FILED 9/5/2017

DOCUMENT NO. 07542-2017
State of Florida FPSC - COMMISSION CLERK

Public Service Commission

CAPITAL CIRCLE OFFICE CENTER @ 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R-A-N-D-U-M-

DATE: September 5, 2017

TO: Carlotta S. Stauffer, Commission Clerk, Office of Commission Clerk
FROM: Sevini K. Guffey, Public Utility Analyst I, Division of Economics ‘:qu
RE:

Place in Docket File No. 20170176-GU

Please place the attached pages of an Excel file emailed to staff as responses by Florida Division
of Chesapeake Utilities Corporation to Staff’s First Data Request in the referenced docket file.

Thank you.
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Revised Incremental Cost of Service Study
Sebring Gas Company
Cost of Service

Attachment A

Operation & Maintenance S 28,742
Depreciation S 21,356
Taxes - other than income S 17,116
Income Taxes S 20,441
Return @ 567% S 40,518
Total Operating Cost S 128,173

Revenue S 136,812



Incremental Cost of Service Study
Sebring Gas Company
Estimated Rate Base and Return

Cost of Plant
Accumulated Depreciation

Net Plant

Working Capital
Accum. Def. Inc. Tax
Deferred Invest. Credit

Rate Base

Total Midpoint Return Per ROR

S 821,384

S (106,780)
s 714,604

5 -

5 -

5 &

S 714,604

S 40,518

5
5
]

821,384 Cost of plant
1,780 monthly Depreciation
106,780 five years accumul deprec



Incremental Cost of Service Study

Sebring Gas Company
Estimated Income Taxes

Rate Base

Return on Rate Base
Interest on Debt

Net Income after Tax
Divide by Tax Rate
Taxable Income

Income Taxes

$ 714,604
$ 40,518
S (7,675)
S 32,843
61.45%
S 53,024
38.55% S 20,441




Incremental Cost of Service Study
Sebring Gas Company
Capitalization as Filed in 2016 Surveillance Report

Long Term Debt
Short Term Debt
Customer Deposits
Deffered Taxes
Equity

Ratio Total
15.18% S 10,394,312
19.10% $ 13,080,119
1.55% S 1,060,164
21.63% $ 14,816,450
4255% $ 29,139,593
100.00% S 68,490,638

Cost Rate
4.93%
1.52%
2.30%

Rate Base

714,604.08
714,604.08
714,604.08
714,604.08
714,604.08

Allocated Interest Expense
108,450.12 5,346.59
136,472.76 2,074.39
11,061.33 254.41
$ 7,675
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Incremental Cost of Service Study

Sebring Gas Company
Calculation of Other Taxes

Average Tax Rate 2.00%
x Gross Plant S 821,384
Property Taxes S 16,428
Estimated Sales Revenue S 136,812
Revenue Related Taxes ) 688
Total Other Taxes S 17,116






