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DIRECT TESTIMONY AND EXHIBITS
OF
Helmuth W. Schultz, 111
On Behalf of the Office of Public Counsel
Before the
Florida Public Service Commission

Docket No. 20170141-SU

. INTRODUCTION

PLEASE STATE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS.

My name is Helmuth W. Schultz, I11. I am a Certified Public Accountant licensed in the
State of Michigan and a senior regulatory consultant at the firm Larkin & Associates,
PLLC, (“Larkin”) Certified Public Accountants, with offices at 15728 Farmington Road,

Livonia, Michigan, 48154.

PLEASE DESCRIBE THE FIRM LARKIN & ASSOCIATES, PLLC.

Larkin & Associates, PLLC, is a Certified Public Accounting and Regulatory Consulting
Firm. The firm performs independent regulatory consulting primarily for public
service/utility commission staffs and consumer interest groups (public counsels, public
advocates, consumer counsels, attorneys general, etc.). Larkin has extensive experience in
the utility regulatory field as expert witnesses in over 800 regulatory proceedings, including

numerous electric, water and wastewater, gas and telephone utility cases.
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HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE FLORIDA PUBLIC
SERVICE COMMISSION?
Yes, | have previously testified before the Florida Public Service Commission (“FPSC” or

“Commission”).

HAVE YOU PREPARED AN APPENDIX DESCRIBING YOUR
QUALIFICATIONS AND EXPERIENCE?

Yes. | have attached an Appendix which is a summary of my regulatory experience and
qualifications. In addition, I have attached Exhibit HWS-1, which contains my schedules,
and Exhibit HWS-2, which is a composite exhibit containing discovery responses and other

documents | reference in my testimony.

ON WHOSE BEHALF ARE YOU APPEARING?
Larkin was retained by the Florida Office of Public Counsel (“OPC” or “Citizens”) to
review the rate request of K W Resort Utilities Corp. (“KWRU” or “Company”).

Accordingly, | am appearing on behalf of the OPC of the State of Florida.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?
I am presenting OPC's overall recommended revenue requirement in this case. | also
sponsor most of the OPC’s recommended adjustments to the Company's proposed rate base

and operating income.

ARE YOU INCORPORATING ANY RECOMMENDATIONS OF OTHER OPC

WITNESSES?
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Yes. Andrew Woodcock has made recommendations regarding KWRU’s requested pro

forma plant additions that I am incorporating into my testimony.

1. KWRU REQUESTED REVENUE INCREASE

PLEASE DESCRIBE THE COMPANY’S REQUESTED INCREASE IN
REVENUES.

The Company initially proposed a revenue increase of $1,349,690 which is a 57.9%
increase on its current rates (Company Schedule B-2). MFR revisions filed on December
12, 2017 and December 13, 2017 continued to reflect an increase of $1,349,690. On
February 19, 2018, the Company submitted a third?, revised Schedule B-8 that reflected a
reduction to Operations and Maintenance (“O&M”) expenses from $2,533,058 to
$2,520,930. | am not aware of a subsequent filing of Schedule B-2 to reflect this change

and the impact to the Company’s requested revenue increases.

111, ORGANIZATION OF TESTIMONY

HOW WILL YOUR TESTIMONY BE ORGANIZED?

In Section 1V, | present the overall financial summary for the base rate change, showing
the revenue requirement decrease for the test year ended June 30, 2017 as recommended
by OPC. In Section V, I discuss my proposed adjustments to rate base. In section VI I
discuss my adjustments to operating income. In Section V11, I discuss the capital structure.
Exhibit HWS-1 presents the schedules and calculations in support of the test year ended
June 30, 2017 revenue requirement. Exhibit HWS-2 is a compilation of discovery

responses referenced in my testimony.

! The page submitted in Document No. 01510-2018 indicated Second Revised; it is the third revision submitted by
KWRU.

3
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IV. OVERALL FINANCIAL SUMMARY

WHAT IS THE JUNE 30, 2017 BASE RATE REVENUE REQUIREMENT
DEFICIENCY OR EXCESS FOR KWRU?

As shown on Exhibit HWS-1, Schedule C-1, Line 11, the OPC’s appropriate adjustments
in this case result in a recommended revenue increase for KWRU for the June 30, 2017
test year of approximately $701,267. This is $648,423 less than the base rate revenue

increase of $1,349,960 million requested by KWRU in its filing.

PLEASE DISCUSS THE EXHIBIT YOU PREPARED IN SUPPORT OF YOUR
TESTIMONY AS IT PERTAINS TO THE JUNE 30 2017 TEST YEAR.
Exhibit HWS-1, consists of Schedules A, A-1, B, B-1 through B-6, C-1 through C-16,

and D.

WHAT IS SHOWN ON SCHEDULE A?
Schedule A presents the revenue deficiency for the June 30, 2017 test-year, giving effect
to all of the adjustments I am recommending in this testimony, along with the impacts of

the recommendations made by OPC witness Andrew Woodcock.

WHAT IS SHOWN ON SCHEDULE B?
Schedule B presents OPC’s adjusted rate base and identifies the adjustments impacting rate
base that are recommended by OPC witnesses in this case. Schedules B-1 through B-6

provide supporting calculations for these adjustments.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

WHAT IS SHOWN ON SCHEDULE C-1?
OPC’s adjusted net operating income is shown on Schedule C-1, page 1. The adjustments
to net operating income are listed on Schedule C-1, page 2. Schedules C-2 through C-16

provide supporting calculations for these adjustments.

WHAT IS SHOWN ON SCHEDULE D?

Schedule D presents OPC’s recommended capital structure and overall rate of return.

WOULD YOU PLEASE DISCUSS EACH OF YOUR SPONSORED
ADJUSTMENTS TO KWRU’S FILING?

Yes, | will address each adjustment | am sponsoring below.

V. RATE BASE

Working Capital

WHAT IS THE CASH BALANCE PORTION OF THE COMPANY’S REQUEST
FOR WORKING CAPITAL?

The Company has included a cash balance of $911,826 in working capital. This is 25% of
its annual requested revenue requirement and represents a significant and excessive

increase of $593,848 over the amount approved in the Company’s most recent rate case.

WHY IS IT INAPPROPRIATE TO HAVE AN EXCESSIVE AMOUNT OF CASH
IN WORKING CAPITAL?

If KWRU has accumulated a significant amount of cash that is not readily needed to operate
the Company on a daily basis, it should find alternative uses for that cash. It could invest
that cash in an interest-bearing account, pay off debt, or use that money for business

5
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purposes. A well-run company would not include almost a million dollars in a non-interest-

bearing cash account.

DID THIS ISSUE ARISE IN KWRU’S PRIOR RATE CASE?
Yes. In the prior case, Docket No. 20150071-SU, the Company requested a cash balance
of $877,289 in working capital. This was an increase of $666,869 over the amount allowed
in the Company’s previous case. This large increase was rejected by the Commission as
indicated on page 32 of Order No. PSC-17-0091-FOF-SU in Docket No. 20150071-SU
issued March 13, 2017:
In its filing, KWRU's working capital allowance included cash of $877,289.
OPC witness Merchant testified that the requested test year cash balance
was excessive and represented an anomaly for the Utility. She specifically
cited comparisons to the cash balance approved in KWRU’s last rate case,
which was $666,869 lower, and the cash balance reflected in its 2015
Annual Report, which was $515,752 lower. Witness Merchant asserted that
building a major plant expansion did not support the need for such a large
balance of cash. The 13-month average cash balance based on available
data from 2016 during the time frame of activity on the pro forma plant
expansion is $317,978. We believe this balance is more reflective of
ongoing Utility operations and cash shall be decreased by $559,311.
As you can see, the Commission rejected KWRU’S requested increase of $666,869 to the
cash balance in working capital in 2017 as excessive. In the current docket, the Company
is now requesting a substantial increase of $593,848, which is again not supported and

should be rejected. The cash balance in working capital should be held to the amount

approved by the Commission less than a year ago in 2017.

HAS THE COMMISSION MADE OTHER ADJUSTMENTS TO THE CASH
BALANCE PORTION OF WORKING CAPITAL IN OTHER CASES?
Yes, it has. In a rate case in Charlotte County, the Commission addressed the fact that the

utility included a large cash balance in its working capital calculation. The Commission

6
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stated that the utility had not sufficiently demonstrated the need for the large cash balance
in an account that was not earning interest. The Commission found that an amount equal
to 4 percent of the utility’s total revenues is sufficient for the utility to meet its financial
obligations.? Applying this same methodology for KWRU would result in a cash balance

of $147,289, based on the Company’s requested revenue requirement.

WHAT IS YOUR ADJUSTMENT TO THE CASH BALANCE PORTION OF
WORKING CAPITAL?

While the cash balance could be reduced as low as $147,289, | believe that it is reasonable
in this case to default to the amount approved by the Commission in the most recent rate
case for KWRU and to hold the balance to the previous amount of $317,978. This reflects

a reduction of $593,848 to the Company’s request.

ARE THERE ANY ADDITIONAL WORKING CAPITAL ADJUSTMENTS?

Yes, there are. | recommend excluding what is identified as special deposits (FPSC Escrow
Accounts) because | understand these are ratepayer funds in escrow and they are earning
interest. Therefore, ratepayers should not be required to pay a return on these funds. An

adjustment of $281,123 should be made.

DO YOU HAVE ANOTHER ADJUSTMENT TO WORKING CAPITAL?
Yes, | believe that the Company has overstated the average balance for deferred rate case
expense for the last rate case. In Commission Order No. PSC-2017-0091-FOF-SU, the

Commission allowed rate case expense in the amount of $430,828. However, the 13-month

2 See Order No. PSC-96-0663-FOF-WS, issued May 13, 1996, in Docket No. 19950336-WS, In re: Application for
rate increase in Charlotte County by Rotonda West Utility Corporation.

7




1 average for rate case expense as shown on Schedule A-18 Page 2 of 2 includes amounts

2 that exceed this amount. The 13-month average should not include any amounts exceeding
3 the Commission’s previously allowed expense. The chart below shows where I have
4 capped the monthly amounts and the correct balance. This results in a decrease to working
5 capital allowance of $29,055.

6

2015 Deferred Rate Case Expense
MFR Schedule

A-18 OPC Balance
June 2016 318,000 318,000
July 2016 349,888 349,888
August 2016 383,326 383,326
September 2016 414,370 414,370
October 2016 492,439 430,828
November 2016 550,115 430,828
December 2016 430,828 430,828
January 2017 432,728 430,828
February 2017 444,417 430,828
March 2017 478,600 430,828
April 2017 484,129 430,828
May 2017 484,339 421,852
June 2017 430,828 413,064
438,001 408,946 (29,055)

Order No. PSC-2017-0091-FOF-SU issued March 13, 2017
7 Order capped rate case expense at $430,828

9 Q. WHAT OTHER ADJUSTMENTS ARE YOU RECOMMENDING?

10 A. As will be discussed later | am recommending changes to the amount of hurricane costs to
11 be recovered. This reduces the unamortized hurricane costs by $22,586. My overall
12 recommended reduction to working capital is $897,557. This adjustment is shown on
13 Exhibit HWS-1, Schedule B-3



10
11
12
13
14
15
16
17
18
19
20
21

22

Service Truck with Crane

WHAT HAS THE COMPANY INCLUDED AS PRO FORMA PLANT IN THE
FILING?
On page 9 of KWRU Christopher A. Johnson’s testimony, he states the Company has

included $74,174 for a used service truck with crane.

WHY ARE YOU MAKING AN ADJUSTMENT TO THE COST OF THIS TRUCK?
| am making the adjustment because the Company did not spend $74,174. The Company’s
response to Citizens’ Interrogatory No. 29 states:

KWRU was ultimately able to purchase a suitable truck for $40,163.02,

excluding tax, title, license fees, and necessary improvements and repair

parts for safe operation.

The total cost spent to date is $43,177.94, and when the remaining items are

purchased the total cost is anticipated to be approximately $44,777.

Therefore, ratepayers should only pay $44,777 for this truck.

WHAT IS YOUR ADJUSTMENT?
The adjustment is to remove the difference between the estimate and the actual cost of the
truck, a reduction of $29,397. This adjustment is shown on Exhibit HWS-1Exhibit HWS-

1, Schedule B-3.
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Cherrington Sand Sifter

PLEASE EXPLAIN YOUR ADJUSTMENT FOR THE SAND SIFTER.
On page 12 of Witness Johnson’s testimony, he states the Company’s Cherrington Sand
Sifter needed to be replaced as a result of Hurricane Irma damage and included an estimate

of $44,300.

DID THE COMPANY PROVIDE THE ACTUAL COST OF THE SAND SIFTER?
Yes, it did. The response to Citizens’ Interrogatory No. 30 states that the actual cost was

$43,110.16.

WHAT IS YOUR ADJUSTMENT?
The adjustment is to reduce the Company’s Pro Forma adjustment by $1,189.84 ($44,300
- $43,110.16) to reflect the actual cost paid for the sand sifter. This adjustment is shown

on Exhibit HWS-1, Schedule B-5.

New Office Building

HAS THE COMPANY REQUESTED RECOVERY OF FUNDS FOR A NEW
OFFICE BUILDING?

Yes, it has. Pages 9-10 of Witness Johnson’s testimony describe the storm damage to the
Company’s previous office and provide details about the new office. The requested new
office is an approximately 1,200 square foot modular building with a total estimated cost

of $288,000. That equates to $240 per square foot.

DID THE COMPANY PROVIDE DOCUMENTATION SUPPORTING THE NEW
MODULAR OFFICE BUILDING?

10
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In Exhibit CAJ-21 to Mr. Johnson’s testimony, the Company provided a five-page contract
between KWRU and PP Keys 2016, LLC which states the office will be installed and shall
be ready to occupy by March 31, 2018. However, based upon subsequent responses by

KWRU, that is not going to happen.

ARE YOU FAMILIAR WITH THE COMPANY PP KEYS 2016, LLC?

No, I am not. In fact, | looked up this company on the State of Florida Division of
Corporations website (Sunbiz.org) and could not find the company name PP Keys 2016,
LLC as being registered in the state of Florida. There are other names with some similarity

but this specific company name could not be found.

DO YOU OBJECT TO THE COMPANY’S REQUEST FOR A NEW BUILDING?

No, | do not object. The Company needs a new office. The issue is with the cost of the
new building. The Company’s request of $288,000 is excessive and unsupported. OPC
requested the construction documents for the office project (KWRU’s Response to
Citizens’ Request for Production of Documents No. 39) and the utility responded that the
construction drawings have not been completed due to requested changes to the plans by
KWRU. Based on this response, it appears that the utility is still designing its new office
and that the requested pro forma amount may change. Subsequently the Company provided
a drawing as an update to the response but the drawing does not provide sufficient
justification that the building will be in service within the rate year or that the price is
reasonable. In fact, the updated response to Citizens’ Request for Production of Documents

No. 39 states that “To date, the specific unit sought has not been approved”.

11
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DID THE COMPANY UTILIZE A BIDDING PROCESS FOR THIS PROJECT?
No, it did not. The Company’s responses to Citizens’ Interrogatory Nos. 118 and 90

indicate that a bidding process was not used in selecting a builder for the new office.

WHAT IS THE CURRENT STATUS OF THE PROJECT?
The Company’s response to Citizens’ Interrogatory No. 75 states:
...there is a backlog in the availability of manufactured homes/offices
across the country, as a result of the impacts of Hurricane Harvey and
Hurricane Irma increasing demand. As such, there is not a date certain when
KWRU will receive its modular permanent office. KWRU is working
diligently to ensure the quickest delivery of an acceptable unit, but the
timetable is still uncertain.
WHY IS THE COMPANY’S REQUEST EXCESSIVE?
While I am not a contractor, | have familiarity with construction projects and the costs in
reviewing project costs based upon my 40 plus years of experience in utility accounting. A
cost of $240 per square foot is high. An online review of construction costs indicated costs
for office buildings (2-4 stories) of $140 per square foot to $240 per square foot. The $240
per square foot is in New York City. Another cost estimate was for a 2,324 square foot
home in Broward County. That cost was $137 per square foot. On another site, | located
a commercial construction cost calculator and requested an estimate for a 1200 square foot
building in Miami and in West Palm Beach. The calculator came up with a cost of $83 per
square foot in Miami and $80 per square foot in West Palm Beach. Clearly, the different

cost estimates show the Company’s $240 per square foot is excessive, even for Key West.

Ratepayers should not foot the bill for imprudent spending by the Company.

12
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HASN’T THE COMPANY INDICATED COSTS ARE HIGHER IN KEY WEST
FLORIDA?

In response to Citizens’ Interrogatory No. 118, the Company stated the cost of living and
labor in the Florida Keys is higher than anywhere else in the state of Florida. The problem,
however, is the Company did not get any other bids other than estimates to repair the old

office. The repairs were approximately one-half of constructing a new structure.

WHAT IS YOUR ADJUSTMENT?

The adjustment is to remove all costs at this time, a reduction of $288,000. The Project is
still in planning and there is no assurance the modular unit will be in place during the
projected test year. In addition, KWRU should use prudent business practices to seek
competitive bids, and consider whether it is more beneficial to construct a new building or
purchase and install a modular building. This adjustment is shown on Exhibit HWS-1,

Schedule B-6.

ARE THERE ANY OTHER ADJUSTMENTS TO PLANT?

Yes. OPC witness Andrew Woodcock is recommending the following:

CAJ Requested Recommended

Project Exhibit Amount Amount

Adjustment

Rehabilitation of
Wastewater CAJ-9 $1,104,763.75 $983,483 (121,281)
Treatment Plants

WWTP Generator

CAJ-12 $321,005.85 $214,145 (106,861)
Replacement
Lift Station L2A = 5 44 $146,393 $123,620 (22,773)
Replacement
Portable

CAJ-14 $83,470 $0 (83,470)
Generator

13
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Accumulated Depreciation

WITH THE ABOVE ADJUSTMENTS TO PLANT, WHAT IS THE IMPACT ON
ACCUMULATED DEPRECIATION?
Accumulated Depreciation will decrease by $16,337 as shown on Exhibit HWS-1,

Schedule B-2, Page 1 of 3.

SINCE ACCUMULATED DEPRECIATION IS ADJUSTED IS THERE ALSO A
FLOW THROUGH ADJUSTMENT TO DEPRECIATION EXPENSE
ASSOCIATED WITH THE PLANT ADJUSTMENT?

Yes, there is. The adjustment to accumulated depreciation for Pro Forma Plant Additions
as determined by KWRU was based on 50% of the added depreciation expense. Using that
as a factor I am reducing depreciation expense by twice the accumulated depreciation

adjustment of $16,337 for a reduction of $32,674.

DOES THAT RESOLVE ALL YOUR CONCERNS WITH ACCUMULATED
DEPRECIATION AND DEPRECIATION EXPENSE?

No it does not. In analyzing the various detail for plant, accumulated depreciation and
depreciations expense it was discovered that the Company’s accounting records and the
adjustment detail have variances. In the KWRU filing information is a worksheet labeled
Plant Additions. This worksheet summarizes the Pro Forma additions to plant, the
depreciation and accumulated depreciation. The worksheet also summarizes the plant
added during the test year and shows the calculation of the annualization to accumulated
depreciation and depreciation expense. The first issue is, this work sheet and the KWRU
trial balance are not consistent. The Plant Additions worksheet shows adjustments of
$3,824,162 to plant account 354.4 Structures and Improvements, $78,652 to plant account

14
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364.2 Flow Measuring Devices, $1,591,112 to account 380.4 Treatment and Disposal
Equipment and $100,100 to account 381.4 Plant Sewers. The worksheet labeled Trial
Balance does not show any increase in 2017 for the plant account 364.2 Flow Measuring
Devices, does not show an increase of $1,591,112 to account 380.4 Treatment and Disposal
Equipment and it does not show an increase to account 381.4 Plant Sewers. According to
the Trial Balance worksheet all the amounts are included in account 354.4 Structures and
Improvements. Since each of the accounts are depreciated over a different life there could

be an impact on depreciation expense and the annualization adjustment made by KWRU.

ARE YOU RECOMMENDING AN ADJUSTMENT BASED ON THE
CLASSIFICATION OF THE PLANT?

No | am not. | am assuming the KWRU books are improperly reflecting the plant and the
filing is reflecting the proper distribution. However, | am recommending an adjustment to

the KWRU annualization adjustment because of another accounting inconsistency.

WHAT IS THE ACCOUNTING INCONSISTENCY THAT YOU ARE
RECOMMENDING BE ADJUSTED?

The Plant Additions worksheet determined the annualization adjustment by prorating the
plant additions annual depreciation expense of $250,145 based on when the plant is listed
as going into service. The annualization adjustment by KWRU was $185,311. This would
mean that KWRU assumed recorded depreciation of $64,834 on its books in 2017
associated with plant additions in 2017. In reviewing the depreciation expense for the test
year July 2016 through June 2017, I discovered that the assumptions by KWRU are not
consistent with what was recorded in the test year. It was noted that from July to December

2016 the monthly depreciation expense was $32,835 or $197,010 for the six months of

15
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2016. Beginning in 2017 the depreciation expense changed first increasing to $50,867 in
January 2017 and then from February 2017 through June 2017 the depreciation expense
was 50,811. The increase could only be attributed to plant additions in 2017. The total
depreciation for the six months of 2017 was $304,922 which means there was an
incremental increase of $107,912 ($304,922 - $197,010) associated with changes to plant,
as reflected on the books of KWRU. As discussed above the annualization adjustment
calculated by KWRU assumed KWRU only recorded depreciation of $64,834 on its books
in 2017. This inconsistency means depreciation expense is overstated by $43,078
($107,912 — $64,834) and using the 50% assignment to accumulated depreciation the
adjustment to accumulated depreciation would be $21,539. The calculation of the
depreciation reduction of $43,078 and the reduction to accumulated depreciation of

$21,539 are reflected on Exhibit HWS-1, Schedule B-2, Page 2 of 3.

Retirements

HAS THE COMPANY REFLECTED THE APPROPRIATE RETIREMENTS
RELATED TO THE REQUESTED PRO FORMA PLANT ITEMS?
No. The Company has not reflected appropriate retirements for the following items:

Chlorine Contact Chamber, Lift Station, Generator, and New Office.

WHY SHOULD THEY BE REFLECTED AS RETIREMENTS?

Each of the items is being replaced. As such, these original assets should be retired.

AREN’T THE ITEMS STILL IN USE?
According to the response to Citizens’ Interrogatory No. 71, the four items are still in use.

However, the Company does not intend for their continued use. Once the replacements are

16
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in use, the current items will no longer be necessary. Further, the Company is requesting
funds for their replacements. It is inappropriate and unfair to ratepayers to include the costs

for replacements without reflecting the retirements of the original items.

WHAT IS YOUR RECOMMENDED ADJUSTMENT?

The adjustment reducing depreciation expense $56,672 is to reflect the depreciation
associated with the retirement of the Chlorine Contact Chamber, Lift Station and
Generator. The adjustments are shown on Exhibit HWS-1, Schedule B-2, Page 3 of 3 and
are based on Commission precedent that uses 75% of the replacement value as the amount

for retired plant.

WOULD EXPLAIN WHY YOU DID NOT ADJUST FOR THE OFFICE
DEPRECIATION AND REFLECT THE RETIREMENTS TO PLANT AND
ACCUMULATED DEPRECIATION?

Yes. The Office depreciation was not reflected because | have recommended the new
office be excluded from rates. | have not reflected the retirements to plant and accumulated

depreciation because they would offset each other so the impact on rate base would be zero.

PLEASE SUMMARIZE THE VARIOUS ADJUSTMENTS TO ACCUMULATED
DEPRECIATION AND DEPRECIATION EXPENSE.

The specific recommended plant disallowance reduced depreciation expense and
accumulated depreciation $32,674 and $16,337, respectively. The adjustment for the error
in annualization of depreciation reduced depreciation expense and accumulated
depreciation $43,078 and $21,539 respectively. The adjustment associated with

retirements reduces depreciation expense $56,672. The total recommended adjustments to

17
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depreciation expense and accumulated depreciation are $132,424 (Exhibit HWS-1,

Schedule C-1) and $37,876 (Exhibit HWS-1, Schedule B), respectively.

PLEASE SUMMARIZE YOUR RATE BASE ADJUSTMENTS.

The utility proposed an adjusted average rate base of $7,043,724. | recommend adjusting

this by $1,548,403, resulting in a total rate base of $5,495,321.

VI. NET OPERATING INCOME

Replacement Phone System

WHAT AMOUNT HAS THE COMPANY INCLUDED FOR THE REPLACEMENT
PHONE SYSTEM?

Witness Johnson discusses the request for a replacement phone system on pages 8-9 of his
testimony. The Company has requested $15,000 for a replacement phone system and

$1,053.88 in monthly costs.

WHY DID THE COMPANY REQUEST A NEW PHONE SYSTEM?
On page 8 of his testimony, Mr. Johnson explains why the Company decided a new phone
system was necessary as follows:

After Hurricane Irma the Utility’s voice and data communications were
knocked out completely. Comcast provides this service to the Utility via
co-axial cable run aerially. The service still does not operate. Comcast has
no estimated time frame for restoring service. The Utility has elected to
switch to AT&T as its primary service provider as AT&T has proven more
reliable after Hurricane Irma and Hurricane Wilma, and Comcast is not
operating the existing service.

WHAT IS YOUR ISSUE WITH THE REPLACEMENT PHONE SYSTEM?
The issue is that KWRU is requesting ratepayers to pay for the new replacement phone

system and also to continue paying for the existing phone system.
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WHY WOULD THE COMPANY NEED TWO PHONE SYSTEMS?
Page 9 of Mr. Johnson’s testimony states “...at this juncture, no phone service has been
proven to be completely reliable and our utility plant SCADA system is controlled through

the internet requiring redundancy.”

DO YOU AGREE THAT REDUNDANCY IS NECESSARY?
| do not. In my forty plus years of experience in ratemaking, | have not encountered a
utility requesting a phone system redundancy such as in this case. This is an unnecessary

and unreasonable cost to ratepayers to pay for two separate phone systems.

WHAT IS YOUR ADJUSTMENT FOR THE NEW PHONE SYSTEM?

The adjustment is to remove $4,742.48 paid to AT&T and Comcast during the test year.
The chart below is an extract from KWRU’s Response to OPC Request for Production of
Documents No. 4 which shows all the charges to AT&T and Comcast for the period July
1, 2016 through June 30, 2017. Schedule B-3, Line 31 includes $12,647 for the cost of the
new telephone system. The $12,647 is supported through CAJ-15 which annualizes the
new monthly cost of $1,053.88. Because the Company reflected the annual cost of the new
service the historic test year amounts should be removed to avoid a duplication of the

annual expense. The adjustment is shown on Exhibit HWS-1, Schedule C-2.
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7750830 Telephone & Fax
07/04/2016 ATT7-4-16
08/04/2016 ATT8-4-16

08/16/2016 CB8-22-16

09/27/2016

10/04/2016 ATT10-18-16

10/12/2016 CB10-18-16
11/12/2016 CB11-17-16

12/21/2016 ATTFINAL

01/12/2017 CB1-30-17

02/12/2017 CB3-3-17

03/12/2017 CB3-12-17
04/12/2017 CB4-12-17
05/12/2017 CB5-12-17
06/12/2017 CB6-12-17

AT&T
AT&T

Comcast

AT&T

AT&T

Comcast

Comcast

AT&T

Comcast

Comcast

Comcast
Comcast
Comcast

Comcast

Test Year Telephone Expense

High speed internet ($164.90/month). Plus one time fee of $199
for Install fee on 8/16/2016. (AT&T internet was cancelled).

Sept 2016 phone hill

The bill showed an amount due of double what we pay. Called
AT&T and they are crediting our account $438.46 (10-18-16).
See backup in AT&T vendor file for additional information.
High speed internet

High speed internet

Final bill from AT&T. Adjustments all in from cancellation back
in November. Two credit checks in the amount of $98.02 and
$75.49 hawve been sent to KWRU.

High speed internet and phone senice. Added new senvice for
phones - Comcast billed KWRU incorrectly and also never sent
an inwoice for the month of December. They are crediting our
account on our next bill.

Amount is high due to never sending us a bill in December (plus
new installation charges that were incurred in December), and
prorating and adding charges from November. Now, the monthly
bill for internet/phone senice should be approx $298.00.

High speed internet and phones
High speed internet and phones
High speed internet and phones

High speed internet and phones

Total Test Year AT&T and Comcast

Salaries and Wages — Employees

Q. WHAT IS THE COMPANY’S REQUEST FOR SALARIES AND WAGES?

340.99
344.40

379.95

340.79

230.79

166.03
166.03

531.07

376.67

709.59

288.87
289.10
289.10
289.10

4,742.48

As shown on MFR Schedule B-8, the Company is requesting $752,549 in the test year for

Salaries and Wages — Employees. This is a 46.5% increase, or $238,881 over the 2016

amount of $513,668. In fact, the request represents a substantial increase over all of the

five previous years as shown in the chart below utilizing information from the Company’s

annual reports.

Salary & Wages - Employees

2012

2013 2014 2015 2016

392,632

421,904 | 449,108 | 427,879 | 513,668
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HOW DOES THE COMPANY SUPPORT THIS INCREASE?
On pages 12-13 of his testimony, Witness Johnson discusses what he considers to be an
error in the expenses approved by the Commission for employees in the last rate case. He

states the following:

In the 2014 rate case, Docket No. 150071-U, the Utility had 9.5 positions
consisting of two officers and 7.5 staff positions prior to the expansion and
conversion to operations at Advanced Wastewater Treatment Standards. As
part of the 2014 rate case, the utility requested four additional employees be
approved, two operators, one mechanic and one administrative position, be
approved to operate the third plant and the entire system at AWT. The
utility provided pro forma expenses for these employees, which were
approved except for approximately $2,000.00. However, the pro forma
employee additions were not added to the 9.5 positions based on the
annualized salary for the existing staff positions plus the pro forma
employee positions. Instead, the order approving the additional positions
took the employee expenses for the prior twelve months and added the pro
forma costs to these amounts.

This was in error because during the prior twelve months there were several
vacancies which dramatically reduced the total employee expenses
throughout the year. The reduced staff for extended periods led to
additional turnover due to employees being overworked.
DO YOU AGREE WITH MR. JOHNSON’S ASSERTION THAT THE ORDER
WAS IN ERROR?
No, | do not. The Order was not in error because the requested additions did not
materialize. KWRU’s exhibit CAJ-23 shows there are currently nine employees on staff.
The 2014 employee wages were $449,108. With 7.5 staff positions that equates to $59,881
per employee. Assuming no increases in wages, the 2016 wages of $513,668 would equate

to 8.6 employees. As noted in the Company testimony above, 4 employees were requested,;

however, as of 2016, only the equivalent of 1 was added.

It is common for companies to request an increase for additional employees without taking

into account current vacancies and/or employee attrition. For instance, a company may
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state that it currently has 10 positions and is adding two new positions and request total
compensation for 12 employees. However, if that company continues to have two unfilled
positions, compensation for 10 employees is what is actually warranted. If the company
were to lose another employee and fail to replace that employee, only 9 employees should
be reflected. Vacancies are part of the reality of utility employment that must be factored

into the equation.

DO VACANCIES PLAY A ROLE IN THE CURRENT PROCEEDING?
Yes, they do. Vacancies should always be considered; however, in the current case they

play an even more important role.

PLEASE EXPLAIN.
KWRU?’s filing supports the fact that vacancies are an issue for the Company. As stated
above in the excerpt from Mr. Johnson’s testimony, the Company had several vacancies

which led to even more turnover.

HAS THE COMPANY CONTINUED TO HAVE TROUBLE WITH VACANCIES?
Yes, it has. The Company’s response to Citizens’ Interrogatory No. 42 states that KWRU
had a number of vacancies in 2015, 2016, and 2017 despite filling a number of positions.
Further, on page 13 of his direct testimony, Mr. Johnson states:

KWRU has had employee retention issues and has frequent turn over on a
year over year basis.

The Utility lost 50% of its operations staff in the first two Quarters of 2011.

In 2014, the Operations Group was comprised of 67% new staff.
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The Company is also requesting a profit-sharing plan and increased advertising to

attract and retain employees; therefore, vacancies are clearly an issue.

WHY ARE VACANCIES AN ISSUE?

Although companies may optimistically project a certain number of employees, ratepayers
should only be responsible for the costs of actual employees, not budgeted employees that
are never hired or provide service. KWRU has admitted that it has a problem with
vacancies and these vacancies need to be considered in the calculation of this expense. As
noted earlier, the Company in Docket No. 20150071-SU requested 4 new positions in
addition to the 7.5 on hand. According to KWRU Exhibit CAJ-23, there were 9 positions
filled as of November 2017, thus 2.5 of the requested positions remain unfilled. Based on
the Company’s response to Citizens’ Interrogatory No. 93, that did not change as of

December 2017.

WHAT ADJUSTMENT ARE YOU MAKING TO SALARIES AND WAGES?
The adjustment is a reduction to salaries and wages of $160,026 for vacant positions. The

adjustment is shown on Lines 5 through 7 of Exhibit HWS-1, Schedule C-3.

SHOULD THIS ADJUSTMENT BE UPDATED IF THE COMPANY STATES
THAT IT HAS OR WILL SOON FILL THE VACANT POSITIONS?

No, it should not. The Company has consistently had vacancies and detailed its own
experiences with employee retention. The 2017 year-end figure is the closest to a known
and measurable amount; therefore, given the Company’s history the vacancy issue will

continue.
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DO YOU HAVE ANY OTHER ADJUSTMENTS TO SALARY EXPENSE?

Yes, | do. The Company included in its payroll expense what has been classified as
amortization of overtime for an extraordinary event. This amortization should have been
included as part of the hurricane cost and not payroll since it does not represent normal
overtime. Schedule B-3 of the MFRs includes $10,605 for hurricane overtime to be
amortized over 5 years. The $10,605 equates to Extraordinary Event Overtime of $53,025
($10,605 x 5). In reviewing the historic overtime the Company incurred on average
$16,435 of overtime from 2013 through 2016. This calculation is based on the response to
Citizens’ Interrogatory No. 93 and the calculation of the average is reflected on Exhibit
HWS-1, Schedule C-3. As shown on Exhibit HWS-1, Schedule C-3 the Company incurred
$38,995 of overtime in 2017 not $53,025 plus a normal level of overtime. Based on the
$38,995 the incremental amount of overtime is $22,560 and amortizing that over 5 years
results in added payroll of $4,512, not $10,605. The difference of $6,093 is being adjusted

on Exhibit HWS-1, Schedule C-3, Line 8.

HOW DID THE COMPANY DETERMINE ITS OVERTIME AMOUNT?

KWRU states that the $10,605 figure refers to a “hypothetical 1,302 hours of overtime for
a 42-day period, amortized over five years.” Any adjustment to amortize hurricane
expenses should be based on actual expenses and not on a “hypothetical” amount. KWRU
provided an Excel schedule in response to Citizens’ Interrogatory No. 88 that shows the
calculation used. This calculation includes nine employees, and assumes 4 employees
worked 4 hours of overtime every day for 42 days. It also assumes 5 employees worked 3
hours of overtime for each of the 42 days. Citizens’ Interrogatory No. 88 also requested
time sheets to support the number of hours worked for each employee. In its response,

KWRU admits that one employee included in the calculation resigned from the position
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before beginning work. In addition, KWRU provided one time sheet for each employee
and these reflected only the hourly rate for overtime and did not support the overtime hours

allegedly worked.

WHAT IS THE TOTAL RECOMMENDED ADJUSTMENT TO PAYROLL?
As shown on Exhibit HWS-1, Schedule C-3, Line 3, the total adjustment to salaries is

$166,119.

Officers Compensation

IS THERE A CONCERN WITH OFFICERS COMPENSATION?

Yes, there is. In the Company’s prior rate case (Docket No. 20150071-SU), the 2014
officer compensation was $141,792. This is consistent with the annual report filed with
the Commission. However, in just two years, the 2016 officer compensation was $246,790
which represents an increase of 74%. The current request for the June 30, 2017 adjusted
test year is for $261,581, an increase of 6%. Of the recent rate cases | have reviewed,

increases to officer’s compensation have resulted in a maximum of 3%.

ARE YOU MAKING AN ADJUSTMENT TO OFFICERS COMPENSATION?

No, not at this time. | included this testimony because it is important to note that the
increase to officer’s compensation from 2014 to 2016 was significant and the 2017 increase
is twice what is the normal increase in rate cases | have reviewed and participated in. The
significance of the increase is only magnified by the fact that the KWRU has indicated that
compensation is an issue in retaining employees yet the increase in compensation is

focused on officers and not the operating employees that need to be retained.
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Pension Plan

PLEASE DISCUSS THE COMPANY’S REQUEST TO IMPLEMENT A
TRADITIONAL PENSION PLAN.

According to Witness Johnson on pages 13 and 14, the Company determined that it was
losing employees to other utilities due to “higher wage/benefit packages and less required
on call duty.” As aresult, the Company decided that it could “improve retention and reduce

turnover by implementing a more traditional Pension Plan.”

WHAT IS THE COST OF THE TRADITIONAL PENSION PLAN?
According to KWRU’s response to Citizens’ Interrogatory No. 123, the cost of the

traditional pension plan is estimated to be $35,445.

DO YOU AGREE WITH THE COMPANY’S REQUEST FOR A MORE
TRADITIONAL PENSION PLAN?

No, | do not. First, companies are replacing traditional pension plans with 401K
arrangements. It is not appropriate for a public utility to offer gold-plated benefits to its
employees so far above and beyond those received by the average ratepayer. Thus, the
Company should not be allowed to buck the trend and move towards traditional benefit

plans.

Second, the Company has not offered sufficient support for either the claim that its high
turnover rate is due to its benefit package or the claim that a pension plan will solve its
employee retention problems. KWRU was asked to support the former claim in OPC
Request for Production of Documents No. 73. The Company’s response provided only

email exchanges with the project manager at CH2M and employees at FKAA discussing
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salary ranges, health and vacation benefits and standby time. This information alone does

not substantiate the claim that benefits are causing the Company’s turnover issues.

The Company was also asked in OPC Request for Production of Documents No. 72 to
support its claim that the proposed traditional pension plan would improve retention and
reduce turnover. KWRU?’s response states that pension plans for various comparable
utilities in the Florida Keys had been reviewed online. However, the fact that KWRU
reviewed other company’s pension plans does not support its claim that retention and
turnover would be improved. The bottom line is that the Company’s request is both

unsupported and inappropriate.

The Company overlooks the fact that other companies are able to hire and retain employees
without a traditional pension plan. If that were not the case, businesses would not be
turning away from traditional pension plans. Although the cause of the Company’s hiring
and retention issues is not clear, the Company claims in its response to Citizens’

Interrogatory No. 43 that it is due to overtime.

WHAT IS YOUR ADJUSTMENT FOR THE PENSION PLAN?
The adjustment is to remove all costs related to the proposed new plan, a reduction of

$35,445. The adjustment is shown on Exhibit HWS-1, Schedule C-4.

Bad Debts

HAVE YOU IDENTIFIED A NON-RECURRING COST ASSOCIATED WITH
EMPLOYEES BENEFITS?
Yes, | have. In February 2017, KWRU wrote off $2,442.73 in bad debt expense. In

response to Citizens’ Interrogatory No. 64, the Company explained that it loaned a new
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employee $1,675 that was to be fully forgiven if the employee remained employed until
July 2, 2017. The second loan of $1,675 was to be repaid in equal installments over a one-
year period. However, the employee did not remain employed until July 2, 2017 and the
Company decided not to pursue the unpaid amounts based on the cost of collection
outweighing the potential recovery. Because KWRU did not attempt to collect the unpaid
loan, that amount should be excluded from rates. Ratepayers should not be burdened with
a cost the Company chose not to act on. In addition, this debt should not be considered as
recurring since the employee is no longer employed with KWRU. This adjustment is

shown on Exhibit HWS-1, Schedule C-5.

Hurricane Expenses

DID YOU REVIEW THE HURRICANE EXPENSES INCLUDED AS AN
ADJUSTMENT ON SCHEDULE B-3, LINE 32?
Yes, | did. Based upon my review, adjustments should be made to these amounts to exclude

duplication and to remove unreasonable expenses.

PLEASE DISCUSS THE EXPENSES THAT ARE DUPLICATES.
The Company has requested that $216,074 in Hurricane Costs be amortized for recovery

over 4 years. The below lists the components of this amount.

Temporary Office Space 18,444.37 | CAJ-16
Information Technology Services 7,396.28 | CAJ-17
Backup Rental Generator 83,632.00 CAJ-18
Backup Portable Generator 11,642.46 | CAJ-19
Hurricane Irma Expenditures 75,279.15 CAJ-20
Estimated Outstanding Hurricane Irma Invoices 15,000.00 None

Repair Roof of Maintenance Building 4,680.00 | CAJ-22

Total Other Costs 216,074.26
Amortize over 4 years  54,018.57
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The following amounts are included as duplicate line items. Therefore, these amounts,

totaling $14,145 should be removed.

Two charges to Information Technology Solutions for $142.50 and $1,722.50 are
included in CAJ-17 and CAJ-20. Page 11 of Witness Johnson’s testimony, Lines
4-10, identifies the total costs for IT due to Hurricane Irma and specifically
references these invoices as identified in Exhibit CAJ-17. However, these invoices
are also specifically listed on CAJ-20.

CAJ-20 includes a charge of $2,899 to Nearshore Electric to set up the electrical in
the temporary office trailer. However, page 10 of witness Johnson’s testimony,
Lines 11 and 12 include $6,000 for utility installation costs. Therefore, the $2,899
should be removed.

One charge to Sunbelt Rentals for $1,940.41 is included in CAJ-19 and CAJ-20.
Page 11 of witness Johnson’s testimony, Lines 23-4, identifies CAJ-19 as including
six months of rental expense for the tow behind generator. Therefore, the one
invoice included in CAJ-20 should not be included as it is a duplicate.

There are 6 charges included in CAJ-20 that are labeled Paychex Overtime. These
charges total $7,440.27. KWRU has included as a separate adjustment in Schedule
B-3 an amount to amortize the hurricane overtime. | have discussed this earlier in
my testimony. As these charges are already included as part of payroll, they should

be removed from this list.

DID THE OPC REQUEST AN EXPLANATION FOR THE DUPLICATION OF

THESE EXPENSES?

Yes, we did. KWRU?’s response to Citizens’ Interrogatory No. 76 states that although the

invoices are listed in both CAJ-17 and CAJ-20, they are only paid once. This supports my
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argument why an adjustment is necessary. The costs are listed twice but paid only once.
CAJ-17 and CAJ-20 both reconcile with Total Other Costs of $216,074.26 listed on the
Summary of Pro Forma Operations & Maintenance Expenses. CAJ-19 is also included in
that total making the invoice for $1,940.41 a duplicate cost as well. The Company further
claims that the CAJ-16 does not include the $2,899. However, the Company’s document,

CAJ-20, specifically states that the $2,899 is “Included in CAJ-16.”

DO YOU HAVE ANY OTHER ISSUES WITH THE HURRICANE COSTS?

Yes, | do. Page 12 of Witness Johnson’s testimony, Lines 5-8, includes $15,000 for
estimated hurricane repairs where invoices have not been provided. In response to OPC’s
Request for Production No. 59, KWRU included several invoices that had not been
previously provided. However, my review indicates that many of these have already been
included in the estimated expenses in other categories (generator rentals, demolition and
installation costs, etc. Therefore, I do not believe that the Company has justified the
inclusion of the $15,000 and it should be adjusted. In my analyses | was able to identify
approximately $10,000 of costs that may be related to the hurricane. Therefore, 1 am

recommending an adjustment of $5,000 to the estimate.

PLEASE EXPLAIN YOUR ADJUSTMENT FOR INSURANCE PROCEEDS.

KWRU’s response to Citizens’ Interrogatory No. 117 included a letter received from
SafePoint Insurance Company dated November 12, 2017 relating to an insurance claim for
wind damages to its building. SafePoint offered to settle the Company’s claim for

$19,393.31.
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HAS THE COMPANY ACCEPTED THE SETTLEMENT?

It appears from a transaction receipt that the Company received the full amount of the
insurance proceeds. However, based on an enclosed letter dated January 17, 2018, the
Company is seeking a total of $75,000 for reimbursement. Whatever amount the Company

receives should be a further reduction to storm costs being amortized.

WHY SHOULD THE AMOUNT BE DEDUCTED?
The Company did not reflect any insurance proceeds in the filing. Since the Company
recovers insurance premiums as an expense from ratepayers, ratepayers are entitled to and

should receive the benefit of that insurance.

WHAT IS YOUR ADJUSTMENT FOR THE INSURANCE PROCEEDS?
The adjustment is to remove $19,393 from Hurricane Irma Storm costs. Further, at a future
date, if the Company receives a larger settlement, the amount above $19,393.31 should be

credited to ratepayers.

DO YOU HAVE ANY OTHER ISSUE WITH THE AMORTIZATION OF THE
HURRICANE COSTS?

Yes, 1 do. As stated previously, KWRU has requested that these costs be amortized over
four years. However, Rule 25-30.433(8), F.A.C., states that non-recurring expenses shall
be amortized over a five-year period unless a shorter or longer period of time can be

justified. Therefore, | have adjusted the amortization period to five years.
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PLEASE SUMMARIZE YOUR TOTAL ADJUSTMENTS TO THE HURRICANE
COSTS.

After removing the duplicate and inappropriate costs and amortizing the remaining amount
over five years, | have reduced the Company’s requested expense of $54,018 to $35,507,

an adjustment of $18,511. This adjustment is shown on Exhibit HWS-1, Schedule C-6.

Dues

WHAT AMOUNT IS THE COMPANY REQUESTING FOR DUES?

The Company was asked in Citizens’ Interrogatory No. 106 to provide the amount of
membership payments to non-industry associations in the test year. KWRU’s response
stated $1,812.54 was included, primarily for the Rotary Club of Key West. In Citizens’
Interrogatory No. 114, the Company was asked to provide amounts included in the test
year for industry dues and memberships. KWRU’s response stated that $350 was included

for the Florida Rural Water Association.

SHOULD THESE DUES BE EXCLUDED?

Yes, they should. Memberships or donations to such clubs tend to be an image-building
expense. The Company’s shareholders, not ratepayers, are the beneficiaries of
improvements to the Company’s image. AS such, the Company’s ratepayers should not be

responsible for this expense.

WHAT IS YOUR ADJUSTMENT?
The adjustment is to remove the entire amount of dues, a reduction of $2,162.54 to

operating expenses. This adjustment is shown on Exhibit HWS-1, Schedule C-7.
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Advertising Expense

WHAT AMOUNT HAS THE COMPANY INCLUDED FOR ADVERTISING
EXPENSE?

According to KWRU Schedule B-8, the Company has included $5,803 for Advertising
Expense, an increase of $4,728 or 400% from the prior test year (December 31, 2014) of

$1,075.

HOW DOES THE COMPANY EXPLAIN THE INCREASE OF OVER 400% TO
THIS COST?

KWRU indicates this increase is related to attracting new employees. On Schedule B-8,
the Company states “Extreme turnover yields advertising expense for Help Wanted Ads.
Utility hired wastewater specific personnel and therefore had to advertise in trade
publications that were statewide.” KWRU'’s response to Citizens’ Interrogatory No. 63
states that advertising appears online, in local newspapers, Craigslist, and publications such
as Florida Water Resource Journal, Florida Water and Pollution Control Operator
Association, and Florida Rural Water Association. The placement of the ads depends on

the position to be filled.

DO YOU TAKE ISSUE WITH THE COMPANY’S REQUEST FOR
ADVERTISING EXPENSE?

Yes, 1 do. The inflated amount should not be used for the adjusted test year. Since KWRU
is not planning on extreme turnover in future years the increased level of spending is
unnecessary. The chart below uses information from the Company’s annual reports. The
chart shows that advertising expense has fluctuated over the previous five years. KWRU’s

response to Citizens’ Interrogatory No. 41 states the Company hired 3 employees in 2013,
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4 in 2014, 8 in 2015, and 8 in 2016. The Company is trying to fill 3 positions and have

done that in each of the 4 years without expending $4,728. Thus, this request is excessive.

Advertising Expense
2012 2013 2014 2015 2016 Avg.
635 1,426 2,764 631 1,376 1,366

HOW SHOULD AN APPROPRIATE LEVEL BE DETERMINED?
Because the amounts rise and fall over the years, the use of an average is the most
appropriate method to estimate future expense. A five-year average is long enough to

smooth out low and high years but recent enough to provide a relevant estimate.

IN RESPONSE TO CITIZENS’ INTERROGATORY NO. 39, THE COMPANY
PROVIDED AMOUNTS FOR 2017 FOR EACH OF THE CATEGORIES ON
SCHEDULE B-8. WHY DID YOU NOT USE THOSE AMOUNTS IN YOUR
CALCULATIONS OF 5-YEAR AVERAGES FOR ADVERTISING AND OTHER
EXPENSES THAT APPEAR ON THAT SCHEDULE?

KWRU’s response to Citizens’ Interrogatory No. 39 states “Please note that amounts after
June 30, 2017, have not been audited and are preliminary, based on KWRU’s allocation of
expenses.” As these numbers are preliminary, they are inappropriate for use in these
calculations. The amounts reported to the Florida Public Service Commission by the
Company in its annual reports, on the other hand, have been certified and can be considered
the Company’s official numbers. As such, | have used only the information from the
annual reports in determining averages for advertising expense, materials and supplies,

contractual services — engineering, and rental of equipment.
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It should also be noted that, in its response to Citizens’ Interrogatory No. 87, the Company
provided amounts for the years 2015 — 2017. The amounts for advertising expense and
contractual services reconcile to the Company’s annual reports. For equipment, materials
and supplies, the amounts did not reconcile. Therefore, for the reasons stated above, |

applied the figures from the Company’s annual reports for each of the four issues.

WHAT IS THE ADJUSTMENT TO ADVERTISING EXPENSE?
The recommended adjusted test year amount is the five-year average of $1,366, a
reduction of $4,437 to Advertising Expense ($5,803 - $1,366). This adjustment is shown

on Exhibit HWS-1, Schedule C-8.

Materials and Supplies

PLEASE EXPLAIN YOUR ADJUSTMENT TO MATERIALS AND SUPPLIES.
KWRU?’s Schedule B-8 states the Company included $86,041 for materials and supplies in
the adjusted test year, an increase of $54,922 over the prior test year ended December 31,

2014 expense of $31,119.

HOW DOES THE COMPANY EXPLAIN THIS INCREASE?

On Schedule B-8, KWRU states:
Materials and supplies are directly related to the number of plant and maintenance
personnel. For example, when the Utility carries less staff the Utility often can’t
do small capital projects in house. Generally, in these cases the small capital
projects are awarded to outside contractors.

IS THAT A SATISFACTORY EXPLANATION FOR THE INCREASE?

No, it is not. This explanation does not explain or support the need to almost triple the

expense from the 2014 test year level.
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HOW DID YOU DETERMINE THE ADJUSTMENT TO THIS EXPENSE?
As seen in the chart below, materials and supplies expense fluctuates over time. This also
seems to indicate that there is no correlation with employees as suggested in the

explanation on Schedule B-8.

Materials and Supplies
2012 2013 2014 2015 2016 Avg.
48,099 | 46,076 | 43,884 | 27,506 | 22,267 | 37,566

As such, the use of an average is more appropriate. An average of the previous five years
is applicable since it is recent enough to reflect current costs but enough years to smooth
out any abnormally low or high years. The average for materials and supplies over the

previous five years is $37,566.

WHAT IS THE ADJUSTMENT TO MATERIALS AND SUPPLIES?

The adjustment is a reduction of $48,475 ($86,041-$37,566), resulting in an adjusted test

year amount of $37,566. This adjustment is shown on Exhibit HWS-1, Schedule C-9.

Contractual Services — Engineering

HAS THE COMPANY INCLUDED COSTSIN ITS FILING FOR CONTRACTUAL
SERVICES - ENGINEERING?
Yes, as stated on Company Schedule B-8, KWRU has included $20,765 for Contractual

Services — Engineering in the adjusted test year.
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HAVE YOU MADE AN ADJUSTMENT FOR THIS EXPENSE?
Yes, | have. The chart below, utilizing information from the KWRU’s annual reports from
2012-2016, demonstrates that this expense has fluctuated during those years with only one

of the five years exceeding the Company’s request.

Contractual Services - Engineering
2012 2013 2014 2015 2016 Avg.
22,523 9,196 7,270 2,896 15,343 | 11,446

As this is an expense that increases and decreases over time, the use of an average is an

appropriate means to estimate future amounts. A five-year average is $11,446.

DID YOU FIND ANY REASON FOR THE TEST YEAR EXPENSE TO BE SO
HIGH?

Yes, | did. My review found test year charges to this account that should be removed. The
description for the first three charges indicates work performed related to a DEP Permit
renewal. In its response to Citizens’ Interrogatory No. 55, the Company indicated the
permit renewal is for 5 years. Therefore the $11,658.75 should be amortized over five
years. This results in a reduction to the expense of $9,327. The remaining four items are
described as work related to plant projects and these should be removed and included in
Utility Plant in Service. This results in a further reduction of the expense of $1,425. This

results in a total reduction to Contractual Services — Engineering of $10,752.
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08/05/2016

08/05/2016

06/02/2017

12/06/2016

02/02/2017

03/02/2017

03/02/2017

The average from 2012 to 2016 for this expense is $11,446. Adjusting to the average would
result in a reduction of $9,319 ($20,765-$11,446). That further substantiates KWRU
projected cost is too high and that my specific adjustment of $10,752 is reasonable. The

projected test year expense should be $10,013 ($20,765-$10,752). This adjustment is

General Senices: permit renewal work

Admin met with CJ and Greg, discuss projects, meet with Bill re:
vac tank replacement and permit renewal; WWTP renewal
application correspondence W/Ed

Review FDEP permit mod, check rules re staffing & testing;
advise Greg to renew staffing exemption

Total Permit Renewal

Review Evoqua proposal for rehab of existing WWTPs, send
comments to Greg, suggest on-site meeting; draft sole source
letter for rehab/upgrade to two existing treatment trains.

Contact Evoqua re: Draimad system; send confined space entry
permit form to CJ; research qualifications and training needs;
calcs for GPD for various Draimad systems, send info and link to
CJ and GW; call w/GW, look into vac pump noise, sewage pump
impeller trim research, existing blower output issues.

Review Draimad data, estimate GPD for dewatering, request data
from KWRU

Get data for screw press, contact Moss Kelly re Draimad bag
system, forward info to KWRU

Total Plant

shown on Exhibit HWS-1, Schedule C-10.

Insurance — Workman’s Compensation

WHAT AMOUNT HAS THE COMPANY REQUESTED IN ITS FILING FOR

WORKMAN’S COMPENSATION?

Schedule B-8 provided by the Company shows an adjusted test year expense for Insurance

- Workman’s Compensation of $36,073 which is an increase of $10,099 over the 2016

amount of $25,974 as shown on the KWRU’s annual report.

11,167.50

396.25

95.00

11,658.75

285.00

712.50

142.50

285.00

1,425.00

HOW DID THE COMPANY CALCULATE THIS EXPENSE?

The Company’s response to Citizens’ Interrogatory No. 61 indicates that workman’s

Permit

Permit

Permit

Plant

Plant

Plant

Plant

compensation expense is calculated as 4.4% of salaries and wages expense.
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PLEASE EXPLAIN YOUR ADJUSTMENT.

This expense is based on employees and their compensation. According to its response to
Citizens’ Interrogatory No. 93, the Company averaged 11 employees in the test year. As
the number of employees has not increased, this expense should not increase and should

be held to the test year amount.

WHAT IS YOUR ADJUSTMENT FOR THIS EXPENSE?
The adjustment is to hold this expense to the test year amount of $27,234, a reduction of
$8,839 ($36,073 - $27,234) to Insurance — Workman’s Compensation Expense. This

adjustment is shown on Exhibit HWS-1, Schedule C-11.

Non-Utility Expenses

DID YOU FIND NON-UTILITY EXPENSES INCLUDED IN THE TEST YEAR?

Yes, | did. KWRU’s response to Citizens’ Interrogatory No. 69 states that the Company
has included $709.16 ($295.61 food + $413.55 tent and chair rental) for a retirement party.
In addition, the Company’s general ledger includes $1,050 for a Christmas party. These
amounts should be disallowed as they only benefit the Company’s employees and not

ratepayers. This adjustment of $1,759 is shown on Exhibit HWS-1, Schedule C-12.

Rental of Equipment

WHAT AMOUNT HAS THE COMPANY REQUESTED FOR EQUIPMENT
RENTAL IN THE ADJUSTED TEST YEAR?

The Company has included $1,479 for equipment rental on Schedule B-8.
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DO YOU AGREE WITH THIS AMOUNT?
No, I do not. Similar to other expenses on Schedule B-8, this expense has fluctuated over
the previous five years. The chart below utilizes information from KWRU’s annual reports

to show the up and down nature of this expense.

Rental of Equipment
2012 2013 2014 2015 2016 Avg.
2,001 750 0 528 0 656

As shown, in some years the Company did not have any expense for equipment rental. As
the amount has increased and decreased over the years, it can be expected to do so in the

future.

DOES THE COMPANY EXPECT THIS EXPENSE TO STAY AT THE CURRENT
LEVEL?
No, it does not. KWRU’s response to Citizens’ Interrogatory No. 57 states:
These expenses are anticipated to occur less frequently in the future, as KWRU has
obviated the need for crane truck rental by purchasing a crane truck. The specific
number of anticipated equipment rentals on a forward-looking basis cannot be
determined at this time.
WHAT IS YOUR ADJUSTMENT FOR RENTAL OF EQUIPMENT?
KWRU has purchased a service truck with a crane so it is able to perform the same work
that required the rental of equipment during the test year. The Company’s own admission
is that the number of rentals cannot be determined at this time. Therefore, there is no
evidence to support future equipment rental expense and the recommended adjustment is

to remove the Company’s requested amount of $1,479. This adjustment is shown on

Exhibit HWS-1, Schedule C-13.
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Employee Training Expense

WHAT AMOUNT IS THE COMPANY REQUESTING IN ITS FILING FOR
EMPLOYEE TRAINING?
According to KWRU’s General Ledger, the Company is requesting $10,383 for employee

training expense.

IS THERE AN ISSUE WITH THIS EXPENSE?
Yes, it is considerably too high. The chart below is based on information from KWRU’s

general ledger and the response to Citizens’ Interrogatory No. 51.

Employee Training
2013 2014 2015 2016 Avg.
8,513 50 3,937 12,348 6,212

It shows that not only does this expense fluctuate over time, but also that the test year is
considerably higher than the actual amount in any of the previous four years other than

2016.

HAVE YOU MADE AN ADJUSTMENT?

Yes, | have. Because this expense has fluctuated over the previous years it can reasonably
be expected to do so in future years. As such, a four-year average is appropriate to use in
determining the expense. As shown on the chart, the four-year average from 2013 to 2016

is $6,212.

WHY DID YOU USE A FOUR-YEAR AVERAGE FOR THIS EXPENSE WHEN

YOU USED A FIVE-YEAR AVERAGE FOR YOUR OTHER ADJUSTMENTS?
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For the other adjustments in which | utilized a five-year average, five years of data was
available from the KWRU’s annual reports. For this expense, | only had four years of data,

unaudited 2017 amounts notwithstanding.

WHAT IS YOUR ADJUSTMENT?

The adjustment to employee training is a reduction of $4,171 ($10,383 - $6,212). This

adjustment is shown on Exhibit HWS-1, Schedule C-14.

Benefit Expense

WHY HAVE YOU MADE AN ADJUSTMENT TO BENEFIT EXPENSE?

KWRU has increased its benefit expense based on the requested increase wages and
salaries and since | am recommending an adjustment to wages and salaries a corresponding
adjustment to benefit expense is necessary. The adjustment is a reduction to benefit
expense of $34,337 ($166,119 x 20.67%). This adjustment is shown on Exhibit HWS-1,

Schedule C-15.

