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DIRECT TESTIMONY AND EXHIBITS 1 

OF  2 

Helmuth W. Schultz, III 3 

On Behalf of the Office of Public Counsel  4 

Before the  5 

Florida Public Service Commission 6 

Docket No. 20170141-SU 7 

 8 

I. INTRODUCTION 9 

 10 

Q. PLEASE STATE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS. 11 

A. My name is Helmuth W. Schultz, III.   I am a Certified Public Accountant licensed in the 12 

State of Michigan and a senior regulatory consultant at the firm Larkin & Associates, 13 

PLLC, (“Larkin”) Certified Public Accountants, with offices at 15728 Farmington Road, 14 

Livonia, Michigan, 48154. 15 

 16 

Q. PLEASE DESCRIBE THE FIRM LARKIN & ASSOCIATES, PLLC. 17 

A. Larkin & Associates, PLLC, is a Certified Public Accounting and Regulatory Consulting 18 

Firm.  The firm performs independent regulatory consulting primarily for public 19 

service/utility commission staffs and consumer interest groups (public counsels, public 20 

advocates, consumer counsels, attorneys general, etc.).  Larkin has extensive experience in 21 

the utility regulatory field as expert witnesses in over 800 regulatory proceedings, including 22 

numerous electric, water and wastewater, gas and telephone utility cases. 23 
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Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE FLORIDA PUBLIC 1 

SERVICE COMMISSION? 2 

A. Yes, I have previously testified before the Florida Public Service Commission (“FPSC” or 3 

“Commission”).  4 

 5 

Q. HAVE YOU PREPARED AN APPENDIX DESCRIBING YOUR 6 

QUALIFICATIONS AND EXPERIENCE? 7 

A. Yes.  I have attached an Appendix which is a summary of my regulatory experience and 8 

qualifications.  In addition, I have attached Exhibit HWS-1, which contains my schedules, 9 

and Exhibit HWS-2, which is a composite exhibit containing discovery responses and other 10 

documents I reference in my testimony. 11 

 12 

Q. ON WHOSE BEHALF ARE YOU APPEARING? 13 

A. Larkin was retained by the Florida Office of Public Counsel (“OPC” or “Citizens”) to 14 

review the rate request of K W Resort Utilities Corp. (“KWRU” or “Company”).  15 

Accordingly, I am appearing on behalf of the OPC of the State of Florida. 16 

 17 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 18 

A. I am presenting OPC's overall recommended revenue requirement in this case.  I also 19 

sponsor most of the OPC’s recommended adjustments to the Company's proposed rate base 20 

and operating income. 21 

 22 

Q. ARE YOU INCORPORATING ANY RECOMMENDATIONS OF OTHER OPC 23 

WITNESSES? 24 
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A. Yes.  Andrew Woodcock has made recommendations regarding KWRU’s requested pro 1 

forma plant additions that I am incorporating into my testimony. 2 

 3 

II. KWRU REQUESTED REVENUE INCREASE 4 

 5 

Q. PLEASE DESCRIBE THE COMPANY’S REQUESTED INCREASE IN 6 

REVENUES. 7 

A. The Company initially proposed a revenue increase of $1,349,690 which is a 57.9% 8 

increase on its current rates (Company Schedule B-2).  MFR revisions filed on December 9 

12, 2017 and December 13, 2017 continued to reflect an increase of $1,349,690.  On 10 

February 19, 2018, the Company submitted a third1, revised Schedule B-8 that reflected a 11 

reduction to Operations and Maintenance (“O&M”) expenses from $2,533,058 to 12 

$2,520,930.  I am not aware of a subsequent filing of Schedule B-2 to reflect this change 13 

and the impact to the Company’s requested revenue increases.  14 

 15 

III. ORGANIZATION OF TESTIMONY 16 

 17 

Q. HOW WILL YOUR TESTIMONY BE ORGANIZED? 18 

A. In Section IV, I present the overall financial summary for the base rate change, showing 19 

the revenue requirement decrease for the test year ended June 30, 2017 as recommended 20 

by OPC.  In Section V, I discuss my proposed adjustments to rate base.  In section VI I 21 

discuss my adjustments to operating income. In Section VII, I discuss the capital structure. 22 

Exhibit HWS-1 presents the schedules and calculations in support of the test year ended 23 

June 30, 2017 revenue requirement. Exhibit HWS-2 is a compilation of discovery 24 

responses referenced in my testimony. 25 

                                                 
1 The page submitted in Document No. 01510-2018 indicated Second Revised; it is the third revision submitted by 

KWRU. 
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IV.   OVERALL FINANCIAL SUMMARY 1 

 2 

Q. WHAT IS THE JUNE 30, 2017 BASE RATE REVENUE REQUIREMENT 3 

DEFICIENCY OR EXCESS FOR KWRU? 4 

A. As shown on Exhibit HWS-1, Schedule C-1, Line 11, the OPC’s appropriate adjustments 5 

in this case result in a recommended revenue increase for KWRU for the June 30, 2017 6 

test year of approximately $701,267.  This is $648,423 less than the base rate revenue 7 

increase of $1,349,960 million requested by KWRU in its filing. 8 

 9 

Q.  PLEASE DISCUSS THE EXHIBIT YOU PREPARED IN SUPPORT OF YOUR 10 

TESTIMONY AS IT PERTAINS TO THE JUNE 30 2017 TEST YEAR. 11 

A.  Exhibit HWS-1, consists of Schedules A, A-1, B, B-1 through B-6, C-1 through C-16, 12 

and D.   13 

 14 

Q. WHAT IS SHOWN ON SCHEDULE A? 15 

A. Schedule A presents the revenue deficiency for the June 30, 2017 test-year, giving effect 16 

to all of the adjustments I am recommending in this testimony, along with the impacts of 17 

the recommendations made by OPC witness Andrew Woodcock. 18 

 19 

Q. WHAT IS SHOWN ON SCHEDULE B? 20 

A. Schedule B presents OPC’s adjusted rate base and identifies the adjustments impacting rate 21 

base that are recommended by OPC witnesses in this case. Schedules B-1 through B-6 22 

provide supporting calculations for these adjustments. 23 
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Q. WHAT IS SHOWN ON SCHEDULE C-1? 1 

A. OPC’s adjusted net operating income is shown on Schedule C-1, page 1.  The adjustments 2 

to net operating income are listed on Schedule C-1, page 2.  Schedules C-2 through C-16 3 

provide supporting calculations for these adjustments. 4 

 5 

Q. WHAT IS SHOWN ON SCHEDULE D? 6 

A. Schedule D presents OPC’s recommended capital structure and overall rate of return. 7 

 8 

Q. WOULD YOU PLEASE DISCUSS EACH OF YOUR SPONSORED 9 

ADJUSTMENTS TO KWRU’S FILING? 10 

A. Yes, I will address each adjustment I am sponsoring below. 11 

 12 

V. RATE BASE 13 

Working Capital  14 

Q. WHAT IS THE CASH BALANCE PORTION OF THE COMPANY’S REQUEST 15 

FOR WORKING CAPITAL? 16 

A. The Company has included a cash balance of $911,826 in working capital.  This is 25% of 17 

its annual requested revenue requirement and represents a significant and excessive 18 

increase of $593,848 over the amount approved in the Company’s most recent rate case. 19 

  20 

Q. WHY IS IT INAPPROPRIATE TO HAVE AN EXCESSIVE AMOUNT OF CASH 21 

IN WORKING CAPITAL? 22 

A. If KWRU has accumulated a significant amount of cash that is not readily needed to operate 23 

the Company on a daily basis, it should find alternative uses for that cash. It could invest 24 

that cash in an interest-bearing account, pay off debt, or use that money for business 25 
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purposes. A well-run company would not include almost a million dollars in a non-interest-1 

bearing cash account.  2 

 3 

Q. DID THIS ISSUE ARISE IN KWRU’S PRIOR RATE CASE?  4 

A. Yes.  In the prior case, Docket No. 20150071-SU, the Company requested a cash balance 5 

of $877,289 in working capital.  This was an increase of $666,869 over the amount allowed 6 

in the Company’s previous case.  This large increase was rejected by the Commission as 7 

indicated on page 32 of Order No. PSC-17-0091-FOF-SU in Docket No. 20150071-SU 8 

issued March 13, 2017: 9 

In its filing, KWRU's working capital allowance included cash of $877,289. 10 

OPC witness Merchant testified that the requested test year cash balance 11 

was excessive and represented an anomaly for the Utility.  She specifically 12 

cited comparisons to the cash balance approved in KWRU’s last rate case, 13 

which was $666,869 lower, and the cash balance reflected in its 2015 14 

Annual Report, which was $515,752 lower. Witness Merchant asserted that 15 

building a major plant expansion did not support the need for such a large 16 

balance of cash.  The 13-month average cash balance based on available 17 

data from 2016 during the time frame of activity on the pro forma plant 18 

expansion is $317,978.  We believe this balance is more reflective of 19 

ongoing Utility operations and cash shall be decreased by $559,311.   20 

 21 

As you can see, the Commission rejected KWRU’S requested increase of $666,869 to the 22 

cash balance in working capital in 2017 as excessive. In the current docket, the Company 23 

is now requesting a substantial increase of $593,848, which is again not supported and 24 

should be rejected.  The cash balance in working capital should be held to the amount 25 

approved by the Commission less than a year ago in 2017. 26 

 27 

Q. HAS THE COMMISSION MADE OTHER ADJUSTMENTS TO THE CASH 28 

BALANCE PORTION OF WORKING CAPITAL IN OTHER CASES?  29 

A. Yes, it has. In a rate case in Charlotte County, the Commission addressed the fact that the 30 

utility included a large cash balance in its working capital calculation. The Commission 31 
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stated that the utility had not sufficiently demonstrated the need for the large cash balance 1 

in an account that was not earning interest. The Commission found that an amount equal 2 

to 4 percent of the utility’s total revenues is sufficient for the utility to meet its financial 3 

obligations.2 Applying this same methodology for KWRU would result in a cash balance 4 

of $147,289, based on the Company’s requested revenue requirement.   5 

 6 

Q. WHAT IS YOUR ADJUSTMENT TO THE CASH BALANCE PORTION OF 7 

WORKING CAPITAL?  8 

A. While the cash balance could be reduced as low as $147,289, I believe that it is reasonable 9 

in this case to default to the amount approved by the Commission in the most recent rate 10 

case for KWRU and to hold the balance to the previous amount of $317,978. This reflects 11 

a reduction of $593,848 to the Company’s request. 12 

 13 

Q. ARE THERE ANY ADDITIONAL WORKING CAPITAL ADJUSTMENTS? 14 

A. Yes, there are.  I recommend excluding what is identified as special deposits (FPSC Escrow 15 

Accounts) because I understand these are ratepayer funds in escrow and they are earning 16 

interest.  Therefore, ratepayers should not be required to pay a return on these funds.  An 17 

adjustment of $281,123 should be made.  18 

 19 

Q. DO YOU HAVE ANOTHER ADJUSTMENT TO WORKING CAPITAL? 20 

A. Yes, I believe that the Company has overstated the average balance for deferred rate case 21 

expense for the last rate case. In Commission Order No. PSC-2017-0091-FOF-SU, the 22 

Commission allowed rate case expense in the amount of $430,828. However, the 13-month 23 

                                                 
2 See Order No. PSC-96-0663-FOF-WS, issued May 13, 1996, in Docket No. 19950336-WS, In re: Application for 

rate increase in Charlotte County by Rotonda West Utility Corporation. 
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average for rate case expense as shown on Schedule A-18 Page 2 of 2 includes amounts 1 

that exceed this amount. The 13-month average should not include any amounts exceeding 2 

the Commission’s previously allowed expense. The chart below shows where I have 3 

capped the monthly amounts and the correct balance. This results in a decrease to working 4 

capital allowance of $29,055.   5 

 6 

 7 

 8 

Q. WHAT OTHER ADJUSTMENTS ARE YOU RECOMMENDING? 9 

A. As will be discussed later I am recommending changes to the amount of hurricane costs to 10 

be recovered.  This reduces the unamortized hurricane costs by $22,586.  My overall 11 

recommended reduction to working capital is $897,557. This adjustment is shown on 12 

Exhibit HWS-1, Schedule B-3 13 

 

 MFR Schedule 
A-18 

 OPC Balance 

June 2016               318,000               318,000 

July 2016               349,888               349,888 
August 2016               383,326               383,326 

September 2016               414,370               414,370 
October 2016               492,439               430,828 

November 2016               550,115               430,828 
December 2016               430,828               430,828 

January 2017               432,728               430,828 

February 2017               444,417               430,828 
March 2017               478,600               430,828 
April 2017               484,129               430,828 
May 2017               484,339               421,852 
June 2017               430,828               413,064 

              438,001               408,946    (29,055)

Order No. PSC-2017-0091-FOF-SU issued March 13, 2017
Order capped rate case expense at $430,828

2015 Deferred Rate Case Expense
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Service Truck with Crane 1 

Q. WHAT HAS THE COMPANY INCLUDED AS PRO FORMA PLANT IN THE 2 

FILING?  3 

A. On page 9 of KWRU Christopher A. Johnson’s testimony, he states the Company has 4 

included $74,174 for a used service truck with crane. 5 

 6 

Q. WHY ARE YOU MAKING AN ADJUSTMENT TO THE COST OF THIS TRUCK?  7 

A. I am making the adjustment because the Company did not spend $74,174.  The Company’s 8 

response to Citizens’ Interrogatory No. 29 states:   9 

KWRU was ultimately able to purchase a suitable truck for $40,163.02, 10 

excluding tax, title, license fees, and necessary improvements and repair 11 

parts for safe operation. 12 

… 13 
The total cost spent to date is $43,177.94, and when the remaining items are 14 

purchased the total cost is anticipated to be approximately $44,777.   15 

 16 

Therefore, ratepayers should only pay $44,777 for this truck. 17 

 18 

Q. WHAT IS YOUR ADJUSTMENT? 19 

A. The adjustment is to remove the difference between the estimate and the actual cost of the 20 

truck, a reduction of $29,397.  This adjustment is shown on Exhibit HWS-1Exhibit HWS-21 

1, Schedule B-3. 22 
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Cherrington Sand Sifter 1 

Q. PLEASE EXPLAIN YOUR ADJUSTMENT FOR THE SAND SIFTER. 2 

A. On page 12 of Witness Johnson’s testimony, he states the Company’s Cherrington Sand 3 

Sifter needed to be replaced as a result of Hurricane Irma damage and included an estimate 4 

of $44,300. 5 

 6 

Q. DID THE COMPANY PROVIDE THE ACTUAL COST OF THE SAND SIFTER? 7 

A. Yes, it did.  The response to Citizens’ Interrogatory No. 30 states that the actual cost was 8 

$43,110.16.  9 

 10 

Q. WHAT IS YOUR ADJUSTMENT? 11 

A. The adjustment is to reduce the Company’s Pro Forma adjustment by $1,189.84 ($44,300 12 

- $43,110.16) to reflect the actual cost paid for the sand sifter.  This adjustment is shown 13 

on Exhibit HWS-1, Schedule B-5. 14 

 15 

New Office Building  16 

Q. HAS THE COMPANY REQUESTED RECOVERY OF FUNDS FOR A NEW 17 

OFFICE BUILDING?  18 

A. Yes, it has.  Pages 9-10 of Witness Johnson’s testimony describe the storm damage to the 19 

Company’s previous office and provide details about the new office.    The requested new 20 

office is an approximately 1,200 square foot modular building with a total estimated cost 21 

of $288,000.  That equates to $240 per square foot.   22 

 23 

Q. DID THE COMPANY PROVIDE DOCUMENTATION SUPPORTING THE NEW 24 

MODULAR OFFICE BUILDING?   25 
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A. In Exhibit CAJ-21 to Mr. Johnson’s testimony, the Company provided a five-page contract 1 

between KWRU and PP Keys 2016, LLC which states the office will be installed and shall 2 

be ready to occupy by March 31, 2018.  However, based upon subsequent responses by 3 

KWRU, that is not going to happen. 4 

 5 

Q. ARE YOU FAMILIAR WITH THE COMPANY PP KEYS 2016, LLC? 6 

A. No, I am not. In fact, I looked up this company on the State of Florida Division of 7 

Corporations website (Sunbiz.org) and could not find the company name PP Keys 2016, 8 

LLC as being registered in the state of Florida. There are other names with some similarity 9 

but this specific company name could not be found.  10 

 11 

Q. DO YOU OBJECT TO THE COMPANY’S REQUEST FOR A NEW BUILDING?   12 

A. No, I do not object.  The Company needs a new office.  The issue is with the cost of the 13 

new building. The Company’s request of $288,000 is excessive and unsupported. OPC 14 

requested the construction documents for the office project (KWRU’s Response to 15 

Citizens’ Request for Production of Documents No. 39) and the utility responded that the 16 

construction drawings have not been completed due to requested changes to the plans by 17 

KWRU. Based on this response, it appears that the utility is still designing its new office 18 

and that the requested pro forma amount may change. Subsequently the Company provided 19 

a drawing as an update to the response but the drawing does not provide sufficient 20 

justification that the building will be in service within the rate year or that the price is 21 

reasonable. In fact, the updated response to Citizens’ Request for Production of Documents 22 

No. 39 states that “To date, the specific unit sought has not been approved”. 23 
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Q. DID THE COMPANY UTILIZE A BIDDING PROCESS FOR THIS PROJECT?   1 

A. No, it did not.  The Company’s responses to Citizens’ Interrogatory Nos. 118 and 90 2 

indicate that a bidding process was not used in selecting a builder for the new office. 3 

 4 

Q. WHAT IS THE CURRENT STATUS OF THE PROJECT?   5 

A. The Company’s response to Citizens’ Interrogatory No. 75 states:  6 

 …there is a backlog in the availability of manufactured homes/offices 7 

across the country, as a result of the impacts of Hurricane Harvey and 8 

Hurricane Irma increasing demand.  As such, there is not a date certain when 9 

KWRU will receive its modular permanent office. KWRU is working 10 

diligently to ensure the quickest delivery of an acceptable unit, but the 11 

timetable is still uncertain. 12 

 13 

Q. WHY IS THE COMPANY’S REQUEST EXCESSIVE? 14 

A. While I am not a contractor, I have familiarity with construction projects and the costs in 15 

reviewing project costs based upon my 40 plus years of experience in utility accounting. A 16 

cost of $240 per square foot is high.  An online review of construction costs indicated costs 17 

for office buildings (2-4 stories) of $140 per square foot to $240 per square foot.  The $240 18 

per square foot is in New York City.  Another cost estimate was for a 2,324 square foot 19 

home in Broward County.  That cost was $137 per square foot.  On another site, I located 20 

a commercial construction cost calculator and requested an estimate for a 1200 square foot 21 

building in Miami and in West Palm Beach.  The calculator came up with a cost of $83 per 22 

square foot in Miami and $80 per square foot in West Palm Beach.  Clearly, the different 23 

cost estimates show the Company’s $240 per square foot is excessive, even for Key West.  24 

Ratepayers should not foot the bill for imprudent spending by the Company. 25 
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Q. HASN’T THE COMPANY INDICATED COSTS ARE HIGHER IN KEY WEST 1 

FLORIDA? 2 

A. In response to Citizens’ Interrogatory No. 118, the Company stated the cost of living and 3 

labor in the Florida Keys is higher than anywhere else in the state of Florida.  The problem, 4 

however, is the Company did not get any other bids other than estimates to repair the old 5 

office.  The repairs were approximately one-half of constructing a new structure. 6 

 7 

Q. WHAT IS YOUR ADJUSTMENT? 8 

A. The adjustment is to remove all costs at this time, a reduction of $288,000.  The Project is 9 

still in planning and there is no assurance the modular unit will be in place during the 10 

projected test year.   In addition, KWRU should use prudent business practices to seek 11 

competitive bids, and consider whether it is more beneficial to construct a new building or 12 

purchase and install a modular building.  This adjustment is shown on Exhibit HWS-1, 13 

Schedule B-6. 14 

 15 

Q. ARE THERE ANY OTHER ADJUSTMENTS TO PLANT? 16 

A. Yes.  OPC witness Andrew Woodcock is recommending the following: 17 

 18 

Project 
CAJ 

Exhibit 

Requested 

Amount 

Recommended 

Amount 
Adjustment 

Rehabilitation of 

Wastewater 

Treatment Plants 

CAJ-9 $1,104,763.75 $983,483 (121,281) 

WWTP Generator 

Replacement 
CAJ-12 $321,005.85 $214,145 (106,861) 

Lift Station L2A 

Replacement 
CAJ-11 $146,393 $123,620 (22,773) 

Portable  

Generator  
CAJ-14 $83,470 $0 (83,470) 
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Accumulated Depreciation 1 

Q. WITH THE ABOVE ADJUSTMENTS TO PLANT, WHAT IS THE IMPACT ON 2 

ACCUMULATED DEPRECIATION?   3 

A. Accumulated Depreciation will decrease by $16,337 as shown on Exhibit HWS-1, 4 

Schedule B-2, Page 1 of 3.     5 

 

Q. SINCE ACCUMULATED DEPRECIATION IS ADJUSTED IS THERE ALSO A 6 

FLOW THROUGH ADJUSTMENT TO DEPRECIATION EXPENSE 7 

ASSOCIATED WITH THE PLANT ADJUSTMENT? 8 

A. Yes, there is. The adjustment to accumulated depreciation for Pro Forma Plant Additions 9 

as determined by KWRU was based on 50% of the added depreciation expense.  Using that 10 

as a factor I am reducing depreciation expense by twice the accumulated depreciation 11 

adjustment of $16,337 for a reduction of $32,674.   12 

 13 

Q. DOES THAT RESOLVE ALL YOUR CONCERNS WITH ACCUMULATED 14 

DEPRECIATION AND DEPRECIATION EXPENSE? 15 

A. No it does not. In analyzing the various detail for plant, accumulated depreciation and 16 

depreciations expense it was discovered that the Company’s accounting records and the 17 

adjustment detail have variances.  In the KWRU filing information is a worksheet labeled 18 

Plant Additions.  This worksheet summarizes the Pro Forma additions to plant, the 19 

depreciation and accumulated depreciation.  The worksheet also summarizes the plant 20 

added during the test year and shows the calculation of the annualization to accumulated 21 

depreciation and depreciation expense.  The first issue is, this work sheet and the KWRU 22 

trial balance are not consistent.  The Plant Additions worksheet shows adjustments of 23 

$3,824,162 to plant account 354.4 Structures and Improvements, $78,652 to plant account 24 
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364.2 Flow Measuring Devices, $1,591,112 to account 380.4 Treatment and Disposal 1 

Equipment and $100,100 to account 381.4 Plant Sewers.  The worksheet labeled Trial 2 

Balance does not show any increase in 2017 for the plant account 364.2 Flow Measuring 3 

Devices, does not show an increase of $1,591,112 to account 380.4 Treatment and Disposal 4 

Equipment and it does not show an increase to account 381.4 Plant Sewers.  According to 5 

the Trial Balance worksheet all the amounts are included in account 354.4 Structures and 6 

Improvements.  Since each of the accounts are depreciated over a different life there could 7 

be an impact on depreciation expense and the annualization adjustment made by KWRU.   8 

 9 

Q. ARE YOU RECOMMENDING AN ADJUSTMENT BASED ON THE 10 

CLASSIFICATION OF THE PLANT? 11 

A. No I am not.  I am assuming the KWRU books are improperly reflecting the plant and the 12 

filing is reflecting the proper distribution.  However, I am recommending an adjustment to 13 

the KWRU annualization adjustment because of another accounting inconsistency. 14 

 15 

Q. WHAT IS THE ACCOUNTING INCONSISTENCY THAT YOU ARE 16 

RECOMMENDING BE ADJUSTED? 17 

A. The Plant Additions worksheet determined the annualization adjustment by prorating the 18 

plant additions annual depreciation expense of $250,145 based on when the plant is listed 19 

as going into service.  The annualization adjustment by KWRU was $185,311.  This would 20 

mean that KWRU assumed recorded depreciation of $64,834 on its books in 2017 21 

associated with plant additions in 2017.  In reviewing the depreciation expense for the test 22 

year July 2016 through June 2017, I discovered that the assumptions by KWRU are not 23 

consistent with what was recorded in the test year.  It was noted that from July to December 24 

2016 the monthly depreciation expense was $32,835 or $197,010 for the six months of 25 
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2016.  Beginning in 2017 the depreciation expense changed first increasing to $50,867 in 1 

January 2017 and then from February 2017 through June 2017 the depreciation expense 2 

was 50,811.  The increase could only be attributed to plant additions in 2017.  The total 3 

depreciation for the six months of 2017 was $304,922 which means there was an 4 

incremental increase of $107,912 ($304,922 - $197,010) associated with changes to plant, 5 

as reflected on the books of KWRU.  As discussed above the annualization adjustment 6 

calculated by KWRU assumed KWRU only recorded depreciation of $64,834 on its books 7 

in 2017.  This inconsistency means depreciation expense is overstated by $43,078 8 

($107,912 – $64,834) and using the 50% assignment to accumulated depreciation the 9 

adjustment to accumulated depreciation would be $21,539.  The calculation of the 10 

depreciation reduction of $43,078 and the reduction to accumulated depreciation of 11 

$21,539 are reflected on Exhibit HWS-1, Schedule B-2, Page 2 of 3.  12 

 13 

Retirements 14 

Q. HAS THE COMPANY REFLECTED THE APPROPRIATE RETIREMENTS 15 

RELATED TO THE REQUESTED PRO FORMA PLANT ITEMS?  16 

A. No.  The Company has not reflected appropriate retirements for the following items: 17 

Chlorine Contact Chamber, Lift Station, Generator, and New Office. 18 

 19 

Q. WHY SHOULD THEY BE REFLECTED AS RETIREMENTS? 20 

A. Each of the items is being replaced.  As such, these original assets should be retired.   21 

 22 

Q. AREN’T THE ITEMS STILL IN USE? 23 

A. According to the response to Citizens’ Interrogatory No. 71, the four items are still in use.  24 

However, the Company does not intend for their continued use.  Once the replacements are 25 
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in use, the current items will no longer be necessary.  Further, the Company is requesting 1 

funds for their replacements.  It is inappropriate and unfair to ratepayers to include the costs 2 

for replacements without reflecting the retirements of the original items.  3 

 4 

Q. WHAT IS YOUR RECOMMENDED ADJUSTMENT? 5 

A. The adjustment reducing depreciation expense $56,672 is to reflect the depreciation 6 

associated with the retirement of the Chlorine Contact Chamber, Lift Station and 7 

Generator.  The adjustments are shown on Exhibit HWS-1, Schedule B-2, Page 3 of 3 and 8 

are based on Commission precedent that uses 75% of the replacement value as the amount 9 

for retired plant.  10 

 11 

Q. WOULD EXPLAIN WHY YOU DID NOT ADJUST FOR THE OFFICE 12 

DEPRECIATION AND REFLECT THE RETIREMENTS TO PLANT AND 13 

ACCUMULATED DEPRECIATION? 14 

A. Yes.  The Office depreciation was not reflected because I have recommended the new 15 

office be excluded from rates.  I have not reflected the retirements to plant and accumulated 16 

depreciation because they would offset each other so the impact on rate base would be zero. 17 

 18 

Q. PLEASE SUMMARIZE THE VARIOUS ADJUSTMENTS TO ACCUMULATED 19 

DEPRECIATION AND DEPRECIATION EXPENSE. 20 

A. The specific recommended plant disallowance reduced depreciation expense and 21 

accumulated depreciation $32,674 and $16,337, respectively.  The adjustment for the error 22 

in annualization of depreciation reduced depreciation expense and accumulated 23 

depreciation $43,078 and $21,539 respectively.  The adjustment associated with 24 

retirements reduces depreciation expense $56,672.  The total recommended adjustments to 25 
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depreciation expense and accumulated depreciation are $132,424 (Exhibit HWS-1, 1 

Schedule C-1) and $37,876 (Exhibit HWS-1, Schedule B), respectively.   2 

 3 

Q. PLEASE SUMMARIZE YOUR RATE BASE ADJUSTMENTS. 4 

A. The utility proposed an adjusted average rate base of $7,043,724. I recommend adjusting 5 

this by $1,548,403, resulting in a total rate base of $5,495,321. 6 

 7 

VI.  NET OPERATING INCOME 8 

Replacement Phone System  9 

Q. WHAT AMOUNT HAS THE COMPANY INCLUDED FOR THE REPLACEMENT 10 

PHONE SYSTEM? 11 

A. Witness Johnson discusses the request for a replacement phone system on pages 8-9 of his 12 

testimony.  The Company has requested $15,000 for a replacement phone system and 13 

$1,053.88 in monthly costs.   14 

 15 

Q. WHY DID THE COMPANY REQUEST A NEW PHONE SYSTEM? 16 

A. On page 8 of his testimony, Mr. Johnson explains why the Company decided a new phone 17 

system was necessary as follows:   18 

After Hurricane Irma the Utility’s voice and data communications were 19 

knocked out completely.  Comcast provides this service to the Utility via 20 

co-axial cable run aerially.  The service still does not operate.  Comcast has 21 

no estimated time frame for restoring service.  The Utility has elected to 22 

switch to AT&T as its primary service provider as AT&T has proven more 23 

reliable after Hurricane Irma and Hurricane Wilma, and Comcast is not 24 

operating the existing service. 25 

 26 

Q. WHAT IS YOUR ISSUE WITH THE REPLACEMENT PHONE SYSTEM?  27 

A. The issue is that KWRU is requesting ratepayers to pay for the new replacement phone 28 

system and also to continue paying for the existing phone system. 29 
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Q. WHY WOULD THE COMPANY NEED TWO PHONE SYSTEMS?  1 

A. Page 9 of Mr. Johnson’s testimony states “…at this juncture, no phone service has been 2 

proven to be completely reliable and our utility plant SCADA system is controlled through 3 

the internet requiring redundancy.”  4 

 5 

Q. DO YOU AGREE THAT REDUNDANCY IS NECESSARY?  6 

A. I do not.  In my forty plus years of experience in ratemaking, I have not encountered a 7 

utility requesting a phone system redundancy such as in this case.  This is an unnecessary 8 

and unreasonable cost to ratepayers to pay for two separate phone systems.   9 

 10 

Q. WHAT IS YOUR ADJUSTMENT FOR THE NEW PHONE SYSTEM?  11 

A. The adjustment is to remove $4,742.48 paid to AT&T and Comcast during the test year. 12 

The chart below is an extract from KWRU’s Response to OPC Request for Production of 13 

Documents No. 4 which shows all the charges to AT&T and Comcast for the period July 14 

1, 2016 through June 30, 2017. Schedule B-3, Line 31 includes $12,647 for the cost of the 15 

new telephone system. The $12,647 is supported through CAJ-15 which annualizes the 16 

new monthly cost of $1,053.88. Because the Company reflected the annual cost of the new 17 

service the historic test year amounts should be removed to avoid a duplication of the 18 

annual expense. The adjustment is shown on Exhibit HWS-1, Schedule C-2. 19 
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 1 

Salaries and Wages – Employees 2 

Q. WHAT IS THE COMPANY’S REQUEST FOR SALARIES AND WAGES? 3 

A. As shown on MFR Schedule B-8, the Company is requesting $752,549 in the test year for 4 

Salaries and Wages – Employees.  This is a 46.5% increase, or $238,881 over the 2016 5 

amount of $513,668.  In fact, the request represents a substantial increase over all of the 6 

five previous years as shown in the chart below utilizing information from the Company’s 7 

annual reports. 8 

 9 

 

 

07/04/2016 ATT7-4-16 AT&T 340.99  

08/04/2016 ATT8-4-16 AT&T 344.40  

08/16/2016 CB8-22-16 Comcast
High speed internet ($164.90/month). Plus one time fee of $199 

for Install fee on 8/16/2016. (AT&T internet was cancelled).
379.95  

09/27/2016 AT&T Sept 2016 phone bill 340.79  

10/04/2016 ATT10-18-16 AT&T

The bill showed an amount due of double what we pay. Called 

AT&T and they are crediting our account $438.46 (10-18-16). 

See backup in AT&T vendor file for additional information.

230.79  

10/12/2016 CB10-18-16 Comcast High speed internet 166.03  

11/12/2016 CB11-17-16 Comcast High speed internet 166.03  

12/21/2016 ATTFINAL AT&T

Final bill from AT&T. Adjustments all in from cancellation back 

in November. Two credit checks in the amount of $98.02 and 

$75.49 have been sent to KWRU.

531.07  

01/12/2017 CB1-30-17 Comcast

High speed internet and phone service. Added new service for 

phones - Comcast billed KWRU incorrectly and also never sent 

an invoice for the month of December. They are crediting our 

account on our next bill.

