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	DATE:
	[bookmark: FilingDate]January 25, 2018

	TO:
	Office of Commission Clerk (Stauffer)

	FROM:
	[bookmark: From]Division of Engineering (Mtenga)
Office of the General Counsel (Murphy, Cuello)

	RE:
	[bookmark: Re]Docket No. 20180007-EI – Environmental cost recovery clause.

	AGENDA:
	[bookmark: AgendaDate][bookmark: PermittedStatus]02/06/18 – Regular Agenda – Interested Persons May Participate

	COMMISSIONERS ASSIGNED:
	[bookmark: CommissionersAssigned][bookmark: _GoBack]All Commissioners

	PREHEARING OFFICER:
	[bookmark: PrehearingOfficer]Clark

	[bookmark: CriticalDatesLabel]CRITICAL DATES:
	[bookmark: CriticalDates]None

	SPECIAL INSTRUCTIONS:
	[bookmark: SpecialInstructions]None



[bookmark: RecToC][bookmark: CaseBackground][bookmark: _Toc94516455] Case Background	
On November 17, 2017, Florida Power & Light Company (FPL) filed a petition for mid-course correction[footnoteRef:1] to its 2018 Environmental Cost Recovery Clause (ECRC) factors approved in Order No. PSC-2018-0014-FOF-EI.[footnoteRef:2] FPL has requested that the revised factors become effective March 1, 2018. The mid-course correction is a result of stipulation 10G entered by FPL and other parties and approved by the Florida Public Service Commission (Commission) on October 25, 2017.  [1: Document No. 09919-2017, filed November 17, 2017, in Docket No. 20170007-EI, In re: Environmental cost recovery clause.]  [2: Order No. PSC-2018-0014-FOF-EI issued January 4, 2018, in Docket No. 20180007-EI, In re: Environmental Cost Recovery Clause.  ] 

Mid-course corrections are rare in the ECRC docket and are more typical in the fuel docket. Mid-course corrections are considered preliminary procedural decisions, and any over-recoveries or under-recoveries caused by, or resulting from, the Commission-approved adjusted cost recovery factors may be included in the following year’s cost recovery factors. If approved by the Commission, this mid-course correction will result in lower cost recovery factors for FPL’s customers. 
This mid-course correction was filed by FPL with the intention of the proposed decrease in rates becoming effective March 1, 2018. Typically, effective dates are set a minimum of 30 days after a Commission vote modifying the charges as the result of a mid-course correction.[footnoteRef:3] However, the Commission has also implemented charges in less than 30 days when circumstances warrant.[footnoteRef:4] In this instance, the interval between the Commission’s vote on this matter (February 6, 2018) and the proposed implementation date (expected to be March 1, 2018) is 22 days. Since this filing, if approved, results in a decrease to rates, staff believes the 22 day interval is sufficient. [3: See e.g., Gulf Power Co. v. Cresse, 410 So.2d 492 (Fla. 1982); Order No. PSC-96-0907-FOF-EI, issued on July 15, 1996, in Docket No. Docket No. 19960001-EI, In re: Fuel and purchased power cost recovery clause and generating performance incentive factor; Order No. PSC-1996-0908-FOF-EI, issued July 15, 1996, in Docket No. 19960001-EI, In re: Fuel and purchased power cost recovery clause and generating performance incentive factor; Order No. PSC-97-0021-FOF-EI, issued on January 6, 1997, in Docket No. 19970001-EI, In re: Fuel and purchased power cost recovery clause and generating performance incentive factor.]  [4: See e.g., Order No. PSC-01-0963-PCO-EI, issued April 18, 2001, in Docket No. 20010001-EI, In re: Fuel and purchased power cost recovery clause and generating performance incentive factor, (allowing recovery of increase in fuel factor in order to decrease the carrying costs and therefore the  total amount ratepayers were ultimately required to repay.); Order No. PSC-00-2383-FOF-GU, issued December 12, 2000, in Docket No. 20000003-GU, In re: Purchased gas adjustment (PGA) true-up (allowing recovery of an increased gas fuel factor due to drastic increases in natural gas prices in winter of 2000-2001.); Order No. PSC-15-0161-PCO-EI, issued April 30, 2015, in Docket No. 20150001-EI, In re: Fuel and Purchased Power Cost Recovery Clause with Generating Performance Incentive Factor. (approving FPL’s petition for a mid-course correction, thereby reducing fuel factors with less than 30 days notice).
] 

The Commission has jurisdiction over this matter pursuant to Section 366.05 and 366.8255, Florida Statutes. 
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[bookmark: DiscussionOfIssues]Discussion of Issues
Issue 1:	 
 Should the Commission approve FPL’s petition for a mid-course revision to its 2018 ECRC factors and associated tariff sheets?
Recommendation: 
 Yes. FPL’s petition for mid-course correction to its 2018 ECRC factors and associated tariff sheets reflect the results of the prior stipulation that was approved by the Commission. The revised factors and associated tariffs should become effective March 1, 2018. (Mtenga)  
Staff Analysis: 
 The St. John River Power Plant (SJRPP) transaction was resolved by settlement between the Office of Public Counsel and FPL through a joint stipulation approved by the Commission on September 25, 2017.[footnoteRef:5] At the time FPL had already filed its 2018 ECRC projection filings on August 11, 2017. A consensus was reached between the parties involved in the ECRC proceedings that FPL would be required to file a mid-course correction instead of modifying the August 11, 2017 filing. The parties presented a stipulation to the Commission which noted that FPL would file a mid-course correction on November 17, 2017, and the Commission will rule on the petition at the February 6, 2018 Commission Conference. If approved, the revised ECRC factors will go into effect on March 1, 2018.  [5: Order No. PSC-2017-0415-AS-EI issued October 24, 2017, in Docket No. 20170123-EI, In re: Petition for approval of arrangement to mitigate unfavorable impact of St. Johns River Power Park, by Florida Power & Light Company. ] 