Payroll Tax Expense

HAVE YOU MADE AN ADJUSTMENT TO PAYROLL TAX EXPENSE?

Yes, | have. The adjustment to payroll tax reflects the corresponding impact of the
adjustment to wages and salaries. The adjustment is a reduction to payroll tax expense of
$12,708 ($166,119 x 7.65%). This adjustment is shown on Exhibit HWS-1, Schedule C-

16.
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Rate Case Expense

HAVE YOU REVIEWED RATE CASE EXPENSE IN THIS DOCKET?

Yes, | have. Schedule B-10 of the MFRs is a schedule showing $284,400 for rate case
expense in this case. This is understandably less than the amount approved by the
Commission in the last rate case as the test years are only 2 Y% years apart. However, |
recommend that the Company has not provided an updated actual and estimated to
complete analysis to support Schedule B-10. Once it does, the amounts should be carefully

scrutinized for the following:

e The prior order recognized that the utility was charging rate case expense for two law

firms and made adjustments to remove charges for duplicative tasks.

e The prior order also made adjustments to remove all rate case expense for correcting
the deficiencies in the MFRs. This case included two filings for deficiencies, therefore,

those costs should be removed.

e | would also note that the hourly rates for Smith Hawks and Friedman and Friedman
are very high, and significantly higher in this case than in KWRU’s last rate case in Docket
No. 20150071-SU. Smith Hawks law firm now charges rates up to $420 an hour. These
rates are significantly higher than the rates now charged by the Friedman & Friedman law
firm of $370 per hour. Unlike Smith Hawkes, Friedman & Friedman is a law firm that
specializes in representing water and wastewater utilities in the state of Florida, therefore
the Commission should carefully review these higher hourly charges. The Smith Hawks
law firm has much less experience before the Commission and it is not reasonable that its

hourly charges should be higher.
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Vil. CAPITAL STRUCTURE

ARE THERE CONCERNS WITH THE CAPITAL STRUCTURE?

Yes, there are. In response to Citizens’ Request for Production of Documents No. 14, the
Company provided a file named "KWRU MFRs Vol 1 TY 6-30-17_with Workpapers”.
This file provided two 13-month trial balances. Each one reflected debt of $2,209,292. On
the other hand, KWRU showed different figures for its Common Equity: in worksheet
BS_Trial Balance it was $1,908,231; in worksheet BalSheet Acct PerAR it was
$1,984,113 and, in its revised MFR Schedule D-2 and Schedule A-19, it indicates a 13

month average of $2,159,569.

DID YOU MAKE CHANGES TO THE COMPANY’S CAPITAL STRUCTURE?

Yes, | did. KWRU’s actual capital structure is adjusted to reconcile it to rate base and this
adjustment affects the weighting to debt and equity respectively. Because of the
adjustments to rate base the weighting between debt and equity changed. Therefore,
applying KWRU’s method of assessing the reconciliation of rate base to the capital

structure the change in weighting reduced the overall rate of return to 7.40%.

viill. SUMMARY

WOULD YOU SUMMARIZE YOUR RECOMMENDATIONS TO KWRU’S
REQUESTED INCREASE OF $1,349,690?

The OPC is recommending that KWRU’s requested rate base of $7,043,724 be reduced by
$1,548,403 to $5,495,321. The adjustments as shown on Exhibit HWS-1, Schedule B
include a reduction to plant of $652,972, a reduction to accumulated depreciation,

increasing rate base, of $37,876 and a reduction to working capital of $933,307.
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The recommended adjustments to operating expenses as shown on Exhibit HWS-1,
Schedule C-1 total $488,804. The adjustments consist of various O&M adjustments
totaling $343,671, a reduction to depreciation expense of $132,424 and a reduction taxes

other of $12,708.

DOES THIS COMPLETE YOUR PREFILED TESTIMONY?

Yes, it does.
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APPENDIX
QUALIFICATIONS OF HELMUTH W. SCHULTZ, 111

Mr. Schultz received a Bachelor of Science in Accounting from Ferris State College in 1975.

He maintains extensive continuing professional education in accounting, auditing, and
taxation. Mr. Schultz is a member of the Michigan Association of Certified Public
Accountants

Mr. Schultz was employed with the firm of Larkin, Chapski & Co., C.P.A.s, as a Junior
Accountant, in 1975. He was promoted to Senior Accountant in 1976. As such, he assisted
in the supervision and performance of audits and accounting duties of various types of
businesses. He has assisted in the implementation and revision of accounting systems for
various businesses, including manufacturing, service and sales companies, credit unions and
railroads.

In 1978, Mr. Schultz became the audit manager for Larkin, Chapski & Co. His duties
included supervision of all audit work done by the firm. Mr. Schultz also represents clients
before various state and IRS auditors. He has advised clients on the sale of their businesses
and has analyzed the profitability of product lines and made recommendations based upon his
analysis. Mr. Schultz has supervised the audit procedures performed in connection with a
wide variety of inventories, including railroads, a publications distributor and warehouser for
Ford and GM, and various retail establishments.

Mr. Schultz has performed work in the field of utility regulation on behalf of public service
commission staffs, state attorney generals and consumer groups concerning regulatory
matters before regulatory agencies in Alaska, Arizona, California, Connecticut, Delaware,
District of Columbia, Florida, Georgia, Kentucky, Kansas, Maryland, Massachusetts,
Michigan, Minnesota, Mississippi, Missouri, New Jersey, New York, Nevada, North Dakota,
Ohio, Pennsylvania, Rhode Island, Texas, Utah, Vermont and Virginia. He has presented
expert testimony in regulatory hearings on behalf of utility commission staffs and intervenors
On NUMerous occasions.

Partial list of utility cases participated in:

U-5331 Consumers Power Co.
Michigan Public Service Commission

Docket No. 770491-TP Winter Park Telephone Co.
Florida Public Service Commission



Case Nos. U-5125

and U-5125(R)

Case No. 77-554-EL-AIR

Case No. 79-231-EL-FAC

Case No. U-6794

Docket No. 820294-TP

Case No. 8738

82-165-EL-EFC

Case No. 82-168-EL-EFC

Case No. U-6794

Docket No. 830012-EU

Case No. ER-83-206

Case No. U-4758

Case No. 8836

Case No. 8839
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Michigan Bell Telephone Co.
Michigan Public Service Commission

Ohio Edison Company
Public Utility Commission of Ohio

Cleveland Electric Illuminating
Public Utility Commission of Ohio

Michigan Consolidated Gas Refunds
Michigan Public Service Commission

Southern Bell Telephone and Telegraph Co.
Florida Public Service Commission

Columbia Gas of Kentucky, Inc.
Kentucky Public Service Commission

Toledo Edison Company
Public Utility Commission of Ohio

Cleveland Electric Illuminating Company,
Public Utility Commission of Ohio

Michigan Consolidated Gas Company Phase I,
Michigan Public Service Commission

Tampa Electric Company,
Florida Public Service Commission

Arkansas Power & Light Company,
Missouri Public Service Commission

The Detroit Edison Company - (Refunds),
Michigan Public Service Commission

Kentucky American Water Company,
Kentucky Public Service Commission

Western Kentucky Gas Company,
Kentucky Public Service Commission



Case No. U-7650

Case No. U-7650

U-4620

Docket No. R-850021

Docket No. R-860378

Docket No. 87-01-03

Docket No. 87-01-02

Docket No. 3673-U

Docket No. U-8747

Docket No. 8363

Docket No. 881167-El

Docket No. R-891364
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Consumers Power Company - Partial and
Immediate
Michigan Public Service Commission

Consumers Power Company - Final
Michigan Public Service Commission

Mississippi Power & Light Company
Mississippi Public Service Commission

Duquesne Light Company
Pennsylvania Public Utility Commission

Duquesne Light Company
Pennsylvania Public Utility Commission

Connecticut Natural Gas
State of Connecticut
Department of Public Utility Control

Southern New England Telephone
State of Connecticut
Department of Public Utility Control

Georgia Power Company
Georgia Public Service Commission

Anchorage Water and Wastewater Utility
Alaska Public Utilities Commission

El Paso Electric Company
The Public Utility Commission of Texas

Gulf Power Company
Florida Public Service Commission

Philadelphia Electric Company
Pennsylvania Office of the Consumer Advocate



Docket No. 89-08-11

Docket No. 9165

Case No. U-9372

Docket No. 891345-El

ER89110912J

Docket No. 890509-WU

Case No. 90-041

Docket No. R-901595

Docket No. 5428

Docket No. 90-10

Docket No. 900329-WS

Case No. PUE900034

Docket No. 90-1037*
(DEAA Phase)
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The United Illuminating Company
The Office of Consumer Counsel and
the Attorney General of the State of Connecticut

El Paso Electric Company
The Public Utility Commission of Texas

Consumers Power Company
Before the Michigan Public Service Commission

Gulf Power Company
Florida Public Service Commission

Jersey Central Power & Light Company
Board of Public Utilities Commissioners

Florida Cities Water Company, Golden Gate Division
Florida Public Service Commission

Union Light, Heat and Power Company
Kentucky Public Service Commission

Equitable Gas Company
Pennsylvania Consumer Counsel

Green Mountain Power Corporation
VVermont Department of Public Service

Artesian Water Company
Delaware Public Service Commission

Southern States Utilities, Inc.
Florida Public Service Commission

Commonwealth Gas Services, Inc.
Virginia Public Service Commission

Nevada Power Company - Fuel
Public Service Commission of Nevada



Docket No. 5491**

Docket No.

U-1551-89-102

Docket No.
U-1551-90-322

Docket No.

176-717-U

Docket No. 5532

Docket No. 910890-EI

Docket No. 920324-EI

Docket No. 92-06-05

Docket No. C-913540

Docket No. 92-47

Docket No. 92-11-11
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Central Vermont Public Service Corporation
Vermont Department of Public Service

Southwest Gas Corporation - Fuel
Before the Arizona Corporation Commission

Southwest Gas Corporation - Audit of Gas
Procurement Practices and Purchased Gas Costs

Southwest Gas Corporation
Before the Arizona Corporation Commission

United Cities Gas Company
Kansas Corporation Commission

Green Mountain Power Corporation
Vermont Department of Public Service

Florida Power Corporation
Florida Public Service Commission

Tampa Electric Company
Florida Public Service Commission

United Illuminating Company
The Office of Consumer Counsel and the Attorney
General of the State of Connecticut

Philadelphia Electric Co.
Before the Pennsylvania Public Utility Commission

The Diamond State Telephone Company
Before the Public Service Commission
of the State of Delaware

Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control



Docket No. 93-02-04

Docket No. 93-02-04

Docket No. 93-08-06

Docket No. 93-057-01**

Docket No.

94-105-EL-EFC

Case No. 399-94-297**

Docket No.

G008/C-91-942

Docket No.

R-00932670

Docket No. 12700

Case No. 94-E-0334

Docket No. 2216

Case No. PU-314-94-688
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Connecticut Natural Gas Corporation
State of Connecticut
Department of Public Utility Control

Connecticut Natural Gas Corporation (Supplemental)
State of Connecticut
Department of Public Utility Control

SNET America, Inc.
State of Connecticut
Department of Public Utility Control

Mountain Fuel Supply Company
Before the Public Service Commission of Utah

Dayton Power & Light Company
Before the Public Utilities Commission of Ohio

Montana-Dakota Utilities
Before the North Dakota Public Service Commission

Minnegasco
Minnesota Department of Public Service

Pennsylvania American Water Company
Before the Pennsylvania Public Utility Commission

El Paso Electric Company
Public Utility Commission of Texas

Consolidated Edison Company
Before the New York Department of Public Service

Narragansett Bay Commission

On Behalf of the Division of Public Utilities and
Carriers,

Before the Rhode Island Public Utilities Commission

U.S. West Application for Transfer of Local Exchanges
Before the North Dakota Public Service Commission



Docket No. 95-02-07

Docket No. 95-03-01

Docket No.
U-1933-95-317
Docket No. 5863*

Docket No. 96-01-26**

Docket Nos. 5841/ 5859

Docket No. 5983

Case No. PUE960296**

Docket No. 97-12-21

Docket No. 97-035-01

Docket No.
G-03493A-98-0705*

Docket No. 20170141-SU
APPENDIX
Page 7 of 16

Connecticut Natural Gas Corporation
State of Connecticut
Department of Public Utility Control

Southern New England Telephone Company
State of Connecticut
Department of Public Utility Control

Tucson Electric Power
Before the Arizona Corporation Commission

Central Vermont Public Service Corporation
Before the Vermont Public Service Board

Bridgeport Hydraulic Company
State of Connecticut
Department of Public Utility Control

Citizens Utilities Company
Before Vermont Public Service Board

Green Mountain Power Corporation
Before Vermont Public Service Board

Virginia Electric and Power Company
Before the Commonwealth of Virginia
State Corporation Commission

Southern Connecticut Gas Company
State of Connecticut
Department of Public Utility Control

PacifiCorp, dba Utah Power & Light Company
Before the Public Service Commission of Utah

Black Mountain Gas Division of Northern States
Power Company, Page Operations
Before the Arizona Corporation Commission



Docket No. 98-10-07

Docket No. 99-01-05

Docket No. 99-04-18

Docket No. 99-09-03

Docket No.

980007-0013-003

Docket No. 99-035-10

Docket No. 6332 **

Docket No.

G-01551A-00-0309

Docket No. 6460**

Docket No. 01-035-01*

Docket No. 01-05-19
Phase |

Docket No. 010949-El
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United Illuminating Company
State of Connecticut
Department of Public Utility Control

Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

Southern Connecticut Gas Company
State of Connecticut
Department of Public Utility Control

Connecticut Natural Gas Corporation
State of Connecticut
Department of Public Utility Control

Intercoastal Utilities, Inc.
St. John County - Florida

PacifiCorp dba Utah Power & Light Company
Before the Public Service Commission of Utah

Citizens Utilities Company - Vermont Electric Division
Before the Vermont Public Service Board

Southwest Gas Corporation
Before the Arizona Corporation Commission

Central Vermont Public Service Corporation
Before the Vermont Public Service Board

PacifiCorp dba Utah Power & Light Company
Before the Public Service Commission of Utah

Yankee Gas Services Company
State of Connecticut
Department of Public Utility Control

Gulf Power Company
Before the Florida Office of the Public Counsel
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2001-0007-0023

Docket No. 6596

Docket Nos. R. 01-09-001
I. 01-09-002

Docket No. 99-02-05

Docket No. 99-03-04

Docket Nos. 5841/ 5859

Docket No. 6120/6460

Docket No. 020384-GU

Docket No. 03-07-02

Docket No. 6914

Docket No. 04-06-01

Docket Nos. 6946/6988
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Intercoastal Utilities, Inc.
St. Johns County - Florida

Citizens Utilities Company - Vermont Electric Division
Before the Vermont Public Service Board

Verizon California Incorporated
Before the California Public Utilities Commission

Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

United Illuminating Company
State of Connecticut
Department of Public Utility Control

Citizens Utilities Company
Probation Compliance
Before Vermont Public Service Board

Central Vermont Public Service Corporation
Before the Vermont Public Service Board

Tampa Electric Company d/b/a/ Peoples Gas System
Before the Florida Public Service Commission

Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

Shoreham Telephone Company
Before the Vermont Public Service Board

Yankee Gas Services Company
State of Connecticut
Department of Public Utility Control

Central Vermont Public Service Corporation
Before the Vermont Public Service Board



Docket No. 04-035-42**

Docket No. 050045-E1**

Docket No. 050078-E1**

Docket No. 05-03-17

Docket No. 05-06-04

Docket No. A.05-08-021

Docket NO. 7120 **

Docket No. 7191 **

Docket No. 06-035-21 **

Docket No. 7160

Docket No. 6850/6853 **

Docket No. 06-03-04**
Phase 1
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PacifiCorp dba Utah Power & Light Company
Before the Public Service Commission of Utah

Florida Power & Light Company
Before the Florida Public Service Commission

Progress Energy Florida, Inc.
Before the Florida Public Service Commission

The Southern Connecticut Gas Company
State of Connecticut
Department of Public Utility Control

United Illuminating Company
State of Connecticut
Department of Public Utility Control

San Gabriel Valley Water Company, Fontana
Water Division
Before the California Public Utilities Commission

Vermont Electric Cooperative
Before the Vermont Public Service Board

Central Vermont Public Service Corporation
Before the Vermont Public Service Board

PacifiCorp
Before the Public Service Commission of Utah

Vermont Gas Systems
Before the Vermont Public Service Board

Vermont Electric Cooperative/Citizens
Communications Company
Before the VVermont Public Service Board

Connecticut Natural Gas Corporation
Connecticut Department of Public Utility Control



Application 06-05-025

Docket No. 06-12-02PH01**

Case 06-G-1332**

Case 07-E-0523

Docket No. 07-07-01

Docket No. 07-035-93

Docket No. 07-057-13

Docket No. 08-07-04

Case 08-E-0539

Docket No. 080317-El

Docket No. 7488**

Docket No. 080318-GU

Docket No. 20170141-SU
APPENDIX
Page 11 of 16

Request for Order Authorizing the Sale by Thames
GmbH of up to 100% of the Common Stock of
American Water Works Company, Inc., Resulting in
Change of Control of California-American Water
Company

Before the California Public Utilities Commission

Yankee Gas Company
State of Connecticut
Department of Public Utility Control

Consolidated Edison Company of New York, Inc.
Before the NYS Public Service Commission

Consolidated Edison Company of New York, Inc.
Before the NYS Public Service Commission

Connecticut Light & Power Company
Connecticut Department of Public Utility Control

Rocky Mountain Power Company
Before the Public Service Commission of Utah

Questar
Before the Public Service Commission of Utah

United Illuminating Company
Connecticut Department of Public Utility Control

Consolidated Edison Company of New York, Inc.
Before the NYS Public Service Commission

Tampa Electric Company
Before the Florida Public Service Commission

Vermont Electric Cooperative, Inc.
Before the VVermont Public Service Board

Peoples Gas System
Before the Florida Public Service Commission



Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

08-12-07***

08-12-06***

090079-El

7529 **

7585****

7336****

09-12-05

10-02-13

10-70

10-12-02

11-01

Case N0.9267

Docket No.

110138-El

Docket No. 20170141-SU
APPENDIX
Page 12 of 16

Southern Connecticut Gas Company
Connecticut Department of Utility Control

Connecticut National Gas Company
Connecticut Department of Utility Control

Progress Energy Florida, Inc.
Before the Florida Public Service Commission

Burlington Electric Company
Before the Vermont Public Service Board

Green Mountain Power Corporation
Alternative Regulation
Before the Vermont Public Service Board

Central Vermont Public Service Company
Alternative Regulation
Before the Vermont Public Service Board

Connecticut Light & Power Company
Connecticut Department of Utility Control

Aquarion Water Company of Connecticut
Connecticut Department of Utility Control

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Yankee Gas Services Company
Connecticut Department of Utility Control

Fitchburg Gas & Electric Light Company
Massachusetts Department of Public Utilities

Washington Gas Light Company
Maryland Public Service Commission

Gulf Power Company
Before the Florida Public Service Commission



Case N0.9286

Docket No. 120015-El

Docket No. 11-102***

Docket No. 8373****

Docket No. 110200-WU

Docket No. 11-102/11-102A

Case N0.9311

Case N0.9316

Docket No. 130040-E1**

Case N0.1103

Docket No. 13-03-23

Docket No. 13-06-08

Docket No. 13-90

Docket No. 20170141-SU
APPENDIX
Page 13 of 16

Potomac Electric Power Company
Maryland Public Service Commission

Florida Power & Light Company
Before the Florida Public Service Commission

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Green Mountain Power Company
Alternative Regulation
Before the Vermont Public Service Board

Water Management Services, Inc.
Before the Florida Public Service Commission

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Potomac Electric Power Company
Maryland Public Service Commission

Columbia Gas of Maryland, Inc.
Maryland Public Service Commission

Tampa Electric Company
Before the Florida Public Service Commission

Potomac Electric Power Company
Public Service Commission of the District of
Columbia

Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Connecticut Natural Gas Corporation
Connecticut Public Utility Regulatory Authority

Fitchburg Gas & Electric Light Company
Massachusetts Department of Public Utilities



Docket No. 8190**

Docket No. 8191**

Case N0.9354**

Docket N0.2014-UN-132**

Docket No. 13-135

Docket No. 14-05-26

Docket No. 13-85

Docket No. 14-05-26REQ1***

Docket N0.2015-UN-049**

Case N0.9390

Docket No. 15-03-01***

Docket No. 15-03-02***

Case N0.9418***

Docket No. 20170141-SU
APPENDIX
Page 14 of 16

Green Mountain Power Company
Before the Vermont Public Service Board

Green Mountain Power Company
Alternative Regulation
Before the Vermont Public Service Board

Columbia Gas of Maryland, Inc.
Maryland Public Service Commission

Entergy Mississippi Inc.
Mississippi Public Service Commission

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Massachusetts Electric Company and Nantucket
Electric Company D/B/A/ as National Grid
Massachusetts Department of Public Utilities

Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Atmos Energy Corporation
Mississippi Public Service Commission

Columbia Gas of Maryland, Inc.
Maryland Public Service Commission

Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

United Illuminating Company
Connecticut Department of Public Utility Control

Potomac Electric Power Company
Maryland Public Service Commission



Case N0.1135***
Docket No. 15-03-01***

Case N0.1137

Docket No. 160021-El

Docket No. 160062-El

Docket No. 15-149

Docket No. 8710

Docket No. 8698

Docket No. 16-06-042

Docket No. A.16-09-001

Case No. 17-1238-INV**

Case No. 17-3112-INV**

Docket No. 17-10-46**

Docket No. 20170141-SU
APPENDIX
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Washington Gas
Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Washington Gas
Public Service Commission of the District of
Columbia

Florida Power & Light Company
Before the Florida Public Service Commission

Florida Power & Light Company
Before the Florida Public Service Commission

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Vermont Gas Systems Inc.
Before the Vermont Public Service Board

Vermont Gas Systems Inc.
Alternative Regulation
Before the Vermont Public Service Board

United Illuminating Company
Connecticut Department of Public Utility Control

Southern California Edison
Before the California Public Utilities Commission

Vermont Gas Systems Inc.
Before the Vermont Public Utility Commission

Green Mountain Power Company
Before the Vermont Public Utility Commission

Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority
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* Certain issues stipulated, portion of testimony withdrawn.
**  Case settled.

***  Assisted in case and hearings, no testimony presented
****  Annual filings reviewed and reports filed with Board.



K W Resort Utilities Corp Docket No. 20170141-SU

Test Year Ended June 30, 2017 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Index to Revenue Requirement Exhibit Page 1 of 30
Sch. No. Title
A Revenue Requirement
A-1 Revenue Requirement
B Adjusted Rate Base
B-1 Plant
B-2 Accumulated Depreciation/Depreciation Expense
B-3 Working Capital
B-4 Service Truck
B-5 Cherrington Sand Sifter
B-6 Modular Office
C-1 Adjusted Net Operating Income
C-2 Replacement Phone System
C-3 Salaries & Wages
C-4 Traditional Pension Plan
C-5 Bad Debt Expense
C-6 Hurricane Costs
C-7 Dues
C-8 Advertising Expense
C-9 Materials and Supplies Expense
C-10 Contractual Services - Engineering
C-11 Insurance - Workman's Compensation
C-12 Non-utility Cost Adjustments
C-13 Rental of Equipment
C-14 Employee Training Expense
C-15 Benefit Expense
C-16 Payroll Tax Expense
D Cost of Capital



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 2 of 30
Revenue Requirement Schedule A
Page 1 of 1
Per Per
Line Company OPC Col. (B)
No. Description Amount Amount Reference
(A) (B)
1 Operating Revenues $ 2332526 $ 2,332,526 Schedule C-1, page 1
2 Operation & Maintenance $ 2,520,930 $ 2,177,259 Schedule C-1, page 1
3 Depreciation, net of CIAC Amort. $ 336,482 $ 204,058 Schedule C-1, page 1
4 Amortization
5 Taxes Other Than Income $ 226,974 $ 214,266 Schedule C-1, page 1
6 Provision for Income Taxes
7 Operating Expenses $ 3,084,386 $ 2,595,582 Lines 2+3+4+5+6
8 Net Operating Income $ (751,860) $ (263,056) Line1- Line 7
9 Rate Base $ 7,043,724 $ 5495321 Schedule B
10  Rate of Return -10.67% -4.79% Line 8/Line9



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 3 of 30
Revenue Requirement Schedule A-1
Page 1 of 1
Per Company Company
Line Adjusted Revised Adjusted
No. Description Test Year Revisions Test Year
(A)
1 Operating Revenues $ 2,332,526 $ 2,332,526
2 Operation & Maintenance $ 2533058 $ (12,128) $ 2,520,930
3 Depreciation, net of CIAC Amort. $ 336,482 % - $ 336,482
4 Amortization $ -
5 Taxes Other Than Income $ 227,182 % (208) $ 226,974
6 Provision for Income Taxes
7 Operating Expenses $ 309,722 $ (12,336) $ 3,084,386
8 Net Operating Income $  (764,196) $ (751,860)
9 Rate Base $ 7,043,724 $ 7,043,724
10 Rate of Return -10.85% -10.67%
11 Revenue Increase Based on 7.45% 1,349,690 1,336,773
12 Taxes Other Than Income 60,736 60,155
13 Increase in Net Operating Income 1,288,954 1,276,618
14 Adjusted Net Operating Income $ 524,758 $ 524,758
15 Requested Rate of Return 7.45% 7.45%

Source/Notes:
Col. (A): MFR Schedule B-2

Col. (B): Revised MFR Schedule B-3 and B-8

Line 1- Line 7

Line 8/Line 9

Line 9 x Line 15

Line 13/ Line 9



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 4 of 30
Adjusted Rate Base Schedule B
Page 1 of 1
Adjusted Adjusted
Line Amount per OPC Amount
No. Rate Base Components Company Adjustments per OPC
(A) (B) ©)
1 Plant in Service $ 19,887,796 $ (652,972) $ 19,234,824
2 Utility Land and Land Rights $ 375,000 $ 375,000
3 Less Non-Used and Useful Plant $ (2,652,257) $ (2,652,257)
4 Less Accumulated Depreciation (6,277,693) 37,876  $ (6,239,817)
5 Less: CIAC (10,406,318) $ (10,406,318)
6 Accumulated Amortization of CIAC 3,898,064 $ 3,898,064
7 Working Capital Allowance 2,219,132 (933,307) 1,285,825
8 Total Rate Base $ 7,043,724 $(1,548,403) $ 5,495,321

Source: Col. A: Company MFR Schedule A-2
Col. B: L&A Schedules B-2 through B-6




K W Resort Utilities Corp

Test Year Ended 06/30/17

Docket No. 20170141-SU

OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 5 of 30
Plant Schedule B-1
Page 1 of 1
Adjusted
Line Amount per OPC Adjustments
No. Rate Base Components Company Amounts per OPC
(A) (B) (©
1 (1) Reclass AWT Plant Expansion
2 354.4 Structures & Improvement $ (544,573) (544,573) 0
3 364.2 Flow Measuring Devices 24,201 24,201 0
4 380.4 Treatment & Disposal Equipment 489,573 489,573 0
5 381.4 Plant Sewers 30,800 30,800 0
6 (2) Reclass AWT Plant Expansion that should have been expensed 0
7 354.4 Structures & Improvement (405) (405) 0
8 (3) Annualize AWT Plant Expansion 0
9 354.4 Structures & Improvement 2,383,494 2,383,494 0
10 364.2 Flow Measuring Devices 54,451 54,451 0
11 380.4 Treatment & Disposal Equipment 1,101,539 1,101,539 0
12 381.4 Plant Sewers 69,300 69,300 0
13 (4) 354.4 Retire Vacuum Structure (390,285) (390,285) 0
14 Test Year Adjust. to Utility Plant in Service $ 3,218,095 3,218,095 0
15 (5) Pro Forma Plant Additions:
16 354.3 Lift Station 146,393 123,620 (22,773)
17 380.4 WWTP Rehabilitation 1,104,764 983,483 (121,281)
18 380.4 Chlorine Contact Chamber 1,071,814 1,071,814 0
19 380.4 Sludge Drying Beds 15,450 15,450 0
20 380.4 Generator 321,006 214,145 (106,861)
21 371.3 Tow behind generator 83,470 0 (83,470)
22 390.7 Telephone System 15,000 15,000 0
23 391.7 Service Truck with Crane 74,174 44,777 (29,397)
24 354.7 Office Structures & Improvements 288,000 0 (288,000)
25 395.7 New sandsifter 44,300 43,110 (1,190)
26 (6) Plant Retirements due to Pro Forma Plant Additions 0
27 395.7 Retire old sandsifter (36,443) (36,443) 0
28 Pro Forma Adjust. to Utility Plant in Service $ 3,127,928 3,127,928 (652,972)
29 $ 6,346,024 6,346,024 (652,972)
Source: Company amounts are from Company Schedule A-3.

Lines 16, 17, 20, and 21 are OPC Witness Andrew Woodcock adjustments.



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 6 of 30
Accumulated Depreciation/Depreciation Expense Schedule B-2
Page 1 of 3
Adjusted
Line Amount per OPC Adjustments
No. Rate Base Components Company Amounts per OPC
(A) (B) ©)
1 (1) Adjustment to annualize Accum Depr for plant added during the Test Year
2 354.4 Structures & Improvements 63,736 63,736
3 360.2 Collection Sewer Force 3,839 3,839
4 364.2 Flow Measuring Devices 7,865 7,865
5 371.3 Pumping Equipment 764 764
6 375.6 Reuse Trans/Dist 2,358 2,358
7 380.4 Treatment & Disposal Equipment 44,951 44,951
8 381.4 Plant Sewers 1,430 1,430
9 390.7 Office Furniture 132 132
10 (2)354.4 Retire Vacuum Structure (390,285) (390,285)
11 Total Test Year Adjustment to Accumulated Depreciation (265,211) (265,210) 0
12 (3) Pro Forma Plant Additions
13 354.3 Replace Lift Station 2,437 2,058 (379)
14 380.4 WWTP Rehabilitation 30,712 27,341 (3,372)
15 380.4 Chlorine Contact Chamber 29,796 29,796 0
16 380.4 Sludge Drying Beds 430 430 0
17 380.4 Generator 8,924 5,953 (2,971)
18 371.3 Tow behind generator 2,320 0 (2,320)
19 390.7 Telephone System 1,250 1,250 0
20 391.7 Service Truck with Crane 6,182 3,732 (2,450)
21 354.7 Office Structures & Improvements 4,795 0 (4,795)
22 395.7 New sandsifter 1,845 1,796 (50)
23
24 (4) Pro Forma Plant Retirements
25 395.7 Retire old sandsifter (36,443) (36,443)
52,251  § 35914 $ (16,337)
26 (212,960) (229,296) (16,337)
27 Depreciation Expense Adjustment (32,674)




K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 7 of 30
Accumulated Depreciation/Depreciation Expense Schedule B-2
Page 2 of 3

Annualized Adjustments 2017

Line Amount per Per Company Assumed
No. Rate Base Components Company Amounts Recorded

(A) (B) ©
1 354.4 Structures & Improvements 127,472 95,604 31,868
2 360.2 Collection Sewer Force 7,678 4,479 3,199
3 364.2 Flow Measuring Devices 15,730 11,798 3,932
4 371.3 Pumping Equipment 1,526 1,047 479
5 375.6 Reuse Trans/Dist 4,715 2,751 1,964
6 380.4 Treatment & Disposal Equipment 89,903 67,356 22,547
7 381.4 Plant Sewers 2,860 2,145 715
8 390.7 Office Furniture 261 131 130
9 Test Year Adjustment Depreciation 250,145 185,311 64,834

Total 2016 2017

Depreciation Depreciation Depreciation

11 Recorded Depreciation 501,932 197,010 304,922
12 2016 Depreciation (197,010)
13 Recorded Incremental Depreciation 107,912
14 Difference Between Actual and Assumed Depreciation Expense (43,078)
15 Accumulated Depreciation Adjustment 21,539

Source:

Column A is from KWRU MFR worksheet Plant Additions




K W Resort Utilities Corp Docket No. 20170141-SU

Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 8 of 30
Accumulated Depreciation/Depreciation Expense - Retirements Schedule B-2
Page 3 of 3
OPC Prorated
Line Adjusted Retirement ~ Depreciation Depreciation
No. Rate Base Components Amount Amounts Life Expense
(A) (B) ©
1 354.3 Lift Station 123,620 92,715 30 (3,091)
2 380.4 Chlorine Contact Chamber 1,071,814 803,861 18 (44,659)
3 380.4 Generator 214,145 160,609 18 (8,923)
4 Total 1,409,579 1,057,184 (56,672)




K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 9 of 30
Working Capital Schedule B-3
Page 1 of 1
Line No. Description Amount Reference
1 Working Capital per OPC $1,285,825 Line 24
2 Working Capital per KWRU $2,219,132  KWRU Schedule A-17
3 Adjustment to Working Capital $ (933,307)
Per Company Per OPC Adjustment
Current & Accrued Assets (13 Month Average)
4 Cash $ 911,826 317,978 (593,848) OPC Testimony
5 Special Deposits (FPSC Escrow Account) 281,123 0 (281,123) OPC Testimony
6 Accounts Rec less Accum. Provision for Uncoll Accts 224,960 224,960 0
7 Accounts Rec'h - Other 53,835 53,835 0
8 Prepayments 30,694 30,694 0
9 Materials & Supplies - 0 0
10 Misc. Current & Accrued Assets 22,512 22,512 0
11 Unamortized Debt Discount & Exp. 43,206 43,206 0
12 Prelim. Survey & Investigation Charges 46,339 46,339 0
13 Rate Case Expense Docket #150071 438,941 409,886 (29,055) OPC Testimony
14 Other Miscellaneous Deferred Debits 496,973 496,973 0
0
Current & Accrued Liabilities (13 Month Average) 0
15 Accounts Payable (319,296) (319,296) 0
16 Accrued Taxes (35,594) (35,594) 0
17 Accrued Interest - 0 0
18 Misc. Current & Accrued Liabilities (61,899) (61,899) 0
19 Working Capital (Balance Sheet Method) $2,133,620 1,229,594 (904,026)
20 Unamortized rate case expense prior rate case (1/2 of one year) (53,854) (53,854) 0
21 Last stand amortization (1/2 of one year) (49,697) (49,697) 0
22 Proforma Unamortized portion of hurricane expense (Total 0
23 minus 1/2 year amortization) 189,063 159,782 (29,281) Schedule C-6
24 Total Working Capital $2,219,132 1,285,825 (933,307)
Source : Lines 4-24 are from Company Schedules A-3 and A-17
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 10 of 30
Service Truck Schedule B-4
Page 1 of 1
Line No. Description Amount Reference
1 Pro Forma Service Truck with Crane per Company $ 74,174  Johnson Testimony p. 9
2 Actual Service Truck with Crane per OPC $ 44,777  OPC Testimony

3 Adjustment to remove difference between estimated and actual cost $ (29,397)



K W Resort Utilities Corp Docket No. 20170141-SU
Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 11 of 30

Cherrington Sand Sifter Schedule B-5
Page 1 of 1
Line No. Description Amount Reference
1 Pro Forma Sand Sifter per KWRU $ 44,300  Johnson Testimony p.12
2 Actual Sand Sifter per OPC $ 43,110  OPC Testimony

3 Adjustment to remove difference between estimated and actual $ (1,190)



K W Resort Utilities Corp Docket N0.20170141-SU
Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 12 of 30

Modular Office Schedule B-6
Page 1 of 1
Line No. Description Amount Reference
1 Modular Office costs per KWRU $ 288,000 Johnson Testimony p. 9-10
2 Modular Office costs per OPC $ - OPC Testimony

3 Adjustment to reduce Modular Office Expense $ (288,000)



K W Resort Utilities Corp
Test Year Ended 06/30/17
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OPC Revenue Requirement Exhibit

Exhibit HWS-1

Page 13 of 30

Adjusted Net Operating Income Schedule C-1
Page 1 of 2
Adjusted Adjusted
Line Total per OPC Total
No. Description Company Adjustments per OPC
(A) (B) ©)

1 Operating Revenues 2,332,526 $ - 2,332,526
2 Operation & Maintenance $ 2520930 $ (343,671) $ 2,177,259
3 Depreciation, net of CIAC Amort 336,482 (132,424) 204,058
4 Amortization
5 Taxes Other Than Income 226,974 (12,708) 214,266
6 Provision for Income Taxes
7 OPERATING EXPENSES $ 308438 $ (488,804) $ 2,595,582
8 NET OPERATING INCOME $ (751,860) $ 488,804 $ (263,056)
9 Rate Base $ 7,043,724  $(1,548,403) $ 5,495,321
10 Rate of Return -10.67% -4.79% Line8/Line9
11 Revenue Increase $ 1,349,690 $ 701,267
12 Taxes Other Than Income 60,736 31,557
13 Increase in Net Operating Income 1,288,954 669,710
14 Adjusted Net Operating Income $ 524,758 $ 406,654 Line 8 + Line 13
15  Requested/Recommended Rate of Return 7.45% 7.40% Line 13/ Line9



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 14 of 30
Net Operating Income-Summary of Adjustments Schedule C-1
Page 2 of 2
Line Adjusted TY OPC OPC
No. Adjustment Title Per Company Adjustment Adjusted
A ®) ©
1 Revenues $ 2,332,526 $ - 3% 2,332,526
2 Salaries & Wages - Employees $ 752,549  $ (166,119) $ 586,430
3 Salaries & Wages - Officers, Etc. $ 261,581 $ 261,581
4 Employee Pensions & Benefits $ 217557  $ (73,953) % 143,604
5 Employee Benefits $ (34,337)
6 Traditional Pension Plan $ (35,445)
7 Employee Training $ (4,171)
8 Purchased Sewage Treatment $ -
9 Sludge Removal Expense $ 164,849 $ 164,849
10 Purchased Power $ 219,230 $ 219,230
11 Fuel for Power Purchased $ -
12 Chemicals $ 231,742 $ 231,742
13 Materials and Supplies $ 86,041 $ (48,475) % 37,566
14 Contractual Services - Eng $ 20,765  $ (10,752) $ 10,013
15  Contractual Services - Acct. $ 12,050 $ 12,050
16  Contractual Services - Legal $ 11,179 $ 11,179
17 Contractual Services - Mgmt Fees $ -
18  Contractual Services - Testing $ 18,429 $ 18,429
19  Contractual Services - Other $ -
20 Rental of Building/Real Prop. $ 514 $ 514
21 Rental of Equipment $ 1479 % 1,479) $ -
22 Transportation Expenses $ 25,908 $ 25,908
23 Insurance - Vehicle $ -
24 Insurance - General Liability $ 60,849 $ 60,849
25  Insurance - Workman's Comp. $ 36,073 % (8,839 $ 27,234
26 Insurance - Other $ -
27 Advertising Expense $ 5803 % (4,437) % 1,366
28  Reg. Comm. Exp. - Rate Case Amort $ 178,807 $ 178,807
29  Reg. Comm. Exp. - Other $ -
30  Bad Debt Expense $ 2443 % (2,443) $ -
31  Miscellaneous Expenses $ 213,082 % (27,175) $ 185,907
Hurricane Amortization $ (18,511)
32 Miscellaneous Expenses $ (1,759)
33 Dues $ (2,163)
34 Phone Expense $ (4,742)
35  Total O&M Expenses $ 2,520,930 $ (343,671) $ 2,177,259
36  Depreciation $ 336,482  $ (132,424) $ 204,058
37  Taxes Other $ 226,974 % (12,708) % 214,266
38  Net Operating Income $ (751,860) $ 488,804  $ (263,056)
Source: Col. A: KWRU Schedule B-8

Col. B : Schedules C-2 through C-16
Col. C: Col. A+ Col. B
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 15 of 30

Replacement Phone System Schedule C-2
Page 1 of 1

Line No. Description Amount Reference

1 Annual Expense per OPC $ 12,647  OPC Testimony

2 Annual Expense per Company $ 17,389 Line6

3 OPC Adjustment to Remove Comcast Monthly Expense $ (4,742)

4 Test Year Expense 4,742.00

5 Company Adjustment 12,647.00 CAJ15

6 17,389.00

Source: Line 4 is from response to OPC POD 4.
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OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 16 of 30

Schedule C-3
Page 1 of 1

Amount Reference

Salaries & Wages
Line No. Description
1 Salaries per OPC
2 Salaries per KWRU
3 OPC Adjustment to Salaries
4 Salaries per KWRU
5 Vacancy 1
6 Vacancy 2
7 Vacancy 3
8 Overtime Amortization Adjustment
9
10 2013 Overtime
11 2014 Overtime
12 2015 Overtime
13 2016 Overtime
14 Four Year Average
15 2017 Overtime
16 Incremental Storm Overtime
17 Five Year Amortization
18 Company Requested Storm Cost
19 Overtime Amortization Adjustment
Source: Lines 5-7 are from Company Exhibit CAJ-23.

586,430 OPC Testimony

752,549  Co. Schedule B-8

(166,119)

752,549
(49,620) CAJ-23
(70,886) CAJ-23
(39,520) CAJ-23
(6,093)

586,430

13,167
22,186
14,734
15,653

16,435

38,995

22,560 Line 15- Line 14

4512 Line 16/5
10,605 Co. Schedule B-3

(6,093)

Lines 10-13 and Line 15 are from Company Response to OPC ROG 93d.



K W Resort Utilities Corp
Test Year Ended 06/30/17

Traditional Pension Plan

Line No. Description
1 Traditional Pension Plan per OPC
2 Traditional Pension Plan per KWRU
3 OPC Adjustment to Remove Tradition Pension Plan
4 Pro Forma Pension Expense
5 Test Year 401(k) Cost

6 Incremental Cost of Pension over 401(k)

Docket No. 20170141-SU

OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 17 of 30

Schedule C-4
Page 1 of 1
Amount Reference
$ - OPC Testimony
$ 35,445 OPCROG 123

$ (35,445)

53,446 OPC ROG 123
18,001 OPC ROG 123

35,445 Line4 - Line5



K W Resort Utilities Corp Docket No. 20170141-SU
Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 18 of 30

Bad Debt Expense Schedule C-5
Page 1 of 1

Line No. Description Amount Reference
1 Bad Debt Expense per OPC $ - OPC Testimony

2 Bad Debt Expense per KWRU $ 2,443 OPCROG 64

3 OPC Adjustment to Remove Bad Debt Expense $ (2,443)




K W Resort Utilities Corp
Test Year Ended 06/30/17

Hurricane Costs

Line No.

Description

13
14
15
16
17
18
19

Hurricane Amortization Per OPC
Hurricane Amortization Per KWRU

OPC Adjustment to Amortization

Temporary office space

IT Service

Generator rentals/ maintenance
Actual expenditures

Maint Bldg. Roof Repairs
Insurance Proceeds

TOTAL

Amortize over four years/five years
Addition to Working Capital

Hurricane Duplicative
Hurricane Duplicative
Hurricane Duplicative
Hurricane Duplicative
Duplicated Overtime
Estimated Costs

Docket No. 20170141-SU

OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 19 of 30

Schedule C-6
Page 1 of 1

Amount Reference

$ 35507 OPC Testimony

$ 54,018 MFR Schedule B-3, Page 1

of 2, Line 32
$ (18,511)
Per
Company Per OPC

18,444 18,444
7,396 7,396
95,274 95,274
90,279 71,135
4,680 4,680
(19,393)
216,074 177,536
54,018 35,507

189,063 159,782  Total minus 1/2 of first year

143  CAJ-17, CAJ-20 OPC Testimony
1,723  CAJ-17, CAJ-20 OPC Testimony
2,899 CAJ-16, CAJ-20 OPC Testimony
1,940 CAJ-19, CAJ-20 OPC Testimony
7,440  CAJ-20 OPC Testimony
5,000 OPC Testimony

@B B BB PH

19,144



K W Resort Utilities Corp
Test Year Ended 06/30/17

Dues

Line No. Description
1 Dues per OPC
2 Dues per KWRU
3 OPC Adjustment to Remove Dues

Docket No. 20170141-SU

OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 20 of 30

Schedule C-7
Page 1 of 1

Amount Reference

$

- OPC Testimony
2,163 OPC ROG 106/114

(2,163)



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket N0.20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 21 of 30
Advertising Expense Schedule C-8
Page 1 of 1
Line No. Description Amount Reference
1 Advertising Expense per OPC $ 1,366  OPC Testimony
2 Advertising Expense per KWRU $ 5,803 KWRU Schedule B-8
3 OPC Adjustment to Reduce Advertising Expense $ (4,437)



K W Resort Utilities Corp
Test Year Ended 06/30/17

Docket No. 20170141-SU
OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 22 of 30
Materials and Supplies Expense Schedule C-9
Page 1 of 1
Line No. Description Amount Reference
1 Materials and Supplies Expense per OPC $ 37,566  OPC Testimony
2 Materials and Supplies Expense per KWRU $ 86,041 KWRU Schedule B-8
3 OPC Adjustment to Reduce Materials and Supplies Expense $ (48,475)



K W Resort Utilities Corp
Test Year Ended 06/30/17

Contractual Services - Engineering

Line No. Description
1 Contractual Services - Engineering per OPC
2 Contractual Services - Engineering per KWRU
3 OPC adjustment to reduce Contractual Services - Engineering

Docket No. 20170141-SU

OPC Revenue Requirement Exhibit
Exhibit HWS-1

Page 23 of 30

Schedule C-10

Page 1 of 1
Amount Reference
$ 10,013  OPC Testimony
$ 20,765 KWRU Schedule B-8
$ (10,752)




K W Resort Utilities Corp Docket No. 20170141-SU

Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 24 of 30
Insurance - Workman's Compensation Schedule C-11
Page 1 of 1
Line No. Description Amount Reference
1 Workman's Compensation per OPC $ 27,234 OPC Testimony
2 Workman's Compensation per KWRU $ 36,073 KWRU Schedule B-8

3 OPC Adjustment to reduce Insurance - Workman's Compensation $ (8,839)



K W Resort Utilities Corp
Test Year Ended 06/30/17

Non-utility Cost Adjustments
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Schedule C-12

Page 1 of 1
Line No. Description Amount Reference
1 OPC Adjustment to Remove Miscellaneous Costs ($1,759) See Below
2 Retirement Party  $ 296 OPC ROG 69
3 Retirement Party  $ 414  OPC ROG 69
4 Christmas Party  $ 1,050 2016 G/L
5 Total $ 1,759




K W Resort Utilities Corp Docket No. 20170141-SU

Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 26 of 30
Rental of Equipment Schedule C-13
Page 1 of 1
Line No. Description Amount Reference
1 Contractual Services - Rental of Equipment per OPC $ - OPC Testimony
2 Contractual Services - Rental of Equipment per KWRU $ 1,479 KWRU Schedule B-8

3 OPC Adjustment to Reduce Contractual Services - Rental of Equipment $ (1,479)



K W Resort Utilities Corp Docket No. 20170141-SU

Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 27 of 30
Employee Training Expense Schedule C-14
Page 1 of 1
Line No. Description Amount Reference
1 Employee Training per OPC $ 6,212  OPC Testimony
2 Employee Training per KWRU $ 10,383 2016 and 2017 G/L

3 OPC Adjustment to Reduce Employee Training Expense $ (4,171)



K W Resort Utilities Corp Docket No. 20170141-SU

Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 28 of 30
Benefit Expense Schedule C-15
Page 1 of 1
Line
No. Description Amount Reference
1 OPC Adjustment to Benefits $ (34,337)
2 Payroll Adjustment (166,119) Schedule C-3
3 Benefit Rate 20.67%
4 (34,337)

Source:  Line 3 is from Company Schedule B-3 where increase in payroll was multiplied by 20.67%
to arrive at benefit adjustment.



K W Resort Utilities Corp

Docket No. 20170141-SU
Test Year Ended 06/30/17

OPC Revenue Requirement Exhibit
Exhibit HWS-1
Page 29 of 30

Payroll Tax Expense Schedule C-16

Page 1 of 1
Line
No. Description Amount Reference
1 OPC Adjustment to Payroll Taxes $ (12,708)
2 Payroll Adjustment (166,119) Schedule C-3
3 FICA Rate 7.65%
4

(12,708)



K W Resort Utilities Corp
Test Year Ended 06/30/17
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OPC Revenue Requirement Exhibit
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Page 30 of 30

Cost of Capital Schedule D
Page 1 of 1
Per
OPC Per OPC
OPC Adjusted Cost Rate Weighted
Line No. Adjustments Amounts Ratio per OPC Cost Rate
Actual Capital Structure (B) ©) (D) (E) (F)
1 Long Term Debt (783,013) 1,426,279 48.34% 4.88% 2.36%
2 Short Term Debt
3 Preferred Stock
4 Common Equity (765,390) 1,394,179 47.26% 10.39% 4.91%
5 Customer Deposits 201,041 4.40% 2.00% 0.09%
6 Total (1,548,403) 3,021,499 100.00% 7.36%
Rate Base Reconciled Capital Structure
7 Long Term Debt (783,013) 2,677,267 48.72% 4.88% 2.38%
8 Short Term Debt
9 Preferred Stock
10 Common Equity (765,390) 2,617,013 47.62% 10.39% 4.95%
11 Customer Deposits 201,041 3.66% 2.00% 0.07%
12 Total (1,548,403) 5,495,321 100.00% 7.40%
Per Company
13 Long Term Debt 49.13% 4.88% 2.40%
14 Short Term Debt
15 Preferred Stock
16 Common Equity 48.02% 10.39% 4.99%
17 Customer Deposits 2.85% 2.00% 0.06%
18 Total 100.00% 7.45%
Rate of return calculation: 7.13% + (1.610/ (2,159,569/(2,209,292+2,159,569)) 10.39%

Source: Lines 1-6 of Column A is from Company Schedule D-2.
Lines 13-18 of Column A are from Company Schedule D-1.
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Attachment

Reference

Subject

Citizens' Interrogatory 29

Pro Forma Plant Service Truck with Crane

Citizens' Interrogatory 30

Pro Forma Plant Sand Sifter

Citizens' Interrogatory 39

2017 Operation and Maintenance Expenses

Citizens' Interrogatory 41

Salaries and Wages: Employees by Year

Citizens' Interrogatory 42

Salaries and Wages

Citizens' Interrogatory 43

Salaries and Wages - Overtime

Citizens' Interrogatory 51

Employee Pensions & Benefits

Citizens' Interrogatory 55

Contractual Services — Engineering: Permit
Renewal

Citizens' Interrogatory 57

Equipment Rental

Citizens' Interrogatory 61

Insurance — Worker’s Comp.

Citizens' Interrogatory 63

Advertising Expense

Citizens' Interrogatory 64

Bad Debt Expense: Employee Loan

Citizens' Interrogatory 69

O&M Expenses: Retirement Party

Citizens' Interrogatory 71

Pro Forma Plant - Retirements

alnlalsI2ale] o |[N|lo|o|s|w(n]=

Citizens' Interrogatory 75

Office Space

Hurricane Costs: Information Technology

16 Citizens' Interrogatory 76 .
Solutions
17 Citizens' Interrogatory 87 O&M Expenses 2015-2017
18 Citizens' Interrogatory 88 Extraordinary Event Overtime
19 Citizens' Interrogatory 90 Pro Forma Plant - No Bids
20 Citizens' Interrogatory 93 Salaries and Wages
21 Citizens' Interrogatory 106 Non-industry Dues and Memberships
22 Citizens' Interrogatory 114 Industry Associations Dues
23 Citizens' Interrogatory 117 Insurance
24 Citizens' Interrogatory 118 Modular Office Installation
25 Citizens' Interrogatory 123 Employee Pensions and Benefits
26 Citizens' Request for General Ledgers: 2016 and 2017 Excerpt -
Production of Documents 4 Account 7750850 - Dues & Subscriptions
" . General Ledgers: 2016 and 2017 Excerpt -
27 C|t|zens_ Request for Account 7310820 - Contract Services -
Production of Documents 4 .
Engineer
8 Citizens' Request for General Ledgers: 2016 and 2017 Excerpt -
Production of Documents 4 Account 7750830 - Telephone & Fax
29 Citizens' Request for General Ledgers: 2016 Excerpt - Account
Production of Documents 4 7048100 - Employee Relations
30 Citizens' Request for General Ledgers: 2016 and 2017 Excerpt -
Production of Documents 4 Account 7048300 - Employee Training
Citizens' Request for . :
31 Production c?f Documents 14 Working Capital Allowance
Citizens' Request for i
32 Production :f Documents 14 Accumulated Depreciation
33 Citizens' Request for Construction Drawings for the Modular Office
Production of Documents 39 [Referenced in CAJ-21
34 Citizens' Request for Hurricane Costs

Production of Documents 59
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Attachment Reference Subject

Citizens' Request for :

e Production of Documents 72 A
Citizens' Request for .

36 Production of Documents 73 Pension Plan

37 Annual Report Excerpts 2012- (KW Resort Utilities Corp. (SU 336) Pages S-
2016 10 (a) and (b) for 2012 - 2106

38 PSC Order No. PSC-2017- K W Resort Utilities Corp. Docket No.
0091-FOF-SU, pages 1, 32 20150071-SU: Excerpt on Cash Balance

39 PSC Order No. PSC-2017- K W Resort Utilities Corp. Docket No.
0091-FOF-SU, pages 1, 51-58 120150071-SU: Excerpt on Rate Case Expense

40 PSC Order No. 1996-0663- Rotonda West Utility Corporation Docket No.

FOF-WS, pages 1, 11

19950336-WS; Excerpt on Cash Balance
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ATTACHMENT 1

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 29

PRO FORMA PLANT SERVICE TRUCK WITH CRANE
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29. Pro Forma Plant. Please refer to page 9 of Mr. Johnson's testimony. Please explain how
the estimate of $74,174 for the Service Truck with Crane was derived.

RESPONSE: The estimate was generated by reviewing market data for used utility service
trucks with small service cranes. Because of the lack of these types of specialty vehicles for
sale in the Florida Keys, the number was based on listing prices from a range of regions. New
trucks in this class are typically more than $100,000.00, so KWRU focused its search on used
trucks in good condition, which are typically in the $60,000.00 to $70,000.00 price range.
Shipping costs (due to wide search area) and sales tax were included to derive the $74,174
estimate. KWRU was ultimately able to purchase a suitable truck for $40,163.02, excluding
tax, title, license fees, and necessary improvements and repair parts for safe operation. Tax,
title, and license fees totaled $2,764.92; inspection services totaled $250; repair parts and

equipment (paid to Knaphide and Granger) totaled $687.39. Future anticipated costs to equip

the behicle to a safe working standard are light bar (estimated at $400), water tank (estimated
at $600), and step and dividers (estimated at $600). The total cost spent to date is $43,177.94,
and when the remaining items are purchased the total cost is anticipated to be approximately
$44,777.
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 30

PRO FORMA PLANT SAND SIFTER



30.
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Composite Exhibit: Discovery
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Page 7 of 280

Pro Forma Plant. Please refer to page 12 of Mr. Johnson's testimony. Please explain how

the amount of $44,300 for the sand sifter was derived.

RESPONSE: The cost paid by KWRU for the original Cherrington Model 3000 Sand Sifter
(in 2006) was $44,300.00. The same model today, per quote received by KWRU, costs
$55,000.00. KWRU was able to purchase a suitable sand sifter (Mahindra Model 2655) for
$43,110.16.
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ATTACHMENT 3

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 39

2017 OPERATION AND MAINTENANCE EXPENSES
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39. O&M Expenses. Please refer to MFR Volume 1, Schedule B-8. Please provide a similar

schedule showing the 2017 actual calendar year amounts.

RESPONSE: The requested schedule is provided within folder “39”, produced herewith.

Please note that amounts after June 30, 2017, have not been audited and are preliminary, based

on KWRU'’s allocation of expenses.

00110352 - v2 13
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No. Account No. and Name FY2017
1 701 Salaries & Wages - Employees 841,120
3 704 Employee Pensions & Benefits 160,549
711 Sludge Removal Expense 123,288
6 715 Purchased Power 201,350
8 718 Chemicals 127,314
720 Materials & Supplies 153,355
10 731 Contractual Services - Engr. 16,131
11 732 Contractual Services - Acct. 25,898
12 733 Contractual Services - Legal 21,028
13 734 Contractual Services - Mgmt. Fees 17,097
14 735 Contractual Services - Testing 15,374
15 736 Contractual Services - Other -
16 741 Rental of Building/Real Prop. 5,962
17 742 Rental of Equipment 53,829
18 750 Transportation Expenses 27,756
20 757 Insurance - General Liability 54,996
21 758 Insurance - Workman's Comp. 28,860
23 760 Advertising Expense 10,873
26 770 Bad Debt Expense 2,443
27 775 Miscellaneous Expenses 53,232
701 Payroll Taxes 68,700
29 TOTAL 2,009,153.96
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ATTACHMENT 4

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 41

SALARIES AND WAGES: EMPLOYEES BY YEAR



41.
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Salaries and Wages. Please refer to Page 15, Lines 4-5 of Christopher Johnson's testimony.
For each of the last five years ended December 31: Identify the number of employees that
were a) hired, b) resigned c) retired, and d) were terminated.
RESPONSE:

Type 2013 2014 2015 2016 2017

Hired 3 4 8 8 11

Resigned 1 5 7 1 8

Retired 0 0 0 0 1

Terminated | 0 0 2 5 2

00110352 - v2
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 42

SALARIES AND WAGES
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Salaries and Wages. Regarding Salaries and Wages expense:
a. Please identify the number of budgeted positions for each of the following years
ended December 31: 2013, 2014, 2015, 2016, and 2017.

b. Please identify the actual number of positions filled for each of the following
years ended December 31: 2013, 2014, 2015, 2016, and 2017.
c. Please identify the number of vacant positions for each of the following years

ended December 31: 2013, 2014, 2015, 2016, and 2017.

RESPONSE: KWRU objects to this request as overly broad and unduly burdensome to the
extent it seeks data related to years 2013 and 2014. Staffing and salaries for these years were
previously determined reasonable by the PSC in the prior rate case (Order No. PSC-17-0091-
FOF-SU), along with the additional four (4) employees (administrative assistant, licensed
operator, system technician/field mechanic, sludge removal helper). The determination in the
prior rate case was in error because it did not utilize full staffing, and utilized actual expense
while positions were unfilled for several months during the test year. The number requested in
this docket reflects full employment. Moreover, years 2013, 2014, and 2015 reflect a period
when only two (2) treatment plants were online, and were not treating water to the AWT
standard, and are therefore not indicative of current operations or staffing. As 2015 was not
addressed in the prior rate case, data (though not indicative of current or future conditions) is
included for this year. 2016 and 2017 are reflective of anticipated future conditions.

Notwithstanding and without waiver of the foregoing, and in response to portion (a) of
the Interrogatory, 13.5 positions were budgeted for 2015, 2016, and 2017.

Notwithstanding and without waiver of the foregoing, and in response to portion (b) of
the Interrogatory, 18 positions were filled in 2015, 16 positions were filled in 2016, and 23
positions were filled in 2017.

Notwithstanding and without waiver of the foregoing, 11 positions were vacant in

2015, 10 positions were vacant in 2016, and 16 positions were vacant in 2017.

00110352 - v2 14
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 43

SALARIES AND WAGES - OVERTIME
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43.  Salaries and Wages. Please refer to Exhibit CAJ-23. Please provide the amount of overtime

pay for each employee/position for each of the last five calendar years.

RESPONSE: For a listing of such overtime pay by year, please see document “OPC Rog
43.x1Isx”, provided within folder “43”, produced herewith. Please note that the majority of
employees with significant overtime pay are no longer employed by KWRU. This illustrates

the need for additional employees to ensure employees are not overworked.