376.67  

02/12/2017 CB3-3-17 Comcast

Amount is high due to never sending us a bill in December (plus 

new installation charges that were incurred in December), and 

prorating and adding charges from November. Now, the monthly 

bill for internet/phone service should be approx $298.00.

709.59  

03/12/2017 CB3-12-17 Comcast High speed internet and phones 288.87  

04/12/2017 CB4-12-17 Comcast High speed internet and phones 289.10  

05/12/2017 CB5-12-17 Comcast High speed internet and phones 289.10  

06/12/2017 CB6-12-17 Comcast High speed internet and phones 289.10  

Total Test Year AT&T and Comcast                4,742.48 

Test Year Telephone Expense
   7750830 Telephone & Fax

2012 2013 2014 2015 2016

392,632 421,904 449,108 427,879 513,668

Salary & Wages - Employees
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Q. HOW DOES THE COMPANY SUPPORT THIS INCREASE? 1 

A. On pages 12-13 of his testimony, Witness Johnson discusses what he considers to be an 2 

error in the expenses approved by the Commission for employees in the last rate case.  He 3 

states the following: 4 

 5 

In the 2014 rate case, Docket No. 150071-U, the Utility had 9.5 positions 6 

consisting of two officers and 7.5 staff positions prior to the expansion and 7 

conversion to operations at Advanced Wastewater Treatment Standards.  As 8 

part of the 2014 rate case, the utility requested four additional employees be 9 

approved, two operators, one mechanic and one administrative position, be 10 

approved to operate the third plant and the entire system at AWT.  The 11 

utility provided pro forma expenses for these employees, which were 12 

approved except for approximately $2,000.00. However, the pro forma 13 

employee additions were not added to the 9.5 positions based on the 14 

annualized salary for the existing staff positions plus the pro forma 15 

employee positions.  Instead, the order approving the additional positions 16 

took the employee expenses for the prior twelve months and added the pro 17 

forma costs to these amounts.   18 

 19 

This was in error because during the prior twelve months there were several 20 

vacancies which dramatically reduced the total employee expenses 21 

throughout the year.  The reduced staff for extended periods led to 22 

additional turnover due to employees being overworked.  23 

  24 

Q. DO YOU AGREE WITH MR. JOHNSON’S ASSERTION THAT THE ORDER 25 

WAS IN ERROR? 26 

A. No, I do not.  The Order was not in error because the requested additions did not 27 

materialize.  KWRU’s exhibit CAJ-23 shows there are currently nine employees on staff.  28 

The 2014 employee wages were $449,108.  With 7.5 staff positions that equates to $59,881 29 

per employee. Assuming no increases in wages, the 2016 wages of $513,668 would equate 30 

to 8.6 employees.  As noted in the Company testimony above, 4 employees were requested; 31 

however, as of 2016, only the equivalent of 1 was added.   32 

 33 

It is common for companies to request an increase for additional employees without taking 34 

into account current vacancies and/or employee attrition.  For instance, a company may 35 
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state that it currently has 10 positions and is adding two new positions and request total 1 

compensation for 12 employees.  However, if that company continues to have two unfilled 2 

positions, compensation for 10 employees is what is actually warranted.  If the company 3 

were to lose another employee and fail to replace that employee, only 9 employees should 4 

be reflected.  Vacancies are part of the reality of utility employment that must be factored 5 

into the equation. 6 

 7 

Q. DO VACANCIES PLAY A ROLE IN THE CURRENT PROCEEDING? 8 

A. Yes, they do. Vacancies should always be considered; however, in the current case they 9 

play an even more important role. 10 

 11 

Q. PLEASE EXPLAIN. 12 

A. KWRU’s filing supports the fact that vacancies are an issue for the Company.  As stated 13 

above in the excerpt from Mr. Johnson’s testimony, the Company had several vacancies 14 

which led to even more turnover.   15 

 16 

Q. HAS THE COMPANY CONTINUED TO HAVE TROUBLE WITH VACANCIES? 17 

A. Yes, it has.  The Company’s response to Citizens’ Interrogatory No. 42 states that KWRU 18 

had a number of vacancies in 2015, 2016, and 2017 despite filling a number of positions.  19 

Further, on page 13 of his direct testimony, Mr. Johnson states: 20 

KWRU has had employee retention issues and has frequent turn over on a 21 

year over year basis. 22 

…. 23 

The Utility lost 50% of its operations staff in the first two Quarters of 2011. 24 

… 25 

In 2014, the Operations Group was comprised of 67% new staff. 26 
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The Company is also requesting a profit-sharing plan and increased advertising to 1 

attract and retain employees; therefore, vacancies are clearly an issue. 2 

 3 

Q. WHY ARE VACANCIES AN ISSUE?  4 

A. Although companies may optimistically project a certain number of employees, ratepayers 5 

should only be responsible for the costs of actual employees, not budgeted employees that 6 

are never hired or provide service.  KWRU has admitted that it has a problem with 7 

vacancies and these vacancies need to be considered in the calculation of this expense. As 8 

noted earlier, the Company in Docket No. 20150071-SU requested 4 new positions in 9 

addition to the 7.5 on hand.  According to KWRU Exhibit CAJ-23, there were 9 positions 10 

filled as of November 2017, thus 2.5 of the requested positions remain unfilled.  Based on 11 

the Company’s response to Citizens’ Interrogatory No. 93, that did not change as of 12 

December 2017. 13 

 14 

Q. WHAT ADJUSTMENT ARE YOU MAKING TO SALARIES AND WAGES?  15 

A. The adjustment is a reduction to salaries and wages of $160,026 for vacant positions.  The 16 

adjustment is shown on Lines 5 through 7 of Exhibit HWS-1, Schedule C-3. 17 

 18 

Q. SHOULD THIS ADJUSTMENT BE UPDATED IF THE COMPANY STATES 19 

THAT IT HAS OR WILL SOON FILL THE VACANT POSITIONS?  20 

A. No, it should not.  The Company has consistently had vacancies and detailed its own 21 

experiences with employee retention.  The 2017 year-end figure is the closest to a known 22 

and measurable amount; therefore, given the Company’s history the vacancy issue will 23 

continue. 24 
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Q. DO YOU HAVE ANY OTHER ADJUSTMENTS TO SALARY EXPENSE?  1 

A. Yes, I do. The Company included in its payroll expense what has been classified as 2 

amortization of overtime for an extraordinary event. This amortization should have been 3 

included as part of the hurricane cost and not payroll since it does not represent normal 4 

overtime.  Schedule B-3 of the MFRs includes $10,605 for hurricane overtime to be 5 

amortized over 5 years. The $10,605 equates to Extraordinary Event Overtime of $53,025 6 

($10,605 x 5).  In reviewing the historic overtime the Company incurred on average 7 

$16,435 of overtime from 2013 through 2016.  This calculation is based on the response to 8 

Citizens’ Interrogatory No. 93 and the calculation of the average is reflected on Exhibit 9 

HWS-1, Schedule C-3.  As shown on Exhibit HWS-1, Schedule C-3 the Company incurred 10 

$38,995 of overtime in 2017 not $53,025 plus a normal level of overtime. Based on the 11 

$38,995 the incremental amount of overtime is $22,560 and amortizing that over 5 years 12 

results in added payroll of $4,512, not $10,605.  The difference of $6,093 is being adjusted 13 

on Exhibit HWS-1, Schedule C-3, Line 8. 14 

 15 

Q. HOW DID THE COMPANY DETERMINE ITS OVERTIME AMOUNT? 16 

A. KWRU states that the $10,605 figure refers to a “hypothetical 1,302 hours of overtime for 17 

a 42-day period, amortized over five years.” Any adjustment to amortize hurricane 18 

expenses should be based on actual expenses and not on a “hypothetical” amount.  KWRU 19 

provided an Excel schedule in response to Citizens’ Interrogatory No. 88 that shows the 20 

calculation used. This calculation includes nine employees, and assumes 4 employees 21 

worked 4 hours of overtime every day for 42 days. It also assumes 5 employees worked 3 22 

hours of overtime for each of the 42 days. Citizens’ Interrogatory No. 88 also requested 23 

time sheets to support the number of hours worked for each employee. In its response, 24 

KWRU admits that one employee included in the calculation resigned from the position 25 
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before beginning work. In addition, KWRU provided one time sheet for each employee 1 

and these reflected only the hourly rate for overtime and did not support the overtime hours 2 

allegedly worked.  3 

 4 

Q. WHAT IS THE TOTAL RECOMMENDED ADJUSTMENT TO PAYROLL? 5 

A. As shown on Exhibit HWS-1, Schedule C-3, Line 3, the total adjustment to salaries is 6 

$166,119. 7 

Officers Compensation 8 

Q. IS THERE A CONCERN WITH OFFICERS COMPENSATION? 9 

A. Yes, there is.  In the Company’s prior rate case (Docket No. 20150071-SU), the 2014 10 

officer compensation was $141,792.  This is consistent with the annual report filed with 11 

the Commission.  However, in just two years, the 2016 officer compensation was $246,790 12 

which represents an increase of 74%.  The current request for the June 30, 2017 adjusted 13 

test year is for $261,581, an increase of 6%.  Of the recent rate cases I have reviewed, 14 

increases to officer’s compensation have resulted in a maximum of 3%. 15 

 16 

Q. ARE YOU MAKING AN ADJUSTMENT TO OFFICERS COMPENSATION?    17 

A. No, not at this time.  I included this testimony because it is important to note that the 18 

increase to officer’s compensation from 2014 to 2016 was significant and the 2017 increase 19 

is twice what is the normal increase in rate cases I have reviewed and participated in.  The 20 

significance of the increase is only magnified by the fact that the KWRU has indicated that 21 

compensation is an issue in retaining employees yet the increase in compensation is 22 

focused on officers and not the operating employees that need to be retained.   23 
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Pension Plan 1 

Q. PLEASE DISCUSS THE COMPANY’S REQUEST TO IMPLEMENT A 2 

TRADITIONAL PENSION PLAN.  3 

A. According to Witness Johnson on pages 13 and 14, the Company determined that it was 4 

losing employees to other utilities due to “higher wage/benefit packages and less required 5 

on call duty.”  As a result, the Company decided that it could “improve retention and reduce 6 

turnover by implementing a more traditional Pension Plan.” 7 

 8 

Q. WHAT IS THE COST OF THE TRADITIONAL PENSION PLAN? 9 

A. According to KWRU’s response to Citizens’ Interrogatory No. 123, the cost of the 10 

traditional pension plan is estimated to be $35,445. 11 

 12 

Q. DO YOU AGREE WITH THE COMPANY’S REQUEST FOR A MORE 13 

TRADITIONAL PENSION PLAN? 14 

A. No, I do not.  First, companies are replacing traditional pension plans with 401K 15 

arrangements.  It is not appropriate for a public utility to offer gold-plated benefits to its 16 

employees so far above and beyond those received by the average ratepayer.  Thus, the 17 

Company should not be allowed to buck the trend and move towards traditional benefit 18 

plans.   19 

 20 

Second, the Company has not offered sufficient support for either the claim that its high 21 

turnover rate is due to its benefit package or the claim that a pension plan will solve its 22 

employee retention problems.  KWRU was asked to support the former claim in OPC 23 

Request for Production of Documents No. 73.  The Company’s response provided only 24 

email exchanges with the project manager at CH2M and employees at FKAA discussing 25 
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salary ranges, health and vacation benefits and standby time.  This information alone does 1 

not substantiate the claim that benefits are causing the Company’s turnover issues.    2 

 3 

The Company was also asked in OPC Request for Production of Documents No. 72 to 4 

support its claim that the proposed traditional pension plan would improve retention and 5 

reduce turnover.   KWRU’s response states that pension plans for various comparable 6 

utilities in the Florida Keys had been reviewed online.  However, the fact that KWRU 7 

reviewed other company’s pension plans does not support its claim that retention and 8 

turnover would be improved. The bottom line is that the Company’s request is both 9 

unsupported and inappropriate. 10 

 11 

The Company overlooks the fact that other companies are able to hire and retain employees 12 

without a traditional pension plan.  If that were not the case, businesses would not be 13 

turning away from traditional pension plans.  Although the cause of the Company’s hiring 14 

and retention issues is not clear, the Company claims in its response to Citizens’ 15 

Interrogatory No. 43 that it is due to overtime. 16 

 17 

Q. WHAT IS YOUR ADJUSTMENT FOR THE PENSION PLAN?  18 

A. The adjustment is to remove all costs related to the proposed new plan, a reduction of 19 

$35,445. The adjustment is shown on Exhibit HWS-1, Schedule C-4. 20 

Bad Debts 21 

Q. HAVE YOU IDENTIFIED A NON-RECURRING COST ASSOCIATED WITH 22 

EMPLOYEES BENEFITS?   23 

A. Yes, I have. In February 2017, KWRU wrote off $2,442.73 in bad debt expense. In 24 

response to Citizens’ Interrogatory No. 64, the Company explained that it loaned a new 25 
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employee $1,675 that was to be fully forgiven if the employee remained employed until 1 

July 2, 2017. The second loan of $1,675 was to be repaid in equal installments over a one-2 

year period. However, the employee did not remain employed until July 2, 2017 and the 3 

Company decided not to pursue the unpaid amounts based on the cost of collection 4 

outweighing the potential recovery. Because KWRU did not attempt to collect the unpaid 5 

loan, that amount should be excluded from rates.  Ratepayers should not be burdened with 6 

a cost the Company chose not to act on.  In addition, this debt should not be considered as 7 

recurring since the employee is no longer employed with KWRU.  This adjustment is 8 

shown on Exhibit HWS-1, Schedule C-5. 9 

  10 

Hurricane Expenses 11 

Q. DID YOU REVIEW THE HURRICANE EXPENSES INCLUDED AS AN 12 

ADJUSTMENT ON SCHEDULE B-3, LINE 32? 13 

A. Yes, I did. Based upon my review, adjustments should be made to these amounts to exclude 14 

duplication and to remove unreasonable expenses.  15 

 16 

Q. PLEASE DISCUSS THE EXPENSES THAT ARE DUPLICATES.  17 

A. The Company has requested that $216,074 in Hurricane Costs be amortized for recovery 18 

over 4 years. The below lists the components of this amount.  19 

  20 

Temporary Office Space 18,444.37    CAJ-16

Information Technology Services 7,396.28       CAJ-17

Backup Rental Generator 83,632.00    CAJ-18
Backup Portable Generator 11,642.46    CAJ-19

Hurricane Irma Expenditures 75,279.15    CAJ-20

Estimated Outstanding Hurricane Irma Invoices 15,000.00    None
Repair Roof of Maintenance Building 4,680.00       CAJ-22

Total Other Costs 216,074.26 

Amortize over 4 years 54,018.57    
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The following amounts are included as duplicate line items. Therefore, these amounts, 1 

totaling $14,145 should be removed.  2 

 Two charges to Information Technology Solutions for $142.50 and $1,722.50 are 3 

included in CAJ-17 and CAJ-20. Page 11 of Witness Johnson’s testimony, Lines 4 

4-10, identifies the total costs for IT due to Hurricane Irma and specifically 5 

references these invoices as identified in Exhibit CAJ-17. However, these invoices 6 

are also specifically listed on CAJ-20. 7 

 CAJ-20 includes a charge of $2,899 to Nearshore Electric to set up the electrical in 8 

the temporary office trailer. However, page 10 of witness Johnson’s testimony, 9 

Lines 11 and 12 include $6,000 for utility installation costs. Therefore, the $2,899 10 

should be removed. 11 

 One charge to Sunbelt Rentals for $1,940.41 is included in CAJ-19 and CAJ-20. 12 

Page 11 of witness Johnson’s testimony, Lines 23-4, identifies CAJ-19 as including 13 

six months of rental expense for the tow behind generator. Therefore, the one 14 

invoice included in CAJ-20 should not be included as it is a duplicate.   15 

 There are 6 charges included in CAJ-20 that are labeled Paychex Overtime. These 16 

charges total $7,440.27. KWRU has included as a separate adjustment in Schedule 17 

B-3 an amount to amortize the hurricane overtime. I have discussed this earlier in 18 

my testimony. As these charges are already included as part of payroll, they should 19 

be removed from this list.  20 

 21 

Q. DID THE OPC REQUEST AN EXPLANATION FOR THE DUPLICATION OF 22 

THESE EXPENSES?  23 

A. Yes, we did.  KWRU’s response to Citizens’ Interrogatory No. 76 states that although the 24 

invoices are listed in both CAJ-17 and CAJ-20, they are only paid once.  This supports my 25 



30 

argument why an adjustment is necessary.  The costs are listed twice but paid only once.  1 

CAJ-17 and CAJ-20 both reconcile with Total Other Costs of $216,074.26 listed on the 2 

Summary of Pro Forma Operations & Maintenance Expenses.  CAJ-19 is also included in 3 

that total making the invoice for $1,940.41 a duplicate cost as well.  The Company further 4 

claims that the CAJ-16 does not include the $2,899.  However, the Company’s document, 5 

CAJ-20, specifically states that the $2,899 is “Included in CAJ-16.” 6 

 7 

Q. DO YOU HAVE ANY OTHER ISSUES WITH THE HURRICANE COSTS?   8 

A. Yes, I do. Page 12 of Witness Johnson’s testimony, Lines 5-8, includes $15,000 for 9 

estimated hurricane repairs where invoices have not been provided. In response to OPC’s 10 

Request for Production No. 59, KWRU included several invoices that had not been 11 

previously provided. However, my review indicates that many of these have already been 12 

included in the estimated expenses in other categories (generator rentals, demolition and 13 

installation costs, etc. Therefore, I do not believe that the Company has justified the 14 

inclusion of the $15,000 and it should be adjusted.  In my analyses I was able to identify 15 

approximately $10,000 of costs that may be related to the hurricane.  Therefore, I am 16 

recommending an adjustment of $5,000 to the estimate.  17 

 

Q. PLEASE EXPLAIN YOUR ADJUSTMENT FOR INSURANCE PROCEEDS. 18 

A. KWRU’s response to Citizens’ Interrogatory No. 117 included a letter received from 19 

SafePoint Insurance Company dated November 12, 2017 relating to an insurance claim for 20 

wind damages to its building.  SafePoint offered to settle the Company’s claim for 21 

$19,393.31.   22 
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Q. HAS THE COMPANY ACCEPTED THE SETTLEMENT?  1 

A. It appears from a transaction receipt that the Company received the full amount of the 2 

insurance proceeds.  However, based on an enclosed letter dated January 17, 2018, the 3 

Company is seeking a total of $75,000 for reimbursement.  Whatever amount the Company 4 

receives should be a further reduction to storm costs being amortized. 5 

 6 

Q. WHY SHOULD THE AMOUNT BE DEDUCTED?  7 

A. The Company did not reflect any insurance proceeds in the filing.  Since the Company 8 

recovers insurance premiums as an expense from ratepayers, ratepayers are entitled to and 9 

should receive the benefit of that insurance.   10 

 11 

Q. WHAT IS YOUR ADJUSTMENT FOR THE INSURANCE PROCEEDS?  12 

A. The adjustment is to remove $19,393 from Hurricane Irma Storm costs.  Further, at a future 13 

date, if the Company receives a larger settlement, the amount above $19,393.31 should be 14 

credited to ratepayers.  15 

 16 

Q. DO YOU HAVE ANY OTHER ISSUE WITH THE AMORTIZATION OF THE 17 

HURRICANE COSTS?   18 

A. Yes, I do.  As stated previously, KWRU has requested that these costs be amortized over 19 

four years. However, Rule 25-30.433(8), F.A.C., states that non-recurring expenses shall 20 

be amortized over a five-year period unless a shorter or longer period of time can be 21 

justified. Therefore, I have adjusted the amortization period to five years.  22 
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Q. PLEASE SUMMARIZE YOUR TOTAL ADJUSTMENTS TO THE HURRICANE 1 

COSTS.   2 

A. After removing the duplicate and inappropriate costs and amortizing the remaining amount 3 

over five years, I have reduced the Company’s requested expense of $54,018 to $35,507, 4 

an adjustment of $18,511.  This adjustment is shown on Exhibit HWS-1, Schedule C-6. 5 

  6 

Dues 7 

Q. WHAT AMOUNT IS THE COMPANY REQUESTING FOR DUES?  8 

A. The Company was asked in Citizens’ Interrogatory No. 106 to provide the amount of 9 

membership payments to non-industry associations in the test year.  KWRU’s response 10 

stated $1,812.54 was included, primarily for the Rotary Club of Key West.  In Citizens’ 11 

Interrogatory No. 114, the Company was asked to provide amounts included in the test 12 

year for industry dues and memberships.  KWRU’s response stated that $350 was included 13 

for the Florida Rural Water Association. 14 

 15 

Q. SHOULD THESE DUES BE EXCLUDED?  16 

A. Yes, they should.  Memberships or donations to such clubs tend to be an image-building 17 

expense.  The Company’s shareholders, not ratepayers, are the beneficiaries of 18 

improvements to the Company’s image.  As such, the Company’s ratepayers should not be 19 

responsible for this expense. 20 

 21 

Q. WHAT IS YOUR ADJUSTMENT?  22 

A. The adjustment is to remove the entire amount of dues, a reduction of $2,162.54 to 23 

operating expenses. This adjustment is shown on Exhibit HWS-1, Schedule C-7. 24 
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Advertising Expense 1 

Q. WHAT AMOUNT HAS THE COMPANY INCLUDED FOR ADVERTISING 2 

EXPENSE?  3 

A. According to KWRU Schedule B-8, the Company has included $5,803 for Advertising 4 

Expense, an increase of $4,728 or 400% from the prior test year (December 31, 2014) of 5 

$1,075.  6 

 7 

Q. HOW DOES THE COMPANY EXPLAIN THE INCREASE OF OVER 400% TO 8 

THIS COST?  9 

A. KWRU indicates this increase is related to attracting new employees.  On Schedule B-8, 10 

the Company states “Extreme turnover yields advertising expense for Help Wanted Ads.  11 

Utility hired wastewater specific personnel and therefore had to advertise in trade 12 

publications that were statewide.”  KWRU’s response to Citizens’ Interrogatory No. 63 13 

states that advertising appears online, in local newspapers, Craigslist, and publications such 14 

as Florida Water Resource Journal, Florida Water and Pollution Control Operator 15 

Association, and Florida Rural Water Association.  The placement of the ads depends on 16 

the position to be filled. 17 

 18 

Q. DO YOU TAKE ISSUE WITH THE COMPANY’S REQUEST FOR 19 

ADVERTISING EXPENSE?  20 

A. Yes, I do.  The inflated amount should not be used for the adjusted test year.  Since KWRU 21 

is not planning on extreme turnover in future years the increased level of spending is 22 

unnecessary.   The chart below uses information from the Company’s annual reports.  The 23 

chart shows that advertising expense has fluctuated over the previous five years.  KWRU’s 24 

response to Citizens’ Interrogatory No. 41 states the Company hired 3 employees in 2013, 25 
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4 in 2014, 8 in 2015, and 8 in 2016.  The Company is trying to fill 3 positions and have 1 

done that in each of the 4 years without expending $4,728.  Thus, this request is excessive.  2 

 3 

 4 

Q. HOW SHOULD AN APPROPRIATE LEVEL BE DETERMINED?  5 

A. Because the amounts rise and fall over the years, the use of an average is the most 6 

appropriate method to estimate future expense.  A five-year average is long enough to 7 

smooth out low and high years but recent enough to provide a relevant estimate.   8 

 9 

Q. IN RESPONSE TO CITIZENS’ INTERROGATORY NO. 39, THE COMPANY 10 

PROVIDED AMOUNTS FOR 2017 FOR EACH OF THE CATEGORIES ON 11 

SCHEDULE B-8.  WHY DID YOU NOT USE THOSE AMOUNTS IN YOUR 12 

CALCULATIONS OF 5-YEAR AVERAGES FOR ADVERTISING AND OTHER 13 

EXPENSES THAT APPEAR ON THAT SCHEDULE?  14 

A.  KWRU’s response to Citizens’ Interrogatory No. 39 states “Please note that amounts after 15 

June 30, 2017, have not been audited and are preliminary, based on KWRU’s allocation of 16 

expenses.”  As these numbers are preliminary, they are inappropriate for use in these 17 

calculations.  The amounts reported to the Florida Public Service Commission by the 18 

Company in its annual reports, on the other hand, have been certified and can be considered 19 

the Company’s official numbers.  As such, I have used only the information from the 20 

annual reports in determining averages for advertising expense, materials and supplies, 21 

contractual services – engineering, and rental of equipment. 22 

 

2012 2013 2014 2015 2016 Avg.

635 1,426 2,764 631 1,376 1,366

Advertising Expense
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It should also be noted that, in its response to Citizens’ Interrogatory No. 87, the Company 1 

provided amounts for the years 2015 – 2017.  The amounts for advertising expense and 2 

contractual services reconcile to the Company’s annual reports.  For equipment, materials 3 

and supplies, the amounts did not reconcile.  Therefore, for the reasons stated above, I 4 

applied the figures from the Company’s annual reports for each of the four issues. 5 

 6 

Q. WHAT IS THE ADJUSTMENT TO ADVERTISING EXPENSE?  7 

A.  The recommended adjusted test year amount is the five-year average of $1,366, a 8 

reduction of $4,437 to Advertising Expense ($5,803 - $1,366). This adjustment is shown 9 

on Exhibit HWS-1, Schedule C-8. 10 

Materials and Supplies 11 

Q. PLEASE EXPLAIN YOUR ADJUSTMENT TO MATERIALS AND SUPPLIES.  12 

A. KWRU’s Schedule B-8 states the Company included $86,041 for materials and supplies in 13 

the adjusted test year, an increase of $54,922 over the prior test year ended December 31, 14 

2014 expense of $31,119.    15 

 16 

Q. HOW DOES THE COMPANY EXPLAIN THIS INCREASE? 17 

A. On Schedule B-8, KWRU states: 18 

 Materials and supplies are directly related to the number of plant and maintenance 19 

personnel.  For example, when the Utility carries less staff the Utility often can’t 20 

do small capital projects in house.  Generally, in these cases the small capital 21 

projects are awarded to outside contractors.  22 

 23 

Q. IS THAT A SATISFACTORY EXPLANATION FOR THE INCREASE?  24 

A. No, it is not. This explanation does not explain or support the need to almost triple the 25 

expense from the 2014 test year level.   26 
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Q. HOW DID YOU DETERMINE THE ADJUSTMENT TO THIS EXPENSE?  1 

A. As seen in the chart below, materials and supplies expense fluctuates over time.  This also 2 

seems to indicate that there is no correlation with employees as suggested in the 3 

explanation on Schedule B-8.   4 

 5 

 6 

As such, the use of an average is more appropriate.  An average of the previous five years 7 

is applicable since it is recent enough to reflect current costs but enough years to smooth 8 

out any abnormally low or high years.  The average for materials and supplies over the 9 

previous five years is $37,566.  10 

 11 

Q. WHAT IS THE ADJUSTMENT TO MATERIALS AND SUPPLIES?  12 

A. The adjustment is a reduction of $48,475 ($86,041-$37,566), resulting in an adjusted test 13 

year amount of $37,566.  This adjustment is shown on Exhibit HWS-1, Schedule C-9. 14 

 15 

Contractual Services – Engineering 16 

Q. HAS THE COMPANY INCLUDED COSTS IN ITS FILING FOR CONTRACTUAL 17 

SERVICES – ENGINEERING?  18 

A. Yes, as stated on Company Schedule B-8, KWRU has included $20,765 for Contractual 19 

Services – Engineering in the adjusted test year.  20 

 

 

 

 

2012 2013 2014 2015 2016 Avg.

48,099 46,076 43,884 27,506 22,267 37,566

Materials and Supplies
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Q. HAVE YOU MADE AN ADJUSTMENT FOR THIS EXPENSE?  1 

A. Yes, I have.  The chart below, utilizing information from the KWRU’s annual reports from 2 

2012-2016, demonstrates that this expense has fluctuated during those years with only one 3 

of the five years exceeding the Company’s request.   4 

 5 

 6 

As this is an expense that increases and decreases over time, the use of an average is an 7 

appropriate means to estimate future amounts.  A five-year average is $11,446. 8 

 9 

Q. DID YOU FIND ANY REASON FOR THE TEST YEAR EXPENSE TO BE SO 10 

HIGH?  11 

A. Yes, I did. My review found test year charges to this account that should be removed. The 12 

description for the first three charges indicates work performed related to a DEP Permit 13 

renewal. In its response to Citizens’ Interrogatory No. 55, the Company indicated the 14 

permit renewal is for 5 years. Therefore the $11,658.75 should be amortized over five 15 

years. This results in a reduction to the expense of $9,327. The remaining four items are 16 

described as work related to plant projects and these should be removed and included in 17 

Utility Plant in Service. This results in a further reduction of the expense of $1,425. This 18 

results in a total reduction to Contractual Services – Engineering of $10,752. 19 

2012 2013 2014 2015 2016 Avg.

22,523 9,196 7,270 2,896 15,343 11,446

Contractual Services - Engineering
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 1 
 2 

The average from 2012 to 2016 for this expense is $11,446.  Adjusting to the average would 3 

result in a reduction of $9,319 ($20,765-$11,446).  That further substantiates KWRU 4 

projected cost is too high and that my specific adjustment of $10,752 is reasonable.  The 5 

projected test year expense should be $10,013 ($20,765-$10,752). This adjustment is 6 

shown on Exhibit HWS-1, Schedule C-10. 7 

 8 

Insurance – Workman’s Compensation 9 

Q. WHAT AMOUNT HAS THE COMPANY REQUESTED IN ITS FILING FOR 10 

WORKMAN’S COMPENSATION? 11 

A. Schedule B-8 provided by the Company shows an adjusted test year expense for Insurance 12 

- Workman’s Compensation of $36,073 which is an increase of $10,099 over the 2016 13 

amount of $25,974 as shown on the KWRU’s annual report. 14 

 15 

Q. HOW DID THE COMPANY CALCULATE THIS EXPENSE?   16 

A. The Company’s response to Citizens’ Interrogatory No. 61 indicates that workman’s 17 

compensation expense is calculated as 4.4% of salaries and wages expense. 18 

08/05/2016 General Services: permit renewal work 11,167.50  Permit

08/05/2016

Admin met with CJ and Greg, discuss projects, meet with Bill re: 

vac tank replacement and permit renewal; WWTP renewal 

application correspondence w/Ed

396.25  Permit

06/02/2017
Review FDEP permit mod, check rules re staffing & testing; 

advise Greg to renew staffing exemption
95.00  Permit

Total Permit Renewal 11,658.75  

12/06/2016

Review Evoqua proposal for rehab of existing WWTPs, send 

comments to Greg, suggest on-site meeting; draft sole source 

letter for rehab/upgrade to two existing treatment trains.

285.00  Plant

02/02/2017

Contact Evoqua re: Draimad system; send confined space entry 

permit form to CJ; research qualifications and training needs; 

calcs for GPD for various Draimad systems, send info and link to 

CJ and GW; call w/GW, look into vac pump noise, sewage pump 

impeller trim research, existing blower output issues.

