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FPL

-VIA ELECTRONIC FILING-

Ms. Carlotta Stauffer, Commission Clerk
Office of the General Counsel

Florida Public Service Commission 2540
Shumard Oak Blvd.

Tallahassee, FL 32399-0850

FILED 11/27/2017
DOCUMENT NO. 10094-2017
FPSC - COMMISSION CLERK

Joel Baker

Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408-0420
(561) 691-7255

(561) 691-7135 (Facsimile)

November 27, 2017

STAFF’'S FIRST DATA REQUEST

Re: Docket No. 20170216-El; Florida Power & Light Company’s Petition for Approval of

Curtailable Service Tariff Modifications

Dear Ms. Stauffer:

Please find enclosed for filing a copy of Florida Power & Light Company’s (“FPL”)
responses to Staff’s First Data Request in the above mentioned docket.

Thank you for your assistance. For questions regarding this filing and for future
inquiries related to this docket, please contact me at (561) 691-7255.

Enclosures

Sincerely,

s/ Joel T. Baker
Joel T. Baker
Fla. Bar No. 0108202

cc: Charles Morgan 11, Elisabeth Draper, Sevini Guffey, Riley Doherty, Division of Economics

Suzanne Brownless, Office of the General Counsel

Florida Power & Light Company

700 Universe Boulevard, Juno Beach, FL 33408



Florida Power & Light Company
Docket No. 20170216-EI

Staff's First Data Request
Request No. 1

Page 1 of 1

QUESTION:

According to the petition, 16 of the 31 current Curtailable Service (CS) customers are eligible for
transfers to the Commercial/Industrial Demand Reduction Rider (CDR). Please explain why the
remaining customers are ineligible.

RESPONSE:

The remaining 15 CS customers do not meet CDR’s more stringent minimum load qualification
requirements. Per the CDR tariff, “...the Customer must have had a Utility Controlled Demand
during the summer Controllable Rating Period (April 1 through October 31) for at least three out
of seven months of at least 200 kW greater than the Firm Demand level....”
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Docket No. 20170216-EI

Staff's First Data Request
Request No. 2

Page 1 of 1

QUESTION:
The petition states that 16 customers are eligible for the CDR and that would create an ECCR
impact of about $0.008 per kW hour.

a. What would the impact be if all 31 CS customers were to transfer to the CDR?

b. Please confirm that the $0.008 cents per kilowatt hour impact on the ECCR clause is the
incremental impact of the CDR having a higher credit than the CS rate schedules.

RESPONSE:

a. As noted in FPL’s response to Staff’s First Data Request No. 1, 15 of the 31 customers on
rate schedule CS are not eligible to participate in CDR. Hypothetically, if they were to take
service under CDR, many of them would see lower credits and the total credits paid would be
lower than they are currently. Eligibility notwithstanding, the impact of all 31 customers on
the CDR rate would be approximately .0007 cents per kilowatt hour.

b. Please note that there was a scrivener’s error in the petition. The impact would be .0008
cents per kilowatt hour, which is due to the incrementally higher credit provided by CDR.



Florida Power & Light Company
Docket No. 20170216-EI

Staff's First Data Request
Request No. 3

Page 1 of 1

QUESTION:
Please state how many customers are currently taking service under the CDR and the number of
curtailable load control events they have experienced within the last five years.

RESPONSE:
562 customers are currently taking service under CDR. There have been no load control events
during the past five years.
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Staff's First Data Request
Request No. 4

Page 1 of 1

QUESTION:
Paragraph 5 of the petition states that “certain customers taking service pursuant to FPL’s CS

rate schedules have expressed interest in transferring to FPL’s Commercial/Industrial Demand
Reduction Rider”.

a. How many of the 16 eligible customers have expressed interest in joining the CDR?

b. What reasons have the customers stated for their interest in transferring?

RESPONSE:

a. Seven.

b. Customers’ interest, as expressed to FPL, is that the CDR offers higher monthly incentives.



Florida Power & Light Company
Docket No. 20170216-EI

Staff's First Data Request
Request No. 5

Page 1 of 1

QUESTION:

Please provide a comparison of a monthly bill for each of the 16 customers who are eligible to
transfer, showing separately base rates, clauses, and credits, under their current CS rate schedule
and what the bill would be under the CDR rate.

RESPONSE:
Please see Attachment No. 1 to this response.
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QUESTION:
Please discuss the company’s rationale for the required 3-year notice of termination in the CS
rate schedules and why it differs from the 5-year notice of termination in the CDR.

RESPONSE:

The 3-year notice provision of the CS rate schedules was approved by the Commission in Docket
No. 20060407-El, Order No. PSC-2006-0660-TRF-EI. The Order at page 2 states,

“Since FPL plans to treat the curtailable load as non-firm load for generation
planning purposes, we believe that a three-year notice requirement to transfer to a
firm rate schedule is appropriate, given the estimated construction lead times
required of a combustion turbine. This Commission approved a similar three-year
notice requirement for Progress Energy Florida's interruptible (1S-2) and
curtailable (CS-2) rate schedules in Order No. PSC-96-0842-FOF-EI, issued July
1, 1996, in Docket No. 950645-El, In Re: Determination of cost-effective level of
DSM credit for interruptible and curtailable rate classes of Florida Power
Corporation.”

At the time of the Order, the CS curtailable load was approximately 30 MW.

CDR and its predecessor Commercial/Industrial Load Control (CILC) have a much higher
number of participating MWs, and the notice provision is based on the construction lead time for
a combined cycle unit. Please note that this is also the standard time period included in F.A.C.
Rule 25-6.0438(8) for Non-Firm Electric Service.
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QUESTION:

The Provisions for Early Termination for the CS rate schedules state that a customer can transfer
with less than three years notice to a firm rate schedule if it can be shown that such transfer is in
the best interests of the customer, the Company, and the Company’s other customers. Please
explain how this petition is in the best interest of all three parties.

RESPONSE:

The participating customers would benefit by receiving higher bill savings under CDR than the
CS rate schedules. The Company and the Company’s other customers would benefit from FPL
having improved control over curtailable demand in response to emergencies. Under the CS rate
schedules, participating customers are responsible for curtailing their own interruptible load,
whereas under CDR FPL has direct control over the interruptible load. Therefore, under CDR
FPL is able to curtail to the firm demand level quicker and with greater assurance that the
demand will be curtailed.
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QUESTION:

According to the CDR’s Provisions for Early Termination, a customer can terminate early if they
are replaced by a customer with equal or greater demand reduction. With multiple customers
potentially joining the CDR, assuming Commission approval of this docket, does the company
have any concern that existing customers will terminate due to these terms?

RESPONSE:
No. There are currently no customers requesting to terminate CDR. In addition, new customers

join CDR on a continuous basis, which has not created an impetus for existing CDR customers to
request termination.
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