00110352 - v2 15


Vandiver.denise
Cross-Out


Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 17 of 280
YEAR Employee Position Amount OT
2017 Pierre Amboise S 3,359.69
2017 Travis Adamson S 24.60
2017 Robert Derryberry S 3,785.37
2017 Chris Henderson S 3,977.55
2017 Michael Hopkins S 1,657.08
2017 Richard Jeselskis S 2,372.04
2017 Juan Marquez Perez S 760.80
2017 Glenn Miller S 1,178.10
2017 Jeffrey Morse S 3,326.38
2017 Daniel Pumar S 1,128.66
2017 Joseph Schober S 3,267.11
2017 Mark Streisel S 3,632.41
2017 Timothy Sunderman S 10,524.96

2016 Pierre Amboise 2,526.35

S
2016 Jamie Boan Jr S 309.60
2016 Eric Chamberland S 654.03
2016 David Gootee S 2,282.28
2016 Richard Jeselskis S 2,054.25
2016 Sean Lavin S 246.82
2016 Juan Marquez Perez S 506.33
2016 Glenn Miller S 2,353.14
2016 Matthew Pellerito S 2,273.87
2016 Fritznel Sainrilus S 61.88
2016 Joseph Schober S 2,384.36
2015 Pierre Amboise S 2,471.30
2015 Matthew Pellerito S 4,021.89
2015 Fritznel Sainrilus S 1,253.26
2015 Joseph Schober S 774.51
2015 Sexton Curry S 183.96
2015 John Welsh S 1,601.25
2015 Glenn Miller S 609.00
2015 Keith Waddell S 2,083.12
2015 Theador Yarboro S 1,507.16
2015 Sean Bindranauth S 228.96
2014 Theador Yarboro S 6,395.53
2014 Keith Waddell S 3,064.98
2014 Matthew Pellerito S 511.56
2014 Sean Bindranauth S 1,099.17
2014 Pierre Amboise S 2,252.19
2014 Robert Bellino S 7,202.77
2014 Edward Roberts S 1,510.89

2013 Pierre Amboise S 2,159.10



2013 Robert Bellino
2013 Blaine Grassi
2013 Andrew Kinble
2013 Edward Roberts
2013 Theador Yarboro

v nununn

5,450.63
796.14
284.52

3,251.27

1,226.25

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 18 of 280



ATTACHMENT 7

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 19 of 280

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 51

EMPLOYEE PENSIONS & BENEFITS



51.
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Employee Pensions & Benefits. Please explain the nature of the expenses in account

7048300 (i.e., the names of the employees being trained and the type of training received.)
a. Please explain why the training expenses in 2016 were substantially higher than
in 2015 and 2017 (Jan - Oct).
b. Please identify the amount of training expenses in this account for the years
2013, 2014 and the full calendar year of 2017.

RESPONSE: Please note that Account 7048300 is Employee Training, and not Employee

Pension and Benefits. As to the unlettered portion of the Interrogatory, in 2016 Continuing
Education Training was provided to Lead Plant Operator Mark Burkemper, President Chris
Johnson, and Vice President Greg Wright in 2016. AIRVAC certification training was also
provided for Operator Glenn Miller and Maintenance Supervisor Richard Jeselkis in 2016.

00110352 - v2 17
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As to portion “A” of the Interrogatory, in 2016 Glenn Miller and Richard Jeselkis were
trained and received AIRVAC certification, and Chris Johnson, Mark Burkemper, and Greg
Wright underwent CEU training which is necessary to maintain operator licensure. In 2015,
only two (2) employees, Maintenance Technician John Welsh and Maintenance Supervisor
Matt Pellerito underwent AIRVAC training, but no other training expenses were incurred. In
2017, KWRU incurred expenses for confined space training (Municipal Safety Services) in the
amount of $1,440 (all employees other than clerical); CEU Training for operators Burkemper,
Johnson, and Wright in the amount of $207; a seminar/management training for Johnson in the
amount of $72, and book and course work for licensure for Wright and Morse in the amount
of $215.

As to portion “B” of the Interrogatory, amounts for the requested years were as follows:
2013: $8,513
2014: $50
2017: $1,934
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ATTACHMENT 8

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 55

CONTRACTUAL SERVICES - ENGINEERING: PERMIT RENEWAL
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55.  Contractual Services — Engineering. For each of the following invoices which include

descriptions relation to permit renewal, please describe the nature of the permit renewal

and how often the permit is required to be renewed.

8/5/16 45598 | The Weiler Engineering Corporation 11,167.50
8/5/16 45597 | The Weiler Engineering Corporation 396.25
6/2/17 46216 | The Weiler Engineering Corporation 95.00

RESPONSE: The permit renewal, FLA014951), allows KWRU to continue lawfully

operating the wastewater utility. The operating permit requires renewal every five (5) years.

00110352 - v2



Vandiver.denise
Cross-Out

Vandiver.denise
Cross-Out


ATTACHMENT 9

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 24 of 280

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 57

EQUIPMENT RENTAL
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57. Equipment Rental. Please describe the charges to Account 7420510 Equipment Rental,
including but not limited to whether they are related to a plant project, repairs and

maintenance, and the frequency that these expenses are expected to occur in the future.

RESPONSE: These charges are for repairs and maintenance which required rental of a crane
truck in order to pull mixers, sewage pumps, and vacuum pumps. These expenses are
anticipated to occur less frequently in the future, as KWRU has obviated the need for crane
truck rental by purchasing a crane truck. The specific number of anticipated equipment rentals

on a forward-looking basis cannot be determined at this time.
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 61

INSURANCE - WORKER’S COMP.
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61. Insurance — Worker’s Comp. Please refer to MFR Volume 1, Schedule B-8, Line 21.
a. Please provide the calculation showing how the test year adjustment of $8,839
was derived.

b. Please explain the reason for the increase to this expense in the test year.

RESPONSE: As to portion “A”, the adjustment was 4.4% of salary, as shown on Schedule B-
3, Line 37. As to portion “B”, the 4.4% was approved in the previous rate case, Docket No.
150071-SU.
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 63

ADVERTISING EXPENSE



63.
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Advertising. The test year advertising expense includes $5,771 for 23 ads for employee

positions. Please describe the utility’s advertising process, including but not limited to, the
statewide trade publications used, other publications used, the length of time an ad runs,
and how many applicants respond to newspaper ads compared to the Craigslist ads run by
the utility (as found in the utility’s response to OPC POD #1).

RESPONSE:

When a licensed operator or someone with skills specific to the wastewater industry, such as
the Maintenance Supervisor, is sought, statewide trade publications including the Florida Water
Resource Journal, Florida Water and Pollution Control Operator Association, and Florida Rural
Water Association are utilized The Florida Water Resource Journal is a monthly publication
and the ads run for the month. Florida Rural Water Association and Pollution Control Operator
Association are trade websites and ads run online. For the hiring of administrative staff and
maintenance staff, the local newspaper and Craigslist are used. The newspaper ads run weekly
and the Craigslist ads run for 30 days. In both the newspaper and Craigslist ads, the same email
is provided to submit resumes, making it difficult to differentiate where candidates are viewing
the ads.
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64. Bad Debt Expense. Please describe the nature of the loan made to the employee, including
but not limited to the nature of the loan, what it covered, the total amount, any amounts

paid back by the employee.

RESPONSE: Please see folder “64”, produced herewith, for a listing of the loans, their
purposes, and the amounts, as set forth in the June 8, 2016 agreement. Mr. Miller made
installment payments to pay back the $1,675 under “c. Second Loan Agreement” per the
agreement. These installment payments began on August 3, 2016 and continued throughout
his employment. Mr. Miller paid a total of $907.27 leaving an unpaid balance of $767.73 on
the “Second Loan Agreement”. Mr. Miller had another loan in the amount of $1,675 and was
“b. Loan Agreement” per the agreement. The Utility was to fully forgive this loan provided
that Mr. Miller remain employed until July 2, 2017. However, Mr. Miller did not remain
employed until this date and this loan has an outstanding balance of $1,675.00. KWRU has
determined not to pursue Mr. Miller for this outstanding amount based on the cost of collection

outweighing the potential recovery.
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FAX 305.295.0143
) | www.kwru.com

KW RESORY UTELITIES

June 8, 2016 AGREEMENT -

Glenn Miller, a State of Florida Class B Wastewater Treatment Plant Operator (License No.: 0017028), agrees to
accept the full time position of Class B Wastewater Treatment Plant Operator, at KW Resort Utilitles Corp., having
its offices and Treatment Plant located at 6630 Front Street Key West, FL 33040, with a starting date of July 2, 2016
and Glenn Miller further agrees to the salary of $34.00/ hour.

a. One-time moving expense allowance,

A one-time moving expense allowance of $1,675.00 or One thoussnd six hundred seventy five Dollars and zero
Cents representing 1 month rept, per the executed lease agreement attached as Exhibit A, attached to the June 8,

* 2016 AGREEMENT, and is incorporated herein and made a part hereof, shiall be paid upon execution of this
June 8, 2016 AGREEMENT. Glenn Miller, further egrees to reimburse KW Resort Utilities for the entire
amount of the One-time moving expense allowance of $1,675.00 should he fail to report to KW Resort Utllmes
Corp at 6630 Front Street Key West, FL 33040 to begin employment on July 2, 2016.

]

b. Lean Agreement

Glenn Millet, agrees to aceept a loan from KW Resort Utilities Corp. with an interest rate of 0.0% in the amount
of $1,675.00 or Ore thonsand six bundred seventy five Dollars and zero Cents representing | month rent per the
executed lease agreament, If Glen Miller remains employed by KW Resort Utilities Corp. continually until July
2, 2017 this loan, in the amount of $1,675.00 will be considered paid in full by KW Resort Utilities Corp. on
July 2,2017. If Glenn Miller does not remain employed by KW Resort Utilities Corp. contimally until July 2,
2017 then Glenn Miller shall owe KW Resort Utilities Corp $1,675.00 immediately upon termination of the
employee-employer relationship. Further, Glenn Miller agrees to authorize KW Resort Utilities Corp. to deduct
$1,675,00 representing the full amount of the loan, from any final paychecks that are owed to Glenn Miller.

¢. Second Loan Agreement

Glenn Miller, agrees to enter into a second loan Agreement with KW Resort Utilities Corp. with an interest rate
of 0.0% in the amount of $1,675.00 or One thousand six hundred seventy five Dollars and zero Cents
representing | month security deposit per the executed lease agreement. Glen Miller agrees to pay this loan
back in 12 installments each in the amount of $139.58 from his pay,

[ ]

KWRU 015202



Docket No. 20170141-SU

Composite Exhibit: Discovery

) and Other References

Exhibit HWS-2

86/18/20816 87:31 7275724845 PaBEze BfEd0

beginning with the paycheck that corresponds to the payroll period ending on August 12, 2016 and ending on the
paycheck corresponding to the payroll period ending on July 26, 2017.  Further, Glenn Miller agrees to sign any
and all paperwork as required by KW Resort Utilities Corp’s Payroll Company authorizing said Payroll Company to
carry out the installments as provided in ¢. Second Loan Agreement. Further, Glenn Miller shall owe KW Resort
Utilities Corp the remaining balance of the Secend Loan Amount immediately upon termination of the employee-
employer relationship. Further, Glenn Miller agrees to authorize KW Resort Utilities Corp. to deduct monies up to
but not to exceed the unpaid balance of the Second loan, from any final paychecks that are owed to Glenn Miller.

d. Payment Authorization ‘

Glenn Miller herby authorizes and ditects that the One-time moving expense allowance as stipulated in
paragreph a., and the Loan Agreement as stipulated in paragraph b., and the Second Loan Agreement as
stipulated in paragraph c. be paid directly to ’ :

Judith Anderson _ on Glenn Mitler’s behalf,

Notwithstanding this agreement Glenn Miller is an “employee at will”.

IN WITNESS WHEREOF; the parties have executed this June 8, 2016 AGREEMENT as written below.

M_Oa 4 _ ool 0frole
Glenn Miller " bl

State of Florida Class B Wastewater Treatment Opsarator

-%? LQS( P - pue__ & /8/2806
gt

opher Jobnson
President, KW Resort Utiliges Colp.
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BASIC RENTAL AGREEMENT OR RESIDENTIAL LEASE

This Rental Agreement or Residential Lease shall evidence the complete terms and conditions under which the parties
whose signatures appear below have agreed. Landlard!Lessor/Agent TSud v, Qedersor  shallbe
referred to as "OWNER" and Tenant(s)/Lessee, !5% %ﬁ CONAAEL , shall be referred to as
"RESIDENT." As consideration for this agreement, OWNER agrees to rent/lease to RESIDENT and RESIDENT
agrees to rent/lease from OWNER for use solely as a private residence, the premises located at

‘2 A™ = inthe city of ¥ea WSS Fhachhn 33040

1. TERMS: RESIDENT agrees to pay in-advance S\ S, per month on the _\?‘f—_ﬂay of each month. This
agreement shall commence ong \% »\\g and continue; (check one)

A, until , a5 a leasehold. Thereafter it shall become a month-to-month tenancy. If RESIDENT should
move from the premises prior to the expiration of this time penod, he shall be ligble for all rent due until such time
thyeszdence i5 occupied by an OWNER approved paying RESIDENT and/or expiration of said time petiod,

whichgVer is shorter.
B. til _nyg ‘ 20 760 onamonth-to-month tepancy until either party shall terminate this agreement by
giving a written notice of intention to terminate at least 30 days prior to the date of termination.

2. PAYMENTS: Rent and/or other charges ars to be paid at such place or method deSIgnated by the owner as follows

\2\A 3&'5§ Kg}é aﬂﬁ ,E\.. s« . All payments are to be made by chec&or money order and cash shall
be acceptal d;e OWNER ackiowledges rece t of the F:u'&g onth's rent of 3\ AQ\S + = , and a Security Deposit of-
S\ and additional charges/fees f \ -}ﬂﬁ z& oSN m;ﬂg , for a total payment of
$5,015 , — All payments are to be made payabis 10 N AT Dederdan,

3. SECURITY DEPOSITS: The total of the above deposits shall secure compliznce with the terms and conditions of
this agreement and shall be refunded to RESIDENT within ¢ _ days after the premises have been completely
vacated less any amount necessary to pay OWNER; &) any unpaid rent, b) cleaning costs, ¢) key replacement costs, d)
cost for repair of damages to premises and/or common areas above ordinary wear and tear, and ¢) any otber amount
legally allowable under the terms of this agreement. A written accounting of said charges shall be presented to
RESIDENT within \Q _ days of move-out. If deposits do not cover such costs and damages, the RESIDENT shall
immediately pay said additional costs for damages to OWNER.

4. LATE CHARGE: A late fee of SQSQ., (not to exceed =% of the monthly rent), shall be added and due for any
payment of rent made after the __ o\ \'®, of the month. Any dishonored check shall be treated as unpaid rent,
and subject to an additional fee of §_g, \ & .

ood\erd

5. UTILITIES: ﬂg agrfes‘rto pay all utilities and/or services based upon occupancy of the premises except
¢l e -

6. OCCUPANTS; Guest(s) staying over 15 days without the written consent of OWNER shall be considered a breach
of this agreement. ONLY the following individudls and/or animeals, AND NO OTHERS shall occupy the subject
residence for more th{n 15 days unless the expressed written consent of OWNER obtained in advance

SNAS

7. PETS: No animal, fowl, fish, réptile, and/or pet of any kind shall be képt on or about the premises, for any amount
of timne, without obtaining the prior written consent and meetmg the requirements of the OWNER. Such consent if
granted, shall be revocable at OWNER'S option upon giving a 30 day written notice. In the event laws are passed or
permission is granted to have a pet and/or animal of any kind, an additional deposit in the amount of 1

shall be required along with additional monthly rent of _Q]‘m along with the signing of OWNER'S Pet
Agreement. RESIDENT also agrees to carry insurance deemed appropriate by OWNER to cover possible liability and
damages that may be caused by such animals.
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8. LIQUYD FILLED FURNISHINGS: No liquid filled furniture, receptacle containing more than ten gallons of

liquid is permitted without prior written consent and meeting the requirements of the OWNER. RESIDENT also
agrees fo carry insurance deemed appropriate by OWNER to cover possible losses that may be caused by such itemss.

9. PARKING: When and if RESIDENT is assigned a parking area/space on OWNER'S property, the parking
area/space shall be used exclusively for parking of passenger automobiles and/or those approved vehicles listed on
RESIDENT'S ﬁpplication attached hereto. RESIDENT is hereby assigned or permitted to park only in the following
area of space “oeEeT, o Ve . The parking fee for this space (if applicable is §_o\\® - monthly.
Said space shall not be used for the washing, painting, or repair of vehicles. No other parking space shall be used by
RESIDENT or RESIDENT'S guest(s). RESIDENT is responsible for ol leaks and other vehicle discharges for which
RESIDENT shall be charged for cleaping if deemed necessary by OWNER.

10. NOISE: RESIDENT agrees not to cause or allow any noise of activity on the premises which might disturb the
peace and quiet of another RESIDENT and/or neighbor. Said noise and/ox activity shall be a breach of this agreement.

11. DESTRUCTION OF PREMISES: If the premises become totally or partially destroyed during the tenm of this
Agreement so that RESIDENT'S use is seriously impaired, OWNER or RESIDENT may terminate this Agreement
immediately upon three day written notice to the other,

12. CONDITION OF PREMISES: RESIDENT acknowledges that he has examined the premises and that said
premises, all furnishings, fixtures, furhiture, plumbing, heating, electrical facilities, all items listed on the attached
property condition checklist, if any, and/or all othex items provided by OWNER are sl clean, and in good satisfactory
condition except as may be indicated elsewhere in this Agreement. RESIDENT agrees to keep the premises and all
jteras in good order and good condition and to immediately pay for costs to repair and/or replace any portion of the
above damaged by RESIDENT, his guests and/or ivitees, except as provided by law., At the termination of this
Agreement, all of above items in thjs provision shall be returned to OWNER in clean and good condition except for
reasonable wear and tear and the premises shall be fiee of all personal property and trash not belonging to OWNER. Tt
is agreed that all dirt, holes, tears, burns, and stains of any size or amount in. the carpets, drapes, walls, fixtures, and/or
any other part of the premises, do not constitute reasonable wear and tear.

13. ALTERATIONS: RESIDENT shall not paint, wallpaper, alter or redecorate, change or install locks, install
antenna or other equipment, screws, fastening devices, large nails, or adhesive materials, place signs, displays, ox
other exhibits, on or in any portion of the premises without the written consent of the OWNER except as may be
provided by law.

14: PROPERTY MAINTENANCE: RESIDENT shall deposit all garbage and waste in a clean and sanitary manner
into the proper receptacles and shall cooperate in keeping the garbage area neat and clean. RESIDENT shall be
responsible for disposing of items of such size and nature as are not normally acceptable by the garbage hauler.
RESIDENT shall be responsible for keeping the kitchen and batbroom drains free of things that may tend to cause
clogging of the drains. RESIDENT shall pay for the cleaning out of any plumbing fixture that may need to be cleared

of stoppage and for the expense or damage caused by stopping of waste pipes or overflow from bathtubs, wash basins,
or sinks.

15. BOUSE RULES: RESIDENT shall comply with all house rules as stated on separate addendum, but which are
deemed part of this rental agreement, and a violation of any of the house rules is considered a breach of this
agreement.

16. CHANGE OF TERMS: The terms and conditions of this agreement are subject to future change by OWNER

after the expiration of the agreed lease period upon 30-day written notice setting forth such change and delivered to
RESIDENT. Any changes are subject to laws in existence at the time of the Notice of Change Of Temms.
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17. TERMINATION After expiration of the leas:ng period, this agreement is automatically renewed from month to

month, but may be terminated by either party giving to the other a 30-day written notice of intention to terminate.
Where laws require "just cause", such just cause shall be so stated on said notice. The premnises shall be considered
vacated only after ail areas including storage areas are clear of all RESIDENT'S belongings, and keys and other
property furnished for RESIDENT'S use are retarned to OWNER. Should the RESIDENT hold over beyond the
termination date or fail to vacate all possessions on or before the termination date, RESIDENT shall be liable for
additional rent and damages which may include damages due to OWNER'S loss of prospective new renters.

18. POSSESSION: If OWNER is unable to deliver possession of the residence to RESIDENTS on the agreed date,
because of the loss or destruction of the residence or because of the failure of the prior residents to vacate or for any
other reason, the RESIDENT and/or OWNER may imumediately cancel and terminate this agreement upon written
notice to the other party at their last known address, whereupon neither party sball have liability to the other, and any
sums paid under this Agreement shall be refunded in full. If neither party cancels, this Agreement shall be prorated
and begin on the date of actual possession.

19. INSURANCE: RESIDENT acknowledges that OWNERS insurance does not cover personal property damage
caused by fire, theft, rain, war, acts of God, acts of others, and/or any other causes, nor shall OWNER be held liable
for such losses. RESIDENT is hereby advised to obtain his own insurance policy to cover any personal losses.

20. RIGHT OF ENTRY AND INSPECTION: OWNER may enter, inspect, and/or repair the premises at any time
in case of emergency or suspected abandonment. OWNER shall give 24 hours advance notice and may enter for the
purpose of showing the premises during normal business hours to prospective renters, buyers, lenders, for smoke
alarm inspections, and/or for normal inspections and repairs. OWNER is permitted to make all alterations, repaixs and
maintenance that in OWNER'S judgment is necessary to perform.

21. ASSIGNMENT: RESIDENT agrees ot to transfer, assign or sublet the premises or any part thereof.

22. PARTIAL INVALIDITY: Nothing contained in this Agreement shall be construed as waiving any of the
OWNER'S or RESIDENT'S rights under the law. If any part of this Agreement shall be in conflict with the law, that
part shall be void to the extent that it is in conflict, but shall not invalidate this Agreement nor shall it affect the
validity or enforceability of any other provision of this Agreement.

22. NO WAIVER: OWNER'S acceptance of rent with knowledge of any default by RESIDENT or waiver by
OWNER of any breach of any term of this Agreement shall not constitute & waiver of subsequent breaches, Failure to
require compliance or to exercise any right shall not be copstituted as a waiver by OWNER of said term, condition,
and/or right, and shall not affect the validity or enforceability of any provision of this Agreement.

23. ATTORNEY FEES: If any legal action or proceedings be brought by either party of this Agreement, the
prevailing party shall be reimbursed for all reasonable attomey's fees and costs in addition to other damages awarded.

24, JOINTLY AND SEVERALLY: The undersigned RESIDENTS are jointly and severally responsible and liable
for all obligations under this agreement.

25. REPORT TO CREDIT/TENANT AGENCIES: You are hereby notified that a nonpayment, late payment or
breach of any of the terms of this rental agreement may be submitted/reported to a credit and/or tenant reporting
agency, and may create a negative credit record on your credit report.

26. LEAD NOTIFICATION REQUIREMENT: For rent
receipt of the following: (Plcase check

78, RESIDENT acknowledges

—__EPAR
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27. ADDITIONS AND/OR EXCEFTIONS
OVDONE

28. NOTICES: All notices to RESIDENT shall be served at RESIDENT'S premises and all notices to OWNER shall
be served at _ \ZA™\ g,"'* =<<. ﬁgq WASEL D A0

29. INVENTORY: The premises contra;' S the following items, that the RESIDENT may use.
. » ' \\ .

30. KEYS AND ADDDENDUMS: RESIDENT acknowledges receipt of the followmg which shall be deemed part of

this Agreement: (Please check) .
___Keystiofkeys and p .
_ House Ruleg . Agreement ___ Other

31. ENTIRE AGREEMENT: This Agreement constitutes the entire Agreement between OWNER and RESIDENT.
No ora} agreements have been entered into, and all modifications or notices shall be in writing to be valid.

32. RECEIPT OF AGREEMENT: The undersigged RESIDENTS have read and understand this Agreement and
hereby acknowledge receipi it this Rental \Agreement.

RESIDENT'S Signature Xl

Date. *3

RESIDENT'S Signature

Date

OWNER'S or Agent's Simafmw

Date O\af\s /\\p
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o PO/BOX2125 Sl e e
'KEY WEST, FL - 33045-2125 B S e -;:j---" S -'06'/-1_0/20'16'“

/ ORDEROF Judlth Anderson - s'$. -5, 025 00
FIVG thouSand twenty_f‘ve and 00!1 00*!**1**ﬂl***wl.’*."*'*l’i‘lf**iﬂﬂwl("*‘I'*WW*******************************.***l'*lw*w“*‘t**i DOLLAHS
Judith'-Anderson o : @mwm :
1317 4th Street - .
Key West, FL 33040
'MEMO
MW
KW RESORT UTILITIES CORP.
06/10/2016 Judith Anderson 4892
Date Type Reference ' Original Amount Balance Due Payment
06/10/2016 Bill GM6-10-16 _ 5,025.00 5,025.00 5,825.00
Check Amount 5,025.00

Reference --:.'_:5 iy -Ongmai Amount Balance Due

jGMG joM8 502500 502500 . - 5.025.00
. CheckAmouni i e T __5 02500
1310000 BB&T Opera ' ' 5,025.00
© GHECXS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC ELUE e TO REQRDER: 1-800-667-2439 o  www.ChecksUniimited.com KWRU 01 5208

Sacuthy Foaluras Inciiagas @ " Diokalls o bk,
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69. O&M Expenses. Please identify the total cost of Mark Burkemper's retirement party

included in the test year and the account numbers that the costs are recorded in.
RESPONSE: $295.61 for food and beverages is included within Account No. 7048100 —

Employee Relations, and $431.55 for rental of a tent and chairs from Four Star Rental, and is
included within Account No. 7410810 — Rent — Property.

00110352 - v2 28


Vandiver.denise
Cross-Out


ATTACHMENT 14

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 41 of 280

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 71
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RESPONSES TO OPC’S FOURTH SET OF INTERROGATORIES

INTERROGATORIES

71. Retirements. Please refer to Schedule A-3. Please explain why corresponding retirements
were not reflected for the following pro forma plant additions:
a Chlorine Contact Chamber

b. Lift Station

C. Generator

d. Tow behind generator
e. New office
RESPONSE:

As to portion (a) of the Interrogatory, the Chlorine Contact Chamber is partially in use.
Half of the chamber was taken offline on February 20, 2018 after the contractor, Wharton-Smith,
Inc., mobilized on February 19, 2018. Pursuant to the Chlorine Contact Chamber schedule, the
asset is anticipated to be placed into service in May (substantial completion date May 16, 2018)
and finally completed on June 20, 2018.
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As to portion (b) of the Interrogatory, Lift Station L2A is still being utilized. The
underground contractor, B&L Beneway, has not yet committed to a mobilization date. Upon
mobilization, this project is anticipated to be completed in 7 to 14 days.

As to portion (c) of the Interrogatory, the Kohler standby generator has not functioned since
September 18, 2017. However, the Pantropic rental generator currently being utilized is wired to
the automatic transfer switch utilizing the terminal blocks from the Kohler Generator. As such, a
portion of the Kohler generator is necessary for operations, and accordingly has not been retired.

As to portion (d) of the Interrogatory, the tow-behind generator was/is not the property of
KWRU. The generator is owned by Keys Environmental, Inc., who provided the generator free of
charge for the use of KWRU when the generator was at the end of its useful life for Keys
Environmental, Inc.’s purposes. KWRU has operated and maintained the generator since
approximately 2005, but never booked the generator as an asset. Because the generator is not an
asset, it is not slated for retirement. KWRU must provide for a replacement generator, as Keys
Environmental, Inc. will not be providing a replacement generator.

As to portion (e) of the Interrogatory, the existing office damaged in Hurricane Irma is still
standing, and is able to be utilized on a limited basis for storage. The existing office will be retired

as of the date of its demolition, which is to be provided by contractor PP Keys 2016, LLC.
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75.  Temporary Office Space. Please refer to Page 10, Lines 10-17 of Christopher Johnson's
testimony regarding the temporary office space.
a. Please explain why the temporary office space is needed for a full year if the
modular office is to be installed by March 31, 2018.

b. When will the temporary office costs be discontinued?

RESPONSE:
As to portion (a) of the Interrogatory, there is a backlog in the availability of manufactured
homes/offices across the country, as a result of the impacts of Hurricane Harvey and
Hurricane Irma increasing demand. As such, there is not a date certain when KWRU will
receive its modular permanent office. KWRU is working diligently to ensure the quickest
delivery of an acceptable unit, but the timetable is still uncertain.
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As to portion (b) of the Interrogatory, the costs will be discontinued immediately
upon receipt of a certificate of occupancy for an installed new modular office, and the
satisfactory installation of phones and internet within same. Due to the shortage discussed

in response to portion (a), above, a date certain is not available for cost discontinuation.
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76. Hurricane Costs. Please refer to CAJ-20. Please explain why the following four items are
included in both CAJ-20 and the following identified schedules:

a. CAJ-17: two invoices from Information Technology Solutions for $142.50 and
$1,722.50

b. CAJ-19: one invoice from Sunbelt Rentals for $1,940.41

c. CAJ-16: one invoice from Nearshore Electric for $2,899.00

RESPONSE:_As to portion (a) of the Interrogatory, the invoices are listed twice as they relate
both to information technology solutions as a result of Hurricane Irma (CAJ-17) and are
expenditures related to Hurricane Irma (CAJ-20). Although the invoices are listed twice,
they are only paid once. As to portion (b) of the Interrogatory, the tow behind generator
expense is included in both categories, as the prior generator was rendered inoperable by
Hurricane Irma (necessitating the expenditure), and the expense is classified specifically

as rental of the tow behind generator. As to portion (c) of the Interrogatory, CAJ-16 does

not contain the specified invoice.
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87. O&M. Please refer to Schedule B-8. Please provide a similar schedule showing annual
amounts for each of the categories shown for each of the years ended Deeember31,2013;
December-31,2014; December 31, 2015, December 31, 2016, and December 31, 2017.

RESPONSE: The schedules for 2015, 2016, and 2017 are provided within folder “87”, produced

herewith.
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No. Account No. and Name FY2017
701 Salaries & Wages - Employees 841,120
3 704 Employee Pensions & Benefits 160,549
711 Sludge Removal Expense 123,288
715 Purchased Power 201,350
8 718 Chemicals 127,314
720 Materials & Supplies 153,355
10 731 Contractual Services - Engr. 16,131
11 732 Contractual Services - Acct. 25,898
12 733 Contractual Services - Legal 21,028
13 734 Contractual Services - Mgmt. Fees 17,097
14 735 Contractual Services - Testing 15,374
15 736 Contractual Services - Other -
16 741 Rental of Building/Real Prop. 5,962
17 742 Rental of Equipment 53,829
18 750 Transportation Expenses 27,756
20 757 Insurance - General Liability 54,996
21 758 Insurance - Workman's Comp. 28,860
23 760 Advertising Expense 10,873
26 770 Bad Debt Expense 2,443
27 775 Miscellaneous Expenses 53,232
701 Payroll Taxes 68,700
29 TOTAL 2,009,153.96

OPC 4th ROG - 87 - KWRU 016519 - 2017.xIsx; Sheetl
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FY2016

10
11
12
13
14
15
16
17
18

20
21

23

26
27

29

701 Salaries & Wages - Employees
704 Employee Pensions & Benefits

711 Sludge Removal Expense

715 Purchased Power

718 Chemicals

720 Materials & Supplies

731 Contractual Services - Engr.

732 Contractual Services - Acct.

733 Contractual Services - Legal

734 Contractual Services - Mgmt. Fees
735 Contractual Services - Testing

736 Contractual Services - Other

741 Rental of Building/Real Prop.

742 Rental of Equipment

750 Transportation Expenses

757 Insurance - General Liability

758 Insurance - Workman's Comp.

760 Advertising Expense

770 Bad Debt Expense

775 Miscellaneous Expenses

701 Payroll Taxes

TOTAL

OPC 4th ROG - 87 - KWRU 016518 - 2016.xIsx; Sheetl

760,458
153,039

51,444
138,610

137,840
92,185
15,343
24,800

5,224
60,000
21,416

100
71
26,246

42,061
25,974

1,376

44,743
61,206

$

1,662,136.00
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FY2015

10
11
12
13
14
15
16
17
18

20
21

23

26
27

29

701 Salaries & Wages - Employees
704 Employee Pensions & Benefits

711 Sludge Removal Expense

715 Purchased Power

718 Chemicals

720 Materials & Supplies

731 Contractual Services - Engr.

732 Contractual Services - Acct.

733 Contractual Services - Legal

734 Contractual Services - Mgmt. Fees
735 Contractual Services - Testing

736 Contractual Services - Other

741 Rental of Building/Real Prop.

742 Rental of Equipment

750 Transportation Expenses

757 Insurance - General Liability

758 Insurance - Workman's Comp.

760 Advertising Expense

770 Bad Debt Expense

775 Miscellaneous Expenses

701 Payroll Taxes

TOTAL

OPC 4th ROG - 87 - KWRU 016517 - 2015.xlsx; Sheetl

646,384
112,902

36,777
145,781

57,307
133,709
2,896
31,650
7,461
60,000
22,615
100

528
25,972

41,178
22,355

631

54,189
53,836

$

1,456,271.00
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 88

EXTRAORDINARY EVENT OVERTIME
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88. Extraordinary event overtime. Please refer to the amount of $10,605 on Schedule B-3, Page
1, Line 39.
a. Please identify each of the employees included and the number of hours worked,

and provide copies of time sheets supporting the amounts.
b. Please provide an explanation of how this adjustment is in addition to base payroll,

on call, and overtime expense included in CAJ-23.

RESPONSE:
As to portion (a) of the Interrogatory, the employees are identified and timesheets
are provided within folder “88(a)”, produced herewith. The $10,605 figure refers to a
hypothetical 1,302 hours of overtime for a 42 day period, amortized over five years. Please
note that a timesheet for employee Steve Jouzapaitis is not provided. This employee had
secured housing prior to Hurricane Irma, but the rental unit was damaged, delaying his

arrival. After repair (and as a result of the housing shortage created by Hurricane Irma), his
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landlord raised his rent to an unacceptable level, and he resigned from the position before
beginning work.

As to portion (b) of the Interrogatory, the adjustment is additional because it entails
1,302 hours of overtime for a 42 day period, amortized over five years. CAJ-23 utilizes
salary and wage levels as of November 2017, assuming all positions are filled, and carries
these figures forward to show salaries and wages at full staffing levels on an annualized
basis. CAJ-23 captures scheduled overtime expense (which will be less than actual
expense, as KWRU did not include on-call training of new employees), as well as
unscheduled on call work (emergencies, call-outs, etc.) with an estimated fifty hours of
unscheduled on-call work for each employee with on-call duties. CAJ-23 does not capture
extraordinary events (I.E., Hurricane Irma), as it is an assumed year where no extraordinary

event is factored.
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Inc.

Payrolls by Payc

KW RESORT UTILITIES CORP
PAYCHEX PEQ HiLC

970 LAKE CARILLON DRIVE SUITE 400
SAINT PETERSBURG FLL 33716

PERSONAL AND CHECK INFORMATION
Pierre Amboise

P O Box 5922

Key West, FL 33045
Soc Sec #: XXX-XX-XXXX

Employee ID: 20

'Home Department: 100 Payroll

Pay Period: 09/26/17 to 10/10/17
Check Date: 10/13/17  Check#: 1541

Docket No. 20170141-SU
Composite Exhibit: Discovery

NET PAY ALLOCATIONS
DESCRIPTION THIS PERIOD (%)
“eck Amount 0.00
.nkg 5088 1838.30
NET PAY 1838.30

Payrolls by Paychex. Inc.

0740-5514 and Other References 3
ORG1:100 Payroll Exhibit HWS-2 2
EEID: 20 DD Page 57 of 280 g
1~}
(=2
<
|
a
s
>
D
X
PIERRE AMBOISE =
P O BOX 5922 e
KEY WEST FL 33045
EARNINGS DESCRIPTION HRS/UNITS RATE THIS PERIOD (%} YTD HOURS YTD ()
Regular 86.68 24.0500 2084.65 1478.48 32173.76
Retro 24.00 577.20
Overtime ‘512  36.0750 184.70 93.08 3242.09
Health Reimburse 212,50 4037.50
Total Hours 91.80 1595.56
Gross Earnings 2481.85 40030.55
Total Hrs Worked 91.80
OTHER ITEMS DESCRIPTION THIS PERIOD (3) YTD (§)
Do nct increase Net Pay
PX401ERMAT 22.69 359.94
VTDO 83()) WITHHOLDINGS DESCRIPTION  FILING STATUS THIS PERIOD (3) YTD ($)
29523.99 Social Security 142.16 2259.46
29523.99 Medicare 33.25 528.42
Fed Income Tax MZQ 247.83 3600.16
TOTAL 423.04 6388.04
DEDUCTIONS DESCRIPTION THIS PERIOD (§) YTD (%}
l Life Ins - Post 9.00 171.00
PRETXEECMP 180.38 3427.22
PRETXEEDEN 592 112.48
PRETXEEVIS 2.52 47.88
PX401EEPRE 22.69 359.94
TOTAL 220.51 4118.52
NET PAY THIS PERIOD (8} YTD (3)
1838.30

0741 0740-5514  Kw Resort Utilities Corp + Paychex PEQO [ILLC « (305) 295-3301 « 970 Lake Carillon Drive Suite 400 « Saint Petersburg FL 33716

KWRU 016520

29523.99 |



KW RESORT UTILITIES CORP
PAYCHEX PEO lILLC

970 LAKE CARILLON DRIVE SUITE 400
SAINT PETERSBURG FL 33716

ne.

Payrolls by Payc

PERSONAL AND CHECK INFORMATION

ChristopherR Henderson
16 Sapphire Dr

Key West, FL 33040
Soc Sec #: xx-xx-xxxx Employee ID: 60
Home Department: 100 Payroli

Pay Period: 09/11/17 to 09/25/17
Check Date: 09/29/17 Check #: 1523

0740-5514
ORG1:100 Payroll
EE ID: 60 DD

CHRISTOPHER R HENDERSON
16 SAPPHIRE DR
KEY WEST FL 33040

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References
Exhibit HWS-2

Page 58 of 280 )

‘U] ‘xeyoled Aq sjjoifey

NET PAY ALLOCATIONS

NESCRIPTION THIS PERIOD ($)

‘heck Amount 0.00
Cchkg 2157 2931.50
NET PAY 2931,50

"~ Payrolls by Paychex, Inc.

EARNINGS DESCRIPTION HRS/UNITS RATE THIS PERIOD (3) YTD HOURS YTD ($)
Regular 30.0000 2404.50 406.15 12184.50
‘ QOvertime 45.0000 2007.90 62.10 2794.50
Total Hours 468.25
Gross Earnings 4412.40 14979.00
Total Hrs Worked
OTHER ITEMS DESCRIPTION THIS PERIOD (3) YTD ($)
Do not increase Net Pay
PX401ERMAT 176.50 531.46
WITHHOLDINGS DESCRIPTION FILING STATUS THIS PERIOD (3) YTD (3)
YTD ($) Social Security 260.08 874.74
0.00 | Medicare 60.83 204.58
10286.65 Fed Income Tax S 1 760.89 2191.17
10286.65 -
TOTAL 1081.80 3270.49
DEDUCTIONS DESCRIPTION THIS PERIOD (8) YTD ($)
POSTXATVLI 0.80 3.20
PRETXEECMP 211.64 846.56
PRETXEEDEN 5.92 23.68
PX401EEPRE 178.50 531.46
PXVAI EEPOST 4.24 16.96
TOTAL 399.10 1421.86
|
|
| NET PAY THIS PERIOD (8} YTD(3)
2931.50 10286.65
B |

0741 0740-5514 Kw Resort Utilities Corp » Paychex PEQ I LLC « (305) 295-3301 » 970 Lake Carillon Drive Suite 400 « Saint Petersburg FL 33716

KWRU 016522



Robert Derryberry
Mark Streisel
Pierre Amboise
Jeffrey Morse
Daniel Pumar
Joseph Schober
Steve Jouzapaitis
Tim Sunderman
Chris Henderson

OT rates

57.00
37.50
36.08
34.50
31.50
36.48
31.50
56.25
45.00

“vmvnrnunmvononnnn

4 0T hrs
each day
$ 228.00
S 150.00
S 144.30
S 138.00

30T hrs

each day

$ 94.50
$109.44
$ 94.50
$168.75
$ 135.00

“mnmku;m-onoondo;d:u;y:n e n

42 day

period

9,576.00
6,300.00
6,060.60
5,796.00
3,969.00
4,596.48
3,969.00
7,087.50

5,670.00
53,024.58

Docket No. 20170141-SU
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Exhibit HWS-2
Page 59 of 280

Divided by 5

year period

$ 10,604.92
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KW RESORT UTILITIES CORP 0740-5514 o
PAYCHEX PEO IILLC ORG1:100 Payroll Exhibit HWS-2 §
970 LAKE CARILLON DRIVE SUITE 400 . Page 60 of 280
SAINT PETERSBURG FL 33716 EEID: 58 oD age g
2]
< <
})J
<
¢ S
& &
Q; JEFFREY J MORSE I
ﬁ 5555 COLLEGE RD CONCH #7 a
3 KEY WEST FL 33040
5
o
PERSONAL AND CHECK INFORMATION EARNINGS DESCRIPTION  HRS/UNITS RATE THIS PERIOD ($) YTD HOURS YTD ($)
Jeffrey J Morse
5555 College Rd Conch #7 Regular 62.27 23.0000 1432.21 565.65 13009.95
Key West, FL 33040 Qvertime 6.50 34.5000 189.75 57.62 1987.90
Soc Sec #: xxx-xx-xxxx Employee ID: 58 Total Hours 67.77 623.27
Gross Earnings 1621.96 14997.85
Home Department: 100 Payroll Total Hrs Worked 67.77
OTHER ITEMS DESCRIPTION THIS PERIOD (3) YTD ($)
Pay Period: 09/11/17 to 09/25/17 Do not increase Net Pay
Check Date: 09/29/17  Check #: 1527 PX401ERMAT 64.88 468.03
NET PAY ALLOCATIONS ‘ WITHHOLDINGS DESCRIPTION  FILING STATUS THIS PERIOD ($) Y70 ($)
QESCRIPTION THIS PERIOD ($) YTD ($) Social Security 87.29 863.48
heck Amount 0.00 0.00 | Medicare 20.41 201.94
Chig 2224 281.56 2734.76 FedIncomeTax S3 89.27 1320.03
Chkg 0733 844.67 8204.31
NET PAY 1126.23 10939.07 TOTAL 196.97 2385.45
DEDUCTIONS DESCRIPTION THIS PERIOD ($) YTD ($)
POSTXATVLI 3.50 17.50
PRETXEECMP 211.64 1058.20
PRETXEEVIS 252 12.60
PX401EEPRE 81.10 585.03
TOTAL 298.76 1673.33
|
|
NET PAY THIS PERIOD ($) YTD ($)
1126.23‘ 10939.07

Payrolls by Paychex, Inc.

0741 0740-5514 Kw Resort Utiiities Corp * PaychexPEO IILLC + (305) 285-3301 « 970 Lake Carillon Drive Suite 400 » Saint Petersburg FL. 33716

KWRU 016523



Payrolls by Paychex, Inc.

Payrolls by Paychex, Inc.

Docket No. 20170141-SU
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KW RESORT UTILITIES CORP 0740-5514 Exhibit HWS-2 o
PAYCHEX PEO IILLC ORG1:100 Payrol! Page 61 of 280 o
970 LAKE CARILLON DRIVE SUITE 400 . geolo 5
SAINT PETERSBURG FL 33716 EEID: 59 bD %
Ry
B
>
D
x
DANIEL P PUMAR 5
1510 JOSEPHINE ST (H
KEY WEST FL 33040
PERSONAL AND CHECK INFORMATION EARNINGS DESCRIPTION HRS/UNITS RATE THIS PERIOD (8} YTD HOURS YTD ($)
Daniel P Pumar
1510 Josephine St Regular 43,57 21.0000 -914.97 524.68 11018.28
Key West, FL 33040 Overtime 12.00 31.5000 378.00 20.36 641.35
Soc Sec #: xxx-xx-xxxx Employee ID: 59 Total Hours 55.57 545.04
Gross Earnings 1292.97 11659.63
Home Department: 100 Payroll Total Hrs Worked 55.57
WITHHOLDINGS DESCRIPTION FILING STATUS THIS PERIOD ($} YTD ($)
Pay Period: 09/11/17 to 09/25/17
Check Date: 09/29/17  Check#: 1528 Social Security 80.17 722.90
NET PAY ALLOCATIONS Medicare 18.74 169.06
FedIncome Tax S0 160.14 1622.13
DESCRIPTION THIS PERIOD (3) YTD ($) I
Check Amount 0.00 0.00 TOTAL 259,05 2514’
Chkg 0164 1033.92 9145.54
NET PAY 1033.92 9145.54
NET PAY THIS PERIOD (8} YTL .
| 1033.92 9145.54

0741 0740-5514 Kw Resort Utilities Corp ¢ Paychex PEO II LLC « (305) 295-3301 « 970 Lake Carillon Drive Suite 400 + Saint Petersburg FL 33718

KWRU 016524




Payrolls by Paychex, Inc.

PERSONAL AND CHECK INFORMATION

Payrolls by Paychex, Inc.

KW RESORT UTILITIES CORP
PAYCHEX PEC HLLC

970 LAKE CARILLON DRIVE SUITE 400
SAINT PETERSBURG FL 33716

Mark J Streisel

1209 Royal St

Key West, FL 33040
Soc Sec #: XXX-XX-XXXX

Home Department: 100 Payroll

Pay Period: 09/11/17 to 09/25/17
Check Date: 09/29/17 Check#: 1530

Employee ID: 61

Docket No. 20170141-SU

Composite Exhibit: Discovery

and Other References

NET PAY ALLOCATIONS

DESCRIPTION THIS PERIOD (%)
Check Amount 0.00
Chkg 0872 3072.03
NET PAY 3072.03

0740-5514 .
Exhibit HWS-2 o
ORG1:100 Payroll )
EE ID: 61 DD Page 62 of 280 E
&
&
3)
s
x
MARK J STREISEL 3
1209 ROYAL ST o
KEY WEST FL 33040
EARNINGS DESCRIPTION HRS/UNITS RATE THIS PERIOD (§} YTD HOURS YTD ($)
Regular 86.78  25.0000 2169.50 286.78 7169.50
Overtime 46.47 37.5000 1742.63 50.04 1876.51
Total Hours 133.25 . 336.82
| Gross Earnings 3912.13 9046.01
Total Hrs Worked 133.25
WITHHOLDINGS DESCRIPTION FILING STATUS THIS PERIOD (8} YTD ($)
Social Security 242.55 560.85
Medicare 56.73 131.17
| Fed Income Tax MO 632.82 1041.03
YTD ($)
0.00 TOTAL 832.10 1733.
;gg: -gg DEDUCTIONS DESGRIPTION THIS PERIOD () YD ($)
PXVAI EEPOST 8.00 8.00
. TOTAL 8.00 8.00
NET PAY THIS PERIOD (%) Y7L
3072.03 7304.96

0741 0740-5514 Kw Resort Utilities Corp « Paychex PEQ IILLC -+ (305) 295-3301 - 970 Lake Carillon Drive Suite 400 » Saint Petersburg FL 33716

KWRU 016526



inc.

Payrolls by Payc’

KW RESORT UTILITIES CORP
PAYCHEX PEQ IILLC

970 LAKE CARILLON DRIVE SUITE 400
SAINT PETERSBURG FL 33716

PERSONAL AND CHECK INFORMATION

Timothy J Sunderman
1901 S RooseveltBlvd #1068 W
Key West, FL 33040

Soc Sec #: xxx-xx-xxxx Employee ID: 56

Home Department: 100 Payroll

Pay Period: 09/11/17 to 09/25/17
Check Date: 09/29/17

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

NET PAY ALLOCATIONS

Check #: 1531

NESCRIPTICN THIS PERIOD (8)

heck Amount 0.00
~hkg 2922 4651.97
Chkg 8943 250.00
NET PAY 4901.97

 Payrolis by Paychex, Inc.

0740-5514 e
ORG1:100 Payroll Exhibit HWS-2 g
EEID: 56 DD Page 63 of 280 3
&
g
Y
S
>
. &
TIMOTHY J SUNDERMAN =
1901 S ROOSEVELT BLVD #108 W e
KEY WEST FL 33040
EARNINGS DESCRIPTION  HRS/UNITS RATE THIS PERIOD ($) YTD HOURS YTD (3)
Regular 94,00 37.5000 3525.00 956.00 35850.01
Overtime 64.50 56.2500 3628.13 126.40 7110.01
Total Hours 158.50 1082.40
Gross Earnings 7153.13 42960.02
Total Hrs Worked 158.50
OTHER ITEMS DESCRIPTION THIS PERIOD (8) YTD (%)
Do not increase Net Pay .
PX401ERMAT 286.13 1634.52
WITHHOLDINGS DESCRIPTION  FILING STATUS THIS PERIOD (3) YTD ($)
YTD ($) Social Security 426.60 2494.58
0.00 Medicare 99.77 583.41
28705.78 Fed Income Tax M1 1161.23 4842.83
1891.00
30596.78 TOTAL 1687.60 7920.82
DEDUCTIONS DESCRIPTION THIS PERIOD ($) YTD ($)
POSTXATSPI 0.70 8.40
PRETXEECMP 272.49 2724.90
PX401EEPRE 286.13 1634.52
PXVAI EEPOST 4,24 46.16
PXVCI EEPOST 16.74
PXVHI EEPOST 11.70
TOTAL 563.56 4442.42
|
|
NET PAY THIS PERIOD (8) YTD ($)
4901.97 30596.78

0741 0740-5514 Kw Resort Utilities Corp « Paychex PEO IILLC + (305) 295-3301 - 970 Lake Carillon Drive Suite 400 » Saint Petersburg FL 33716

KWRU 016527
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KW RESORT UTILITIES CORP 0740-5514
PAYCHEX PEG IILLG ORG1:100 Payroll and Other.R.eferences ;mu
970 LAKE CARILLON DRIVE SUITE 400 EE ID: 62 DD Exhibit HWS-2 5
SAINT PETERSBURG FL 33716 Page 64 of 280 £
<
g
5
£
ROBERT A DERRYBERRY I
3060 HOLCOMB (8
PORT CHARLOTTE FL 33981
PERSONAL AND CHECK INFORMATION EARNINGS DESCRIPTION  HRS/UNITS RATE THIS PERIOD (3) YTD HOURS YTD (3)
Robert A Derryberry
3060 Holcomb Regular 94.00 38.0000 3572.00 142.00 §396.00
Port Charlotte, FL. 33981 Retro 24.00 912.00
Soc Sec #: xxx-xx-xxxx Employee ID: 62 Overtime 10.83 57.0000 617.31 10.83 617.31
Total Hours 104.83 176.83
Home Department: 100 Payrolt Gross Earnings 4189.31 6925.31
Total Hrs Worked 104.83
Pay Period: 09/26/17 to 10/10/17 WITHHOLDINGS DESCRIPTION  FILING STATUS THIS PERIOD (3} YTD ($)
Check Date: 10/13/17  Check #: 1543
NET PAY ALLOCATIONS Social Security 259.74 429.37
Medicare 60.75 100.42
DESCRIPTION THIS PERIOD ($) YTD ($) Fedincome Tax M 1 559.93 753.58
heck Amount 0.00 0.00
.nkg 5794 3308.89 5641.94 TOTAL 880.42 1283.37
NET PAY 3308.89 5641.94
NET PAY THIS PERIOD ($) YTD ($)
3308.89 5641.94



ne.

KW RESORT UTILITIES CORP
PAYCHEX PEO IILLC

970 LAKE CARILLON DRIVE SUITE 400
SAINT PETERSBURG FL 33716

Payrolls by Payc!

PERSONAL AND CHECK INFORMATION

Joseph R Schober
9 Beechwood Dr
Key West, FL 33040

Soc Sec #: xo-xx-xxxx Employee ID: 45

Home Department: 100 Payroll

Pay Period: 09/11/17 to 09/25/17
Check Date: 09/29/17

Check #: 1529

0740-5514

ORG1:100 Payroll

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

NET PAY ALLOCATIONS

“QESCRIPTION THIS PERIOD ($)

heck Amount 0.00
Chkg 1629 1718.51
NET PAY 1718.51

Payrolls by Paychex, Inc.

)
Q
EE ID: 45 DD Page 65 of 280 3
&
g
d
3
£
JOSEPH R SCHOBER 3
9 BEECHWOOD DR 8
KEY WEST FL 33040
EARNINGS DESCRIPTION ~ HRS/UNITS RATE THIS PERIOD (8) YTD HOURS YD (3)
Regular 76.33  24.3200 1856.35 1521.07 36244.28
Overtime 16.70  36.4800 572.74 78.01 2776.35
Total Hours 92.03 1599.08
Gross Earnings 2429.09 39020.63
| Total Hrs Worked 92,03
WITHHOLDINGS DESCRIPTION  FILING STATUS THIS PERIOD ($) YTD ($)
Social Security 139.65 2222.10
Medicare 32.66 519.69
| FedIncome Tax S0 361.59 4226.28
YTD ($) -
0.00 TOTAL 533.90 6968.07
28872.32 | pEDUCTIONS DESCRIPTION THIS PERIOD (3) YTD (3)
28872.32
PRETXEECMP 168.24 3028.32
PRETXEEDEN 5.92 106.56
PRETXEEVIS 252 45.36
TOTAL 176.68 3180.24
NET PAY THIS PERIOD ($) YTD (8)
1718.51 28872.32

0741 0740-5514 Kw Resort Utilities Corp » Paychex PEQO Il LLC - (305) 295-3301 » 970 Lake Carillon Drive Suite 400 = Saint Petersburg FL 33716
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 90

PRO FORMA PLANT - NO BIDS
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Pro Forma Project. For each pro forma plant addition included on A-3 that the company did
not utilize a bidding process for, please provide an explanation why a bidding process was not

used.

RESPONSE:

Lift Station L2A: KWRU bid the sister lift station of L2A (Force Main Lift Station),
which has the same design as L2A and is located within 300 feet of L2A, to B&L Beneway and
Wharton Smith. B&L Beneway was substantially less expensive, as a result of their local labor
force and lack of need for housing, and was awarded the bid.

KWRU requested bids for the L2A Lift Station from B&L Beneway and Wharton Smith,
containing the same scope of work as for the previously bid Force Main Lift Station. When
Wharton Smith was told that B&L Beneway would be bidding on the L2A Lift Station, they
declined to proffer a bid, ostensibly believing they could not be competitive with the local B&L
Beneway.

Wastewater Treatment Plant Rehabilitation: The rehabilitation was sole sourced to Evoqua,
which had originally designed and fabricated the treatment plant. This project was not bid as a
result of the recommendation of KWRU’s Professional Engineer Ed Castle of Weiler Engineering

Corp. Evoqua was in a unique position to understand the scope of work and the particular needs
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of the individual plant. See document “PSC POD 13 Evoqua Sole Source.pdf”, previously
produced in this action.

Sludge Drying Beds: KWRU served as general contractor to save expenses, and selected
subcontractors based on price quotations. Low bids for silica sand and rock material and shipping
were selected, and the contractor with the lowest cost and a vacuum truck was selected for labor.

Telephone System: The telephone system also encompasses fiber to run voice and data
services, in order to operate KWRU’s crucial SCADA (supervisory control and data acquisition)
system, which pushes alarms to KWRU’s on-call staff via internet. AT&T and Comcast are the
only large-scale providers for these services, and AT&T is the only company with a viable
alternative for KWRU’s location, as no other company will provide fiber service. While various
smaller providers are available, these companies operate pursuant to lease agreements with larger
telecommunications companies, and do not have a proven track record of service. Given the
mission-critical nature of the SCADA system, KWRU utilized AT&T, to reduce the possibility of
service interruptions and reliability problems.

Office Structures and Improvements: As discussed in response to Interrogatory 85, above,
PP Keys 2016, LLC is already performing modular construction work in the area. PP Keys 2016,
LLC has a proven track record of completion over a recent timetable without frivolous change
orders. Due to their volume purchasing power (as a result of ongoing projects) and their
relationships with modular manufacturers, KWRU determined the utilization of PP Keys 2016,
LLC provided the best chance of providing a suitable unit, at a low price, in the shortest period of
time.

All other projects: All other listed projects were competitively bid.
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 93

SALARIES AND WAGES



Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 70 of 280

93. Payroll. Please provide the following monthly labor data in total, for the test year, and

each of the years 2013-2017, showing annual totals.

a.

o

- ©® o O

RESPONSE:

Number of actual employees broken down between type (e.g., salaried, hourly,
union, non-union, temporary, etc.).

Regular payroll broken down between expensed, capitalized and other.

Incentive compensation broken down between expensed, capitalized and other.
Overtime payroll broken down between expensed, capitalized and other.
Temporary payroll broken down between expensed, capitalized and other; and

Other payroll (specify).

As to portion (a) of the Interrogatory, please see document “93a”, provided

herewith. Please note that annual totals are not provided, as there is no way to show the

changes in numbers over time. The underlying information can be easily extrapolated in

the format sought by OPC from the simple spreadsheet provided.

Please see spreadsheet “OPC Rog 93bcd” for the data responsive to portion (b), (c),

and (d).

00110515 - v3

As to portion (b) of the Interrogatory, all regular payroll was expensed.
As to portion (c) of the Interrogatory, all incentive compensation was expensed.
As to portion (d) of the Interrogatory, all overtime payroll was expensed.

As to portion (e) of the Interrogatory, there was no temporary payroll.

As to portion (f) of the Interrogatory, there was no other type of payroll.

13
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Jan Feb
Number of

Employees Hourly
Number of
Employees 6 6

Salaried
Number of
Employees Part 0 0
time

5-then7 7-then4

Mar

OPC 4th ROG - 93a - KWRU 016529.xlsx; 2017

4

Apr

4-then 5

May

5

June July

5-then7 8-then7 7-then6 6-then?

5 6

Aug

6-then 5

Sept

5
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Oct Nov Dec
7 7 7
5-then 4 4 4
0 0 0



93b

TY
2017
2016
2015
2014
2013

$ 780,303.41
$ 708,279.20
$ 623,438.90
$ 557,375.77
$ 543,546.44

93c

TY
2017
2016
2015
2014
2013

$ 3,000.00
$ 5,000.00
$ 2,000.00
S -
S -

93d

TY
2017
2016
2015
2014
2013
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$ 38,994.75
$ 15,652.91
$ 14,734.41
$ 22,185.59
$ 13,166.91
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106. Non-industry Dues and Memberships. Please identify all non-industry dues and
memberships included for recovery in the test year and in which accounts the costs are

included.

RESPONSE: Please see file “106” produced herewith, for a breakdown of expenses and account

classifications.

00110515 - v3 22
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Administrative Expense
7750850 Dues & Subscriptions

Total for 7750850 Dues & Subscriptions
Total for Administrative Expense

TOTAL

KW Resort Utilities Corp.
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Account QuickReport
July 2016 - June 2017
Date Transaction Type Num Name Memo/Description Amount

07/01/2016  Credit Card Expense Rotary Club of Key West May Dues 106.00
07/03/2016  Credit Card Expense Rotary Club of Key West Annual Dues 52.00
07/25/2016  Credit Card Expense Rotary Club of Key West Rotary international dues 41.54
08/01/2016  Credit Card Expense Rotary Club of Key West August dues 106.00
09/01/2016  Credit Card Expense Rotary Club of Key West September Dues 106.00
10/01/2016  Credit Card Expense Rotary Club of Key West October Dues 106.00
11/01/2016  Credit Card Expense Rotary Club of Key West November Dues 106.00
12/01/2016  Credit Card Expense Rotary Club of Key West December Dues 106.00
12/27/2016  Bill 12281 Key West Chamber of Commerce 2017 Membership dues 338.00
01/01/2017  Credit Card Expense Rotary Club of Key West January Dues 106.00
01/21/2017  Credit Card Expense Rotary Club of Key West International Dues 34.00
02/01/2017  Credit Card Expense Rotary Club of Key West February Dues 106.00
03/01/2017  Credit Card Expense Rotary Club of Key West March Dues 106.00
03/02/2017  Credit Card Expense citibank credit card x3278 Membership fee Mar 2017-Feb 2018 75.00
04/01/2017  Credit Card Expense Rotary Club of Key West April Dues 106.00
05/01/2017  Credit Card Expense Rotary Club of Key West May Dues 106.00
06/01/2017  Credit Card Expense Rotary Club of Key West June Dues 106.00

$ 1,812.54

$ 1,812.54

$ 1,812.54
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 114

INDUSTRY ASSOCIATIONS DUES
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114. Industry Associations Dues. Please list all membership payments made to industry
associations included in the test year. Please identify the account into which such amounts are

charged.

b. Do any of the organizations listed engage in lobbying or advocacy activities,
attempts to influence public opinion, institutional or image-building advertising?
If so, please provide the following information:
ii. Please state the company's best estimate of the portion of the organization's
expenses devoted to such activities,
I Lai ! chow ] h esti erived:
iv. Please state if the company has included the portions of dues related to such

activities in the test year.