712.50  Plant

03/02/2017
Review Draimad data, estimate GPD for dewatering, request data 

from KWRU
142.50  Plant

03/02/2017
Get data for screw press, contact Moss Kelly re Draimad bag 

system, forward info to KWRU
285.00  Plant

Total Plant 1,425.00  
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 Q. PLEASE EXPLAIN YOUR ADJUSTMENT.  1 

A. This expense is based on employees and their compensation.  According to its response to 2 

Citizens’ Interrogatory No. 93, the Company averaged 11 employees in the test year.  As 3 

the number of employees has not increased, this expense should not increase and should 4 

be held to the test year amount. 5 

 6 

Q. WHAT IS YOUR ADJUSTMENT FOR THIS EXPENSE?  7 

A. The adjustment is to hold this expense to the test year amount of $27,234, a reduction of 8 

$8,839 ($36,073 - $27,234) to Insurance – Workman’s Compensation Expense. This 9 

adjustment is shown on Exhibit HWS-1, Schedule C-11. 10 

 11 

Non-Utility Expenses 12 

Q. DID YOU FIND NON-UTILITY EXPENSES INCLUDED IN THE TEST YEAR?  13 

A. Yes, I did.  KWRU’s response to Citizens’ Interrogatory No. 69 states that the Company 14 

has included $709.16 ($295.61 food + $413.55 tent and chair rental) for a retirement party.  15 

In addition, the Company’s general ledger includes $1,050 for a Christmas party. These 16 

amounts should be disallowed as they only benefit the Company’s employees and not 17 

ratepayers.  This adjustment of $1,759 is shown on Exhibit HWS-1, Schedule C-12. 18 

 19 

Rental of Equipment 20 

Q. WHAT AMOUNT HAS THE COMPANY REQUESTED FOR EQUIPMENT 21 

RENTAL IN THE ADJUSTED TEST YEAR? 22 

A. The Company has included $1,479 for equipment rental on Schedule B-8.  23 
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Q. DO YOU AGREE WITH THIS AMOUNT?  1 

A. No, I do not.  Similar to other expenses on Schedule B-8, this expense has fluctuated over 2 

the previous five years.  The chart below utilizes information from KWRU’s annual reports 3 

to show the up and down nature of this expense.   4 

 5 

As shown, in some years the Company did not have any expense for equipment rental.  As 6 

the amount has increased and decreased over the years, it can be expected to do so in the 7 

future.  8 

 9 

Q. DOES THE COMPANY EXPECT THIS EXPENSE TO STAY AT THE CURRENT 10 

LEVEL? 11 

A. No, it does not.  KWRU’s response to Citizens’ Interrogatory No. 57 states: 12 

These expenses are anticipated to occur less frequently in the future, as KWRU has 13 

obviated the need for crane truck rental by purchasing a crane truck.  The specific 14 

number of anticipated equipment rentals on a forward-looking basis cannot be 15 

determined at this time. 16 

 17 

Q. WHAT IS YOUR ADJUSTMENT FOR RENTAL OF EQUIPMENT?  18 

A. KWRU has purchased a service truck with a crane so it is able to perform the same work 19 

that required the rental of equipment during the test year. The Company’s own admission 20 

is that the number of rentals cannot be determined at this time. Therefore, there is no 21 

evidence to support future equipment rental expense and the recommended adjustment is 22 

to remove the Company’s requested amount of $1,479. This adjustment is shown on 23 

Exhibit HWS-1, Schedule C-13. 24 

 

2012 2013 2014 2015 2016 Avg.

2,001 750 0 528 0 656

Rental of Equipment
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Employee Training Expense 1 

Q. WHAT AMOUNT IS THE COMPANY REQUESTING IN ITS FILING FOR 2 

EMPLOYEE TRAINING? 3 

A. According to KWRU’s General Ledger, the Company is requesting $10,383 for employee 4 

training expense. 5 

  6 

Q. IS THERE AN ISSUE WITH THIS EXPENSE?  7 

A. Yes, it is considerably too high.  The chart below is based on information from KWRU’s 8 

general ledger and the response to Citizens’ Interrogatory No. 51.   9 

 10 

It shows that not only does this expense fluctuate over time, but also that the test year is 11 

considerably higher than the actual amount in any of the previous four years other than 12 

2016. 13 

 14 

Q. HAVE YOU MADE AN ADJUSTMENT?  15 

A. Yes, I have.  Because this expense has fluctuated over the previous years it can reasonably 16 

be expected to do so in future years.  As such, a four-year average is appropriate to use in 17 

determining the expense.  As shown on the chart, the four-year average from 2013 to 2016 18 

is $6,212. 19 

 20 

Q. WHY DID YOU USE A FOUR-YEAR AVERAGE FOR THIS EXPENSE WHEN 21 

YOU USED A FIVE-YEAR AVERAGE FOR YOUR OTHER ADJUSTMENTS?  22 

2013 2014 2015 2016 Avg.

8,513 50 3,937 12,348 6,212

Employee Training
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A. For the other adjustments in which I utilized a five-year average, five years of data was 1 

available from the KWRU’s annual reports.  For this expense, I only had four years of data, 2 

unaudited 2017 amounts notwithstanding.   3 

 4 

Q. WHAT IS YOUR ADJUSTMENT?  5 

A. The adjustment to employee training is a reduction of $4,171 ($10,383 - $6,212).  This 6 

adjustment is shown on Exhibit HWS-1, Schedule C-14. 7 

 8 

Benefit Expense 9 

Q. WHY HAVE YOU MADE AN ADJUSTMENT TO BENEFIT EXPENSE?  10 

A. KWRU has increased its benefit expense based on the requested increase wages and 11 

salaries and since I am recommending an adjustment to wages and salaries a corresponding 12 

adjustment to benefit expense is necessary. The adjustment is a reduction to benefit 13 

expense of $34,337 ($166,119 x 20.67%). This adjustment is shown on Exhibit HWS-1, 14 

Schedule C-15. 15 

 16 

Payroll Tax Expense 17 

Q. HAVE YOU MADE AN ADJUSTMENT TO PAYROLL TAX EXPENSE?  18 

A. Yes, I have.  The adjustment to payroll tax reflects the corresponding impact of the 19 

adjustment to wages and salaries.  The adjustment is a reduction to payroll tax expense of 20 

$12,708 ($166,119 x 7.65%). This adjustment is shown on Exhibit HWS-1, Schedule C-21 

16. 22 
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Rate Case Expense 1 

Q.        HAVE YOU REVIEWED RATE CASE EXPENSE IN THIS DOCKET? 2 

A.        Yes, I have. Schedule B-10 of the MFRs is a schedule showing $284,400 for rate case 3 

expense in this case. This is understandably less than the amount approved by the 4 

Commission in the last rate case as the test years are only 2 ½ years apart. However, I 5 

recommend that the Company has not provided an updated actual and estimated to 6 

complete analysis to support Schedule B-10. Once it does, the amounts should be carefully 7 

scrutinized for the following: 8 

        The prior order recognized that the utility was charging rate case expense for two law 9 

firms and made adjustments to remove charges for duplicative tasks. 10 

        The prior order also made adjustments to remove all rate case expense for correcting 11 

the deficiencies in the MFRs. This case included two filings for deficiencies, therefore, 12 

those costs should be removed.  13 

        I would also note that the hourly rates for Smith Hawks and Friedman and Friedman 14 

are very high, and significantly higher in this case than in KWRU’s last rate case in Docket 15 

No. 20150071-SU.  Smith Hawks law firm now charges rates up to $420 an hour. These 16 

rates are significantly higher than the rates now charged by the Friedman & Friedman law 17 

firm of $370 per hour. Unlike Smith Hawkes, Friedman & Friedman is a law firm that 18 

specializes in representing water and wastewater utilities in the state of Florida, therefore 19 

the Commission should carefully review these higher hourly charges. The Smith Hawks 20 

law firm has much less experience before the Commission and it is not reasonable that its 21 

hourly charges should be higher. 22 

 



44 

VII.  CAPITAL STRUCTURE 1 

 2 

Q. ARE THERE CONCERNS WITH THE CAPITAL STRUCTURE? 3 

A. Yes, there are.  In response to Citizens’ Request for Production of Documents No. 14, the 4 

Company provided a file named "KWRU MFRs Vol 1 TY 6-30-17_with Workpapers”. 5 

This file provided two 13-month trial balances.  Each one reflected debt of $2,209,292.  On 6 

the other hand, KWRU showed different figures for its Common Equity: in worksheet 7 

BS_Trial Balance it was $1,908,231; in worksheet BalSheet Acct_PerAR it was 8 

$1,984,113 and, in its revised MFR Schedule D-2 and Schedule A-19, it indicates a 13 9 

month average of $2,159,569.  10 

 11 

Q. DID YOU MAKE CHANGES TO THE COMPANY’S CAPITAL STRUCTURE?  12 

A. Yes, I did.  KWRU’s actual capital structure is adjusted to reconcile it to rate base and this 13 

adjustment affects the weighting to debt and equity respectively. Because of the 14 

adjustments to rate base the weighting between debt and equity changed.  Therefore, 15 

applying KWRU’s method of assessing the reconciliation of rate base to the capital 16 

structure the change in weighting reduced the overall rate of return to 7.40%.   17 

 18 

VIII.  SUMMARY 19 

 20 

Q. WOULD YOU SUMMARIZE YOUR RECOMMENDATIONS TO KWRU’S 21 

REQUESTED INCREASE OF $1,349,690? 22 

A. The OPC is recommending that KWRU’s requested rate base of $7,043,724 be reduced by 23 

$1,548,403 to $5,495,321.  The adjustments as shown on Exhibit HWS-1, Schedule B 24 

include a reduction to plant of $652,972, a reduction to accumulated depreciation, 25 

increasing rate base, of $37,876 and a reduction to working capital of $933,307. 26 
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 The recommended adjustments to operating expenses as shown on Exhibit HWS-1, 1 

Schedule C-1 total $488,804.  The adjustments consist of various O&M adjustments 2 

totaling $343,671, a reduction to depreciation expense of $132,424 and a reduction taxes 3 

other of $12,708.     4 

 5 

Q. DOES THIS COMPLETE YOUR PREFILED TESTIMONY? 6 

A. Yes, it does. 7 
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APPENDIX 

 

QUALIFICATIONS OF HELMUTH W. SCHULTZ, III 

  

Mr. Schultz received a Bachelor of Science in Accounting from Ferris State College in 1975. 

 He maintains extensive continuing professional education in accounting, auditing, and 

taxation. Mr. Schultz is a member of the Michigan Association of Certified Public 

Accountants 

 

Mr. Schultz was employed with the firm of Larkin, Chapski & Co., C.P.A.s, as a Junior 

Accountant, in 1975.  He was promoted to Senior Accountant in 1976.  As such, he assisted 

in the supervision and performance of audits and accounting duties of various types of 

businesses.  He has assisted in the implementation and revision of accounting systems for 

various businesses, including manufacturing, service and sales companies, credit unions and 

railroads.  

  

In 1978, Mr. Schultz became the audit manager for Larkin, Chapski & Co.  His duties 

included supervision of all audit work done by the firm.  Mr. Schultz also represents clients 

before various state and IRS auditors.  He has advised clients on the sale of their businesses 

and has analyzed the profitability of product lines and made recommendations based upon his 

analysis.  Mr. Schultz has supervised the audit procedures performed in connection with a 

wide variety of inventories, including railroads, a publications distributor and warehouser for 

Ford and GM, and various retail establishments.  

  

Mr. Schultz has performed work in the field of utility regulation on behalf of public service 

commission staffs, state attorney generals and consumer groups concerning regulatory 

matters before regulatory agencies in Alaska, Arizona, California, Connecticut, Delaware, 

District of Columbia, Florida, Georgia, Kentucky, Kansas, Maryland, Massachusetts, 

Michigan, Minnesota, Mississippi, Missouri, New Jersey, New York, Nevada, North Dakota, 

Ohio, Pennsylvania, Rhode Island, Texas, Utah, Vermont and Virginia.  He has presented 

expert testimony in regulatory hearings on behalf of utility commission staffs and intervenors 

on numerous occasions. 

 

Partial list of utility cases participated in:  

 

U-5331  Consumers Power Co.  

         Michigan Public Service Commission  

  

Docket No. 770491-TP        Winter Park Telephone Co.  

            Florida Public Service Commission  

 

Docket No. 20170141-SU 
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Case Nos. U-5125           Michigan Bell Telephone Co.  

and U-5125(R)            Michigan Public Service Commission  

 

Case No. 77-554-EL-AIR  Ohio Edison Company  

    Public Utility Commission of Ohio  

 

Case No. 79-231-EL-FAC  Cleveland Electric Illuminating  

   Public Utility Commission of Ohio   

 

Case No. U-6794          Michigan Consolidated Gas Refunds  

Michigan Public Service Commission  

 

Docket No. 820294-TP       Southern Bell Telephone and Telegraph Co.  

      Florida Public Service Commission  

  

Case No. 8738            Columbia Gas of Kentucky, Inc.  

       Kentucky Public Service Commission 

  

82-165-EL-EFC       Toledo Edison Company  

            Public Utility Commission of Ohio  

 

Case No. 82-168-EL-EFC  Cleveland Electric Illuminating Company,  

    Public Utility Commission of Ohio  

  

Case No. U-6794          Michigan Consolidated Gas Company Phase II,  

Michigan Public Service Commission  

  

Docket No. 830012-EU        Tampa Electric Company,  

       Florida Public Service Commission  

  

Case No. ER-83-206           Arkansas Power & Light Company,  

      Missouri Public Service Commission  

  

Case No. U-4758             The Detroit Edison Company - (Refunds),  

       Michigan Public Service Commission  

  

Case No. 8836           Kentucky American Water Company,  

            Kentucky Public Service Commission  

  

Case No. 8839          Western Kentucky Gas Company,  

            Kentucky Public Service Commission  

Docket No. 20170141-SU 
APPENDIX 
Page 2 of 16



Case No. U-7650  Consumers Power Company - Partial and  

Immediate 

              Michigan Public Service Commission  

  

Case No. U-7650             Consumers Power Company - Final  

       Michigan Public Service Commission  

 

U-4620              Mississippi Power & Light Company  

            Mississippi Public Service Commission  

 

Docket No. R-850021  Duquesne Light Company  

    Pennsylvania Public Utility Commission  

 

Docket No. R-860378  Duquesne Light Company 

Pennsylvania Public Utility Commission 

 

Docket No. 87-01-03  Connecticut Natural Gas 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 87-01-02  Southern New England Telephone 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 3673-U  Georgia Power Company 

Georgia Public Service Commission 

 

Docket No. U-8747  Anchorage Water and Wastewater Utility 

Alaska Public Utilities Commission 

 

Docket No. 8363  El Paso Electric Company 

The Public Utility Commission of Texas 

 

Docket No. 881167-EI  Gulf Power Company 

Florida Public Service Commission 

 

Docket No. R-891364  Philadelphia Electric Company 

Pennsylvania Office of the Consumer Advocate 
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Docket No. 89-08-11  The United Illuminating Company 

The Office of Consumer Counsel and 

 the Attorney General of the State of Connecticut 

 

Docket No. 9165  El Paso Electric Company 

The Public Utility Commission of Texas 

 

Case No. U-9372  Consumers Power Company 

Before the Michigan Public Service Commission 

 

Docket No. 891345-EI  Gulf Power Company 

Florida Public Service Commission 

 

ER89110912J  Jersey Central Power & Light Company 

Board of Public Utilities Commissioners 

 

Docket No. 890509-WU  Florida Cities Water Company, Golden Gate Division 

Florida Public Service Commission 

 

Case No. 90-041  Union Light, Heat and Power Company 

Kentucky Public Service Commission 

 

Docket No. R-901595  Equitable Gas Company 

Pennsylvania Consumer Counsel 

 

Docket No. 5428  Green Mountain Power Corporation 

Vermont Department of Public Service 

 

Docket No. 90-10  Artesian Water Company 

Delaware Public Service Commission 

 

Docket No. 900329-WS  Southern States Utilities, Inc. 

Florida Public Service Commission 

 

Case No. PUE900034  Commonwealth Gas Services, Inc. 

Virginia Public Service Commission 

 

Docket No. 90-1037*  Nevada Power Company - Fuel 

(DEAA Phase)  Public Service Commission of Nevada 
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Docket No. 5491**  Central Vermont Public Service Corporation 

Vermont Department of Public Service 

 

Docket No.  Southwest Gas Corporation - Fuel  

U-1551-89-102  Before the Arizona Corporation Commission 

 

Southwest Gas Corporation - Audit of Gas 

Procurement Practices and Purchased Gas Costs 

 

Docket No.   Southwest Gas Corporation 

U-1551-90-322  Before the Arizona Corporation Commission 

 

Docket No.  United Cities Gas Company 

176-717-U  Kansas Corporation Commission 

 

Docket No. 5532  Green Mountain Power Corporation 

Vermont Department of Public Service 

 

Docket No. 910890-EI  Florida Power Corporation 

Florida Public Service Commission 

 

Docket No. 920324-EI  Tampa Electric Company 

Florida Public Service Commission 

 

Docket No. 92-06-05  United Illuminating Company 

The Office of Consumer Counsel and the Attorney 

General of the State of Connecticut 

 

Docket No. C-913540  Philadelphia Electric Co. 

Before the Pennsylvania Public Utility Commission 

 

Docket No. 92-47  The Diamond State Telephone Company 

Before the Public Service Commission 

of the State of Delaware 

 

Docket No. 92-11-11  Connecticut Light & Power Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 20170141-SU 
APPENDIX 
Page 5 of 16



Docket No. 93-02-04  Connecticut Natural Gas Corporation 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 93-02-04  Connecticut Natural Gas Corporation (Supplemental) 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 93-08-06  SNET America, Inc. 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 93-057-01**  Mountain Fuel Supply Company 

Before the Public Service Commission of Utah 

 

Docket No.   Dayton Power & Light Company 

94-105-EL-EFC  Before the Public Utilities Commission of Ohio 

 

Case No. 399-94-297**  Montana-Dakota Utilities 

Before the North Dakota Public Service Commission 

 

Docket No.   Minnegasco  

G008/C-91-942  Minnesota Department of Public Service 

 

Docket No.   Pennsylvania American Water Company 

R-00932670  Before the Pennsylvania Public Utility Commission 

 

 

Docket No. 12700  El Paso Electric Company 

Public Utility Commission of Texas 

 

Case No. 94-E-0334  Consolidated Edison Company 

Before the New York Department of Public Service 

 

Docket No. 2216  Narragansett Bay Commission 

On Behalf of the Division of Public Utilities and 

Carriers, 

Before the Rhode Island Public Utilities Commission 

 

Case No. PU-314-94-688  U.S. West Application for Transfer of Local Exchanges 

Before the North Dakota Public Service Commission 
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Docket No. 95-02-07  Connecticut Natural Gas Corporation 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 95-03-01  Southern New England Telephone Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No.   Tucson Electric Power 

U-1933-95-317  Before the Arizona Corporation Commission 

 

Docket No. 5863*  Central Vermont Public Service Corporation 

Before the Vermont Public Service Board  

 

Docket No. 96-01-26**  Bridgeport Hydraulic Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket Nos. 5841/ 5859  Citizens Utilities Company 

Before Vermont Public Service Board 

 

Docket No. 5983  Green Mountain Power Corporation 

Before Vermont Public Service Board 

 

Case No. PUE960296**  Virginia Electric and Power Company 

Before the Commonwealth of Virginia 

State Corporation Commission 

 

Docket No. 97-12-21  Southern Connecticut Gas Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 97-035-01  PacifiCorp, dba Utah Power & Light Company 

Before the Public Service Commission of Utah 

 

Docket No.  Black Mountain Gas Division of Northern States 

G-03493A-98-0705*  Power Company, Page Operations 

Before the Arizona Corporation Commission 
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Docket No. 98-10-07  United Illuminating Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 99-01-05  Connecticut Light & Power Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 99-04-18  Southern Connecticut Gas Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 99-09-03  Connecticut Natural Gas Corporation 

State of Connecticut 

Department of Public Utility Control 

 

Docket No.   Intercoastal Utilities, Inc. 

980007-0013-003  St. John County - Florida 

 

Docket No. 99-035-10  PacifiCorp dba Utah Power & Light Company 

Before the Public Service Commission of Utah 

 

Docket No. 6332 **  Citizens Utilities Company - Vermont Electric Division 

Before the Vermont Public Service Board 

 

Docket No.   Southwest Gas Corporation 

G-01551A-00-0309  Before the Arizona Corporation Commission 

 

Docket No. 6460**  Central Vermont Public Service Corporation 

Before the Vermont Public Service Board 

 

Docket No. 01-035-01*  PacifiCorp dba Utah Power & Light Company 

Before the Public Service Commission of Utah 

 

Docket No. 01-05-19  Yankee Gas Services Company 

Phase I  State of Connecticut 

Department of Public Utility Control 

 

Docket No. 010949-EI  Gulf Power Company 

Before the Florida Office of the Public Counsel 
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Docket No.   Intercoastal Utilities, Inc. 

2001-0007-0023  St. Johns County - Florida 

 

Docket No. 6596  Citizens Utilities Company - Vermont Electric Division 

Before the Vermont Public Service Board 

 

Docket Nos. R. 01-09-001  Verizon California Incorporated 

I. 01-09-002  Before the California Public Utilities Commission 

 

Docket No. 99-02-05  Connecticut Light & Power Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 99-03-04  United Illuminating Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket Nos. 5841/ 5859  Citizens Utilities Company 

   Probation Compliance 

   Before Vermont Public Service Board 

 

Docket No. 6120/6460  Central Vermont Public Service Corporation 

Before the Vermont Public Service Board 

 

Docket No. 020384-GU  Tampa Electric Company d/b/a/ Peoples Gas System 

   Before the Florida Public Service Commission 

 

Docket No. 03-07-02  Connecticut Light & Power Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 6914  Shoreham Telephone Company 

Before the Vermont Public Service Board 

 

Docket No. 04-06-01  Yankee Gas Services Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket Nos. 6946/6988  Central Vermont Public Service Corporation 

Before the Vermont Public Service Board 
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Docket No.  04-035-42**  PacifiCorp dba Utah Power & Light Company 

 Before the Public Service Commission of Utah 

 

Docket No. 050045-EI**  Florida Power & Light Company 

   Before the Florida Public Service Commission 

 

Docket No. 050078-EI**  Progress Energy Florida, Inc. 

    Before the Florida Public Service Commission 

 

Docket No. 05-03-17  The Southern Connecticut Gas Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. 05-06-04  United Illuminating Company 

State of Connecticut 

Department of Public Utility Control 

 

Docket No. A.05-08-021 San Gabriel Valley Water Company, Fontana 

  Water Division 

  Before the California Public Utilities Commission 

 

Docket NO. 7120 ** Vermont Electric Cooperative 

  Before the Vermont Public Service Board 

 

Docket No. 7191 ** Central Vermont Public Service Corporation 

  Before the Vermont Public Service Board 

 

Docket No. 06-035-21 ** PacifiCorp 

  Before the Public Service Commission of Utah 

 

Docket No. 7160 Vermont Gas Systems 

  Before the Vermont Public Service Board 

 

Docket No. 6850/6853 ** Vermont Electric Cooperative/Citizens    

  Communications Company 

    Before the Vermont Public Service Board 

 

Docket No. 06-03-04**  Connecticut Natural Gas Corporation 

Phase 1   Connecticut Department of Public Utility Control 
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Application 06-05-025  Request for Order Authorizing the Sale by Thames 

GmbH of up to 100% of the Common Stock of 

American Water Works Company, Inc., Resulting in 

Change of Control of California-American Water 

Company 

   Before the California Public Utilities Commission 

 

Docket No. 06-12-02PH01** Yankee Gas Company 

State of Connecticut 

Department of Public Utility Control 

 

Case 06-G-1332**  Consolidated Edison Company of New York, Inc. 

    Before the NYS Public Service Commission 

 

Case 07-E-0523  Consolidated Edison Company of New York, Inc. 

    Before the NYS Public Service Commission 

 

Docket No. 07-07-01  Connecticut Light & Power Company 

Connecticut Department of Public Utility Control 

 

Docket No. 07-035-93  Rocky Mountain Power Company 

  Before the Public Service Commission of Utah 

 

Docket No. 07-057-13 Questar 

Before the Public Service Commission of Utah 

 

Docket No. 08-07-04  United Illuminating Company 

    Connecticut Department of Public Utility Control 

 

Case 08-E-0539  Consolidated Edison Company of New York, Inc. 

    Before the NYS Public Service Commission 

 

Docket No. 080317-EI  Tampa Electric Company 

    Before the Florida Public Service Commission 

 

Docket No. 7488**  Vermont Electric Cooperative, Inc. 

    Before the Vermont Public Service Board 

 

Docket No. 080318-GU  Peoples Gas System 

    Before the Florida Public Service Commission 
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Docket No. 08-12-07***  Southern Connecticut Gas Company 

    Connecticut Department of Utility Control 

 

Docket No. 08-12-06***  Connecticut National Gas Company 

    Connecticut Department of Utility Control 

 

Docket No. 090079-EI  Progress Energy Florida, Inc. 

    Before the Florida Public Service Commission 

 

Docket No.  7529  **  Burlington Electric Company 

    Before the Vermont Public Service Board 

 

Docket No. 7585****  Green Mountain Power Corporation 

    Alternative Regulation 

    Before the Vermont Public Service Board 

 

Docket No. 7336****  Central Vermont Public Service Company 

    Alternative Regulation 

    Before the Vermont Public Service Board 

 

Docket No. 09-12-05  Connecticut Light & Power Company 

    Connecticut Department of Utility Control 

     

Docket No. 10-02-13  Aquarion Water Company of Connecticut 

    Connecticut Department of Utility Control 

 

Docket No. 10-70  Western Massachusetts Electric Company 

    Massachusetts Department of Public Utilities 

 

Docket No. 10-12-02  Yankee Gas Services Company 

    Connecticut Department of Utility Control 

 

Docket No. 11-01  Fitchburg Gas & Electric Light Company 

    Massachusetts Department of Public Utilities 

 

Case No.9267  Washington Gas Light Company    

  Maryland Public Service Commission 

 

Docket No. 110138-EI  Gulf Power Company 

    Before the Florida Public Service Commission 
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Case No.9286  Potomac Electric Power Company    

  Maryland Public Service Commission 

 

Docket No. 120015-EI  Florida Power & Light Company 

    Before the Florida Public Service Commission 

 

Docket No. 11-102***  Western Massachusetts Electric Company 

    Massachusetts Department of Public Utilities 

 

Docket No. 8373****  Green Mountain Power Company 

    Alternative Regulation 

    Before the Vermont Public Service Board 

 

Docket No. 110200-WU  Water Management Services, Inc. 

    Before the Florida Public Service Commission 

 

Docket No. 11-102/11-102A Western Massachusetts Electric Company 

    Massachusetts Department of Public Utilities 

 

Case No.9311  Potomac Electric Power Company    

  Maryland Public Service Commission 

 

Case No.9316  Columbia Gas of Maryland, Inc.    

           Maryland Public Service Commission 

 

Docket No. 130040-EI**  Tampa Electric Company 

    Before the Florida Public Service Commission 

 

Case No.1103  Potomac Electric Power Company    

  Public Service Commission of the District of   

  Columbia 

 

Docket No. 13-03-23  Connecticut Light & Power Company 

    Connecticut Public Utility Regulatory Authority 

 

Docket No. 13-06-08  Connecticut Natural Gas Corporation 

    Connecticut Public Utility Regulatory Authority 

 

Docket No. 13-90  Fitchburg Gas & Electric Light Company 

    Massachusetts Department of Public Utilities 
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Docket No. 8190**  Green Mountain Power Company 

    Before the Vermont Public Service Board 

 

Docket No. 8191**  Green Mountain Power Company 

    Alternative Regulation 

    Before the Vermont Public Service Board 

 

Case No.9354**          Columbia Gas of Maryland, Inc.    

          Maryland Public Service Commission 

 

Docket No.2014-UN-132**       Entergy Mississippi Inc.      

                             Mississippi Public Service Commission 

 

Docket No. 13-135             Western Massachusetts Electric Company 

    Massachusetts Department of Public Utilities 

 

Docket No. 14-05-26  Connecticut Light & Power Company 

    Connecticut Public Utility Regulatory Authority 

 

Docket No. 13-85             ` Massachusetts Electric Company and Nantucket 

Electric Company D/B/A/ as National Grid  

    Massachusetts Department of Public Utilities 

 

Docket No. 14-05-26RE01***  Connecticut Light & Power Company 

    Connecticut Public Utility Regulatory Authority 

 

Docket No.2015-UN-049**        Atmos Energy Corporation      

          Mississippi Public Service Commission 

 

Case No.9390                Columbia Gas of Maryland, Inc.    

          Maryland Public Service Commission 

 

Docket No. 15-03-01***  Connecticut Light & Power Company 

    Connecticut Public Utility Regulatory Authority 

 

Docket No. 15-03-02***  United Illuminating Company 

    Connecticut Department of Public Utility Control 

 

Case No.9418***  Potomac Electric Power Company    

  Maryland Public Service Commission 
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Case No.1135***  Washington Gas 

Docket No. 15-03-01***  Connecticut Light & Power Company 

    Connecticut Public Utility Regulatory Authority 

 

Case No.1137  Washington Gas 

    Public Service Commission of the District of                 

                        Columbia 

 

Docket No. 160021-EI  Florida Power & Light Company 

    Before the Florida Public Service Commission 

 

Docket No. 160062-EI  Florida Power & Light Company 

    Before the Florida Public Service Commission 

 

Docket No. 15-149             Western Massachusetts Electric Company 

    Massachusetts Department of Public Utilities 

 

Docket No. 8710  Vermont Gas Systems Inc.      

           Before the Vermont Public Service Board 

 

Docket No. 8698  Vermont Gas Systems Inc. 

    Alternative Regulation 

    Before the Vermont Public Service Board 

 

Docket No. 16-06-042  United Illuminating Company 

    Connecticut Department of Public Utility Control 

 

Docket No. A.16-09-001           Southern California Edison 

    Before the California Public Utilities Commission 

 

Case No. 17-1238-INV**  Vermont Gas Systems Inc.      

           Before the Vermont Public Utility Commission 

 

Case No. 17-3112-INV**  Green Mountain Power Company      

           Before the Vermont Public Utility Commission 

 

Docket No. 17-10-46**  Connecticut Light & Power Company 

    Connecticut Public Utility Regulatory Authority 
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* Certain issues stipulated, portion of testimony withdrawn. 

