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PROCEEDI NGS

CHAl RMVAN GRAHAM  Okay. Item No. 8.

MR. MAUREY: (Good norning, Chairnan,

Comm ssioners. Andrew Maurey, Conmm ssion staff.

Item 8 concerns Duke Energy Florida's request
for approval to inplenment an interimstorm
restoration recovery surcharge. There has been a
m nor oral nodification. Each of your offices has
recei ved the paperwork. It's also been entered
into the docket file related to |Issue 2.

On Decenber 28th, 2017, Duke filed a petition
pursuant to the provisions of the 2017 second
revised and restated settl enent agreenent for a
limted proceedi ng seeking recovery of $513 million
for the increnental restoration costs related to
Hurricanes Irma and Nate and to replenish the
bal ance in its stormreserve.

On January 24th, 2018, Duke and the ot her
signatories to the 2017 settlenent agreenent filed
a notion to approve a docunent that has been
identified as an i nplenentation stipulation.

Ms. Brownless will discuss this docunent with you
nmonentarily.

Several parties have expressed a desire to

address the Comm ssion regarding the Item8, in
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general, and the inplenentation stipulation in
particul ar.

At this tinme --

M5. BROMNLESS: On January 24th of 2018, Duke
filed a notion to approve an inplenentation
stipulation. They anended that inplenent- --

I npl enentation stipulation and filed the anended
stipul ati on yesterday, February 5th.

Diane Triplett fromDuke is here today to
di scuss the details of that inplenentation
stipulation. And I'lIl allow her to do so at this
tinme.

CHAl RVAN GRAHAM  Ms. Triplett?

M5. TRIPLETT: Thank you, M. Chairman and
Conmm ssioners. Diane Triplett with Duke Energy
Fl ori da.

And | want to start by telling you sort of the
end gane because | have to say a fewthings to
set -- set this up, but the end gane is that we
shoul d be able to avoid increasing custoner rates
starting March if this inplenentation stipulation
is approved, but there are sone things that we -- |
need to say to nake sure that the settle- -- the
2017 settlenent is inplenented as the parties

i nt ended.
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1 So, as M. Maurey pointed out, in |ate

2 Decenber, Duke Energy, pursuant to that 2017

3 settlenent, filed for recovery of increnental

4 restoration costs related to Hurricanes Irma and

5 Nate. And that -- that is what is before the

6 Comm ssion in Item1l in the staff recomrendati on,

7 t he approval of those -- that $513 nmillion.

8 Fortuitously, and as you just heard in the

9 previous item also in |late 2017, Congress passed
10 the Tax Reform Act. And also in our 2017

11 settlenent, there are provisions that require us to
12 I npl ement the tax savings and basically give the

13 noney back to custoners through rate reductions.

14 So, what the inplenentation stipulation does
15 is it allows Duke to forego the collection of the
16 ot herwi se-authorized interimstormrestoration

17 recovery charges, which woul d have gone -- gone

18 into effect in March, pursuant to the 2017

19 settlenment, as -- and use that as the nethod to

20 i npl enent the rate reductions for the tax-reform
21 savings, that is also required by that 2017

22 settl enment.

23 And so, Duke Energy woul d respectfully request
24 that the Com -- that the Conm ssion first consider
25 and i nprove -- approve Item1 of the staff
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1 recomrendation to authorize the coll ection of

2 the -- approve, rather, the interimstorm
3 restoration recovery costs.
4 Then, we -- we would ask that you al- -- then
5 consi der the approval of the inplenentation
6 sti pul ati on, which would, then, al- -- which would,
7 then, state that Duke is foregoing the collection
8 of those stormcosts in order inplenent the tax
9 savi ngs.
10 And t hen, Duke would w thdraw the storm
11 restoration tariff and, thereby, render Issue 2 in
12 the staff recommendation noot. So, it's approve
13 | ssue 1, approve stipulation, back to Duke to
14 wi thdraw, and then Issue 2 is -- is noot.
15 And then, | just wanted to nake one ot her
16 poi nt about the stipulation. It is only intended
17 to provide a nechanismso that we can basically
18 avoi d the ot herw se-authorized rate increase and,
19 then, later a rate decrease.
20 We have included estimtes of the storm
21 restoration costs and the estimtes of the annual
22 tax savings in the stipulation, but the final
23 nunbers are going to be subject to separate
24 proceedi ngs; this one here in this docket in the
25 storm docket. And then, as was referred to in the
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previous item the docket that will be filed for
Duke to consider the amount -- the proper anount of
t he annual tax savings.

So, all the parties and the signatories retain
the rights to present anything they want about
the -- about the cost. And of course, the
Comm ssion will finally approve it.

So, sorry | had to talk so long, but I'm--
"' m happy to answer any questions you may have.
Thank you.

CHAl RVAN GRAHAM  It's all good.

M. Wight.

MR, WRI GHT: Thank you, M. Chairman,

Comm ssioners. Schef Wight on behalf of the
Retai |l Federati on.

Ms. Triplett got it all exactly right. |
don't have anything to add. W support what she
said. Thank you.

CHAI RMVAN GRAHAM M. Myl e.