00110515 - v3 26
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RESPONSE: As to the unlettered portion of the Interrogatory, KWRU made a payment to the
Florida Rural Water Association of $350.00 on November 1, 2016. This amount is
recorded in account number 7750850: Dues and Subscriptions.

As to portion (b) and (b)(ii) of the Interrogatory, KWRU is not aware of any such
activities. KWRU does not have access to the organization’s expenses.

As to portion (b)(iv) of the Interrogatory, these dues were included within the test

year.

00110515 - v3 27
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 117

INSURANCE
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RESPONSES TO OPC’S AMENDED FIFTH SET OF INTERROGATORIES

INTERROGATORIES

117. Insurance. Please refer to KWRU's response to OPC Interrogatory No. 8.
a. Please explain whether the company has accepted the settlement offer from Safe
Point Insurance, and if not, why?
b. Please explain why the settlement offer of $19,393.31 is significantly lower than
the estimate in CAJ-21 to replace the modular offices.

RESPONSE: As to portion (a) of the Interrogatory, KWRU was not provided a settlement offer,
but was provided the insurance company’s adjusters value of the claim. KWRU is seeking
additional funds as it does not believe the value calculated by the adjuster representing the
total value of the loss.

As to portion (b) of the Interrogatory, this is fully addressed in Attorney Bart
Smith’s January 17, 2018 correspondence to Safe Point Insurance, provided within folder

“117”, produced herewith.

00110596 - v5 3
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SMITH/HAWKS

TTORNEYS AT LAW

January 19, 2018

Safe Point Insurance
P.O. Box 16647
Tampa, Florida 33687-6647

RE: ADDITIONAL ESTIMATE TO BE INCLUDED IN DEMAND LETTER OF
JANUARY 17,2018

KW RESORT, INC., P.O. BOX 2125, KEY WEST, FL 33040
INSURANCE POLICY NO.: SPCW0003389-01

To whom it may concern,
Please be advised the enclosed estimate dated today, January 19, 2018 from
Lindholm Construction, Inc., Roofing and Sheet Metal in the amount of ten thousand, four hundred

dollars and no cents ($10,400.00) is to be included in K W Resort, Inc.’s demand letter dated
January 17, 2018.

For your convenience a copy of the January 17, 2018 demand letter in is enclosed as well.

Please govern yourself accordingly.

Very truly yours,

Bart(on 3. Smith, Esq.

Enclosures

BWS/bg

138 SIMONTON STREET, KEY WEST, FLORIDA 33040 U.S.A.
T.305-296-7227 F. 305-296-8448 SMITHHAWKS.COM
KWRU 017257
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UPPER KEYS: 305-852-5730

L “\ J D ;*E & MARATHON: 305-289-9991

e - CONSTRU&T'ON 'NC KEY WEST: 305-202-2224
ROOF!NG & SHEETMETAL  Fax 305-52:3005

N 88005 Overseas Hwy., #10-157

Islamorada, FL 33036 LC. CCC 1328542
LIC. CBC 1258399

Name / Address Date: 12.19.17

Key West Uilities Corp.
8630 Front St
Stock Island, Fi. 33040

We hereby submit an estimate for

RE: Oifice Roof
1. We will tear off existing roof io a smooth workable surface and haul away debris.
2. We will install a Polyglass pesl and stick base sheet {0 entire roof deck.
3. We will install galvalume eave drip.
4. We will insiall new flashings to soil pipes.
5. We will install a 28 gauge mili finish galvalume 5-Verimp metal panel roof system.
6. We will fasien above roof system with siainiess head screws.
7. Above roof carries a five-year warranty on workmanship.
8. We propose to furnish material and labor for the sum of $10,400.00

*To instali 5-Verimp metal over existing shingles would be $8,600.00

*Above prices include permit and engineering fees
*Carpentry il needed will be $45/hour/man plus material cost
“To install Kynar white metal add $800.00 '

*Terms of payment:
390% deposit
Baiance due upon completion

credit card fees apply

Al materdal is guarantese 6 oe a3 ‘;;mcsﬁs(, k) wod. e be compieted in a professional Suihorized
manner accarding o . AR deviation from above N . :
specifications invchving extra cosis will bo sxecuted oniy upon written arders, and wil Signature: Date:
become an axtra charge over & above the estimate. All agregmaents contingeant

upon strikes, accidents or delays beyond cur conirdl, Dwner to carry fire, tomada, Lindholm

and other necessary nsuranca. N
Our workers ane fully covered by Worker's Compensatian Insurance. Construction, Inc. Date:

ACCEPTANCE of PROPOSAL -- The above prices. specifications

and conditions are satistactory and are hereby accepted. You are

authonized to do the work as specified. Payment will be made s Due Date
oufiined above.

KWRU 017258
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e w a1 _e i : - " N § @ e
{ B 3 Lo / PO e L W S {

y 3
ATTORNEYS AT LAW

January 17, 2018

Safe Point Insurance
P.O. Box 16647
Tampa, Florida 33687-6647

RE: KW RESCRT, INC., P.0. BOX 2125, KEY WEST, FL 33040
INSURANCE POLICY NO.: SFCW0003389-91

To whom it may concern,

Please be advised that the undersigned represents KW Resort, Inc. (“Insured”) and that this
correspondence shall serve as the Insured’s formal written demand letter for full payment under

the policy.

As you are aware, the insured made a claim to SafePoint Insurance Company (“SafePoint™)
as a result of damage to the building from Hurricane Irma that occurred on September 10, 2017.
Thereafter, SafePoint inspected the damages on November 4, 2017 and found damage to the roof
and interior of building and sent comrespondence on November 12, 2017, SafePoint’s letter
indicated that the replacement cost value for the damage was twenty eight thousard three hundred
forty three dollars and forty twe cents ($28,343.42) and after less depreciation and deductible
provided the Insured with a check for nineteen thousand three hundred ninety three dollars and
thirty one cents ($19,393.31); however, it appears that this amount does not nearly reflect the
damages received by the Insured.

Please {ind enclosed a mold report for the building as well as estimates for repairs by
Drywizard Drywall Service estimate no: 2630 in the amount of twenty thousand five hundred ten
doliars and no cents ($20,510.00), and Drywizard Drywall Service estimate no; 2631 in the amount
of ninety-six thousand four hundred twenty-five doilars and no cents (896, 425.00) for repairs to
the office trailer from wind driven rain water damage caused by Hurricane Irma. Based on the
foregoing, the building is a total loss.

As you are aware, the policy provides that the total insured value of the building is seventy
five thousand dollars and no cants (375,000.00), which represents the actual value of the building
at the time the policy was issued. It is axiomatic that if the value is seventy five thousand dollars
and no cents (£75,000.00), then costs to repair sxceeding the maximum amount of the policy
requires remittance of the ful atoune. As the office trailer cost estimate exceeds all policy limits,
I hereby demand remittance of the Zull amount of the policy. Should you fail to remit payment
within 15 days, we will have no choice to file suit in Monroe County and seek all available
remedies including, but not lirnited to, consequential and punitive damages for potential bad faith.

20107069 - v4
=

138 SHAONTON STR Y WEST, FLORIDA 33040 U.S.A. Fage 1l of 2
T30h-IV0-7 £ FOSUS- 2768008 SMITHHAWKS.COM

L

KWRU 017259
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Correspondence to Safepoint Insurance

Re: KW Resort, Inc. - Insurance Policy No.: SPCW0003389-01
January 17, 2018

Page 2 of 2

Please govern yourself accordingly.

Very truly yours,

Barton . Smith, Esq.

Enclosures

BWS/bg

00107069 - w4

KWRU 017260



SafePoint

insurance

November 12, 2017

KY/ esort
PO Box 2125

Key West, FL. 33040

Re: Policyholder

Claim Number
“olicy Number

Date of Loss
Loss Location

Dear KW Resort;

This letter
Company fo

is sent in

¢ ihe wind related dams

R.O. Box 291579 - Tampa, FL 33587-1579
PH: 855.CLAIMIS « claims@safepointins.com

: KW Resort

: 20000058

: 44967

: September 10, 2017

- 6630 Front St.,, Key West, FL 33040

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 85 of 280

response {o the settiement of your claim submitted to SafePoint insurance
ges to your building located at 6630 Front St,, Key West, FL

33040. You are Leing provided a copy of our estimate for the repairs covered under your policy.

Should you have any questions, pleass feel fre

The claim was reported to SafePoint Insurance Com
Ima that occurred on September 10, 2017, We
November 4, 2017. Our investigation determined d
building were consistent wit wind from Hurricane |

of your policy, setizment of your gz is outlined below:

Replacement Cost Value

Less Depreciation

Actual Cash Value

Less Deductibie

Net Claim

Peace of Mbud

pe]

PR PN
by Hern,

$28,343.42

($6,850.11)
$21,493.31

($ 2.100.00)
$19,393.31

& to contact me at 813-206-8473.

Ay person who knowingly and with Ememhtz) defroud any insurance
Wk . nlormation, of

of claia

S
SR .

16 8y a
conceming any fact, matenal thereto, commits

pany as damage to your building from Hurricane
inspected the damages to your property on
amages to the roof and interior of the insured
rma. Based on our estimate and the conditions

uompary or another person, files a statement
s Tor the mapose of misieading, informaticn
& fraudulan insurancs act, which is a onme,
scbject 20 criminal srosecution and substantial cisil penaifies,

IFties docamant comalng an excemt from the Insutsnce Policy {“the Policy™} it is provided here for
informationat purposes oy, Thig sxterpt 1 nof the official vesstan of the Policy. The official
version of the Policy s the poiicy issued to the insured on the policy effective date,

in the event there Is inconsistency between this document and Hhe Polivy,

the Policy shall serve as the official version.

KWRU 017261
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s
/A = ——
s o B [ o~ 7 oy 3 F.O. Box 201579 ~ Tampa, Fi 33687-1578
%i% & Lodi l4, PH; 855,CLAIMIS - claims@sulepointins.com
insurance

This payment represents the Aciual Cash Value {ACV) of your property at the time of the Joss.
Payrant > determined by deducting the depreciation from the replacement cost, Depreciation is
the reductinn in value hasad on age, condition, deterioration, and obsolescence,

Itis our goai to provide you with nrompt and accurate statements as to the coverages afforded by
your policy for this loss. However, there may be other additional reasons not readily apparent from
the facts presently available why coverage does not apply to this loss. The above discussion of
cuverage and/or dechination of coverage are based on the information available to us. We reserve
the right o alter owr determinatior, or assert additional policy -defenses if new information is
infroguced.

Showd you Le aware of additional infaimation, which you feel has not been taken inio account,
pleass advss ts 5f immediztoly 02 receipt of this comespondence. Likewise, we de mot expect you
to walve any of your rights undsr your insurance policy.

Sheuld you »ave any quesiions, p'ease fael fres fo sontect me at 813-296-8473,
Respectiuity,

Can Cruss
SateFoint Insurance Cumpany

e island Insurance Agency

Enclosure: Repair Estimate

&& $ i Any parson who iniowingly end with lntent to dafraud A0y INSUIENR COMpany of another persan, fles 8 statemant
Peace o‘ ?’Nﬂﬁ of claim cordajring any materiafly talss information, o1 sonocals for the puIpese of misleading, information
Starts Hers, Soncerting Ay 12, matertal therelo, commis e fraudulent insurancs aci, which is 8 crims,

subfet to erimin! prosecution and substantal eivil penalties,

HmismmmcnmanucmmmelmumneePoaay(’thePoﬂcy’)Rlswmdhmkx
fnmauonﬁpumesonbf.mmmm!ismmaoffieialverskxnofﬂw?oilcy.?heo’ﬁciai
vefsionofihePolicyfsmepoﬁcylsﬁuedmmhsmdmmepwcyeﬁmm.

In the evera there s § istency betwesn this d and the Palicy,

the Policy shall senve as tha offigial version,

KWRU 017262
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GLETOVEW ™ = -~ = T

50784
11/20/2017

[ " CHECK AMOUNT

PRYTR R TR vk R Pl s i

TO THE
ORDER OF K W RESORT INC

. Policy: 44967 - ClaimiD: 20000058
- MEMO:

_ $***1 9.393.31**
Void if not cashed within 180 days

Safepoint Insurance Company
Claim Account

| CHECK | T CeHEck. |

H i ‘

| | T : € 39327
DATE | T/RL/2017 ; [ AMCUST $16,393.29

K W RESORT iMC
Description

Insured: KW RESORT MO

Policy: 44867 Claimil 20000058

Examiner: CARL JRUSE

Description: ACV Fayment - Building Damage

Selepoirt st ranca Coy pany
PO Box 291573
Tampa, FL 33687

KW RESQRT INC
PO BOX 2125
KEY WEST FL. 33040

| CiEcK |

| NUMBER | S0V
Amount
$19,393.31

KWRU 017263
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MODULAR OFFICE INSTALLATION AGREEMENT

ACGREE?
er, 20171 ;,y and between | 3
Ay ) having an addrsss at 5625 2% Avenus, |

,5.'?’? ‘GF‘“ 2 Florida cocporation (¥

a
3045,

,’na‘t;é nE an 8

4 ab 630 Fronl &

moduiar of
at the P

and insialling

P e

g, provaring

0 N S . N : P 4
modudi DOunes tn wes SOT sy,

fechye and
10 ihe Facility,

oS, 20

PR o PR [
BOOELGN 2l Loty

nd muinal
o nari:ze:f;

hereto saph o 8 anig, the

Ve seoiials cxe bvs sad correct and are incerporated herein by

plicyn

»,: vigersy

Wgn Jmfam rer i
ss and Bnishes betwesn l~. W
HER 'xf}flrzéa ;%‘icc on a!aca:wn chiosen by
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performance of the Modular Office. The Plans shall be submitted to the appropriate governmental
entities and agencies for approval and shall comply with all applicable laws, ordinances, rules, and
regulations of anv ¢overnmmertal entity or agency having jurisdiction over the Facility ("Legal
Requirements") and PP Kevs s}m B &\tﬁm all permits required and shall complete the Modular
Office in accordance with the Plan

3. Ca- on Cost. The parties agree and acknowledge that all costs (hard and soft)

involved in the manufacture, transportation, installation and construction of the Modular Office,
and the rmost the! KAVRU will “e rospornpblz foris §2 50, 0 10.00.

4. i}n(ﬂfqi!r“ j'“" nsrf f"*ﬁ,le«fpuc-v -sn

(8} Tre Maodular Office construction and installation shall be completed in a
manner SO as to minimize any interterence with the business or operation of the Facility.

(h PP Keys shall use only Heensed, insured contrectors and subcontractors to
comnlete the corstiaction and installatior o the Maodular Office, KWRU is to be included as an
additional insured for insurance coverages required of the general contractor. PP Keys shall inform
its contractor, subooatracters and razterial euppliers that the Facility shall not be subject to any
lien to secure payment for work done or materials supplied. In the event a lien is placed on the
Facility, PP Kesn shall flly dividie ge auy lea by seftlement, bonding, or insudag over the lien in

the rranrer presciibad by any e otiatle liew law,

1

) Al dnapeciions a0 approviis necessary and apovoptisie *o oo m;xctu the
Modular Officz ir vm“f‘fmra with the Plans are the resporsibilicy of PP Keys and its general

contractor,

NS A

: ,ed b 'Mam‘l 21, 2018 (“Tompletion Date™).

i (Hiize, The parties agree that the Modular Office shall

be mstali

2 p . Installation of Modular Office. Any damage to any part of the
Facility which ¢ curs ; renstrction andior installation of the Modvlar Office, shall be
promptly repaired by PP Kegs o itn eyreege, and 2l such work ghed! be done 2o KWRU's

reasonable satistaciion.

e A

{a) Each of the foDowing events shall be an “Event(s) of Default” by PP Keys
under this Agrecrent:

{1 falince to complete the Modular Office on or prior to the
Compistion Dats

Faibe o consly with any obligations under this Agreement, if
aavs sabseguent to written notice thereof; and/or

(i
such faiiure contitass ior e

(itiy I the svest guat (i) £P Keys shall make an assigranent for the benefit
of creditors, or appiv for the appoizimendt of & trustee, liquidator or a receiver of any substantial

00098725 % [OU099722 - vl }
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TROTEaRY oy sach & &gy seation
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veraadiae
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150 Maiver ofJur ima. Bach ofthe parties waive trial by jury i any litigation, suit

or proceeding between them 1: any coust wiin respect to, in connection with or arising out of this
Agreement, or the validity. interpretation or enforcement thereof,

16. Entire Arveement. This Agreement constitutes the entire agreement between the
parties hereto with respect Fe transactions contemplated herein and supersedes all prior
understandings or agreements between the parties.

2

sunel vay e executed in sty nun

el ¢r of wounterparts,
J of this Agreesment binding on the potiss hereto,
oy pebd

17,
each of whi

{Signature to Follow]

Q0095722 - vi {00099722 - vi}
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IN WITNESS WHEREOQF, the parties have hereunto set forth their hands and seals as of
the date first above written.
Signed in the presence of;
EWRU:
KW RESORT UTILITIES CORP., a Florida

corpocation —
Ry g

o

Witness: (AW ¥ ¢
Print Name: &, pa 1 avmia bl

Witnesy™
Print Name: o>

PEKEYS:

¢

M XEYS
compasny

W :

iR N

3

Title: Managér

00089722 - v1 00099722 - v}
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MOISTURE AND MOLD
ASSESSMENT

For: K'W Resart Utilities Corp
630 Front Street Key West, FL 33040

iod

Environmential Testing Solutions

Lauren Ewing | MRSA 2355 | 54035 Jve-ceas Hwy #124 Maratnon, FL 3305C | 305-767-0504

KWRU 017269
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October 30, 2017

Christopher Johnson
KWRU President
6630 Front Street
Key West, FL 33040

Subject: Limited Moisture and Vioid Assessmen: with Remediation Protoco!

Dear Mr. Johnson:

This report was prepared by laurair Zwing of Environmental Testing Solutions and summarizes the site
visit condu.ctad Cctober 17, 2017 baginning at 1:20 pmi at the KWRU business location on Stock Island.
Envirormentai Yesting Solutions was brought on to conduct an assessment regarcing mold and moisture
within the building containing offices and a laboratory.

In summary:

e Air sampling indicated that fungal spore levels within the building were not elevated over
e couwdd be an indoor seurce for fungal spores given the different

otutdeoor lavels but that ¢

comipesition of the sar:
o Asurface s:inple of cus
grewth. Many otker areas of siinilir fusgal growth were seen throughout the offices.
e Water damage and elevaied moisiure ieveis in wails and other buriding materials were observed
in several areas of the building, and extensive damage was seen to the exterior of the building.

ched motd giowth o« ceiling vent confirreed the nresaace of fungal

Remediation of the affected arzas i racommended. A remediation proiocol is included in this report.

e only the visible arezs of concern in the prope-ty st the time of this

2 nzasurzments, laboratony anahcis s ad

visit. Documizrtz%ion 0 sie ahsarviations,

recommeandations for remzdiation an { post-ranediztion procedures ere detailed in this regort.

Please review this report in its entirety and do not hesitate to contact me if you have any questions.

Thank you,
Laure:: Twiry,

Environmentzl Testing Soiutions
Florida Licensed Moid Assessor MRS4 2355

Foge Lofzs
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Testing and Measuremeints Cond uctedd

e Odor Evaluation — Dete:t any ~dors typical of indoor pollutants

e Moisture Measurements - Assess if building materials have elevated moisture levels
e Temperature/Humidity Measurements — Assess climactic conditions

e Spore Trap Sarcpling — i.Ticre scopic analysis of airborne particles

e Swab Sampling — Microscopic analysis of suspected visual mold growth on a surface

Equipment and Viateriais Used

e GE Protimeter MMSZ - Mioisture meter/Terno Humidity ivieter
o FLIR TG165 Infrared Triermal Camera

e Zefon Air Purap

e AIr-O-Celi 5arripling Cassaitas

e Sterile Sampling Swahs and Claves

Backgroirig

The subject property is the one levei puilaing that contains the offices of KW Resort Jtilities Corp and is
located az SEXC Fron: iorect 1n e 2v wizst, FL Environmental Testing Solutions was brought in to conduct
testing for mold and moisture in the building ard to prepare a remediation protecol. Hurricane Irma
made landfall in the Florioa Keys on Sentember 1C, 2017 and it was reported that the building suffered
damage from the storm

b ilding was in use and staff was present. The rooms that were the
ved znd the air conditioning system was in overation.

At thetizie ofth oinsiection
subject of this inspacticnwere fiini

The obsergtinns rrade it *he 2200 e kased on ron-invasive assassment of the accassible locations
within KWRL office bisilding ar~ are ~eferrad t6 as: th2 reception area. Chris’ cffice, lab, mer’s
restroor, stcrage ar2a conferente iesm, Jomen’s tesircom, Greg's office, Judy's office, nultl'n'S office,
and the exterior of the building. See Figure 2, Apnendix A for layout of the locations referenced in this
report.

Sumrary

At the time of the assessment canclitions releting 1o w.ater damage and elevated maoisture levels in
building mazteriais were identified through an-site measurements. Suspected visual fungal growth
was observed. Laver ‘aoratory cnalysis indicated elevated indoor levels of indoor fungal spores and
an indo:nr seuece for fuaged speses

Paze 2 of 29
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Findings
Conditicris and Sampling al the Time of Visit

Reception Area

e Anair sample was take in tha receptior arsz. See the section of this report titled ‘Air and

Surface Sampling’
e Jrevewes 3smell gap i tee seal o e entvance door. No elevaied raoistare leveis were found

in the wal's around ine ueor

o Hoarng teas veerd Lited el ine cdges I stvea: areas. Elevated moisture ievels were found in
tne subficur of these aieas of damage to the flooring. See Photographs 2-3, Appendix B and the
section of this report tit'ed “WVioisture Activity’.

~  Walls under apd around the windewi in ha ~zception area were axamined for z'evaied moisture

ievels 2nd nove were found,

Chris’ Otfice
O RD AT LA vae ks Ll oftice, Ze s the Lection of this L2 port titled Al snd Surface
Samoing'
e Wails undes snd 2roaac 2 window in ke office were examined for elevated moisture levels
and rene we e foun!

ted' fonsal erewih pod water damizze were seen on and around the air conditioning vent

D g N suefsee v samiple was collacted from this avas. See
Fhctograph £ ot and the section of this report titled “Air and Surface Sampling’.

Men’s Restroom

cihai soenin Chris” office) and wats - damage wzs seen on

S
atin the oeiling of the batheaer The wakoard 2round the
four inches away from the vent. See Phctographs 5-6,
: ’:“, STHNE cxpee st M Anisture Activiy.
° so-bove e foaac e waliboard at the bottem on thz wall under the sink

‘e g' oitneze vl So: Photogranh 7, Appendix B ard the saction of

cagt tlt.mi ’*"lm woe Activity',

cheotritoesr m Thads office) and watz - fameze pas 221 0n
et rling oFrhe ey The wadbozr i weound the vent
ol nenes svaay frontbe vent See Thotoarapts 8-
St BAaistire At

e warced and pealing v =t the edges. Elevated
2. See Photagimots 2.3-172, Lprsndiv B and

KWRU 017272
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e The inaccessible areas of the storage area could not be examined for elevated moisture levels.

Conference Room

2o tee bz aoneol vl oo, See the sectiorn of this rap st titlad “Air and

o  Cuzpected Uiz

s liedler £z chil soen T Soris’ office) and watar damage was seen on
and around th2 air cone mirgvent in the ceiling of the conference room. The vent is located
just abov= th= south wall of the room and tha fungal growth extends ontc the wall. The
wallboard halove the vent hed alev=*ad ~~rcicture levels at least halfway down the wall. See
Photographe 12-14, Az rer <y B ard the sectins of this report titled Moistura Activity’,

e Elevated moisture levels were found in the entire wall below the window on the west wall
outside of the restroom. See Photographs 15-16, Appendix B and the section of this report
tittan ‘Misture Activity'.

e Anarea of water damage was seen in the ceiling adjacent to the south wail. Eievated moisture
lavels were founa in Inis area. See Fhotograph 17, Appendix B and the section of this report
titled ‘Moisture Activity .

e Eevaied meisiarg '@es wece fourd in the botion of the south wali. S2e Phoicgraph 18,

Appandix & and the section of chis raport titled ‘Moisture Activizy’.

e tlevaicd imoisturg izveis wzre found 'r ifie Tioor of the restreom. See Provcagrapti 19, Appendix

T the cecion of this report titled "Moisture Activity’.
Greg's Q*fice
e Aagirsample was takzn in the hallway outside of the three offices on the south side of the
i SEE LGB Nl OF e e KT O A @and Sarface et g

> foaad o this ofice, but somn 2 walls and floo s were obstructed

o Lowater siain was vdservzi cn souti-wis: corner of the caiding. Elevated ircisture ievels were
2 nihe sggloed area, and dawn fhe we'! to tne filing cabinst. The rest of the 'wall was

by e Ses Thetearapis W20, fosendin B and

o, Toavt. o [Ty L at a2
FLnies oIS reatee e P e ot

ey e s ey s ol i

Carihe sottorr onthe vl s ! L der thie Jesk

C

eyl o, 8 I
i)dg,\:—fu. =
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Kaitlin’s Offica

e CElevated moisture leveis were found on *he wailboard and door frame on the ‘eft side of the
door outside ef tnis off:ce. Sze Pnotograpn 22, Appendix B and the section of this report titled
‘Moisture Activity'.

e At ieasttwo areas of wezer stains were seen on the ceiling in this office, but these areas did not
nave elevated moisture izv2's. See vhotograpn 23, Appendix B.

e Possibie water aamage {peeiing cau x, s1-inig; was seen around the bottor: frame of the
window. See Piiotograrh 24, Appendix B.

Exterior ot 3uilding

iging of th= Luilding was seen on all sides, with the most extensive on the lower
15t ot habwgen vhe Dy acocs. Sec Phatogravhes 2527, Agrendix B,

e [z

MAgE i the 2
portioa of e
o Severafarze: o swadon snder the suplfions weie dz-nzged and pulled away from the building.

e PRGToprah 26, Som-ridih B0 Ghe - kdie S,

See Figuve 1, Appar:liz A for corin'e vooations and eress of elevated moisture ir 12 rooms and offices
described a2bovs,

Iovesigioon butware not used in this repost. They are

Addition=. s logii e venre e s Dy

Al doctiseatoy o if neosdad,

available ior addig

KWRU 017274



Temperature / Humidity Profile

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 99 of 280

A hygrothermometer was used ¢ measure tie temparature and humidity inside and outside of the
property in the locations air sarngles were taken. tadoor temperature and huraidity measurements are

- 0

importart to assess [ {he indoe Lin o ay

values.

Figure 1. Temperature/Humidity Frofile at Time of |

orebie for fungal growth. Sea Figure 1 for these

nspection

GA T ety
MY i
Teron T Pelasive riurnidity %
= N FEN
3 In ‘ i)n
‘ i
%] ",Jj.
I {
i {
o
."‘.. &
REC PTIOMN oFE ¢ EAa{l DERICES O iDOAR

The ASHRAE (Americar 507iaty af He: « ng Kefrigare:

+in, Air-Conditianing Engineers) Standard 62.1-

2010 recommends a re ative bumidit f 65% and beinw to prevent riold growth. The relative humidity

was reccrded inside tt
Relative qumidity in th = area of the bk offices vas

otherin<oor areas mez el were 2¢ 9w the recom

Moisti ¢ Activity

Remzte nzisturs mea dremenss yer: iaxen with 27
measursme e ae 2 L et winh g SF drotliaerer ViR

e rasisive s el irowalis

Both de iccsfo ndee

The mo.sture valuss g .én below wi. > Qireciiy S.eas

XA I

interpreced as the ez ye noiiiss coedh
exac: rris L3 commen of

: building arou - d the locatior : of air sampling at the time of the inspection.

“3.4% and 71.2% in the conference room. The
~.ended standa- 1.

“ifrz-ed Thern:ai Zamera (FLIR TGL65) and direct

2 aoisture Meier throaghcu” the inspected area.

sziiings, and Foors.

_red with the roistere meter. Values should be
- zriz! at the tine of measuramerit and not the

Page & ut 29
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The foliowing vaiues w:rz usea Lo .rt-roaves the conseon: of the buiiding material tested:

6.0 — 14.0% - Normal isisture
14.1-16.27% - Zlevatee Muisadis

17% —1€.9% - Risk of b.cass Moistuz
220.0% - Excessive Mo turs

ction ranged otn £.4% to 100%. Eievated moisture levels, all over
= uois i e were found o the falowing tocstions:

Moisture readings at th2 time or insp:
17% anc ozt cetuszo s 2290 2, ¢l

e Ceiling inateria! around the air conditioning vents in most rooms

e Waliboara in tit2 men’s restrcom

e rioors in the reception area, i the hallway bzatween the lab and Chris’ office and the lab, in the
women's restraom, and the haitwey outside o1 the storage area

e The south wal of the conferer e roam under zhe air conditioner vent

e vhe wallboard inder the win:izw gutsice of rr2 women’s restrocm

o “heater damizged area on a2 caning ol thz women's restreon. and the wahboard below this
srea

o Thzwatarataload zrog ~f the cailing in Jioy's office

See Figure 2, Append’ : A for approximate locations of elevated moisture readings. These areas of
elevatec maoicture reed ngs are aise noven v vhe sacting mabeled ‘Coiditions &t Time of Visit’.

Spora Trap AL

auowirs cotlened; ook cach from the recepticn area, Lhes office, the
conferer.ce reom, the 723 of *he hacy offices, and 012 outside (reference). See Figure 2, Appendix A
for alay v of sany Al sernme weie subritied for analysis to EMSL Analytical, in Ft
Lauderdale, Florica, EF4SU i an lnnageadent and acoredited laboratory.

Five spore ‘rap zir ¢

Nona2 of the irzcor samties coc-sied Pad 1604l spenesevels that were zlavated over the outdoor
Sprzeyiis/Penicitiiam v pe sooris. Eren though both
i ~amposition of the

sample. 2ithe v don caeptsg snderad
indoor 5ad cutilcor sy e cnltaca L) ot
indoor sampies ditiered irom the outuoor sampie, ar:d an indoor source for the fungai spores collected

Sl R oiilium type <pores the

indoors ~ouid oe sunported.

Outdoces Saraple:” seare s collectad a fotal 0f 1.490 fungal spores per cubic meter. The
three szorn iy jmic e - © mast of the samopl2 were Aspergillus/Penicillium type spores at 42.3% of
the sample, Ascaspores type sporas a% 26.4% of the samples, and Basidiospores type spores at 20.1% of
the camyle. The roancider 07 the <qarole wias rrade Ly o7 dadosperivm, Fusarium, and Myxoriycetes

type sporas, @20 PR G i U e 1 LA SAn e

Page 7 cF 08
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Recepti .t Jron: 9 s0 e = Mezrted in the air sample in tha ra:eption area.
Aspergillus/Peniziliu-"t pe spires ynede 02 82 2% of “his sample, with Curvularia type spores made up

the remaining 11.1%.

Chris’ Oxfice: 510 caores por culiometer v are oo'lecsad ia the air samplz in this o%fice
Aspergm',':/Pr:nic.,-uur“ ype spoces mide us Lads o this sarnple, with Ciodosorium type spores
making ug 15.7% 2f th: s2oaple and Curvidaria tyee spores made up the remaining 2%.

Conferencs Pope: K
Aspergil 5 /Paminilia ome o
remzind e of the cample (7.3%) wes -

Aspo’r" 57
ma'ing i

Sur"ync r‘,..,,.‘ llu—-r-

One surrace sample was cofiect 2 10 znaiy:e a select=0 area of suspected visible mod growtn from the
ceiling a.r conditicning vent in Lnn:3” civice. Tre suface sample was also submitted for analysis to EMSL
Analyt'v M Ftadarials Fledes 2 S is aviresr s tammt end aneadited lebarstory, Mot all areas of

suspectad corface et grmnh v e tee ol rwons cemiglad,

Surface 3wap Szmple: w2 faboretory analvsis iro bz swab sample taken from the ceiling vent showed
medium (107 2 1000 snarac gar ares anabgad) corets of Clodpsperium type <pores,

WA A TOr G s annachion orahes, and Photagrapt £, Appeadic B for swab

Se= Figer ?., Mg
sarpie Lollaciicr wesuer,

The comgiee wCiai2iy ardms: roo s 204 0o G cdstody are attacred to ims document, see
Apperrix C.

N P S P 'Yu..-
Remmdistior My byt

The remadiation crotoooi given 2 2low ‘s based wnan “he site assessmant conducted KWRU office

oo conracico sired will ce @ Fienica teznsed maold

buiiding 2 Gotcner U0 2007 tae s
remeaiator (FLMRSR)Y and/or licensed General Contractor. Refer to the Florida Department of Business
anad Protaciion:’ weganation pebiile or sofiez tg chece e dicense status of any Rired

contractn= iz sinacg ot s e fioeialicrnes coen Ths samediation zeiivities il comply with this

remediatin 1 pratrnal sagudzticpe o ths Mew Yark Cits Denartment of Health Guidelines on Assessment
and Remediation o7 Fungiin reoe Ervicer e, Instrivte of Inspection, Cleaning and Restoration
Certifice ' 1ard the US Oocunatizna! Safety and Health

s -/ rsa e taere s a conflict

OF CVEIT 2 BEIW ST HNE Gosye rdreranees e (nosh stanger L erevisions sazii epory.

The remediation cunirzaclor s sciety responsibie ior the protection of neaith, safety, and the
eNVIFonHnient au (@ juw site, Wity Lis iMahageined of asoestos containing materias and/or lead

Page 37 I
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based pzint if anuhe
remediation protoso:

fe, and foy oo e tn T g and licensure related te 2ny wiori covered by this

Remediation Srotnco! for KRR

o Avull-stale coniainmeant i ceaired surrc aadh.g any area to be remediatza. Air fitiration
devices ot oy ot nad n e o aainme it

4

Debumicra s muss e peas

Lo ths covnainmenst,

e DPijaceancirs

125er in a ron-affecied area outside of the containment (if anplicable).
See Appendix O for confainment and remediation requirements, including air filters and
delrn e s,

Consult & HVAU system professional to assess tnat the system is functioning properly and
GLUNeSs any cornensanion 3sees ot we lzading to the elevated moiscure levels in the

walihoare in (e ceidngs arcaad tne verts,

Extericr ov Build:ne

o iddrers the Cxageed areas o0 chiz exter ar altae building that may be sources for moisture
fi

aador Beend 25 indilte

itraticn ivto w2 ipazor environment and make ai neZessary repairs. Assess
vz douis, tho o, andairacatn he buiiding 210t Sundation.
Recepticn Arza

s Remove focs

2 arss with eevisted roisiure levels in the subficor, ke=oing in mind it may
extena tar peyoad the g-es cefinec, end Jauerin'ne if the subfloor can be dried in place with
ehiaid Bl

TEOL TR T

T

BEaelrrEnt Dot eiciniag nifing matesiala Sav Gopen G for cleaning

o @ e o sbeis T G vn TET A0 e

o

fopdeanicy equirei i,

weosiest ol the a2 round the @ir conditicring vent. Remove all

b seting e o, going twe feat seyord the iast okserve D water
° g e anzie and swelress, ncluding veads and criting. See Appendix D
)
R .

aadee I for cleaning regLiremer s,

'C'

Y
8]
i
£ f,
I
3]
e
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Loz rveund the 2'r sonditiorin s ant. Femove all

Alrnnms

ced water

L L
NMGe D L nESETER

L

ntne wal undzrthe s

ak and in the west wall.
3 merigipeiting aeg (‘e;(terior of the building is vhese are found to be
*he cources. Ren.ove 3tttk ovr el poard, and ary with finzi growth, going two
icet i}t:yi)nd the last obzerved waier f‘am=ge or fungal growth. Clean remaining building
nsferipls Sesfwrondin D o

o Tinawthoy

catentzofthavastooan §

it D ler deaning requiiionr
Lab

u
B
*
A

ST ylor o crotnd b el coad i

inting vent. Remove all
HER cuiiea ooiagteo feet hepsnd s st abrerved water
ourt Gz Aneaediv D for cleaning reguiremnnte.
oA e woD e ] e st east side of the Talatag bar avsed
s e s T g e nt T At the ez T Ul v

S, Remova any

. o vater
2avemaining buiicing mc»ta iais. Sez "\ppclm ix b for cle—mung
ipesTe

.o

oo HEnaa s Thonng T criane il slaserad it s tavede in tha s Yflans Bt e mind it may
wxiend far o mad tho nren dofiqed ord detzrmine if the sub‘borcan G2 iz in place with
arhmidific tion nopisevees Clnze vampninima bellding materinhs San M- andiy D f~r ~laaning
,—.f‘-ir,v--n,mqh

[ ]

Thhze thanoniento pfshs stqegas cene Ve 3 ae iy B for Yaaning reguioe nants

Conference Room

p o “'i;.,'.’]()' the-elr vf(:r‘-t‘Pf' N

vant Rairove all

VAopened sernr ofthe gouth g st sias st tha sellieg ynder
iy B

R Fapt i

Fovend the last

S
srowtt (et »emaining huilding ~otosizle, Sea finnendix D

AT ovnapaiivgminat

P Y P PO,

fe i an Cna n»‘m»—..l'v’ ™ fnp lnm
s . . pa M [N} i "

Se e e

Citements,

. i R 57T wongr pfthe
EAT PRV d logricsi 2T beyond the
e
B R R K DARE A IR 2

Pama 1N of 20
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“thseusn wall, and any vita -~;!'r9v:*h going two
i fumgal greth Clasn rom:
aoroats.

Guarsto

et il mterelnin the s

) o

: VLB o tanaing fromijad i may
st oordd dairnine if the suzfloor can e 2f2d i place with

o i dlrerved T s a sostrans inseert £ b s File walls of this
£ T Vg LR oo e raldamagad allpro vl - oire tun f2et beyond
Rt A LA B ! ToolrTmenl oot Oloan pematmiqg byt i e bt e Seg
iz B S Slesaing P tame s

Judy’s Office

AT e L e st rand fuagal fietn o the "o st eomer of the
A Dozt et pitieg morerie! orin ot o Tant evend the
At eyt o e e =gl g oty Tlat g remaining ".‘_;"""“.g rootaeizle Gop

L I R ol MU NI LRI AP S
‘. il » i

X

e Voot b byt ys s U s et of the east wia' starti- et she ceilirg under

e iviake necessary repairs o the exterior door then remove water damaged door frame and
surrounding wallboara as needed, going two teet beyond the last observed damage.

e txarning tae fioor insigs v the docr and remaove tiooring if wet then , ana determine ir the
suprloor can pe ariea i piace with denunidinication equipment. Ciean remainiing building
Martertais. See APPEenaiX U 101 Cieaning reau-rerments.

e Kemove an area of the cening in tne area or the two water stains large enough to serve as in
inspection hoie to investigate ror any fungal growth on the back side ot tne ceiling. If iungal
pvcovth o ey haTiher viangl demizEa U Tound, ramove all damaged matarials, goirg two faet

CLiean remziaing ouilding miataris

23 l.rpe.“:',:x D for

ks OXl o~ e - e AR -y
LYTONG IS IRST COSANEN LA

[ 1ol FN A S T VT AT TR

S T e GRTeg e SO Wz @ Sl et 0T IHISTUTE 00 30T ana Naks Less

LTS, R e NG W TG o e R L G 2¢ TNATEN @IS ds Needeh,
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Post Reraediatinn ivnluavios Ovarargirag

Post remeciztion evaluation for the Lrojc shail e accomplished with the zciieciion of sampies based
on the folinwing pre ol Allc wJawers cantaie e aais shall vemain oparationz! an! in g'ace until all
0 ei e the

work arezs have succzesfuliy parsed 2ol anrhos, The avaluztor shal be podi

i

cvsuziospeciic e ana post-remediation sampling. &l zir scrubbers will
]

remediatisn zrea’s rasdine
be taker ¢t af eoen Y on 2wt of
Ventilatii; 7y s
post-rem:eGiaticn «vVa,d3uol.

Cninns oo e inspection, The else v lacss of the Heating,

cluded in Environina.ie! Testing Solution’s

':".r:-'h.; > AR TR
Leaning aad weiTBcation of cleaniiness and funciior of the HVAC
system st To comeletsd iy oogusidied Fenee s miachanics oartrastorin eooers ancs with Florida

licensing =tatiy-zs.

The remzaiation conacior shail re-ciesn ano wibe down i tae post remediation san.pies fail, or if the
final visuai inspecticn raus. it acditicssl matarais are found witn erevated moisture ieveis the
remediacicn contiactui siiali reMiove Thedm OF Gry theati in glace if appitcabie. ihis process of re-cieaning
and re-wiing shath continga o 3 sucoessiui st remeaiation is achievea.

Pzge 12 of 29
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Limitations
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Appendix A. Figure 2. Partial Floor Sketch Showing Moisture Levels and Sample Locations*
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Appendix B. Photographs

~ Photo 1. KWRU office building on day of inspection

OLOEr dphjs
b

1
N 4

s

Pnoto 2. Damaged flooring in one area of elevated
moisture levels in floor in reception area

Photo 3. Elevated moisture levels in area of floor seen in
photo 2

f
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Photo 4. Air conditioning vent in Chris’ office with fungal
growth. Locaticn of swab surface sample

P S

Photo 5. Close-up of fungal growth on AC vent in men's
restroom

Pihoto 6. Elevated moisture level of 24.8% in ceiling
material next to AC vend in men’s restroom

KWRU 017285
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Photo 7. Elevated moisture level in base of west wall of
men’s restroom

Photo 8. Air conditioning vent with fungal growth in Lab

Photo 9. Elevated moisture level in ceiling material
around lab AC vent seen in photo 8

oy .
=

. W——
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Photo 10. Damaged flooring outside of storage room

. Photo 11. Elevated moisture level in floor outside
§storage room seem in Fhoto 10

Photo 12. Vent and adjacent wall with fungal growth
f . in conference room

KWRU 017287
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Photo 13. Elevated moisture level in south wall of
conference room just under vent

Photo 14. Elevated moisture level in south wall of
conference room a few feet down from vent

Photo 15. Eievaied moisture level in base of wall under
window on east '‘wail just outside of women’s restroom

KWRU 017288
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' Photo 16. Elevated moisture level about a foot from
the base of the wall under the window outside of the
women’s restroom

Photo 17. Elevated moisture levels around a water and
| E possible fungal stained area in the ceiling of the
women'’s restroom

e —— = R

Photo 18. Elevated moisture level in the base of the
south wall of the women’s restroom

KWRU 017289
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Photo 19. Eievated moisture level in floor of women’s
restroom

Photo 20. Water stain and elevated moisture level in
south-west corner of ceiling in Judy’s office

Photo 21. Elevated moisture ievel in wall under stained
ceiling seen in Photo 20

KWRU 017290
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Photo 22. Elevated moisture level in left side of door
frame to door outside of Kaitlin’s office

i Photo 23. Water stains in ceiling of Kaitlin’s office

Photo 24. Damage to window frame in Kaitlin’s office

KWRU 017291
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Photo 25. Damage to siding on west side of building

Photo 26. Damage to siding on south west corner of
‘ building

Photo 27. Damage to siding on east side of building

KWRU 017292
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Photo 28. One area of damage (north west corner) to
insulation and bottom of building
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ATTACHMENT 24

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 118

MODULAR OFFICE INSTALLATION
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Modular Office Installation Agreement. Please refer to CAJ-21
a. Please explain how KWRU arrived at replacing its offices with another modular
office as opposed to constructing a permanent structure.
b. How many bids (from whom and in what amount) did KWRU receive for replacing
the modular office before executing the agreement with PP Keys, LLC?
c. Please explain whether anyone affiliated with KWRU has an ownership or affiliate
relationship with PP Keys, LLC.

RESPONSE: As to portion (a) of the Interrogatory, the new office will be a prefabricated building,

and not a manufactured office, “RV”, “Trailer”, or the like. The office to be replaced is a
double wide trailer. Modular construction must meet the same building standards as site
built construction. The replacement office will fully comply with all building codes and
life safety regulations, and will provide security and lifespan comparable to units
constructed utilizing other methods. However, the cost of modular construction is
significantly less than site built construction in the Florida Keys, because, like most things
identified in responses, the cost of living and labor in the Florida Keys is higher than
anywhere else in the State of Florida.

As to portion (b) of the Interrogatory, none. Modular construction is based on the
design and there is not a significant difference in costs between different modular
manufactures. As fully explained in KWRU’s prior response to OPC Interrogatory 85, PP
Keys 2016, LLC has a proven track record, is currently engaged in a modular residential
project on Stock Island, and works with several different manufacturers to obtain optimal
pricing.

As to portion (c) of the Interrogatory, no one affiliated with KWRU has an
ownership or affiliate relationship with PP Keys, LLC.
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ATTACHMENT 25

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 123

EMPLOYEE PENSIONS AND BENEFITS



Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 130 of 280

123.  Employee Pensions and Benefits. Please confirm that the total incremental cost of implementing
a traditional pension plan included in the test year is $10,141.

RESPONSE: The total incremental cost of implementing a traditional pension plan included

within the test year will be higher than the $10,141 included in the pro forma adjustment.

For the test year, KWRU contributed $18,000.92 into its employees’ 401k plans.

Total salaries and wages for the test year amounts to $786,686.21. Five percent of the total

salaries and wages equates to $39,334.31, and when administrative and set-up fees (in the

amount of $5,200.00) are included, the test year total for a traditional pension plan is
$44,534.31. This equates to a total incremental cost increase of $25,531.39.
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The test year numbers are misleading in developing a forward-looking metric. This
cost is more accurately assessed by utilizing employee compensation numbers from
November 2017 (when KWRU was fully staffed). Payroll for November 2017 on an
annualized basis (assuming full employment for the year, with no turnover or raises, and
assuming 50 hours of unscheduled overtime work for each employee with on-call
classification), is $964,928. This equates to a pension contribution of $48,246.40, plus
$5,200 for administrative and setup fees, for a total of $53,446.40.

KWRU contributions in the test year totaled $18,000.92. Utilizing the analysis
based on November 2017 staffing and compensation levels, the incremental cost of

implementing a traditional pension plan is estimated to be $35,445.48.

KWRU will be correcting its MFRs to reflect this correction.
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4, General Ledger. Please provide the detailed general ledger, in Excel format, for the years
2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in
the year.

RESPONSE: KWRU does not understand what the ability to “select specific transactions
needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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EXCERPT FROM OPC POD 4
FILES:
KW RESORT UTILITIES CORP. 2017 GL.XLSX
KW RESORT UTILITIES CORP. 2016 GL.XLSX

ACCOUNT 7750850 - DUES & SUBSCRIPTIONS
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7750850 Dues & Subscriptions

Total for 7750850 Dues & Subscriptions

7750850 Dues & Subscriptions

Total for 7750850 Dues & Subscriptions

KW Resort Utilities Corp.

General Ledger
January - December 2016
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Date Transaction Type Num Name Memo/Description Split Amount Balance
01/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00 106.00
01/25/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 33.50 139.50
01/31/2016 Bill 134104  Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 1/1/16-1/31/16 2332000 Accounts Payable Accruals 20.86 160.36
02/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00 266.36
02/29/2016 Bill 135130  Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 2/1/16-2/29/16 2332000 Accounts Payable Accruals 20.86 287.22
03/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00 393.22
03/02/2016 Credit Card Expense citibank credit card x3278 3278 CitiBusiness/Advantage 75.00 468.22
03/31/2016 Bill 137147  Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 3/1/16-3/31/16 2332000 Accounts Payable Accruals 20.86 489.08
04/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00 595.08
04/30/2016 Bill 138165  Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 4/1/16-4/30/16 2332000 Accounts Payable Accruals 20.86 615.94
05/31/2016 Bill 139199  Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 5/1/16-5/31/16 2332000 Accounts Payable Accruals 20.86 636.80
06/07/2016 Credit Card Expense Rotary Club of Key West June & July Dues 3278 CitiBusiness/Advantage 212.00 848.80
06/30/2016 Bill 140243  Sunshine State One Call of Florida ANNUAL assessment billing FY 2016-2017 2332000 Accounts Payable Accruals 203.96 1,052.76
07/01/2016 Credit Card Expense Rotary Club of Key West May Dues 3278 CitiBusiness/Advantage 106.00 1,158.76
07/03/2016 Credit Card Expense Rotary Club of Key West Annual Dues 3278 CitiBusiness/Advantage 52.00 1,210.76
07/25/2016 Credit Card Expense Rotary Club of Key West Rotary international dues 3278 CitiBusiness/Advantage 41.54 1,252.30
08/01/2016 Credit Card Expense Rotary Club of Key West August dues 3278 CitiBusiness/Advantage 106.00 1,358.30
09/01/2016 Credit Card Expense Rotary Club of Key West September Dues 3278 CitiBusiness/Advantage 106.00 1,464.30
10/01/2016 Credit Card Expense Rotary Club of Key West October Dues 3278 CitiBusiness/Advantage 106.00 1,570.30
11/01/2016 Credit Card Expense Rotary Club of Key West November Dues 3278 CitiBusiness/Advantage 106.00 1,676.30
11/01/2016 Bill 41735  Florida Rural Water Association ?;‘”“a' membership dues for Florida Rural Water Association 12-1-16 to 11-30- o535 accounts Payable Accruals 350.00 2,026.30
12/01/2016 Credit Card Expense Rotary Club of Key West December Dues 3278 CitiBusiness/Advantage 106.00 2,132.30
12/27/2016 Bill 12281 Key West Chamber of Commerce 2017 Membership dues 2332000 Accounts Payable Accruals 338.00 2,470.30

2,470.30
KW Resort Utilities Corp.
General Ledger
January - October, 2017

Date Transaction Type Num Name Memo/Description Split Amount Balance
01/01/2017 Credit Card Expense Rotary Club of Key West January Dues 3278 CitiBusiness/Advantage 106.00 106.00
01/21/2017 Credit Card Expense Rotary Club of Key West International Dues 3278 CitiBusiness/Advantage 34.00 140.00
02/01/2017 Credit Card Expense Rotary Club of Key West February Dues 3278 CitiBusiness/Advantage 106.00 246.00
03/01/2017 Credit Card Expense Rotary Club of Key West March Dues 3278 CitiBusiness/Advantage 106.00 352.00
03/02/2017 Credit Card Expense citibank credit card x3278 Membership fee Mar 2017-Feb 2018 3278 CitiBusiness/Advantage 75.00 427.00
04/01/2017 Credit Card Expense Rotary Club of Key West April Dues 3278 CitiBusiness/Advantage 106.00 533.00
05/01/2017 Credit Card Expense Rotary Club of Key West May Dues 3278 CitiBusiness/Advantage 106.00 639.00
06/01/2017 Credit Card Expense Rotary Club of Key West June Dues 3278 CitiBusiness/Advantage 106.00 745.00
07/01/2017 Credit Card Expense Rotary Club of Key West July Dues 3278 CitiBusiness/Advantage 106.00 851.00
07/04/2017 Credit Card Expense Rotary Club of Key West Annual Dues 3278 CitiBusiness/Advantage 52.00 903.00
07/114/2017 Bil 152620  Sunshine State One Call of Florida ;‘;;‘z‘;g#;iiif:;:::;i'2729971\(7_2017'2018' "Received by accounting 2332000 Accounts Payable Accruals 191.27 1,004.27
07/27/2017 Credit Card Expense Rotary Club of Key West International Dues 3278 CitiBusiness/Advantage 43.78 1,138.05
08/01/2017 Credit Card Expense Rotary Club of Key West August Dues 3278 CitiBusiness/Advantage 106.00 1,244.05
09/01/2017 Credit Card Expense Rotary Club of Key West September Dues 3278 CitiBusiness/Advantage 106.00 1,350.05
10/01/2017 Credit Card Expense Rotary Club of Key West October Dues 3278 CitiBusiness/Advantage 106.00 1,456.05

1,456.05
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4, General Ledger. Please provide the detailed general ledger, in Excel format, for the years
2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in
the year.

RESPONSE: KWRU does not understand what the ability to “select specific transactions
needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.

00103801 - v3


Vandiver.denise
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7310820 Contract Services- Engineer

Total for 7310820 Contract Services- Engineer

KW Resort Utilities Corp.

General Ledger
January - December 2016
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Date Transaction Type Num Name Memo/Description Split Amount Balance
01/08/2016 Bill 45207 The Weiler Engineering Corporation ~ General services 2332000 Accounts Payable Accruals 47.50 47.50
02/03/2016 Bill 45239 The Weiler Engineering Corporation ::ZE?SWWTP ops, research filter and sand washing, email re: washing and getting sieve 355 A ccounts Payable Accruals 95.00 142.50
03/03/2016 Bill 45278 The Weiler Engineering Corporation ~ WWTP Routine OPS 2332000 Accounts Payable Accruals 665.00 807.50
03/03/2016 Bill 45278 The Weiler Engineering Corporation ~ Force Main Expansion 2332000 Accounts Payable Accruals 190.00 997.50
04/08/2016 Bill 45333 The Weiler Engineering Corporation ~ General engineering 2332000 Accounts Payable Accruals 270.00 1,267.50
05/06/2016 Bill 45408 The Weiler Engineering Corporation  V2C Y8 review permits, get wet permit for Oceanside docks, review Houlds and Bames 5354 accounts Payable Accruals 367.50 1,635.00
curves & data, work w/Greg on surge tank pump failures.

06/30/2016 Bill 45544 The Weiler Engineering Corporation  ~"Mit renewal, met w/Ed, gathered data from OCULUS, WWTP renewal application 2332000 Accounts Payable Accruals 253.75 1,888.75
package, correspondence w/Ed re: renewal package and staffing requirements.

06/30/2016 Bill 45542 The Weiler Engineering Corporation ;',le research and email cad dwg file to Marathon office for 2nd Ave between 5th Stand 3rd 355,04 A ccounts Payable Accruals 100.00 1,988.75

08/05/2016 Bill 45598 The Weiler Engineering Corporation ~ General Services: permit renewal work 2332000 Accounts Payable Accruals 11,167.50 13,156.25

08/05/2016 Bill 45506 The Weiler Engineering Corporation o) Engineering: scanning in plans for phase 1,2,3 of expansion project, emailing them, 3350 Accounts Payable Accruals 43500  13,591.25
saving in numerous locations, binding them back

08/05/2016 Bill 45507 The Weiler Engineering Corporation  /\dmin met with CJ and Greg, discuss projects, meet with Bill re: vac tank replacement and 5350 accounts Payable Accruals 39625  13,987.50
permit renewal; WWTP renewal application correspondence w/Ed
Discuss algae with Bill Smith, research and send articles, request lab analysis from Greg,

10/10/2016 Bill 45732 The Weiler Engineering Corporation  copy and send KL 1&I surcharge section from ILA to Bart, review of wastewater articles re: 2332000 Accounts Payable Accruals 310.00 14,297.50
algae blooms and discuss reasons for the blooms w/Ed.

10/10/2016 Bill 45731 The Weiler Engineering Corporation mirastructure planning: gravity and FM extensions, call with Bill, discuss Key Haven, 2332000 Accounts Payable Accruals 28500  14,582.50
construction cost estimates for FM and reclaimed.

11/03/2016 Bill 45787 The Weiler Engineering Corporation ~ Review Key Haven salinity data and emails, update spreadsheet of flows, email to KWRU 2332000 Accounts Payable Accruals 142.50 14,725.00

12/06/2016 Bill 45849 The Weiler Engineering Corporation ~ ¢vieW Evogua proposal for rehab of existing WWTPs, send comments to Greg, suggest 3551 pccounts Payable Accruals 28500  15,010.00
on-site meeting; draft sole source letter for rehab/upgrade to two existing treatment trains.

12/06/2016 Bill 45848  The Weiler Engineering Corporation ¢ \ieW plans for Cow Key Marina improvements, send comments to Greg; review data on - 3350 accounts Payable Accruals 33250  15342.50
wash bay equipment for KES, submit comments to Greg.

$ 15,342.50



KW Resort Utilities Corp.

General Ledger
January - October, 2017

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2
Page 140 of 280

Date Transaction Type Num Name Memo/Description Split Amount Balance
7310820 Contract Services- Engineer

01/05/2017 Bill 45803 The Weiler Engineering Corporation <6VieW County plans for Bemstein Park, work on flow estimates; finish review County 2332000 Accounts Payable Accruals 380.00 380.00
plans for Bernstein Park, ask for additional information

02/02/2017 Bill 45963 The Weiler Engineering Corporation 276 Main conneations, review FDEP rules, call with GW re: permitting requirements for 5350 Accounts Payable Accruals 95.00 475.00
grinder pump stations.
Contact Evoqua re: Draimad system; send confined space entry permit form to CJ;

02/02/2017 Bl 45964  The Weiler Engineering Corporation "eSeareh qualifications and training needs; calcs for GPD for various Draimad systems, 335040 Accounts Payable Accruals 712,50 1,187.50
send info and link to CJ and GW; call w/GW, look into vac pump noise, sewage pump
impeller trim research, existing blower output issues.

03/02/2017 Bill 46021 The Weiler Engineering Corporation ~ Review Draimad data, estimate GPD for dewatering, request data from KWRU 2332000 Accounts Payable Accruals 142.50 1,330.00
Review Bernstein Park plans, provide flow calcs, calc grease interceptor size, review Rusty

03/02/2017 Bill 46023 The Weiler Engineering Corporation ~ Anchor plans for WW flow estimates, re-calculate flows and grease interceptor size for 2332000 Accounts Payable Accruals 617.50 1,947.50
Rusty Anchor based on revised seats.

03/02/2017 Bill 46022 The Weiler Engineering Corporation S‘%;S‘a for screw press, contact Moss Kelly re Draimad bag system, forward info to 2332000 Accounts Payable Accruals 285.00 2,232.50

04/07/2017 Bill 46090  The Weiler Engineering Corporation 32?;‘12‘9" Minor Mod application for correction of sampling frequencies and reductionin 5335404 Accounts Payable Accruals 380.00 2,612.50

04/07/2017 Bill 46088 The Weiler Engineering Corporation ~ Review grease calcs from Rusty Anchor engineer, respond and cite 64E-6 sections 2332000 Accounts Payable Accruals 95.00 2,707.50
Met w/Mark and Greg, update on process, met w/CJ lead OP candidates and solids, select

04/07/2017 Bill 46089 The Weiler Engineering Corporation ~ Grudfos BoosterpaQ water pump system, review BCR info, follow up on quote for water 2332000 Accounts Payable Accruals 855.00 3,562.50
pumps

05/04/2017 Bill 46145 The Weiler Engineering Corporation ~ Respond to email from CJ re: sludge dewatering reps & equipment, drying bed tests 2332000 Accounts Payable Accruals 47.50 3,610.00

05/04/2017 Bill 46146 The Weiler Engineering Corporation  Flow calcs for Rusty Anchor, Airvac BT flow limits, discuss options for conversion 2332000 Accounts Payable Accruals 190.00 3,800.00

06/02/2017 Bill 46213 The Weiler Engineering Corporation ~ CilS W/GW re:confined space entry programs; review DO trend charts, lack of alarm for 355 pccounts Payable Accruals 190.00 3,990.00
low DO; review sand sieve analyses; advise GW on suitability for drying beds

06/02/2017 Bill 46210  The Weiler Engineering Corporation gg\:f: main connection review SPCA plans, check for hair and lint traps; contact greg re: 33500 A ccounts Payable Accruals 285.00 4,275.00

06/02/2017 Bill 46216 The Weiler Engineering Corporation E:;’:;‘:;EEP permit mod, check rules re staffing & testing; advise Greg to renew staffing 43504 Accounts Payable Accruals 95.00 4,370.00
Reclaimed connections, research corrosion restraint water meters; gets specs for

06/02/2017 Bill 46211 The Weiler Engineering Corporation  electronic meter; NEMA 4 rating; review and approve for tappling sleeve, valve, fittings, 2332000 Accounts Payable Accruals 760.00 5,130.00
tubing for Bernstein Park

06/02/2017 Bill 46217 The Weiler Engineering Corporation ~ Review all Rusty Anchor information 2332000 Accounts Payable Accruals 522.50 5,652.50

06/02/2017 Bill 46218 The Weiler Engineering Corporation 'V GC drainage research; review storm shutter NOA; form for insurance rate reduction; 33500 accounts Payable Accruals 120.00 5,772.50
discuss inspection with Steve

06/02/2017 Bill 46214 The Weiler Engineering Corporation  Bio-solids Class A information 2332000 Accounts Payable Accruals 1,638.75 7,411.25

07/07/2017 Bill 46284 The Weiler Engineering Corporation  Reclaimed water expansion 2332000 Accounts Payable Accruals 5,922.50 13,333.75

07/07/2017 Bill 46286 The Weiler Engineering Corporation oot manual for tublex blowers; Isco sampler; compiled FDEP chronology; recommend 33501 accounts Payable Accruals 99125  14,325.00
calibration of linear actuators; site visit w/CJ and GW; review permits

07/07/2017 Bill 46283 The Weiler Engineering Corporation  |e"iew Gerald Adams plans, OK pump station submittal; review SPCA pump station 2332000 Accounts Payable Accruals 190.00  14,515.00
design and flow calcs, email OK to CJ and Greg.