** Case settled.    

*** Assisted in case and hearings, no testimony presented 

****    Annual filings reviewed and reports filed with Board. 
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K W Resort Utilities Corp Docket No. 20170141-SU
Test Year Ended June 30, 2017 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Index to Revenue Requirement Exhibit Page 1 of 30 

Sch. No. Title

A Revenue Requirement
A-1 Revenue Requirement

B Adjusted Rate Base
B-1 Plant
B-2 Accumulated Depreciation/Depreciation Expense
B-3 Working Capital
B-4 Service Truck
B-5 Cherrington Sand Sifter
B-6 Modular Office

C-1 Adjusted Net Operating Income
C-2 Replacement Phone System
C-3 Salaries & Wages
C-4 Traditional Pension Plan
C-5 Bad Debt Expense
C-6 Hurricane Costs
C-7 Dues
C-8 Advertising Expense
C-9 Materials and Supplies Expense
C-10 Contractual Services - Engineering
C-11 Insurance - Workman's Compensation
C-12 Non-utility Cost Adjustments
C-13 Rental of Equipment
C-14 Employee Training Expense
C-15 Benefit  Expense
C-16 Payroll Tax Expense

D Cost of Capital



K W Resort Utilities Corp Docket No. 20170141-SU
Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 2 of 30

Revenue Requirement Schedule A
Page 1 of 1

Per Per
Line Company OPC Col. (B)
No. Description Amount Amount Reference

(A) (B)
1 Operating Revenues 2,332,526$      2,332,526$   Schedule C-1, page 1

2 Operation & Maintenance 2,520,930$      2,177,259$   Schedule C-1, page 1

3 Depreciation, net of CIAC Amort. 336,482$         204,058$      Schedule C-1, page 1

4 Amortization 

5 Taxes Other Than Income 226,974$         214,266$      Schedule C-1, page 1

6 Provision for Income Taxes

7 Operating Expenses 3,084,386$      2,595,582$   Lines 2+3+4+5+6

8 Net Operating Income (751,860)$        (263,056)$     Line 1 - Line 7

9 Rate Base 7,043,724$      5,495,321$   Schedule B

10 Rate of Return -10.67% -4.79% Line 8 / Line 9
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 3 of 30

Revenue Requirement Schedule A-1
Page 1 of 1

Per Company Company
Line Adjusted Revised Adjusted
No. Description Test Year Revisions Test Year

(A)
1 Operating Revenues 2,332,526$      2,332,526$      

2 Operation & Maintenance 2,533,058$      (12,128)$       2,520,930$      

3 Depreciation, net of CIAC Amort. 336,482$         -$              336,482$         

4 Amortization -$                 

5 Taxes Other Than Income 227,182$         (208)$            226,974$         

6 Provision for Income Taxes
7 Operating Expenses 3,096,722$      (12,336)$       3,084,386$      

8 Net Operating Income (764,196)$        (751,860)$        Line 1- Line 7

9 Rate Base 7,043,724$      7,043,724$      

10 Rate of Return -10.85% -10.67% Line 8 / Line 9

11 Revenue Increase Based on 7.45% 1,349,690        1,336,773        
12 Taxes Other Than Income 60,736             60,155
13 Increase in Net Operating Income 1,288,954        1,276,618        
 

14 Adjusted Net Operating Income 524,758$         524,758$         Line 9 x Line 15
 

15 Requested Rate of Return 7.45% 7.45% Line 13 / Line 9

Source/Notes:
Col. (A): MFR Schedule B-2
Col. (B): Revised MFR Schedule B-3 and B-8
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 4 of 30

Adjusted Rate Base Schedule B
Page 1 of 1

Adjusted Adjusted
Line Amount per OPC Amount
No. Rate Base Components Company Adjustments per OPC

(A) (B) (C)

1 Plant in Service 19,887,796$      (652,972)$     19,234,824$    

2 Utility Land and Land Rights 375,000$           375,000$         

3 Less Non-Used and Useful Plant (2,652,257)$      (2,652,257)$    

4 Less Accumulated Depreciation (6,277,693)        37,876           (6,239,817)$    

5 Less: CIAC (10,406,318)      (10,406,318)$  

6 Accumulated Amortization of CIAC 3,898,064          3,898,064$      

7 Working Capital Allowance 2,219,132          (933,307)       1,285,825        

8 Total Rate Base 7,043,724$        (1,548,403)$  5,495,321$      

Source: Col. A: Company MFR Schedule A-2
Col. B: L&A Schedules B-2 through B-6
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 5 of 30

Plant Schedule B-1
Page 1 of 1

Adjusted
Line Amount per OPC Adjustments
No. Rate Base Components Company Amounts per OPC

(A) (B) (C)
1 (1) Reclass AWT Plant Expansion
2 354.4  Structures & Improvement (544,573)$         (544,573) 0
3 364.2 Flow Measuring Devices 24,201              24,201 0
4 380.4 Treatment & Disposal Equipment 489,573            489,573 0
5 381.4 Plant Sewers 30,800              30,800 0
6 (2) Reclass AWT Plant Expansion that should have been expensed 0
7 354.4  Structures & Improvement (405)                  (405) 0
8 (3) Annualize AWT Plant Expansion 0
9 354.4  Structures & Improvement 2,383,494         2,383,494 0

10 364.2 Flow Measuring Devices 54,451              54,451 0
11 380.4 Treatment & Disposal Equipment 1,101,539         1,101,539 0
12 381.4 Plant Sewers 69,300              69,300 0
13 (4) 354.4 Retire Vacuum Structure (390,285) (390,285) 0
14 Test Year Adjust. to  Utility Plant in Service 3,218,095$       3,218,095 0

15 (5) Pro Forma Plant Additions:
16 354.3  Lift Station 146,393 123,620 (22,773)
17 380.4 WWTP Rehabilitation 1,104,764 983,483 (121,281)
18 380.4 Chlorine Contact Chamber 1,071,814 1,071,814 0
19 380.4 Sludge Drying Beds 15,450 15,450 0
20 380.4 Generator 321,006 214,145 (106,861)
21 371.3 Tow behind generator 83,470 0 (83,470)
22 390.7 Telephone System 15,000 15,000 0
23 391.7 Service Truck with Crane 74,174 44,777 (29,397)
24 354.7 Office Structures & Improvements 288,000 0 (288,000)
25 395.7 New sandsifter 44,300 43,110 (1,190)
26 (6) Plant Retirements due to Pro Forma Plant Additions 0
27 395.7 Retire old sandsifter (36,443) (36,443) 0
28 Pro Forma Adjust. to  Utility Plant in Service 3,127,928$       3,127,928 (652,972)

29 6,346,024$       6,346,024 (652,972)

Source: Company amounts are from Company Schedule A-3.
Lines 16, 17, 20, and 21 are OPC Witness Andrew Woodcock adjustments.
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page  6 of 30

Accumulated Depreciation/Depreciation Expense Schedule B-2
Page 1 of 3

Adjusted
Line Amount per OPC Adjustments
No. Rate Base Components Company Amounts per OPC

(A) (B) (C)
1 (1) Adjustment to annualize Accum Depr for plant added during the Test Year
2 354.4 Structures & Improvements 63,736 63,736
3 360.2 Collection Sewer Force 3,839 3,839
4 364.2 Flow Measuring Devices 7,865 7,865
5 371.3 Pumping Equipment 764 764
6 375.6 Reuse Trans/Dist 2,358 2,358
7 380.4 Treatment & Disposal Equipment 44,951 44,951
8 381.4 Plant Sewers 1,430 1,430
9 390.7 Office Furniture 132 132

10 (2)354.4 Retire Vacuum Structure (390,285) (390,285)
11 Total Test Year Adjustment to  Accumulated Depreciation (265,211) (265,210) 0

12 (3) Pro Forma Plant Additions
13 354.3 Replace Lift Station 2,437                2,058 (379)
14 380.4 WWTP Rehabilitation 30,712              27,341 (3,372)
15 380.4 Chlorine Contact Chamber 29,796              29,796 0
16 380.4 Sludge Drying Beds 430 430 0
17 380.4 Generator 8,924 5,953 (2,971)
18 371.3 Tow behind generator 2,320 0 (2,320)
19 390.7 Telephone System 1,250 1,250 0
20 391.7 Service Truck with Crane 6,182 3,732 (2,450)
21 354.7 Office Structures & Improvements 4,795 0 (4,795)
22 395.7 New sandsifter 1,845 1,796 (50)
23
24 (4) Pro Forma Plant Retirements
25 395.7 Retire old sandsifter (36,443) (36,443)

52,251$            35,914$        (16,337)$         

26 (212,960)$         (229,296) (16,337)

27 Depreciation Expense Adjustment (32,674)
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Test Year Ended 06/30/17 OPC Revenue Requirement Exhibit

Exhibit HWS-1
Page 7 of 30

Accumulated Depreciation/Depreciation Expense Schedule B-2
Page 2 of 3

  
Annualized Adjustments 2017

Line Amount per Per Company Assumed 
No. Rate Base Components Company Amounts Recorded

(A) (B) (C)

1 354.4 Structures & Improvements 127,472 95,604 31,868
2 360.2 Collection Sewer Force 7,678 4,479 3,199
3 364.2 Flow Measuring Devices 15,730 11,798 3,932
4 371.3 Pumping Equipment 1,526 1,047 479
5 375.6 Reuse Trans/Dist 4,715 2,751 1,964
6 380.4 Treatment & Disposal Equipment 89,903 67,356 22,547
7 381.4 Plant Sewers 2,860 2,145 715
8 390.7 Office Furniture 261 131 130
9 Test Year Adjustment Depreciation 250,145 185,311 64,834

Total 2016 2017
Depreciation Depreciation Depreciation 

11 Recorded Depreciation 501,932 197,010 304,922
12 2016 Depreciation (197,010)
13 Recorded Incremental Depreciation 107,912

14 Difference Between Actual and Assumed Depreciation Expense (43,078)

15 Accumulated Depreciation Adjustment 21,539

Source:  Column A is from KWRU MFR worksheet Plant Additions



K W Resort Utilities Corp Docket No. 20170141-SU
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Exhibit HWS-1
Page 8 of 30

Accumulated Depreciation/Depreciation Expense - Retirements Schedule B-2
Page 3 of 3

  
OPC Prorated 

Line Adjusted Retirement Depreciation Depreciation
No. Rate Base Components Amount Amounts Life Expense

(A) (B) (C)

1 354.3  Lift Station 123,620 92,715 30 (3,091)
2 380.4 Chlorine Contact Chamber 1,071,814 803,861 18 (44,659)
3 380.4 Generator 214,145 160,609 18 (8,923)
4 Total 1,409,579 1,057,184 (56,672)
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Exhibit HWS-1
Page 9 of 30

Working Capital Schedule B-3
Page 1 of 1

Line No. Description Amount Reference

1 Working Capital per OPC 1,285,825$  Line 24

2 Working Capital per KWRU 2,219,132$  KWRU Schedule A-17

3 Adjustment to Working Capital (933,307)$   
 

Per Company Per OPC  Adjustment
    Current & Accrued Assets (13 Month Average)

4 Cash 911,826$     317,978 (593,848) OPC Testimony
5 Special Deposits (FPSC Escrow Account) 281,123       0 (281,123) OPC Testimony
6 Accounts Rec less Accum. Provision for Uncoll Accts 224,960       224,960 0
7 Accounts Rec'b - Other 53,835         53,835 0
8 Prepayments 30,694         30,694 0
9 Materials & Supplies -                  0 0

10 Misc. Current & Accrued Assets 22,512         22,512 0
11 Unamortized Debt Discount & Exp. 43,206         43,206 0
12 Prelim. Survey  & Investigation Charges 46,339         46,339 0
13 Rate Case Expense Docket #150071 438,941       409,886 (29,055) OPC Testimony
14 Other Miscellaneous Deferred Debits 496,973       496,973 0

0
    Current & Accrued Liabilities (13 Month Average) 0

15 Accounts Payable (319,296)     (319,296) 0
16 Accrued Taxes (35,594)       (35,594) 0
17 Accrued Interest -                  0 0
18 Misc. Current & Accrued Liabilities (61,899)       (61,899) 0
19     Working Capital (Balance Sheet Method) 2,133,620$  1,229,594 (904,026)
20 Unamortized rate case expense prior rate case (1/2 of one year) (53,854) (53,854) 0
21 Last stand amortization (1/2 of one year) (49,697) (49,697) 0
22 0
23 189,063 159,782 (29,281) Schedule C-6
24 Total Working Capital 2,219,132$  1,285,825 (933,307)

Source : Lines 4-24 are from Company Schedules A-3 and A-17 

Proforma Unamortized portion of hurricane expense (Total 
minus 1/2 year amortization)
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Page 10 of 30

Service Truck Schedule B-4
Page 1 of 1

Line No. Description Amount Reference

1 Pro Forma Service Truck with Crane per Company 74,174$              Johnson Testimony p. 9

2 Actual Service Truck with Crane per OPC 44,777$              OPC Testimony

3 Adjustment to remove difference between estimated and actual cost (29,397)$             
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Exhibit HWS-1
Page 11 of 30

Cherrington Sand Sifter Schedule B-5
Page 1 of 1

Line No. Description Amount Reference

1 Pro Forma Sand Sifter per KWRU 44,300$              Johnson Testimony p.12

2 Actual Sand Sifter per OPC 43,110$              OPC Testimony

3 Adjustment to remove difference between estimated and actual (1,190)$              
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Exhibit HWS-1
Page 12 of 30

Modular Office Schedule B-6
Page 1 of 1

Line No. Description Amount Reference

1 Modular Office costs per KWRU 288,000$            Johnson Testimony p. 9-10

2 Modular Office costs per OPC -$                    OPC Testimony

3 Adjustment to reduce Modular Office Expense (288,000)$           
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Exhibit HWS-1
Page 13 of 30

Adjusted Net Operating Income Schedule C-1
Page 1 of 2

Adjusted Adjusted 
Line Total per OPC Total
No. Description Company Adjustments per OPC

(A) (B) (C)

1 Operating Revenues 2,332,526        -$              2,332,526        

2 Operation & Maintenance 2,520,930$      (343,671)$     2,177,259$      

3 Depreciation, net of CIAC Amort 336,482           (132,424)       204,058           

4 Amortization

5 Taxes Other Than Income 226,974           (12,708)         214,266           

6 Provision for Income Taxes
 

7 OPERATING EXPENSES 3,084,386$      (488,804)$     2,595,582$      

8 NET OPERATING INCOME (751,860)$        488,804$      (263,056)$        
 

9 Rate Base 7,043,724$      (1,548,403)$  5,495,321$      

10 Rate of Return -10.67% -4.79% Line 8 / Line 9

11 Revenue Increase 1,349,690$      701,267$         
12 Taxes Other Than Income 60,736             31,557
13 Increase in Net Operating Income 1,288,954        669,710           

14 Adjusted Net Operating Income 524,758$         406,654$         Line 8 + Line 13

15 Requested/Recommended Rate of Return 7.45% 7.40% Line 13 / Line 9
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Exhibit  HWS-1
Page 14 of 30

Net Operating Income-Summary of Adjustments Schedule C-1
Page 2 of 2

Line Adjusted TY OPC OPC  
No. Adjustment Title Per Company Adjustment Adjusted

(A) (B) (C)
1 Revenues 2,332,526$            -$                      2,332,526$           

2 Salaries & Wages - Employees 752,549$               (166,119)$         586,430$             
3 Salaries & Wages - Officers, Etc. 261,581$               261,581$             

4 Employee Pensions & Benefits 217,557$               (73,953)$           143,604$             
5      Employee Benefits (34,337)$            
6      Traditional Pension Plan (35,445)$           
7      Employee Training (4,171)$             
8 Purchased Sewage Treatment -$                         
9 Sludge Removal Expense 164,849$               164,849$             
10 Purchased Power 219,230$               219,230$             
11 Fuel for Power Purchased -$                         
12 Chemicals 231,742$               231,742$             
13 Materials and Supplies 86,041$                (48,475)$           37,566$               
14 Contractual Services - Eng 20,765$                (10,752)$           10,013$               
15 Contractual Services - Acct. 12,050$                12,050$               
16 Contractual Services - Legal 11,179$                11,179$               
17 Contractual Services - Mgmt Fees -$                          
18 Contractual Services - Testing 18,429$                18,429$                
19 Contractual Services - Other -$                          
20 Rental of Building/Real Prop. 514$                     514$                     
21 Rental of Equipment 1,479$                  (1,479)$             -$                          
22 Transportation Expenses 25,908$                25,908$                
23 Insurance - Vehicle -$                         
24 Insurance - General Liability 60,849$                60,849$               
25 Insurance - Workman's Comp. 36,073$                (8,839)$             27,234$               
26 Insurance - Other -$                         
27 Advertising Expense 5,803$                  (4,437)$             1,366$                 
28 Reg. Comm. Exp. - Rate Case Amort 178,807$               178,807$             
29 Reg. Comm. Exp. - Other -$                         
30 Bad Debt Expense 2,443$                  (2,443)$             -$                         

31 Miscellaneous Expenses 213,082$               (27,175)$           185,907$              
     Hurricane Amortization (18,511)$           

32      Miscellaneous Expenses (1,759)$             
33      Dues (2,163)$             
34      Phone Expense (4,742)$             
35 Total O&M Expenses 2,520,930$            (343,671)$         2,177,259$           

36 Depreciation 336,482$               (132,424)$         204,058$             

37 Taxes Other 226,974$               (12,708)$           214,266$             

38 Net Operating Income (751,860)$             488,804$           (263,056)$            

Source: Col. A: KWRU Schedule B-8
Col. B : Schedules C-2 through C-16
Col. C: Col. A + Col. B
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Replacement Phone System Schedule C-2
Page 1 of 1

Line No. Description Amount Reference

1 Annual Expense per OPC 12,647$              OPC Testimony

2 Annual Expense per Company 17,389$              Line 6

3 OPC Adjustment to Remove Comcast Monthly Expense (4,742)$               

4 Test Year Expense 4,742.00
5 Company Adjustment 12,647.00 CAJ 15
6 17,389.00

Source: Line 4 is from response to OPC POD 4.
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Salaries & Wages Schedule C-3
Page 1 of 1

Line No. Description Amount Reference

1 Salaries per OPC 586,430$            OPC Testimony

2 Salaries per KWRU 752,549 Co. Schedule B-8

3 OPC Adjustment to Salaries (166,119)$           

4 Salaries per KWRU 752,549
5 Vacancy 1 (49,620) CAJ-23
6 Vacancy 2 (70,886) CAJ-23
7 Vacancy 3 (39,520) CAJ-23
8 Overtime Amortization Adjustment (6,093)
9 586,430

10 2013 Overtime 13,167
11 2014 Overtime 22,186
12 2015 Overtime 14,734
13 2016 Overtime 15,653
14 Four Year Average 16,435

15 2017 Overtime 38,995
16 Incremental Storm Overtime 22,560 Line 15 - Line 14
17 Five Year Amortization 4,512 Line 16/5
18 Company Requested Storm Cost 10,605 Co. Schedule B-3
19 Overtime Amortization Adjustment (6,093)

Source: Lines 5-7 are from Company Exhibit CAJ-23.
Lines 10-13 and Line 15 are from Company Response to OPC ROG 93d.
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Traditional Pension Plan Schedule C-4
Page 1 of 1

Line No. Description Amount Reference

1 Traditional Pension Plan per OPC -$                    OPC Testimony

2 Traditional Pension Plan per KWRU 35,445$              OPC ROG 123

3 OPC Adjustment to Remove Tradition Pension Plan (35,445)$             

4 Pro Forma Pension Expense 53,446 OPC ROG 123

5 Test Year 401(k) Cost 18,001 OPC ROG 123

6 Incremental Cost of Pension over 401(k) 35,445 Line 4 - Line 5
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Bad Debt Expense Schedule C-5
Page 1 of 1

Line No. Description Amount Reference

1 Bad Debt Expense per OPC -$                    OPC Testimony

2 Bad Debt Expense per KWRU 2,443$                OPC ROG 64

3 OPC Adjustment to Remove Bad Debt Expense (2,443)$               
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Hurricane Costs Schedule C-6
Page 1 of 1

Line No. Description Amount Reference

1 Hurricane Amortization Per OPC 35,507$       OPC Testimony

2 Hurricane Amortization Per KWRU 54,018$       

3 OPC Adjustment to Amortization (18,511)$     

Per 
Company Per OPC

4 Temporary office space 18,444    18,444         
5 IT Service 7,396      7,396           
6 Generator rentals/ maintenance 95,274    95,274         
7 Actual expenditures 90,279    71,135         
8 Maint Bldg. Roof Repairs 4,680      4,680           
9 Insurance Proceeds (19,393)        
10 TOTAL 216,074 177,536       
11 Amortize over four years/five years 54,018    35,507
12 Addition to Working Capital 189,063 159,782 Total minus 1/2 of first year

13 Hurricane Duplicative 143$       CAJ-17, CAJ-20 OPC Testimony
14 Hurricane Duplicative 1,723$    CAJ-17, CAJ-20 OPC Testimony
15 Hurricane Duplicative 2,899$    CAJ-16, CAJ-20 OPC Testimony
16 Hurricane Duplicative 1,940$    CAJ-19, CAJ-20 OPC Testimony
17 Duplicated Overtime 7,440$    CAJ-20 OPC Testimony
18 Estimated Costs 5,000$    OPC Testimony
19 19,144    

MFR Schedule B-3, Page 1 
of 2, Line 32
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Dues Schedule C-7
Page 1 of 1

Line No. Description Amount Reference

1 Dues per OPC -$                    OPC Testimony

2 Dues per KWRU 2,163$                OPC ROG 106/114

3 OPC Adjustment to Remove Dues (2,163)$               
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Advertising Expense Schedule C-8
Page 1 of 1

Line No. Description Amount Reference

1 Advertising Expense per OPC 1,366$                OPC Testimony

2 Advertising Expense per KWRU 5,803$                KWRU Schedule B-8

3 OPC Adjustment to Reduce Advertising Expense (4,437)$               
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Materials and Supplies Expense Schedule C-9
Page 1 of 1

Line No. Description Amount Reference

1 Materials and Supplies Expense per OPC 37,566$              OPC Testimony

2 Materials and Supplies Expense per KWRU 86,041$              KWRU Schedule B-8

3 OPC Adjustment to Reduce Materials and Supplies Expense (48,475)$             
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Contractual Services - Engineering Schedule C-10
Page 1 of 1

Line No. Description Amount Reference

1 Contractual Services - Engineering per OPC 10,013$              OPC Testimony

2 Contractual Services - Engineering per KWRU 20,765$              KWRU Schedule B-8

3 OPC adjustment to reduce Contractual Services - Engineering (10,752)$             
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Insurance - Workman's Compensation Schedule C-11
Page 1 of 1

Line No. Description Amount Reference

1 Workman's Compensation per OPC 27,234$              OPC Testimony

2 Workman's Compensation per KWRU 36,073$              KWRU Schedule B-8

3 OPC Adjustment to reduce Insurance - Workman's Compensation  (8,839)$              
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Non-utility Cost Adjustments Schedule C-12
Page 1 of 1

Line No. Description Amount Reference

1 OPC Adjustment to Remove Miscellaneous Costs ($1,759) See Below

2 Retirement Party 296$                   OPC ROG 69
3 Retirement Party 414$                   OPC ROG 69
4 Christmas Party 1,050$                2016 G/L
5 Total 1,759$                
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Rental of Equipment Schedule C-13
Page 1 of 1

Line No. Description Amount Reference

1 Contractual Services - Rental of Equipment per OPC -$                    OPC Testimony

2 Contractual Services - Rental of Equipment per KWRU 1,479$                KWRU Schedule B-8

3 OPC Adjustment to Reduce Contractual Services - Rental of Equipment  (1,479)$               
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Employee Training Expense Schedule C-14
Page 1 of 1

Line No. Description Amount Reference

1 Employee Training per OPC 6,212$                OPC Testimony

2 Employee Training per KWRU 10,383$              2016 and 2017 G/L   

3 OPC Adjustment to Reduce Employee Training Expense (4,171)$              
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Benefit  Expense Schedule C-15
Page 1 of 1

Line 
No. Description Amount Reference

1 OPC Adjustment to Benefits (34,337)$             

2 Payroll Adjustment (166,119) Schedule C-3
 

3 Benefit Rate 20.67%
4 (34,337)

Source: Line 3 is from Company Schedule B-3 where increase in payroll was multiplied by 20.67%
to arrive at benefit adjustment.
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Payroll Tax Expense Schedule C-16
Page 1 of 1

Line 
No. Description Amount Reference

1 OPC Adjustment to Payroll Taxes (12,708)$             

2 Payroll Adjustment (166,119) Schedule C-3
 

3 FICA Rate 7.65%
4 (12,708)
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Cost of Capital Schedule D
Page 1 of 1

 Per
Capital OPC Per OPC

Structure Per OPC Adjusted Cost Rate Weighted
Line No. Company Adjustments Amounts Ratio per OPC Cost Rate

Actual Capital Structure (A) (B) (C ) (D) (E) (F)
1 Long Term Debt 2,209,292$  (783,013) 1,426,279   48.34% 4.88% 2.36%
2 Short Term Debt      
3 Preferred Stock      
4 Common Equity 2,159,569$  (765,390) 1,394,179   47.26% 10.39% 4.91%
5 Customer Deposits 201,041$     201,041      4.40% 2.00% 0.09%
6 Total 4,569,902    (1,548,403)    3,021,499   100.00% 7.36%

Rate Base Reconciled Capital Structure
7 Long Term Debt 3,460,280$  (783,013)       2,677,267   48.72% 4.88% 2.38%
8 Short Term Debt      
9 Preferred Stock      

10 Common Equity 3,382,403$  (765,390)       2,617,013   47.62% 10.39% 4.95%
11 Customer Deposits 201,041$     201,041      3.66% 2.00% 0.07%
12 Total 7,043,724    (1,548,403)    5,495,321   100.00% 7.40%

Per Company
13 Long Term Debt 3,460,280$  49.13% 4.88% 2.40%
14 Short Term Debt    
15 Preferred Stock    
16 Common Equity 3,382,403$  48.02% 10.39% 4.99%
17 Customer Deposits 201,041$     2.85% 2.00% 0.06%
18 Total 7,043,724    100.00% 7.45%

Rate of return calculation: 7.13% + (1.610/ (2,159,569/(2,209,292+2,159,569)) 10.39%

Source: Lines 1-6 of  Column A is from Company Schedule D-2.
Lines 13-18 of Column A are from Company Schedule D-1.
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ATTACHMENT 1 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 29 

 

PRO FORMA PLANT SERVICE TRUCK WITH CRANE 
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29. Pro Forma Plant. Please refer to page 9 of Mr. Johnson's testimony.  Please explain how 

the estimate of $74,174 for the Service Truck with Crane was derived. 

 

RESPONSE: The estimate was generated by reviewing market data for used utility service 

trucks with small service cranes. Because of the lack of these types of specialty vehicles for 

sale in the Florida Keys, the number was based on listing prices from a range of regions. New 

trucks in this class are typically more than $100,000.00, so KWRU focused its search on used 

trucks in good condition, which are typically in the $60,000.00 to $70,000.00 price range. 

Shipping costs (due to wide search area) and sales tax were included to derive the $74,174 

estimate. KWRU was ultimately able to purchase a suitable truck for $40,163.02, excluding 

tax, title, license fees, and necessary improvements and repair parts for safe operation. Tax, 

title, and license fees totaled $2,764.92; inspection services totaled $250; repair parts and 

equipment (paid to Knaphide and Granger) totaled $687.39. Future anticipated costs to equip 

the behicle to a safe working standard are light bar (estimated at $400), water tank (estimated 

at $600), and step and dividers (estimated at $600). The total cost spent to date is $43,177.94, 

and when the remaining items are purchased the total cost is anticipated to be approximately 

$44,777. 

 

 

 

30. Pro Forma Plant. Please refer to page 12 of Mr. Johnson's testimony.  Please explain how 

the amount of $44,300 for the sand sifter was derived. 

 

RESPONSE: The cost paid by KWRU for the original Cherrington Model 3000 Sand Sifter 

(in 2006) was $44,300.00. The same model today, per quote received by KWRU, costs 

$55,000.00. KWRU was able to purchase a suitable sand sifter (Mahindra Model 2655) for 

$43,110.16. 

 

 

 

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 5 of 280

Vandiver.denise
Cross-Out



ATTACHMENT 2 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 30 

 

PRO FORMA PLANT SAND SIFTER 

  

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 6 of 280



 

00110352 - v2  9 
 

29. Pro Forma Plant. Please refer to page 9 of Mr. Johnson's testimony.  Please explain how 

the estimate of $74,174 for the Service Truck with Crane was derived. 

 

RESPONSE: The estimate was generated by reviewing market data for used utility service 

trucks with small service cranes. Because of the lack of these types of specialty vehicles for 

sale in the Florida Keys, the number was based on listing prices from a range of regions. New 

trucks in this class are typically more than $100,000.00, so KWRU focused its search on used 

trucks in good condition, which are typically in the $60,000.00 to $70,000.00 price range. 

Shipping costs (due to wide search area) and sales tax were included to derive the $74,174 

estimate. KWRU was ultimately able to purchase a suitable truck for $40,163.02, excluding 

tax, title, license fees, and necessary improvements and repair parts for safe operation. Tax, 

title, and license fees totaled $2,764.92; inspection services totaled $250; repair parts and 

equipment (paid to Knaphide and Granger) totaled $687.39. Future anticipated costs to equip 

the behicle to a safe working standard are light bar (estimated at $400), water tank (estimated 

at $600), and step and dividers (estimated at $600). The total cost spent to date is $43,177.94, 

and when the remaining items are purchased the total cost is anticipated to be approximately 

$44,777. 

 

 

 

30. Pro Forma Plant. Please refer to page 12 of Mr. Johnson's testimony.  Please explain how 

the amount of $44,300 for the sand sifter was derived. 

 

RESPONSE: The cost paid by KWRU for the original Cherrington Model 3000 Sand Sifter 

(in 2006) was $44,300.00. The same model today, per quote received by KWRU, costs 

$55,000.00. KWRU was able to purchase a suitable sand sifter (Mahindra Model 2655) for 

$43,110.16. 
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ATTACHMENT 3 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 39 

 

2017 OPERATION AND MAINTENANCE EXPENSES 
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39. O&M Expenses. Please refer to MFR Volume 1, Schedule B-8.  Please provide a similar 

schedule showing the 2017 actual calendar year amounts.  

 

RESPONSE: The requested schedule is provided within folder “39”, produced herewith. 

Please note that amounts after June 30, 2017, have not been audited and are preliminary, based 

on KWRU’s allocation of expenses. 

 

 

 

40. Affiliate Charges. Please identify all amounts paid to affiliates included in the test year by 

account number.  

 

RESPONSE: The amounts are provided, by account number, within the documents included 

within folder “40”, produced herewith.  

 

 

 

41. Salaries and Wages. Please refer to Page 15, Lines 4-5 of Christopher Johnson's testimony.  

For each of the last five years ended December 31: Identify the number of employees that 

were a) hired, b) resigned c) retired, and d) were terminated.  

 

RESPONSE:  

Type 2013 2014 2015 2016 2017 

Hired 3 4 8 8 11 

Resigned 1 5 7 1 8 

Retired 0 0 0 0 1 

Terminated 0 0 2 5 2 
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No. Account No. and Name FY2017

1 701  Salaries & Wages ‐ Employees 841,120$                                               

3 704  Employee Pensions & Benefits 160,549                                                 

5 711 Sludge Removal Expense 123,288                                                 

6 715  Purchased Power 201,350                                                 

8 718  Chemicals 127,314                                                 

9 720  Materials & Supplies 153,355                                                 

10 731  Contractual Services ‐ Engr. 16,131                                                   

11 732  Contractual Services ‐ Acct. 25,898                                                   

12 733  Contractual Services ‐ Legal 21,028                                                   

13 734  Contractual Services ‐ Mgmt. Fees 17,097                                                   

14 735 Contractual Services ‐ Testing 15,374                                                   

15 736 Contractual Services ‐ Other ‐                                                              

16 741  Rental of Building/Real Prop. 5,962                                                      

17 742  Rental of Equipment 53,829                                                   

18 750  Transportation Expenses 27,756                                                   

20 757  Insurance ‐ General Liability 54,996                                                   

21 758  Insurance ‐ Workman's Comp. 28,860                                                   

23 760  Advertising Expense 10,873                                                   

26 770  Bad Debt Expense 2,443                                                      

27 775  Miscellaneous Expenses 53,232                                                   

701 Payroll Taxes 68,700                                                   

29        TOTAL  2,009,153.96$                                      
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ATTACHMENT 4 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 41 

 

SALARIES AND WAGES: EMPLOYEES BY YEAR 
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39. O&M Expenses. Please refer to MFR Volume 1, Schedule B-8.  Please provide a similar 

schedule showing the 2017 actual calendar year amounts.  

 

RESPONSE: The requested schedule is provided within folder “39”, produced herewith. 

Please note that amounts after June 30, 2017, have not been audited and are preliminary, based 

on KWRU’s allocation of expenses. 

 

 

 

40. Affiliate Charges. Please identify all amounts paid to affiliates included in the test year by 

account number.  

 

RESPONSE: The amounts are provided, by account number, within the documents included 

within folder “40”, produced herewith.  

 

 

 

41. Salaries and Wages. Please refer to Page 15, Lines 4-5 of Christopher Johnson's testimony.  

For each of the last five years ended December 31: Identify the number of employees that 

were a) hired, b) resigned c) retired, and d) were terminated.  

 

RESPONSE:  

Type 2013 2014 2015 2016 2017 

Hired 3 4 8 8 11 

Resigned 1 5 7 1 8 

Retired 0 0 0 0 1 

Terminated 0 0 2 5 2 
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ATTACHMENT 5 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 42 

 

SALARIES AND WAGES 
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42. Salaries and Wages. Regarding Salaries and Wages expense: 

a. Please identify the number of budgeted positions for each of the following years 

ended December 31: 2013, 2014, 2015, 2016, and 2017.  

b. Please identify the actual number of positions filled for each of the following 

years ended December 31: 2013, 2014, 2015, 2016, and 2017. 

c. Please identify the number of vacant positions for each of the following years 

ended December 31: 2013, 2014, 2015, 2016, and 2017. 

 

RESPONSE: KWRU objects to this request as overly broad and unduly burdensome to the 

extent it seeks data related to years 2013 and 2014. Staffing and salaries for these years were 

previously determined reasonable by the PSC in the prior rate case (Order No. PSC-17-0091-

FOF-SU), along with the additional four (4) employees (administrative assistant, licensed 

operator, system technician/field mechanic, sludge removal helper). The determination in the 

prior rate case was in error because it did not utilize full staffing, and utilized actual expense 

while positions were unfilled for several months during the test year. The number requested in 

this docket reflects full employment. Moreover, years 2013, 2014, and 2015 reflect a period 

when only two (2) treatment plants were online, and were not treating water to the AWT 

standard, and are therefore not indicative of current operations or staffing. As 2015 was not 

addressed in the prior rate case, data (though not indicative of current or future conditions) is 

included for this year. 2016 and 2017 are reflective of anticipated future conditions.  

 Notwithstanding and without waiver of the foregoing, and in response to portion (a) of 

the Interrogatory, 13.5 positions were budgeted for 2015, 2016, and 2017. 

 Notwithstanding and without waiver of the foregoing, and in response to portion (b) of 

the Interrogatory, 18 positions were filled in 2015, 16 positions were filled in 2016, and 23 

positions were filled in 2017. 

 Notwithstanding and without waiver of the foregoing, 11 positions were vacant in 

2015, 10 positions were vacant in 2016, and 16 positions were vacant in 2017. 
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ATTACHMENT 6 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 43 

 

SALARIES AND WAGES - OVERTIME
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43. Salaries and Wages. Please refer to Exhibit CAJ-23.  Please provide the amount of overtime 

pay for each employee/position for each of the last five calendar years. 

 

RESPONSE: For a listing of such overtime pay by year, please see document “OPC Rog 

43.xlsx”, provided within folder “43”, produced herewith. Please note that the majority of 

employees with significant overtime pay are no longer employed by KWRU. This illustrates 

the need for additional employees to ensure employees are not overworked. 

 

 

 

44. Salaries and Wages. Please identify the amount of short- and long-term incentive 

compensation included in the test year. 