The impact of the SJRPP transaction is a reduction in ECRC revenue requirements by  $1,123,318 for the projected year of 2018. This reduction in revenue requirement results in the 2018 ECRC factor for the RS-1 rate decreasing from 0.159 cents per kilowatt/hour(kWh) to 0.158 cents per kWh, included as Attachment A. At an informal meeting held January 4, 2018, between staff and interested parties, FPL stated that it will provide customers notice of the reduction in their March billing inserts in conjunction with the mid-course correction that is occurring in Docket No. 20170001-EI. 
Staff recommends that the Commission approve FPL’s petition for mid-course correction to its 2018 ECRC factors and associated tariff sheets. The revised factors and associated tariffs should become effective March 1, 2018. 
Issue 2:	 
 Should this docket be closed?
Recommendation: 
 No. The ECRC docket is on-going and should remain open.(Murphy)   
Staff Analysis: 
 The ECRC docket is on-going and should remain open. 
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Forty-SeventhEighth Revised Sheet No. 8.030
FLORIDA POWER & LIGHT COMPANY Cancels Forty-SixthSeventh Revised Sheet No. 8.030

BILLING ADJUSTMENTS
The following charges are applied to the Monthly Rate of each rate schedule as indicated and are calculated in accordance with the
formula specified by the Florida Public Service Commission.

RATE FUEL CONSERVATION CAPACITY

SCHEDULE ¢/kWh ¢/kWh  ¢/kWh | ¢/kWh  $/kW ¢/kWh  $kW
Levelized | On-Peak | Off-Peak
RS-1, RS-1 w/RTR-1 233171227
11,000 kWh 3

RS-1,RS-1 w/RTR-1 | 3332327
all addn kWh
RS-1 w/RTR-1
All kWh

GS-1 0.145
GST-1

0.153

0.153

0.153

0.145

GSD-1, GSD-1
w/SDTR ; 0:840.77
(Jan — May)(Oct — Dec)
GSD-1 w/SDTR
(Jun-Sept)

GSDT-1, HLFT-1
GSDT-1w/SDTR e A ; 0:840.77
(Jan — May)(Oct — Dec)
GSDT-1 w/SDTR
(Jun-Sept)

GSLD-1, CS-1,
GSLD-1w/SDTR ; £:990.91
(Jan — May)(Oct — Dec)
GSLD-1 w/SDTR 37963, | 25412,
(Tun-Sept) 700 |46l
GSLDT-1, CST-1,
HLFT-2, GSLDT-1 31613, | 24422,
w/SDTR (Jan-May & 051 428
Oct-—Dec)
GSLDT-1 w/SDTR 37963, | 25412,
(Tun-Sept) 700 |61
GSLD-2, CS-2,
GSLD-2 w/SDTR : 8:930.85
(Jan — May)(Oct — Dec)
GSLD-2 w/SDTR (Jun- 37983, | 24992,
Sept) 72 | a0
GSLDT-2, CST-2,
HLFT-3, 31463, | 24362,
GSLDT-2 w/SDTR 036 416
(Jan — May)(Oct — Dec)
GSLDT-2 w/SDTR 33983, | 24992,
(Tun-Sept) 72 | aso

GSLD-3, CS-3 0.57 8:960.87

30822 | 23812
914 367

0-840.77

0-840.77

859091

899091

8:990.91

8:930.85

8930.85

0.56 8930.85

GSLDT-3, CST-3 0.57 8:960.87

NOTE: The Billing Adjustments for additional Rate Schedules are found on Sheet No. 8.030.1

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: January 12018
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Twenty-ThirdFourth Revised Sheet No. 8.030.1
FLORIDA POWER & LIGHT COMPANY Cancels Twenty-SeeendThird Revised Sheet No. 8.030.1

(Continued from Sheet No. 8.030)
BILLING ADJUSTMENTS (Continued)

RATE FUEL CONSERVATION CAPACITY ENVIRON
-MENTAL
SCHEDULE ¢/kWh ¢/kWh ¢kWh | ¢kWh $/kW ¢/kWh $/W ¢/kWh
Levelized | On- Off-
Peak Peak
0S-2 SAHES] 0.082 0L 0:6830.082
] 08 —
MET 6. 228 0.60 1050, 01280127
- 26
CILE1a) el 0.63 +670. o+160.115
052 429
— — 97
CILC-1D) st e 0.63 1670 61160115
.035 415 =3 S
— — 97
CILC-L(T) o837 | 23812 0.61 1630 61690.108
974 | 361 e
SL-1,0L-1, RL-1, 25582.52 8:6220.0 —
PL1/SLo1M g 0.042 20 0.030
SL-2, GSCU-1/SL- 2:6552.61 01830.1
oM 1 0.111 68 61690.108
RDD DDC RDD DDC
SST-1(T) 36822 | 238342, 8330, | 9660
974 367 0.07 0.03 11 05 64620101
SST-1(D1) 31623 | 24432, 6130,
050 109 0.07 0.03 12 0.06 | 64260125
SST-1(D2) 31613 | 24422, 0130,
051 8 0.07 0.03 12 0.06 | 61260.125
SST-1(D3) 31463 | 24362, 6330,
036 16 0.07 0.03 1 0.06 | 61260.125
ISST-1(D) 331443 | 24292, 0430.
035 a5 0.07 0.03 12 0.06 | 61260.125
ISST-1(T) 30822 | 23812, 0130, | 6060
074 367 0.07 0.03 11 05 61620.101

Issued by: S.E. Romig, Director, Rates and Tariffs
Effective: January 12018




image1.png