" " N . Review draft permit, discuss w/GW, begin list of items to be addressed; prepare SCADA

08/03/2017 Bill 46338 The Weiler Engineering Corporation logic drawings and Certfication of Electronic Surveillance & Control letter to FDEP 2332000 Accounts Payable Accruals 427.50 14,942.50

08/03/2017 Bill 46336 The Weiler Engineering Corporation ~ CCC/Filters plans pick up and review; Mudd Well/CCC/Existing measurement collection 2332000 Accounts Payable Accruals 210.00 15,152.50
Calls and emails w/FDEP re:Bernstein Park permit mod, correction of staffing

08/03/2017 Bill 46334  The Weiler Engineering Corporation  requirements; review docs, send email to Robertson re:permit correction, call with 2332000 Accounts Payable Accruals 380.00 15,532.50
Robertson to discuss; call w/GW permit mod for Bernstein

09/05/2017 Bill 46394 The Weiler Engineering Corporation  Call w/Greg re: permit mod for Bernstein, discuss MCDC and flows 2332000 Accounts Payable Accruals 95.00 15,627.50

10/02/2017 Bill 46452 The Weiler Engineering Corporation  COStS @ssociated with Hurricane Irma: call w/GW checking on safety, status of retum to 55350 accounts Payable Accruals 28500  15,912.50
KWRU; discuss WWTP, sampling, generators etc.

Total for 7310820 Contract Services- Engineer $ 15,912.50
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4, General Ledger. Please provide the detailed general ledger, in Excel format, for the years
2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in
the year.

RESPONSE: KWRU does not understand what the ability to “select specific transactions
needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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Total for 7750830 Telephone & Fax

KW Resort Utilities Corp.

General Ledger
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Date Transaction Type Num Name Memo/Description Split Amount Balance
01/04/2016 Bill ATT1-4-16  AT&T 2332000 Accounts Payable Accruals 326.08 326.08
Per email 1/31/16 from Antonio Diaz, the correct amount to pay is $317.00 not
01/28/2016 Bill 985823125-158 Sprint $594.34 that is stated on the Sprint invoice. See attached email with this invoice 2332000 Accounts Payable Accruals 317.00 643.08
for verification.
02/04/2016 Bill ATT2-4-16  AT&T 2332000 Accounts Payable Accruals 332.95 976.03
02/28/2016 Bill 985823125-159 Sprint Service period: January 25-February 24, 2016 2332000 Accounts Payable Accruals 338.62 1,314.65
03/04/2016 Bill ATT3-4-16  AT&T 2332000 Accounts Payable Accruals 332.57 1,647.22
03/28/2016 Bill 985823125-160 Sprint Service period: Feb 25-Mar 24, 2016 2332000 Accounts Payable Accruals 337.82 1,985.04
04/04/2016 Bill ATT4-4-16  AT&T 2332000 Accounts Payable Accruals 372.68 2,357.72
05/04/2016 Bill ATT5-4-16 AT&T 2332000 Accounts Payable Accruals 395.22 2,752.94
05/09/2016 Bill 985823125-161 Sprint Service period: Mar 25-April 24, 2016 2332000 Accounts Payable Accruals 339.79 3,092.73
05/28/2016 Bill 985823125-162 Sprint Service period: April 25-May 24, 2016 2332000 Accounts Payable Accruals 307.33 3,400.06
06/04/2016 Bill ATT6-4-16  AT&T 2332000 Accounts Payable Accruals 337.42 3,737.48
06/28/2016 Bill 985823125-163 Sprint Service period: May 25- June 24, 2016 2332000 Accounts Payable Accruals 317.02 4,054.50
07/04/2016 Bill ATT7-4-16  AT&T 2332000 Accounts Payable Accruals 340.99 4,395.49
07/05/2016 Credit Card Expense Amazon 3 wall chargers for work phones 3278 CitiBusiness/Advantage 17.97 4,413.46
07/28/2016 Bill 985823125-164 Sprint Service period: June 25-July 24, 2016 2332000 Accounts Payable Accruals 330.67 474413
08/04/2016 Bill ATT8-4-16 AT&T 2332000 Accounts Payable Accruals 344.40 5,088.53
08/16/2016 Bill CB8-22-16  Comcast g}fglggfg_d(ﬁiﬁ;g:ngag:;’::;luzx one time fee of §199 for Install fee on 5535305 Accounts Payable Accruals 379.95 5,468.48
08/28/2016 Bill 985823125-165 Sprint Service period: July 25-August 24, 2016 2332000 Accounts Payable Accruals 329.65 5,798.13
09/27/2016 Credit Card Expense AT&T Sept 2016 phone bill 3278 CitiBusiness/Advantage 340.79 6,138.92
09/28/2016 Bill 985823125-166 Sprint Service period: August 25, 2016 - September 24, 2016 2332000 Accounts Payable Accruals 330.33 6,469.25
The bill showed an amount due of double what we pay. Called AT&T and they
10/04/2016 Bill ATT10-18-16  AT&T are crediting our account $438.46 (10-18-16). See backup in AT&T vendor file for 2332000 Accounts Payable Accruals 230.79 6,700.04
additional information.
10/12/2016 Bill CB10-18-16  Comcast High speed internet 2332000 Accounts Payable Accruals 166.03 6,866.07
10/17/2016 Credit Card Expense Amazon Heavy duty nylon work phone cases with metal clip (4) 3278 CitiBusiness/Advantage 90.36 6,956.43
10/28/2016 Bill 985823125-167 Sprint Service period: September 25, 2016 - October 24, 2016 2332000 Accounts Payable Accruals 326.35 7,282.78
11/12/2016 Bill CB11-17-16  Comcast High speed internet 2332000 Accounts Payable Accruals 166.03 7,448.81
11/28/2016 Bill 985823125-168 Sprint Service period: October 25, 2016 - November 24, 2016 2332000 Accounts Payable Accruals 343.66 7,792.47
12/21/2016 Bill ATTFINAL  AT&T E:';i:ttz::;rc"k’: i’:TﬁeTé’;‘gzzﬁf;f;gzi”a:gr;gzger']'sfg"b::rf';::n:“t‘;";vmvﬁflj‘. WO 5332000 Accounts Payable Accruals 531.07 8,323.54
12/28/2016 Deposit 1310000 BB&T Operating Account - 3361 -75.49 8,248.05
12/28/2016 Bill 985923125-169 Sprint Service period: November 25 - December 24, 2016 2332000 Accounts Payable Accruals 349.13 8,597.18
$ 8,597.18
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Date Transaction Type Num Name Memo/Description Split Amount Balance
7750830 Telephone & Fax
High speed internet and phone service. Added new service for phones -
01/12/2017 Bill CB1-30-17 Comcast Comcast billed KWRU incorrectly and also never sent an invoice for the month of 2332000 Accounts Payable Accruals 376.67 376.67
December. They are crediting our account on our next bill.
01/28/2017 Bill 985823125-170 Sprint Service period: December 25, 2016 - January 24, 2017 2332000 Accounts Payable Accruals 344.56 721.23
02/01/2017 Credit Card Expense Sprint Fraudulent charges from Sprint - will credit back on next statement 3278 CitiBusiness/Advantage 220.69 941.92
02/02/2017  Credit Card Credit citibank credit card x3278 Sprint fraudulent charges from February credited back to KWRU CC 3278 CitiBusiness/Advantage -220.69 721.23
02/04/2017 Credit Card Expense Sprint Fraudulent charges from Sprint - CitiBank to credit us back 3278 CitiBusiness/Advantage 930.89 1,652.12
Amount is high due to never sending us a bill in December (plus new installation
02/12/2017 Bill CB3-3-17  Comcast ;Zf]f;iga:\“g’setgzc:gi‘:h'lg aﬁigrmiEtee'zh:Ssh‘g:;aéz‘giizdssgﬁ:g%Zh:p’gresxf”’m 2332000 Accounts Payable Accruals 709.59 2,361.71
$298.00.
03/01/2017 Bill 985823125-171 Sprint Service period: January 25, 2017-February 24, 2017 2332000 Accounts Payable Accruals 363.59 2,725.30
03/02/2017  Credit Card Credit citibank credit card x3278 Credit for Sprint fraud 3278 CitiBusiness/Advantage -930.89 1,794.41
03/05/2017 Credit Card Expense Amazon Replacement phone for Richard 3278 CitiBusiness/Advantage 78.73 1,873.14
03/12/2017 Bill CB3-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 288.87 2,162.01
03/28/2017 Bill 985823125-172 Sprint Service period: February 25 - March 24, 2017. 2332000 Accounts Payable Accruals 398.35 2,560.36
04/12/2017 Bill CB4-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.10 2,849.46
04/28/2017 Bill 985823125-173 Sprint Service period: March 25- April 24, 2017. 2332000 Accounts Payable Accruals 491.50 3,340.96
05/12/2017 Bill CB5-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.10 3,630.06
05/28/2017 Bill 985823125-174  Sprint Service period: April 25- May 24, 2017. 2332000 Accounts Payable Accruals 411.37 4,041.43
06/12/2017 Bill CB6-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.10 4,330.53
06/28/2017 Bill 985823125-175 Sprint Service period: May 25 - June 24, 2017. 2332000 Accounts Payable Accruals 473.38 4,803.91
07/12/2017 Bill CB7-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 298.90 5,102.81
07/28/2017 Bill 985823125-176  Sprint Service period: June 25-July 24, 2017. 2332000 Accounts Payable Accruals 470.97 5,573.78
08/12/2017 Bill CB8-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 239.40 5,813.18
08/28/2017 Bill 985823125-177 Sprint Service period: July 25-Aug 24, 2017. 2332000 Accounts Payable Accruals 473.16 6,286.34
09/12/2017 Bill CB9-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.36 6,575.70
09/28/2017 Bill 985923125-178 Sprint Service period: Aug 25-Sept 24, 2017. 2332000 Accounts Payable Accruals 316.26 6,891.96
10/12/2017 Bill CB10-12-17  Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.63 7,181.59
10/28/2017 Bill 985823125-179 Sprint Service period: Sept 25-Oct 24, 2017. 2332000 Accounts Payable Accruals 461.54 7,643.13
Total for 7750830 Telephone & Fax $ 7,643.13
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4, General Ledger. Please provide the detailed general ledger, in Excel format, for the years
2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in
the year.

RESPONSE: KWRU does not understand what the ability to “select specific transactions
needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.

00103801 - v3
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7048100 Employee Relations

Total for 7048100 Employee Relations

Date
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Num

KW Resort Utilities Corp.
General Ledger
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Amount Balance

D O O O O O O O O O O O O O O o o o o o o o

Credit Card Expense
Credit Card Expense
Bill
Bill
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Bill
Bill
Credit Card Expense
Credit Card Expense
Credit Card Expense
Bill
Credit Card Expense

1401
1403

3261
3347

2016

Hurricane Hole

Kennedy Cafe

Goal Line Embroidery, Inc Dri-mesh polo shirts for workers. 24 baseball caps for workers.

Goal Line Embroidery, Inc 47 silver shirts and 70 t shirts

Hurricane Hole
Chico's Cantina
Hurricane Hole
Hurricane Hole
Hurricane Hole
Chico's Cantina
Chico's Cantina
Hurricane Hole
Chico's Cantina
Chico's Cantina

Key Plaza Creperie

OPS mtg w/CJ, GW, MP.

Interview w/Glenn Miller for operator position

Admin mtg w/CJ,GW,KB,JR,J! re: billing sys, accounting info

Admin mtg: CJ,GW,KB,JR & JI
OPS mtg w/CJ, GW, MP

Monthly admin mtg w/CJ, GW, KB, JI, JR

Chris & Greg operations lunch to discuss staffing and projects

Goal Line Embroidery, Inc Work hats for crew (12).

Goal Line Embroidery, Inc Work shirts for crew (80).

Chico's Cantina
Goldmans Bagel Deli
Hogfish Bar and Grille
Key West Golf Club
Hogfish Bar and Grille

Operations lunch for CJ, GW and Richard

CJ and GW quarterly meeting
OPS mtg CJ, GW and Rich
Christmas Party

OPS mtg CJ and GW

3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
2332000 Accounts Payable Accruals
2332000 Accounts Payable Accruals
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
2332000 Accounts Payable Accruals
2332000 Accounts Payable Accruals
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
3278 CitiBusiness/Advantage
2332000 Accounts Payable Accruals
3278 CitiBusiness/Advantage

43.44 43.44
31.90 75.34
322.50 397.84
1,324.40 1,722.24
56.09 1,778.33
13.21  1,791.54
51.91 1,843.45
36.50 1,879.95
67.69 1,947.64
46.70 1,994.34
80.11 2,074.45
94.28 2,168.73
55.69 2,224.42
63.75 2,288.17
30.64 2,318.81
129.00 2,447.81
1,006.20 3,454.01
43.55 3,497.56
26.41 3,523.97
64.02 3,587.99
1,050.00 4,637.99
43.98 4,681.97

$4,681.97
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4, General Ledger. Please provide the detailed general ledger, in Excel format, for the years
2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in
the year.

RESPONSE: KWRU does not understand what the ability to “select specific transactions
needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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General Ledger
January - December 2016

Date Transaction Type Num Name Memo/Description Split Amount Balance
06/27/2016  Credit Card Expense Expedia Airfare to CEU training - Chris 3278 CitiBusiness/Advantage 441.20 441.20
06/27/2016  Credit Card Expense Expedia Airfare to CEU training - Greg 3278 CitiBusiness/Advantage 441.20 882.40
06/27/2016  Credit Card Expense Expedia Airfare to CEU training - Mark 3278 CitiBusiness/Advantage 441.20 1,323.60
06/30/2016  Credit Card Expense Weftec CEU training - Greg 3278 CitiBusiness/Advantage 528.00 1,851.60
06/30/2016  Credit Card Expense Weftec CEU training - Chris 3278 CitiBusiness/Advantage 558.00 2,409.60
07/01/2016  Credit Card Expense Weftec CEU training - Mark 3278 CitiBusiness/Advantage 558.00 2,967.60
07/04/2016 Credit Card Credit citibank credit card x3278 Credit from 6-27-15 (Room Charge for Matt P. during training) 3278 CitiBusiness/Advantage -14.57 2,953.03
07/04/2016 Credit Card Credit citibank credit card x3278 Credit from 6-27-15 (Room Charge for John W. during training) 3278 CitiBusiness/Advantage -14.57 2,938.46
09/22/2016  Credit Card Expense American Airlines Flight seat upgrade for WEFTEC CEU training 3278 CitiBusiness/Advantage 72.77 3,011.23
09/22/2016  Credit Card Expense American Airlines Flight seat upgrade for WEFTEC CEU training 3278 CitiBusiness/Advantage 48.06 3,059.29
09/22/2016  Credit Card Expense American Airlines Flight seat upgrade for WEFTEC CEU training 3278 CitiBusiness/Advantage 47.13 3,106.42
09/23/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training (airport to hotel) 3278 CitiBusiness/Advantage 33.00 3,139.42
09/23/2016  Credit Card Expense Felix's Restaurant WEFTEC CEU conference 3278 CitiBusiness/Advantage 145.55 3,284.97
09/23/2016  Credit Card Expense Jackson Brewery 3 employees food/drink WEFTEC CEU conference 3278 CitiBusiness/Advantage 21.50 3,306.47
09/23/2016  Credit Card Expense Jackson Brewery 3 employees food/drink WEFTEC CEU conference 3278 CitiBusiness/Advantage 18.00 3,324.47
09/23/2016  Credit Card Expense Bacardi Mojito Bar 1 employee breakfast for WEFTEC CEU conference. 3278 CitiBusiness/Advantage 9.20 3,333.67
09/23/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 7.10 3,340.77
09/23/2016  Credit Card Expense K Paul's Louisiana Kitchen 3 employees WEFTEC CEU conference 3278 CitiBusiness/Advantage 258.13 3,598.90
09/24/2016  Credit Card Expense Starbucks 3 employee breakfasts WEFTEC CEU conference 3278 CitiBusiness/Advantage 24.48 3,623.38
09/24/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 6.67 3,630.05
09/24/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 5.95 3,636.00
09/24/2016  Credit Card Expense Tommy G's Pizzeria 3 employees lunch WEFTEC CEU conference 3278 CitiBusiness/Advantage 36.44 3,672.44
09/25/2016  Credit Card Expense Tommy G's Pizzeria 3 employees lunch WEFTEC CEU conference 3278 CitiBusiness/Advantage 42.65 3,715.09
09/25/2016  Credit Card Expense Iberville Lounge 3 employees food & drink WEFTEC CEU conference 3278 CitiBusiness/Advantage 90.50 3,805.59
09/25/2016  Credit Card Expense Bayona 3 employees dinner WEFTEC CEU conference 3278 CitiBusiness/Advantage 245.35 4,050.94
09/25/2016  Credit Card Expense Pat O'Brien's WEFTEC CEU conference 3278 CitiBusiness/Advantage 89.39 4,140.33
09/25/2016  Credit Card Expense Tommy G's Pizzeria 1 employee meal WEFTEC CEU conference 3278 CitiBusiness/Advantage 21.00 4,161.33
09/25/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 7.07 4,168.40
09/25/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 6.41 4,174.81
09/25/2016  Credit Card Expense Pat O'Brien's WEFTEC CEU conference 3278 CitiBusiness/Advantage 40.50 4,215.31
09/26/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 9.45 4,224.76
09/26/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 5.99 4,230.75
09/26/2016  Credit Card Expense Iberville Lounge WEFTEC CEU conference 3278 CitiBusiness/Advantage 70.25 4,301.00
09/26/2016  Credit Card Expense Domenica WEFTEC CEU conference 3278 CitiBusiness/Advantage 182.83 4,483.83
09/26/2016  Credit Card Expense Butcher 3 employees lunch WEFTEC CEU conference 3278 CitiBusiness/Advantage 48.18 4,532.01
09/26/2016  Credit Card Expense The Ruby Slipper Cafe WEFTEC CEU conference 3278 CitiBusiness/Advantage 47.68 4,579.69
09/27/2016  Credit Card Expense The Saint New Orleans Hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 1,095.54 5,675.23
09/27/2016  Credit Card Expense The Saint New Orleans Fourth night charge for hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 274.46 5,949.69
09/27/2016  Credit Card Expense The Saint New Orleans Fourth night charge for hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 342.86 6,292.55
09/27/2016  Credit Card Expense Office of Water Programs Glenn Miller class and materials for Class A license 3278 CitiBusiness/Advantage 117.00 6,409.55
09/27/2016  Credit Card Expense Uber Uber ride for WEFTEC CEU training to airport 3278 CitiBusiness/Advantage 33.00 6,442.55
09/27/2016  Credit Card Expense The Saint New Orleans Hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 924.37 7,366.92
09/27/2016  Credit Card Expense The Saint New Orleans Hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 926.19 8,293.11
09/27/2016  Credit Card Expense The Saint New Orleans Fourth night charge for hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 274.46 8,567.57
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11/13/2016
11/13/2016
11/13/2016
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Credit Card Expense
Bill
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
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Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
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Bill
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Expense
Credit Card Credit
Credit Card Credit
Credit Card Expense
Credit Card Expense
Credit Card Expense

90083483

GM11-28-16

Southwest

Agseptence Group, Inc.
Days Inn

Shell Oil

Shell Oil

McDonald's

Days Inn

T1B Temp Sergio's
Millers Ale House
Speedway

Marathon Petro
Famous Famiglia
Alamo

Aurelios Pizza

Arbys

Good to Go

The Dam Landing

El Cielito Lindo
Slappy's Rib Shack
citibank credit card x3278
citibank credit card x3278
citibank credit card x3278
Arbys

Quality Inn

Quality Inn

Kazablanka Grill
Wingate Inn

Wingate Inn

Speedway

ALT Today

Glenn Miller

Hertz Rent a Car
Shapiro's

Jersey Boardwalk Pizza
Shell Oil

National Car Rental
citibank credit card x3278
citibank credit card x3278
Hertz Toll Charge

Alamo Rent a Car tolls

National Car Tolls

Airvac school flights for Glenn Miller and Richard Jeselskis

John Hartsock from Agseptence came out to do a one day on-site service for PLC
programming and station efficiency test and training on 10/14/2016.

AIRVAC trip: Hotel room for Glenn Miller

AIRVAC trip: snack for 1 employee
AIRVAC trip: water and snack
AIRVAC trip: Lunch for 1 employee

AIRVAC trip: Breakfast for 2 employees

AIRVAC trip: Dinner for 2 employees

AIRVAC trip: snacks in Chesterton, IN

AIRVAC trip: snacks in Indianapolis, IN

AIRVAC trip: Breakfast for 2 employees

AIRVAC trip: car rental from Key West to Fort Lauderdale
AIRVAC trip: Dinner for 2 employees

AIRVAC trip: Lunch for 2 employees

AIRVAC trip: Snack for 2 employees

AIRVAC trip: Dinner for 2 employees

AIRVAC trip: Lunch for 2 employees

AIRVAC trip: Lunch for 2 employees

Days Inn Easy Savings

Days Inn Easy Savings

GOOD to Go Easy Savings

AIRVAC trip: Dinner for 1 employee

AIRVAC trip: Hotel in Rochester, IN for Richard Jeselskis
AIRVAC trip: Hotel in Rochester, IN for Glenn Miller
AIRVAC trip: Dinner for 2 employees

AIRVAC trip: Hotel in Indianapolis, IN for Richard Jeselskis
AIRVAC trip: Hotel in Indianapolis, IN for Glenn Miller
AIRVAC trip: gas

AIRVAC trip: Snack for 1 employee

Reimburse Glenn Miller for flight seat on 11/18/2016 from Atlanta, GA to Fort Lauderdale,
FL (Airvac work trip).

AIRVAC trip: car rental from airport to hotel and back 11-13 to 11-18

AIRVAC trip: Breakfast for 2 employees

AIRVAC trip: Lunch for 2 employees

AIRVAC trip: gas

AIRVAC trip: car rental from Fort Lauderdale to Key West
Quality Inn Easy Savings

Quality Inn Easy Savings

AIRVAC ftrip: toll charge

AIRVAC trip: toll charge

AIRVAC trip: toll charge
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651.92

720.00

154.30
1.70
6.22
2.88

154.30

17.98
85.00
6.62
7.47
15.83
88.47
100.00
14.84
5.30
122.72
25.29
27.00
-6.17
-6.17
-0.05
16.22
341.00
341.00
27.00
115.83
115.83
16.32
291

30.00

325.06
27.30
23.00
18.44

162.08

-13.64
-13.64
32.30

9.23

9.23

$ 12,348.49

2

0
9,219.49

9,939.49

10,093.79
10,095.49
10,101.71
10,104.59
10,258.89
10,276.87
10,361.87
10,368.49
10,375.96
10,391.79
10,480.26
10,580.26
10,595.10
10,600.40
10,723.12
10,748.41
10,775.41
10,769.24
10,763.07
10,763.02
10,779.24
11,120.24
11,461.24
11,488.24
11,604.07
11,719.90
11,736.22
11,739.13
11,769.13

12,094.19
12,121.49
12,144.49
12,162.93
12,325.01
12,311.37
12,297.73
12,330.03
12,339.26
12,348.49
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Date Transaction Type Num Name Memo/Description Split Amount Balance
7048300 Employee Training
02/23/2017 Expense Key West Chamber of Commerce Seminar for Chris 3278 CitiBusiness/Advantage 72.00 72.00
03/27/2017  Credit Card Expense Office of Water Programs Course package enrollment and manual 3278 CitiBusiness/Advantage 115.00 187.00
04/02/2017  Credit Card Expense Roy A Pelletier CEU course for Mark Burkemper 3278 CitiBusiness/Advantage 69.00 256.00
04/03/2017  Credit Card Expense Roy A Pelletier CEU course for Greg Wright 3278 CitiBusiness/Advantage 69.00 325.00
04/05/2017  Credit Card Expense Roy A Pelletier CEU course for Chris Johnson 3278 CitiBusiness/Advantage 69.00 394.00
05/01/2017  Credit Card Expense Office of Water Programs Course books for Greg Wright 3278 CitiBusiness/Advantage 50.00 444.00
10/24/2017  Credit Card Expense Office of Water Programs Jeffrey Morse Operator training course 3278 CitiBusiness/Advantage 50.00 494.00
Total for 7048300 Employee Training $ 494.00
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ATTACHMENT 31
KWRU RESPONSE TO CITIZENS’ REQUEST

FOR PRODUCTION OF DOCUMENTS NO. 14

WORKING CAPITAL ALLOWANCE
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8. Unless otherwise stated each of these general objectlons applies to each of the

14. Working Capital Allowance: Please provide all supporting documentation and source
documents for responses to Interrogatory Nos. 14-17 regarding the Working Capital
Allowance.

RESPONSE: Documents responsive to this Request are provided within folder “14”, produced

herewith,
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Pace 156 62820,
t=)

A B C D E F G H | J K L M N O
1 |KW Resort Utilities Corp.
2 |Trial Balance
3 [June 2016 - June 2017
2
5 June 2016 July 2016 August 2016 September 2016) October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017| 13 Month Avg
6 (1310000 BB&T Operating Account - 3361 75,795.77 41,522.33 94,384.02 129,337.27 80,233.65 120,740.20 92,075.57 38,121.90 63,019.87 264,078.53 79,449.82 112,345.05 134,019.10 101,932.54
7 1311000 BB&T Payroll Account - 9497 8,826.74 7,656.82 12,206.78 5,183.83 5,183.83 5,183.83 4,289.39 10,508.90 6,508.90 5,019.48 5,584.54 5,609.54 5,666.66 6,725.33
8 1321000 BB&T Customer Escrow Account - 0761 170,609.32 170,246.81 171,472.85 173,255.84 174,483.23 175,730.66 175,893.72 178,156.92 178,333.24 178,359.80 177,966.93 178,937.75 178,590.21 175,541.33
9 |1322000 BB&T Reserve Acct/Capacity - 0982 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 - - - 373.36
10 |1323000 BB&T Capital Account - 4687 259,464.68 552,483.70 465,333.14 773,610.53 1,773,815.47 595,191.63 434,059.58 345,179.65 398,402.89 753,572.87 664,769.60 740,051.73 398,352.74 627,252.94
11 [1328000 BB&T PSC Escrow Account 22,746.33 91,923.48 172,649.60 256,630.01 338,968.79 426,150.85 503,957.91 583,462.32 677,725.84 129,988.96 141,451.50 153,329.58 155,615.75 281,123.15
12 |1410000 Accounts Receivable:A/R Customers 221,507.53 237,428.14 212,457.68 265,479.04 263,999.11 263,989.32 235,767.98 209,263.09 263,150.23 215,604.56 291,678.42 245,945.79 128,208.14 234,959.93
13 [1420000 Accounts Receivable:A/R Other 9,973.96 9,710.63 9,240.60 12,037.77 26,216.38 24,984.19 32,541.74 54,033.14 62,571.55 79,099.62 78,415.17 64,488.82 10,804.89 36,470.65
14 1421100 A/R Escrow Deposits 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85
15 |1430000 Allowance for Doubtful A/Cs (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00)
16 |1427500 Due from Monroe County SSI 205-2016 9,619.00 9,619.00 11,259.00 11,259.00 11,259.00 11,259.00 11,259.00 11,259.00 12,899.00 12,946.50 14,122.50 20,577.00 23,966.25 13,177.17
17 [1470000 Employee Loans/Advances 3,850.00 3,850.00 3,850.00 3,850.00 3,850.00 2,652.10 2,652.10 2,652.10 - - - - - 2,092.79
18 1621000 Prepaid Insurance 26,779.90 23,248.27 29,304.96 31,333.56 30,765.16 30,005.50 32,096.84 32,757.32 32,054.80 31,352.28 30,649.76 30,685.24 37,992.55 30,694.32
19 [1740000 Undeposited Funds 1,462.00 - - - - - 1,462.00 - - - - 57.08 - 229.31
1861000 Deferred Rate Case Expenses:Deferred Rate Case
20 [Expenses - 2014 317,999.80 349,887.61 383,326.33 414,369.72 492,438.65 550,114.59 430,828.00 432,728.00 444,417.00 478,599.54 484,129.06 484,339.06 430,828.00 438,000.41
1861200 Deferred Rate Case Expenses:Deferred Rate Case
21 |Expenses - 2017 - - - - - - - - - - - 4,337.50 7,892.50 940.77
22 11863100 Accumulated Amortization Rate Case - - - - - - -
23 |Exchange - - - - - - - - 399.55 - - - - 30.73
24 (1051803 Construction Work in Progress:CWIP 261,536.83 261,536.83 261,536.83 261,536.83 1,806,563.89 2,919,676.27 2,940,864.65 3,984,874.43 4,330,094.01 - - 5,650.00 15,149.74 1,311,463.10
1861000 Deferred Rate Case Expenses:Deferred Rate Case
25 [Expenses - 2014 - - - - - - - - - - - - - -
26 1080000 Accumulated Depreciation (6,076,159.68)| (6,076,159.68)| (6,076,159.68)| (6,076,159.68)| (6,076,159.68)| (6,076,159.68) (6,461,586.13)| (6,461,586.13)| (6,461,586.13)| (6,461,586.13)| (6,461,586.13)| (6,461,586.13) (6,461,586.13)| (6,283,697.00)
27 13521000 Franchises 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06
28 (3534000 Land & Land Rights 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63
29 3543000 Structures & Improvements - System Pumping 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00
3544000 Structures & Improvements - Treatment & Disposal
30 [Plant 936,450.22 1,273,890.12 1,827,931.13 2,066,442.23 541,444.10 537,543.11 537,543.11 537,543.11 537,543.11 5,345,069.45 5,830,883.43 6,129,557.59 6,131,974.31 2,479,524.23
31 3554000 Power & Generator Equipment 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71
32 [3602000 Collection Sewers-Force 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,750,236.79
KWRU MFRs Vol 1 TY 6-30-17_with Workpapers.xlsx; BS _ Trial Balance
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A B C D E F G H | J K L M N O

1 |KW Resort Utilities Corp.

2 |Trial Balance

3 |June 2016 - June 2017

2

5 June 2016 July 2016 August 2016 September 2016) October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017| 13 Month Avg
33 13603000 Collection System - Force System Pumping 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25
34 (3612000 Collection Sewers - Gravity 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18
35 13632000 Services to Customers 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56
36 (3640000 Flow Measuring Devices 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60
37 13703000 Receiving Well 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22
38 (3713000 Pumping Equipment 331,349.05 335,652.28 344,112.23 344,349.49 351,602.72 357,810.14 352,555.00 371,602.36 371,602.36 371,602.36 374,665.99 376,775.42 380,042.00 358,747.80
39 |3714000 Pumping Equipment - Treatment & Disposal 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62
40 |3756000 Reuse Transmission & Distribution 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 492,061.48 492,061.48 492,061.48 492,061.48 492,061.48 492,061.48 382,886.26
41 (3800400 Vacuum Station 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88
42 13803000 Drying Beds 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13
43 (3804000 Treatment & Disposal Equipment 3,727,062.60 3,731,341.10 3,731,341.10 3,731,341.10 3,731,341.10 3,731,341.10 3,734,028.60 3,734,028.60 3,756,544.69 3,756,544.69 3,758,557.86 3,761,162.94 3,761,162.94| 3,741,984.49
44 13814000 Plant Sewers 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23
45 (3894000 Other Plant/Misc Equip 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66
46 13907000 Office Furniture & Equipment 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 34,096.05 34,096.05 30,780.43
47 (3917000 Vehicles 107,770.50 107,770.50 107,770.50 107,770.50 107,770.50 107,770.50 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 100,495.87
48 13920000 Stores Equipment 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00
49 13937000 Tools & Shop Equipment 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84
50 (3940000 Laboratory Equipment 16,280.59 16,280.59 16,280.59 16,280.59 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,212.75
51 (3957000 Power Operated Equipment 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58
52 (1740200 Deposits - Electric 12,975.00 12,975.00 12,975.00 12,975.00 12,975.00 12,975.00 12,325.00 28,325.00 28,325.00 28,325.00 28,325.00 28,325.00 28,325.00 20,009.62
53 1740300 Deposits - Water 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
54 (1810100 Closing Costs 18,486.70 16,166.35 16,166.35 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 48,668.59
55 1810110 Accumulated Amortization - Closing Costs (18,486.70) (269.44) (538.88) (808.32) (1,778.11) (2,747.90) (3,717.69) (4,687.48) (5,657.27) (6,627.06) (7,596.85) (8,566.64) (9,536.43) (5,462.98)
56 (1830000 Preliminary Investigation Charges - Appraisal 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88
57 1831000 Accumulated Amortization of PIC (2,400.00) (2,400.00) (2,400.00) (2,400.00) (2,400.00) (2,400.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (4,200.00) (3,092.31)
58 (1862000 Deferred Debits - Last Stand 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00
59 (1863200 Accumulated Amortization of Last Stand - - - - - - -
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1 |KW Resort Utilities Corp.

2 |Trial Balance

3 |June 2016 - June 2017

2

5 June 2016 July 2016 August 2016 September 2016) October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017| 13 Month Avg
60 (2332000 Accounts Payable Accruals (136,911.06) (133,969.79) (192,460.24) (159,045.69) (159,205.64) (219,041.01)]  (212,013.22) (171,600.96) (524,089.98) (636,507.17) (744,442.46) (577,707.63) (283,858.94) (319,296.45)
61 |3278 CitiBusiness/Advantage (6,153.03) (7,882.09) (4,480.55) (9,633.54) (2,218.03) (16,059.90) (5,919.58) (23,496.72) (7,040.91) (6,594.20) (5,000.76) (7,050.40) (5,061.72) (8,199.34)
62 (2311000 Accrued Gross Receipts Tax (39,957.00) (6,659.50) (15,495.55) (22,155.05) (30,257.74) (48,070.00) (55,085.00) (8,978.00) (15,993.00) (25,082.00) (27,158.84) (35,370.73) (40,164.00) (28,494.34)
63 |2350000 Customer Escrow Deposits (195,734.51) (197,979.35) (198,987.71) (200,256.47) (200,106.41) (201,160.69)|  (201,977.47) (202,819.85) (202,232.29) (202,284.15) (202,148.29) (203,454.53) (204,389.07) (201,040.83)
64 (2362000 A/P Property Taxes (8,882.06) (9,847.56) (10,813.06) (11,778.56) (12,744.03) (1,062.00) (2,124.00) (3,186.00) (4,248.00) (5,310.00) (6,372.00) (7,434.00) (8,496.00) (7,099.79)
65 |2413000 Deferred Income-Residential (56,057.14) (57,580.80) (57,492.16) (52,863.74) (54,252.65) (55,535.92) (56,856.70) (54,751.76) (52,762.29) (48,367.90) (50,565.90) (50,598.10) (50,406.94) (53,699.38)
66 (224400 Noters Payable - Expansion (BB&T - 007) (305,396.64)|  (1,000,000.00) (988,602.78) (991,666.66) (987,499.99) (983,333.32)]  (979,166.65) (974,999.98) (970,833.31) (966,666.64) (962,499.97) (958,333.30) (954,166.63) (924,858.91)
67 |2245000 BB&T Loan - - - (741,000.00) (741,000.00) (741,000.00)  (741,000.00) (1,812,013.97) (2,056,660.47)| (2,364,951.51)| (2,500,000.00) (2,500,000.00) (2,500,000.00) (1,284,432.77)
68 (2711000 Contribution to Construction (Capacity Reserve) (10,275,357.59) (10,275,357.59) (10,289,897.09) (10,289,897.09) (10,289,897.09) (10,304,436.59) (10,211,412.59) (10,644,504.99) (10,659,044.49) (10,687,043.49) (10,852,787.49) (10,399,385.49)| (10,399,385.49)| (10,429,108.24)
69 2719000 CIAC - Legal Fees 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02
70 12721000 Accumulated Amortization - CIAC 3,544,814.00 3,544,814.00 3,544,814.00 3,544,814.00 3,544,814.00 3,544,814.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00| 3,734,571.08
71 2010000 Common Stock (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00)
72 2111000 Capital Investment - SH Contribution (1,770,205.03)  (1,770,205.03) (2,300,205.03) (2,300,205.03)  (3,400,205.03)| (3,400,205.03)| (3,400,205.03) (3,400,205.03) (3,400,205.03) (4,022,644.79)| (4,221,137.79) (5,221,137.79) (5,221,137.79) (3,371,377.19)
73 (2121000 Distributions - - - - - - - - - 622,439.76 820,932.76 840,932.76 860,932.76 241,941.39
74 12151000 Prior Year Adjustments 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58
75 [Retained Earnings 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 754,383.42 754,383.42 754,383.42 754,383.42 754,383.42 754,383.42 812,786.47
76 Net Income  $ 35,292.00 $ 101,324.65 $ 132,511.88  $ 203,805.63 $ 257,446.38 S 284,166.15 $ 108,462.81 $ 21,621.24 S 33,195.14 $ 68,894.63 -$ 30,243.24 -$ 14,127.53| -$ 215,876.24

77
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1 _[Kw Resort Utilities Corp. o ) M

2 [Balance Sheet Fage 157 ol 26U

3 [As of June 2016 - June 2017

2

5 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17

6 [ASSETS

7 | Current Assets

8 Bank Accounts

9 1310000 BB&T Operating Account - 3361 75,795.77 41,522.33 94,384.02 129,337.27 80,233.65 120,740.20 92,075.57 38,121.90 63,019.87 264,078.53 79,449.82 112,345.05 134,019.10
10 1311000 BB&T Payroll Account - 9497 8,826.74 7,656.82 12,206.78 5,183.83 5,183.83 5,183.83 4,289.39 10,508.90 6,508.90 5,019.48 5,584.54 5,609.54 5,666.66
11 1311100 BB&T Customer Escrow Account - 0761 170,609.32 170,246.81 171,472.85 173,255.84 174,483.23 175,730.66 175,893.72 178,156.92 178,333.24 178,359.80 177,966.93 178,937.75 178,590.21
12 1322000 BB&T Reserve Acct/Capacity - 0982 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 - - -

13 1313000 BB&T Capital Account - 4687 259,464.68 552,483.70 465,333.14 773,610.53 1,773,815.47 595,191.63 434,059.58 345,179.65 398,402.89 753,572.87 664,769.60 740,051.73 398,352.74
14

15 Total Bank Accounts 515,181.88 772,395.03 743,882.16| S 1,081,872.84| S 2,034,201.55 $ 897,331.69| $ 706,803.63| $ 572,452.74| S 646,750.27| $ 1,201,516.05| $ 927,770.89| $ 1,036,944.07| $ 716,628.71
16 1328000 BB&T PSC Escrow Account 22,746.33 91,923.48 172,649.60 256,630.01 338,968.79 426,150.85 503,957.91 583,462.32 677,725.84 129,988.96 141,451.50 153,329.58 155,615.75
17

18 Accounts Receivable

19 1400000 Accounts Receivable
20 1410000 Accounts Receivable:A/R Customers 221,507.53 237,428.14 212,457.68 265,479.04 263,999.11 263,989.32 235,767.98 209,263.09 263,150.23 215,604.56 291,678.42 245,945.79 128,208.14
21 1420000 Accounts Receivable:A/R Other 9,973.96 9,710.63 9,240.60 12,037.77 26,216.38 24,984.19 32,541.74 54,033.14 62,571.55 79,099.62 78,415.17 64,488.82 10,804.89
22 Total 1400000 Accounts Receivable 231,481.49 247,138.77 221,698.28| S 277,516.81| $ 290,215.49| $ 288,973.51| $ 268,309.72| $ 263,296.23| $ 325,721.78| $ 294,704.18| $ 370,093.59| $ 310,434.61| $ 139,013.03
23 1421100 A/R Escrow Deposits 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85
24 1423000 A/R WS Utility
25 1424000 A/R KEI
26 1430000 Allowance for Doubtful A/Cs (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00)
27 Total Accounts Receivable 225,668.34 241,325.62 215,885.13| $ 271,703.66| $ 284,402.34| S 283,160.36| $ 262,496.57| $ 257,483.08| $ 319,908.63| $ 288,891.03| $ 364,280.44| S 304,621.46| $ 133,199.88
28 Other current assets
29 (1427500 Due from Monroe County SSI 205-2016 9,619.00 9,619.00 11,259.00 11,259.00 11,259.00 11,259.00 11,259.00 11,259.00 12,899.00 12,946.50 14,122.50 20,577.00 23,966.25
30 |1470000 Employee Loans/Advances 3,850.00 3,850.00 3,850.00 3,850.00 3,850.00 2,652.10 2,652.10 2,652.10 - - - - -
31 [1621000 Prepaid Insurance 26,779.90 23,248.27 29,304.96 31,333.56 30,765.16 30,005.50 32,096.84 32,757.32 32,054.80 31,352.28 30,649.76 30,685.24 37,992.55
32 |1740000 Undeposited Funds 1,462.00 - - - - - 1,462.00 - - - - 57.08 -
33 [1740200 Deposits - Electric 12,975.00 12,975.00 12,975.00 12,975.00 12,975.00 12,975.00 12,325.00 28,325.00 28,325.00 28,325.00 28,325.00 28,325.00 28,325.00
34 (1740300 Deposits - Water 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

1861000 Deferred Rate Case Expenses:Deferred Rate Case
35 |Expenses - 2014 317,999.80 349,887.61 383,326.33 414,369.72 492,438.65 550,114.59 430,828.00 432,728.00 444,417.00 478,599.54 484,129.06 484,339.06 430,828.00
1861200 Deferred Rate Case Expenses:Deferred Rate Case

36 |Expenses - 2017 - - - - - - - - - - - 4,337.50 7,892.50
37 [1863100 Accumulated Amortization Rate Case - - - - - -
38 |1862000 Deferred Debits - Last Stand 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00
39 (1863200 A lated Amortization of Last Stand
40 |Exchange - - - - - - - - 399.55 - - - -
41
42 Total Other current assets 869,808.70 896,702.88 937,838.29| $ 970,910.28/ $ 1,048,410.81| $ 1,104,129.19 $ 987,745.94| S 1,004,844.42| $ 1,015,218.35 $ 1,048,346.32| S 1,054,349.32) $ 1,065,443.88 $ 1,026,127.30
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1 _[Kw Resort Utilities Corp. o ) M
2 [Balance Sheet Fage 106U ol 26U
3 [As of June 2016 - June 2017
4
5 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17
43 | Total Current Assets $ 1,633,405.25 $ 2,002,347.01 $ 2,070,255.18) $ 2,581,116.79| $ 3,705,983.49 $ 2,710,772.09| $ 2,461,004.05 $ 2,418242.56 $ 2,659,603.09 $ 2,668,742.36| $ 2,487,852.15 $ 2,560,338.99| $ 2,031,571.64
44
45 (1051803 Construction Work in Progress:CWIP S 261,536.83| S 261,536.83| S 261,536.83| S 261,536.83| $ 1,806,563.89| $ 2,919,676.27 S 2,940,864.65| S 3,984,874.43 S 4,330,094.01 $ 0.00| $ 0.00/ $ 5,650.00| $ 15,149.74
46 | Fixed Assets
47 | 1080000 Accumulated Depreciation (6,076,159.68)|  (6,076,159.68)|  (6,076,159.68)  (6,076,159.68)  (6,076,159.68)  (6,076,159.68)  (6,461,586.13)  (6,461,586.13)  (6,461,586.13)  (6,461,586.13)  (6,461,586.13)  (6,461,586.13)  (6,461,586.13)
48 3521000 Franchises 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06
49 3534000 Land & Land Rights 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63
50 3543000 Structures & Improvements - System Pumping 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00
SO99U0U SUULIUTES o TTTTPTOVETTIETITS = TTEaUTiEnt &
51 |Disposal Plant 936,450.22 1,273,890.12 1,827,931.13 2,066,442.23 541,444.10 537,543.11 537,543.11 537,543.11 537,543.11 5,345,069.45 5,830,883.43 6,129,557.59 6,131,974.31
52 3554000 Power & Generator Equipment 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71
53| 3602000 Collection Sewers-Force 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17
54 3603000 Collection System - Force System Pumping 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25
55| 3612000 Collection Sewers - Gravity 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18
56 3632000 Services to Customers 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56
57 3640000 Flow Measuring Devices 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60
58 3703000 Receiving Well 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22
59 3713000 Pumping Equipment 331,349.05 335,652.28 344,112.23 344,349.49 351,602.72 357,810.14 352,555.00 371,602.36 371,602.36 371,602.36 374,665.99 376,775.42 380,042.00
60 3714000 Pumping Equipment - Treatment & Disposal 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62
61 3756000 Reuse Transmission & Distribution 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 492,061.48 492,061.48 492,061.48 492,061.48 492,061.48 492,061.48
62 3800400 Vacuum Station 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88
63 3803000 Drying Beds 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13
64 | 3804000 Treatment & Disposal Equipment 3,727,062.60 3,731,341.10 3,731,341.10 3,731,341.10 3,731,341.10 3,731,341.10 3,734,028.60 3,734,028.60 3,756,544.69 3,756,544.69 3,758,557.86 3,761,162.94 3,761,162.94
65 3814000 Plant Sewers 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23
66 3894000 Other Plant/Misc Equip 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66
67 3907000 Office Furniture & Equipment 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 34,096.05 34,096.05
68 3917000 Vehicles 107,770.50 107,770.50 107,770.50 107,770.50 107,770.50 107,770.50 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48
69 3920000 Stores Equipment 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00
70 3937000 Tools & Shop Equipment 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84
71 3940000 Laboratory Equipment 16,280.59 16,280.59 16,280.59 16,280.59 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05
72 3957000 Power Operated Equipment 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58
73 | Total Fixed Assets $ 6,061,067.27| $ 6,407,088.90 $ 6,969,589.86| $ 7,208,338.22| $ 5,691,939.78) $ 5,694,246.21 $ 5,292,742.10 $ 5,744,881.86 $ 5,767,397.95 $ 10,574,924.29| $ 11,065,815.07| $ 11,373,122.20| $ 11,378,805.50
74| Other Assets
75 1050300 Botanical Gardens
76 1051900 AWT Conversion
77 1810100 Closing Costs 18,486.70 16,166.35 16,166.35 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23
78| 1810110 Accumulated Amortization - Closing Costs (18,486.70) (269.44) (538.88) (808.32) (1,778.11) (2,747.90) (3,717.69) (4,687.48) (5,657.27) (6,627.06) (7,596.85) (8,566.64) (9,536.43)
79 1830000 Preliminary Investigation Charges - Appraisal 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88
80 | 1831000 Accumulated Amortization of PIC (2,400.00) (2,400.00) (2,400.00) (2,400.00) (2,400.00) (2,400.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (4,200.00)
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1 _[Kw Resort Utilities Corp. e

2 |Balance Sheet Fage 1ol ol 26U

3 [As of June 2016 - June 2017

2

5 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17

81 | Total Other Assets S 47,030.88| S 62,927.79| S 62,658.35 S 104,409.79| $ 103,440.00| $ 102,470.21| $ 100,300.42| S 99,330.63| S 98,360.84| S 97,391.05| $ 96,421.26| S 95,451.47| S 93,881.68

82 |TOTAL ASSETS $ 8,003,040.23| $ 8,733,900.53| $ 9,364,040.22| $ 10,155,401.63| $ 11,307,927.16| $ 11,427,164.78| $ 10,794,911.22| $ 12,247,329.48 $ 12,855,455.89) $ 13,341,057.70| $ 13,650,088.48 $ 14,034,562.66/ $ 13,519,408.56
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1 _[Kw Resort Utilities Corp. o A

2 [Balance Sheet Fage 162 0T 26U

3 [As of June 2016 - June 2017

7

5 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17

83 [LIABILITIES AND EQUITY

84 | Liabilities

85 Current Liabilities

86 Accounts Payable

87 2311009 Accounts Payable

88 2331000 Accounts Payable - KEI

89 2332000 Accounts Payable Accruals (136,911.06) (133,969.79) (192,460.24) (159,045.69) (159,205.64) (219,041.01) (212,013.22) (171,600.96) (524,089.98) (636,507.17) (744,442.46) (577,707.63) (283,858.94)

90 Total Accounts Payable (136,911.06) (133,969.79) (192,460.24) (159,045.69) (159,205.64) (219,041.01) (212,013.22) (171,600.96) (524,089.98) (636,507.17) (744,442.46) (577,707.63) (283,858.94)

91 Credit Cards

92 3278 CitiBusiness/Advantage (6,153.03) (7,882.09) (4,480.55) (9,633.54) (2,218.03) (16,059.90) (5,919.58) (23,496.72) (7,040.91) (6,594.20) (5,000.76) (7,050.40) (5,061.72)

93 Total Credit Cards (6,153.03) (7,882.09) (4,480.55) (9,633.54) (2,218.03) (16,059.90) (5,919.58) (23,496.72) (7,040.91) (6,594.20) (5,000.76) (7,050.40) (5,061.72)

94 Other Current Liabilities

95 2311000 Accrued Gross Receipts Tax (39,957.00) (6,659.50) (15,495.55) (22,155.05) (30,257.74) (48,070.00) (55,085.00) (8,978.00) (15,993.00) (25,082.00) (27,158.84) (35,370.73) (40,164.00)

96 2330110 Accrued Interest - WS Utility

97 2330201 Accrued Interest - WL Smith

98 2330301 Accrued Interest - WLS Capital

99 2330401 Accrued Interest - WLS capital Loan #2
100 2330600 William Smith Loan $30K-Payable
101 2330700 WS Utility 5/2011 Capital Loan 75K 6.5%
102 2330800 WS Utility 7/2011 Capital Loan 75k 6.5%
103 2350000 Customer Escrow Deposits (195,734.51) (197,979.35) (198,987.71) (200,256.47) (200,106.41) (201,160.69) (201,977.47) (202,819.85) (202,232.29) (202,284.15) (202,148.29) (203,454.53) (204,389.07)
104 2362000 A/P Property Taxes (8,882.06) (9,847.56) (10,813.06) (11,778.56) (12,744.03) (1,062.00) (2,124.00) (3,186.00) (4,248.00) (5,310.00) (6,372.00) (7,434.00) (8,496.00)
1105 2363099 Payroll Taxes Payable
106] 2413000 Deferred Income-Residential (56,057.14) (57,580.80) (57,492.16) (52,863.74) (54,252.65) (55,535.92) (56,856.70) (54,751.76) (52,762.29) (48,367.90) (50,565.90) (50,598.10) (50,406.94)
107 2712000 SSI Cap Reserve Fees to Monroe County
108 Total Other Current Liabilities (300,630.71) (272,067.21) (282,788.48) (287,053.82) (297,360.83) (305,828.61) (316,043.17) (269,735.61) (275,235.58) (281,044.05) (286,245.03) (296,857.36) (303,456.01)
109 Total Current Liabilities (443,694.80) (413,919.09) (479,729.27) (455,733.05) (458,784.50) (540,929.52) (533,975.97) (464,833.29) (806,366.47) (924,145.42) (1,035,688.25) (881,615.39) (592,376.67)
110| Long-Term Liabilities
111 2241000 Notes Payable - Vehicle (BB&T 004 - $800.50)
112 2242000 Notes Payable - AWT (BB&T 005 - $9330.16)
113 2243000 Notes Payable - Vehicle (BB&T 003 - $390.74)
114 2321000 Notes Payable (BB&T 001 - $4645.23)
115 2244000 Noters Payable - Expansion (BB&T - 007) (305,396.64) (1,000,000.00) (988,602.78) (991,666.66) (987,499.99) (983,333.32) (979,166.65) (974,999.98) (970,833.31) (966,666.64) (962,499.97) (958,333.30) (954,166.63)
116| 2245000 BB&T Loan - - - (741,000.00) (741,000.00) (741,000.00) (741,000.00)]  (1,812,013.97)]  (2,056,660.47)  (2,364,951.51)|  (2,500,000.00)  (2,500,000.00)|  (2,500,000.00)
117 2330100 Notes Payable - WS Utilities
118 2330200 Notes Payable - William L. Smith Jr
119 2330300 WS Utility Loan-Payable
120 2330400 WS Utility Capital Loan 2
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3 [As of June 2016 - June 2017
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5 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17
121 2330500 Note Payable - WS Utility 29K 6.5
122 2521000 Monroe County / SSI Cap Reserve

Z7 1100V CUMUTUUUOTT t0 COTTSUUCUOIT {Capacity
123|Reserve) (10,264,530.57),  (10,264,530.57)] (10,279,070.07), (10,279,070.07), (10,279,070.07), (10,293,609.57) (10,200,585.57)| (10,633,677.97)] (10,648,217.47)| (10,676,216.47)| (10,841,960.47)| (10,388,558.47)| (10,388,558.47)
124 2714000 Stock Island Vacuum Line
125 2411000 Suspense & Other Liabilities
Z3ZUUUU IVIDTITUE CUUTITY 7331 AUVATICE T0T
126|Construction
127 2721000 Accumulated Amortization - CIAC 3,544,814.00 3,544,814.00 3,544,814.00 3,544,814.00 3,544,814.00 3,544,814.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00 3,897,220.00
128|  Total Long-Term Liabilities (7,025,113.21)|  (7,719,716.57)]  (7,722,858.85)|  (8,466,922.73)]  (8,462,756.06)  (8,473,128.89)]  (8,023,532.22)]  (9,523,471.92)]  (9,778,491.25)| (10,110,614.62)| (10,407,240.44)|  (9,949,671.77)]  (9,945,505.10)
129| Total Liabilities (7,468,808.01)|  (8,133,635.66)|  (8,202,588.12)|  (8,922,655.78)|  (8,921,540.56)|  (9,014,058.41)|  (8,557,508.19)|  (9,988,305.21)| (10,584,857.72)| (11,034,760.04)| (11,442,928.69) (10,831,287.16)| (10,537,881.77)
130| Equity
131| 2010000 Common Stock (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00)
132| 2111000 Capital Investment - SH Contribution (1,770,205.03)]  (1,770,205.03)]  (2,300,205.03)]  (2,300,205.03)]  (3,400,205.03)]  (3,400,205.03)]  (3,400,205.03)|  (3,400,205.03)|  (3,400,205.03)|  (4,022,644.79)|  (4,221,137.79)|  (5,221,137.79)|  (5,221,137.79)
133 2121000 Distributions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 622,439.76 820,932.76 840,932.76 860,932.76
134 2151000 Prior Year Adjustments 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58
135 Retained Earnings 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 754,383.42 754,383.42 754,383.42 754,383.42 754,383.42 754,383.42
136| NetIncome (35,292.00) (101,324.65) (132,511.88) (203,805.63) (257,446.38) (284,166.15) (108,462.81) (21,621.24) (33,195.14) (68,894.63) 30,243.24 14,127.53 215,876.24
137| Total Equity (534,232.22) (600,264.87)]  (1,161,452.10)|  (1,232,745.85)|  (2,386,386.60)  (2,413,106.37)  (2,237,403.03)  (2,259,024.27)|  (2,270,598.17)|  (2,306,297.66)  (2,207,159.79)|  (3,203,275.50)  (2,981,526.79)
138|TOTAL LIABILITIES AND EQUITY (8,003,040.23)|  (8,733,900.53)|  (9,364,040.22)| (10,155,401.63) (11,307,927.16)| (11,427,164.78)| (10,794,911.22)| (12,247,329.48)| (12,855455.89) (13,341,057.70)| (13,650,088.48) (14,034,562.66) (13,519,408.56)
139
140 #REF! S 8,733,901 | $ 9,364,040 | $ 10,155,402 | $ 11,307,927 | $ 11,427,165 | $ 10,794,911 | $ 12,247,329 | $ 12,855,456 | $ 13,341,058 | $ 13,650,088 | $ 14,034,563 | $ 13,519,409
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8. Unless otherwise stated each of these general objectlons applies to each of the

14. Working Capital Allowance: Please provide all supporting documentation and source
documents for responses to Interrogatory Nos. 14-17 regarding the Working Capital
Allowance.