 

 RESPONSE: No long-term incentive compensation was included in the test year. 

$1,000.00 in short term incentive compensation was included in the test year. 

 

 

 

45. Salaries and Wages. Please identify the number of employees eligible for incentive 

compensation in the test year and identify the number of employees who did not receive 

incentive compensation in the test year.   

 

RESPONSE: Three employees were eligible for incentive compensation in the test year. 

Twenty employees did not receive compensation in the test year. 

 

 

 

46. Employees. Does the Company conduct background checks prior to hiring employees? If 

so, please identify the date when was this implemented.  If not, explain why not. 
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YEAR Employee Position Amount OT
2017 Pierre Amboise 3,359.69$      
2017 Travis Adamson 24.60$           
2017 Robert Derryberry 3,785.37$      
2017 Chris Henderson 3,977.55$      
2017 Michael Hopkins 1,657.08$      
2017 Richard Jeselskis 2,372.04$      
2017 Juan Marquez Perez 760.80$         
2017 Glenn Miller 1,178.10$      
2017 Jeffrey Morse 3,326.38$      
2017 Daniel Pumar 1,128.66$      
2017 Joseph Schober 3,267.11$      
2017 Mark Streisel 3,632.41$      
2017 Timothy Sunderman 10,524.96$   

2016 Pierre Amboise 2,526.35$      
2016 Jamie Boan Jr 309.60$         
2016 Eric Chamberland 654.03$         
2016 David Gootee 2,282.28$      
2016 Richard Jeselskis 2,054.25$      
2016 Sean Lavin 246.82$         
2016 Juan Marquez Perez 506.33$         
2016 Glenn Miller 2,353.14$      
2016 Matthew Pellerito 2,273.87$      
2016 Fritznel Sainrilus 61.88$           
2016 Joseph Schober 2,384.36$      

2015 Pierre Amboise 2,471.30$      
2015 Matthew Pellerito 4,021.89$      
2015 Fritznel Sainrilus 1,253.26$      
2015 Joseph Schober 774.51$         
2015 Sexton Curry 183.96$         
2015 John Welsh 1,601.25$      
2015 Glenn Miller 609.00$         
2015 Keith Waddell 2,083.12$      
2015 Theador Yarboro 1,507.16$      
2015 Sean Bindranauth 228.96$         

2014 Theador Yarboro 6,395.53$      
2014 Keith Waddell 3,064.98$      
2014 Matthew Pellerito 511.56$         
2014 Sean Bindranauth 1,099.17$      
2014 Pierre Amboise 2,252.19$      
2014 Robert Bellino 7,202.77$      
2014 Edward Roberts 1,510.89$      

2013 Pierre Amboise 2,159.10$      
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2013 Robert Bellino 5,450.63$      
2013 Blaine Grassi 796.14$         
2013 Andrew Kinble 284.52$         
2013 Edward Roberts 3,251.27$      
2013 Theador Yarboro 1,226.25$      
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ATTACHMENT 7 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 51 

 

EMPLOYEE PENSIONS & BENEFITS 
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49. Employee Pensions & Benefits. Please refer to Page 15, Lines 6-8 of Christopher Johnson's 

testimony. Please provide the calculations used to derive the increased pension and benefits 

expense of $217,557. 

 

RESPONSE: The listing of $217,557 is in error. A motion to correct the MFRs to reflect the 

anticipated expense of the increased expense will be forthcoming. 

 

 

 

50. Employee Pensions & Benefits. Please identify the amount of Supplemental Executive 

Retirement Plan expense included in the test year by account number. 

 

RESPONSE: No such expense is included in the test year. 

 

 

 

51. Employee Pensions & Benefits. Please explain the nature of the expenses in account 

7048300 (i.e., the names of the employees being trained and the type of training received.)  

a. Please explain why the training expenses in 2016 were substantially higher than 

in 2015 and 2017 (Jan - Oct).  

b. Please identify the amount of training expenses in this account for the years 

2013, 2014 and the full calendar year of 2017.   

 

RESPONSE: Please note that Account 7048300 is Employee Training, and not Employee 

Pension and Benefits. As to the unlettered portion of the Interrogatory, in 2016 Continuing 

Education Training was provided to Lead Plant Operator Mark Burkemper, President Chris 

Johnson, and Vice President Greg Wright in 2016. AIRVAC certification training was also 

provided for Operator Glenn Miller and Maintenance Supervisor Richard Jeselkis in 2016.  
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 As to portion “A” of the Interrogatory, in 2016 Glenn Miller and Richard Jeselkis were 

trained and received AIRVAC certification, and Chris Johnson, Mark Burkemper, and Greg 

Wright underwent CEU training which is necessary to maintain operator licensure. In 2015, 

only two (2) employees, Maintenance Technician John Welsh and Maintenance Supervisor 

Matt Pellerito underwent AIRVAC training, but no other training expenses were incurred. In 

2017, KWRU incurred expenses for confined space training (Municipal Safety Services) in the 

amount of $1,440 (all employees other than clerical); CEU Training for operators Burkemper, 

Johnson, and Wright in the amount of $207; a seminar/management training for Johnson in the 

amount of $72, and book and course work for licensure for Wright and Morse in the amount 

of $215. 

 As to portion “B” of the Interrogatory, amounts for the requested years were as follows: 

2013: $8,513 

2014: $50 

2017: $1,934 

 

 

 

52. Sludge Removal Expense. Please refer to Exhibit CAJ-5.  Please explain how the annual 

cost of $146,744 was derived by the engineer. 

 

RESPONSE: The explanation is provided within folder “52”, produced herewith. 

 

 

 

53. Materials and Supplies. Please refer to MFR Volume 1, Schedule B-8, Line 9.  

a. Provide a listing of the capital projects over $5,000 awarded to contractors in 

the test year due to inability of in-house staffing levels.  

b. Is it correct that, if the Company hires additional employees, the cost of material 

and supplies will decrease? If not, explain why not.  If so, explain why the 

company did not reflect a reduction to material to correspond with the 

additional employees it is requesting.  
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ATTACHMENT 8 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 55 

 

CONTRACTUAL SERVICES – ENGINEERING: PERMIT RENEWAL 
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 As to Weiler Engineering invoice 45964, this consists of correspondence with Evoqua 

related to the Draimad system (a biosolids management system considered by KWRU), 

sending confined space entry permit to KWRU, researching qualification and training needs, 

calculations of gallonage per day for various Draimad systems, sending information and links 

related to the Draimad systems to KWRU, researching vacuum pump noise, sewage pump 

impeller trim matters, and existing blower output issues. This invoice is not related to a specific 

project, and is not a pro forma expense. 

 As to Weiler Engineering invoice 46021, this consists of general engineering work 

including review of Draimad data, estimating gallonage per day for dewatering purposes, and 

requesting data from KWRU. This invoice is not related a specific project and is not a pro 

forma expense. 

 As to Weiler Engineering invoice 46022, this consists of general engineering work 

related to obtaining data for the screw press system, contacting Moss Kelly, Inc. regarding the 

Draimad system and forwarding information obtained to KWRU. This invoice is not related to 

a specific and is not a pro forma expense. 

 

 

 

55. Contractual Services – Engineering.  For each of the following invoices which include 

descriptions relation to permit renewal, please describe the nature of the permit renewal 

and how often the permit is required to be renewed.    

8/5/16 45598 The Weiler Engineering Corporation 11,167.50 

8/5/16 45597 The Weiler Engineering Corporation 396.25 

6/2/17 46216 The Weiler Engineering Corporation 95.00 

 

RESPONSE: The permit renewal, FLA014951), allows KWRU to continue lawfully 

operating the wastewater utility. The operating permit requires renewal every five (5) years. 

 

 

 

56. Contractual Services – Legal.  Please refer to MFR Volume 1, Schedule B-8, Line 12.   
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ATTACHMENT 9 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 57 

 

EQUIPMENT RENTAL 
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57. Equipment Rental. Please describe the charges to Account 7420510 Equipment Rental, 

including but not limited to whether they are related to a plant project, repairs and 

maintenance, and the frequency that these expenses are expected to occur in the future.  

 

RESPONSE: These charges are for repairs and maintenance which required rental of a crane 

truck in order to pull mixers, sewage pumps, and vacuum pumps. These expenses are 

anticipated to occur less frequently in the future, as KWRU has obviated the need for crane 

truck rental by purchasing a crane truck. The specific number of anticipated equipment rentals 

on a forward-looking basis cannot be determined at this time.  

 

 

 

 

58. Transportation Expenses. Please describe the utility’s policies regarding assigned vehicles. 

The description should include, but not be limited to who determines vehicles that are 

specifically assigned and those that are fleet vehicles, whether vehicles (assigned or fleet) 

may be used for personal usage, how personal usage is tracked, how fuel charges are 

verified whether for personal or utility usage.   

 

RESPONSE: Vehicles are assigned by KWRU’s officers. Employees who are supplied 

assigned vehicles are the corporate officers, the lead operator, and the maintenance operator. 

“On call” employees are authorized to take fleet trucks home during the period they are actively 

on call, to decrease response time in an emergency. Vehicles are not authorized for personal 

use. All fuel is purchased via utility credit card, and tracked by credit card holder or via the 

fuel card sign out sheet located on-premises. 
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ATTACHMENT 10 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 61 

 

INSURANCE – WORKER’S COMP. 
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12/20/2016 2004 Chevy Colorado tie rod end/steering, normal service, clean throttle 
body and induction system, front brake pads, ignition coil, serpentine belt and 
tensioner $1,150.15 – Oily’s Auto Repair 

2017: 

2/28/2017 4 new tires for Dodge Ram $887.73 – Banner Tire 

 10/27/2017 2007 Ford F-250 Replace fuel filter $748.13 – Oily’s Auto Repair 

 12/7/2017 2007 Ford F250 Spark plug/runs poorly $779.78 – Oily’s Auto Repair 

 

 

 

60. Insurance. Please identify the amount of Directors and Officers insurance included in the 

test year by account number. 

 

RESPONSE: No Directors and Officers insurance was carried during the test year. 

 

 

 

61. Insurance – Worker’s Comp. Please refer to MFR Volume 1, Schedule B-8, Line 21.   

a. Please provide the calculation showing how the test year adjustment of $8,839 

was derived.   

b. Please explain the reason for the increase to this expense in the test year.  

 

RESPONSE: As to portion “A”, the adjustment was 4.4% of salary, as shown on Schedule B-

3, Line 37. As to portion “B”, the 4.4% was approved in the previous rate case, Docket No. 

150071-SU.  

 

 

 

62. Insurance – General Liability. Please refer to MFR Volume 1, Schedule B-8, Line 20.  

Please provide the following details regarding the employee accident referenced: date of 

accident, date of claim, employee name, description of accident, party at fault, amount of 

damage, and amount of insurance payout.  
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ATTACHMENT 11 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 63 

 

ADVERTISING EXPENSE 
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RESPONSE:  

Employee: Travis Adamson 

Date of accident: February 10, 2017 

Date of claim: June 1, 2017 
 
Description of accident:  Utility employee struck a bicycle rider while driving a company 

vehicle.  Mr. Adamson was cited for failure to drive in designated lane.   Bicycle rider did not 

require ambulance transport but did have road rash and minor lacerations.  

Party at fault, amount of damage, amount of insurance payout: Unknown, presently the matter 

has not been reported to the Utility as resolved by the insurance company, Gallagher Bassett.   

 

 

 

63. Advertising. The test year advertising expense includes $5,771 for 23 ads for employee 

positions. Please describe the utility’s advertising process, including but not limited to, the 

statewide trade publications used, other publications used, the length of time an ad runs, 

and how many applicants respond to newspaper ads compared to the Craigslist ads run by 

the utility (as found in the utility’s response to OPC POD #1).  

 

RESPONSE: 

When a licensed operator or someone with skills specific to the wastewater industry, such as 

the Maintenance Supervisor, is sought, statewide trade publications including the Florida Water 

Resource Journal, Florida Water and Pollution Control Operator Association, and Florida Rural 

Water Association are utilized The Florida Water Resource Journal is a monthly publication 

and the ads run for the month. Florida Rural Water Association and Pollution Control Operator 

Association are trade websites and ads run online.  For the hiring of administrative staff and 

maintenance staff, the local newspaper and Craigslist are used.  The newspaper ads run weekly 

and the Craigslist ads run for 30 days.  In both the newspaper and Craigslist ads, the same email 

is provided to submit resumes, making it difficult to differentiate where candidates are viewing 

the ads. 
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ATTACHMENT 12 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 64 

 

BAD DEBT EXPENSE: EMPLOYEE LOAN 
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64. Bad Debt Expense. Please describe the nature of the loan made to the employee, including

but not limited to the nature of the loan, what it covered, the total amount, any amounts

paid back by the employee.

RESPONSE: Please see folder “64”, produced herewith, for a listing of the loans, their 

purposes, and the amounts, as set forth in the June 8, 2016 agreement. Mr. Miller made 

installment payments to pay back the $1,675 under “c. Second Loan Agreement” per the 

agreement. These installment payments began on August 3, 2016 and continued throughout 

his employment.  Mr. Miller paid a total of  $907.27 leaving an unpaid balance of $767.73 on 

the “Second Loan Agreement”.   Mr. Miller had another loan in the amount of $1,675 and was 

“b. Loan Agreement” per the agreement.   The Utility was to fully forgive this loan provided 

that Mr. Miller remain employed until July 2, 2017.   However, Mr. Miller did not remain 

employed until this date and this loan has an outstanding balance of $1,675.00. KWRU has 

determined not to pursue Mr. Miller for this outstanding amount based on the cost of collection 

outweighing the potential recovery.   

65. Donations/Contributions/Sponsorships.  Please identify the amount of donations,

contributions, and sponsorships by organization included in the test year by account

number.

RESPONSE: No such amounts were included for the test year. 

66. Board of Director Costs. Please identify the amount of Board of Directors fees and meeting

costs included in the test year by account number.
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06/10/2016 07:31 7275724845 

8 ··ijf'~ -
KWRU 
kW ltUOII1' UTU.ITII!$ 

June 8, 2016 AGREEMENT · 

PAGE 01/02 

KW Resort Utilities Corp 
6630 Front Street 
Key We.~~ 33040 
305.295~3301 
FAX 305.295.0143 
www.kwru.com 

Glcnn Miller, a State of Florida Class B Wastewater Treatment Plimt Operator (Licc:ose No.: 0017028}, agrees to 
accept the full time position of Class B W astewatel: Treatment Plant Operator, at KW Resort Utilities COip., having 
its offices and Treatment Plant locaied at 6630 Front Stl:eet Key West, FL 33040, with a starting date of July 2, 2016 
and Glenn Miller further agrees to the salacy of$34.00/ h~ur. 

a. One-time moving expense allowance •. 

A one-time movq expense allowance of$1,675.00 or One thousand six hundred seventy five Dollars and zero 
Cents representing 1 month rent, per the e1>ecuted lease agreement attached as Exbibit A, attached to the June 8, 

· 20:1,6 AGREEMENT, and is incorporated herein and msde a.psrt b.ereof, shall be paid upon executiOD. of this 
J1111e 8, 2016 AGREEMENT. Glllll!l Miller, further agees to reimburse KW Resort Utilities for the entire 
amount of the One-time moving expense allllwanee of$1,675.00 sbould be fail to report to KW Resort Utilitie~ 
Corp at 6630 Front Street Key West, FL 33040 to begin er:nplo)'ll'lent on July 2, 2016. 

b. Loan A~eement " 
Glezm Miller, agrees to aeeept a loan from KW Resort Utilities ColJl. with. an interest rate of 0.0"/o in the &DlOunt 

of$1,675.00 or One thousand six hundred seventy five Dollars and zero Cents representing 1 momh rent per the 
executed lease agreement. If Glen Miller remains employed by KW Resort Utilities Corp. continually until July 
2, 2017 this loan, in the amount of$1,675.00 m11 be considered paid in full by KW Resort Utilities Corp. on 
July 2, 2017. If Glenn Miller does not ren:tain employed by KW Resort Utilities Corp. continually until July 2, 
2017 then Glenn Miller shall owe KW Resort Utilities Corp $1,675.00 immediately upon termination ofthe 
cmploye~ployer :relationship. Further, Glenn Miller l!g{ees to allthori~ KW Resort Utilities Carp. to deduct 
$1,675.00 representing the full amount of the loaD, from any final paychecks that are owed to Glenn Miller. 

e. Second Loan Agreement 

Glenn Miller, agrees to enter into a second loan Agreement with KW Resort Utilities Corp. with. an interest rate 
of 0.0% in the amoWlt of$1 ,675.00 or One thousand six: hundred seventy five Dollars andzero Cents 
representing 1 mOD.th se~urlty deposit per the executed lease agreement. Glen Miller agrees to pay this loan 
back in 12 installments each in the amount of$139.58 from his pay, 
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beginning with the paycheck that corresponds to the payroll period ending on August 12,2016 and ending on the 
paycheck corresponding to the payroll period ending on July 26, 2017. Further, GleJ~n Miller agrees to sign any 
and all paperwork as required by KW Resort Utilities Corp's Payroll Company authorizing said Payroll Company to 
cany out the installments as provided in e. S"ond Loan Agreement. Furthe~. Glenn Miller shall owe KW Resort 
Utilities Col'p the remaining balance of the Second Loan Amount immediately upon tennination of the employee­
employer relationship. Further, Glenn Miller agrees to authorize KW Resort Utilities Corp. to deduct monies up to 
but not to exceed the unpaid balance of the Second loan,. from any final paychecks that are owed to Glenn Miller. 

d. Payment Authorization 
Glenn Miller herby authorizes and directs that the One-time moving eJ.pense allowance as stipulated in 
paragraph a., and the Loan Agreement as stipulated in paragraph b., and the Second Loan Agreement as 
stipulated in paragraph c. be paid directly to 

_,..Judi.,...'tb."".An'""""d.,ers.....,on..._~ on Glenn Miller's behalf. · 

Notwithstanding this agreeznent Glenn Miller is a.n "employee at will". 

IN WITNESS WHEREOF, the parties have executed this June 8, 2016 AGREEMENT as written below. 

Stale ofFiorlda Class B Wastewater Treal!llellt Ope!lltOJ' 
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LEASE 

BASIC RENTAL AGREEMENT OR RESIDENTIAL LEASE 

This Rental Agreement or Residential Lease shall evidence the complete terms and conditions under which the parties 
whose signatures appear below have agreed. Landlord/Lessor/ Agent, -s" A : ~. O..,.A.ec>cn , shall be 
referred to as "OWNER" and Tenant(s)/Lessee, (,\....,.~" -rs--.\ 1..~ , shall be re:feaed to as 
"RESIDENT." As consideration for this agreement, OER agrees tO'l:ent!lease to RESIDENT and RESIDENT 
agrees to rent/lease from OWNER for use solely as a private (esidenc~ the premises located at 

\ ·~'"'"\ "'"'::: $'C. in the city of-~ ~'ii;ss;::, '£\O(')o ..... 330'=\0. 
\ < 

1. TERMS: RESIDENT agrees to pay in adv'ance $\.16\')~er month on the \ f>~ay of each :oo.onth. This 
agreement shall commence on(Tl\ht .,~and continue; (check one) 
A. until , · as a l~ld. Thereafter it shall become a month-to-month tenancy. If RESIDENT should 
move :from the pre:oo.ises prior to the expiration of this time period, he shall b~ liabie for all rent due until such time 
tha~the esidence is occupied by an OWNER approved paying RESIDENT and/or expiration of said time period, 
which er is shorter. · 
B. til 0\. \ ~ , '"li)D on a month-to-month tenancy until either party shall terminate this agreement by 
giving a written notice of intention to terminate at least 30 days prior to the date of termination. 

2. PAYMENTS: Rent and! or other charges are to be paid at such place or :oo.ethod designated by the owner as follows 
\?>X"' '\"::5\. ~\e:S'C.;k\... • . All payments are to be made by checkpr money order and cash shall 

be accep~e. OWNERaewledges receiB! of the F~ Jonth's rent~.- , and a Security Deposit of 
$ \ ,\.tJ$ 'ec' and additional charges/fees fo'f \ ~0'\5 .- \ 5'5S' ('(\ 'for a total payment of 
$ 5dl7.S. ""':All payments are to be made payable to """.S"uA'ro..._. ~~ 

3. S:ECUlUTY l>EPOSITS: The total of the above deposits shall secure co:oo.p!iance with the terms and conditions of 
this agreement and shall be refunded to RESIDENT within 3Q._ days after the premises have been completely 
vacated less any amount necessary to pay OWNER; a) any unpaid rent, b) cleaning costs, c) key replacement costs, d) 
cost for repair of damages to premises and/or common areas above ordinilry wear and tear, and e) any other amount 
legally allowable under the terms of this agreement. A written accounting of said charges shall be presented to 
RESIDENT within 1.0..._ days of move-out. If deposits do not cover such costs and damages, the RESIDENT shall 
immediately pay said additional costs for damages to OWNER. 

. 4.l-AT:E CHARGE: A late fee of$~ (not to exceed_~. of the monthly rent), shall be added and due for any 
payment of rent made after the <\. \s-., of the month. Any dishonored check shall be treated as unpaid rent, 
and subject to an additional fee of$ <> \ 9), . 

\..·c•C'"~ \ e>r8, q 

5. UTILITIES: ~~IDENi"agrees to pay all utilities and/or services based upon occupancy of the pre:oo.ises except 
(\.~'s»si'""C !!J.1~s:C · 

6. OCCUPANTS: Guest(s) staying over 15 days without the written consent of OWNER shall be considered a breach 
of this agreement. ONLY the following individuals and/or animals, AND NO OTIIERS shall occupy the subject 
residence for more than 15 days unless the expressed written consent of OWNER obtained in advance 

. ~\~. . 
7. PETS: No animal, fowl, fish, reptile, and/or pet of any kind shall be kept on or about the premises, for any amount 
oftime, without obtaining the prior written consent and meeting the requirements of the OWNER. Such consent if 
granted, shall be revocable at OWNER'S option upon giving a 30 day written notice. In the event laws are passed or 
permission is granted to have a pet and/or animal of any kind, an additional deposit in the amount of$ C\\,o.. , 
shall be required along with additional monthly rent of$ c-\ ~ , along with the signing of OWNER'S Pet . 
Agreement. RESIDENT also agrees to carry insurance deemfcl appropriate by OWNER to cover possible liability and 
damages that may be caused by such animals. 
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8. LlQUID FILLED FURNISHINGS: No liquid filled furniture, receptacle containing more than ten gallons of 

liquid is permitted without prior written consent and meeting the requirements of the OWNER. RESIDENT also 

agrees to carry insurance deemed appropriate by OWNER to cover possible losses that may be caused by such items. 

9. PARKING: When and if RESIDENT is assigned a parking area/space on OWNER'S property, the parking 

area/space shall be used exclusively for parking of passenger automobiles and/or those approved vehicles listed on 

RESIDENT'S ~plication attached hereto. RESIDENT is hereby assigned or permitted to park only in the following 

area or space ~""\" ~ w'"'" . The parking fee for this space (if applicable is $ N ~ , monthly. 

Said space shall not be used for the washing, painting, or repair of vehicles. No other parking space shall be used by 

RESIDENT or RESIDENTS guest(s). RESIDENT is responsible for oil leaks and other vehicle discharges for which 

RESIDENT shall be charged for cleaning if deemed necessary by OWNER. 

10. NOISE: RESIDENT agrees not to cause or allow any noise or activity on the premises which might disturb the 

peace and quiet of another RESIDENT and/or neighbor. Said noise and/or activity shall be a breach of this agreement. 

11. DESTRUCTION OF PREMIS:ES: If the premises become totally or partially destroyed during the term of this 

Agreement so that RESIDENT'S use is seriously impaired, OWNER or RESIDENT may terminate this Agreement 

immediately upon three day written notice to the other. 

12. CONDITION OF PREMISES: RESIDENT acknowledges that he has examined the premises and that said 

premises, all furnishings, fixtures, f'ul:future, plumbing, heating, electrical facilities, all items listed on the attached 

property conrl.ition checklist, if any, and/or all other items provided by OWNER are all clean, and in good satisfactory 

condition except 8.$ may be indicated elsewhere in this Agreement. RESIDENT agrees to keep the premises and all 

items in good order and good condition and to immediately pay for costs to repair and/or replace any portion of the 

above damaged by RESIDENT, his guests and/or invitees, except 8.$ provided by law. At the termination of this 

Agreement, all of above items in this provision shall be returned to OWNER in clean and good condition except for 

reasonable wear and tear and the premises shall be free of all personal property and trash not belonging to OWNER. It 

is agreed that all dirt, holes, tears, bums, and stains of any size or amount in the carpets, drapes, walls, fixtures, and/or 

any other part of the premises, do not constitute reasonable wear and tear. 

13. ALTEMTIONS: RESIDENT shall not paint, wallpaper, alter or redecorate, change or install locks, install 

antenna or other equipment, screws, f8$tening devices, large nails, or adhesive materials, place signs, displays, or 

other exhibits, on or in any portion of the premises without the written consent of the OWNER except 8.$ may be 

provided by law. 

14: PROPERTY MAINTENANCE: RESIDENT shall deposit all garbage and waste in a clean and sanitazy manner 

into the proper receptacles and shall cooperate in keeping the garbage area neat and clean. RESIDENT shall be 

responsible for disposing of items of such size and nature 8.$ are not normally acceptable by the garbage hauler. 

RESIDENT shall be responsible for keeping the kitchen and bathroom drains free of things that may tend to cause 

clogging of the drains. RESIDENT shall pay for the cleaning out of any plumbing fixture that may need to be cleared 

of stoppage and for the expense or damage caused by stopping of waste pipes or overflow from bathtubs, wash b8$ins, 

or sinks. 

15. BOUSE RULES: RESIDENT shall comply with all house rules 8.$ stated on separate addendum, but which are 

deemed part of this rental agreement, and a violation of any of the house rules is considered a breach ofthis 

agreement. 

16. CHANGE OF TERMS: The terms and conditions of this agreement are subject to future change by OWNER 

after the expiration of the agreed lease period upon 3 0-day written notice setting forth such change and delivered to 

RESIDENT. Any changes are subject to laws in existence at the time of the Notice of Change Of Terms. 
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17. TERMINATION: After expiration of the leasing period, this agreement is automatically renewed from month to 
month, but may be tenninated by either party giving to the other a 30-day written notice of intention to terminate. 
Where laws require "just cause", such just cause shall be so stated on said notice. The premises shall be considered 
vacated only after all areas including storage areas are clear of all RESIDENT'S belongings, and keys and other 
property furnished for RESIDENT'S use are returned to OWNER. Should the RESIDENT bold over beyond the 
termination date or fail to vacate all possessions on or before the termination date, RESIDENT shall be liable for 
additional rent and damages which may include damages due to OwNER'S loss of p~ospective new renters. 

18. POSSESSION: If OWNER is unable to deliver possession of the residence to RESIDENTS on the agreed date, 
because of the loss or destruction of the residence or because of the failure of the prior residents to vacate or for any 
other reason, the RESIDENT and/or OWNER may immediately cancel and terminate this agreement upon written 
notice to the other party at their last known address, whereupon neither party shall have liability to the other, and any 
sums paid under this Agreement shall be refunded in full. If neither party cancels, this Agreement shall be prorated 
and begin on the date of actual possession. 

19. INSURANCE: RESIDENT acknowledges that OWNERS insurance does not cover personal property damage 
caused by fire, theft, rain, war, acts of God, acts of others, and/or any other causes, nor shall OWNER be held liable 
for such losses. RESIDENT is hereby advised to obtain his own insurance policy to cover any personal losses. 

20. RlGliT OF ENTRY ANJ> I:NSPECTION: OWNER may enter, inspect, and/or repair the premises at any time 
in case of emergency or suspected abandonment. OWNER shall give 24 hours advance notice and may enter for the 
purpose of showing the premises during normal business hours to prospective renters, buyers, lenders, for smoke 
alarm inspections, and/or for normal inspections and repairs. OWNER is permitted to make all alterations, repairs and 
maintenance that in OWNER'S judgment is necessary to perform. 

21. ASSIGNMENT: RESIDENT agrees not to transfer, assign or sublet the premises or any part thereof. 

22. PARTIAL INVALIDITY: Nothing contained in this Agreement shall be construed as waiving any of the 
OWNER'S or RESIDENT'S rights under the law. If any part of this Agreement shall be in conflict with the law, that 
part shall be void to the extent that it is in conflict, but shall not invalidate this Agreement nor shall it affect the 
validity or enforceability of any othe~ provision of this Agreement. 

22. NO WAIVER: OWNER'S acceptance of rent with knowledge of any default by RESIDENT or waiver by 
OWNER of any breach of any term of this Agreement shall not constitute a waiver of subsequent breaches. Failure to 
require compliance or to exercise any right shall not be constituted as a waiver by OWNER of said term, condition, 
and/or right, and shall not affect the validity or enforceability of any provision of this Agreement. 

23. ATTORNEY FJ:ES: If any legal action o~ proceedings be brought by either party of this Agreement, the 
prevailing party shall be reimbursed for all reasonable attorney's fees and costs in addition to other damages awarded. 

24. JOINTLY ANJ> SEVERA.LLY: The undersigned RESIDENTS are jointly and severally responsible and liable 
for all obligations under this agreement. 

25. REPORT TO CREDITI'l'ENANT AGENCIES: You are hereby notified that a nonpayment, late payment or 
breach of any of the terms of this rental agreement may be submitted/reported to a credit and/or tenant reporting 
agency, and may create a negative credit record on your credit report. 

26. LEAD NOTIFICATION REQUIREMENT: For rent 78, RESIDENT acknowledges 
receipt of the following: (Please check 

Lead Based Paint · 
EPAl' e 



KWRU 015207

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 
Page 37 of 280

27. AODITIONS AND/OR EXCEPTIONS 
C\tlnE 

28. NOTICES: All notices to RESIDENT shall be served at RESIDENTS premises and all notices to OWNER shall 
be served at \3-\"'\ 1..1,~ ;:SC 'f..~l~StC !\ • • ~4 0 · 

29. INVENTORY: The preinises cont~the following items, that the RESIDENT may use. 
. ._.~ '£JCX"'\:>Ir.. ed . 

30. KEYS AND ADD~D~E~ND:U~M~S:=RE::::S::ID~E:N:T:a:ckn:ow=led=g~e=s=re=c=ei~pt=o=f=th=e=fi~oll_o_w_ing~ which shall be deemed part of this Agreement: (Please check) 
_Keys #of keys and p os 

Rouse Rul Agreement_ Other------------

31. ENTIRE AGREEMENT: This Agreement constitutes the entire Agreement between OWNER and RESIDENT. 
No oral agreements have been entered into, and all modifications or notices shall be in writing to be valid. 

32. RECEIPT OF AGREEMENT: The under · ed RESIDENTS have read and understand this Agreement and 
hereby acknowledge receipt this ental greement. 

RESIDENT'S Signature __ ~IJ..-----"'<d~~i:T..,...------­
~ 

Date~ .. ~- 'Z.¢!.111. 

RESIDENT'S Signature __________________ _ 

Dare. ___________ _ 

- OWNER'S or Agent's Signature - :;: ,.J,.:., Y'\,. . k,:\ec&r\ 

Date 0\4{\4 /\\..p 
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KW RESORT UTILITIES CORP. 

PAY TO THE 

OPERATING ACCOUNT 
P.O. BOX 2125 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

ORDER OF Judith Anderson 

4892 
BRANCH BANKING AND TRUST COMPANY 

1-BQO.BANK BBT BBANDT.COM. 63·9138-2631 

06/10/2016 

$ **5 025 00 ' . 

Five thousand twenty*five and 00/1 00********~~~'***""'***********************************************************************'~ DOLLARS /n 

Judith Anderson 
1317 4th Street 
Key West, FL 33040 

MEMO 

06/10/2016 

Date 
06/10/2016 

Type 
Bill 

1310000 BB&T Opera 

06/10/2016 

Date 
06/10/2016 

Type 
Bill 

1310000 BB&T Opera 

'r<YV RESORT UTILITIES CORP. 

Judith Anderson 

Reference 
GM6-10-16 

Original Amount 
5,025.00 

Check Amount 

KW RESORT UTILITIES CORP. 

Judith Anderson 

Reference 
GM6-10-16 

Original Amount 
5,025.00 

Check Amount 

©CHECKS UNLIMITED® • SECUR!GUARD PREMIUM CLASSIC BLUE • TO REORDER: '1·800·667·2439 o www.ChecksUnlimlted.com 

Balance Due 
5,025.00 

Balance Due 
5,025.00 

• 

4892 

Payment 
5,825.00 
5,025.00 

5,025.00 

4892 

Payment 
5,025.00 
5,025.00 

5,025.00 

I 
j 
f 

Ill 

Vandiver.denise
Rectangle
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KWRU would have the time and resources to reconcile the overtime hours. 

