X80 810 29jeu 4X67 13,110 112X72

•0 WgliOlaTBBI KrOpjHC DiWflPUUflA WUy*ift

S. TOTAL ALL PROGRAMS 683.447 631.599 415A« 382.47B 370.633 463X78 419^412 444X27 31B.761 <42X51 3S7A0T 329X73 5.096X45

6. LESS AMOUNT MCLUDS)

MRATEBASE

7. RSOOWERABLE

CONSERVATION EXPENSES M9.447 531X38 415.649 382.478 3701633 483.079 419.412 444X27 316.761 <42251 357.497 329275 5X98245

EXKSfT NO.

DOCKET Nai70004<3U
FLORIOA PUBLIC UnLfTlES CO.
(COY-I)
PAGeSOP24



COMPANY: Florida PUBuc ununss company ano flcrsm oivtsxM of chesapcake imunes corporation consouqated natuml oas companies

CAUCtAATION OF TRU&OP AND INTEREST PROVStON

PORiBONTMS J«wtlty>1« THROUGH Owwnbwie

8CHa)ULECT<S

PAOeaoFs

a CONSERVATION REVBIUES JANUARY FEBRUARY UARCH APRIL HAY JUNE JULY AUGUST SEPTEMSER OCTOBER NOVEMBER OeCBffiSt TOTAL

1. RESlOaiTVU. C0NSS1VAT10N

z CON^RVATION AOJ. REVENUES (770.897) {m^ (724.242) (819.9721 (534,636) (48823(7) (488.148) (448.981) ((84.704) (scaoos) (872.747) 1866.474) (7.056.1011

a. TOTAL REVENUES (770.897) (780.280) (724242) (eig.fif72} (534.686) (498237) (465.140) (448^391) (464.704) (SOUOO) (572.747) ^.474) (7.056.101)

4. PRIOR PCRIOO TRU&UP AOJ HOT

APPUCASLE TO TMS F>ER300 224S15 224215 224216 224215 224.515 224515 124.515 224.515 224215 224215 2234.184

& conservation revenue APPUCABLE (548.3;S) (SS5.771) (499.727) (995.437) (310.181) (274221^ (241.639) (224,476) 040.189) (281.089) (348.232) (443299) (4261217)

a CONSERVATION EXPENSE (Fi^ CT.3.
PAQE1.UNE23) 599X7 831.638 992.476 3702SS 483.079 419/412 444227 118.781 4422S1 357/497 328275 &.03024S

7. TRUEOP TKS PEtUOO (UNE 6 • 6) 47jOe9 (a«3» (M270) (2281) 60452 20O2S7 177.779 218.782 70,572 181,158 9285 <1142®4) 738228

8. MTEREST PROVSiON THIS PERtOD

(PROM CT-a PAGE 3, LINE 10) 798 088 590 824 «B 482 453 490 489 454 448 306 6.171

e. TRU&UP AND RVTEReST PROVISION
BEGMNINO OP MONTH 2jmi84 2.517.472 22«l.413 1.961.418 1.734.438 1,570884 126&108 1508225 1>042S2 1259.069 1290196 1.081281 2.884,164

SA. (^SIREO TRU&UP BEGINKmO
OF PERIOD

ia PRIOR TROa-UP OOUECTED
(R£fUN»^ (224.515) (234215) (224.615) (224.615) (224215) (224215) (224.515) (724215) (224215) 1224.515) (224.616) (2.694.184)

11. TOTAL NET TRU&UP

(LWES7-»«a«*SA*10) 2.817.472 2289.419 1.951.410 1.734X8 1270084 1255.108 1.503,825 1204.562 1259.090 1298.195 1.081281 742.489 742499

EXHIEJTNO.

DOCKET NO. 17000440

FLORSM PUBUC UIUTIES CO.
(COY-I)
PA6EeOF24



cohipany: RjofaDAPUBUcummss company akd rjorom ovison op Chesapeake ututes corporahon ccnsouated natural oas oompmok

CALCULATION OP TRU&UP AM} MTOISST PROVntON

SCHEDULE CT-3

PA0ES0F3

FOR MONTHS Utmi*ry»1tt THROUGH Dcccnibciwie

c. MTEReSTPftOVIStON JAtAiARY FEBRUARY tMRCH APRS. MAY JUNE JULY AUGUST SCPTtMBER OCTOBS^ NOVEkSER DECQISat TOTAL

1. BEQtMflNO TRU&UP (UNE B4} 3.e»4.1B4 2617^ 2289.413 1.961/410 1.734.430 1;S702S4 1.555.103 150S925 1.504952 1.;K9j09a 12M.195 1961991 2894.184

2. ENDtMl TRU&UP BEFORE INTOteST

(LMES B7*B»*B8A«BH)} 3Lfl1«.734 2262735 1200820 1.733.914 1.S7097S 1954je26 1.808.372 1904.062 1.S50J609 1292741 1.600045 742191 738928

9. TOTAL 8E0. AND ENOOlO TRU&UP 5^0.918 4.786.195 4232233 2^.324 2304.813 2122611 20B2481 2012837 2,S83.161 2654938 2377,139 1923982 2430912

4. AVERAGE TRU&IH> (LME CO X 50«] 2605.459 2382083 2116.117 1,847.682 19S2.407 1282785 1231.740 1902444 1.O1980 1927410 1.188970 911.791 1,715258

& INTERS RATE - FWST DAY OF
RGPORTINQ BUSINESS MONTH 0J4H 094K 025* 0.32* 028* 098% 036* 025* 043% 099* 243* 247*

e. INTEREST RATE . FIRST DAY OP
SU8SE0UENT BUSMESS MONTH 094* 095* 092* 098* 0.38* 098* 033* 043* 090* 043* 047* 094*

7. TOTAL (UNE CO ♦CB) Oj68» 0j69* 067* O60* 074* 0.74* 071* OJS* 099* 092* 090* 281*

a. AVQ. MTEREST RATE (&7 X SDK) 034* 098* 094* 034* 097% 037* 098* 099* 041% 041* 048* 0.41*

9. MONTHLY average INTEREST RATE 0D2e* 0029* 0.028* 0.006* 0031% O031* O030* O033* O034% O034* 0.038* 0934*

ia INTEREST PROVSiON
(LMEC4XC4) T38 688 SSO 524 509 482 1« 490 489 454 448 303 6.171

EXHsnKa
DOCKET MX 17D0044aj
FLORSM PUBUC imUDES CO.
(CDY-1)
PA0E7 0FZ4




