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  1                    P R O C E E D I N G S

  2             CHAIRMAN BROWN:  All right.  Moving on to

  3        Item 6.

  4             Mr. Sayler, you're very festive today.

  5             MR. SAYLER:  Thank you, Madam Chair.

  6             CHAIRMAN BROWN:  You're welcome.  Happy

  7        holidays to you.

  8             MR. MOURING:  Good morning, Commissioners.  My

  9        name is Curt Mouring.  Item 6 is staff's

 10        recommendation to approve a joint settlement

 11        agreement between a group of eight sister utilities

 12        and the Office of Public Counsel.

 13             The settlement agreement addresses the

 14        disposition of reported over-earnings for the eight

 15        systems with a common ownership that were

 16        identified during staff's review of the 2016 annual

 17        reports for those systems.

 18             Staff initially contacted the utilities in

 19        April of this year and, in May, received a letter

 20        attaching revenues for 2017.  Staff has met with

 21        the utilities and the Office of Public Counsel

 22        multiple times to discuss the reported over-

 23        earnings and, in November, the joint settlement

 24        agreement was filed with the Commission.

 25             Staff has reviewed the settlement agreement
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  1        and believes that it represents a fair and

  2        reasonable resolution and is in the public

  3        interest.

  4             Staff and the parties, Mr. Sayler, and

  5        Mr. Rendell from the -- for the utilities are

  6        available to answer any questions.

  7             CHAIRMAN BROWN:  Thank you.

  8             Good morning, Mr. Rendell and Mr. Sayler.

  9             MR. RENDELL:  Good morning, Chairman.

 10             CHAIRMAN BROWN:  Would you like to address us?

 11             MR. RENDELL:  Sure, just really briefly.

 12             It's -- it's really rare to see water and

 13        wastewater utilities in an over-earnings posture,

 14        but you know, this does -- it's a good thing for

 15        the customers.  I want to appreciate staff and OPC

 16        working with us.  We met several times, and also

 17        with Office of Public Counsel where we've worked

 18        with them for the settlement for the benefit of the

 19        customers.

 20             And obviously, we support the -- the motion

 21        and the settlement agreement.

 22             CHAIRMAN BROWN:  Thank you.

 23             Anything you would like to add, Mr. Sayler?

 24             MR. SAYLER:  Yes, ma'am, briefly.  Again, good

 25        morning, Commissioners, Chairman, Commissioner

3



Premier Reporting (850) 894-0828 Reported by:  Andrea Komaridis
114 W. 5th Avenue, Tallahassee, FL  32303 premier-reporting.com

  1        Brisé.  Happy holidays, as well.

  2             We want to also thank staff and the utility

  3        for working together on this matter for the

  4        customers.  We also want to thank staff for the

  5        initial groundwork that they did in the over-

  6        earnings investigation.

  7             As well, we want to thank staff for working

  8        hard to bring all the parties together and also to

  9        bring this settlement to this agenda conference so

 10        that the customers can be the benefit of the

 11        refunds as timely as possible.

 12             So, we want to just -- we believe this

 13        resolution is in the public interest for the

 14        benefit of the customers.  And again, thank you for

 15        the stay.  And if there's any questions, we're

 16        prepared to answer.

 17             CHAIRMAN BROWN:  Thank you.

 18             Commissioner Polmann?

 19             COMMISSIONER POLMANN:  Thank you, Madam

 20        Chairman.

 21             I just have one question -- it's really a

 22        comment and I needed clarification, for the record.

 23        I may be reading more into this than what was

 24        intended.  On Issue 1, if we can look at the

 25        language on Page 4, last paragraph, staff also
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  1        recommends utility pro- -- filed proposed customer

  2        note -- notice reflecting Commission's decision

  3        approving a permanent reduction in water rates.

  4             Can you please clarify the intent of the word

  5        "permanent"?  Because to me, that means permanent.

  6             MR. MOURING:  Yes, Commissioner.  The use of

  7        the word "permanent" here is -- is just to

  8        differentiate from a -- a temporary rate adjustment

  9        or maybe an interim adjustment.  It's not intended

 10        to mean in perpetuity, forever.  It's just to

 11        differentiate that this is not a one-time or a --

 12        for a limited period of time rate reduction.

 13        This -- this would be ongoing until the next rate

 14        case or --

 15             COMMISSIONER POLMANN:  Okay.  So -- so, until

 16        and -- it's changed by action of the Commission.

 17             MR. MOURING:  Correct.

 18             COMMISSIONER POLMANN:  Thank you, sir.

 19             CHAIRMAN BROWN:  Seeing no other questions,

 20        Commissioner Polmann, would you like to make a

 21        motion on this item?

 22             COMMISSIONER POLMANN:  Thank you, Madam

 23        Chairman.  I would move staff recommendation.

 24             CHAIRMAN BROWN:  Is there a second?

 25             COMMISSIONER BRISÉ:  Second.
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  1             CHAIRMAN BROWN:  Any discussion?

  2             Seeing none, all those in favor, say aye.

  3             (Chorus of ayes.)

  4             CHAIRMAN BROWN:  Thank you.  And thank you for

  5        coming together to bring this forth to us.

  6             (Agenda item concluded.)
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