RESPONSE: Documents responsive to this Request are provided within folder “14”, produced

herewith,

00107836 - v1
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A B C D E F G H | J K L M N 0
1 [KW Resort Utilities Corp.
2 |Trial Balance
3 [June 2016 - June 2017
/)
5 June 2016 July 2016 August 2016 September 2016 October 2016 November 2016  December 2016~ January 2017 | February 2017 March 2017 April 2017 May 2017 June 2017| 13 Month Avg
6 1310000 BB&T Operating Account - 3361 75,795.77 41,522.33 94,384.02 129,337.27 80,233.65 120,740.20 92,075.57 38,121.90 63,019.87 264,078.53 79,449.82 112,345.05 134,019.10 101,932.54
7 (1311000 BB&T Payroll Account - 9497 8,826.74 7,656.82 12,206.78 5,183.83 5,183.83 5,183.83 4,289.39 10,508.90 6,508.90 5,019.48 5,584.54 5,609.54 5,666.66 6,725.33
8 1321000 BB&T Customer Escrow Account - 0761 170,609.32 170,246.81 171,472.85 173,255.84 174,483.23 175,730.66 175,893.72 178,156.92 178,333.24 178,359.80 177,966.93 178,937.75 178,590.21 175,541.33
9 1322000 BB&T Reserve Acct/Capacity - 0982 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 485.37 - - - 373.36
10 [1323000 BB&T Capital Account - 4687 259,464.68 552,483.70 465,333.14 773,610.53 1,773,815.47 595,191.63 434,059.58 345,179.65 398,402.89 753,572.87 664,769.60 740,051.73 398,352.74 627,252.94
11 [1328000 BB&T PSC Escrow Account 22,746.33 91,923.48 172,649.60 256,630.01 338,968.79 426,150.85 503,957.91 583,462.32 677,725.84 129,988.96 141,451.50 153,329.58 155,615.75 281,123.15
12 [1410000 Accounts Receivable:A/R Customers 221,507.53 237,428.14 212,457.68 265,479.04 263,999.11 263,989.32 235,767.98 209,263.09 263,150.23 215,604.56 291,678.42 245,945.79 128,208.14 234,959.93
13 [1420000 Accounts Receivable:A/R Other 9,973.96 9,710.63 9,240.60 12,037.77 26,216.38 24,984.19 32,541.74 54,033.14 62,571.55 79,099.62 78,415.17 64,488.82 10,804.89 36,470.65
14 (1421100 A/R Escrow Deposits 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85 4,186.85
15 11430000 Allowance for Doubtful A/Cs (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00) (10,000.00)
16 [1427500 Due from Monroe County SSI 205-2016 9,619.00 9,619.00 11,259.00 11,259.00 11,259.00 11,259.00 11,259.00 11,259.00 12,899.00 12,946.50 14,122.50 20,577.00 23,966.25 13,177.17
17 [1470000 Employee Loans/Advances 3,850.00 3,850.00 3,850.00 3,850.00 3,850.00 2,652.10 2,652.10 2,652.10 - - - - - 2,092.79
18 [1621000 Prepaid Insurance 26,779.90 23,248.27 29,304.96 31,333.56 30,765.16 30,005.50 32,096.84 32,757.32 32,054.80 31,352.28 30,649.76 30,685.24 37,992.55 30,694.32
19 |1740000 Undeposited Funds 1,462.00 - - - - - 1,462.00 - - - - 57.08 - 229.31
1861000 Deferred Rate Case Expenses:Deferred Rate Case
20 |Expenses - 2014 317,999.80 349,887.61 383,326.33 414,369.72 492,438.65 550,114.59 430,828.00 432,728.00 444,417.00 478,599.54 484,129.06 484,339.06 430,828.00 438,000.41
1861200 Deferred Rate Case Expenses:Deferred Rate Case
21 |Expenses - 2017 - - - - - - - - - - - 4,337.50 7,892.50 940.77
22 |1863100 Accumulated Amortization Rate Case - - - - - - -
23 |Exchange - - - - - - - - 399.55 - - - - 30.73
24 11051803 Construction Work in Progress:CWIP 261,536.83 261,536.83 261,536.83 261,536.83 1,806,563.89 2,919,676.27 2,940,864.65 3,984,874.43 4,330,094.01 - - 5,650.00 15,149.74 1,311,463.10
1861000 Deferred Rate Case Expenses:Deferred Rate Case
25 |Expenses - 2014 - - - - - - - - - - - - - -
26 11080000 Accumulated Depreciation (6,076,159.68) | (6,076,159.68) | (6,076,159.68) (6,076,159.68) (6,076,159.68) (6,076,159.68) (6,461,586.13) (6,461,586.13) (6,461,586.13) (6,461,586.13) (6,461,586.13) (6,461,586.13) (6,461,586.13)| (6,283,697.00)
27 (3521000 Franchises 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06 92,864.06
28 13534000 Land & Land Rights 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63 374,999.63
29 (3543000 Structures & Improvements - System Pumping 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00 875.00
3544000 Structures & Improvements - Treatment & Disposal
30 |Plant 936,450.22 1,273,890.12 1,827,931.13 2,066,442.23 541,444.10 537,543.11 537,543.11 537,543.11 537,543.11 5,345,069.45 5,830,883.43 6,129,557.59 6,131,974.31  2,479,524.23
31 (3554000 Power & Generator Equipment 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71 216,344.71
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A B C D E F G H J J K L M N O

1 [KW Resort Utilities Corp.

2 [Trial Balance

3 |June 2016 - June 2017

7

5 June 2016 July 2016 August 2016 September 2016 October 2016 November 2016  December 2016~ January 2017 | February 2017 March 2017 April 2017 May 2017 June 2017| 13 Month Avg
32 3602000 Collection Sewers-Force 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,643,926.75 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17 3,874,265.17  3,750,236.79
33 |3603000 Collection System - Force System Pumping 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25 65,383.25
34 |3612000 Collection Sewers - Gravity 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18 1,082,705.18  1,082,705.18
35 |3632000 Services to Customers 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56 95,954.56
36 |3640000 Flow Measuring Devices 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60 2,220.60
37 |3703000 Receiving Well 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22 884,800.22
38 3713000 Pumping Equipment 331,349.05 335,652.28 344,112.23 344,349.49 351,602.72 357,810.14 352,555.00 371,602.36 371,602.36 371,602.36 374,665.99 376,775.42 380,042.00 358,747.80
39 [3714000 Pumping Equipment - Treatment & Disposal 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62 3,047.62
40 13756000 Reuse Transmission & Distribution 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 289,307.50 492,061.48 492,061.48 492,061.48 492,061.48 492,061.48 492,061.48 382,886.26
41 13800400 Vacuum Station 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88 8,798.88
42 13803000 Drying Beds 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13 35,137.13
43 13804000 Treatment & Disposal Equipment 3,727,062.60 3,731,341.10 3,731,341.10 3,731,341.10 3,731,341.10 3,731,341.10 3,734,028.60 3,734,028.60 3,756,544.69 3,756,544.69 3,758,557.86 3,761,162.94 3,761,162.94  3,741,984.49
44 13814000 Plant Sewers 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23 28,762.23
45 |3894000 Other Plant/Misc Equip 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66 44,202.66
46 13907000 Office Furniture & Equipment 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 30,177.59 34,096.05 34,096.05 30,780.43
47 [3917000 Vehicles 107,770.50 107,770.50 107,770.50 107,770.50 107,770.50 107,770.50 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 94,260.48 100,495.87
48 13920000 Stores Equipment 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00 1,862.00
49 (3937000 Tools & Shop Equipment 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84 28,097.84
50 |3940000 Laboratory Equipment 16,280.59 16,280.59 16,280.59 16,280.59 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,627.05 17,212.75
51 13957000 Power Operated Equipment 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58 88,846.58
52 1740200 Deposits - Electric 12,975.00 12,975.00 12,975.00 12,975.00 12,975.00 12,975.00 12,325.00 28,325.00 28,325.00 28,325.00 28,325.00 28,325.00 28,325.00 20,009.62
53 |1740300 Deposits - Water 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00
54 |1810100 Closing Costs 18,486.70 16,166.35 16,166.35 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 58,187.23 48,668.59
55 |1810110 Accumulated Amortization - Closing Costs (18,486.70) (269.44) (538.88) (808.32) (1,778.11) (2,747.90) (3,717.69) (4,687.48) (5,657.27) (6,627.06) (7,596.85) (8,566.64) (9,536.43) (5,462.98)
56 11830000 Preliminary Investigation Charges - Appraisal 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88 49,430.88
57 1831000 Accumulated Amortization of PIC (2,400.00) (2,400.00) (2,400.00) (2,400.00) (2,400.00) (2,400.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (3,600.00) (4,200.00) (3,092.31)

KWRU MFRs Vol 1 TY 6-30-17_with Workpapers.xIsx; BS _ Trial Balance
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A B C D E F G H J J K L M N O

1 [KW Resort Utilities Corp.

2 [Trial Balance

3 |June 2016 - June 2017

7

5 June 2016 July 2016 August 2016 September 2016 October 2016 November 2016  December 2016~ January 2017 | February 2017 March 2017 April 2017 May 2017 June 2017| 13 Month Avg
58 1862000 Deferred Debits - Last Stand 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00 496,973.00
59 (1863200 Accumulated Amortization of Last Stand - - - - - - -
60 [2332000 Accounts Payable Accruals (136,911.06)|  (133,969.79)  (192,460.24)  (159,045.69)  (159,205.64)  (219,041.01)  (212,013.22)  (171,600.96)|  (524,089.98)|  (636,507.17)  (744,442.46)  (577,707.63)  (283,858.94)  (319,296.45)
61 [3278 CitiBusiness/Advantage (6,153.03) (7,882.09) (4,480.55) (9,633.54) (2,218.03) (16,059.90) (5,919.58) (23,496.72) (7,040.91) (6,594.20) (5,000.76) (7,050.40) (5,061.72) (8,199.34)
62 [2311000 Accrued Gross Receipts Tax (39,957.00) (6,659.50) (15,495.55) (22,155.05) (30,257.74) (48,070.00) (55,085.00) (8,978.00) (15,993.00) (25,082.00) (27,158.84) (35,370.73) (40,164.00) (28,494.34)
63 [2350000 Customer Escrow Deposits (195,734.51)|  (197,979.35)  (198,987.71)  (200,256.47)  (200,106.41)  (201,160.69)  (201,977.47)  (202,819.85)|  (202,232.29)|  (202,284.15)  (202,148.29)  (203,454.53)  (204,389.07)  (201,040.83)
64 [2362000 A/P Property Taxes (8,882.06) (9,847.56) (10,813.06) (11,778.56) (12,744.03) (1,062.00) (2,124.00) (3,186.00) (4,248.00) (5,310.00) (6,372.00) (7,434.00) (8,496.00) (7,099.79)
65 [2413000 Deferred Income-Residential (56,057.14) (57,580.80) (57,492.16) (52,863.74) (54,252.65) (55,535.92) (56,856.70) (54,751.76) (52,762.29) (48,367.90) (50,565.90) (50,598.10) (50,406.94) (53,699.38)
66 |224400 Noters Payable - Expansion (BB&T - 007) (305,396.64) | (1,000,000.00) (988,602.78) (991,666.66) (987,499.99) (983,333.32) (979,166.65) (974,999.98) (970,833.31) (966,666.64) (962,499.97) (958,333.30) (954,166.63) (924,858.91)
67 [2245000 BB&T Loan - - - (741,000.00)|  (741,000.00)|  (741,000.00)  (741,000.00) (1,812,013.97) (2,056,660.47) (2,364,951.51) (2,500,000.00) (2,500,000.00) (2,500,000.00) (1,284,432.77)
68 |2711000 Contribution to Construction (Capacity Reserve) HHHHHIHHEE | S | S | S | S| (10,211,412.59) | (10,644,504.99) | (10,659,044.49) | (10,687,043.49) (10,852,787.49) | (10,399,385.49) | (10,399,385.49) | i H#HHHH
69 2719000 CIAC - Legal Fees 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02 10,827.02
70 [2721000 Accumulated Amortization - CIAC 3,544,814.00 = 3,544,814.00  3,544,814.00  3,544,814.00 | 3,544,814.00 | 3,544,814.00 3,897,220.00  3,897,220.00  3,897,220.00|  3,897,220.00  3,897,220.00,  3,897,220.00  3,897,220.00  3,734,571.08
71 2010000 Common Stock (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00) (1,000.00)
72 2111000 Capital Investment - SH Contribution (1,770,205.03) | (1,770,205.03) | (2,300,205.03) (2,300,205.03)  (3,400,205.03) (3,400,205.03) (3,400,205.03) (3,400,205.03) (3,400,205.03) (4,022,644.79) (4,221,137.79)| (5,221,137.79) (5,221,137.79)| (3,371,377.19)
73 [2121000 Distributions - - - - - - - - - 622,439.76 820,932.76 840,932.76 860,932.76 241,941.39
74 2151000 Prior Year Adjustments 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58 409,418.58
75 |Retained Earnings 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 862,846.23 754,383.42 754,383.42 754,383.42 754,383.42 754,383.42 754,383.42 812,786.47
76 Net Income| $ 35,292.00 $ 101,324.65| $ 132,511.88 $ 203,805.63 $ 257,446.38 $ 284,166.15 $ 108,462.81 $ 21,621.24| $ 33,195.14| $ 68,894.63 -$ 30,243.24| -$ 14,127.53 -$ 215,876.24
77
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Pro Forma Plant Additions & Retirements

CAP OR NARUC Plant Depr Accum Depr
Sewer
Additions:
Replace Lift Station 354.4 146,393 3.33% 4,875 (2,437)
tastalVaeuum-Pitsand-Lines 3612 222%
WWTP Rehabilitation 380.4 1,104,764 5.56% 61,425 (30,712)
Chlorine Contact Chamber 380.4 1,071,814 5.56% 59,593 (29,796)
Generator 380.4 321,006 5.56% 17,848 (8,924)
Tow behind generator 371.3 83,470 5.56% 4,641 (2,320)
Telephone System 390.7 15,000 16.67% 2,501 (1,250)
Service Truck with Crane 391.7 74,174 16.67% 12,365 (6,182)
New Office 354.5 288,000 3.33% 9,590 (4,795)
Cheerington Beachcleaner / Sifter 395.7 44,300 8.33% 3,690 (1,845)
176,527 (88,264)
Lift Station - Retirement 354.4 - -
Chlorine Contact Chamber- Retirement 380.4
Vacuum Structure - Retirement 361.2 (390,285) S (4,293)
Cheerington Beachcleaner / Sifter 395.7 (36,443) S (3,037)
Sludge Drying Beds (from CWIP) 380.4 15,450 5.56% 859 (430)
Projects added to the test year
For Annualizing Depreciation Adjustments
Plant Life Annual Depr  Accum Depr Depr Exp
354.4 Structures & Improvements 3,824,162 30 127,472 63,736 95,604 added March 2017
360.2 Collec Sewer Force 230,338 30 7,678 3,839 4,479 added January 2017
364.2 Flow Measuring Devices 78,652 5 15,730 7,865 11,798 added March 2017
371.3 Pumping Equipment 19,047 18 1,058 529 617 added January 2017
371.3 Pumping Equipment 3,064 18 170 85 142 added in April 2017
371.3 Pumping Equipment 2,109 18 117 59 107 added inMay 2017
371.3 Pumping Equipment 3,267 18 181 91 181 added in June 2017
764 1,048
375.6 Reuse Trans/Dist 202,754 43 4,715 2,358 2,751 added January 2017
380.4 Treatment & Disposal Equipment 22,516 18 1,251 625 834 added February 2017
380.4 Treatment & Disposal Equipment 1,591,112 18 88,395 44,198 66,296 added March 2017
380.4 Treatment & Disposal Equipment 2,013 18 112 56 93 added in April 2017
380.4 Treatment & Disposal Equipment 2,605 18 145 72 133 added inMay 2017
44,951 67,356
381.4 Plant Sewers 100,100 35 2,860 1,430 2,145 added March 2017
390.7 Office Furniture 3,918 15 261 132 131 added December 2016

6,085,658

125,074 185,311

KWRU MFRs Vol 1 TY 6-30-17_with Workpapers.xlIsx Plant Additions
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CONSTRUCTION DRAWINGS FOR THE MODULAR
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39.  O&M Expenses. Please refer to MFR Volume 1, Schedule B-8. Please provide a similar
schedule showing the 2017 actual calendar year amounts.

RESPONSE: The requested schedule is provided within folder “39”, produced herewith.
Please note that amounts after June 30, 2017, have not been audited and are preliminary, based

on KWRU’s allocation of expenses.

O O ¢ b
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No. Account No. and Name FY2017
701 Salaries & Wages - Employees 841,120
3 704 Employee Pensions & Benefits 160,549
711 Sludge Removal Expense 123,288
6 715 Purchased Power 201,350
718 Chemicals 127,314
720 Materials & Supplies 153,355
10 731 Contractual Services - Engr. 16,131
11 732 Contractual Services - Acct. 25,898
12 733 Contractual Services - Legal 21,028
13 734 Contractual Services - Mgmt. Fees 17,097
14 735 Contractual Services - Testing 15,374
15 736 Contractual Services - Other -
16 741 Rental of Building/Real Prop. 5,962
17 742 Rental of Equipment 53,829
18 750 Transportation Expenses 27,756
20 757 Insurance - General Liability 54,996
21 758 Insurance - Workman's Comp. 28,860
23 760 Advertising Expense 10,873
26 770 Bad Debt Expense 2,443
27 775 Miscellaneous Expenses 53,232
701 Payroll Taxes 68,700
29 TOTAL 2,009,153.96
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ATTACHMENT 34
KWRU RESPONSE TO CITIZENS’ REQUEST

FOR PRODUCTION OF DOCUMENTS NO. 59

HURRICANE COSTS
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59. Estimated Outstanding Hurricane invoices. Please refer to page 12 of Christopher
Johnson's testimony, Lines 6-8. Please provide all documentation, support, and

calculations supporting the $15,000 estimated outstanding invoices.
00110492 - v2 3
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RESPONSE: Documents responsive to this Request are provided within file “59”,

produced herewith.
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11/3/2017 ‘Amazan.com - Order 111-3083970-8104257

amazoncom

Tetails for Seder HLLi-3033870-9304257
Print this page for vour recards.

Order Placed: November 3, 2017 \\( ‘
Amazon.com order number: 111-3083970-9104257 \\\/
Order Total: $154.80

Not Yet Shipped

Items Ordered Price
2 of: Coaster Home Furnishings Oriental Shoji 4 Panel Folding Privacy Screen Room $72.00

Divider - Black
Sold by: Amazon.com LLC

Condition: New

Shipping Address:

Greg Wright ’

6630 FRONT ST

KEY WEST, FL 33040-6050
United States

Shipping Speed:
Two-Day Shipping

Payment information

Payment Method: Item(s) Subtotal: $144.00-
MasterCard | Last digits: 6491 Shipping & Handling: $0.00
Billing address Total before tax: $144.00

Greg Wright : .
6630 FRONT ST Estimated tax to be collected: $1?_i(3

KEY WEST, FL 33040-6050 .
United States Grand Total: $154.80

To view the status of your order, return to Qrder Summary.

Conditions of Use | Privacy Notice © 1996-2017, Amazon.com, Inc. or its affiliates

hltps:llwww.amazon.comlgp/csslsummary/pﬁnt.htmllref=oh_aui i_pi_o01_7ie=UTF8&orderlD=111-3083970-8104257

KWRU 016157



MODSPACE

1200 SWEDESFORD RD.
» BERWYN, PA 19312
ModSpace

Return Service Requested

INVOICE

9764000195 PRESORT 195 1 MB 0.420 P102 <B>
IlI'l"lllllll"l"'IllllllI'll"l"IIIIIIIIIl"ll'"lllllll"lll

.« KW RESORT UTILITIES CORP
6630 FRONT ST
KEY WEST FL 33040-6050

0000055255014658900005022706L28Y

Customer Number
Invoice Number

Invoice Date
Due Date

v oL

Please Pay This Amount

Amount Enclosed:
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1465890
502276628
12/21/2017
Due Upon Receipt
$ 552.55

$

Make Checks payable to Modular Space Corporation

Modular Space Corporation
12603 Collections

Chicago, IL 60693-0126

Please return this portion with your payment. Do not enclose correspondence.

.

IMPORTANT MESSAGE

enter Drive

Beginning August 1, 2017, ModSpace will assess fate charges when an invoice remains unpaid after sixty {60} days.
You can avoid late charges by paying all open invoices before July 21, 2017 and bwy promptly paying all future invoices.

Accaess your account, retrieve invoice copies and make a payment 2417 at ModSpace.comfen/Accounts.

Customer Name: Kw Resort Utilities Corp Total Base Amount: $514.00
Customer Number: 1465890-0001 Total Taxes: $38.55
Invoice Number: 502276628 Total Due: $ 552.55
ModSpace Tax ID: 54-1375284
CONTRACT BILLING
DESCRIPTION NUMBER PO NUMBER PERIOD AMOUNT TAX TOTAL DUE

Project#: 1671161 Hurricane Irma 12/26/2017 -
Project Name: Office Replacement 1/25/2018
Contact: Greg Wright
Location:6630 Front St Key West FL 33040
Asset(s): 636365 Single 12 wide - 12 x 60
s/n DSI-14269

Rental 3 400.00 30.00 430.00
Asset(s): 636365

Rental-Steps 90.00 6.75 96.75
Asset(s): 636365

Rental-Personal Property Exp 24.00 1.80 25.80
Subtotal 514.00

State Tax 30.84

County Tax 7.71
Total Tax 38.55
Invoice Total 552.55

PLEASE PAY THIS AMOUNT $ 552.55

Page 1 of 2

KWRU 016204
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081064 / 12-04

KW RESORT UTILITIES CORP.
OPERATING ACCOUNT
P.0. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE
ORDER OF

Modular Space Corporation
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Page 178 0f28(8 212
BRANCH BANKING AND TRUST COMPANY
1-800-BANK BBT ~ BBT.COM 63-9138-2631
01/03/2018
552.55 DOLLARS £

Five hundred fifty-two and 55/100

Modular Space Corporation
12603 Collections Center Drive
Chicago, IL 60693-0126

: EZStiid PLUS Check Fraud
Protection & 1D Restosation

MEMO
"O0000B 2k 1KEE3ILq LI
KW RESORT UTILITIES CORP.
. 8212
01/03/2018 Modular Space Corporation
Date Type Reference Original Amount Balance Due Payment
12/21/2017 Bill 502276628 552.55 552.55 5§52.55
Check Amount 552.55
1310000 BB&T Opera 552.55
KW RESORT UTILITIES CORP.
01/03/2018 Modular Space Corporation g212
Date Type Reference Original Amount Balance Due Payment
12/21/12017 Bill 502276628 552.55 552.55 5§52.55
Check Amount 552,55
552.55

1310000 BB&T Opera

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2439 ® www.ChecksUnlimited.com

{
\
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11/3/2017 ‘Amazon.com - Order 111-8225792-4758606

amazoncom

Jetails ior Order #111-8225792-47 586086
Print this page for vour records.

Order Placed: November 3, 2017
Amazon.com order number: 111-8225792-4758606
Order Total: $89.40

Not Yet Shipped

Items Ordered Price
2 of: Stand Only Use for Room Divider $44.70

Sold by: Square Furniture (seller profile)

Condition: New
Black color

Shipping Address:

Greg Wright

6630 FRONT ST

KEY WEST, FL 33040-6050
United States

Shipping Speed:
Standard Shipping

Payment information

Payment Method: Item(s) Subtotal: $89.40
MasterCard | Last digits: 6491 Shipping & Handling: $0.00
girg:]nevrai::tress Total before tax: $89.40
6630 FRONT ST Estimated tax to be collected: $E)_._0_(2
KEY WEST, FL 33040-6050 Grand Total: $89.40

United States
To view the status of your order, return to Order Summary.

Conditions of Use | Privacy Notice ® 1996-2017, Amazon.com, Inc. or its affiliates

hitps:/iwww.amazon.com/gp/css/summary/print.html/ref=oh_aui_pi_o00_7ie=UTF8&orderlD=111-8225792-4758606
KWRU 016158
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INVOICE

B.R.I.A.N. Inc.

P.0. Box 478 INVOICE NO. 14208-3
Lake Hamilton, FL 33851 DATE January 4, 2018
863-438-9356 CUSTOMER PO NONE
stephenstechnologies@yahoo.com g,
ot
Key West Resort Utilities \N}\ -
6630 Front Street
Key West, FL 33040
ATTENTION JOB PAYMENT TERMS DUE DATE
Chris Johnson Vacume Blvd Net 30 February 3, 2018
DESCRIPTION QUANTITY RATE TOTAL
Clean Out & Mulch Bed
Vac Truck 9.00 250.00 2,250.00
We do expect payment within terms, so please process this invoice within that time. SUBTOTAL| ¢ 2,250.00
There will be a 1.8% interest charge per month on late payments. You are responsible
for all local, state, federal taxes and fees pertaining to your area. SALES TAX
TOTAL| § 2,250.00

THANK YOU FOR YOUR BUSINESS!

KWRU 016159
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KW RESORT UTILITIES CORP.
OPERATING ACCOUNT
P.0. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE
ORDER OF

B.R.LAN. Inc.
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BRANCH BANKING AND TRUST COMPANY (é 268
1-800-BANK BBT BBT.COM 63-3138-2631
01/22/2018
2 250,00 (
DOLLARS ﬁ

Two thousand two hundred fifty and 00/100

T EZSwieid” PLUS Check Frad
Frotecion & ID Restoration

B.R.LAN. Inc.
P.O. Box 478 >
Lake Hamilton, FL 33851
MEMO = mrowm |
/
. id
*0000Aa ¢Eam" wek3kqiiaTe
KW RESORT UTILITIES CORP.
,, 8268
01/22/2018 B.R.l.A.N.’Inc.
Date ‘Type Reference Original Amount Balance Due Payment
01/04/2018 Bill 14208-3 2,250.00 2,250.00 2,250.00
Check Amount 2,250.00
1310000 BB&T Opera 2,250.00
KW RESORT UTILITIES CORP.

01/22/2018 B.R.LA.N. Inc. 8268
Date Type Reference Original Amount Balance Due Payment
01/04/2018 Bill 14208-3 2,250.00 2,250.00 2,250.00

Check Amount 2,250.00
N
1310000 BB&T Opera 2,250.00

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE e TO REORDER: 1-800-667-2439 @ www.ChecksUnlimited.com

KWRU 016160
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WATERWORKS
1950 NW 18TH STREET
POMPANO BEACH, FL 33069-1394
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FhoLoe
INVOICE NUMBER TOTAL DUE CUSTOMER - PAGE
0800233-1 $68.80 40362 1of1

PLEASE REFER TO INVOICE NUMBER WHEN

[— MAKING PAYMENT AND REMIT TO:
=
e Al
= Ay FEI-POMPANO BEACH, FL WW #125
= \\a\g‘u L PO BOX 100286
= Please contact with Questions: 954-973-8100 Y\\/ : ATLANTA, GA 30384-0286
=
=
[ SHIPTO;
60871 AB0.403 E0D36X 10066 D2843763638 52 P4748450 0001:0002
K W RESORT UTILITIES CORP
T TR VR R PO (LR | R T O 6330 FRONT STREET
KW RESORT UTILITIES CORP KEY WEST, FL 33040
PO BOX 2125
KEY WEST FL 33045-2125
SHIP | SELL TAX GODE CUSTOMER ORDER NUMBER SALESMAN JOB NAME INVOICE DATE| BATCH
WHSE. | WHSE. o
1216 1216 FL2ZMON GREG 414 STOCK 1020117 102774
ORDERED' | SHIPPED ITEM NUMBER  DESCRIPTION uNTPrice [ um | awount
4 4 | PaoSaP 4 PVC 580 SXS 90 ELL 16000 | EA 64.00
INVOICE SUB-TOTAL 84.00
TAX Manroe 4.80

LEAD LAW WARNING: IT IS ILLE(
US FEDERAL (R OTHER APPLI(
PRODUCTS W
NON-POTABLE APPLICATIONS,

IABLE LAW IN POTABLE
TH *NP IN THE DESCRIPTION ARE NOT L
BUYER IS SOLELY RESH

Our thoughts are with those affected by our most
recent natural disasters. For storm clean up and preparation
products, please call our special products hotline at (888) 334-0004.

5AL TO INSTALL PRODUCTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH
WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION
£AD FREE AND CAN ONLY BE INSTALLED IN
ONSIBLE FOR PRODUCT SELECTION.

# FERGUSON" |

L §

—

I

TERMS:

NET 10TH PROX

ORIGINAL INVOICE

TOTAL DUE

$68.80

All past due amounts are subject to a service charge of 1.5% per manth, or the maximum aflowed by law, if lower. If Buyer fails to
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable
attorney fees. Complete terms and conditicns are available upon request or at http://wolseleyna.com/terms_conditionsSale.htmi
and are incorporated by reference. Seller may convert checks to ACH.

0001:0002

KWRU 016161




% FERGUSON'

. WATERWORKS

4 FEA*M}AMI WATERWORKS #1216

10810 S.W. A84TH ST.
MIAMI, FL 33157 6737

PH: 786-573-7140

FAX: 305-969-0361

'-\-e:!.. 1
i 4
!

PAGK | 1 OQF X

STOCK SALES 0ORDER

‘&GCEPT-B/D .

CROER NO. ; RAEQUIRED DATE  SHIP WHS. SELL WHS. 7 _f

0800233-1 10/19/17 1216 1216 R e TR A &
C!JBT[)MEB NO. CUSTOMER ALPHA. C_ONTRACT NO. ' ~BID NO. OHDEH'DA‘!‘fE 3 @_H_DERFD BY ¥ INSFRUCHONS i
40362 KWRESORTY : 10711717 |. SHIP TUESDAY &

K W RESORT UTILITIES CORE

PO BOX 2125
KEY WEST, FL 43040

¥
4

UUST Pﬂ‘wﬂﬁﬁ 290-3301

K W RESORT UTILITIES_CORP :

6330 FRONT STREET
KEY WEST, FL 33040

LAST ITEM WILI BE ON
UPS TRUCK MONDAY

oo\ Bk

OT' QUR TRUCK

SHIP VIA

DESCRIPTION

g PVC SO S EL

'_ﬁtt*ssixa*

*********M#'

or ekher ik

"':déscr:.ptj.un

selaetiﬂn

DATE:

TERMS: va
' CUSTOMER COPY.

4

SO0UQIRJIY YO pue

K10r00s1J 1quuxy dysodwo))

NS-T¥10L10T "ON 319390
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TIRVSIO U8
” FERGUSON° INVOICE NUMBER | TOTAL DUE . CUSTOMER PAGE
0801233 $459,56 40362 10f t
WATERWORKS
1950 NW 18TH STREET PLEASE REFER TO INVOICE NUMBER WHEN

POMPANO BEACH, FL 33069-1394

e

Please contact with Questions: 954-973-8100

MAKING PAYMENT AND REMIT TO:

FEI-POMPANO BEACH, FL. WW #125
PO BOX 100286
ATLANTA, GA 30384-0286

EE 7 SHIP TO:
8087 1AB0.403 0036 10067 D2949763665 S2 PA749459 01002:0002
K W RESORT UTILITIES CORP
WL U AT UURTTTTL | EU A S LT TR 6330 ERONT STREET
i K W RESORT UTILITIES CORP KEY WEST, FL. 33040
PO BOX 2125
KEY WEST FL 33045-2125
[“SHIP SELL TAX CODE CUSTOMER ORDER NUMBER SALESMAN JOB NAME INVOICE DATE| BATCH
WHSE. | WHSE. o]
1216 | 1216 FL2MON GREG 414 STOCK 10/2017 | 102774
ORDERED | BHIPPED ITEM NUMBER 3 | DESCRIPTION. UNITPRICE | UM AMOUNT |
140 140 | PAOBEPP20 4X20 FT PVC $40 BE PIPE 250000 C 350.00
1 1 | MUL040492 4 PYC SWR REC THRD CO PLUG 4.000 [ EA 4.00
1 1 | P4OSFAP 4 PVC 840 SXF ADPT 8500 [ EA 5.50
4 4 | PAOSMAP 4 PVC 840 SXM ADPT 5000 | EA 2000
8 6 | P40SOP 4 PVC 540 XS S0 ELL 8000 | EA 48.00
INVOICE SUB-TOTAL 427.50
TAX Monros 3208

PRODUCTS W|
NON-POTABLE

US FEDERAL OR OTHER APPLI
TH *NP IN THE
APPLICATIONS,

LEAD LAW WARNING: IT IS Iuj%M TO INSTALL PRODU

BLE LAW IN POTABLE
SCRIPTION ARE NOT L|

ICTS THAT ARE NOT “LEAD FREE" IN ACCORDANCE WITH
WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION
EAD FREE AND CAN ONLY BE INSTALLED IN

BUYER 1§ SOLELY RESAONSIBLE FOR PRODUCT SELECTION.

Our thoughts are with those affected by our most

recent natural disasters. For storm clean up and preparation
products, please call our special products hotline at (888) 334-0004.

1 I 1 1
TERMS: NET 107TH PROX ORIGINAL INVOICE TOTAL DUE $459.56

All past due amounts are subject to a service charge of 1.5% per month, or the maximum allowed by law, if fower. If Buyer fails to
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.htmt
and are incorporated by reference. Seller may convert checks to ACH.

KWRU 016163
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o . .
& FERGUSON | ACCEPT B/0 = Y
SHOWROOW =N
S , WATERWORKS SOURCE = SOE
G TZHIAMT WATERWORKS #1216 A I8 FRT =.N 0.(
S . 10810 S.W. 1B4TH ST. % OB SHP =
o A > I = . P>
= MIAMI, FL 33157-6737 i 552 =17 0CT 2017 0§:314=
:?o ; R 5 ) SALESMAN (O
PH: 786-573-T140 FAX: 305-9_63-0_361 - S T0OCK SALES ORDER _{_wp 414 =
ORDER NO. REQUIRED DATE HS. s K TAG PO. NO.
: S : ; 5
1216~ 1236 . > oY
connw:ruo B0NO. | ORDERDATE OBDEREDBY INSTRUGTIONS OML CONTACT : _E
' 10/16117 % SHIP THURSDAY Drew Petonick <
VENDOR
YK W RESORT UTILITIES CORP K ﬁ RESGRT UT!LITIES CORP
o '6330 FRONT STREET R VENDORROND.
0/ KEY WEST, FL 33040 : .
R y SHIPVIA AOUTE NOL nmwlmn
i : o1 ouR TRUcK *
. PCE ‘BAGS ¢ BOXES ‘CRATES | LENGTHS | BUNDLES | ROUTE DESC..
CUSTOMEATO,NO i%%w—f ' ATTH; : SHIP WT, e CHEGKED BY
GREG i foi \ :
LINE | ‘DRDER arY. | - "~ UNIT PRICE AISLE LOC

140"

P0sAL

'T1216—1318

4 Pve qau axn ADPT A

AR e

'T1216 1214

e i % S L a7
'3 pgc 549 _T1216-1318  WIDR
AR bR e S _7J AR ST

p—

V-8 0y
T

TEIAIO W VG /-

'#****p*#***#*r**z******#

Sl Eas e

ey B &1

i Federial or cbher
1th *NP i t_ e description
o sngns ibte for produck selectiom.| %




Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 186 of 280

816647 12-03,

» One'thousand seven: hundred‘f'fty-two and 79/100"" A

'_ .-Ferguson Enterp Ing’
" FEI-Pompano Beach, FL WW#125
PO Box 100286
MEMO Atlanta, GA 30384-0286

ro000a 10aw -a: 26 3 49 L 38 7

KW RESORT UTILITIES CORP.

11/21/2017 Ferguson Enterprises, Inc 8108
Date Type Reference Original Amount Balance Due Payment
10/20/2017 Bill 0800233-1 68.80 68.80 68.80
10/20/2017 Bilt 0801233 459.56 459.56 459.56
10/25/2017 Bill 0802233 1,224.43 1,224.43 1,224.43

Check Amount 1,752.79

1310000 BB&T Opera : 1,752.79

@ CHECKS UNLIMITED® @ SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-867-243% ¢ www.ChecksUnlimited.com

@ RWRU 016165 8
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1
WG
2811 N ROOSEVELT KEY WEST, FL 33040

305-293-1313 NoW HIRING!

6313 00003 45678 11/03/17  11:40 AM
CASHIER TYLER

073149988867 1607STGBY <A~
ggQT ULTRA LATCH STORAGE BOX

044413271619 80OT BOX <A>
8007 P?EMIUM CLEAR JUMBO BOX

58
073149149985 106QTLCHBY <A>
106QT %ATCHING BOX - WHITE 89,62

6914,
648846020339 VAC_FLTR <A> 25.97
RIDGID FILTER 2-PACK
665679005277 HVDR430SE <A>
HVDR430SE 4, 3 CU FT COMPACT REFRIG
097298015694 ABEAM <A>
ATOMIC BEAM LED MULTI MODE FLASHLIGH
2919.88 39.76

038698779700 18"X30" MAT <
TH FLOOR SAVER 18"X30" BLACK MA{

648846020723 9GALWDVAC <A> 59.97
RIDGID 9 GAL HET/DRY VAC
086364031034 3X5

<A>
XIROBACK 3 X5 CHARCOAL MAT

36.9
045242363742 MIEFUELHAM <A> 299.00
18 FUEL HAMMER DRILL KIT
025582133474 7"DI GPLIER
CHANNELLOCK 7" CROSS CUT DIAG P%IER1

3917.97
076174103199 UTILITY KNFE <A>
DEWALT RETRACTABLE UTILITY KNIFE
045242287000 MILCTBLDS0 =
LYAUKEE CARTON BLADE 50PC
023400037315 RASP ADJ <p>
RENUZIT ADJ RASPBERRY 7.507 3PK
0463500733437 GLDAERAPLE <A> 1.27
GLADE AEROSOL APPLE CINNAMON 8 0Z.

SUBTOTAL 962.56
SALES TAX 72.20

TOTAL
XHXMINXXXNANTIBE MASTERCARD
UsD$.1,034. 76
SUIH gODE 172137/6031142 '
AID A0000008831010 MasterCard

TVR 00
TAD 0110607003220000F 72800000000000" . ¢ 1~
TSI E8Q0

€9.85

P.0.#/J0B NAME: TEMP TRAILOR

(MM MAD

2017 8308

Exhibit HWS-2
Page 187 of 280

KWRU 016166
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Invoice
Invoice Date Invoice Number
10/26/2017 2100
KW RESORT UTILITIES CORP C & C CONSULTANTS
6630 FRONT STREET P.0. BOX 701340
KEY WEST, FL 33040 ST. CLOUD, FL
34770-1340
888-494-0844
Insurance Company Policy Number Effective Expires
ARCH INSURANCE COMPANY GWPKG0063312 08/13/2017  08/13/2017
Invoice Description Premium
ADDITION OF LEASED GENERATOR (800 KWW GENERATOR - XQ800 NC) TO INSURANCE POLICY
Description of other charges, payments, etc. applied against this invoice Amount
‘MONTHLY INSTALLMENT [ 167.37
l
|
ENDORSEMENT #2 EFFECTIVE 10/112/17
Balance 167.37

Comments

ADDITIONAL PREMIUM FOR GENERATOR LEASE INSURANCE COVERAGE TO BE
CHARGED IN MONTHLY INSTALLMENTS OF $167.37 FOR THE BALANCE OF THE POLICY
PERIOD OR UNTIL THE GENERATOR LEASE IS TERMINATED. TOTAL ADDITIONAL
PREMIUM FOR ENDORSEMENT #2 IS $1,673.67

KWRU 016167

ke
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C & C Consultants

Utility Insurance Specidalists

November 29, 2017

K.W. Resort Utilities Corp
Mr. Chris Johnson

6630 Front Street

Key West, FLL 33040

Policy No: GWPK G0063312/GWFXS0063306
Term: 8/13/17-8/13/18

Dear Chris,

Enclosed is the second installment invoice pertaining to the
insurance coverage for the 800 KW Generator (XQ800 NC) being
leased by K.W. Resort Utilities Corp through Pantropic Power.
Chris, as discussed, the total additional premium will be invoiced
monthly for the balance of the policy term or until the generator

lease is terminated.

If you have any questions, please feel free to contact us.

ot Morrison
C&C Consultants

Enclosure

PO Box 701340 * St. Cloud, FL 34770-1340
888-494-9844 * Fax: 407-809-5283 * Email: halmorrison@hotmail.com * www.Utilitvins.com

KWRU 016168
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KW RESORT UTILITIES CORP L
. BRANCH BANKING AND TRUST COMPANY
OPERATING ACCOUNT 1-800-BANK BBT ~ BBT.COM 63-9138-2631
P.O. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301 12/05/2017
PAY TO THE 220
ORDER OF $
ok ( ‘
C&C Consultants 334.74 DOLLARS
Three hundred thirty-four and 74/100****** R R i R
C&C Consultants i
PO BOX 701340
St. Cloud, FL 34770-1340
MEMO - |
< A
"00008 LA 1125349438 7
KW RESORT UTILITIES CORP.
12/05/2017 C&C Consultants -~ 8148
Date Type Reference Original Amount Balance Due Payment
10/26/2017 Bill 2100 ' 167.37 167.37 167.37
11/29/2017 Bill 2113 167.37 167.37 167.37
Check Amount 334.74
1310000 BB&T Opera 334.74
KW RESORT UTILITIES CORP.
12/05/2017 C&C Consultants 8148
Date Type Reference Original Amount Balance Due Payment
10/26/2017 Biil 2100 167.37 167.37 167.37
11/29/2017 Bill 2113 167.37 167.37 167.37
Check Amount 334.74
1310000 BB&T Opera 334.74

© CHECKS UNLIMITED® @ SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2439 ® www.ChecksUnlimited.com RU 0 1 61 69



Invoice Date
11/29/2017

KW RESORT UTILITIES CORP
6630 FRONT STREET
KEY WEST, FL 33040

Insurance Company
ARCH INSURANCE COMPANY

Invoice Description

PREMIUM INSTALLMENT #2 - INSURANCE FOR LEASED GENERATOR

Description of other charges, payments, etc. applied against this invoice

MONTHLY INSTALLMENT #2

ENDORSEMENT #2 EFFECTIVE 10/12/17

Comments

Invoice

Policy Number
|GWPKG0063312

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 191 of 280

Invoice Number
2113

C & C CONSULTANTS
P.O. BOX 701340

ST. CLOUD, FL
34770-1340

888-494-9844

Effective Expires

08/13/2017 | 08/13/2018 |

Premium

Amount
167.37

Balance  167.37

ADDITIONAL PREMIUM FOR GENERATOR LEASE INSURANCE COVERAGE TO BE
CHARGED IN MONTHLY INSTALLMENTS OF $167.37 FOR THE BALANCE OF THE POLICY
PERIOD OR UNTIL THE GENERATOR LEASE IS TERMINATED. TOTAL ADDITIONAL
PREMIUM FOR ENDORSEMENT #2 IS $1,673.67

KWRU 016170
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C & C Consultants

Utility Insurance Specialists

November 29, 2017

K.W. Resort Utilities Corp
Mr. Chris Johnson

6630 Front Street

Key West, FL 33040

Policy No: GWPKG0063312/GWFXS0063306
Term: 8/13/17-8/13/18

Dear Chris,

Enclosed is the second installment invoice pertaining to the
insurance coverage for the 800 KW Generator (XQ800 NC) being
leased by K.W. Resort Utilities Corp through Pantropic Power.
Chris, as discussed, the total additional premium will be invoiced
monthly for the balance of the policy term or until the generator

lease is terminated.

If you have any questions, please feel free to contact us.

ou Morrison
C&(C Consultants

Enclosure

PO Box 701340 * St. Cloud, FL 34770-1340
888-494-9844 * Fax: 407-809-5283 * Email: halmorrison@hotmail.com * www.Utilityins.com

KWRU 016171
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KW RESORT UTILITIES CORP 148
. BRANCH BANKING AND TRUST COMPANY
OPERATING ACCOUNT 1-800-BANK BBT ~ BBT COM 53-9138.2631
P.O. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301 12/05/2017

PAY TO THE

ORDER OF $

C&C Consultants *334.74 DOLLARS If

Three hundred thirty_four and 74/1 00**********************‘k********t*******************t***********i****t*****t**********'

EZSHeid  PLUS Gheck Fraud
Protection & ID Resteration

C&C Consultants
PO BOX 701340
St. Cloud, FL 34770-1340

MEMO
®00008 iLA™ 1N Z2EI AT LIB T
KW RESORT UTILITIES CORP.
8148
12/05/2017 C&C Consultants ‘
Date Type Reference Original Amount Balance Due Payment
10/26/2017 Bill 2100 ' 167.37 167.37 167.37
11/29/2017 Bill 2113 167.37 167.37 167.37
Check Amount 334.74
1310000 BB&T Opera 334.74
KW RESORT UTILITIES CORP.
12/05/2017 C&C Consultants 8148
Date Type Reference Original Amount Balance Due Payment
10/26/2017 Bill 2100 167.37 167.37 167.37
11/29/2017 Bill 2113 167.37 167.37 167.37
Check Amount 334.74

1310000 BB&T Opera 33474

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REQRDER: 1-800-667-2439 @ www.ChecksUnlimited.com RU 0 1 61 72
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Invoice
Invoice Date Invoice Number
01/11/2018 2126
K W RESORT UTILITIES CORP C & C CONSULTANTS
6630 FRONT STREET P.O. BOX 701340
KEY WEST, FL 33040 ST. CLOUD, FL
34770-1340
888-494-9844
Insurance Company Policy Number Effective Expires
ARCH INSURANCE COMPANY GEPKG0063312 08/13/2017  08/13/2018
Invoice Description Premium
PREMIUM INSTALLMENT #3 - INSURANCE FOR LEASED GENERATOR o '
Description of other charges, payments, etc. applied against this invoice Amount
MONTHLY INSTALLMENT #3 - o 167.37
|
- Balance =~ 167.37

Comments

ADDITIONAL PREMIUM FOR GENERATOR LEASE INSURANCE COVERAGE TO BE
CHARGED IN MONTHLY INSTALLMENTS OF $167.37 FOR THE BALANCE OF THE POLICY
PERIOD OR UNTIL THE GENERATOR LEASE IS TERMINATED. TOTAL ADDITIONAL
PREMIUM FOR ENDORSEMENT #2 IS $1,673.67

KWRU 016173
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KW RESORT UTILITIES CORP.
OPERATING ACCOUNT
P.0. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE
ORDER OF

C&C Consultants

Docket No. 20170141-SU
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and Other References

Exhibit HWS-2

Page 1950f28@Q 2 87
BRANCH BANKING AND TRUST COMPANY
1-800-BANK BBT  BBT GOM 63-9138-2631
01/31/2018
**167.37 “

DOLLARS

One hundred sixty-seven and 37/100

C&C Consultants
PO BOX 701340
St. Cloud, FL 34770-1340

EZShiekt PLUS Check Fraud
Protection & ID Restoration

= . rr<gu
\

MEMO
7 _/ e
*0000&8 2871 1weE3IEqEIA™T
KW RESORT UTILITIES CORP.
8287

01/31/2018 C&C Consultants
Date Type Reference Original Amount Balance Due Payment
01/11/2018 Bill 2126 167.37 167.37 167.37

Check Amount 167.37
1310000 BB&T Opera 167.37
KW RESORT UTILITIES CORP.

01/31/2018 C&C Consultants 8287
Date Type Reference Original Amount Balance Due Payment
01/11/2018 Bill 2126 167.37 167.37 167.37

Check Amount 167.37
167.37

1310000 BB&T Opera

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2439 ® www.ChecksUnlimited.com

KWRU 016174
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x X Exhibit HWS2 )¢ [~
»x "9 FOUR STAR RENTALS, INC. ... O NP5
www.FourStarRentals.com NUMBER - NUMBER

Four Star Rentals - KW STOCK ISLAND, FL + (305) 294-7171 « FAX (305) 2924808 DATE AND 204190 332220

305 294,7171 Fax 292-4808 7:30TO 5PM MON-FR. » 8AM TO 4PM SAT 12/22/2017 8.29 AM

5216 US Highway 1 TDl'L\MTE 3{)‘?

Key West, FL 33040 CLOSED SUNDAY 2/20/ 207 T, CUSTONGR I4TAN: FOR PICK UP
RENTED AND/OR SOLD TO . DELIVERED TO

Closed Contract/Invoice

Account #: KWRUTIL

KW Resort Utilities, Corp

PO Box 2125

Key West, FL 33045
WRITTEN BY cHeckep INBY305-295-3301  acentTs namE Jos Locm;i'%im LAy
HAENAAEER DREFRKLICENSE /1D NUMBER Rob Derryberry: so8 no. DATE AND TIME DUE IN

999999999999XXXXX ITEMS RENTED AND/OR SOLD 12/22/2017 9.11 AM
Item # Description Qty Out/In Rates M W D H Date&TimeIn Amount
CE-492-01 DEMO HAMMER, 16# ELECTRIC 0 1 24H 59.99 2 12/22/2017 8.29 AM 119.98

Quantity Rtnd/AmtChgd: 1/ 119.98

~ Thank you for choosing Four Star Rentals. We appreciate your business.

INVOICES ARE DUE UPON RECEIPT

* EQUIPMENT MUST BE RETURNED CLEAN AND FULL OF FUEL TO AVOID ADDITIONAL CHARGES » ALL WEEKEND RENTALS MUST BE RETURNED BY 9:00 AM MONDAY

WARNING TO ALL CUSTOMERS RENTING AERIAL LIFTS

DAMAGE WAIVER CHARGE (DWC) __10.00 2 0SHA and ANS! require the use of Safety Harnesses/Lanyard during
OF RENTAL CHARGE. CUSTOMER MAY, BY the operafion of aerial lifts. Please note the following that pertains to
INITIALS HEREON, DECLINE BENEFITS OF you: * | own my own Safety Hamess/Lanyard and vill use this equipment
PARAGRAPH 24 DAMAGE WAIVER, ON REVERSE when operaling the aerial fit. s | am renting a Safety Hamess/Lanyard from
SIDE OF THIS CONTRACT. DECLINES Four Star Rentals and will use this equipment when operating the aerial It
* | am purchasing a Safety Hamess/Lanyard and will use this equipment
when operating the aerial lift.

i have been fully instructed in the safety and operation of this aerial lift
and have had all my questions about its operation answered to my

DWC IS NOT INSURANCE.

CUSTOMER IS RESPONSIBLE
FOR ALL TIRE AND HYDRAULIC
.*HOSE DAMAGE

(INITIALS)

I have read and understand the terms and conditions on both sides of this agreement. | agree to pay FSR $250.00 plus
court costs or attorney fees and cost, which ever is greater, should collection of this invoice result in litigation. There
are no oral or other representations not included herein. Unless declined, | also agree to the damage waiver charges.
I have received a copy of this agreement.

Customer’s Signature:

Signature of person who will be operating the equipment.
Failure to return rental property or equipment upon expiration of the rental period, and failure to pay all amounts due

(including costs for damage to the property or equipment) are prima facie evidence of intent ta defraud, punishable in
accordance with Section 812.155, Florida Statutes.

Written: 12/20/2017, Last Adj.: 12/22/2017, Time: 08:29

Any account that's past due (beyond 30 days) will result in all
WE CHARGE FOR ALL TIME OUT Y ehscourie tsrtals boite ettt a1 s Tl ok el

Total Rental 119.98
Environmental Fee 1.20
Subtotal 121.18
Sales Tax 9.00
Total 130.18
Less Deposit 0.00
Balance Due 130.18
Amount Posted To A/IR 130.18

Credit & Debit Card Refunds are posted the same day the contract is closed.
Availability of funds may take in excess of 10 business days, depending on your
financial institution. Dealer is not liable for any overdraft or bank fees that may result

Net 30 Day

KWRU 016175

:,}*F &[] Prease Remit to: 5216 US Hwy 1, Key West, FL. 33040
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KW RESORT UTILITIES CORP.
OPERATING ACCOUNT
P.0. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301
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Page 197 of2808 261

BRANCH BANKING AND TRUST COMPANY

1-800-BANK BBT BBT COM 63-9138-2631
01/17/2018
**130.18 ‘
DOLLARS £

KW RESORT UTILITIES CORP.

KW RESORT UTILITIES CORP.

PAY TO THE
ORDER OF
Four Star Rental
One hundred thirty and 18/10Q******##kakrkkicks
Four Star Rental
5216 US Highway 1
Key West, FL 33040
MEMO
*00008 2k ke
/
01/17/2018 Four Star Rental
Date Type Reference
12/22/2017 Bill 332220
1310000 BB&T Opera
01/17/2018 Four Star Rental
Date Type Reference
12/22/2017 Bill 332220

1310000 BB&T Opera

© CHECKS UNLIMITED® @ SECURIGUARD PREMIUM CLASSIC BLUE @ TO REORDER: 1-800-667-2439 @ www.ChecksUnlimited.com

HEE R LR

Check Amount

Check Amount

ESheld PLUS Check Fravd
Pratection & 1D Restoration

8261

Payment
130.18
130.18

Balance Due
130.18

Original Amount
130.18

130.18

8261
Payment
130.18
130.18

Balance Due
130.18

Original Amount
130.18

130.18

KWRU 016176
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Pase ThAAILOO

” FERGUSON@' INVOICE NUMBER |  TOTAL DUE CUSTOMER PAGE
0813737 |  $338.63 40362 1 0f 1

WATERWORKS
1950 NW 18TH STREET PLEASE REFER TO INVOICE NUMBER WHEN
POMPANO BEACH, FL 33069-1394 MAKING PAYMENT AND REMIT TO:

Wi FEI-POMPANO BEACH, FL WW #125
\C\\/ PO BOX 100286

Please contact with Questions: 954-973-8100 ATLANTA, GA 30384-0286

MO

[ SHIP TO:
1553 1AB0.403  E0038 10075 D3166781125 S2 P4941651 0002:0004
KW RESORT UTILITIES CORP
I T b R e e gy e 6330 FRONT STREET
i KW RESORT UTILITIES CORP KEY WEST, FL 33040
PO BOX 2125
KEY WEST FL 33045-2125
SHIP SELL TAX CODE CUSTOMER ORDER NUMBER SALESMAN JOB NAME INVOICE DATE| BATCH
WHSE. | WHSE. 0
1216 | 1216 FL2MON ROB 414 4 12722117 | 103422
ORDERED SHIPPED ITEM NUMBER DESCRIPTION UNIT PRICE um AMOUNT
100 100 | A04730100BS 4X100 SGL WAL PERF HDPE PIPE W/SOCK 1250 | FT 125.00
3 3 | AD432AA 4 COR HDPE SNAP END CAP 10.000 | EA 30.00
4 4 | AD480WT 4 W/TITE WYE 40.000 | EA 160.00
INVOICE SUB-TOTAL 315.00
TAX Monroe 23.63

LEAD LAW WARNING: IT IS ILLEGAL TO INSTALL PRODUCTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH

US FEDERAL (R OTHER APPLIJABLE LAW IN POTABLE|WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION
PRODUCTS W|TH *NP IN THE DESCRIPTION ARE NOT LEAD FREE AND CAN ONLY BE INSTALLED IN

NON-POTABLE APPLICATIONS. BUYER IS SOLELY RESHONSIBLE FOR PRODUCT SELECTION.

Go Paperless - Upgrade to Email Delivery!

You'll receive one ematl per day with all your invoices attached as a PDF Contact us with your email address today.

L)

Call us at the number above to switch to email delivery today!

= = I ==
TERMS: NET 10TH PROX ORIGINAL INVOICE TOTAL DUE $338.63

All past due amounts are subject to a service charge of 1.5% per month, or the maximum allowed by law, if lower. If Buyer fails to
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.html
and are incorporated by reference. Seller may convert checks to ACH.

0002:0004 KWRU 016177




Docket No. 20170141-SU

Composite Exhibit: Discovery

and Other References

# FERGUSON'

1
| ACCEPT B/0
I

iHou

SHOWROOM N
WATERWORKS | SOURCE = SOE
g g FEI-MIAMI WATERWORKS #1216 | IB FRT = N 0.00
‘gg 10810 S.W. 184TH ST. 1OB SHP = N 0.00
T o~ MIAMI, FL 33157-6737 ' 20 DEC 2017 10:99:45
52 WRITER SALESMAR
% & py: 786-573-7140 FAX: 305-969-0361 STOCK SALES ORDER DVpP 414©
o —
-Oi R NO. : REQUIRED DATE  SHIP WHS. SELL WHS. TAG PO. NO. (@)
0813737 12/21/17 1216 1216 -
CUSTOMER NO. CUSTOMER ALPHA | CONTRACT NO. EENO. ORDER DATE ORDERED BY INSTRUCTIONS OML.CONTACT m
40362 KWRESORTU 12/20/17 |ROB PLEASE SHIP THURSDAY Drew Petonick ;
r VENDOR X
K W RESORT UTILITIES CORP K W RESORT UTILITIES CORP
PO BOX 2125 6330° FRONT STREET VENDOR PO. NO.
KEY WEST, FL 33040 KEY WEST, FL 33040
SHIP VIA ROUTE NO. RUN NO. | DEPART TIME
OT ' OUR TRUCK
PCS BAGS BOXES | CRATES | LENGTHS | BUNDLES | ROUTE DESC.
CUST PH: 305-295-3301
CUSTOMER PO. NO JOB NAME ATTN: SHIP WT. SHIP DATE DELIVERED BY PACKED BY CHECKED.BY
ROB Lol
LINE | ORDER QTY. | SHPQTY. | | ITEM CODE DESCRIPTION UNITPRICE | U/M RO, NO. NISLE LOC
1 00] [ 100 AD4730100BS 4X100 SGL WAL PERF HDPE PIPE W/SOCK L HROIAOL
= : " o ; 0.3 1b =
2 3 {3 ) AU432AA 4 COR HDPE SNAP -END CAP EA ROTAUI
P \ 0.1 Ib T
3 4 [ 4} AD4BOWT 4 W/TITE WYE QV/U FA RO7ADI
ST : T 0.9 Ib
L]
5 . 2. s
\'}F-. £z .‘\
b l"';..“\ . ( y4 |
VO NAN Y
R
W\ \é)\ \n '
L 4
R T T T T T T e T T T Ty T R P T T T T eI S R T T E RSl TR I T e T T TR T TF I TR S IO ST SIS P T
EAD [AW WARNING: If is illegal to install ‘proflucts that are not "lead free in accofdance with US| Federal or ofher !
ppli¢able law in ‘pptable yater systems anticipated for human consumption., Products fith *NP in thf description
re NOT lead|free apd can ¢nly be installed in|non-potable applications: Buyer is sollely responsibjle for produc) selectiom.
RETUR PROPER A RIZA RETUR ATERIA BOUND OUTBOUND :
0 e 0 ll. 0 0 0 0 RTOTA L N
D OR 0 D CONDITIO 0 A AND ATIO
0
CUSTOMER'S T TERMS:
SIGNATURE:

DATE:
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Exhibit HWS-2

Page 200 of 28% 260
KW RESORT UTILITIES CORP. BRANCH BANKING AND TRUST COMPANY
OPERATING ACCOUNT 1-800-BANK BBT  BBT.COM 63-9138-2631
P.O. BOX 2125

KEY WEST, FL 33045-2125
PH. 305-295-3301

e 01/17/2018
ORDER OF $
Ferguson Enterprises, Inc **338.63 DOLLARS £

Three hundred thirty_eight and 63/1 00******************t****************************!\‘******t*****************i’***********

EZSHiald PLUS Check Fraud
Proiection & ID Restrvation

Ferguson Enterprises, Inc
FEI|-Pompano Beach, FL WW#125
PO Box 100286

MEMO Atlanta, GA 30384-0286 g —
- s .
®O000A 260"® 12263 45438 ?_

KW RESORT UTILITIES CORP.

) 8260

01/17/2018 Ferguson Enterprises, Inc
Date Type Reference Original Amount Balance Due Payment
12/22/2017 Bill 0813737 338.63 338.63 '338.63

Check Amount 338.63
1310000 BB&T Opera 338.63
KW RESORT UTILITIES CORP.

01/17/2018 Ferguson Enterprises, inc 8260
Date Type Reference Original Amount Balance Due Payment
1212212017 Bill 0813737 338.63 338.63 338.63

Check Amount 338.63
1310000 BB&T Opera 338.63

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-243% ® www.ChecksUnlimited.com KWRU 0 1 61 79
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Exhibt - 00

Page 20 1}%28%2'
” FERGUSON® INVOICE NUMBER |  TOTAL DUE CUSTOMER PAGE
0813818 $32.25 40362 1 0f1

WATERWORKS
1950 NW 18TH STREET
POMPANO BEACH, FL 33069-1394

PLEASE REFER TO INVOICE NUMBER WHEN
MAKING PAYMENT AND REMIT TO:

FEI-POMPANO BEACH, FL WW #125
PO BOX 100286

RV

Please contact with Questions: 954-973-8100 \(\QJ ATLANTA, GA 30384-0286
e
[ SHIP TO: ]
1553 1 AB 0.403 E0038 10076 D3166795869 S2 P4941651 0003:0004
K W RESORT UTILITIES CORP
||'|I"I'I'l"|||""I'I'"|||II"Illl'Illll'lIll'"I'II'"I"'I' 6330 FRONT STREET
AL KW RESORT UTILITIES CORP KEY WEST, FL 33040
¥= POBOX2125
KEY WEST FL 33045-2125
SHIP SELL TAX CODE CUSTOMER ORDER NUMBER SALESMAN JOB NAME INVOICE DATE| BATCH
WHSE. | WHSE. 10
292 292 FL2MON ROB 414 4" END CAP 12/2117 103416
ORDERED SHIPPED ITEM NUMBER DESCRIPTION UNIT PRICE UM AMOUNT
1 1| A0432AA 4 COR HDPE SNAP END CAP 10.000 | EA 10.00
INVOICE SUB-TOTAL 10.00
FREIGHT 20.00
TAX Monroe 225

LEAD LAW WARNING: IT IS ILLEGAL TO INSTALL PRODUCTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH

US FEDERAL DR OTHER APPLICABLE LAW IN POTABLE|WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION
PRODUCTS W|TH *NP iN THE DESCRIPTION ARE NOT LEAD FREE AND CAN ONLY BE INSTALLED IN

NON-POTABLE APPLICATIONS. BUYER IS SOLELY RESHONSIBLE FOR PRODUCT SELECTION.

Go Papetless - Upgrade to Email Delivery!

You'll receive one email per day with all your invoices attached as a PDF. Contact us with your email address today.

