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PROCEEDI NGS

CHAI RMVAN BROWN:  Al'l right. Myving on to
ltem5 -- "Il still be here.

M. Ellis, is there soneone here fromthe
conpany that can speak on this item since it was
pul | ed?

MR, ELLIS: M understanding is Matt Bernier
iIs here to speak on behal f of Duke.

CHAI RMAN BROWN:  Thank you.

Good norning. Al nost --

MR, ELLIS: Good norning, Conm ssioners.
Phillip Ellis, Comm ssion staff.

Iltem5 is Duke's petition seeking approval of
Its anmended standard offer contract and its
standard i nterconnection agreenent. DEF has filed
Its anmended standard offer contract and associ ated
rate schedul es based upon its next avoidable unit,
a natural gas-fired conbustion turbine, wth an
I n-service date of June 2024.

In addition to updating the contract for
changes in the avoided unit, DEF nekes
nodi fications to various other terns in the
standard offer contract and its standard
I nt er connecti on agreenent.

Staff has reviewed these nodifications and
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1 recommends approval of the anended standard offer

2 contract and anended interconnection agreenent. No
3 comments have been filed in this docket. And staff
4 and the utility are available for any questions you
5 may have.
6 CHAI RMAN BROWN:  Thank you, M. ElIlis.
7 And welcone. | did pull this item This one
8 isalittle bit different than the other standard
9 offer contracts. And | just wanted to get
10 clarification for the record.
11 There nay be a little bit of a conflict under
12 Section 6.2. It's on -- Conmm ssioners, on -- in
13 the attachnent, Page 15. Although staff notes that
14 they conferred with Duke on the -- that this right
15 of first refusal is not, in fact, a right of first
16 refusal, 6.2 has |anguage that woul d suggest
17 ot herw se.
18 It reads, "Subject to the right of refusal of
19 DEF set forth in Section 6.3" -- and again, | think
20 the staff recommendati on nakes it clear that that's
21 not the intent of the utility, but that |anguage is
22 anmbi guous and would inply right of first refusal,
23 innmy --
24 MR BERNTER Yes, ma'am | -- | would have
25 to agree wwth you on that. Wat we can do is
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1 strike "... To the right of refusal of the DEF set

2 forth in' -- so, it would just read, "Subject to
3 Section 6.3."
4 CHAl RVAN BROMN:  That was ny recommendati on.
5 And -- and wwth that, |I -- | don't think there are
6 any other issues. | appreciate you be- -- coming
7 up here.
8 | do have one nore question, actually. Under
9 11.4, the security, on Page 22 of the attachnent --
10 it renoves the last -- and really just the -- the
11 guestion is on the | ast sentence of 11.4, returning
12 the security. So, what will happen to that
13 security deposit with the deletion of this
14 | anguage?
15 MR. BERNI ER. Just one second, please.
16 CHAI RMVAN BROWN:  Ckay.
17 MR. BERNI ER  (Exam ning docunent.) | stil
18 think, with the elimnation of that |anguage, the
19 security would be returned at the conpletion.
20 CHAl RMAN BROWN:  And -- and staff, we tal ked
21 about this. | didn't -- | don't knowif you've had
22 a chance to reviewit, if it was el sewhere.
23 That -- again, it's -- the | anguage says, "Upon the
24 conpletion of 12 consecutive nonths with ACBF
25 greater than or equal to 95 percent, then DEF w ||
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1 return the conpl etion performance security within

2 90 days."
3 | didn't find that anywhere in the return of
4 that deposit -- the security.
5 MR ELLIS: At |east by ny understanding on
6 the prior page, on Page 21, under 11.2, it was ny
7 understanding that it would be returned, rather, at
8 the conpletion of -- termnation of the contract,
9 not necessarily after a 12-nonth peri od.
10 CHAI RMAN BROWN:  Are you confortable with
11 t hat ?
12 MR, ELLIS: It is different than the standard
13 of fers provided for under the other utilities.
14 Simlar things have been included in some purchase
15 power agreenents.
16 The rule requirenent is nerely that the
17 security exists, but doesn't necessarily define any
18 ot her terns which would be at the discretion of the
19 Conmm ssi on.
20 CHAI RMAN BROWN:  Thank you, M. ElIlis.
21 M. Bernier, any coments on that?
22 MR, BERNTER | would just note that this is a
23 standard offer contract and that, of course, if
24 there are any QFs that have any issues with any of
25 the provisions, they are open to negotiation and
Premier Reporting (850) 894-0828 Reported by: Andrea Komaridis

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



1 would file a negotiated contract.

2 CHAl RVAN BROMN:  Definitely aware of it, but
3 | -- 1 think we need to be abundantly clear and
4 clarify it. Maybe just consider putting that
5 | anguage back in, 11.4 that was stricken, because |
6 think that is -- is nuch nore clear than deferring
7 back to 11. 2.
8 Again, this is our standard offer contract --
9 MR. BERNI ER.  Sure.
10 CHAI RMAN BROWN:  -- that we're giving our
11 bl essing as a --
12 MR. BERNIER  Yes, nm'am
13 CHAI RVAN BROMWN:  -- form a starting point.
14 Havi ng that |anguage, | think, would nmake it nore
15 cl ear and conport with what the other I0OUs are
16 doi ng.
17 MR, BERNIER | understand that. | -- | would
18 have to get back with ny client and see if that
19 woul d be sonething that they would be willing to do
20 now or if it would be sonething that woul d be next
21 year when we file that standard offer, but |I can --
22 | can easily check and cone back.
23 CHAI RMAN BROWN:  Comm -- staff?
24 MR ELLIS: In terns of timng for this
25 particul ar docket -- there is no requirenent in
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1 ternms of timng for it to be addressed now. It

2 could be noved to a future agenda if the Conmm ssion
3 wanted the filing, or it could be addressed in the
4 next year's proceedi ng.
5 CHAI RMAN BROWN:  Commi ssioners, | hate to be a
6 stickler on this. Again, thisis just a -- it's a
7 little bit -- significantly different than the
8 other 1 QUs' standard offer.
9 Al right. M. Bernier, if you don't m nd,

10 we're going to go ahead and defer it. And if you
11 could, work with your conpany on --

12 MR. BERNI ER Absol utely.

13 CHAI RMVAN BROWN:  Appreciate it.

14 MR. BERNIER  Yes, nm'am

15 CHAI RMAN BROWN:  Thank you.

16 (Agenda item concl uded.)
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1 CERTI FI CATE OF REPORTER
2 STATE OF FLORI DA )
COUNTY OF LEON )
4 |, ANDREA KOVARI DI S, Court Reporter, certify
5 that the foregoing proceedi ngs were taken before ne at
6 the time and pl ace therein designated; that ny shorthand
7 notes were thereafter translated under ny supervision;
8 and the foregoi ng pages, nunbered 1 through 7, are a
9 true and correct record of the aforesaid proceedi ngs.
10
11 | further certify that | amnot a relative,
12 enpl oyee, attorney or counsel of any of the parties, nor
13 am| a relative or enployee of any of the parties'
14 attorney or counsel connected with the action, nor am|

15 financially interested in the action.

16 DATED this 24th day of July, 2017.
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