FILED 12/11/2017
DOCUMENT NO. 10508-2017
FPSC - COMMISSION CLERK

Joel Baker

0 Attorney
Florida Power & Light Company

700 Universe Boulevard

Juno Beach, FL 33408-0420
FPL (561) 691-7255

(561) 691-7135 (Facsimile)

December 11, 2017

STAFF’S SECOND DATA REQUEST
-VIA ELECTRONIC FILING-

Ms. Carlotta Stauffer, Commission Clerk
Office of the General Counsel

Florida Public Service Commission
2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850

Re: Docket No. 20170216-El; Florida Power & Light Company’s Petition for Approval of
Curtailable Service Tariff Modifications

Dear Ms. Stauffer:

Please find enclosed for filing a copy of Florida Power & Light Company’s (“FPL”)
responses to Staff’s Second Data Request in the above mentioned docket.

Thank you for your assistance. For questions regarding this filing, please contact me at
(561) 691-7255.

Sincerely,

s/ Joel T. Baker
Joel T. Baker
Fla. Bar No. 0108202

Enclosures
cc: Charles Morgan II, Elisabeth Draper, Sevini Guffey, Riley Doherty, Division of Economics
Suzanne Brownless, Office of the General Counsel

Florida Power & Light Company

700 Universe Boulevard, Juno Beach, FL 33408
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QUESTION:

In the petition, the Company stated that the ECCR impact of all 16 eligible customers
transferring to the CDR would be 0.0008 cents per kWh. Please provide the Company’s
calculations, assumptions, and results for this figure.

RESPONSE:
Please see Attachment No. 1 to this response.
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FLORIDA POWER & LIGHT COMPANY
CS to CDR Impact to Base Revenues
For Rates Effective November 2017

AVG Curtailable Bill at 'November 2017 Rates

AVG CDR Bill at 'November 2017 Rates

Dollar Impact to Bill Amount

Customer # Rate Base Total CS Credit Base Total CDR Credit Base Total Net Credit
1 74 $136,150.44 $296,094.36 ($15,030.84) $103,186.08 $262,284.84 ($49,495.20) ($32,964.36) ($33,809.52) ($34,464.36)
2 74 $150,985.44 $319,471.32 ($15,030.84) $116,938.68 $284,551.68 ($50,577.60) ($34,046.76) ($34,919.64) ($35,546.76)
3 73 $149,828.04 $320,674.44 ($16,026.72) $119,925.96 $290,005.68 ($47,428.80) ($29,902.08) ($30,668.76) ($31,402.08)
4 82 $1,429,750.80 [ $3,017,560.92 ($164,945.52) $1,173,455.52 | $2,754,693.96 ($421,840.80) ($256,295.28) ($262,866.96) ($256,895.28)
5 73 $176,162.88 $379,440.12 ($18,736.44) $136,670.52 $338,935.08 ($59,728.80) ($39,492.36) ($40,505.04) ($40,992.36)
6 74 $240,708.36 $530,660.88 ($15,285.60) $210,458.76 $499,635.72 ($47,035.20) ($30,249.60) ($31,025.16) ($31,749.60)
7 73 $175,496.64 $379,618.08 ($19,060.68) $130,227.72 $333,188.40 ($65,829.60) ($45,268.92) ($46,429.68) ($46,768.92)
8 75 $748,444.32 | $1,653,244.56 ($66,214.44) $585,297.96 | $1,485,914.88 ($229,960.80) ($163,146.36) ($167,329.68) ($163,746.36)
9 73 $214,644.00 $324,808.61 ($32,817.72) $214,344.00 $324,500.91 ($32,078.40) ($300.00) ($307.69) $739.32
10 71 $866,761.44 | $1,763,814.11 ($60,401.28) $808,108.32 | $1,703,657.07 ($119,654.40) ($58,653.12) ($60,157.04) ($59,253.12)
11 73 $242,024.16 $500,392.36 ($29,390.04) $183,075.00 $439,931.68 ($89,839.20) ($58,949.16) ($60,460.68) ($60,449.16)
12 73 $111,106.32 $189,363.12 ($15,980.40) $98,580.00 $176,515.56 ($37,195.20) ($12,526.32) ($12,847.56) ($21,214.80)
13 75 $358,472.04 $649,183.20 ($50,650.92) $315,561.60 $605,172.48 ($99,679.20) ($42,910.44) ($44,010.72) ($49,028.28)
14 74 $308,184.00 $666,448.92 ($14,034.96) $298,134.96 $656,142.24 ($25,584.00) ($10,049.04) ($10,306.68) ($11,549.04)
15 73 $139,130.16 $289,448.64 ($16,281.48) $113,910.84 $263,582.64 ($43,000.80) ($25,219.32) ($25,866.00) ($26,719.32)
16 74 $141,850.56 $298,019.16 ($17,508.96) $116,185.92 $271,696.44 ($44,673.60) ($25,664.64) ($26,322.72) ($27,164.64)
Total $5,589,699.60 $11,578,242.79 ($567,396.84) $4,724,061.84 $10,690,409.26 ($1,463,601.60) ($865,637.76) ($887,833.53) ($896,204.76)