)

Call us at the number above to switch to email delivery today!

|
TERMS: NET 10TH PROX ORIGINAL INVOICE TOTAL DUE $32.25
All past due amounts are subject to a service charge of 1.5% per month, or the maximum allowed by law, if lower. If Buyer fails to
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.htmi
and are incorporated by reference. Seller may convert checks to ACH.

0003:0004 KWRU 016180
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FERGUSON ENTERPRISES, INC? . wouseisvcomans

| thhﬂuxnks

g g b - - } I
3 AN - { 3 )
S ) 8 (i 20175 h%=
=8 f WRITER SALESMARQ
e N ~
= E‘J g nit- ol H h N ©
BROER NO. REQUIRED DATE ~ SHIP WHS. SELL WHS. TAG RO. NO. 5
L8 1 : : \3 Z
CUSTOMER NO. CUSTOMER ALPHA | CONTRACT NO. BID NO. ORDER DATE ORDERED BY INSTRUCTIONS OML CONTACT E
i v 3y I W Petani 2
VENDOR 2
| ORI |
i { VENDOR PO. NO.
| L
%/ SHIP VIA ROUTE NO. RUN NO. | DEPART TIME
\ UPS UPS GROUND SERYICE
PCS BAGS BOXES [ CRATES | LENGTHS | BUNDLES | ROUTE DESC.
CUSTOMER PO. NO JOB NAME ATTN: SHIP WT. x SHIP DATE DELIVERED BY PACKED BY CHECKED BY
LINE | ORDERQTY. | SHIP QTY. ITEM CODE DESCRIPTION UNIT PRICE UM TOTAL RO. NO. AISLE LOC
| I NE END CHF HH ) -j“‘.k.‘f ¥
. : s Uk dD
f
3 4 v |
b
Tha
‘F &
ol |
e
N Q. .
L I L -— ] /
X - ‘ v ] A’ =
CA j { ; Sl
i
' —
MY e o o6 6 4 " ) e : BN R K AN R T X RV RS T B R R
ADT Ll WARN Gl 0 b to Instalil prodligts tnat are not Cleaditreel ] UE Féederal ol
DLicHl Lo 3 t1G1Y ‘ Uman. consumptLon. the| GesCrLLTLon
N 10 K antd ©an iy be L pen-potabie applicatians. e Tor ProdEcT
0 R R ALLO ), 0 PROPER A ORIZATIO R R D ATERIA BTOTA BO D 0QJTBO D " —
B 0 HAND AR R op 50
REVER DE FOR IMPORTA R AND CONDITIONS OF SALE AND ATIO 3
0 ARRA ]
-
CUSTOMER'S TERMS:
SIGNATURE: DATE:
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Exhibit HWS-2

Page 203 of 28
KW RESORT UTILITIES CORP. i &G Tl o St 6238
OPERATING ACCOUNT 1-800-BANK BBT  BBT.COM 63-9138-2631
P.O. BOX 2125

KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE 01/12/2018
ORDER OF $
Ferguson Enterprises, Inc **32.26 DOLLARS §
Thirty-two and 25/1QQ*rheriixideniais T

 EZSNeld PLUS Check Fraud
Prolection & D Restoralion

Ferguson Enterprises, Inc
FEI-Pompano Beach, FL WW#125
PO Box 100286

EIEE® Atlanta, GA 30384-0286

.
*00008 38 1neREILFL3AT
KW RESORT UTILITIES CORP.
. 8238

01/12/2018 Ferguson Enterprises, Inc
Date Type Reference Original Amount Balance Due Payment
12/21/2017 Bill 0813818 32.25 32.25 32.25

Check Amount 32.25
1310000 BB&T Opera 32.25
KW RESORT UTILITIES CORP.

01/12/2018 Ferguson Enterprises, Inc 8238
Date Type Reference Original Amount Balance Due Payment
12/21/2017 Bill 0813818 32.25 32.25 32.25

Check Amount 32.25
1310000 BB&T Opera 32.25

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO RECORDER: 1-800-667-2439 ® www.ChecksUnlimited.com

«KWRU 016182
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Pase RO

INVOICE NUMBER TOTAL DUE CUSTOMER PAGE

£ FERGUSON'

0814294 $220.38 40362 1 of 1

WATERWORKS
1950 NW 18TH STREET
POMPANO BEACH, FL 33069-1394

PLEASE REFER TO INVOICE NUMBER WHEN
MAKING PAYMENT AND REMIT TO:

FEI-POMPANO BEACH, FLL WW #125
PO BOX 100286

Please contact with Questions: 954-973-8100 ATLANTA, GA 30384-0286

o
NG

\(\‘ﬁ(

| SHIP TO:

1418 1AB 0.403 E0031X 10061 D3179256853 S2 P4959225 0001:0001

LU FTTT Y YL T TSR PO TR T L e
K W RESORT UTILITIES CORP
PO BOX 2125
KEY WEST FL 33045-2125

KW RESORT UTILITIES CORP
6330 FRONT STREET
KEY WEST, FL 33040

&2

SHIP | SELL TAX CODE CUSTOMER ORDER NUMBER SALESMAN JOB NAME INVOICE DATE| BATCH
WHSE. | WHSE. -
1216 1216 FL2MON ROB 414 4" 12128117 103461
ORDERED SHIPPED ITEM NUMBER DESCRIPTION UNIT PRICE um AMOUNT
100 100 | A04730100BS 4X100 SGL WAL PERF HDPE PIPE W/SOCK - 1.250 | FT 125.00
2 2 | AD48OWT 4 WITITE WYE 40.000 | EA 80.00
INVOICE SUB-TOTAL 205.00
TAX Monroe 15.38
LEAD LAW WARNING: IT IS ILLEGAL TO INSTALL PRODLICTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH
US FEDERAL QR OTHER APPLICABLE LAW [N POTABLE|WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION
PRODUCTS W|TH *NP IN THE DESCRIPTION ARE NOT LEAD FREE AND CAN ONLY BE INSTALLED IN
NON-POTABLE APPLICATIONS. BUYER IS SOLELY RESHONSIBLE FOR PRODUCT SELECTION.
Go Paperless - Upgrade to Email Delivery!
You'll receive one email per day with all your invoices attached as a PDF. Contact us with your email address today.
Call us at the number above to switch to email delivery today!
=" 1 ] — . ‘ o —
TERMS: NET 10TH PROX ORIGINAL INVOICE TOTAL DUE $220.38

All past due amounts are subject to a service charge of 1.5% per month, or the maximum allowed by law, if lower. If Buyer fails to
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.html
and are incorporated by reference. Seller may convert checks to ACH.

it KWRU 016183
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a

£ FERGUSON'

WATERWORKS

g FEI~M1AMI WATERWORKS #1216 Ul
2 & 10810 S.W. 184TH ST, | e
T ., MIAMI, FL 33157-6737 EC 9:3 ]
8 WRITER SALESMAN-
2 D PH: 786-573-7140 FAX: 305-969-0361 § T ( ' 140
ORBER NO. REQUIRED DATE  SHIP WHS. SELL WHS. TAG PO. NO. o
0814294 12/28/17 1218 1216 o]
1CUSTOMER NO. CUSTOMER ALPHA | CONTRACT NO. BID NO. ORDER DATE ORDERED BY INSTRUCTIONS OML CONTACT A
40362 KWRESORTU 12/26/17 . Drew Pet <
a VENDOR A
K W RESORT UTILITIES CORP K W RESORT UTILITIES CORP _
PO BOX 2125 6330 FRONT STREET VENDOR PO. NO.
REY WEST, FL 33040 KEY WEST, FL 33040
SHIP VIA ROUTE NO. RUN NO. | DEPART TIME
01 OUR TRUCK
) PCS BAGS BOXES. | CRATES | LENGTHS | BUNDLES | ROUTE DESC.
CUST PH: 305-295-3301 Il
- CUSTOMER FO. NO JOB NAME ATTN: SHIP WT. .$HIP(D‘A]:§ AT DELIVERED BY / PACKED BY CHECKED BY
ROB 4" {12810 ) rpecine L
LINE | ORDERQTY. [ SHIBCTY. |* .. ITEM CODE DESCRIPTION UNITPRICE | UM TOTAL | " PO.NO. AISLE LOC
1 100] ~{ 100 ACAT30I0D0RS ¢X100 SCL WAL PERF HDPE FIPE W/50CH T / J - RUTAD]
; Uvdib
2 [ 27 AB4GOWT 4 W/TITE WYE . ;t‘“ i Ej KU
:-f = % %f.(.\_‘.w U, 1b
il ‘h 17 \Dv‘ku
AL _\»
i
s e
R 7> Wi
i 1 v la' )
N z
] o 7 R
[EZEF FEFT TR *#H’-fk****#*##*-t*¥*$****i*****¥***¥m****m**?-}$"a"-:’-rr?'tﬁ-m! i it ke bt L R DRSS s SRR R SR ey L
EAD LAW WARNING: TF is ilJegal to imstall proflucts that are mot "lead free” In accofdance with US[FEdEral G O Lher
pplig¢able lhw in pplable yater system= amticipated for human ‘consumption. Products fvith ¥NP thi description
re NQOT lead|free ahd can pnly be instailed in|nonzpotable applicatiBne, Buyer is sollely responsibfie for producl selsction.
D ALLO ) 0 0 £ 0 0 D ATERIA BTOT BO ) OUTBO D A OTAL D
0 HAND AR R PP DEPO
D 0 DRTA D CONDITIO 0 D 0
0 ARRA
i 7= | e ' .
CUSTOMER'S W Ar 7707, #= = alny F J TERMS:
SIGNATURE: { pell i/ DATE: /
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Exhibit HWS-2

Page 206 of 28% 262
KW RESORT UTILITIES CORP. BRANCH BANKING AND TRUST COMPANY
OPERATING ACCOUNT 1-800-BANK BBT ~ BBT.COM 63-9138-2631
P.O. BOX 2125

KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE
ORDER OF

Ferguson Enterprises, Inc

01/17/2018

$

**220.38

DOLLARS {_}

Two hundred Menty and 38/1 00**************************************************i***************************************i

Ferguson Enterprises, Inc
FEI-Pompano Beach, FL WW#125
PO Box 100286

MEMO Atlanta, GA 30384-0286

rO0000a e 2 1;2E3 LR %38 ™T

KW RESORT UTILITIES CORP.

01/17/2018 Ferguson Enterprises, Inc
Date Type Reference Original Amount Balance Due
12/28/2017 Bill 0814294 220.38 220.38
Check Amount
1310000 BB&T Opera

KW RESORT UTILITIES CORP.

01/17/2018 Ferguson Enterprises, Inc
Date Type Reference Original Amount Balance Due
12/28/2017 Bill 0814294 220.38 220.38
Check Amount
1310000 BB&T Opera

\:

{9 EZShield" PLUS Check Fraud
Protection & I0 Restoralion

8262

Payment
220.38
220.38

220.38

8262

Payment
220.38
220.38

220.38

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE e TO REORDER: 1-800-667-2439 ® www.ChecksUnlimited.com Kw/RU 01 61 85
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Exhibit HWS-2

e AR

B Baaiser 17110003

i Technology Solations, LD

5 Koy Mm% Yatpahens: 305.891.6512 y %t November 17%, 2017
P8 Bax 3153 ittt itskeywest@outiok.com nf\\f@v“
Ry Bna Fovlds Ba0ds Wadrie www itskeywestfl.com W Lansnint: Herbert Ramirez
Supgni KW Resort Utilities Corp Teinsbags (305) 295-3301
Baubare: Christopher Johnson #w&iie- (305) 522-0052
Bfireas: 6630 Front Street £a3t {(305) 295-0143
9% Key West . S RL T 33040
Fmedl chris@kwru.com Wobsite: www.kwru.com
_HARDWARE, SOFTWARE, ANDMATERIALS "~ " PROJECTLABORESTIMATE :@
""" JOB DETAILS & ITEMS DESCRIPTIONS © TOTAL  QTY | TOTAL  MRRATE HRS =~ TOTAL | PROJECT

/3T 200 pm <50 P “Evaluated temp irailer for (glénhane & computer
* Hook Up: Determmed msfatllaicnnéaymuid be Fnday?‘v&irf al 900 ELE

11f03."57,9'f()f}a' -11003m&7z00pm Oﬁf}Opm Krihied 1o Bégin compu!ér L
andleiephnnemslallat;onenivio tdiscover that the nehwrkhubwas MO L
ensteni Pulled neweablefursseparateloca Eonsmrwiep mne and data; eacb - :$.12.6'?8.E e o :

" Iacaimnrequwediwg rune £or aolal of 6 cableuns . Thenew natia i hish CE R
vias nowtrsated. Catlesoll, pairh cables Lcmnectura, 1000ﬁ CaiSeneiwurk ; _' i ST
cabe&?:()()‘?iwhsie reaxaab ! : :

()

WosT: ’D()G am 0B = Temmaied every lncahon inold traller f.onm-cled S
each netwrk Eor'a!ea 1 and tested Boty compulerané {giephone ines in 1emp g
tralfer o al locations! ‘Problem.with ohe data iine; 48 cablé was cul. Repulfed B
leated as votking pmpeny et the Scauter system was ot womng Ovigiingity 700
10 fines {one maii < biue and'one spare awhifs)were going o this water five 7
sya'em That nr;glnal spare Tiiite line vias bad; detamined 2 newling n{eeﬁded m
bepufied f for the AT8T fibse As atemporary ix; npeded 16 as the fing. R E
‘dedicatetito thie Chattar systentonihi Scatter system’ Yaiified Scaiter gystemm, 0
was workmm also yerilied St:at?erCarﬂroimcﬂ HOTing cotpider was workmg
pm;)er 2 Chattewys%pm w; il aeed 0 be 3ddresa onk onday

08 87 13{10 am ~3ﬂ0pm C(&mpuiers were dehvered aSS|sled wnh
:Workﬂia ionsinsialiation; lnskaliﬂd cabla-s ;Set up mpl(-‘!‘ & pnmer msialier!

& multlple leng1h te epho ne cords

08/ ‘i? 12130 pm »c}.efm pr Was mformed that A?&T figd msEaI!PdPOTS e
earlier i the day. Thzs POTS ine'was toBe a0 urxfate foine Chatiar Box:
systafn Howsiar, wfien ir5inig 16 o nnect the hew POTS lina to !hecablg fun o
that was installed 6 Monday,a problem was disce vered, Two linss ware -
mq{allm ('%(35 F54438 & 105 2964454 in %heald {raile an!y305-296—44'48
was relaingd, '3%—2‘33-0811%& thé oTiginal ﬁumberlhalmnner edt (Chatter Box -

5, 15 the telaphone pbie. When Comeast was instalied; they back-fd that fing ;-
ihiresiigh the: tetephmwe polg back i6 the Chatter Box Wngn AT&T carie Lo : .
install the new POTS tines, ii\eg unknowmglydlswnnecmd the back-féd phonP R
lingthat ieftno mnnechon to iha Chatter Boy bulding. To remedyihls AT&T :
hasg ta remove fhe POTSimefrnm theincorrectinstall lncation; and inovels
{he Chatter Boxlocation, inforned thai the dable was ready. Unablé'to connact
.'Cha_iiers,-slem to'the POTS fing untﬂ_AT&T rorrects the'install locanan .

Notes, Summary, & Recommendations

Thank you for your business

Policy:

ITS Key West LLC Invoices are due upon receipt. Additional fees may apply if Payment has not bean received with b working days, unless prior paymant arrangements have been made, An ITS Xey West
LLC Proposal is a Project Estimate hased on information gathered at the time it was created and is valld for 10 working days after it is received. The labor and equipment costs may vacy during the
physical instzliation, At any time during the project, IT5 ey West Technicians may encounter extenuating circumstances which may aiter the inftial Project Totals. If these circumstances change the
Project Totals by more than 20% the client will be notified immediately and a revised estimate wilt be Issued for the diient’s approval. ITS Key West requires a deposit to begin work on any Project.
Receipt of the Deposit indicates Project Proposal acceptance. Client is respensible for the Balance Due upon Project compietion. Any equipment retsms will be subject fo ITS Key West 15% restocking
fees. Mot responsible for Data loss due to customer equipment failure and or lack of current Operating Systems (O5) 8 Data backups. Regular Business hours for Services are from 8am ko 6pm Monday -
Saturday, uniess arrangements are made in advance. Service Cail response time is within 2ahours. Service Call Rate is $35 per hour, Emergency Service Call response time is within 2 hours. Emergency
Service Calt Rate incurs an additional $47.50 per hour, Emergency Services are any that preempt an already scheduled appointment durlng Regular Business hours or after 8pm Monday - Saturday,
Sundays & Holidays,

Page 1

KWRU 016186
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Exhibit HWS-2

Page 208 of 280

ons. LLe INVOICE

mation Techoology Solutions, Lig 1N

fes Telephone: 306.891.6512 #989: November 17%, 2017
i itskeywest@outiook.com

HRS TOTAL

ey e Borils Bha0t & WWw.itskoywostfi.com Eaippulisnd: Herbert Ramirez
Gy KW Resert Utitities Corp Tatealang (305) 295-3301
Eawteet Christopher Johnson Hasiis: (305) 522-0052
Aiiress 6630 Front Strest ¥y (305) 265-0143
00 Key West Semin FL B 33040
Famgt: chris@kwru.com Wabedizn: www.kwru.com
. HARDWARE, SOFTWARE ANDMATERIALS =~ . .. PROJECT LABOR ESTIMATE )}
"JOB DETATLS & rrE'Ms'DESCRIPT_'Iom o o TOTAL © QTY  TOTAL HRRATE . PROJECT

! 7. 200 pm-0830 pm = Twas informied by Chiis that tha ATAT Giroull was -
s i réady, Chrg believad it was whirking because AT&AT had told him that,. -0 70
-when 18 éannetied s taptop ihey could see his equipment conmestiond .
“artived (6 install the AT&T fiberdonnaciionin ordertn alleviaie he lploag -
“DANdWAAHH 185 Ue With Comicast Aot being 00%in fie afealconnected it the
Sienia susich, Thérs wag o Tntéhel cotifealion, Ineraforé Vikrawas n .-

DHEP ebniection. Vagéirmed fiist nseded I addrass infermatibn, which
ATET needsdl 1o provide T calied ATRT for thi ${aligi® adress Fiormation.

Upon caing ATET ;Twas connected With a tech named Tyler:He verified b .
cotld Ses my equisment, Bt he 3150 explaitied thai tere were two pans 1o the :
fiber installation Part one Hiadbeen ch mplaled, buf parl tig hag nats 0
forarded s information fo Chiis waitinginetriictions. 000

I, 0130 pr 05330 priv - Eatlier in'thé iy ATET instaed the POTS fimgia
Ahe deSignated bullding that houses Chatter Box Twas talidd to nsialltas 0
canngetion Ttoned Ihe Coren: telephioné ine; connacled i ane weifigdthal o
7. Ui line viets workinig: was Abli 16:get 1 Chalier Bokto piek up'aéall butinals s
dniableio hé%;«eiicallb_l_n'._'A'fier'se\?eﬁ_aléit_empﬁs\Ml'h'Gieg(.énm_m'uble_'"-- R R
5 otiig:1f wak deleminad tha i6sus was ith the Chiaiter Box gl sistain
itself.” R e L T L

"$205:91

i "Sliij:'ping':. L
Totak|

Policy: . .

ITS Key West LLC Inveices are due upon receipt, Addlitional fees may apply if Payment has not been received with 5 working days, unless prior payment arrangements have been made. An ITS Key West
LLC Proposal is a Project Estimate hased on information gathered at the time it was created and s valid for 10 working days after it is received. The labor and equipment costs may vary during the
physical tnstallation, At any time during the project, ITS Key West Technicians may encounter extenuating cicumstances which may alter the initial Project Totals. IF these circumstances change the
Project Totals by more than 20% the client will be nolified immediately and a revised estimate wilt be issued for the client's approval, IT5 Key West requires a deposit to begin work on any Project,
Receipt of the Deposit indicates Project Proposal acceptance. Client is responsible for the Balance Due upon Project completion. Any equipment returns wilt be subject to ITS Key West 158 restocking
fees, Not responsible for Data loss due to customer equipment failure and or lack of current Operating Systems (0S) & Data backups. Regular Business hours for Services are from Bam to &pm Monday -
Saturday, unless arrangements are made in advance. Service Call response time is within 24hours, Service Cafl Rate is $55 per hour, Emergency Service Calf response time is within 2 hours. Emergency
Service Call Rate incurs an additionat $47.50 per hour. Emergency Services are any that preempt an aiteady scheduted appointment during Regular Business hours or after 8pm Monday - Saturday,
Sundays & Hofidays.

Page 2 KWRU 016187
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BRANCH BANKING AND TRUST COMPAN
L 1s00- BANK: 88T, B riCOM -

KW RESORT UTIL! TIES CORP

v -._613.191'38-'2631: e

S PO BOX 3125
| KEY WEST, FL 33045 2125
- PH.3052058301

'PAY_TOTHE”.-'_'"::_ S e e e 7301901

Informataon Technology Solutlons LLC SHERE e : _ S :": : :**3,2'61'.:35 o DéLLAHé.

081084 § 12-04

-Three thousand two hundred S|xty—one and 35/100 :

!2? P Zﬁl‘.“‘”‘“

lnformation Technology Solutlons, LLC
PO Box 4193
Key West, FL. 33041

Secunty Faanres mateded 11 - Datars o bask.

MEMO

00008 LOM 12256135138 ?-:_

KW RESORT UTILITIES CORP.

8140
11/30/2017 information Technology Solutions, L1 C

Date Type Reference Original Amount Balance Due Payment
11/17/2017 Bill 17110003 _ 3,261.35 3,261.35 3,261.35
Check Amount 3,261.35

KW ESOR UTii_lTlES CORP :

: 11/3012017

_ Date. ---'Ty_oe :
i _11_/17{‘2017 o Bilk:

lnformafmn Technology Solutlons, LLC : S o8l
 Refererce 0“9'"3' Am"““t Bélaﬁi_:"e Due '~ -~ Payment =~ - -
170008 o o0 326135 0 (326135 . . 1326135 .

1310000 BBAT Opera 3,261.35

© CHECKS UNLIMITED® @ SECURIGUARD PREMIUM CLASSIC BLUE ® TO RECRDER: 1-800-667-2430 ®  www.ChecksUnlimited.com I éWRU 0 1 6 1 88
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,i xhibit HWS-2

d DOI2RO V4
1 72107622-0002

INVOICE
SEND ALL PAYMENTS TO:

SUNBELT RENTALS, INC.
PO BOX 409211
ATLANTA, GA 30384-9211

SUNBELT. 569243

ENTALS '
RENTA o 10/19/17
VU rcanes
' [PAGE 1 of 1
INVOICE TO RECEIVED BY TCONTRACT NG
WRIGHT, GREG F 72107622
- 1oz - 3455 - 4350 = SERE
— KW RESORT UTILITIES CORP PURCHASE QROER NO.
- PO BOX 2125 GREG WRIGHT
— KEY WEST FL 33045-2125 eERTe
e sl el e R bl HHPO e WL L [ ‘
UUTTEUTHOG TR R L (RO P LT T T 1 - CUSTOMER PICKUP
JOB ADDRESS BRANCH
CUSTOMER PICKUP
5565 2ND AVE KEY WEST PC352
KEY WEST, FL 33040 5945 5565 SECOND AVE
STOCK ISLAND, FL 33040-5945
305-295-0309 305-296- 2617
o Qv EQUIPMENT # : R Min B _Da)'i' - week '.-4 week - amount
1 36Kw DIESEL GENERATOR . .- 250 00 250.00 - 575,00 1550.00 1550.00
291746 .. . Make: MQ POWER Mode'l DCA4SSSIU4C Ser #: 7204991 . L
HR OUT: 4735.400. WR IN: . = (TOTAL:: 4735.400 R N
: L i Renta1 Sub tota1 o : < 1550:00
SALES ITEMS: T T e e e o RIERSRI R
—Qty . Item”number_}.f“'_--: CENIPRRTEN 1]: b & VRS Price el R _ S
1 ENVIRONMENTAL ==~ " gA 38.750° . R 1- .
“ENVIRONMENTAL : o S D RS E ERREER R
1 RENTAL: PROTECTION- PLAN .. EA- : i Lo IEERRETE RS 232.50
. BILLED FOR FOUR WEEKS - 10/03/17 THRU 10/30/17 BN
Equipment. Service. Guaranteed. 1,821.25
REMIT TO: 119.16
SUNBELT RENTALS, INC. NET DUE UPON RECEIPT 1,940.41
PO BOX 40921130 84-9 Invoices not paid within 30 days may be subject ¢ j
ATLANTA, GA 384-9211 RUOT6189 '

to a 1-%4% per month charge.

4 WEEK BILL
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OPERATING ACCOUN'
- P.O; BOX 2125 :
_ KEY WEST, FL " 33045- 2125 o
S '. PH 3052953391 s . 4212017
CUPAYTOTHE Ll s s e e e e e R
 ORDER OF S B ot R R o b e $

DOLLARS ES

I T BN R . »

081054/ 12-04

‘One thousand nme hundred forty and 41/1 00 """"" rrens

s

Sunbelt Rentais
PO Box 409211
Atlanta, GA 30384-9211

MEMQ

00008 sk e 412 PfL3I 39 L 38 T

KW RESORT UTILITIES CORP.

8112

112172017 Sunbeit Rentals

Date Type Reference Criginal Amount Balance Due Payment

10/19/2017 Bilf 72107622-0002 1,940.41 1,940.41 1,840.41
Check Amount 1,940.41

1310000 BB&T Opera

Sur}beit Rentals :

Reference
721 07622~0002

"11/21/2017

 Date SR
10192017 Bill

Ba_ia ce Due_-f..

Ongmal Amount
21,940, 41
Check Amount S

'1 940 a1

1310000 BB&T Opera : 1,940.41

© CHECKS UNLIMITED® & SEGURIGUARD PREMIUM CLASSIC BLUE = TO REORDER: 1-800-667-0439 & www.ChecksUnlimited.com KWRU 01 61 90




Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References
INVUICE Exhibit HWS-2 -
SEND ALL PAYMENTS TO: Page 212 0of 280 -

SUNBELT RENTALS, INC. INVOICE N _
PO BOX 409211 - 72107622-0003

ATLANTA, GA 30384-9211
SUNBELT. | 569243
RENTALS
_ - 11/16/17
s 1lofl
INVOICE TO \V” '
WRIGHT, GREG 72107622

10z - 3423 - 4167

@ KW RESORT UTILITIES CORP

PO BOX 2125 GREG WRIGHT
KEY WEST FL 33045-2125

1 - CUSTOMER PICKUP

JOB ADDRESS
CUSTOMER PICKUP
5565 2ND AVE KEY WEST PC352
KEY WEST, FL 33040 5945 5565 SECOND AVE
) STOCK ISLAND, FL 33040-5945
305-295-0309 305-296-2617
. QTY EQUIPMENT # Min Day week 4 week Amount
36Kw DIESEL GENERATOR 250.00 250.00 575.00 1550.00 1550.00
291746 Make: MQ POWER Model: DCA45SSIU4C Ser #: 7204991
HR OUT: 4735.400 HR IN: TOTAL: 4735.400
Rental Sub-total: 1550.00
SALES ITEMS:
Qty Item number unit Price
1 ENVIRONMENTAL EA 38.750 38.75
ENVIRONMENTAL
RENTAL PROTECTION PLAN 232.50

_EciuipnTent. Service. Guaranteed.

BILLED FOR FOUR WEEKS 10/31/17 THRU 19%27 /17

1,821.25
REMIT TO: 119.16
SUNBELT RENTALS, INC. NET DUE UPON RECEIPT INVOICE TOTAL 1,940.41
PO BOX 409211 . S .
ATLANTA, GA 30384-9211 Invoices not paid within 30 days may be subject

to a 1-/2% per month charge. KWRU 016191

4 WEEK BILL



081064 / 12-04

KW RESORT UTILITIES CORP.
OPERATING ACCOUNT
P.0. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE
ORDER OF

Sunbelt Rentals

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 213 of28% 150
BRANCH BANKING AND TRUST COMPANY
1-800-BANK BBT  BBT.COM 63-9138-2631
12/05/2017
194041 o ans

One thousand nine hundred forty and 41/100

Sunbelt Rentals
PO Box 409211
Atlanta, GA 30384-9211

KW RESORT UTILITIES CORP.

MEMO
00008 50 n2E3I L9 L3870
12/05/2017 Sunbelt Rentals
Date Type Reference

11/16/2017 Bill

1310000 BB&T Opera

72107622-0003
Check Amount

B et LS crck g
Protection & ID Restovation

8150

Original Amount Balance Due Paymeﬁt

1,940.41 1,940.41 1,940.41
1,940.41

1,940.41

KW RESORT UTILITIES CORP.

12/05/2017 Sunbelt Rentals
Date Type Reference
11/16/2017 Bill 72107622-0003

1310000 BB&T Opera

f
© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2433 @ www.ChecksUnlimited.com

Check Amount

8150

Original Amount Balance Due Payment
1,940.41 1,940.41 1,940.41
1,940.41

1,940.41

» KWRU 016192
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e Exhibit HWS-2.
SEND ALL PAYMENTS TO: ! Page 214 of 280
SUNBELT RENTALS, INC. —
ELT RENTALS, 72107622-0004
ATLANTA, GA 30384-9211 —=
SUNBELT. el
RENTALS 1271417
1lof1
INVOICE TO
WRIGHT, GREG 72107622
10z - 3286 - 4011
—_— KW RESORT UTILITIES CORP
PO BOX 2125 GREG WRIGHT
- KEY WEST FL 33045-2125
— Yyl e[ g g Dbl 1] 00y g (R AAMAUL
(1T L0 O B VT 1 T P FLLEL PR P LT LY L LT 1 - CUSTOMER PICKUP
JOB ADDRESS
CUSTOMER PICKUP
5565 2ND AVE KEY WEST PC352
KEY WEST, FL 33040 5945 5565 SECOND AVE
STOCK ISLAND, FL 33040-5945
305-295-0309 305-296-2617
QTY EQUIPMENT # Min Day week 4 week Amount
"1 36Kw DIESEL GENERATOR 1250.00 250.00 575.00 1550.00  1550.00
291746 Make: MQ POWER Model: DCA45SSIU4AC Ser #: 7204991
HR OUT: 4735.400 HR IN: TOTAL: 4735.400
Rental Sub-total: 1550.00
SALES ITEMS:
Qty Item number unit Price
1 ENVIRONMENTAL EA 38.750 38.75
ENVIRONMENTAL
1 RENTAL PROTECTION PLAN EA 232.50
BILLED FOR FOUR WEEKS 11/28/17 THRU 12/25/17.
Equipment. Service. Guaranteed. 1,821.25
REMIT TO: 119.16
2 ==
SUNBELT RENTALS, INC. NET DUE UPON RECEIPT - 1,940.41
PO BOX 409211 INVOICE TOTAL
ATLANTA, GA 30384-9211 Invoices not paid within 30 days may be subject

to a 1-%2% per month charge.

4 weex szKWRU 016193



081064 / 12-04

Docket No. 20170141-SU
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Exhibit HWS-2

Page 215 of 280

KW RESORT UTILITIES CORP 8214
. BRANCH BANKING AND TRUST COMPANY
OPERATING ACCOUNT 1-800-BANK BBT  BBT.COM 63-9138-2631
P.O. BOX 2125

KEY WEST, FL 33045-2125
PH. 305-295-3301

PAY TO THE 01/03/2018
ORDER OF :
5
Sunbelt Rentals **1 940.41

DOLLARS @

One thousand nine hundred forty and 41/100************************************ki*************************i****i****i**

% E2shieie PLUS Check Fraud
Protection & D Restoration

Sunbelt Rentals
PO Box 409211
Atlanta, GA 30384-9211

MEMO —— — S 8
/
"ooco8z2aL 125349 L3487
KW RESORT UTILITIES CORP. ,

01/03/2018 Sunbelt Rentals 8214
Date Type Reference Original Amount Balance Due Payment
12/14/2017 Bill 72107622-0004 1,940.41 1,940.41 1,940.41

Check Amount 1,940.41
1310000 BB&T Opera 1,940.41
KW RESORT UTILITIES CORP.

01/03/2018 Sunbelt Rentals 8214
Date Type Reference Original Amount Balance Due Payment
12/14/2017 Bill 72107622-0004 1,940.41 1,940.41 1,940.41

Check Amount 1,940.41
1310000 BB&T Opera 1,940.41

\
/
© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2439 ® www.ChecksUnlimited.com ISWRU 0 1 61 94
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INVUIUE Exhibji 510
SEND ALL PAYMENTS TO: Page 216 of 280
SUNBELT RENTALS, INC. INVOICE NO. 72107622-0005

PO BOX 409211
ATLANTA, GA 30384-9211

Lelela il T8 569243

RENTA o
_HVO‘GE CLus 1/11/18
NCE 10f 1
INVOICE TO \\&}“ TR .
WRIGHT, GREG _ 72107622

1oz - 2965 - 3565
™ KW RESORT UTILITIES CORP
[ roBox2125 GREG WRIGHT
KEY WEST FL 33045-2125 o = T S

—_— il shaapeped il uge 1 i bafag el s
QIR VR R PR TR AT A R AR T P e 1 - CUSTOMER PICKUP
JOB ADDRESS
CUSTOMER PICKUP
5565 2ND AVE KEY WEST PC352
KEY WEST, FL 33040 5945 5565 SECOND AVE
| STOCK ISLAND, FL 33040-5945
305-295-0309 305-296-2617
QTY EQUIPMENT # Min Day week 4 week Amount
1 36KW DIESEL GENERATOR 250.00 250.00 575.00 1550.00 1550.00
291746 Make: MQ POWER Model: DCA45SSTU4C Ser #: 7204991
HR OUT: 4735.400 HR IN: TOTAL: 4735.400
Rental Sub-total: 1550.00
SALES ITEMS:
Qty Item number Unit Price
1 ENVIRONMENTAL EA 38.750 38.75
ENVIRONMENTAL
1 RENTAL PROTECTION PLAN 232.50

EA
BILLED FOR FOUR WEEKS 12/26/17 THRU 1/22/18.

—EquEmenI Service. Guaranteed.

REMIT TO:
IS,I_(J)NBB:E)I)_(TAIISISI;I/;LS, INC. NET DUE UPON RECEIPT 1,940.41
ATLANTA, GA 30384-9211 hwowesnotpﬂdudﬂﬁn30daysnmybesubkct B

to a 1-%2% per month charge. KWRTJ 016195

4 WEEK BILL



081064/ 12-04

KW RESORT UTILITIES CORP.

OPERATING ACCOUNT
P.O. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301

Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References
Exhibit HWS-2

Page 217 0f2808 295

BRANCH BANKING AND TRUST COMPANY
1-800-BANK BET ~ BBT COM 63-9138-2631

O TE 02/05/2018
ORDER OF $
Sunbelt Rentals 194041 poriars ¢
One thousand nine hundred forty and 41/10Q%***#*isskxstmimnzmestsionk | BN o
W

Sunbelt Rentals
PO Box 409211
Atlanta, GA 30384-9211

MEMO praisokeri '
N1 —
AR
KW RESORT UTILITIES CORP.
8295
02/05/2018 Sunbelt Rentals
Date Type Reference Original Amount Balance Due Payment
01/11/2018 Bill 72107622-0005 1,940.41 1,940.41 1,940.41
Check Amount 1,940.41
1310000 BB&T Opera 1,940.41
KW RESORT UTILITIES CORP.
02/05/2018 Sunbelt Rentals 8285
Date Type Reference Original Amount Balance Due Payment
01/11/2018 Bill 72107622-0005 1,940.41 1,940.41 1,940.41
Check Amount 1,940.41
1,940.41

1310000 BB&T Opera

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2433 ® www.ChecksUnlimited.com

KWRU 016196
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A ) Exhibif [Thst" 1+
SEND ALL PAYMENTS TO: Page 218 of 280

SUNBELT RENTALS, INC. INVOICE NO. _

s, [ wocero AR
ATLANTA, GA 30384-9211 el

SUNBELT. LU s69243

RENTALS

2/08/18
1of1
INVOICE TO
WRIGHT, GREG 72107622
- 1oz - 2819 - 3468
— . KW RESORT UTILITIES CORP
S— E PO BOX 2125 GREG WRIGHT

KEY WEST FL 33045-2125
[ L L L T | T L L LT AT

1 - CUSTOMER PICKUP

JOB ADDRESS
CUSTOMER PICKUP
5565 2ND AVE KEY WEST PC352
KEY WEST, FL 33040 5945 5565 SECOND AVE
STOCK ISLAND, FL 33040-5945
305-295-0309 305-296-2617
QTY EQUIPMENT # = Min Day week 4 week Amount
1 36KwW DIESEL GENERATOR 250.00 250.00 575.00 1550.00 1550.00
291746 Make: MQ POWER Model: DCA45SSIU4C Ser #: 7204991
HR OUT: 4735.400 HR IN: TOTAL: 4735.400
Rental Sub-total: 1550.00
SALES ITEMS:
Qty Item number unit Price
1 ENVIRONMENTAL EA 38.750 38.75
ENVIRONMENTAL
1 RENTAL PROTECTION PLAN EA 232.50
BILLED FOR FOUR WEEKS 1/23/18 THRU 2/19/18.
1,821.25
REMIT TO: r 119.16
SUNBELT RENTALS, INC. NET DUE UPON RECEIPT : 1,940.41
PO BOX 409211
ATLANTA, GA 30384-9211 Invoices not paid within 30 days may be subject
to a 1-/% per month charge. KWRU 016197

4 WEEK BILL
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Page 219 of 28
KW RESORT UTILITIES CORP. BRANCH BANKING AND TRUST COMPANY 8337
OPERATING ACCOUNT 1-800-BANK BBT  BBT.COM 63-9138-2631
P.O. BOX 2125
KEY WEST, FL. 33045-2125
PH. 305-295-3301

02/21/2018

PAY TO THE

ORDER OF $

Sunbelt Rentals **1,940.41 DOLLARS

xxxxx

One thousand nine hundred forty and 41/100*

E25hield* PLUS Check Fraud
Protection & ID Resloration

Sunbelt Rentals
PO Box 409211
Atlanta, GA 30384-9211

MEMO
00008337 2E3IL9L3A 7
KW RESORT UTILITIES CORP.
8337
02/21/2018 Sunbelt Rentals
Date Type Reference Original Amount Balance Due Payment
02/08/2018 Bill 72107622-0006 1,940.41 1,940.41 1,940.41
Check Amount 1,940.41
1310000 BB&T Opera 1,940.41
KW RESORT UTILITIES CORP.
02/21/2018 Sunbelt Rentals 8337
Date Type Reference Original Amount Balance Due Payment
02/08/2018 Bill 72107622-0006 1,940.41 1.940.41 1,840.41
Check Amount 1,940.41
1,940.41

1310000 BB&T Opera

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE & TO REORDER; 1-800-667-2439 ® www.ChecksUnlimited.com

KVWRU 016198



INVOICE

RL1&000343

ModSpace

MODSPACE

1200 SWEDESFORD RD. \ e

BERWYN, PA 19372

Return Senvice Requested

PRESOAT 343 1 MB 0.420 P1C3 <B>

1'![lE'Ig'll’!lil!!l’ll[i;'illl'i’llIllIll‘l;il‘[E'lIll!lllIll!lt

e KW RESORT UTILITIES CORP
g 6630 FRONT ST
KEY WEST FL 33040-6050

Docket No. 20170141-SU
Composite Exhibit: Discovery

Customer Number
Invoice Number

L e Invoice Date

Due Date

Amount Enclosed:

Please Pay This Amount

and Other References

Exhibi%ié'\%\f%é L}

1485890
502213188
10/27/2017

Due Upon Receipt
$ 3,368.55

$

Make Checks payable to Modular Space Corporation

Modular Space Cor
12603 Coilections

ration .
enter Drive

Chicago, IL 60693-0126
L TR U TR 1 L | T LT P Y T O R

000033k855014L58900005022131887

Flease return this portion with your payment. D

IMPORTANT MESSAGE

Bepinning August 1, 2017, ModSpace will sssess late charges when an inveice remains unpaid after sixty {601 days.
You can avoid late charges by paying alf open invaices before July 31, 2017 and by promptly paving all future invoices,

ACCass your BCount, ratriave invoice copies and make 3 paymant 247 at ModSpace comfen/Accounts.

Customer Name: ... Kw Resort Utitities Corp Total Base Amount: $3,144.00
Customer Number: 1465890-0001 Total Taxes: $ 224 55
Invoice Number: 502213188 Total Due: $ 3,368.55
ModSpace Tax ID: 54-1375284
CONTRACT BILLING
DESCRIPTION NUMBER PO NUMBER PERIOD AMOUNT TAX TOTAL DUE

Project#: 1671161 Hurricane frma 10/26/2017 -
Project Name: Office Replacement 11252017
Contact: Greg Wright
Location:6630 Front St Key West FL 33040
Asset(s): 636365 Single 12 wide - 12 x 60
s/n DS-14269

Rental 1 400.00 29,99 429,99
Asset(s}: 636365

Rentai-Steps 90.00 6.75 96.75
Asset(s}: 636365

Rentai-Personal Property Exp 24.00 1.80 | 25.80
Asset(s): 636365

Delivery-Building 1,525.00 114.38 1,639.38
Asset(s): 636365

Other-Engineered Drawings 150.00 0.00 150.00
Assel(s): 636365

Instailation-Biock/Level/Anchr 955.00 71.63 1,026.63
Subtotal 3,144.00

State Tax 179.63

PLEASE PAY THIS AMOUNT $ 3,368.55

Page 1 of 4 KWRU 016199

TR1VB84H

(R
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Exhibit HWS-2

Page 221 of 280

Customer number:1465890
Invoice number:502213188

ModSpace
DESCRIPTION CSS@E‘QST PO NUMBER E*ELFL;%% AMOUNT | TAX  TOTAL DUE
County Tax 44,92
Total Tax 224.55
Invoice Total 3,368.55
PLEASE PAY THIS AMOUNT $ 3,368.55

Page 3 of 4

KWRU 016200

IR
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RANCH ‘BANKING AND _RUST COM_ _ANY :
o E\ANK BBT BBT.COM: o

_.KW RESORT UTILITIES CGRP
-, . -OPERATING ACCOUNT
P.O.BOX:21256 -
KEY\NEST FL' 330452125 e el e s

LT _ “PH. 3052953301 1;:_1':-=_rﬁq-'“';jg'r-:_;;'_-_g-";g;.___ T s e e
CUPAYTOTHE Lo I T e S e 2702017 )

_"i_*_a'.-aas-'ss 5 -Doms@

o
)

Modular Space Corporatlon :

QBT064 /7 1208

Three thousand three hundred sixty= enght and 55/100

g;usuw Rus:mmr .

ety Ean

Modular Space Corporatnon
12603 Collections Center Drive
Chicagg, IL 60693-0126

MEMO

#m00008 &3 239 L3872

KW RESORT UTILITIES CORP.
8132

11/27/12017 Modular Space Corporation

Date Type Reference
10/27/2017 Bk 502213188

Original Amount  Balance Due - Payment
3,368.55 3,368.55 3,368.55
3,368.55

Check Amount

- 1310000 BB&T Oper.

111’27/2017

Date :
1 0/27/201 7

_ Ongmai Amouni ' _Ba'l_ancé Due o Payment
: 3,368 55 336855 i 3/368:55° :
CheckAmount S 3,36_8.55 R

Refeonce
502213788

:_Bl|f o .

1310000 BB&T Opera 3,368.55

© CHECKS UNLIMITED® - SECURIGUARD PREMIUM CLASSIC BLUE » TO REORDER: 1-800-667-2438 &  www.ChecksUnfimited.com KWRU 016201




MODSPACE
1200 SWEDESFORD RD.
Mods e BERWYN, PA 19312

Return Service Requested

INVOICE

1578000520 PRESORT 520 1 MB 0.420 P1C3 <B>
S U TR L O TR PR EFPY B (R L Y L PR LT

KW RESORT UTILITIES CORP
: 6630 FRONT ST
KEY WEST FL 33040-6050

—
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Customer Number 1465890
Invoice Number 502243608
Invoice Date 11/22/2017
Due Date Due Upon Receipt
Please Pay This Amount $ 552.55
Amount Enclosed: $

Make Checks payable to Modular Space Corporation

Modular Space Corporation
12603 Collections Center Drive
Chicago, IL. 60693-0128

00000552550146L5890000502243L0848

Please return this portion with your payment. Do not enclose correspondence.

IMPORTANT MESSAGE

Beginning August 1, 2017, ModSpace will assess late charges when an invoice remains unpaid after sixty {60 davys.
fou can avoid late charges by paying il open invoices before July 31, 2017 and by promptly paying all future invoices.

ACCess your account, retriave invoice copies and make a payment 24/7 at ModSpacs.com/en/Accounts.

GCustomer Name: Kw Resort Utilities Corp Total Base Amount: $514.00
Customer Number: 1465890-0001 Total Taxes: $ 3855
Invoice Number: 502243608 Total Due: $ 552.55
ModSpace Tax ID: 54-1375284
CONTRACT BILLING
DESCRIPTION NUMBER PO NUMBER PERIOD AMOUNT TAX TOTAL DUE

Project#: 1671161 Hurricane lrma 11/27/2017 -
Project Name: Office Replacement 12/26/2017
Contact: Greg Wright
Location:6630 Front St Key West FL 33040
Asset(s): 636365 Single 12 wide - 12 x 60
s/n DSi-14269

Rental 2 400.00 30.00 430.00
Asset(s): 636365

Rental-Steps 90.00 6.75 96.75
Asset(s): 636365

Rental-Personal Property Exp 24.00 1.80 25.80
Subtotal 514.00

State Tax 30.84

County Tax 7.7
Total Tax 38.55
Invoice Total 552.55

PLEASE PAY THIS AMOUNT $ 552.55

Page 1 of2 KWRU 01 6202
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081064 / 12-04

KW RESORT UTILITIES CORP.
OPERATING ACCOUNT
P.0. BOX 2125
KEY WEST, FL 33045-2125
PH. 305-295-3301

s/
PAY TO THE
ORDER OF

Modular Space Corporation
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BRANCH BANKING AND TRUST COMPANY

1-800-BANK BBT BBT COM 63-9138-2631
12/05/2017
**552 55 :
DOLLARS ﬁ

Five hundred fifty-two and 55/100****«xxxx

Modular Space Corporation
12603 Collections Center Drive
Chicago, IL 60693-0126

EZSpeid” PLUS Check Fraud
Puotection & ID Restoration

MEMO
M
00008 sk 12E3L5438 ™M
KW RESORT UTILITIES CORP.
. 8149
12/05/2017 Modular Space Corporation
Date Type Reference Original Amount Balance Due Payment
11/22/2017 Bill 502243608 552.55 552.55 552.55
Check Amount 552.55
1310000 BB&T Opera 552.55
KW RESORT UTILITIES CORP.
12/05/2017 Modular Space Corporation 8149
Date Type Reference Original Amount Balance Due Payment
11/22/2017 Bill 502243608 552.55 552.55 552,55
Check Amount 552.55
/ 552.55

1310000 BB&T Opera

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE ® TO REORDER: 1-800-667-2439 ® www.ChecksUnlimited.com
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Key West Golf Club
6450 E. Jr. College Rd. x
Key west, Florida 33040 'aa oA

Invoice Date: October 13th, 2017

Bill to: KW Resort Utilities Corp.
6630 Front St
Key West, FL 33045
Re: Month to Month Office Lease
Amount due: $1000 plus sales tax total due ($1075 per month)
To include: private office, utilities included (except phone), security system alarm and

camcras, separate men and women'’s bathrooms, storage, parking for employees and
business associates conducting business in the office which is ADA compliant.

If you have any questions please give me a call,

Sincerely,

Doug Carter
Key West Golf Club

KWRU 016206
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ORT UTILITIES Coe s T hios

PO BOX 2155
KEY WES'E' Fli: 33045-2125
PH 305~295-3301

: sa 9138, 2631

SR c -':_--;-1"1-121f2o&'7" .
“PAY.TO THE N R
KeyWest Golf Club A : S R W L 07500 LI
B R o Sl B DOLLARS@

081054/ 1204
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Key West Golf Club -
6450 College Road
Key West, FL 33040

Secuity Featuras Inshyriad

MEMO

00008 LOEw 12263 .9 138 7
KW RESORT UTILITIES CORP.

11/21/2017 Key West Golf Club 8106

Date Type Reference Original Amount Balance Due Payment
10/13/2017 Bill KWGC10-13-17 1,075.00 1,075.00 1,075.00

Check Amount 1,075.00

: Key West Golf Club

Reference

U Type i Ongmai Amount ‘BalanceDue Payment
10/1 3/2017 _Bm-_' Hea KWGC’EO 13 17 g

: 1075 00 4075000 L 1,075.00
Check Amount e _1075 00

1310000 BB&T Opera 1,075.00

© CHECKS UNLIMITED® ® SECURIGUARD PREMIUM CLASSIC BLUE & TO REORRER: 1-800-66?‘243-9 &  www.ChecksUnlimited com KWRU 01 6207
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Mama's Garden Center

111 Overseas Hwy #108
Key West, FL 33040

MML-I-48356
08:54:40am 12/12/2017

Customer Rob Derryberty
6630 Front St
Stock Island, FL
us
Shipping 6630 Front St
Stock Island, FL
Contact (305) 522-3608 (main)
robert@kwru.com

7 Hiver Rock - Med 3/4" Butk - per $1260.00°
yard (covers 100 s.f. & 3" dapth)
(7 @ $180.00)
1 Delivery (Key West, north of Big $65.00
8'(2}';Lpit up to Big Pine) CUREBSIDE
Y

Subtotal $1325.00
Tax $04.50
Total $1419.50
Payment $1419.50
Balance $0.00
Mastercard 12/12/2017 $1419.50

Ref: 926290999
Approved Auth: 613084
Last 4 digits: 7986

sGtaton. Workstation 4
Jassica Knoof

305-296-1617
www.mamasgardencenter.com

Notas  AM Delivery Friday 12/1517 JK
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Mdma's Garden Center

111 Overseas Hwy #108 \\Y
Key West, FL 33040 \(\5@

MML.--4862
10:09:18am 12/20/201 7

Customer Rob Derryberty
6630 Front St
Stock Island, FL
us

Shipping 6630 Front St

PP Stock island, FL

Contact (305) 522-3608 (Mmain)

rober & kwru.com

8 River Rock - Med 3/4" Bulk - per $1440.00°
yard (covers 100 s f. @ 3" depth)
(8 @ $180.00) i
1 Delivery (Key West, north of Big $65.00
Cir)pn up to Big Pine) CURBSIDE

Subtotal $1505.00
Tax $108.00
Total $1613.00
Payment $1613.00
Balance $0.00
Mastercard 12/20/2017 $1613.00

Ref: 936065189
Approved Auth: 62172J
Last 4 digits: 7086

Station: Workstation 4
Karen Sotelo

305-296-1617
www. mamasgardencenter.com

Notes  Delivery 12/20 Pm

KWRU 016208



Manley®
deBoer

Manley deBoer Lumber - Key West
Manley deBoer Lumber - KW
1109 Eaton Street
Key West, FL 33040
305-294-5900
Fax: 305-294-4577
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" CUSTOMER COPY

AR

LUMBER COMPANY ORDER
1712-K06056 PAGE 1 OF f
] SOLD TO JOB ADDRESS ACCT NO. JOB
CASH SALES KWRU CASH 0
g&% . ENTRY DATE 12/4/2017 10:18:13 AM
ront st
stockisland CUSRRICRUE
305-522-3608 _BRANCH oo
CUSTOMER PO#
" STATION BOW4
CASHIER AURORA
Thank you for shopping at SALESPERSON
Manley deBoer Lumber Company ORDER ENTRY AURORA
MODIFIED BY AURCRA
Item Description D |Ordered Sold | Remain |UM |Price Per Amount
9259 MULCH EUCALYPTUS BLEND 2CF 100 100 |PC 3.3200 | PC 332.00
60/PALLET
9260 MULCH CYPRESS 2CF 200 200 |PC 2.6000 | PC 520.00
75/PALLET
9265 MIN! PINE NUGGETS 2CF 50 50 |BG 5.1600 | BG 258.00
9274 PEBBLE POND 1"-2" 50# 132 132 |PC 4.7800 | PC 630.96
63/PALLET
DELKW DELIVERY CURBSIDE KW/INV 1 1|{PC 40.0000 | PC 40.00
Vae uunt s/stzewt/ exhaus} rilih
b o
VN d b B ador
':)ccl rehabi L}a b o7
Lo l—ro )
N\
A\O)
Payment Method(s) SubTotal 1 ,78096
Sales Tax 130.57|
MasterCard 1,911.53 ##7986 76473Z FL 7.50%
Deposit -1,911.53
Please pay this
amount 0.00

Special orders may NOT be returned, exchanged, or canceled. Special orders require a

50% deposit at the time the order is placed, the balance will be due when Manley

deBoer recieves the material.

| have recieved this material in good condition.

%@/2 C/7

Signature

KWRU 016209
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Tuvoice Number:

Nearshore Electric, Inc.

13919
5680 1st Avenue #5 .
Key West, FL 33040 Invoice Date:
11/9/2017
To Our Customer:
KW Resort Utilities Corp. .
PO Box 2125 Ship Tu:
Key West, FL, 33045
P.0. No. Terms i Due Date ! Project ]
Due upon Receipt | 11/972017 new temp office [
| S— g
Quantify : - . A il i | " ,. it p : ._ Ratr i Amount
| 2 10-19-17 stubbed 2' pipe out back, checked #2 blower valve, tightened wires on 4-20 125.00 250.00
board )
B B SR s SR
13 10-30-17 set post, installed Disco, piped to office pwl pulled to new disco, pulled into

existing in ground box, tapped existing wires energized bath units, checked amps,
drove rod for framed and disco,checked lights and plugs looked at blower #1 actuator
andling . . 7 Zrar e

J
State Certified Electrical Contractor #£C13001186 Total Lump Sum $2,899.00
Thank You For Your Business!
. You may call our office to P&ymenh $0.00
V’:t us ;1’“ ﬂ;;l web at; ‘ pay your bill with a credit
www.NearshoreElectric.com .| card but you may incur a
| 2%surcharge Balance Due $2.899.00

Phonet 305.294-3991  Fax  305-294-3043  Email diananearshore@belsouth.net

KWRU 016210
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© 7 Thrée thousand two hi

Secumme Samprmmetyes [0

Nearshore Elsctic, ¢
5680 1st Avenue #5
Key West, FL. 33040

MEMO

*00008 130 PRI LT LIA T

KW RESORT UTILITIES CORP.

. 8130
1112712017 Nearshore Electric, Inc
Date Type Reference Original Amount Balance Due Payment
11/09/2017 Bill 13919 2,899.00 2,899.00 2,899.00
1112172017 Bilt 13953 312.50 312.50 312.50
3,211.50

Check Amount

1310000 BB&T Opera 3,211.50

© CHECKS UNLIMITED® ¢ SECURIGUARD PREMIUM CLASSIC BLUE ® TO AEORDER: 1-800-667-2433 ® www.ChecksUniimited.com

® &wWRU 016211
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PANTROPIC Invoice
~ POWER Invoice No. ............... - RO04702
invoice Date ............. : 111872017
wineParacrovarsom . Customer No. .. : 4002452
.\'\ Payment Terms o
Ft Laudorcale Ft Myers Miami Stunet Wast Piim Beh OrderNo ................. : CREDIT CARD
$54.797.7972 230-337-4222 305-592-4844 772-602-3442 581-840-0818 \@ Invoice Due Data‘ et 11/8/2017
Invoice Amount ..........: 12,612.68
Sald To: KW Resort Utiliies Corp Ship To: KW Resort Utilities Corp
6630 Front St 6630 Front St
Key West FL 33040-6050 Key West FL 33040-6050
Jobsite Customer Coniact Name __ Customer Contact No. _— — .
Chris Johnson 305-295-3301
Contact Phone No. __Division o
Clements, Kimmy D. Rental
Confract No From To o B
RC02363 117102017 121712017
Make Model SerialNo. 1D No. Rate Type Fee Type Nots Amount
CAT XQ800_NC N1B00352 EQ014763 Standby Rental fee 10,000.00
4_0dd_50_Ft Standby Rental fee 1.440.00
4_0dd_Female_lugged Standby Rental fee 144.00
4_0dd_Male_Bare Standby Rental fee 144.00
Environmental fee 100.00
Invoice Notes : 2nd Month Rental Invoice Paid in Full with Credit Card on file.
****Thank You***
Any Comments/Suggestions visit www.pantropic.com Total 11,828.00
Sales tax 784.68
Remit Payment To: Attn: A/R Invoice amount 12,612.68
8205 NW 58 St
Miami FL 33166
Page 1 of 1

KWRU 016212



Customer information

Street: 1212 Von Phisterst

Zip code: 33040

Cardholder Signature

Christopher Johnson

Docket No. 20170141-SU
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Pantropic Power {nc.

8205 NW 58 STREET
Miami Florida 33166

305-592-4944

Exhibit HWS-2

~ Page 2320 280

Transaction information

MOQOTO
Date: 11/10/2017 8:51 AM
Merchant ID: 12520318
Terminal ID: 00000001
Inveoice No.:  4002452-R004702
Amount:  $12,612.68
card Number: *******"***1422
Response Msg:  Approved
Auth Code: 26171
Auth Mode:  Issuer
Processed as: MASTERCARD
Entry Method:  Manual
Trace No.: 001468883134
Reference No.: 1468883134
Match AVS: MatchY
Match 2IP:  MatchY
Match CVV: Match M
Client ID: 4002452
User ID: lanies

| Agree to Pay Above Total Amount According to Card Issuer Agreement {Merchant Agreement if Credit

Voucher).
Merchant / Customer Copy

KWRU 016213



PANTROPIC
"Powen

ONE SOURCE-ONE CALL-ONE SOLUTION™
www.PantropicPower.com

b

X

Invoice

Invoice No. .....
Invoice Date
Customer No. ........
Payment Terms ......

Order No

Invoice Due Date ....
Invoice Amount

Docket No. 20170141-SU
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..: 4002452

.. CREDIT CARD
101312017

Ship To; KW Resort Utilities Corp

Customer Contact No.

Ft, Leuderdale Ft Myars Wami Stuart ‘West Palm Bch
054-797-1972 239-337-4222 305-592-4944 772-892-3442 5681-840-0818
Sold To: KW Resort Utilities Corp
6630 Front St
Key West FL 33040-6050
Jobsite B Customer Contact Name
Chris Johnson
Contact =~ PhoneNo. Division
Clements, Kimmy D. Rental
Contract No From _To_
RC02363 1071312017 117872017
Make Model SerialNo. ~ IDNo.
CAT  XQ800_NC N1B00352 £Q014763
4_Odd_50_Ft

4_0Odd_Female_l ugged
4_0Odd_Male_Bare

305-295-3301

_Rate Type

Standby
Standby
Standby
Standby

Invoice Notes : 1st Month Rental Invoice Paid in Full with Credit Card on file.

****Thank You****

Any Comments/Suggestions visit www.pantropic.com

Remit Payment To: Attn: AR
8205 NW 58 St
Miam! FL 33166

6630 Front St
Key West FL 33040-6050
Fee Type Note Amount
Rental fee 10,000.00
Rental fee 1.440.00
Rental fee 144.00
Rental fee 144.00
Transport 1,295.00
Environmental fee 100.00
Total 13,123.00
Sales tax 784.68
Invoice amount 13,807.68
Page 1 of 1

KWRU 016214



Customer information

Street: 1212 Von Phisterst

Zip code: 33040

Cardholder Signature

Christopher Johnson

Pantropic Power inc.
8205 NW 58 STREET
Miami Florida 33166

305-592-4944
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Transaction information

Date:
Merchant ID:
Terminal ID:
Invoice No.:

Amount:

Card Number:
Response Msg:
Auth Code:
Auth Mode:
Processed as:
Entry Method:
Trace No.:
Reference No.:
Match AVS:
Match ZIP:
Match CVV:
Client ID:

User ID:

MOTO
10/13/2017 10:00 AM
12520318
00000001
4002452-RC01234
$13,950.96
*#t***##*$*¥1422
Approved

60605)

Issuer
MASTERCARD
Manual
001536521230
1536521230
Match Y

Match Y

Match M

4002452

lanies

1 Agree to Pay Above Total Amount According to Card Issuer Agreement {Merchant Agreement if Credit

Voucher).