The September 30th payroll deducted hours from the pay checks of four 

employees. These employees returned as quickly as they could given their particular 

circumstances.  One employee (Pierre Amboise) had a particularly difficult time getting into 

the Keys and was turned away by Sheriff’s Deputies on several attempts on consecutive days. 

Employees were sleeping at the wastewater plant to fuel the generator and monitor the 

treatment plant and vacuum station for alarm conditions since the computerized system that 

pushes alarm notifications out via text over a web based application was not operable due to 

lack of internet.   

Due to the fact that in many of these cases employees were working but weren’t 

officially on a time clock, KWRU management analyzed the situation and agreed that the 

operations and maintenance employees had gone above and beyond what is normally expected. 

KWRU compensated the operations and maintenance crew, consisting of seven hourly 

employees. The $6,403.16 is comprised of 24 hours of straight time pay for each of the seven 

employees. 

 

 

 

 

 

69. O&M Expenses. Please identify the total cost of Mark Burkemper's retirement party 

included in the test year and the account numbers that the costs are recorded in.   

 

RESPONSE: $295.61 for food and beverages is included within Account No. 7048100 – 

Employee Relations, and $431.55 for rental of a tent and chairs from Four Star Rental, and is 

included within Account No. 7410810 – Rent – Property.  
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(b) The right to object on any ground to the use of any such answers or documents, or 
the subject matter thereof, in any aspect of this or any other court action or judicial or 
administrative proceeding or investigation; 

 
(c) The right to object at any time to any further response to this or any other 

interrogatory or request for production of documents; 
 
(d) The right at any time to amend or supplement this response. 
 
Any answers or documents that are produced are subject to the reservation that the 

production of privileged or otherwise protected materials (including but not limited to documents 
covered by the objections above), does not constitute a waiver of any protection that otherwise 
would be afforded such materials.  KWRU’s answers or production of documents are based upon, 
inter alia, the express condition that if any privileged or confidential document is inadvertently 
produced by KWRU, then upon request by counsel for KWRU, OPC shall promptly return any 
such inadvertently produced document and all copies thereof. 

 
Any specific objections are made subject to and without waiver of these General 

Objections.  Where specific objections are raised, those specific objections are raised in addition 
to these General Objections. 
 

RESPONSES TO OPC’S FOURTH SET OF INTERROGATORIES  
 

INTERROGATORIES 

71. Retirements.  Please refer to Schedule A-3.  Please explain why corresponding retirements 

were not reflected for the following pro forma plant additions:  

a. Chlorine Contact Chamber 

b. Lift Station 

c. Generator  

d. Tow behind generator 

e. New office 

 

RESPONSE: 

As to portion (a) of the Interrogatory, the Chlorine Contact Chamber is partially in use. 

Half of the chamber was taken offline on February 20, 2018 after the contractor, Wharton-Smith, 

Inc., mobilized on February 19, 2018. Pursuant to the Chlorine Contact Chamber schedule, the 

asset is anticipated to be placed into service in May (substantial completion date May 16, 2018) 

and finally completed on June 20, 2018.  
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As to portion (b) of the Interrogatory, Lift Station L2A is still being utilized. The 

underground contractor, B&L Beneway, has not yet committed to a mobilization date. Upon 

mobilization, this project is anticipated to be completed in 7 to 14 days. 

As to portion (c) of the Interrogatory, the Kohler standby generator has not functioned since 

September 18, 2017. However, the Pantropic rental generator currently being utilized is wired to 

the automatic transfer switch utilizing the terminal blocks from the Kohler Generator. As such, a 

portion of the Kohler generator is necessary for operations, and accordingly has not been retired. 

As to portion (d) of the Interrogatory, the tow-behind generator was/is not the property of 

KWRU. The generator is owned by Keys Environmental, Inc., who provided the generator free of 

charge for the use of KWRU when the generator was at the end of its useful life for Keys 

Environmental, Inc.’s purposes. KWRU has operated and maintained the generator since 

approximately 2005, but never booked the generator as an asset. Because the generator is not an 

asset, it is not slated for retirement. KWRU must provide for a replacement generator, as Keys 

Environmental, Inc. will not be providing a replacement generator. 

As to portion (e) of the Interrogatory, the existing office damaged in Hurricane Irma is still 

standing, and is able to be utilized on a limited basis for storage. The existing office will be retired 

as of the date of its demolition, which is to be provided by contractor PP Keys 2016, LLC. 

 

 

75. Temporary Office Space.  Please refer to Page 10, Lines 10-17 of Christopher Johnson's 

testimony regarding the temporary office space.   

a. Please explain why the temporary office space is needed for a full year if the 

modular office is to be installed by March 31, 2018.  

b. When will the temporary office costs be discontinued? 

 

RESPONSE: 

  As to portion (a) of the Interrogatory, there is a backlog in the availability of manufactured 

homes/offices across the country, as a result of the impacts of Hurricane Harvey and 

Hurricane Irma increasing demand. As such, there is not a date certain when KWRU will 

receive its modular permanent office. KWRU is working diligently to ensure the quickest 

delivery of an acceptable unit, but the timetable is still uncertain. 
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 75 

 

OFFICE SPACE 
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As to portion (b) of the Interrogatory, Lift Station L2A is still being utilized. The 

underground contractor, B&L Beneway, has not yet committed to a mobilization date. Upon 

mobilization, this project is anticipated to be completed in 7 to 14 days. 

As to portion (c) of the Interrogatory, the Kohler standby generator has not functioned since 

September 18, 2017. However, the Pantropic rental generator currently being utilized is wired to 

the automatic transfer switch utilizing the terminal blocks from the Kohler Generator. As such, a 

portion of the Kohler generator is necessary for operations, and accordingly has not been retired. 

As to portion (d) of the Interrogatory, the tow-behind generator was/is not the property of 

KWRU. The generator is owned by Keys Environmental, Inc., who provided the generator free of 

charge for the use of KWRU when the generator was at the end of its useful life for Keys 

Environmental, Inc.’s purposes. KWRU has operated and maintained the generator since 

approximately 2005, but never booked the generator as an asset. Because the generator is not an 

asset, it is not slated for retirement. KWRU must provide for a replacement generator, as Keys 

Environmental, Inc. will not be providing a replacement generator. 

As to portion (e) of the Interrogatory, the existing office damaged in Hurricane Irma is still 

standing, and is able to be utilized on a limited basis for storage. The existing office will be retired 

as of the date of its demolition, which is to be provided by contractor PP Keys 2016, LLC. 

 

 

75. Temporary Office Space.  Please refer to Page 10, Lines 10-17 of Christopher Johnson's 

testimony regarding the temporary office space.   

a. Please explain why the temporary office space is needed for a full year if the 

modular office is to be installed by March 31, 2018.  

b. When will the temporary office costs be discontinued? 

 

RESPONSE: 

  As to portion (a) of the Interrogatory, there is a backlog in the availability of manufactured 

homes/offices across the country, as a result of the impacts of Hurricane Harvey and 

Hurricane Irma increasing demand. As such, there is not a date certain when KWRU will 

receive its modular permanent office. KWRU is working diligently to ensure the quickest 

delivery of an acceptable unit, but the timetable is still uncertain. 
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  As to portion (b) of the Interrogatory, the costs will be discontinued immediately 

upon receipt of a certificate of occupancy for an installed new modular office, and the 

satisfactory installation of phones and internet within same. Due to the shortage discussed 

in response to portion (a), above, a date certain is not available for cost discontinuation. 

 

 

76. Hurricane Costs.  Please refer to CAJ-20.  Please explain why the following four items are 

included in both CAJ-20 and the following identified schedules: 

 
a. CAJ-17:  two invoices from Information Technology Solutions for $142.50 and 

$1,722.50 

b. CAJ-19:  one invoice from Sunbelt Rentals for $1,940.41 

c. CAJ-16:  one invoice from Nearshore Electric for $2,899.00 

 

RESPONSE:  As to portion (a) of the Interrogatory, the invoices are listed twice as they relate 

both to information technology solutions as a result of Hurricane Irma (CAJ-17) and are 

expenditures related to Hurricane Irma (CAJ-20). Although the invoices are listed twice, 

they are only paid once. As to portion (b) of the Interrogatory, the tow behind generator 

expense is included in both categories, as the prior generator was rendered inoperable by 

Hurricane Irma (necessitating the expenditure), and the expense is classified specifically 

as rental of the tow behind generator. As to portion (c) of the Interrogatory, CAJ-16 does 

not contain the specified invoice. 

 

77. Roof repair.  Please refer to Page 12 of Christopher Johnson's testimony, Lines 10-11 and 

CAJ-22.  Please explain the difference between the total repair amount of $4,680 and the 

$3,000 estimate attached. 

 

RESPONSE: As stated in response to OPC Interrogatory 31, the difference is attributable to 

additional structural damage, including damage to the soffit and the roof near the electrical weather 

head. The inactive weatherhead must be removed, and the roof structure near the weatherhead is 

soft from water damage and requires repair. This repair work is estimated at 2 men for 12 labor 
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 76 
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  As to portion (b) of the Interrogatory, the costs will be discontinued immediately 

upon receipt of a certificate of occupancy for an installed new modular office, and the 

satisfactory installation of phones and internet within same. Due to the shortage discussed 

in response to portion (a), above, a date certain is not available for cost discontinuation. 

 

 

76. Hurricane Costs.  Please refer to CAJ-20.  Please explain why the following four items are 

included in both CAJ-20 and the following identified schedules: 

 
a. CAJ-17:  two invoices from Information Technology Solutions for $142.50 and 

$1,722.50 

b. CAJ-19:  one invoice from Sunbelt Rentals for $1,940.41 

c. CAJ-16:  one invoice from Nearshore Electric for $2,899.00 

 

RESPONSE:  As to portion (a) of the Interrogatory, the invoices are listed twice as they relate 

both to information technology solutions as a result of Hurricane Irma (CAJ-17) and are 

expenditures related to Hurricane Irma (CAJ-20). Although the invoices are listed twice, 

they are only paid once. As to portion (b) of the Interrogatory, the tow behind generator 

expense is included in both categories, as the prior generator was rendered inoperable by 

Hurricane Irma (necessitating the expenditure), and the expense is classified specifically 

as rental of the tow behind generator. As to portion (c) of the Interrogatory, CAJ-16 does 

not contain the specified invoice. 

 

77. Roof repair.  Please refer to Page 12 of Christopher Johnson's testimony, Lines 10-11 and 

CAJ-22.  Please explain the difference between the total repair amount of $4,680 and the 

$3,000 estimate attached. 

 

RESPONSE: As stated in response to OPC Interrogatory 31, the difference is attributable to 

additional structural damage, including damage to the soffit and the roof near the electrical weather 

head. The inactive weatherhead must be removed, and the roof structure near the weatherhead is 

soft from water damage and requires repair. This repair work is estimated at 2 men for 12 labor 
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KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 87 

 

O&M EXPENSES 2015-2017  
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RESPONSE: 

There are no temporary investments included in the test year cash balance. Temporary 

investments, as defined by NARUC, include the book cost of investments such as demand and 

time loans, bankers’ acceptances, United States Treasury certificates, marketable securities, 

certificates of deposit, and other similar investments, acquired for the purpose of temporarily 

investing cash.  

 

 

87. O&M.  Please refer to Schedule B-8.  Please provide a similar schedule showing annual 

amounts for each of the categories shown for each of the years ended December 31, 2013, 

December 31, 2014, December 31, 2015, December 31, 2016, and December 31, 2017. 

 

RESPONSE: The schedules for 2015, 2016, and 2017 are provided within folder “87”, produced 

herewith. 

 

88. Extraordinary event overtime.  Please refer to the amount of $10,605 on Schedule B-3, Page 

1, Line 39.   

a. Please identify each of the employees included and the number of hours worked, 

and provide copies of time sheets supporting the amounts.   

b. Please provide an explanation of how this adjustment is in addition to base payroll, 

on call, and overtime expense included in CAJ-23.  

 

RESPONSE: 

  As to portion (a) of the Interrogatory, the employees are identified and timesheets 

are provided within folder “88(a)”, produced herewith. The $10,605 figure refers to a 

hypothetical 1,302 hours of overtime for a 42 day period, amortized over five years. Please 

note that a timesheet for employee Steve Jouzapaitis is not provided. This employee had 

secured housing prior to Hurricane Irma, but the rental unit was damaged, delaying his 

arrival. After repair (and as a result of the housing shortage created by Hurricane Irma), his 
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No. Account No. and Name FY2017

1 701  Salaries & Wages ‐ Employees 841,120$                                              

3 704  Employee Pensions & Benefits 160,549                                                 

5 711 Sludge Removal Expense 123,288                                                 

6 715  Purchased Power 201,350                                                 

8 718  Chemicals 127,314                                                 

9 720  Materials & Supplies 153,355                                                 

10 731  Contractual Services ‐ Engr. 16,131                                                   

11 732  Contractual Services ‐ Acct. 25,898                                                   

12 733  Contractual Services ‐ Legal 21,028                                                   

13 734  Contractual Services ‐ Mgmt. Fees 17,097                                                   

14 735 Contractual Services ‐ Testing 15,374                                                   

15 736 Contractual Services ‐ Other ‐                                                              

16 741  Rental of Building/Real Prop. 5,962                                                     

17 742  Rental of Equipment 53,829                                                   

18 750  Transportation Expenses 27,756                                                   

20 757  Insurance ‐ General Liability 54,996                                                   

21 758  Insurance ‐ Workman's Comp. 28,860                                                   

23 760  Advertising Expense 10,873                                                   

26 770  Bad Debt Expense 2,443                                                     

27 775  Miscellaneous Expenses 53,232                                                   

701 Payroll Taxes 68,700                                                   

29        TOTAL  2,009,153.96$                                     

OPC 4th ROG ‐ 87 ‐ KWRU 016519 ‐ 2017.xlsx; Sheet1
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No. Account No. and Name FY2016

1 701  Salaries & Wages ‐ Employees 760,458$                  

3 704  Employee Pensions & Benefits 153,039                    

5 711 Sludge Removal Expense 51,444                      

6 715  Purchased Power 138,610                    

8 718  Chemicals 137,840                    

9 720  Materials & Supplies 92,185                      

10 731  Contractual Services ‐ Engr. 15,343                      

11 732  Contractual Services ‐ Acct. 24,800                      

12 733  Contractual Services ‐ Legal 5,224                         

13 734  Contractual Services ‐ Mgmt. Fees 60,000                      

14 735 Contractual Services ‐ Testing 21,416                      

15 736 Contractual Services ‐ Other

16 741  Rental of Building/Real Prop. 100                            

17 742  Rental of Equipment 71                              

18 750  Transportation Expenses 26,246                      

20 757  Insurance ‐ General Liability 42,061                      

21 758  Insurance ‐ Workman's Comp. 25,974                      

23 760  Advertising Expense 1,376                         

26 770  Bad Debt Expense ‐                                 

27 775  Miscellaneous Expenses 44,743                      

701 Payroll Taxes 61,206                      

29        TOTAL  1,662,136.00$         

OPC 4th ROG ‐ 87 ‐ KWRU 016518 ‐ 2016.xlsx; Sheet1
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No. Account No. and Name FY2015

1 701  Salaries & Wages ‐ Employees 646,384$                  

3 704  Employee Pensions & Benefits 112,902                    

5 711 Sludge Removal Expense 36,777                      

6 715  Purchased Power 145,781                    

8 718  Chemicals 57,307                      

9 720  Materials & Supplies 133,709                    

10 731  Contractual Services ‐ Engr. 2,896                         

11 732  Contractual Services ‐ Acct. 31,650                      

12 733  Contractual Services ‐ Legal 7,461                         

13 734  Contractual Services ‐ Mgmt. Fees 60,000                      

14 735 Contractual Services ‐ Testing 22,615                      

15 736 Contractual Services ‐ Other ‐                                 

16 741  Rental of Building/Real Prop. 100                            

17 742  Rental of Equipment 528                            

18 750  Transportation Expenses 25,972                      

20 757  Insurance ‐ General Liability 41,178                      

21 758  Insurance ‐ Workman's Comp. 22,355                      

23 760  Advertising Expense 631                            

26 770  Bad Debt Expense ‐                                 

27 775  Miscellaneous Expenses 54,189                      

701 Payroll Taxes 53,836                      

29        TOTAL  1,456,271.00$         

OPC 4th ROG ‐ 87 ‐ KWRU 016517 ‐  2015.xlsx; Sheet1
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ATTACHMENT 18 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 88 

 

EXTRAORDINARY EVENT OVERTIME 
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RESPONSE: 

There are no temporary investments included in the test year cash balance. Temporary 

investments, as defined by NARUC, include the book cost of investments such as demand and 

time loans, bankers’ acceptances, United States Treasury certificates, marketable securities, 

certificates of deposit, and other similar investments, acquired for the purpose of temporarily 

investing cash.  

 

 

87. O&M.  Please refer to Schedule B-8.  Please provide a similar schedule showing annual 

amounts for each of the categories shown for each of the years ended December 31, 2013, 

December 31, 2014, December 31, 2015, December 31, 2016, and December 31, 2017. 

 

RESPONSE: The schedules for 2015, 2016, and 2017 are provided within folder “87”, produced 

herewith. 

 

88. Extraordinary event overtime.  Please refer to the amount of $10,605 on Schedule B-3, Page 

1, Line 39.   

a. Please identify each of the employees included and the number of hours worked, 

and provide copies of time sheets supporting the amounts.   

b. Please provide an explanation of how this adjustment is in addition to base payroll, 

on call, and overtime expense included in CAJ-23.  

 

RESPONSE: 

  As to portion (a) of the Interrogatory, the employees are identified and timesheets 

are provided within folder “88(a)”, produced herewith. The $10,605 figure refers to a 

hypothetical 1,302 hours of overtime for a 42 day period, amortized over five years. Please 

note that a timesheet for employee Steve Jouzapaitis is not provided. This employee had 

secured housing prior to Hurricane Irma, but the rental unit was damaged, delaying his 

arrival. After repair (and as a result of the housing shortage created by Hurricane Irma), his 
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landlord raised his rent to an unacceptable level, and he resigned from the position before 

beginning work. 

  As to portion (b) of the Interrogatory, the adjustment is additional because it entails 

1,302 hours of overtime for a 42 day period, amortized over five years. CAJ-23 utilizes 

salary and wage levels as of November 2017, assuming all positions are filled, and carries 

these figures forward to show salaries and wages at full staffing levels on an annualized 

basis. CAJ-23 captures scheduled overtime expense (which will be less than actual 

expense, as KWRU did not include on-call training of new employees), as well as 

unscheduled on call work (emergencies, call-outs, etc.) with an estimated fifty hours of 

unscheduled on-call work for each employee with on-call duties. CAJ-23 does not capture 

extraordinary events (I.E., Hurricane Irma), as it is an assumed year where no extraordinary 

event is factored. 

 

 

89. Comcast.  Please refer to Page 8 of Christopher Johnson's testimony, Lines 15-24.  Has the 

company requested a refund or other compensation from Comcast for lack of service?  If not, 

please explain why not.      If so, please provide the response received. 

 

RESPONSE: 

   KWRU had not paid the Comcast bills as the service was nonexistent after 

Hurricane Irma and subpar for much of the time since, with internet speed problems and 

service outages.  KWRU received a credit of $269.70 for November 2017 for Comcast 

acknowledged outages. 

    KWRU requested that additional credits be issued based on correspondence and 

documentation provided by the Utility. KWRU’s non-payment led to Comcast 

discontinuing service briefly on Friday, February 16, 2018.  Once this occurred, KWRU 

immediately called Comcast and attempted to resolve the matter, resulting in Comcast 

issuing a suspension of disconnect was issued under escalated Ticket #CR762802291 from 

the Collections/Billing.    

   The suspension of disconnect was set to expire on February 26, 2018 under the 

escalated ticket.  This allowed the Utility to request an additional credit of $55.95 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO II LLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG FL 33716 

PERSONAL AND CHECK INFORMATION 
Pierre Am boise 
P 0 Box5922 
Key West, FL 33045 
Soc Sec #: xxx-xx-xxxx Employee 10: 20 

Home Department: 1 00 Payroll 

Pay Period: 09/26/17 to 10/10/17 
CheckDate: 10/13/17 Check#: 1541 
NET PAY ALLOCATIONS 

DESCRIPTION THIS PERIOD ($) 
:eckAmount 0.00 

,nkg 5088 1838.30 
NET PAY 1838.30 

Payrolls by Paychex, Inc. 

0740-5514 
ORG1 :100 Payroll 
EE ID: 20 DD 

P!ERRE AMBOISE 
PO BOX5922 
KEY WEST FL 33045 

EARNINGS 

OTHER ITEMS 

DESCRIPTION 

Regular 
Retro 
Overtime 
Health Reimburse 
Total Hours 
Gross Earnings 
Total Hrs Worked 
DESCRIPTION 

Do not increase Net Pay 
PX401ERMAT 

YTD($) I WITHHOLDING$ DESCRIPTION 
0.00 

29523.99 Social Security 
29523.99 Medicare 

Fed Income Tax 

TOTAL 
DEDUCTIONS DESCRIPTION 

Life Ins -Post 
PRETXEECMP 
PRETXEEDEN 
PRETXEEVIS 
PX401EEPRE 

TOTAL 

NET PAY 

HRSIUNITS RATE 

86.68 24.0500 

5.12 36.0750 

91.80 

91.80 

FILING STATUS 

MO 

THIS PERIOD ($) 

2084.65 

184.70 
212.50 

2481.85 

THIS PERIOD ($) 

22.69 

THIS PERIOD($) 

142.16 
33.25 

247.63 

423.04 
THIS PERIOD ($) 

9.00 
180.38 

5.92 
2.52 

22.69 

220.51 

YTDHOURS 

1478.48 
24.00 
93.08 

1595.56 

YTD ($) I 
32173.76 

577.20 
3242.09 
4037.50 

40030.55 

YTD ($) 

359.94 

YTD ($) 

2259.46 
528.42 

3600.16 

6388.04 
YTD ($) 

171.00 
3427.22 
112.48 
47.88 

359.94 

4118.52 

YTD ($) 
29523.99 

THIS PERIOD ($) 
1838.30[ 

~----------------~ 

0741 0740-5514. Kw Resort Utilities Corp • PaychexPEO II LLC • (305) 295-3301 • 970 Lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO 1/LLC 
970 LAKE CARILWN DRIVE SUITE 400 
SAINT PETERSBURG Fl 33716 

PERSONAL AND CHECK INFORMATION 
ChristopherR Henderson 
16 Sapphire Dr 
Key West, FL 33040 
Soc Sec#: xxx-xx-xxxx Employee ID: 60 

Home Department: 100 Payroll 

Pay Period: 09/11/17 to 09/25/1'7 
Check Date: 09/29/17 Check#: 1523 
NET PAY ALLOCATIONS 

QESCRIPTION THIS PERIOD ($) 
'heck Amount 0.00 

..;hkg 2157 2931 .50 
NET PAY 2931.50 

Payrolls by Paychex, Inc. 

0740-5514 
ORG 1:1 00 Payroll 
EE ID: 60 DD 

CHRISTOPHER R HENDERSON 
16 SAPPHIRE DR 
KEY WEST FL 33040 

EARNINGS DESCRIPTION 

Regular 
Overtime 
Total Hours 
Gross Earnings 
Total Hrs Worked 

OTHER ITEMS DESCRIPTION 
Do not increase Net Pay 

PX401ERMAT 
WITHHOLDINGS DESCRIPTION 

YTD ($) Social Security 
0.00 Medicare 

10286,65 Fed Income Tax 
10286.65 

TOTAL 
DEDUCTIONS DESCRIPTION 

POSTXATVLI 
PRETXEECMP 
PRETXEEDEN 
PX401EEPRE 
PXVAIEEPOST 

TOTAL 

NET PAY 

HRSIUNITS RATE 

80.15 30.0000 
44.62 45.0000 

124.77 

124.77 

FILING STATUS 

51 

THIS PERIOD ($) 

2404.50 
2007.90 

4412.40 

THIS PERIOD ($) 

176.50 
THIS PERIOD ($) 

260.08 
60.83 

760.89 

1081.80 
THIS PERIOD ($) 

0.80 
211 .64 

5.92 
176.50 

4.24 

399.10 

THIS PERIOD ($) 
2931.50 

0741 0740-5514 Kw Resort Utilities Corp • PaychexPEO IILLC • (305) 295-3301 • 970 lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 

YTDHOURS 

406.15 
62.10 

468.25 

YTD ($) 

12184.50 
2794.50 

14979.00 

YTD ($) 

531.46 
YTD ($) 

874 .74 
204.58 

2191.17 

3270.49 
YTD ($) 

3.20 
846.56 

23.68 
531.46 

16.96 

1421.86 

YTD ($) 
10286.65 



OT rates
 4 OT hrs 
each day 

3 OT hrs 
each day

 42 day 
period 

Divided by 5 
year period

Robert Derryberry 57.00$    228.00$  9,576.00$    
Mark Streisel 37.50$    150.00$  6,300.00$    
Pierre Amboise 36.08$    144.30$  6,060.60$    
Jeffrey Morse 34.50$    138.00$  5,796.00$    
Daniel Pumar 31.50$    94.50$    3,969.00$    
Joseph Schober 36.48$    109.44$  4,596.48$    
Steve Jouzapaitis 31.50$    94.50$    3,969.00$    
Tim Sunderman 56.25$    168.75$  7,087.50$    
Chris Henderson 45.00$    135.00$  5,670.00$    

53,024.58$  10,604.92$  
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KW RESORT UTILITIES CORP 
PAYCHEX PEO II LLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG FL 33716 

PERSONAL AND CHECK INFORMATION 
Jeffrey J Morse 
5555 College Rd Conch #7 
Key West, FL 33040 
Soc Sec#: xxx-xx-xxxx Employee ID: 58 

Home Department: 1 00 Payroll 

Pay Period: 09/11/17 to 09/25/17 
Check Date: 09/29/17 Check #: 1527 
NET PAY ALLOCATIONS 

Q_ESCRIPTION THIS PERIOD ($) 
heck Amount 0.00 

,;hkg 2224 281.56 
Chkg 0733 844.67 
NET PAY 1126.23 

Payrolls by Paychex, Inc. 

0740-5514 
ORG 1 :1 00 Payroll 
EE ID: 58 DD 

JEFFREY J MORSE 
5555 COLLEGE RD CONCH #7 
KEY WEST FL 33040 

EARNINGS 

OTHER ITEMS 

DESCRIPTION 

Regular 
Overtime 
Total Hours 
Gross Earnings 
Total Hrs Worked 
DESCRIPTION 

Do not increase Net Pay 
PX401ERMAT 

WITH HOLDINGS DESCRIPTION 

YTD ($) Social Security 
0.00 Medicare 

2734.76 Fed Income Tax 
8204.31 

10939.07 TOTAL 
DEDUCTIONS DESCRIPTION 

POSTXATVLI 
PRETXEECMP 
PRETXEEVIS 
PX401EEPRE 

TOTAL 

NET PAY 

HRS/UNITS RATE 

62.27 23.0000 
5.50 34.5000 

67.77 

67.77 

FILING STATUS 

S3 

THIS PERIOD ($) 

1432.21 
189.75 

1621.96 

THIS PERIOD ($) 

64.88 
THIS PERIOD($) 

87.29 
20.41 
89.27 

196.97 
THIS PERIOD ($) 

3.50 
211 .64 

2 .52 
81.10 

298.76 

THIS PERIOD ($) 1 
1126.23 

0741 0740-5514 Kw Resort Utilities Corp • PaychexPEO II LLC • (305) 295-3301 • 970 Lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 

YTDHOURS 

565.65 
57.62 

623.27 

YTD($) 

13009.95 
1987.90 

14997.85 

YTD ($) 

468.03 
YTD($) 

863.48 
201.94 

1320.03 

2385.45 
YTD ($) 

17.50 
1058.20 

12.60 
585.03 

1673.33 

YTD ($) 
10939.07 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO II LLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG FL 33716 

PERSONAL AND CHECK INFORMATION 
Daniel P Pumar 
151 0 Josephine St 
Key West, FL 33040 
Soc Sec#: xxx-xx-xxxx Employee 10: 59 

Home Department: 1 00 Payroll 

Pay Period: 09/11/17 to 09/25/17 
Check Date: 09/29/17 Check#: 1528 
NET PAY ALLOCATIONS 

DESCRIPTION 
Check Amount 
Chkg 0164 
NET PAY 

THIS PERIOD ($) 
0.00 

1033.92 
1033.92 

Payrolls by Paychex, Inc. 

0740-5514 
ORG 1: 1 00 Payroll 
EEID:59 DO 

DANIEL P PUMAR 
1510 JOSEPHINE ST 
KEY WEST FL 33040 

EARNINGS DESCRIPTION 

Regular 
Overtime 
Total Hours 
Gross Earnings 

HRSIUNITS 

43.57 
12.00 
55.57 

Total Hrs Worked 55.57 

RATE THIS PERIOD ($) YTD HOURS 

21 .0000 
31.5000 

. 914.97 
378.00 

1292.97 

524.68 
20.36 

545.04 

WITHHOLDING$ DESCRIPTION FILING STATUS THIS PERIOD($) 

80.17 
18.74 

160.14 
YTD ($) 

0.00 
9145.54 
9145.54 

NET PAY 

Social Security 
Medicare 
Fed Income Tax S 0 

TOTAL 259.05 

THIS PERIOD ($) 
1033.92 

0741 0740-5514 Kw Resort Utilities Corp • Paychex PEO II LLC • (305) 295-3301 • 970 Lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 

YTD ($) 

11018.28 
641 .35 

11659.63 

YTD ($) 

722.90 
169.06 
1622.1~ 

2514'. 

YTI.-

9145.54 I 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO IILLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG FL 33716 

PERSONAL AND CHECK INFORMATION 
Mark J Streisel 
1209 RoyalS! 
Key West, FL 33040 
Soc Sec#: xxx-xx-xxxx Employee ID: 61 

Home Department: 1 00 Payroll 

Pay Period: 09/11117 to 09/25/17 
Check Date: 09/29/17 Check#: 1530 
NET PAY ALLOCATIONS 

DESCRIPTION THIS PERIOD ($) 
Check Amount 0.00 
Chkg0872 3072.03 
NET PAY 3072.03 

Payrolls by Paychex, Inc. 

0740-5514 
ORG 1 :1 00 Payroll 
EE ID: 61 DD 

MARK J STREISEL 
1209 ROYAL ST 
KEY WEST FL 33040 

I EARNINGS 

WITHHOLDING$ 

YTD ($) 
0.00 

7304.96 DEDUCTIONS 
7304.96 

NET PAY 

DESCRIPTION 

Regular 
Overtime 
Total Hours 
Gross Earnings 
Total Hrs Worked 
DESCRIPTION 

Social Security 
Medicare 
Fed Income Tax 

TOTAL 
DESCRIPTION 

PXVAIEEPOST 

TOTAL 

HRSIUNITS RATE 

86.78 25.0000 
46.47 37.5000 

133.25 

133.25 
FILING STATUS 

MO 

THIS PERIOD ($) 

2169.50 
1742.63 

3912.13 

THIS PERIOD($) 

242.55 
56.73 

532.82 

832.10 
THIS PERIOD ($) 

8.00 

8.00 

THIS PERIOD ($) 1 
3072.03 

0741 0740-5514 Kw Resort Utilities Corp • Paychex PEO II LLC • (305) 295-3301 • 970 Lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 

YTDHOURS 

286.78 
50.04 

336.82 

YTD($) 

7169.50 
1876.51 

9046.01 

YTD ($) 

560.85 
131.17 

1041.03_ 

1733'. 
YTD ($) 

8.00 

8.00 

YTL _ 
7304.96 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO II LLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG FL 33716 

PERSONAL AND CHECK INFORMATION 
Timothy J Sunderman 
1901 S Roosevelt Blvd #1 08 W 
Key West, FL 33040 
Soc Sec#: xxx-xx-xxxx Employee ID: 56 

Home Department: 100 Payroll 

PayPeriod: 09/11 /17to09/25/17 
Check Date: 09/29/17 Check#: 1531 
NET PAY ALLOCATIONS 

'>._ESCRIPTION THIS PERIOD ($) 
·leek Amount 0.00 

vhkg2922 4651.97 
Chkg8943 250.00 
NET PAY 4901.97 

Payrolls by Paychex, Inc. 