Net Impact to Credit:

Projected 2018 Retail kWh sales 107,335,993,758
Notes: Net Credit Impact in $ per kWh ($0.000008)

1 Determinants were based on annualizing the 12 month average billings.

2 Current rates of November 2017 were used.

Net Credit Impact in ¢ per kWh -0.0008
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QUESTION:

Does the CDR remain cost-effective with the addition of these 16 potential customers?
Please provide the Company’s calculations, assumptions, and results for each of the three cost-
effectiveness models.

RESPONSE:

Yes. Please see Attachment No. 1 to this response, which is the most recent cost-effectiveness
run from FPL’s response to Staff’s First Set of Interrogatories No. 1 in Docket No. 20170002-
EG. There would be no material impact from the addition of the 16 potential customers on
CDR’s cost-effectiveness because the related incremental benefits and costs would be the same
on a per interruptible kW basis as those included in the prior analysis.
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Florida Power & Light Company
Docket No. 20170216-EI

Staff's Second Data Request
Request No. 3

Page 1 of 1

QUESTION:

Will the CS remain cost-effective if these customers transfer? Please provide the
Company’s assumptions, calculations and results for all three cost-effectiveness models.

RESPONSE:

FPL has not performed such a cost-effectiveness analysis. Because CS is not a demand-side
management (“DSM”) program, DSM cost-effectiveness testing of this rate has not been done
since 2006 (in FPSC Docket No. 20060407-EI), when the revision to CS’s term of service was
approved by the Commission. However, FPL believes CS would remain cost-effective because
there would be no material impact from the potential transfer of the 16 customers on CS’s cost-
effectiveness ratios — this is because the related incremental benefits and costs for the
transferring and remaining CS customers would be the same on a per interruptible kW basis as
those included in the 2006 analysis.
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QUESTION:

Based on the petition and the Company’s answers to staff’s first data request, it can be
inferred that there is a subgroup of customers who qualify for CS but not the CDR.

a. What non-firm rate options are available to new customers who do not qualify for the
CDR once the CS is closed (assuming Commission approval)?

b. To what does the Company attribute the lack of interest in the CS tariff with
customers who do not qualify for the CDR since 2010?

RESPONSE:

a. FPL currently does not offer other non-firm rate options for new customers who would
not qualify for the CDR (assuming Commission approval to close the Curtailable Service
rates). FPL offers customers three optional firm rates that may provide customer savings
from the standard rate. These include the Time of Use rate, High Load Factor — Time of
Use rate, and the Seasonal Demand — Time of Use Rider.

b. FPL does not have any information as to why current firm service customers have not
requested to become CS customers.
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QUESTION:

Please state the number of load control events under the CS in the last five years.

RESPONSE:
There have been no such events in the past five years.



Florida Power & Light Company
Docket No. 20170216-EI

Staff's Second Data Request
Request No. 6

Page 1 of 1

QUESTION:

Please provide a description of what triggers the Company to request or implement a load control
event under both the CS and CDR.

RESPONSE:

CS and CDR events are triggered by the same conditions. Per CDR Tariff Sheet No. 8.681: “The
Customer's controllable load served under this Rider is subject to control when such control
alleviates any emergency conditions or capacity shortages, either power supply or transmission,
or whenever system load, actual or projected, would otherwise require the peaking operation of
the Company's generators. Peaking operation entails taking base loaded units, cycling units or
combustion turbines above the continuous rated output, which may overstress the generators.”
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QUESTION:

In response to staff’s first data request (No. 3), the Company stated that there have been no
load control events under the CDR during the past five years. What factors have influenced
the Company’s limited use of this option?

RESPONSE:

The purpose for CDR is to be available as “insurance” in case of system emergencies. FPL’s
effective planning and management of generation and the grid has enabled FPL to not need to
call on CDR in the past five years. This performance has benefited the CDR participants and the
general body of customers as well. In order to ensure performance readiness, FPL tests CDR
participants’ ability to control their loads each November if they have not been controlled during
the previous twelve months.
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QUESTION:

In regard to the seven customers interested in transferring to the CDR, were both the CS and
CDR available at the time of their enrollment? What differences may have led to a customer
who originally chose CS to desire a transfer to the CDR at this time?

RESPONSE:

Two of the CS participants enrolled prior to CDR being available. Customers historically joined
CS because they desired to maintain the operational flexibility to control their loads themselves
in order to meet their load reduction commitment. The customers who have expressed interest in
transferring to CDR have indicated to FPL that in addition to the higher incentives offered by
CDR, they believe they can now cost-effectively make operational adjustments and/or equipment
upgrades to allow for the automated control required by CDR.