MR. MOYLE: Yeah, so -- so -- thank you.

Consistent with the remarks previously
about -- about having the tax-refund dollars inure
to the benefit of the ratepayers as quickly as
possi bl e and al so having a transparent process,

kind of a trust-but-verify approach, we think that
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t hat does that.

W're going to have two hearings, if -- if
need be; one to | ook at the stormcosts, and the
other to |look at the anmpbunt of the tax re- --
reform

So, what is before you today is an interim
step, but it's not, thisis it. You know, the
stormdamage is -- | think, 513 is the estimted
nunber. That is subject to variability as we go
and have a hearing.

And the sane with the tax-reform nunber.
That's based on best information today, but that
al so could change. And we're going to have -- we
have the right to have a hearing on that. W'Il| be
in discussions totry to -- to try to sort that
out .

So, with respect to the two touchstones or

pol estars that we've identified, transparency and

maki ng sure we get the -- the rate relief fromthe
tax reformpronptly -- that neets those. And we
support -- we support the -- the neasure.

CHAI RMVAN GRAHAM M. Rehw nkel ?
MR, REHW NKEL: Thank you, M. Chairman.
The Public Counsel supports and agrees with

the remarks that have been nmade. | want to state

Premier Reporting

(850) 894-0828 Reported by: Andrea Komaridis

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



1 for the record that, subject to the true-ups that
2 Ms. Triplett discussed, this is an ironclad and
3 very definitive and verifiable way that the tax
4 savings that the custoners are entitled to are
5 returned to them And we -- we urge your favorable
6 consideration of Issue 1 and the stipulation.
7 And | also want to thank your staff for
8 working diligently with us to nake -- to get us to
9 this posture where it can happen and -- thank you.
10 CHAI RMAN GRAHAM  Staff, did you have anythi ng
11 to add before |I bring it to the Commssion -- to
12 t he board?
13 MR. MAUREY: No, sir.
14 CHAI RMAN GRAHAM  kay. Comm ssioners, it
15 | ooks |i ke we have to address Issue No. 1, first.
16 And then we'll continue on after that, depending on
17 what happens with |ssue No. 1.
18 Conmmi ssi oner Pol mann.
19 COW SSI ONER PCLMANN:  Thank you,
20 M. Chairman.
21 | want to acknow edge the comments of the
22 parties and recogni ze their support. | appreciate
23 staff working hard on this. W've had quite a few
24 di scussions. And given all that, | would nove
25 | ssue No. 1.
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1 COW SSI ONER BROAN: Second.

2 CHAl RMVAN GRAHAM  It's been noved and
3 seconded, staff recomrendati on on Issue No. 1.
4 Any further discussion? Seeing none, all in
5 favor say aye.
6 (Chorus of ayes.)
7 CHAI RMVAN GRAHAM  Any opposed?
8 By your action, you' ve approved staff
9 recommendati on, |ssue No. 1.
10 Now, we have to take up the anended
11 I npl enmentation stipulation. Do | have any coments
12 on that or do I have a notion?
13 COMWM SSI ONER BROMWN: M. Chairman, | would
14 nove the approval of the anendnent to the
15 I npl enment ati on stipul ation.
16 CHAl RMVAN GRAHAM  It's been noved and
17 seconded.
18 Any further discussion? Seeing none, all in
19 favor, say aye.
20 (Chorus of ayes.)
21 CHAl RVAN GRAHAM  Any opposed?
22 By your action, you have approved the anended
23 I npl enment ati on stipul ation.
24 Ms. Triplett?
25 M5. TRIPLETT: Thank you, M. -- Conm ssioner.
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1 So, for the record, Duke Energy woul d request

2 that the tariff that it filed wwth its
3 Decenber 28th, 2017, filing be w thdrawn.
4 And then | just wanted to make a note that
5 that sane tariff had a -- also had a -- an increase
6 for the asset securitization charge true-up, which
7 is part of the 2015071 docket.
8 And so, with withdrawal of this tariff, Duke
9 will file today -- or actually submt today to
10 staff for adm nistrative approval in that docket,
11 the -- the slimed-down version of the tariff that
12 will only include the asset securitization.
13 CHAl RVAN GRAHAM  Ckay. So, since Duke has
14 wi thdrawn their tariff, which is Issue No. 2, that
15 makes |ssue No. 2 nobot. And therefore, | think we
16 are done with Item No. 8, correct?
17 COMWM SSI ONER POLMANN: M. Chairman - -
18 CHAl RMAN GRAHAM I ssue 3. W do have
19 | ssue 3.
20 COMWM SSI ONER BROMWN: M. Chairman, | would
21 nove | ssue 3, approval.
22 CHAl RMVAN GRAHAM  It's been noved and
23 seconded, staff recommendati on on |ssue 3.
24 Any further discussion? Seeing none, all in
25 favor, say aye.
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1 (Chorus of ayes.)

2 CHAI RMVAN GRAHAM  Any opposed?

3 By your action, you have approved staff
4 reconmendati on on Issue No. 3.

5 Now, that concludes Item No. 8.

6 Thank you, guys.

7 (Agenda item concl uded.)
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