0740-5514 
ORG 1:1 00 Payroll 
EE ID: 56 DD 

TIMOTHY J SUNDERMAN 
1901 S ROOSEVELT BLVD #1 08 W 
KEY WEST FL 33040 

EARNINGS DESCRIPTION 

Regular 
Overtime 
Total Hours 
Gross Earnings 
Total Hrs Worked 

OTHER ITEMS DESCRIPTION 
Do not increase Net Pay 

PX401ERMAT 
WITH HOLDINGS DESCRIPTION 

YTD ($) Social Security 
0.00 Medicare 

28705.78 Fed Income Tax 
1891.00 

30596.78 TOTAL 
DEDUCTIONS DESCRIPTION 

POSTXATSPI 
PRETXEECMP 
PX401EEPRE 
PXVAIEEPOST 
PXVCIEEPOST 
PXVHIEEPOST 

TOTAL 

NET PAY 

HRSIUNITS RATE THIS PERIOD {$) 

94.00 37.5000 3525.00 
64.50 56.2500 3628.13 

158.50 
7153.13 

158.50 
THIS PERIOD ($) 

286.13 
FILING STATUS THIS PERIOD ($) 

426.60 
99.77 

M1 1161.23 

---
1687.60 

THIS PERIOD ($) 

0.70 
272.49 
286.13 

4.24 

--
563.56 

I 
THIS PERIOD ($) I 

4901.97 

0741 0740-5514 Kw Resort Utilities Corp • PaychexPEO II LLC • (305) 295-3301 • 970 Lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 

YTDHOURS YTD ($) 

956.00 35850.01 
126.40 7110.01 

1082.40 
42960.02 

YTD ($) 

1634.52 
YTD ($) 

2494.58 
583.41 

4842.83 

---
7920.82 
YTD ($) 

8.40 
2724.90 
1634.52 

46.16 
16.74 
11.70 

---
4442.42 

YTD ($) 
30596.78 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO II LLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG FL 3371 6 

PERSONAL AND CHECK INFORMATION 
Robert A Derryberry 
3060 Holcomb 
Port Charlotte, FL 33981 
Soc Sec#: xxx-xx-xxxx Employee ID: 62 

Home Department: 1 00 Payroll 

PayPeriod: 09/26/17to10/10/17 
Check Date: 10/13/17 Check#: 1543 
NET PAY ALLOCATIONS 

PESCRIPTION THIS PERIOD ($) 
''leek Amount 0.00 
,nkg 5794 3308.89 

NET PAY 3308.89 

Payrolls by Paychex, Inc. 

0740-5514 
ORG1:100Payroll 
EE ID: 62 DO 

ROBERT A DERRYBERRY 
3060 HOLCOMB 
PORT CHARLOTTE FL 33981 

EARNINGS 

WITHHOLDING$ 

YTD($) 
0.00 

5641.94 
5641.94 

NET PAY 

DESCRIPTION 

Regular 
Retro 
Overtime 
Total Hours 
Gross Earnings 
Total Hrs Worked 
DESCRIPTION 

Social Security 
Medicare 
Fed Income Tax 

TOTAL 

HRS/UNITS RATE 

94.00 38.0000 

10.83 57.0000 
104.83 

104.83 
FILING STATUS 

M1 

THIS PERIOD ($) 

3572.00 

617.31 

4189.31 

THIS PERIOD ($) 

259.74 
60.75 

559.93 

880.42 

THIS PERIOD ($) I 
3308.89 

0741 0740-5514 Kw Resort Utilities Corp • PaychexPEO II LLC • (305} 295-3301 • 970 Lake Carillon Drive Suite 400 • Saint Petersburg FL 33716 

YTDHOURS 

142.00 
24.00 
10.83 

176.83 

YTD ($) 

5396.00 
912.00 
617.31 

6925.31 

YTD ($) 

429.37 
100.42 
753.58 

1283.37 

YTD ($) 
5641.94 

1 
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KW RESORT UTILITIES CORP 
PAYCHEX PEO II LLC 
970 LAKE CARILLON DRIVE SUITE 400 
SAINT PETERSBURG Fl 33716 

PERSONAL AND CHECK INFORMATION 
Joseph R Schober 
9 Beechwood Dr 
Key West, FL 33040 
Soc Sec #: xxx-xx-xxxx Employee ID: 45 

Home Department: 1 00 Payroll 

Pay Period: 09/11/17 to 09/25/17 
Check Date: 09/29/17 Check#: 1529 
NET PAY ALLOCATIONS 

·Q,ESCRIPTION THIS PERIOD ($) 
heck Amount 0.00 

Chkg 1629 1718.51 
NET PAY 1718.51 

Payrolls by Paychex, Inc. 

0740-5514 
ORG1 :100 Payroll 
EE ID: 45 DD 

JOSEPH R SCHOBER 
9 BEECHWOOD DR 
KEY WEST FL 33040 

EARNINGS 

WITHHOLDING$ 

YTD ($) 
0.00 

28872.32 DEDUCTIONS 
28872.32 

NET PAY 

DESCRIPTION 

Regular 
Overtime 
Total Hours 
Gross Earnings 
Total Hrs Worked 
DESCRIPTION 

Social Security 
Medicare 
Fed Income Tax 

TOTAL 
DESCRIPTION 

PRETXEECMP 
PRETXEEDEN 
PRETXEEVIS 

TOTAL 

HRS/UNITS RATE 

76.33 24.3200 
15.70 36.4800 
92.03 

92.03 
FILING STATUS 

so 

THIS PERIOD ($) 

1856.35 
572.74 

2429.09 

THIS PERIOD ($) 

139.65 
32.66 

361.59 

533.90 
THIS PERIOD ($) 

168.24 
5.92 
2.52 

176.68 

THIS PERIOD ($) 
1718.51 

0741 0740-5514 Kw Resort Utilities Corp • Paychex PEO II LLC • (305) 295-3301 • 970 Lake Carillon Drive Suite400 • Saint Petersburg FL 33716 

YTDHOURS 

1521 .07 
78.01 

1599.08 

YTD ($) 

36244.28 
2776.35 

39020.63 

YTD ($) 

2222.10 
519.69 

4226.28 

6968.07 
YTD($) 

3028.32 
106.56 
45.36 

3180.24 

YTD ($) 
28872.32 
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PRO FORMA PLANT - NO BIDS 

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 
Page 66 of 280



 

00110515 - v3  10 
 

REF#CR764629355 for outages that were documented by KWRU on January 10th and 25th.   

As a result of service ticket #045504623 Comcast sent service technicians to the property 

on President’s Day, February 19, 2018 where they met with the KWRU President Chris 

Johnson.  The service technicians checked the service and found the aerial drop to the 

property needed to be replaced.   Since the aerial drop was replaced, KWRU has had 

continuous service. With acceptable service restored, KWRU continued to work with the 

Comcast Billing and Collections Group to settle the account and bring it current.  Florence 

Anderson, Comcast Billing Representative, then awarded a $20.00 credit on February 26, 

2018.   KWRU has settled the past outages in terms of credits as of February 26, 2018, and 

has brought the Comcast bill current. The service disconnection order was revoked.   

 

 
90. Pro Forma Project.  For each pro forma plant addition included on A-3 that the company did 

not utilize a bidding process for, please provide an explanation why a bidding process was not 

used. 

 

RESPONSE: 

  Lift Station L2A: KWRU bid the sister lift station of L2A (Force Main Lift Station), 

which has the same design as L2A and is located within 300 feet of L2A, to B&L Beneway and 

Wharton Smith. B&L Beneway was substantially less expensive, as a result of their local labor 

force and lack of need for housing, and was awarded the bid.  

 KWRU requested bids for the L2A Lift Station from B&L Beneway and Wharton Smith, 

containing the same scope of work as for the previously bid Force Main Lift Station. When 

Wharton Smith was told that B&L Beneway would be bidding on the L2A Lift Station, they 

declined to proffer a bid, ostensibly believing they could not be competitive with the local B&L 

Beneway. 

 Wastewater Treatment Plant Rehabilitation: The rehabilitation was sole sourced to Evoqua, 

which had originally designed and fabricated the treatment plant. This project was not bid as a 

result of the recommendation of KWRU’s Professional Engineer Ed Castle of Weiler Engineering 

Corp. Evoqua was in a unique position to understand the scope of work and the particular needs 
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of the individual plant. See document “PSC POD 13 Evoqua Sole Source.pdf”, previously 

produced in this action. 

 Sludge Drying Beds: KWRU served as general contractor to save expenses, and selected 

subcontractors based on price quotations. Low bids for silica sand and rock material and shipping 

were selected, and the contractor with the lowest cost and a vacuum truck was selected for labor. 

 Telephone System: The telephone system also encompasses fiber to run voice and data 

services, in order to operate KWRU’s crucial SCADA (supervisory control and data acquisition) 

system, which pushes alarms to KWRU’s on-call staff via internet. AT&T and Comcast are the 

only large-scale providers for these services, and AT&T is the only company with a viable 

alternative for KWRU’s location, as no other company will provide fiber service. While various 

smaller providers are available, these companies operate pursuant to lease agreements with larger 

telecommunications companies, and do not have a proven track record of service. Given the 

mission-critical nature of the SCADA system, KWRU utilized AT&T, to reduce the possibility of 

service interruptions and reliability problems. 

 Office Structures and Improvements: As discussed in response to Interrogatory 85, above, 

PP Keys 2016, LLC is already performing modular construction work in the area. PP Keys 2016, 

LLC has a proven track record of completion over a recent timetable without frivolous change 

orders. Due to their volume purchasing power (as a result of ongoing projects) and their 

relationships with modular manufacturers, KWRU determined the utilization of PP Keys 2016, 

LLC provided the best chance of providing a suitable unit, at a low price, in the shortest period of 

time. 

 All other projects: All other listed projects were competitively bid. 

 

91. Capital Expenditures.  Please identify the budgeted capital expenditures for each of the 

calendar years 2013, 2014, 2015, 2016, and 2017 and the actual capital expenditures for each 

of the calendar years 2013, 2014, 2015, 2016, and 2017.  

 

RESPONSE: The breakdown of budgeted and actual is as follows: 
       2015:  

       Structures & Improvements: ACTUAL= $620,619 Budgeted $600,000 

Power Gen Equip: ACTUAL= $9,286  Budgeted $2,000 500 gal fuel tank 

Collect Sewer-Force: ACTUAL= $2,400  Budgeted $3,882   
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ATTACHMENT 20 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 93 

 

SALARIES AND WAGES 
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93. Payroll.  Please provide the following monthly labor data in total, for the test year, and 

each of the years 2013-2017, showing annual totals. 

a. Number of actual employees broken down between type (e.g., salaried, hourly, 

union, non-union, temporary, etc.). 

b. Regular payroll broken down between expensed, capitalized and other. 

c. Incentive compensation broken down between expensed, capitalized and other. 

d. Overtime payroll broken down between expensed, capitalized and other. 

e. Temporary payroll broken down between expensed, capitalized and other; and 

f. Other payroll (specify). 

 

RESPONSE: 

  As to portion (a) of the Interrogatory, please see document “93a”, provided 

herewith. Please note that annual totals are not provided, as there is no way to show the 

changes in numbers over time. The underlying information can be easily extrapolated in 

the format sought by OPC from the simple spreadsheet provided. 

  Please see spreadsheet “OPC Rog 93bcd” for the data responsive to portion (b), (c), 

and (d). 

  As to portion (b) of the Interrogatory, all regular payroll was expensed. 

   As to portion (c) of the Interrogatory, all incentive compensation was expensed. 

   As to portion (d) of the Interrogatory, all overtime payroll was expensed. 

   As to portion (e) of the Interrogatory, there was no temporary payroll. 

   As to portion (f) of the Interrogatory, there was no other type of payroll. 

 

94. Overtime hours and payroll.  Please refer to CAJ-23.  Please provide the same information 

for the years 2013, 2014, 2015, 2016 and 2017.  For any account that increased from one 

year to the next by more than 10% please provide a detailed explanation of the activities 

that caused the increase. 
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Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

Number of 

Employees Hourly
5‐then 7 7‐then 4 4 4‐then 5 5 5‐then 7 8‐then 7 7‐then 6 6‐then 7 7 7 7

Number of 

Employees 

Salaried

6 6 6 6 6 5 6 6‐then 5 5 5‐then 4 4 4

Number of 

Employees Part 

time

0 0 0 0 0 0 0 0 0 0 0 0

OPC 4th ROG ‐ 93a ‐ KWRU 016529.xlsx; 2017
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93b 93c 93d

TY TY TY
2017 780,303.41$  2017 3,000.00$  2017 38,994.75$  
2016 708,279.20$  2016 5,000.00$  2016 15,652.91$  
2015 623,438.90$  2015 2,000.00$  2015 14,734.41$  
2014 557,375.77$  2014 -$            2014 22,185.59$  
2013 543,546.44$  2013 -$            2013 13,166.91$  
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ATTACHMENT 21 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 106 

 

NON-INDUSTRY DUES AND MEMBERSHIPS  
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106. Non-industry Dues and Memberships.  Please identify all non-industry dues and 

memberships included for recovery in the test year and in which accounts the costs are 

included.   

 

RESPONSE: Please see file “106” produced herewith, for a breakdown of expenses and account 

classifications. 

 

 

107. Hurricane costs.   Please explain how the materials & supplies (such as soap, batteries, pipe, 

tools, etc.) included on Schedule CAJ-20 are exclusive hurricane costs and are not part of 

regular O&M materials and supplies expense.  

 

RESPONSE:  

  All materials and supplies listed are unusual, and were necessitated exclusively by 

Hurricane Irma. 

  The soap expense encompassed laundry detergent for employees when they were 

on standby at the Red Roof Inn in Miami. Employees’ clothes were gasoline-contaminated 

as a result of transferring generator fuel manually from the fuel tank to the generator before 

evacuating due to the sudden closure of the Monroe County Detention Center as a shelter. 

  The battery expense encompasses back-up batteries for several office computer 

back-up power supplies, and to power marine radios which were utilized by the employees 

in the absence of cellular or landline service. These marine radios have only been utilized 

in response to outages caused by Hurricane Wilma in 2005, and Hurricane Irma.  

  The tool expense includes additional chainsaws to remove fallen trees from 

KWRU’s facility and to clear fallen trees blocking ingress and egress to KWRU’s fifteen 

(15) lift stations, as well as chop saw repair after the saw was damaged cutting debris which 

had blown onto KWRU’s property.  

  Home Depot supplies included tarps to cover water-damaged roofs, bleach and 

cleaning supplies for the water-damaged office, and other general supplies related to clean-

up and protection of assets from further water intrusion.  
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Date Transaction Type Num Name Memo/Description Amount

07/01/2016 Credit Card Expense Rotary Club of Key West May Dues 106.00 

07/03/2016 Credit Card Expense Rotary Club of Key West Annual Dues 52.00 

07/25/2016 Credit Card Expense Rotary Club of Key West Rotary international dues 41.54 

08/01/2016 Credit Card Expense Rotary Club of Key West August dues 106.00 

09/01/2016 Credit Card Expense Rotary Club of Key West September Dues 106.00 

10/01/2016 Credit Card Expense Rotary Club of Key West October Dues 106.00 

11/01/2016 Credit Card Expense Rotary Club of Key West November Dues 106.00 

12/01/2016 Credit Card Expense Rotary Club of Key West December Dues 106.00 

12/27/2016 Bill 12281 Key West Chamber of Commerce 2017 Membership dues 338.00 

01/01/2017 Credit Card Expense Rotary Club of Key West January Dues 106.00 

01/21/2017 Credit Card Expense Rotary Club of Key West International Dues 34.00 

02/01/2017 Credit Card Expense Rotary Club of Key West February Dues 106.00 

03/01/2017 Credit Card Expense Rotary Club of Key West March Dues 106.00 

03/02/2017 Credit Card Expense citibank credit card x3278 Membership fee Mar 2017-Feb 2018 75.00 

04/01/2017 Credit Card Expense Rotary Club of Key West April Dues 106.00 

05/01/2017 Credit Card Expense Rotary Club of Key West May Dues 106.00 

06/01/2017 Credit Card Expense Rotary Club of Key West June Dues 106.00 

$   1,812.54 

$   1,812.54 

$   1,812.54 

   Total for 7750850 Dues & Subscriptions

Total for Administrative Expense

TOTAL

KW Resort Utilities Corp.
Account QuickReport

July 2016 - June 2017

Administrative Expense

   7750850 Dues & Subscriptions
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ATTACHMENT 22 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 114 

 

INDUSTRY ASSOCIATIONS DUES  
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RESPONSE: KWRU’s new treatment plant came on-line in late March 2017, but the chemical 

feed system was not completed as of that time. The scheduled date to place the facility into 

operation, per the DEP Notification of Completion of Construction for Wastewater 

Facilities, was June 26, 2017. The DEP Notification of Completion further provides that 

the expected operational level maintained is August 26, 2017.  

  Because the test year ends June 30, 2017, and the chemical system was not fully 

functional by that date, the test year does not capture the expected increase in chemical use 

necessitated by the new treatment plant. CAJ-4 only reflects chemical purchases in the test 

year, when the new treatment plant was not fully operational. 

  The only chemical with increased in price during the test year was Ferric Sulfate, 

which increased from September 1, 2016 ($2.65 per gallon) to September 8, 2016 ($3.06 

per gallon). While quantities show small fluctuations based on startup and flow levels 

during the test year, the test year does not show the dramatic increase associated with the 

plant expansion. 

 

 

114. Industry Associations Dues.  Please list all membership payments made to industry 

associations included in the test year.  Please identify the account into which such amounts are 

charged.   

 
a. Please state the purpose and objective of each organization listed.   

b. Do any of the organizations listed engage in lobbying or advocacy activities, 

attempts to influence public opinion, institutional or image-building advertising?  

If so, please provide the following information:  

i. Please list each organization which engages in such activities 

ii. Please state the company's best estimate of the portion of the organization's 

expenses devoted to such activities,  

iii. Please explain and show how such estimates were derived,  

iv. Please state if the company has included the portions of dues related to such 

activities in the test year. 
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RESPONSE: As to the unlettered portion of the Interrogatory, KWRU made a payment to the 

Florida Rural Water Association of $350.00 on November 1, 2016. This amount is 

recorded in account number 7750850: Dues and Subscriptions.  

   As to portion (b) and (b)(ii) of the Interrogatory, KWRU is not aware of any such 

activities. KWRU does not have access to the organization’s expenses. 

   As to portion (b)(iv) of the Interrogatory, these dues were included within the test 

year. 

 

 

 

115. Lobbying Costs.  Please identify any lobbying costs included in above-the-line accounts 

(including amounts allocated from affiliates).  

 

RESPONSE: None. 

 

 

116. Revenues from Keys Environmental.  Please refer to KWRU’s response to OPC Production 

of Documents No. 7.  This response included invoices from KWRU to Keys Environmental, 

Inc. (KEI). Please provide the following information:  

a. How are work requests received and logged by the company?  

b. How is the actual time and cost of the work performed recorded and logged? 

c. What are the company’s policies regarding how and when these amounts are billed 

to KEI? 

d. Why do some invoices (such as the invoice dated July, 2016 shown in Document 

titled “2016 KEI\SKMBT_28317022115440.pdf”) appear to include charges from 

work performed several months prior? 

e. How does the company verify that all work is billed on a timely basis? 
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ATTACHMENT 23 

KWRU RESPONSE TO CITIZENS’ INTERROGATORY NO. 117 

INSURANCE 
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(b) The right to object on any ground to the use of any such answers or documents, or
the subject matter thereof, in any aspect of this or any other court action or judicial or 
administrative proceeding or investigation; 

(c) The right to object at any time to any further response to this or any other
interrogatory or request for production of documents; 

(d) The right at any time to amend or supplement this response.

Any answers or documents that are produced are subject to the reservation that the 
production of privileged or otherwise protected materials (including but not limited to documents 
covered by the objections above), does not constitute a waiver of any protection that otherwise 
would be afforded such materials.  KWRU’s answers or production of documents are based upon, 
inter alia, the express condition that if any privileged or confidential document is inadvertently 
produced by KWRU, then upon request by counsel for KWRU, OPC shall promptly return any 
such inadvertently produced document and all copies thereof. 

Any specific objections are made subject to and without waiver of these General 
Objections.  Where specific objections are raised, those specific objections are raised in addition 
to these General Objections. 

RESPONSES TO OPC’S AMENDED FIFTH SET OF INTERROGATORIES  

INTERROGATORIES 

117. Insurance.  Please refer to KWRU's response to OPC Interrogatory No. 8.

a. Please explain whether the company has accepted the settlement offer from Safe

Point Insurance, and if not, why?

b. Please explain why the settlement offer of $19,393.31 is significantly lower than

the estimate in CAJ-21 to replace the modular offices.

RESPONSE: As to portion (a) of the Interrogatory, KWRU was not provided a settlement offer, 

but was provided the insurance company’s adjusters value of the claim.  KWRU is seeking 

additional funds as it does not believe the value calculated by the adjuster representing the 

total value of the loss. 

As to portion (b) of the Interrogatory, this is fully addressed in Attorney Bart 

Smith’s January 17, 2018 correspondence to Safe Point Insurance, provided within folder 

“117”, produced herewith. 
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SMITH / HAWKS 
ATTORNEYS AT LAW 

Safe Point Insurance 
P.O. Box 16647 
Tampa, Florida 33687-6647 

January 19, 2018 

RE: ADDITIONAL ESTIMATE TO BE INCLUDED IN DEMAND LETTER OF 
JANUARY 17, 2018 

KW RESORT, INC., P.O. BOX 2125, KEY WEST, FL 33040 

INSURANCE POLICY NO.: SPCW0003389-01 

To whom it may concern, 

Please be advised the enclosed estimate dated today, January 19, 2018 from 
Lindholm Construction, Inc., Roofing and Sheet Metal in the amount often thousand, four hundred 
dollars and no cents ($10,400.00) is to be included inK W Resort, Inc.'s demand letter dated 
January 17, 2018. 

For your convenience a copy of the January 17, 2018 demand letter in is enclosed as well. 

Please govern yourself accordingly. 

Enclosures 

BWS/bg 

Very truly yours, 

~ ­
?'!{Jc/·~~--·-

B~~ Smith, Esq. 

138 SIMONTON STREET, KEY WEST, FLORIDA 33040 U.S.A. 
T. 305-296-7227 F. 305-296-8448 SMITHHAWKS.COM 
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Name/ Addr~ss 
Key West Utilities Corp. 
6630 Front St. 
Stock Island, FL 33~40 

. L· • 1\.Jo·· I..U:tn\,J .. ~'!'~ . l~ ··-· ,..~,. 'l~!vi 
Z ,€6NSTRUCffiON, INC. 

' J ; .• : r 'r ~ ~ ·f • · .. ·.·J '.: 

ROOFING'·& SHEETMETAL 
·'' 880050verseas Hwy., #10-157 

Islamorada, FL 33036 

Date: 12.19.17 

. ' 

UPPER KEYS: 305-852-5730 
MARATHON: 305-289-9991 
KEY WEST: 305-292-2224 
FAX: 305-852-3395 

LIC. CCC 1328542 
uc. esc 1256399 

We hereby ·submit an estimate for 

RE: Office Roof 

1. We will tear off existing roof to a smooth workable surface and haul away debris. 
2. We will install a Polyglass peel ~nd stick: base sheet to entire roof deck. 
3. We will install galvalume eave drip. 
4. We will install new flashings to soil pipes. 
5. We will install a 26 gauge mill finish galvalume 5-Vcrimp metal panel roof system. 
6. We will fasten above roof system with stainiess head screws. 
7. Above roof carries a five-year warranty on workmanship. 
8. We propose to furnish material and labor for the sum of $10.400.00 

*To instaii5-Vcrimp metal ovGr existing shing!es would be $8,600.00 

•Above prices include permit and engineering fees 
"Carpentry if 11eeded will be ~5/hour/man plus material cost 
*To install Kynar whi'le metal 3dd $.'300.00 · · 

'Terms of payment: 
30% deposit 
Balance due upon completion 

credit card fees appllf 

.AJ1 material is guarantood to'~ a~ ~t:oc.ifi~. A!t ~ lobe c:ampietad in a professional Aut~orized 

=~~a=~~~~~n~a~a;~~~~~~~~~~:ti:~~g~~~~~~~=~v:oo wi:l Signatur~: .. _______________ Dete:. ___ _ 
become an extra charge OYer & Jbo·~ ti-le estimate. All agreementts con~1goot 
upon strilo:es, ~ents or delays OeyO"'d CJ.Jr OOlifOI. 0\Mler to ~rrt fife, tornado, Lindholm 
~u~ :Z.':."';.':~i'Y=~~Y Wurl<er's Compensation lnsurane<>. Construction, lnc. __________ Data:. ____ _ 
ACCEPTANCE of PROPOSAL ··The above prices, specificntions 
and conditions are satisfactory and are hereby ar.cepted. You are 
authorized to do the work as specified. Paymeni will t•e made &s 
ou11ined abow. 

Due Date ______ . 
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Safe Point Insurance 
P.O. Box 16647 
Tampa, Florida 33687-6647 

. , .. j ' I ; j ' ./\. \ ;, I .. / ,. ... . 
~.-~ ,~ t-~ ·' \.i \ .' ~' ~ t .... . 
.. / , I ' • e , , · 

I 

ATTORNEYS AT LAW 

January 17, 2018 

RE: KW RESORT, INC., P.O. BOX 2125, KEY WEST, FL 33040 

INSURANCE POLiCY NO.: SFCW0003389-0.I 

To whom it may concern, 

Please be advised that the undersigned represents KW Resort, Inc. ("Insured") and that this 
correspondence shall serve as the Insured's fonnal written demand letter for full payment under 
the policy. 

As you are aware, the Insured made a claim to SafcPoint Insurance Company ("Safe Point") 
as a result of damage to the building from Hurricane Irma that occurred on September 10, 2017. 
Thereafter, SafePoint inspected the damages on November 4, 2017 and found damage to the roof 
and interior of building and sent correspondence on November 12, 2017. SafePoint's letter 
indicated that the replacement cost value for the damage was twenty eight thousacd three hundred 
forty three dollars and forty two c~nts ($28,343.42) and after less depreciation and deductible 
provided the Insured with a check for nineteen thousand three hundred ninety three dollars and 
thirty one cents ($19,393.31 ); however, it appears that this amount does not nearly reflect the 
damages received by the Insured. 

Please :find enclosed a mold repmt for the building as well as estimates for repairs by 
Drywizard Drywall Service cstimat~ no: 2630 in the amount oft\venty thousand five hundred ten 
dollars and no cents ($20,51 0.00), and Dty\vizard Dtywall Service estimate no: 2631 in the amount 
of ninety-six thousa:id four hundred t\venty-five doilars and no cents ($96, 425.00) for repairs to 
the office trailer from wind driven :.::in water damage caused by Hurricane Irma. Based on the 
toregoing, the building is a total loss. 

As you are aware, the policy provides that the total insured value of the building is seventy 
five thousand dollars and no c·.::nb ($75 ,000.00), which represents the actual value of the building 
at the time the poEcy was issued. It is axiomatic that if the value is seventy five thousand dollars 
and no cents ($75,000.00), tlv~n cu~ ts to repair .;xceeding the maximum amount of the policy 
requires remittance of the fu:1 a.moun-.:. As the office trailer cost estimate exceeds all policy limits, 
I hereby dema.'ld rcn1ittance of th~ }ull amount of the policy. Should you fail to remit payment 
\Vithin 15 days, we will haw no choice to file suit in Monroe County and seek all available 
remedies including, but not limited to, consequr.mtial and punitive damages for potential bad faith. 

0010706Y - v4 

138 SiiV!Oi-J fvr'; s·rRt:Ci, hti' \tVt.':i·i~ FLCR:OA :j30<~-0 IJ.S .. c\. 

,- 30S-.i9o-12L.i F, :..<.:S--2i6--L'~43 SMITHHAWKS.COfVi 
Page I of2 
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C01respondence to Safepoint Insurance 
Re: KW Resort, Inc.- Insurance Policy No.: SPCW0003389-0l 
January 17, 2018 
Page 2 of2 

Please govern yourself accordingly. 

Very tmly yours, 

Enclosures 

BWS/bg 

00107069 - v4 



KWRU 017261

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 
Page 85 of 280

.~ 
SafePo~nt 

Insurance 

November 12, 2017 

KW f:esort 
PO Box 2125 
Key West, FL 33040 

Re: Policyholder 
Claim Number 
;:~olicy Number 
Date of Loss 
Loss Location 

Dear KW Resort: 

: KW Resort 
:20000058 
:44967 

P.O. Box 291579 • Tampa, FL 33687-1579 
PH! SSS.CLAJM15 • c:laims@safepOintins.com 

: September 10, 2017 
: 6630 Front St., Key West, FL 33040 

This !e;tte;· is sent ir: response to the settlement of your claim submitted to SafePoint Insurance Company fo; the wind related damages to your building located at 6630 Front St., Key West, FL 33040. You are teing provided a copy of our estimate for the repairs covered under your policy. Should you have any questions, please feel free to contact me at 813-296-8473. 

The claim was reported to Safe Point Insurance Company as damage to your building from Hurricane Irma that occur:sd on September 10, 2017. We inspected the damages to your property on November 4, 2017. Our investigation determined damages to the roof and interior of the insured building were consistent with vJ:nd from Hurricane Irma. Based on our estimate and the conditions of your j)Oiicy, satii;:)ment of y::>;.;;~ ~la:r.1 is ot:tlir:ed below: 

Replacement Cost Value 

Less Depreciation 

Actual Cash Valu,~ 

Less Deductibk; 

Net Claim 

Pe.:1ce !>f !'-'lim~ 
Starts Her~;. 

$28,343.42 

($6.850. 11) 

$21,493.31 

($ 2.100.00) 

$19,393.31 

Mi person who l<rulwinglr and with intent to defraud any insurance company or another perron.files a stDtement ol c!ai<n <»ntalning arry materiafiy false illf0fl11a1ion, or conceals fer the ll1J1IlOSil of misleading. illfoonation oonwniog any fact, material thereto. commits a fraoou\ent insurance at\. whle!l is a crime. wbject to <:liminal ~roseculion and wbSianti~l civil penallit!ll. 

If t:li< riocumor.t remains "'' excerpt from thetm.uraflOc Polk~ ("the Policy") ~is provided l~re for inrorma-Jonat purposes on.y. This el<Cei'Pt is not tno official vetslon of tha Policy. The official versiO!I <lf tht Pt4ic)' is the poli<y issued «> tllo insured on tho policy effective date. ln tho <Nent lllere Is inconsistEncy betWeen this document and llle Po!i•'Y· 
tile POlicy $hall serve as tJ\e Offir.ial version. 
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P.O. Box 29'1579 • T;:ompa, FL 3:068i'·:t::i'9 
PH; SSS,CLJ.<IM15 • elaims@sa:.,pointlns.com 

This payment represents the Actual Cash Value (ACV) of your property at the time of the loss. Payr~ert ;;- •iexermined by deducting ihe depreciation from the replacement oost. Depreciation is thP redur!il'ln in value has.~d on age, condition, deterioration, and obsolesc~nce. 

It is our go:ai to !Jrovide you with prompt and accurate statements as to the coverages afforded by your policy foi this loss. However, there may be other additional reasons not readily apparent from the facts presently available wily coverage does not apply to this loss. The above discussion of :::overage andhr declinaiior. of coverage are based on tile information available to us. We reserve rhe right k· \S!H~r our d!:ttmninattor; or assert additional policy ·defenses if new information is intmC:vce,;;. 

~houd yuu Le aware Jf additional in'f:)fmation, which you feel has not been taken into account, pleas-: aM.H t•s )f imm£·cE~Jto·i}' ·J": m . ..;,~ipt oi this :c;responcence. Uke'Wise, wo de not expect you to waiv'3 ali~ of y:JUr right& uw~&r yowr fl:sur<.mc*l policy. 

Sho:.~rd you ~~~:w:. any quG:!•tionu, p~ease feef !rf}n to (:Ontact me at 813-296-8473. 

Respectluily, 

Can Crus~ 
SatePoilit Insurance Cumpany 

cc:: Island lnSL!i ance Agency 

E11closure: Repair Estimate 

Peace or Mind 
Starts Het:'l. 