Merchant / Customer Copy

KWRU 016215
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THANK YOU FOR SHOPPING AT
STRUNK ACE HARDWARE
1101 EATON ST
KEY WEST, FL 33040
(305).296-9091

01/23/18 9 148M MS 554  SALE
5124805 12 EA $7.99 EA
GUTTR RAINGO 4.5"X10'WHT $95.88
6438 100 EA L2584 Q
#10X1 TAPP PANSS $12.50
MH
5125026 4 EA  $B.49EA
GUTTER CORNER WHITE $33.96
5126131 2 EA  $5.69 EA
OUTLET DROP RNGO WHT $11.38
5125117 8 EA $4.29 EA
GUTTER SLIP JOINT WHT $34.32
5125778 1 EA  $5.69 EA
LUBRICANT ALL PURPOSEZ0Z $5.69
5125141 - 24 EA  $3.1G EA
GUTTER BRACKET RAINGO WH $76.56

SUB-TOTAL:$  270.29 TAX: § 20.27
TOTAL: $  280.56
BC AMT: $§  290.56

BK CARD#: XAXXKKKAAXXXT986

MID: 372055697835

AUTH: 735504 AMT: § 290.56
Host reference #:043543  Bat#

Authorizing Hetwork: MASTERCARD

Chip Read

CARD TYPE:MASTERCARD EXPR: XXXX
AID @ ADOOCO00041010

TVR : 0000008000 N\
T4D @ 011060700322000051700000 Oﬂfy e\(
TSI @ EB00 QRO

ARC : 00 {
MODE : Issuer \VJ’/ v V@‘
CVM :

Name : &*",'}VA \(/
ATC 0028 ' (\ J? A\ v)’
AC  : 575EDSE43BAF4616 ‘) ‘{i Q(\

TxnID/ValCode: 225452 \\ o -

N .Q
Bank card USD$ 29056 /

Total Items: 151

LR TETTH

==»> JRNL#X43543 K==
CUST NO:#5

THANK YOU ROBERT DERRYBERRY
FOR YOUR PATRONAGE

I agree tolKMYBRIObG2 Bount

according to card issuer agreement

{marnhant anrasmant if rradit uanchard
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B\ Cox 5 oW
THANK YOU FOR SHOPPING AT§;§&

STRUNK ACE HARDHARE
-\tv\« 1101 EATON ST

NV KEY HEST, FL 33040 41 ¢
A\G (305) 296-9091 '(np\us‘, af)

11/07/17 10:30AM MD 554 E
3184488 1000 FT VTR
WIRE 4/24 CATSE RISR 110,00
BG .

SUB-TOTAL:$  110.00 TAX: $ §.25
" TOTAL: 8 118.25
BC AMT: $ 18.25

BK CARD#:  XXXXXXXXXXXX6491
MID: 372055697885

AUTH: 780194 AMT: ¢ 118,25
Host reference ¥#:013632  Bat#
Chip Read

CARD TYPE :MASTERCARD EXPR: XXXX
AID : A0000000041010

TR : 0000008000

IAD : 01105070032200007852000000000000
TSI : E800

ARC : 00

MODE : Issuer

CVM :

Name :

TxnID/VaiCode: 197117

Bank card UsD$ 118.25
Total Items: 1000

AR

==>> JRNL#X13632 ==
CUST'NO:38 -

THANKYOU GREGORY" ' WRIGHT
FOR YOUR PATRONAGE

I agree to pay above total amount
according to card issuer agreement
(merchant agreement 1f credit vaucher )
Acct: GASH CUSTOMER

Customer Copy

KWRU 016217
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ATTACHMENT 35
KWRU RESPONSE TO CITIZENS’ REQUEST

FOR PRODUCTION OF DOCUMENTS NO. 72

PENSION PLAN
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He{—pFewded—l-’c\L\#R-U—mféenels-te-eeepeea%e with the dlscovery process and to tender all lnformatlon

which it is legally required to tender.

RESPONSES TO OPC’S AMENDED FIFTH REQUEST FOR PRODUCTION OF
DOCUMENTS (NOS. 72 - 78)

DOCUMENTS REQUESTED

72. Pension plan. Please refer to page 14, of Christopher A. Johnson’s direct testimony, lines
5-6, which state “KW Resort Utilities can improve retention and reduce turnover by
implementing a more traditional Pension Plan.” Please provide the following documents:

a. all supporting documentation the company considered in reaching that conclusion.

b. any studies the company considered which show whether similar plans are offered
to other similar Florida companies.

c. any studies the company considered which show whether similar plans are offered

to other Florida wastewater companies.

RESPONSE: As to portion (a) of the Request, KWRU reviewed pension plan data online
for various comparable utilities in the Florida Keys. However, such documentation is not within
KWRU’s possession, custody, or control.

As to portion (b) of the Request, no formal studies were completed on behalf of KWRU
and no formal studies were reviewed. KWRU does not compete with companies outside the Florida
Keys for employees.

As to portion (b) of the Request, KWRU reviewed the data as set forth in section (a).
KWRU’s sole competitors for employees in Monroe County are the Florida Keys Aqueduct

00111730 - v2 3
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Authority, the City of Key West, the City of Marathon, and the Key Largo Wastewater Treatment
District.

00111730 - v2 4
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ATTACHMENT 36
KWRU RESPONSE TO CITIZENS’ REQUEST

FOR PRODUCTION OF DOCUMENTS NO. 73

PENSION PLAN
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District.

73. Pension plan. Please refer to page 13, of Christopher A. Johnson’s direct testimony, lines
21-23, which state “The Utility determined it is losing staff to other utilities and municipal
wastewater districts because of higher wage/benefit packages and less required on call
duty.” Please provide the following documents:

a. all supporting documentation considered by the Company in making that
determination.

b. any comparisons between wage/benefit packages offered by the Company to those
offered by other utilities and municipal wastewater districts the Company

considered in making this determination.

RESPONSE: As to portion “A” of the Request, responsive documents are provided within
folder “73”, produced herewith.

As to portion “B” of the Request, KWRU utilized the material produced pursuant to
Request 73(a) in making comparisons, but there are no documents within KWRU’s possession,

custody, or control memorializing this process.

00111730 - v2 4
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From: John.Bartelmo@ch2m.com [mailto:John.Bartelmo@ch2m.com]
Sent: Wednesday, January 13, 2016 4:43 PM

To: greg@kwru.com

Subject: Operator salary ranges

Greg here are the approximate salary ranges (rounded to nearest dime) for our operators. We usually start people
down here at the middle of the range.

Operator Certification Min $ per hour Max $ per hour
Class C (operator) 17 25
Class B (operator 1) 18.50 28
Class A (operator Il) 20.50 31

We also have scales for lead operators and operator trainees if you need that information. Also FYI we pay all of our
people a 500 per month area allowance so that basically adds almost another 3/hr to everyones pay.

| hope this helps.

Toton Bartetnno

Project Manager OMI
Direct: 305-292-5102
P.O. Box4998

Key West, FL 33040
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From: Kaitlin Bianchi <kaitlin@kwru.com>
Sent: Tuesday, September 06, 2016 12:39 PM
To: 'palbury@fkaa.com' <palbury@fkaa.com>
Subject: FW: Info

Good afternoon Pam,

| was wondering if you wouldn’t mind helping me out with a few questions.

Would you be able to tell me average salary ranges for FKAA employees in the billing department, accounting

department and the administrative department?

If you could let me know if this is possible | would really appreciate it!

Thank you very much,

Kaitlin Bianchi
(305) 295-3301
kaitlin@kwru.com

KW Resort Utilities
6630 Front St.
Key West, FL 33040

From: Pam Albury [mailto:palbury@fkaa.com]
Sent: Friday, January 15, 2016 3:12 PM

To: Kaitlin Bianchi <kaitlin@kwru.com>
Subject: RE: Info

Happy Friday! ©

KWRU 016627
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From: Kaitlin Bianchi [mailto:kaitlin@kwru.com] Page 245 of 280

Sent: Friday, January 15, 2016 3:07 PM
To: Pam Albury
Subject: RE: Info

One last question and | can finally stop being a pain!
Are the employees required to contribute to their health benefits? Can it involve their spouse or family?

Thank you so much Pam!

From: Pam Albury [mailto:palbury@fkaa.com]
Sent: Friday, January 15, 2016 2:49 PM

To: Kaitlin Bianchi

Subject: RE: Info

Section 8. Standby.

Because of the nature of the Employer’s operations, standby time is mandatory. Employees on standby are

required to carry communication equipment provided for by the FKAA with them at all times and shall have
adequate and appropriate clothing and be otherwise fit for duty (i.e., an employee cannot drink any alcoholic
beverages while on standby) to immediately leave their location and go directly to the job area. It is the
responsibility of the employee to ensure that the communication equipment is turned on and in working order.
Employees assigned to standby are required to have a telephone. Standby pay will be paid at the rate of two (2)
hours straight time per day for standby from 5:00 p.m. or normal quitting time until 8:00 a.m. or normal starting
time the next morning from Monday at 5:00 p.m. until Saturday at 8:00 a.m. Three (3) hours straight time will be
paid for standby from 8:00 a.m. or normal starting time on Saturday through 8:00 a.m. Sunday; three (3) hours
straight time will be paid for standby from 8:00 a.m. Sunday until 8:00 a.m. or normal starting time Monday.
Holiday standby shall be paid as follows: (1) if the holiday occurs on a mid-week day (Tuesday, Wednesday or
Thursday), the employee on standby will be paid five (5) hours pay for the period beginning at 5:00 p.m. the day
before the holiday and ending at 8:00 a.m. on the morning after the holiday; (2) if the holiday falls on a Friday, the
employee on standby will be paid three (3) hours pay for the period beginning 5:00 p.m. Thursday through 5:00 p.m.
Friday, after which weekend standby will be paid; (3) if the holiday falls on Monday, weekend standby will be paid
until 8:00 a.m. Monday and three (3) hours standby will be paid for the period beginning 8:00 a.m. Monday through
8:00 a.m. Tuesday; (4) if the holiday is a combination Thursday, Friday holiday, three (3) hours of standby pay will
be paid for Thursday, two (2) hours of standby pay will be paid for Friday and three (3) hours standby pay will be
paid for Saturday and three (3) hour standby pay will be paid for Sunday. For any additional holidays not provided for above that are
contiguous with standby time, an additional three (3) hours of standby time will be paid per

holiday. Employees on standby who are called out will be paid for the actual time spent on the call out at time-andone-
half the regular straight time rate. Persons assigned standby will begin their standby time at the time they punch

out or write their time on their time card at the end of their workday. Paid time on call outs will begin at the time the
employee leaves his home and subsequently completes his work and returns or has time to return to his home.

From: Kaitlin Bianchi [mailto:kaitlin@kwru.com]
Sent: Friday, January 15, 2016 2:45 PM

To: Pam Albury

Subject: RE: Info

Thank you so much for the info Pam, this helps a lot!

IM

Can you provide what employees receive for being “on-call” if anything? For instance, do they receive pay for being on-

call plus any overtime hours that are worked?

From: Pam Albury [mailto:palbury@fkaa.com]
Sent: Friday, January 15, 2016 1:23 PM

To: Kaitlin Bianchi

Subject: RE: Info

KWRU 016628
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Hi! No problem, | hope this helps © Page 246 of 280

| have attached the 2016 Schedule.

We accrue one 8 Hour Optional Holiday per year on 1-1 ( new hires receive upon their hire date) if you do not use this
day you will lose it on 12-31 although you will get a new one on 1-1. It has to be used in the entire 8 hour increment.

All fulltime employees accrue 8 hours of sick leave a month (it remains 8 does not increase with years)
All fulltime employees accrue annual leave (vacation) as follows:
Continuous Service Earned Time

1 month through 5 years 8 hours per month;
12 workdays per year

61 months through 10 years 10 hours per month;
15 workdays per year

121 months through 15 years 12 hours per month;
18 workdays per year

181 months and over 16 hours per month;
24 workdays per year

Thanks
Pam

From: Kaitlin Bianchi [mailto:kaitlin@kwru.com]
Sent: Friday, January 15, 2016 12:28 PM

To: Pam Albury

Subject: Info

Hello Pam,
Thank you so much for taking the time to get this information to me | really appreciate it.

If we may have the number of paid holidays FKAA employees receive, along with the number of personal days and
vacation days they are given, that would be wonderful.

Thank you again,

Kaitlin Bianchi

KW Resort Utilities Corp.
6630 Front St.

Key West, FL 33040
305.295.3301 phone
305.295.0143 fax
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From: Kaitlin Bianchi <kaitlin@kwru.com>
Sent: Wednesday, September 07, 2016 8:48 AM
To: 'Chris Johnson' <chris@kwru.com>

Subject: FW: Records Request

From: Juliette Torres [mailto:jtorres@fkaa.com]
Sent: Wednesday, September 07, 2016 8:41 AM
To: kaitlin@kwru.com

Cc: Pam Albury <palbury@fkaa.com>; Karen Rodriguez <krodriguez@fkaa.com>; Janet Coley <jcoley@fkaa.com>
Subject: Records Request

Good Morning Ms. Bianchi,

Per your records request of 09/06/16, please see the requested information listed below. This will close out your

request.

66 BILLING COORDINATOR 52,033.00 | 65,666.00 | 81,122.88
102 BILLING SPECIALIST 40,944.00 | 50,631.00 | 61,706.34
95 C.S. FIELD REPRESENTATIVE 45,379.00 | 56,116.00 | 68,390.62
79 CS REPRESENTATIVE 38,726.00 | 47,889.00 | 58,363.17

KWRU 016630
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203 FAC MAINT MECH A 49,816.00 | 62,868.00 HxHFiGOBSIG
202 FAC MAINT MECH B 47,598.00 |58,860.00 | 71,734.81
201 FAC MAINT MECH C 45,379.00 |56,116.00 | 68,390.62
52 FAC MAINT. MECH. D 43,161.00 | 53,373.00 | 65,047.46
Regards,
Juliette B Jorres

Records Manager

RMLO

Florida Keys Aqueduct Authority

1100 Kennedy Dr.
Key West, Fl. 33040
jtorres@fkaa.com

305.295.2290
305.923.3100 (cell)
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ATTACHMENT 37

ANNUAL REPORT EXCERPTS 2012-2016

KW RESORT UTILITIES CORP. (SU 336)

PAGES S-10 (A) AND (B) FOR 2012 - 2106
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YEAR OF REPOR
December 31, 201

A 2 3 4 .5 .6
SOURCE OF TREATMENT & | TREATMENT &
COLLECTION SUPPLY AND PUMPING PUMPING DISPOSAL DISPOSAL
ACCT. CURRENT EXPENSES - EXPENSES - EXPENSES - EXPENSES - EXPENSES - EXPENSES -

NO. ACCOUNT NAME YEAR OPERATIONS ] MAINTENANCE | OPERATIONS ] MAINTENANCE| OPERATIONS | MAINTENANCE
(a) (b) (c) (d) (e) (f) (9) (h) (i)
701 | Salaries and Wages - Employees $ 3926321 % $ -13 -18 -19% -1$ -
703 | Salaries and Wages - Officers,

Directors and Majority Stockholders 135,800
704 | Employee Pensions and Benefits 73,449
710 |J Purchased Sewage Treatment
711 | Sludge Removal Expense 28,183 | 28,183
715 ] Purchased Power 147,971 130,882
716 | Fuel for Power Production
718 ] Chemicals 41,787 41,787
720 |} Materials and Supplies 48,099 4,577 820 291 32,664
731 ] Contractual Services - Engineering 22,523 8,186
732 | Contractual Services - Accounting 19,484
733 ] Contractual Services - Legal 25,372
734 | Contractual Services - Mgt. Fees 60,000
735 | Contractual Services - Testing 18,890 18,890
736 | Contractual Services - Other 71,999 6,249 12,218 3,375 48,671
741 ] Rental of Building/Real Property 2,700
742 | Rental of Equipment 2,001 2,001
750 | Transportation Expense 8,576 8,576
756 | Insurance - Vehicle
757 | Insurance - General Liability 27,105 27,105
758 | Insurance - Workmens Comp. 16,103
759 | Insurance - Other
760 {§ Advertising Expense 635 §
766 | Regulatory Commission Expenses -

Amortization of Rate Case Expense
767 | Regulatory Commission Exp.-Other
770 | Bad Debt Expense :
775 | Miscellaneous Expenses 49,309

Total Wastewater Utility Expenses $ 1,192618] % -19 19,0121 $ 17,089 | $ 13,038 | $ 259,542 | $ 83,336

S$-10(a)

GROUP 1
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I'YEAR OF REPORT]

December 31, 2012

7 .8 9 10 A1 A2
RECLAIMED RECLAIMED RECLAIMED RECLAIMED
WATER WATER WATER WATER
CUSTOMER ADMIN. & TREATMENT TREATMENT DISTRIBUTION DISTRIBUTION
ACCT. ACCOUNTS GENERAL EXPENSES - EXPENSES - EXPENSES - EXPENSES -

NO. ACCOUNT NAME EXPENSE EXPENSES OPERATIONS MAINTENANCE OPERATIONS MAINTENANCE
(a) {b) {i) (k) (1) (m) (n) (o)
701 [ Salaries and Wages - Employees $ 392,632 $ $ -
703 | Salaries and Wages - Officers,

Directors and Majority Stockholders 135,800
704 | Employee Pensions and Benefits 73,449
710 | Purchased Sewage Treatment
711 ] Sludge Removal Expense
715 | Purchased Power
716 |} Fuel for Power Production
718 | Chemicals i :
720 | Materials and Supplies 9,747
731 | Contractual Services - Engineering 14,337
732 [ Contractual Services - Accounting 19,484
733 | Contractual Services - Legal 25,372
734 | Contractual Services - Mgt. Fees 60,000
735 | Contractual Services - Testing
736 } Contractual Services - Other 1,486
741 | Rental of Building/Real Property 2,700
742 | Rental of Equipment
750 ] Transportation Expense
756 | Insurance - Vehicle
757 1§ Insurance - General Liability
758 { Insurance - Workmens Comp. 16,103
759 | Insurance - Other
760 | Advertising Expense 635
766 | Regulatory Commission Expenses -

Amortization of Rate Case Expense
767 | Regulatory Commission Exp.-Other
770 | Bad Debt Expense e
775 | Miscellaneous Expenses 48,856

Total Wastewater Utility Expenses $ 799,115 $ 1,486 | $ $ -
S$-10(b)

GROUP 1
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YEAR OF REPORT
UTILITY NAME: KW Resort Utilities Corp
SYSTEM NAME / COUNTY : KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
.1 2 3 4 5 6
TREATMENT TREATMENT
ACCT. CURRENT COLLECTION | COLLECTION PUMPING PUMPING & DISPOSAL & DISPOSAL
NO. ACCOUNT NAME YEAR EXPENSES- EXPENSES- EXPENSES - EXPENSES - EXPENSES - EXPENSES -
OPERATIONS |MAINTENANCE| OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE
(a) (b) © (d) {e) U] (&) (h) (i)
701 Salaries and Wages - Employees 3 421,904
Salaries and Wages - Officers,
703 Directors and Majority Stockholders 141,792
704 Employee Pensions and Benefits 95,361
710 Purchased Sewage T
711 Sludge Removal Expense 30,176 30,176
715 Purchased Power 138,420 15,943 122,477
716 Fuel for Power Purchased
718 Chemical: 38,516 38,516
720 Materials and Supplies 46,076 29,958
731 Contractual Services-Engineering 9,196
732 Contractual Services - Accounting 19,381
733 Contractual Services - Legal 18,789
734 Contractual Services - Mgt. Fees 60,000
735 Contractual Services - Testing 12,860 12,360
736 Contractual Services - Other 106,351 9,524 53,804 5,653 37,310
741 Rental of Building/Real Property 100
742 Rental of Equipment 750 750
750 Transportation Expenses 21,863
756 Insurance - Vehicle
757 Insurance - General Liability 23,019
758 Insurance - Workman's Comp. 19,190
759 Insurance - Other
760 Advertising Expense 1,426
Regulatory Commission Expenses

766 - Amortization of Rate Case Expense
767 Regulatory C ion Exp.-Other
770 Bad Debt Expense
775 Miscellaneous Expenses 40,969 810

Total Wastewater Utility Expenses 3 1,246,137 39481 $ 53864 § 15,943 l$ 5,653 % 205,589 $ 37,310

| L
S-10(a)

GROUP 1
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YEAR OF REPORT)|
UTILITY NAME: KW Resort Utilities Corp 31-Dec-13
SYSTEM NAME / COUNTY : KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
7 8 9 10 11 A2
RECLAIMED RECLAIMED RECLAIMED RECLAIMED
WATER WATER WATER WATER
ACCT. CUSTOMER ADMIN. & TREATMENT TREATMENT | DISTRIBUTION | DISTRIBUTION
NO, ACCOUNT NAME ACCOUNTS GENERAL EXPENSES- EXPENSES- EXPENSES- EXPENSES-
EXPENSE EXPENSES OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE

®) (b) 4) (k) O (m) (n) (0)
701 Salaries and Wages - Employees 421,904
703 Salaries and Wages - Officers,

Directors and Majority Stockholders 141,792
704 Employee Pensions and Benefits 95,361
710 Purchased Sewage Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Purchased
718 Chemicals
720 Materials and Supplies 16,118
731 Contractual Services-Engineering 8,339
732 Contractual Services - Accounting 18,379
733 Contractual Services - Legal 18,789
734 Contractual Services - Mgt. Fees 60,000
735 Contractual Services - Testing
736 Contractual Services - Other
741 Rental of Building/Real Property 100
742 Rental of Equipment
750 Transportation Expenses 21,863
756 Insurance - Vehicle
757 Insurance - General Liability 29,333
758 Insurance - Workman's Comp. 19,980
759 Insurance - Other
760 Advertising Expense 1,426
766 Regulatory Commission Expenses

- Ainortization of Rate Case Expense
767 Regulatory Commission Exp.-Other
770 Bad Debt Expense
775 Miscellaneous Expenses 40,158
Total Wastewater Utility Expenses - j 893,542 - 4L - - -
S-10(b)

GROUP 1
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VEARQF REPORT
.esort Utilities Corp 31-Dec-14
KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
1 2 3 4 5 .6
TREATMENT TREATMENT
CURRENT COLLECTION | COLLECTION PUMPING PUMPING & DISPOSAL & DISPOSAL
AME YEAR EXPENSES- EXPENSES- EXPENSES - EXPENSES - EXPENSES - EXPENSES -
OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE
(c) (d) O) (N 2 (h) (i)
‘mployees $ 449,108 §
Mficers,
'y Stockholders 141,792
d Benefits 92,825
atment
nse 39,394 . 39,394
146,711 17,559 129,152
sed
32,330 32,330
; 43,884 8,820 22,304
‘ngineering ’ 7,270
Accounting 11,550
Legal 2,328
Mgt. Fees 60,000
Testing 16,975 16,975
Other 28,412
\ Property 1,100
es 24,108
ability 35,948
3 Comp. 20,729
2,764
n Expenses
: Case Expense
m Exp.-Other
s 42,444 1,913
penses $ 1,199,672 § 8820 § - $ 17,559 § - $ 242,068 $ -
S-10(a)
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YEART R
31814 °

T .8 9 .10 11 A2
RECLAIMED RECLAIMED RECLAIMED RECLAIMED
WATER WATER WATER WATER
CUSTOMER ADMIN. & TREATMENT | TREATMENT | DISTRIBUTION | DISTRIBUTION
UNT NAME ACCOUNTS GENERAL EXPENSES- EXPENSES- EXPENSES- EXPENSES-
EXPENSE EXPENSES OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE
(b) (1)) (k) 1) (m) (n) (0)
1iges - Employees 449,108
1iges - Officers,
Majority Stockholders 141,792
ions and Benefits 92,825
ige Treatment
1 Expense
ar
Purchased
upplies 12,760
vices-Engineering 7,270
vices - Accounting 11,550
vices - Legal 2,328
vices - Mgt. Fees 60,000
vices - Testing
vices - Other _ 28,412
ing/Real Property 1,100
ment
Expenses 24,108
icle
eral Liability 35,948
rkman's Comp. 20,729
er
ense 2,764
a1mission Expenses
of Rate Case Expense
amission Exp.-Other
1se
Ixpenses 40,531
ility Expenses - 931,225 - - - $ -
S-10(b)

GROUP 1
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YEAR OF REPORT
UTILITY NAME: KW Resort Utilities Corp 31-Dec-15
SYSTEM NAME / COUNTY : KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
A 2 3 4 5 6
TREATMENT TREATMENT
ACCT. CURRENT COLLECTION |} COLLECTION PUMPING PUMPING & DISPOSAL & DISPOSAL
NO. ACCOUNT NAME YEAR EXPENSES- EXPENSES- EXPENSES - EXPENSES - EXPENSES - EXPENSES -
OPERATIONS IMAINTENANCE| OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE
(2) (b) () (d) ) ® & (h) (i)
701 Salaries and Wages - Employees $ 427,879
Salaries and Wages - Officers,
703 Directors and Majority Stockholders 218,505
704 Employee Pensions and Benefits 112,902
710 Purchased Sewage Treatment
711 Sludge Removal Expense 36,777 36,777
715 Purchased Power 145,781 130,084
716 Fuel for Power Purchased
718 Chemicals 89,146 89,146
720 Materials and Supplies 27,506 14.444
731 Contractual Services-Engineering 2,896
732 Contractual Services - Accounting 31,650
733 Contractual Services - Legal 7.461
734 Contractual Services - Mgt. Fees 60,000
735 Contractual Services - Testing 22,615 22,615
736 Contractual Services - Other 74,367
741 Rental of Building/Real Property 100
742 Rental of Equipment 528
750 Transportation Expenses 25,972
756 Insurance - Vehicle
757 Insurance - General Liability 41,178
758 Insurance - Workman's Comp. 22,355
759 Insurance - Other
760 Advertising Expense 631
Regulatory Commission Expenses
766 - Amortization of Rate Case Expense
767 Regulatory Commission Exp.-Other
770 ‘Bad Debt Expense
775 Miscellaneous Expenses 54,189
Total Wastewater Utility Expenses $ 1,402,438 14444 § - $ 15,697 - 278,622 $ -
| | 1
S-10(a)

GROUP 1
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YEAR OFREPORT]
UTILITY NAME: KW Resort Utilities Corp 31-Dec-15
SYSTEM NAME / COUNTY : KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
7 8 9 .10 a1 12
RECLAIMED RECLAIMED RECLAIMED RECLAIMED
WATER WATER WATER WATER
ACCT. CUSTOMER ADMIN. & TREATMENT TREATMENT | DISTRIBUTION | DISTRIBUTION
NO. ACCOUNT NAME ACCOUNTS GENERAL EXPENSES- EXPENSES- EXPENSES- EXPENSES-
EXPENSE EXPENSES OPERATIONS | MAINTENANCE| OPERATIONS | MAINTENANCE

(a) (b) ) (k) 0} {m) {m) (0
701 Salaries and Wages - Employees 427879 $
703 Salaries and Wages - Officers,

Directors and Majority Stockholders 218,505
704 Employee Pensions and Benefits 112,902
710 Purchased Sewage Treatment -
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Purchased
718 Chemicals
720 Materials and Supplies
731 Contractual Services-Engineering 2,896
732 Contractual Services - Accounting 31,650
733 Contractual Services - Legal 7,461
734 Contractual Services - Mgt. Fees 60,000
735 Contractual Services - Testing
736 Contractual Services - Other 74,367
741 Rental of Building/Real Property 100
742 Rental of Equipment 528
750 Transportation Expenses 25,972
756 Insurance - Vehicle
757 Insurance - General Liability 41,178
758 Insurance - Workman's Comp. 22,355
759 Insurance - Other
760 Advertising Expense 631
766 Regulatory Commission Expenses

- Amortization of Rate Case Expense
767 Regulatory Commission Exp.-Other
770 Bad Debt Expense
775 Miscellaneous Expenses

Total Wastewater Utility Expenses - $ 1,093,675 $ - - $ - -
| ] 1 1
S-10(b)

GROUP 1
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YEAR OF REPORT
UTILITY NAME: KW Resort Utilities Corp 31-Dec-16
SYSTEM NAME / COUNTY : KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
.1 2 3 4 5 6
TREATMENT TREATMENT
ACCT. CURRENT COLLECTION | COLLECTION PUMPING PUMPING & DISPOSAL & DISPOSAL
NO. ACCOUNT NAME YEAR EXPENSES- EXPENSES- EXPENSES - EXPENSES - EXPENSES - EXPENSES -
OPERATIONS |MAINTENANCE]| OPERATIONS |MAINTENANCE| OPERATIONS | MAINTENANCE
(a ) © (@ (© ® @ ) @)
701 Salaries and Wages - Employees $ 513,668 $
Salaries and Wages - Officers,
703 Directors and Majority Stockholders 246,790
704 Employee Pensions and Benefits 153,039
710 Purchased Sewage Treatment
711 Sludge Removal Expense 51,444 51,444
715 Purchased Power 138,610 13,852 124,758
716 Fuel for Power Purchased
718 Chemicals 160,829 160,829
720 Materials and Supplies 22,267 12,354
731 Contractual Services-Engineering 15,343
732 Contractual Services - Accounting 24,800
733 Contractual Services - Legal 5,224
734 Contractual Services - Mgt. Fees 60,000
735 Contractual Services - Testing 21,416 21416
736 Contractual Services - Other 48,129 10,282 12,047 9,456 15,144
741 Rental of Building/Real Property 100
742 Rental of Equipment
750 Transportation Expenses 26,246
756 Insurance - Vehicle
757 Insurance - General Liability 42,061
758 Insurance - Workman's Comp. 25,974
759 Insurance - Other
760 Advertising Expense 1,376
Regulatory Commission Expenses
766 - Amortization of Rate Case Expense
767 Regulatory Commission Exp.-Other
770 Bad Debt Expense
775 Miscellaneous Expenses 44,814 388
Total Wastewater Utility Expenses $ 1,602,130 $ 36,488 $ 12,047 3 - $ - 367,904 |$ 16,033
1 | 1
S-10(a)

GROUP 1
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YEAR OF REPORT
UTILITY NAME: KW Resort Utilities Corp 31-Dec-16
SYSTEM NAME / COUNTY : KW Resort Utilities / Monroe
WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX
i 8 9 10 .11 12
RECLAIMED RECLAIMED RECLAIMED RECLAIMED
WATER WATER WATER WATER
ACCT. CUSTOMER ADMIN. & TREATMENT | TREATMENT ] DISTRIBUTION | DISTRIBUTION
NO. ACCOUNT NAME ACCOUNTS GENERAL EXPENSES- EXPENSES- EXPENSES- EXPENSES-
EXPENSE EXPENSES OPERATIONS | MAINTENANCE]| OPERATIONS |MAINTENANCE
(2) (b) ) (k) @ (m) (n) (o)
701 Salaries and Wages - Employees 513,668
703 Salaries and Wages - Officers,
Directors and Majority Stockholders 246,790
704 Employee Pensions and Benefits 153,039
710 Purchased Sewage Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fuel for Power Purchased
718 Chemicals
720 Materials and Supplies 9,913
731 Contractual Services-Engineering 15,343
732 Contractual Services - Accounting 24,800
733 Contractual Services - Legal 5,224
734 Contractual Services - Mgt. Fees 60,000
735 Contractual Services - Testing
736 Contractual Services - Other 1,200
741 Rental of Building/Real Property 100
742 Rental of Equipment
750 Transportation Expenses 26,246
756 Insurance - Vehicle -
757 Insurance - General Liability 42,061
758 Insurance - Workman's Comp. 25,974
759 Insurance - Other
760 Advertising Expense 1,376
766 Regulatory Commission Expenses
- Amortization of Rate Case Expense 107,707
767 Regulatory Commission Exp.-Other
770 Bad Debt Expense
775 Miscellaneous Expenses 43,926
Total Wastewater Utility Expenses - 1,277,367 - $ - $ - |$ -
S-10(b)

GROUP 1
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ORDER NO. PSC-17-0091-FOF-SU
ISSUED: March 13, 2017

In re: Application for increase in wastewater
rates in Monroe County by K W Resort
Utilities Corp.

The following Commissioners participated in the disposition of this matter:

JULIE I. BROWN, Chairman
ART GRAHAM
JIMMY PATRONIS
APPEARANCES:

MARTIN S. FRIEDMAN, ESQUIRE, Friedman & Friedman, P.A., 766 North
Sun Drive, Suite 4030, Lake Mary, FL 32746; and

BARTON W. SMITH, ESQUIRE, Smith Oropeza Hawks, P.L., 138-142
Simonton Street, Key West, FL 33040

On behalf of KW Resort Utilities Corporation (KWRU)

JR. KELLY, ERIK L. SAYLER; and STEPHANIE MORSE, ESQUIRES; Office of
Public Counsel, c/o The Florida Legislature, 111 West Madison Street, Room 812,
Tallahassee, Florida 32399-1400

On behalf of the Citizens of the State of Florida (OPC)

ROBERT SCHEFFEL WRIGHT, JOHN T. LaVIA IllI, ESQUIRES, Gardner,
Bist, Bowden, Bush, Dee LaVia & Wright, P.A., 1300 Thomaswood Drive,
Tallahassee, Florida 32308; and

CYNTHIA L. HALL, ESQUIRE Assistant County Attorney, Monroe County
Attorney’s Office, 1111 — 12" Street, Suite 408, Key West, FL 33040

On behalf of Monroe County, Florida (Monroe County)

ANN M. AKTABOWSKI, QUALIFIED REPRESENTATIVE; Harbor Shores,
6800 Maloney Ave, Unit 100, Key West, FL 33040

On behalf of the Members of Harbor Shores Condominium Unit Owners
Association, Inc. (Harbor Shores)

KYESHA MAPP and JENNIFER CRAWFORD, ESQUIRES, Florida Public
Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850

On behalf of the Florida Public Service Commission (Staff)

KEITH HETRICK, ESQUIRE, General Counsel, and MARY ANNE HELTON,
ESQUIRE, Deputy General Counsel, Florida Public Service Commission, 2540
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850

Advisor to the Florida Public Service Commission
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litigation should be removed. OPC stated that $76,011 of the unamortized rate case expense
should be allowed. OPC contended that KWRU's position that the high working capital balance
is necessary for AWT operational expenses, the Last Stand litigation, and other regulatory
concerns regarding the Florida Keys Area of Critical Concern are without merit. Therefore OPC
argued, KWRU'’s assertions should be disregarded, as costs required to operate AWT are
included as part of O&M and not working capital. Finally, OPC argued that the working capital
balance for Phase Il should remain at $328,976.

County and Harbor Shores

In their briefs, the County and Harbor Shores agreed with OPC on Phases | and I1.

Analysis

Rule 25-30.433(2), F.A.C., requires that Class A utilities use the balance sheet method to
calculate the working capital allowance. In its updated filing, the Utility reflected a working
capital allowance of $1,458,270. KWRU?’s filing recognized Stipulation 8 to increase accounts
receivable-other by $40,067 and to decrease miscellaneous current and accrued assets by
$13,422. The Utility also recognized Commission staff Audit Finding 6 and increased
miscellaneous deferred debits by $24,217.

Cash

In its filing, KWRU's working capital allowance included cash of $877,289. OPC witness
Merchant testified that the requested test year cash balance was excessive and represented an
anomaly for the Utility. She specifically cited comparisons to the cash balance approved in
KWRU’s last rate case, which was $666,869 lower, and the cash balance reflected in its 2015
Annual Report, which was $515,752 lower. Witness Merchant asserted that building a major
plant expansion did not support the need for such a large balance of cash. The 13-month average
cash balance based on available data from 2016 during the time frame of activity on the pro
forma plant expansion is $317,978. We believe this balance is more reflective of ongoing Utility
operations and cash shall be decreased by $559,311.

Deferred Rate Case Expense

In its revised MFRs, KWRU reflected deferred rate case expense of $197,325 in its
working capital calculation. As will be fully discussed in the rate case expense section, this
Commission is approving a total rate case expense of $430,828. It is this Commission’s practice
to include one-half of the approved amount of rate case expense in the instant docket in working
capital under the balance sheet method. Consistent with our practice, the amount of deferred rate
case expense to include in working capital is $215,414. As such, working capital shall be
increased by $18,089.
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ISSUED: March 13, 2017

In re: Application for increase in wastewater
rates in Monroe County by K W Resort
Utilities Corp.

The following Commissioners participated in the disposition of this matter:

JULIE I. BROWN, Chairman
ART GRAHAM
JIMMY PATRONIS
APPEARANCES:

MARTIN S. FRIEDMAN, ESQUIRE, Friedman & Friedman, P.A., 766 North
Sun Drive, Suite 4030, Lake Mary, FL 32746; and

BARTON W. SMITH, ESQUIRE, Smith Oropeza Hawks, P.L., 138-142
Simonton Street, Key West, FL 33040

On behalf of KW Resort Utilities Corporation (KWRU)

JR.KELLY, ERIK L. SAYLER; and STEPHANIE MORSE, ESQUIRES; Office of
Public Counsel, c/o The Florida Legislature, 111 West Madison Street, Room 812,
Tallahassee, Florida 32399-1400

On behalf of the Citizens of the State of Florida (OPC)

ROBERT SCHEFFEL WRIGHT, JOHN T. LaVIA IllI, ESQUIRES, Gardner,
Bist, Bowden, Bush, Dee LaVia & Wright, P.A., 1300 Thomaswood Drive,
Tallahassee, Florida 32308; and

CYNTHIA L. HALL, ESQUIRE Assistant County Attorney, Monroe County
Attorney’s Office, 1111 — 12" Street, Suite 408, Key West, FL 33040

On behalf of Monroe County, Florida (Monroe County)

ANN M. AKTABOWSKI, QUALIFIED REPRESENTATIVE; Harbor Shores,
6800 Maloney Ave, Unit 100, Key West, FL 33040

On behalf of the Members of Harbor Shores Condominium Unit Owners
Association, Inc. (Harbor Shores)

KYESHA MAPP and JENNIFER CRAWFORD, ESQUIRES, Florida Public
Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850

On behalf of the Florida Public Service Commission (Staff)

KEITH HETRICK, ESQUIRE, General Counsel, and MARY ANNE HELTON,
ESQUIRE, Deputy General Counsel, Florida Public Service Commission, 2540
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850

Advisor to the Florida Public Service Commission
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transactions is whether those transactions exceed the going market rate or are otherwise
inherently unfair.?*

The Utility confirmed that the day-to-day operations were switched to full-time
employees as opposed to solely contractual services. A breakdown of each position was also
provided. In the listing of Mr. Johnson’s responsibilities provided, it cited responsibilities
including budgeting, capital planning, financial planning and reporting, review of bid packages,
and financing. Mr. Johnson also provides operational and personnel management. KWRU
stated that the president, Mr. Johnson, spends an “average 45 hours a week” handling day-to-day
operations. Further, the Utility asserted that Mr. Johnson performs other matters for KWRU
outside of regular business hours, such as PSC hearings, wastewater workshops, Board of
County Commissioners Meetings, and required continuing education training (WWTP Operator
License).

KWRU also provided responsibilities of Green Fairways in response to a discovery
request. In addition to Mr. Smith providing personal guarantee for loans, the Utility stated that
Green Fairways supervises Mr. Johnson, provides property and financial management, conducts
financial reports, and provides accounting services related to financing and equity for KWRU.

We find that the majority of responsibilities attributed to Green Fairways are duplicative
of in-house management duties. As such, contractual services-management expense shall be
reduced by $60,000.

Conclusion

Based on the above, contractual services-management expense shall be reduced by
$60,000 as it is duplicative in nature.

X. Rate Case Expense

Pursuant to Section 367.081(7), F.S., this Commission shall determine the reasonableness
of rate case expense and shall disallow all rate case expense determined to be unreasonable.

Parties’ Arguments

KWRU

In its brief, the Utility stated that actual rate case expense as of October 24, 2016,
supported with documentation, was $396,994. Based on the most recent actual and projected rate
case expense submitted as evidence, the total rate case expense evidenced at trial would be
$461,126.

KWRU stated that although intervenors contend that certain legal expenses of Friedman
& Friedman, P.A. and Smith Oropeza Hawks, P.L. are duplicative and not reasonable, the two
firms have had a distinct separation of duties, and took measures to minimize legal expenses.

? GTE Florida Inc. v. Deason, 642 So. 2d 545 (Fla. 1994)




Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

ORDER NO. PSC-17-0091-FOF-SU Exhibit HWS-2
DOCKET NO. 150071-SU Page 271 of 280
PAGE 52

The Utility detailed that Smith, Oropeza, Hawks, P.L., served as primary litigation counsel, with
Friedman & Friedman providing input and advisement; as such, the two firms have not
overlapped on work performed, other than brief communications to divide work between the two
firms. The Utility also stated Mr. Smith and Mr. Friedman attended Commission conference calls
and participated in the conferences to ensure that no miscommunications existed and that work is
not duplicated. Smith Oropeza Hawks has handled the discovery load using its lowest cost
attorney to coordinate efforts of witnesses and draft discovery documents.

OPC

In its calculation of Phase | and I rates, OPC included $38,005 to reflect the amortization
of the Commission approved rate case expense in the PAA Order. OPC witness Merchant
testified that the final amount of rate case expense should be fully supported and reasonable, and
should not be duplicative. OPC explained that adjustments should be made to remove duplicative
and excessive legal fees, filing fees, and costs incurred to submit and address deficiencies in the
MFRs, and to allow a reasonable estimate to complete the case.

OPC stated that it is not appropriate for KWRU to seek reimbursement from its
ratepayers to have two attorneys reviewing the same work product and attending the same
meetings. OPC asserted that it is the Utility’s burden to demonstrate that the legal fees incurred
are not duplicative and customers should not pay double (or any additional) rate case expense to
have two attorneys review a data request, a discovery response, attend a conference call with
Commission staff, attend the prehearing conference, or pay for hours associated with
“researching” different Commission functions such as the PAA process. OPC explained that at
the November 7-8 hearing, OPC and Monroe County each had one attorney actively litigating
their clients’ case; whereas, KWRU had two. OPC stated that when making adjustments to
KWRU’s “estimate to complete,” this Commission should allow rate case expense for the
participation of only one attorney, and disallow costs for the second as being unnecessary and
unreasonable.

Witness Merchant testified that accounting fees should be reduced to remove duplicate
filing costs to correct MFR deficiencies, to remove duplicative, unsupported, and other
accounting invoices not related to rate case expense, and to reflect a reasonable level of
estimated hours to complete the case. OPC asserted that this Commission should scrutinize the
accounting rate case expense invoices to determine whether the Utility’s inadequate record
keeping has increased the amount of accounting work performed to prepare the MFRs, address
audit findings and respond to discovery, and whether any claimed rate case expense related to
bringing the Utility’s books into compliance included in rate case expense should be disallowed.
Witness Merchant also testified that adjustments are appropriate to reflect a reasonable cost for
customer notices, printing and shipping, and rate case travel expenses.

County

The County stated the final amount of rate case expense should be fully supported by
record evidence, not duplicative, and reasonable. The County contended it is unreasonable for
two attorneys to duplicate work.



Docket No. 20170141-SU
Composite Exhibit: Discovery
and Other References

Exhibit HWS-2

Page 272 of 280

ORDER NO. PSC-17-0091-FOF-SU
DOCKET NO. 150071-SU
PAGE 53

Harbor Shores

In its brief, Harbor Shores agreed with OPC’s position.

Analysis

In its updated filing, the Utility requested $394,648 for current rate case expense.
Commission staff made two separate discovery requests for an update of the actual rate case
expense incurred, with supporting documentation, as well as estimated amount to completion.
On October 27, 2016, the Utility submitted its last revised update of actual and estimate rate case
expense, through completion of the hearing process, which totaled $532,146. A breakdown of
the Utility’s requested rate case expense is as follows:

Table 5
KWRU’s Revised Rate Case Expense Request
Actual Additional Revised
Estimated Total

Friedman & Friedman, PA $55,678 $37,401 $93,079
Smith, Oropeza, & Hawks, PL 169,508 44,100 213,608
Milian, Swain, & Associates 134,521 21,350 155,871
Jeffery Allen, 10,275 3,000 13,275
M&R Consultants 12,833 26,500 39,333
Weiler Engineering Corp. 5,804 0 5,804
Filing Fee 0 0 0
Customer Notices, Printing,
and Shipping 4,707 293 5,000
Travel 2,465 2,804 5,269
BB&T Escrow Fee 1,200 0 1,200
Total $396,991 $135,448 $532,439

In order to determine the reasonableness of the Utility’s requested rate case expense, we
examined the requested actual expenses, supporting documentation, and estimated expenses as
listed above for the current rate case.

Smith, Oropeza, Hawks PL (SOH)

KWRU witness Johnson provided documentation detailing rate case expense for the law
firm Smith, Oropeza, Hawks, P.L. (SOH) totaling $169,508. During the PAA process, the firm of
Friedman and Friedman (F&F) was retained as the primary counsel for KWRU before this
Commission. However, the Utility also retained the services of SOH to assist with the rate case
during this time. We reviewed SOH’s invoices and believe SOH’s hours associated with data
requests related to the Last Stand Litigation are reasonable since the firm has represented the
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Utility for over five years and has in-depth familiarity with the on-going operations and legal
issues pertaining to the Last Stand litigation. In addition, we believe given the location of the
Utility, it would have been more costly for F&F to coordinate with the County to address its
concerns with the rate increase. As such, we find SOH’s hours related to discussions and
meetings with the County regarding the rate case reasonable.

Once the PAA Order was protested by OPC and the County, SOH assumed the role of
primary counsel, with F&F assisting only on items related to unique PSC regulatory matters.
OPC witness Merchant testified it is the Utility’s burden to show that legal fees incurred are not
duplicative, however, she also testified that the Utility deserves equal representation as OPC and
the County. Given the complexity of the hearing process compared to the PAA process, and
KWRU'’s effort to retain adequate representation, we find it reasonable for KWRU to retain two
legal counsels.

We reviewed itemized invoices from both law firms in an effort to remove any
duplicative legal fees. As such, we made adjustments for specific work performed by SOH that
appear duplicative to F&F. Upon reviewing invoices between the two firms, we find that
$14,473 in fees and $570 in costs for SOH are duplicative of F&F and shall be removed.

SOH’s last estimate to complete the rate case was dated as of August 31, 2016. The
estimate included fees for 126 hours at $350/hr. totaling $44,100. Subsequent to the last updated
estimate, KWRU provided invoices detailing actual SOH legal fees incurred. Therefore, we
reduced the estimate to complete by the amount of actual expense provided subsequent to the last
updated estimate. This results in a reduction of $35,000 (100 hrs. x $350)

In summary, SOH rate case expense shall be reduced by $50,043 ($14,473+ $570 +
$35,000).

Friedman & Friedman, P.A. (F&F)

KWRU witness Johnson provided documentation detailing rate case expense for the law
firm Friedman & Friedman, P.A. (F&F). As mentioned above, F&F was retained as the primary
counsel for KWRU before this Commission during the PAA process. However, during the
hearing process, SOH assumed the role of primary counsel, with F&F assisting only on items
related to unique PSC regulatory matters. Detailed invoices were provided through October 3,
2016. The actual fees and costs totaled $47,988 with an estimated $52,848 to complete the rate
case, totaling $100,836 ($47,988 + $52,848).

F&F’s actual expenses included the $4,500 filing fee. KWRU is responsible for the
payment of the filing fee; therefore, we removed the $4,500 from legal costs and included it
under a filing fee line item.

According to invoices, the law firm of F&F identified and billed the Utility $1,188
related to the correction of MFR deficiencies. This Commission has previously disallowed rate
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case expense associated with correcting MFR deficiencies because of duplicate filing costs.®
Consequently, F&F’s actual legal fees shall be reduced by $1,188.

F&F’s last estimate to complete the rate case was submitted as of October 22, 2016. The
estimate included fees for 82 hours at $360/hr. and additional costs for photocopies and attending
the Agenda Conference, totaling $3,957. Based on previously provided estimates for travel time
to Tallahassee and Key West, we reduced hours for travel resulting in a reduction of $9,900
($360 x 27.5 hrs.). Further, we decreased estimated travel costs $2,134 for to remove hotel
reservations paid for by KWRU and to reflect previously documented travel costs for similar
trips. Accordingly, F&F legal fees shall be reduced by $17,722 ($4,500 + $1,188 + $9,900 +
$2,134).

Milian, Swain & Associates (MS&A)

The Utility provided documentation detailing rate case expense for accounting services
performed by Milian, Swain, & Associates (MS&A). The actual fees and costs totaled $134,521
with an estimated $46,000 to complete the rate case, totaling $180,521 ($134,521 + $46,000).

In regard to MS&A'’s actual expenses, we reviewed the supporting documentation and
identified 49.25 hours related to correcting deficiencies. As stated previously, this Commission
has previously disallowed rate case expense associated with correcting MFR deficiencies
because of duplicate filing costs. As such, $8,813 shall be removed from MS&A’s accounting
consultant fees.

MS&A'’s last estimate to complete the rate case was submitted as of September 30, 2016.
The estimate included fees related to discovery and preparation for the hearing totaling $20,850
and travel costs totaling $500. We find MS&A’s estimate to complete is reasonable and therefore
no adjustment is necessary.

In summary, MS&A rate case expense shall be reduced by $8,813.

Jeffery Allen, PA

KWRU witness Johnson provided documentation detailing rate case expense for
accounting services performed by Jeffery Allen, P.A. The actual fees and costs for Mr. Allen’s
services totaled $10,275 with an additional $3,000 estimated to complete the rate case.

Descriptions of work performed on his invoices were vague in relation to the rate case,
and Commission staff requested further clarification. According to the Utility’s response, Mr.
Allen’s work performed in the months of February, March, and July was associated with the
restatement of prior year’s annual reports. As such, 15 hours at $250 an hour, for a total of
$3,750 shall be removed as expense unrelated to the rate case.

2 Order Nos. PSC-05-0624-PAA-WS, issued June 7, 2005, in Docket No. 040450-WS, In re: Application for rate
increase in Martin County by Indiantown Company, Inc., and PSC-01-0326-FOF-SU, issued February 6, 2001, in
Docket No. 991643-SU, In re: Application for increase in wastewater rates in Seven Springs System in Pasco
County by Aloha Utilities, Inc.
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Jeffery Allen’s last estimate to complete the rate case was submitted as of July 1, 2016.
The estimate included $3,000 to complete the rate case through the hearing. Subsequent to the
last updated estimate, KWRU provided invoices detailing actual accounting fees for Jeffery
Allen incurred. Therefore, we reduced the estimate to complete by the amount of actual expense
provided subsequent to the last updated estimate. This results in a reduction of $3,000 for
estimate to complete.

In total, Jeffery Allen’s rate case expense shall be reduced by $6,750 ($3,750 + $3,000).

M&R Consultants

KWRU witness Johnson provided documentation detailing rate case expense for M&R
Consultants through October 21, 2016. The invoices included consulting services for
engineering-related schedules, responses to Commission staff’s data requests, review
Commission staff recommendations, responses to discovery, and prepare and assist testimony.
The actual fees and costs totaled $12,175. We reduced this expense by $188 to remove fees
associated with deficiencies.

M&R’s last estimate to complete the rate case was submitted as of September 1, 2016.
The estimate included fees for 166 hours at $150/hr. Based on previously provided estimates for
hearing preparation and travel time to Key West, we reduced hours for travel and preparation for
the hearing by $19,688. In total, M&R rate case expense shall be reduced by $19,875 ($188 +
$19,688).

Weiler Engineering Corp.

KWRU witness Johnson provided documentation detailing rate case expense for Weiler
Engineering Corp. The actual fees and costs totaled $5,096 for work associated with MFRs and
the first data request. We reviewed the invoices provided and find this expense is reasonable.
There was no estimate to complete provided in the record. Therefore, we made no adjustments.

Filing Fee

The Utility included $4,500 in its MFR Schedule B-10 for the filing fee. As mentioned
above, the filing fee was also included in F&F’s legal costs. We removed the filing fee from
F&F’s legal costs and included the $4,500 as part of filing fee expense.

Customer Notices, Printing, and Shipping

KWRU witness Johnson provided documentation detailing rate case expense for printing,
shipping and customer notices, totaling $4,707. We reviewed invoices from FedEx, Office Max,
U.S. Postmaster, and PayPal and believe these costs are reasonable. However, we removed $877
for a FedEx expense that was unsupported. We also increased this expense by $20 to reflect
incorrectly recorded invoice. In total, actual rate case expense was decreased by $857 (-$877 +
$20).
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Based on KWRU?’s original filing, the remaining estimate to complete would be $293 for
final notices, based on the actual documentation provided. However, the Utility provided the
support documentation needed to verify the actual costs associated with two notices. According
to the invoices, costs for the initial notice and customer meeting notice totaled $1,476. Based on
the total cost for the first two notices, we find a reasonable estimate for the final notice is $738
($1,476 / 2). Therefore the Utility’s estimate for final notices shall be increased by $446. In
total, customer notice, printing, and shipping expense shall be reduced by $411 (-$857 + $446).

Travel

KWRU provided documentation detailing rate case expense for travel totaling $2,465.
The expenses supported were related to KWRU witness Johnson’s attendance at the PAA
Agenda Conference. In addition, KWRU provided estimated hotel costs for three consultants to
attend the hearing totaling $2,804. The documentation provided for the hotel reservations
reflected an additional night for each consultant, two day prior to the technical hearing. We find
that this additional expense falls outside the timeframe of the technical hearing and shall be
removed from rate case expense. As such, travel expense shall be decreased by $1,297.

BB&T Escrow Fee

KWRU provided documentation for a BB&T escrow fee, in the amount of $1,200, that
was incurred when the Utility chose to implement the rates set forth in the PAA Order, subject to
refund. Pursuant to Rule 25-30.360, F.A.C., in no instance shall maintenance and administrative
costs associated with any refund be borne by the customers. The costs are the responsibility of,
and should be borne by the Utility. As such, the $1,200 escrow fee shall be removed.

Conclusion

Based upon the adjustments discussed above, KWRU?’s revised rate case expense of
$532,146 shall be decreased by $101,318 to reflect our adjustments, for a total of $430,828. A
breakdown of this Commission’s approved rate case expense is as follows:
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Table 6
Commission Approved Rate Case Expense
Utility Commission Commission
Description Revised Act. Adjustment Approved
& Est. Total
Legal Fees $306,687 ($67,765) $238,922
Accounting Consultant Fees 169,146 (15,563) 153,583
Engineering Consultant Fees 45,137 (19,875) 25,262
Filing Fee 0 4,500 4,500
Customer Notices, Printing,
and Shipping 5,000 (411) 4,589
Travel 5,269 (1,297) 3,972
BB&T Escrow Fee 1,200 (1,200) 0
Total $532,439 ($101,610) $430,828

The total rate case expense of $430,828 shall be amortized over four years, pursuant to
Section 367.0816, F.S.,?° this represents an annual expense of $107,707. As stated previously, in
its updated filing, the Utility requested $394,648 for current rate case expense, with an annual
amortization amount of $98,662. Based on the Utility’s updated filing, the annual amortization of
rate case expense shall be increased by $9,045 ($107,707 - $98,662).

Y. Restatement of 2007 to 2012 Annual Reports

This section shall address the appropriate amount and accounting treatment of accounting
fees incurred by the Utility to restate its 2007 to 2012 Annual Reports.

Parties’ Arguments

KWRU

KWRU stated that the expenditures for restatement of the 2007 to 2012 Annual Reports
were necessary and have long-term benefits for the Utility and its rate payers. The Utility
asserted that amortization of the costs over a 5-year period are appropriate considering the
amount of work that was put into preparing the books for Commission staff auditors and to have
proper recording of all records.

OPC

OPC contended that KWRU failed to explain how this restatement provided any future
benefit to ratepayers. OPC also stated the Utility failed to make Commission-ordered
adjustments from the last rate case. OPC asserted that ratepayers should not have to pay for the
Utility failure to correctly maintain its books.

%6 Section 367.0816, F.S., was repealed pursuant to Ch. 2016-226, Laws of Florida, effective July 1, 2016. However,
the statute was in effect when KWRU’s application was filed, and therefore shall remain applicable in this case.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 950336-WS

ORDER NO. PSC-96-0663-FOF-WS
ISSUED: May 13, 1996

In Re: Application for rate
increase in Charlotte County by
Rotonda West Utility
Corporation.

The following Commissioners participated in the disposition of
this matter: . B
SUSAN F. CLARK, Chairman
J. TERRY DEASON
JOE GARCIA
JULIA L. JOHNSON
DIANE K. KIESLING

NOTICE OF PROPOSED AGENCY ACTION ORDER
APPROVING INCREASED RATES AND CHARGES

BY THE COMMISSION:

NOTICE IS HEREBY GIVEN by the Florida Public Service
Commission that the action discussed herein is preliminary in
nature and will become final unless a person whose interests are
substantially affected files a petition for a formal proceeding,
pursuant to Rule 25-22.029, Florida Administrative Code.

BACKGROUND

Rotonda West Utility Corporation (Rotonda or utility) is a
Class A utility located in Charlotte County. According to the
Southwest Florida Water Management District (SWFWMD), Rotonda is in
a water use caution area. According to the utility's minimum
filing requirements (MFRs) as of December 31, 1994, the utility had
an average of 2,828 water and 2,667 wastewater customers. Rotonda
reported adjusted test year operating revenues of $1,093,541 for
water and $943,409 for wastewater operations respectively for 1994.

The utility came under our jurisdiction on September 30, 1994,
pursuant to Charlotte County's resolution declaring the privately-
owned water and wastewater utilities in Charlotte County subject to
the provisions of Chapter 367, Florida Statutes. By Order No. PSC-
95-0780-FOF-WS, issued June 28, 1995, we issued grandfather
certificates to Rotonda. The utility has never had a rate
proceeding before this Commission, therefore, there is no
previously established rate of return on equity.
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Conclusion

Based on the above, CIAC for contributed land shall be imputed
in the amounts of $377,362 and $75,808 for water and wastewater,
respectively. Water Plant Account 304 will be increased by $1,696
for road construction costs, with corresponding increases of $148
and $42 to accumulated depreciation and depreciation expense,
respectively. Water Plant Account 307 will be increased by $2,002
for well-field permit costs, with corresponding increases of $50
and $100 to accumulated depreciation and depreciation expense,
respectively. Land will be reduced by $4,661 for water and $500 for
wastewater.

Working Capital

Pursuant to Rule 25-30.433, Florida Administrative Code, Class
A Utilities must use the balance sheet method to compute working
capital. Using this methodology, Rotonda requested $485,724 as a
working capital allowance. Of this amount, $280,527 was allocated
to its water plant and $205,197 to its wastewater plant. We have
reviewed the utility's balance sheet and its calculation of working
capital, and find several adjustments to be necessary.

Cash

The utility included a 13-month average cash balance of
$362,282 in its working capital calculation. This is a large
amount of cash to be included in a non-interest bearing account.
The utility contended that the large bank balance is necessary in
order to meet its loan obligations. We examined several large
Class A water and wastewater utilities, and compared the cash
balance for each utility to annual revenues. Those utilities kept
cash balances from .57 percent to 2.15 percent of their annual
revenues. Rotonda's average cash balance is 17.10 percent of its
annual revenues.

The utility has not sufficiently demonstrated the need for the
large cash balance in an account that is not earning interest. We
therefore find it appropriate to disallow the large cash balance.
We find that an amount equal to 4 percent of the Rotonda's total
revenues is sufficient for the utility to meet its financial
obligations. Therefore, the utility's cash balance shall be
reduced by $277,282, resulting in a $85,000 cash balance for the
working capital determination.

her Mi

This account includes the unamortized portion of the Rotonda's
master plan. However, we have determined herein that the utility's
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