Arr, person who M<>wtngfy end will! lfltl!nt to dafulud any ii1$UJ'l!nce company or another pel>l01J,Illes a stalement of dalm <on!/litiio( any materiallr false infonnellon, or COIICQ81s tor 1lle puiJMlSe of mlslead!nc.lnfilfmalion CDI1Q!I'IIInganyfact. lll8ll!lllai11Je181o, oommilse fraudulent illSUillnc&acl, Which is a Clime, sutJja(:t Ill almlrol ~n end substa!!Ual clvft peneltiilS. 
H this <klalman! contain$ an ~ from tlla Jnsura""" Polley ("tho Polley') ~ is prurMied hen! tor !l1fOrmJt!Ona1 purposes only. Thiii«<Orpt is; not lila ofllciaiiiii!Sion oftlle Polley. 1M Olficial vmiof1 of lite Polley lillhe policy lssuad In tt.e ~ 011 the policy ef!ec;M diD. 111 the ewn! there Is lntonsiro!ncy between thl& c1ocument snd 1111! Policy, 

lhe Polley $hi!U ..,..., as the olflctai¥Ors!On. 
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·, . 
_.r·. . .. : ·..; >:··: .. ~-

Sa~~Pin~ klSutance (qfu,iioy~ 
PO Box 291579 
Tampa, FL 33687 

. : ' -:_._ ·~ -~: ;, ":_· ~: :,·:· :; ~ .. j ;-. -.· ~~!_'~) 
PAi'--:i· Ninete.:r1 r;,.,,.;;a,;.., ·:: .... ~ :;..;,1...;;~.:: :J :,.~-::r ·: ... -: .:: <..;d :l1/10<>'"'"'"-*""**• 

TO THE 
ORDER Of K W RESORT INC 

. ~:'.44%7 ClaimiD: 200000~8 
' M£MO:. 

i CHECK 
11;::.:;'2t:F ; 

Safepoi:n lt'l~urance Company 

Claim Account 

CHEC.(-· T. -­
$19,'3133.?.7 

Sun Trust 

l__ DATE 1 ·------- ____ j A.v..:;u,;;r ' -- ·· ·-~-- -··-'------___; 
K W RESORT ff''C 

Insured: K W RES0~T ilK 
Policy: 44967 C!;JimiD: 200000'8 
Examiner: CARL ::::L!s::. 

De-scription 

Description: ACV Payment - Building Damage 

K W RESO~T 'NC 
PO BOX 2125 

Sa:epr•;n J·.s; rano~ l:u:Y p<my 
PO Bmc 2.915!:! 
Tampa, FL 33687 

KEY WEST •L. 33040 

501'84 
11/20/2017 

I CH-ECK AMOLJN'T .. 
I $***19.393.31** 

Amount 

$19,393.31 
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T1'h~; i <.DULAR 0FFKT; P l3TtJ .. LATXON AC{REEMENT {this "A.g·::-en~.::.'!Jt"), is 
msde .'.l1.,d ;:n:;,y A i"•tc fbi:·· J'Z:'t~!. Gi'~' d' C:::.roher, 2017, by and hetv;ecn PP J::eys 20:; 6, LLC, a 
.Florid9linJ.!tr::d L·::;bHity ~;<Jtt2p:·ir<.:v ( \:.re }{".z::y-,;;'~) , .having an ad.cl.ress at 5625 2 nd .A.verrue, -un.lt 6!! Key 
1?/est Fk:i1i8 3~\040 &nri K'>J f:'}£: ,y_· . tT 'lL!.TIES COR~' . ll Florid'~ eo:roor!>tion ("K\VRU"), 
ha-ving 2..1 B.d.£L-,?.:~~ Z.'t 66:;£) !?ro;.:- ~-:, ;,::t~ \·_ey \A/e-st-:; Fio:tidz. 33040. 

l ... 
330AG 

l:S. I;~u~---~~ ,_:.:~l_;;,. ·~- :.,:t1H~ -c.t~2;~ .. ·:,s·~,~; -~'! '.:.:.·1-~ce C.utiJ:r ivs$.tf;d ar t'!e E:'aciiity, :_!~-::ces!]itating e nev,., 
mod;liv.r offk,;) c.f n~ .. · n,,_lrc ~:·,u ! ,:)J ti:J,~'ll,.~ i;:.::l C~·lfodukr Oi'ii ;e') he ;J:s •:E>lL:il or constructed 
ot the Fuci,ity: 

l us the 

[f. 1(.\\!J::,.:u :.i':;su.:(;sJ an''i ,. P '':"' ·-, ', . ~ (1:<: a-~:i·~ed to, PP I(·;ys <:>btainin.g ·f'!'C't:1f'l ma.~:~·u:i2,cture aud 
flfl"O.ngin; l./ie ;,·/_ (J."~';_:;pGttEtJ-(¥_{l U .. :<~- L, ;,_il -~_,_;_:.~.>U".'i ,-tnd .:-:)nSLructiou :;(- fht;l\.foch:;.:ar c:<D_(.;C; ftt tl1e Facility. 

!'·-··-.· ·~·.·or.'.· T7Y7:JRE ·1 ""~1r'·:h '~d-:;,:· ~.~··r,!:'n :~;lO.GO) Dollaor<>, (he i:l!f"'•1;!';e:; and t'!'.utuai 
~o~te:.-.. 3.tT~B :--: .. u_-_J.>··_.:.d hercic. ~ .. (tj (/3.~::...':" r;n0.i ~i~.-1 '.1{il,fr-,.bJe cont~ide:ration lri! JiDXid pa_;a by the partieD 
hG·r~;:V.> {·.2~c~1 ~~c );_::~ £;_1 .. ·.;:::~ .: 1,·;:~ -,·; ~·t -,_:~; · • ..... _ ~~: ... ~; ,;_xeclJ.tion. ~-t!-d di:..l:ive.t;~ t:l.Jese prcfi;:2ts, the 

?. 
coopf .. t'"?;Je rr; :~ ·; ·~.· rr··_',;_ ~-~~f;<;~;tht;Y . (; 

()f£Jc0 ir: fh~- ... ~·jr> ~; c·1~:t ~ff...:-~~t-.n{' ~: 

~he lvJodttlar Off::~c frL.l;n ,~~f ... ,-\· ~-l_l 1 

.;:·>tr:d to this A:.,lr"i:-l.m.:m, u· .. c paitie;:: ag;:cc to 
\:]1,(. <;o;;strw:don ,;,r,d installatio~ of the Jvtodul'ir 

,.,,,.'",·:' •'<JU''' ooreme-:c1<JJJypos'Jihie. PP kc:y"S :<hall obtain 
-, :Ct .. :u!.~ .. l-T~;JdiLg ni:U.n..lfacitttei· (sncJ.1 &.~: J c,_cobson., '211a111pion, 

f{E~ ';4/, f~tc.} ba;;t;d !..\pon !4gXf!t::,~~- l~}~Gil s·'?~ci.iic~~ - ;_oDB and B..nish.es be:t1.:ver;n 1(\;~!FTJ Hnd .PJ? 1:-~(;ys. PP 
Key5 sba1"! C<n.u:;: ~ fh~~ c~Jnsi.rtH~i·~ur! :r:-~d in;:.t.t<·:_~_::.;~J <:.{.'th3 .lvJ~)du13Y Office on a 1r~cBtion c.tK:3r~n. i)y 
r<.\VrOJ -~ ~----~~--':"'_-~(:;?_}c.:~ ltitlJ ~p ~~~·,.t·.~~~.:fi %'; s~_L~cnJrfli :.].!td e:nglr:eering ptarJ.S flr;d VJOt!\:iDg drawings 
(the ''.f'h.J;;··. ··· .. ~:. _..r,, <:: ~, ~- ,, ·.' •.·; ;,1 .'F ~·.-:d l:?iKV/RU. P?Keys afc::ti"·">' :.;o r::esponsH,iJity 
'lihats ~f>' .. \.''~r r ~~··- •. ::.: :JcJ :.~- ~. ia"~> · "·· ~ !~ -: ·,·r~Fru •. J~~cttv:erts, a:··(:l1i~ec~·'r.::.~ or t}~1~JiPJ>.:r' ~:.- dcs·~gn or 
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performa.11ce of the Modular Office. The Plans shall be submitted to the appropriate governmental 
entities ?Jid ageneies for approual DJ1d sba!I eomplywith all applicable laws, ordinances, rules, and 
regulations of any gover:nm~rtal ~~ntity or agency having jurisdiction over the Facility ("Legal 
Requirements") and PP Keys shall obt:>in all permits required and shall complete the Modular 
Office in accordance with the Plan:·. 

3. C)1 _()_gCo;;t The parties agree and acknowledge that all costs (hard and soft) 
involved in the manufacture, transportation, installation and construction of the Modular Office, 
and th:; r~,.::-~t th::< K NFU wi:l "-e r<:3r:or5: b!' foe i:> $2')~~Ci00.00. 

(a) Tl-e \~odul!l:· OffJcc construction and installation shall be completed in a 
manner so as to minimize any intenerence with the business or operation of the Facility. 

(b) PP Key<~ shall. use o!\ly Heen1'ed, insured contractors "ind nbcDntractors to 
complete the •:n•.stL;ction an:-! i~•st~'.Unti0r •:·fthe )\.f)cldar Office. KWRU is to be included as an 
additional insured for insurance crwe;:-ages ~eqnired ofthe gener<'1 contractor. PP Keys shall inform 
its contr3ctor, ~l'!:,:-r·'1trw:to"T Hie\ r:-;stBri!ll suppliers that the Facility shall not be subject to any 
lien to secure payment tor work done 0'" materials supplied. In the event a Hen is placed on the 
FaciliJy, PP Key;> shaH tU1y di~·:h,, ge ''I'Y li~;n b:J •eitlement, bonding, or insuring over the lien in 
the rr •mn<e;r prc:Je.i ih~~.j by any f',·::·~j,:-il·lu Fe:' law. 

•.) "-;.ll h:•~p~:·tinm :J!d !}'prov<.l~ necessary and ilp)rcp·ic;le •:1 cr'Jmpletc the 
Modnlar Offj,-: i•· ,v,~::;::-d~w,r ;o wit" t]:.:, PL11i; 'U:: :h: ··esponr:ihili;:y of PP K '~ys and its general 
cc.:nt"J ct r:-r. 

5. C'(n;} !r.t(Qr:.of:.'J'.> ~<tCdl,Jhr Ofri·;e. The parties agree that tbe Mcdular Office shall 
be installed ;me ~b1H hr: ah!.; 'r •· ~~c ~T·_;,,d ~ y :\~:~rsh 31, 201 g ("'::ompletio:.r, Date"). 

6. D?JIJ.?.:;~"~?1!r-i<~d b "JJ.li_JtaH~tim:u>l.M.Q.g~l!J~ .. Qffi.~~- Any damage to any part of the 
Facility which (~.curs .-11t~ i:: •bt~ r~~.:1'ltr\~r:ti.::~. }rrliu:r instq_llatinn of the Morl~'h.r Office, shall be 
promptl~r lf)lJai::-::r'! rv PP V-:-vs. ''' it•, e~~f!':;e <tr.d ~Jl ~uch w-o·k r.'Jc~l b1~ c.one ':o KWRU's 
reasonahle satistaclion. 

t,a) Each of ita; tuLicwing C''ents shall be an "Event(s) of Default" by PP Keys 
under this Agrttr~-.:nt: 

(1) .:·m11.no to ~~onn>lete the Modular omee rm or pnor to the 
Comnleton Dai:;· 

(i!.l '''-1!':-f' 1c .::vm·~::y with any obligations under this Agreement, if 
such failure contiYa·:-s ior ten: i (J) .::avs 1!-Jbseauent to written notice thereot; and/or 

(iii) L, t;,.;; ;vcd .• hat ~i) 2P Keys shall make an assigrunent for the benefit 
of creditors, or aDd:.; tor the appuir.trnocr1t of a trLstee, Jiquidator or a receiv0r of any substantial 

00099ll;. • '.' .: {OVJ99722 • v1 } 
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pr;.n f.)J~, its ;F;;}~~~-;·~·'=- ~:, t~ ;_ har_ ( 
n:;orse:-;.r.~izt.ti-):t, ~J·;·;:. <tg .:::.~· __ {/ ~r \:t 

>V.i;cd!!:~~ ti:l~,t,;:h,g \D !JscH c:r::!,:_ any uankrup~cy, 
~- - o:.~ i.~~t:a:y s·uch 3.fil?lit:atior) ~2 ;:~ .~-~==~ '}r'" proce!.;ding is 

CGn}nlf-\i1~t:~·~- 9.2f.:· J -~-:; r F ~~ ;;~:··· '" /~ 'i; -~·~·;;_::':) . ~- (~~r.[ .. j;R Jt::; c.;n~'~"i!t tbt-;reJ ~~. {f {>."~ ((f!.i~r i ~; entered 
appoilit.ing g:-).y ~.:;.~ct.~ tlJ.~ ~5~\. ·~ ~H .i'.: t. -~;-~:::._- ~JI ;~~pp1oving: a IJ~bt;,h~ .i.o ?~·'.·~y ::,;uch ~~-;coceed!ngs 
and ~ueh o::--:~;,:/ t~. ~1-:.~n .. :n f ... >.:· ._.. .. it<L L :.· ··-.1 ():.~ L.::tys; o~~ (Hi) .~f}YP IZeJs s}~ . .ili. 2d(Jti( i11 writing, 
its i:~·-~t~!Jo.~ .. t:~ UJ ;_J<..~y ·,.s c>J')LS :3S ~~~c~.7t ~ e :l. 1:·~. 

no·d~e lG ft-~c -e~~i. -~;· r.~~"t_;·. " 
prod:~ ~e.;; o~·} c:~._r .. ~· <C·)· .. , '~'1., · ·~: ... ··71~-r:, . 

ll0l1· .. ·,·.•. }:f!d-?.h-1-:'· '. i!d ;,.~.?."i..rt:-r·~ 

hc.:nd d-:"jv~y t. r~:~~r.::;r~ 1:_:· 1':~ 

the pf~rti ~;-~ r~1<::;' 1f .. :; ~.-: ~y ··· ·~q :· 

acco:rdcsJ.c·e -;.vit>t n.r. Ii:.~~·,.::. " · 

&cknv·.\:· >~,_: s~ ·n·-·p ;;~ •·"h(' ,··~. 

dh-:.pt(•; ·~\}t"?!J '¥:,( .~ ,:··)i'f!~ '\ r ""'~·,' 

,. 

. ~ ·~lc~;~:: >; r ':;c~~ived pr:i.0r L: fr.,:: £ir·l:~ _:u:t (l) 1:he rn.vdttlar 
.. :;,;- i -~, .Gdul~:{ O:f!1.ce J1Kl/ol. ~~!iY :·! ;~pcsJ.t becomes 

11 ;;:,,aonahle ·:osts expe;.)ll<::d by PP Keys -p<·ior to the 

•r :,:~ tm6;r tJ!is f.~:;re;~yn ::.:ri it r;haU b~: se::1t }_,y 
. 1 ~ ·;y .,..~etJgn..izfAi (rv~r!l.i~~1T~ c:~~ •r:ie:4 SC"'J.-vice c·r by 

·-ut~ ·_; ~r~ .;·-.i~ prEr.n·1~1;:. -;f ~ <s t ~-.. ~·t~·:'Ji1C1Tt, prov:ided 
r·~ ~·:;.;, r..·;.;{' 1' ·r: 11-y nc·tif)iH~.:.; ·jh_··: :\1{ ·:. ·.-~ ·t·· .. :".' :.f t.h(~ .UC~W' 

A.s~e-5-'alcnt sh31l b~; gaver.n~d 
" •. :-J: 2v e-:xunon af ftlir> 

r · i_i: ·: 

,,·: S'Id GonsLn.Ied in 
ih r; parties 

· i ~ '.·.':ITcn; br su.cb 

''<"'"'' •. <,_.,. t/ "'" j':". 
·~··' 

as:-::t ~.rr~~1~.n,~· ,\:~ '<' .!-: :-~nrj '-l:J::,J(·~· · ~ ·. · .. , r:; :l"'(~-~. r-,-:..:.~D...-~nBl-."iyhercqu.ested o[;L ,;n ord-er to c;xrrynu.t 
this L\gr·::~~;ITh·::~·.or ... ~ ·;~ -::!:T:t· -.'t~':· .~ 

·,, .. 

·. 1 . 

< ~ - •• .-· ~- ·· :~"·/ p ·:~ \·~·· Jc-r: nff,~;t·; .A.g.::::'t.:r-1~-r,·: ~~- ci ;L;rrn~.ncd to be 
:-!·· "\f\. .. {'< ':."'·:,.. ~ n.v .:1lidity o:r l.!neF.fGTc~· Ebi 1· ._\ ' .:;htd.l not .inJ.pai.r 

:- rl ·~ >· A . :·.:-·r ~·::~·;'.iJ1.e:n.t or. i~-, th( ~.·_,(~· ··· ... i_::- -~-,;::-(Ird .. ,sib!e, the 

..~ · i.:-'"";e.iPfH~ nnd assigr~5 of the r~Jspe.:vd".ir·; p!.\i"tjf;t) hereto. 
\ ; .... ·.f ~-tyJ:.ot 1J.el~.flte, o:r t~tb:~tv:~~ ~::iY:1.1!~ber trnDsfer or 

·;~·~ . .\J:,,. J;; 7_-;,h:~-~ .. ~ f~·It·: ·;,--:·h·:::rlH 7r "ff' L.n~ . .rn:dt; or by 

. : - ·~ ,., .. ,.. ·.·>.' ·; . ·~-~-

0009972/. - vl 100099722 vl f 
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15. _\_\ aive_r: o(,lur l':rw.i. Each oflhe parties waive trial by Jury in any litigation, suit 
or procee.ding hetween the-m u any CO\ht wr:t1 rc::spect to, in connection with or arising out of this 
Agreement, or tile validity !nterp~etation or enforcement thereo[ 

J 6. Entir~.f\ • ,~:~~ms:m. l'his Ag:r.:;ement constitutes the entire a&'Teement between the 
parties hereto with respect 1:0 ,Je transa.:tom contemplated herein and supersedes all prior 
understandings or agreement!> Ger.:v..;en the parties. 

I 7. (;.IJ\QgJ,r,;tr~~?- ~ u: Agr::'i.: .. "!le,n r:z:/ b~~ executed ;,n m' y m:tr.':,er of -:ou.nterparts, 
each of·1yhi :;!: :;h.d! ::-.e d•:cr~:ed e.:-. ::ri:ii::<J ·,~f ~hi.o. /.g:;-e.~ment binding ca :l1~ r-articE h~r-cto. 

[Signature to Fo!low] 

000997 2.2 ... v 1 {0009~72 ~ . vl } 
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IN WJT~ESS WHEREOF, the parties have hereunto set forth their hands and seals as of 
the date first abcve written. 

Signed in the presence of: 

Witness:_ 

,-;• 

-: _.):: ~~~:' .. - - -·· 

,,<vj_t.r:~:;s.t: .. _ ~:,_~~.:-.·-·-~-~~--~-·-~;. __ .~~~-?;,~.'-~-~~r::=-
rrinL·'r.n.c: · . -, , 

~rn' RESORT t:TI:UTIE3 CORP., a Florida 
corpu.-ation .- ~ 

.-/~ ~-- '· ' , •..... ( /; , .--r---- ·· · ' '· Bv: /,;/ ./?- -t<. r: oC<I>'i;..,_. -~- ., :· ,,l- : .. -----------N~~~?-c<~: stopher A. i~;;;;0~\- ·· · · ----
Title: President · .. ....___) 

F:'-~ J9i:X~: 

I'~ f(f~YS,,b,L}.;, -,;§:I~rida limited liability 
cm:t:~p ~r:C- 'i I 

·,_ . ';:/ I 
e. :j .. j,, 

I~"'i~ . 'l i - '1 ~-~·~-~~---N-····--· ... ·-·"·~---·· ··-·· .. -····----··--
Name: ~ Pabian 
Title: Mana~&1 

00099722 - vl {00099722 - vl } 
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EAND LD 

NT 
!=or: K\N Re~.ort Utilities Corp 

6630 1-ront Street Key \Nest, FL 33040 

Lauren Ewing I MRSA 201~;~ j ~;'io:i ,Jve -~E,as Hwy #124 Mzratnotl, FL :nose. I 305-767-0504 
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October 30, 2017 

Christopher Johnson 
KWRU President 
6630 Front Street 
Key West, FL 33040 

Subject: Limited Moisture and Mold Asse~smerr.: with Remediation Protocol 

Dear Mr. Johnson: 

This report W3S prepared by laur~ .. ::wmg of Environrr.ental Testing Solutions and summarizes the site 
visit condr.ct·=d October :i.l, 2Cll beginning at 1:30pm at the KWRU business location on Stock Island. 
Environmeotal Te::;-.:lng Solutions was brought on to conduct an assessment rega~Cing mold and moisture 
within the building containing offices and a laboratory. 

In summary: 

• Air sampling indicated that fungal spore levels within the building were not elevated over 
out:.! ocr i2'Jt~:o ~~u1· th;;: t:·.r 't· <:'i>u:d lw il'l i;;.:1 :··~:; scurce for fungo.! spD ;·e: gi·Jr:n tl":e d:fferent 
com pes it k· :• ·~ f th~~ s::~r ~ :-,:•< .. 

" ~~- sLrface ;; : ·:p:e of o•J:>;Ji:: ·~~:~d mo:d g:-:r11·l:, C>l! " •:o:·iling vent cunfirrr:<•·d tlrr: :ne:5·=~· rc.:: of fungal 
growth. f•Jlar,'J oth::.· olrt~<rs •~f ~:imihr fiJ.•.ga1 growth were seen throughout the offices. 

• 'vVater damC:tge c.rrci elcv.n.::Li rlruisture l<:vel~ in llviiil~ and other· budC.:ing materials were observed 
in several areas of the building, and extensive damage was seen to the exterior of the building. 

Remediation of the affected a~ei!~ i:; r:?cc:>mmended. A remediation pro~ocol is included in this report. 

Observ2ticoo:s ~ ~d I r,, ·:; :;g r·.dr: · < I · ! :xrly tbe vi.•:it:lf! r~rt~?.s of concern in t i1e prope-tv ;;t the time of this 
visit. Docu ~~ =r·t: .. ~; ·:~ ·1 :if ~ j·~t: o ~, .; ~""',.''· r::i ... )i!S_. . :L::~~: ·, .. ,.: ,j!)i; :· :.:r,-:-: nt;.., Ia he rct~1~_; a ·1.-: ~-~ ·!" r~ .. : ., l! 
recomrr·:n~::Jtbm fc• rr:n,~d<, r ;. l;-, :m 1 ;> · :.=~- ·~·r·;=,Ji:; '.· ieti pmcedures c: r•: det;;ile:: in ::hi~; report. 

Please review this report in its entirety and do not hesitate to contact me if you have any questions. 

Thank you, 

Environme:.tal Teotir>t; ~;~.lUi::·.~; 

Florida Licensed Mold Assessor M'-{SA 2355 
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• Odor EvaiL'ation- Dete:t C~ny ~·dor~ tvpical of indoor pollutants 
• Moisture Me<Jsurements --Assess J cJUiiding materials have elevated moisture levels 
• Temperature/Humidity Measurements- Assess climactic conditions 
• Spore Trap Sarnpling - ·1',1'u : scopic ana !y~ is of airborne particles 
• Swab Sampling- Microscopic <.na lysis of suspected visual mold growth on a surface 

Equipment and flliateriai:o.> Used 

• GE: Protimeter tvlr/152- flloi~L!re rr.eter/lern:;J Humidity Meter 
• FLIR TG165 Infrared Yhermal Camera 
• Zefon Air l'urnp 
• Arr-0-Cell Sampling Ca'i5o.t'es 
• Sterile 5:l"11Jli11~ Sw;_:~b< ""rl GklVe' 

Backgn:h.md 

The subject propeny is the one levei ouilaing that contains the offices of KW Resort utilities Corp and is 
located iJ'·: SE1C Fr\~rL:: ~-\~~.! ,-, '~'.' v; .,.;t, Ft. Environ'Tlental Testing Solutions was brought in to conduct 
testing b~ mole' il'ld rnoistwe in thf I.Juildi --:g ilrd ~a prerare a remediation protoc'JI. Hurricane Irma 
made landfall !n the Florida l<ev~ on September lC, 2017 and it was reported that the building suffered 
damage from the stor"" 

At th:: !' -·-~ .? ,_, , r ·J •ns·: •:>ction -t i:•; \.o ;tdrng was in use and staff was present. The rooms that were the 
subject of this ir:;;,·;oci:ic-'1 'Ven' f.l--c_i·'·,::·d o;wJ tJ-o':' ~ir conditioning system was in ooeration. 

The ob·;L·· c.!i:o·l : r: "~':' :1- ; !11~ :: ~,, · : :1 • Lse:d c, r. ;".~ r: -: :-1 '/ilsive as~essrnent oftre e1:ces!;;'Jie locations 
within K'NP.U off:-:-2 b;;i::li;1g -::r-:< do~ · -~fE!ir:=-!rl tr; a ~: · t~.: re:·:eption area. Chrir.' officr:, lab. mer>':. 
restroo,.- ·· .. :;tor<.gr. a~c; co,lfcre :l~.r: l~<•rn. II•J:r.c11's 1e:;rreor.1. Greg's offer:. Jud/~- aff'r:e, :~nitlin'; office, 
and the e)(tr:;-i;J;- -::r? th<' 1:JUilding S~:e Fi<ture 2, Ap!Jendix A for layout of the locations referenced in this 
report. 

Sumr:IJ::.' ';' 

At the time CJf f:h;; a·~ : ;e,:::mk~r•t c:nndiH~w.-s n:l'otin~; f',l w.;•ter damage and elevated moisture levels in 
building IYHJterim's· wert'! identifi.~d i'i>:ough 'Jn-site measurements. St:spected visual fungal growth 
was observed. Larer ,r;;.,,)oratory c:r.alysis indicated elevated indoor levels of indoor fungal spores and 
an indo:•! :x::.1.·•.2 fo:·/ i.'!!!JC•I sr·-~ ,.:j 
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Findings 

Reception Area 

• An air sample W'IS t3kP ~ i'' t1" rec<>.ptior >r~?. See the section of this report titled 'Air and 
Surface S2mp!ing'. 

• i r :-'·" \\'2.:; :-:~-;;·,e ll g<~(· i:· ~J.2 : .:c.l en' ·c:·,': 1:;1\:o;):H.c door. No eleva·ied rnois<dr~: levels were found 
in the VI.'Cl'~ dtOJIJJ ·;:;-.t: LeJ:. 

,, ~ i:.or:n.,; ti:..:~ ,.~r< l.t;:.;.' ..:t b~.:: -=dt;.:.~ i.: ;,:.:Je:LI: Jreas. Elevated moisture levels were found in 
the subf:oor of thE:se dl e<b of damage to I he flooring. See Photographs 2-3, Appendix Band the 
seciion of thi>. 1 eport tit·.::ci ' ,..;, Jistu,·e Activity'. 

'Na!l; unr;'r,-" "rrJ <lr"t•rr~ t'•F: i•·ir;dcv; i-; ~hi~ "2CFptic.n area wr:re :!:<<lm:r:r,d fo; e1e11a·red moisture 
:e·~<;!o :;r.d 71~- ''C were foun0. 

Chris' Ott[~.c: 

.)a:n::-'~ ng'. 

• '// .. ~ii:; Lln~it· . ~nc :.ru .nL: .2 •,•rlli~·\\ i~o ;_,._2 r:: ffice were examined for elevated moisture levels 
:.•.'ld o··cr.r, ·;.-o? '<' :'e:u:--1 

• ::.J.;:: ~c 't?•' ~• ·;>;:,.1 1 ~rc.:wr ' • <:·f!d water damc;ge were seen on and around the air conditioning vent 
fl ..... ,, .. rr:~:1i~3 cr -.<· i~. :/=f:t:;: ,\: ~r'f~,:r: .i~.v .! ,) :; :~Y"i "',ple \N35 co!l-::c~~d fror~ t.hi: ;~'."23. See 
;::;,,.t"i"''•.:'h !' . • J.:;·~•<::~·.' ! , ~,· ;,:-,:~ th: ':cct:cn ohhis report titled 'Air and Surface Sampling'. 

Men's R~strQQm. 

.)·J· .. ;:,~cL:d fu 'ti ,I[;.·:'''· · ·. ·;'r.-, .Ji' '; d1 ;Ji ~: .t•'• !11 Chri5' office) Clild wat::~ •J!(:l(og-:- w:;,s seen on 
·- .:: •:l.:,;·l :·'1 ~ ,,.,. .- -- ·i ' : ·'· g ·.r_ , ..,~ ir. ~~· · ::,,i!:ng o"the b<.>t"'.-·Jc:r.o 'hf \'li1!'J:nard ~~ound the 

:; -~~ !r :: · · ~:: .,., '.~ ;.u ·~: '" ,. I ~vel; .:,t :_,..,,:: r:wr :nchr:s away fr;,m th r: ·, E nt. ~r:e Phctogr<~phs S-6, 
... ;i : r-:1\~~:; '? .~- .. :! 1:'-: ··.::·' -~ ~., ::/ t-'·d~· ::~~·:.r·· ~! ~':/. ~ !~'~Oi~ture ~~,~tj·.,·:~\''· 

• ::,\;' : ~ '~ f ·, ('.:.I : rt; : !; ' i:. ·,! ( '\! fuJ. I( ::! ·):c 'VJ31!bc)d:'d at the to•Jt~CIT; (] ol ~h = l\lidl l;llder the sink 
· .. ;,,:: ;, lc - ~ : ~ -~ -,;_·, :~ :: 1f. ··, g.' . (.': ~·--~, 'C ~- . ·, '_j :I. .):. :. f.'h:;~to_gr<lph 7, f-ppuorJ~ I( 'J .wd n :e S ?Ction of 

·· :·:~r·:•.t tit:,,d 'M0i : ·.~~- ·" ,1.:t:vitv'. 

·:- .. " /". ...... , .. · 

- • .•• --··· • , : • - .. : • • '!. • 
• • •. ~ .. I • I ' . : l. ; I . I • . : 

Storage Are(! 

• • - ,. 1 . r ~ I, • . , . . • ~ • . T· ' .. o,. : .-.,,, ;_ : . ~ ~ ' . 
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• The inaccessible areas of the storage area could not be examinea for elevated moisture levels. 

Conference Room 

• c.~..i:: pec~eJ ·;·L: .--. 6 1~ .;:c'/~'"~ :, ~ ~:~' ·.Jia.r ~-.: J:i.:~ .>.:L.~. ·:-· c;-~ris' effie=) anc' 'N3ter da:r,3ge 'Nas seen on 
and 2r:Jut.d th2 air co :·,C: if.y-;;r:g v€nt in the ceiling of the conference room. The vent is located 
just cbov'= th:> sJuth vnl! :::• ";e r:;~rn ?'1:1 ~he fungal growth extends onto the wall. The 
wa'lbo3rd 1:1~ 1 :-!\1 the vf:·:t f·::-:' ~IP'.'"'~f!rl "r:i~+nr~ levels at least halfway do,•:n the wall. See 
?rmlogrci)~f '1.-11.'., ll.) 1 · ·:r-~'':x R :>:d tf--~ sect!T1 of this report titlerl ''~ol-tt·r~ Activity' . 

• Elevated moisture levels were found in the entire wall below the window on the west wall 
outside ot the resuoom. See Photographs 15-16, Appendix Band the section of this report 
~it':?c: 'Mcisture Activity· . 

• An area of water damage was seen in the ceiling adjacent to the south wail. Eievated moisture 
levels werE: founa in tn1s area. See 1-'hotograph n, AppendixEs and the sect1on ot this report 
titied 'ill'lo;sture Activity. 

• !: ·~ V<li~·J tJ",01!;'wr<: '\?ie•s \,.;:;£; h.h:r·d in ·;he i}Jcton of the o.o;.ah wali. S2~ t•hoi.l;graph 18, 
:IJ'r·~;~.d:x ;'1. ar,d rhe sr:c~ior. d ;hi~ r.:!pe>rt ti~le.:i 'lv'l::Jisture .~::tivity'. 

• ·dr;l.'a~r:C. m<Ji~h: ~~· ii' 'if:is v.··-.:··e fo" •..:' 'r. ·~ ill" f1;1or of th,~ reo .1'C:.J'i1. 3·==•~ Phr,·,:c.g;c.;;h 19, .!\ppendix 
';. ;:n:t ~.~If: ~.eru:J': .:.i· ~'·'~ report titled 'Moisture Activit y'. 

Greg's O_'fj£~ 

• .1 .. 1 <~ir s:;;.'\·. pl~ W<;:. :.;;1:=;1 in the hallway outside of the three offices on the south side of the 
)~:j:.(;i'\~:. .Jt~r-~ _, =:· ·,c<-~i::, .. ·~i- :t•b ,-~.,., ,r1 t t .... o ·,~.~,. tH1d) J~fa~:f~ : .. ~~n·~~:~ 1g·. 

" -~., ·~·~:-._'t!:Ed ::·l~L··~L;; ... -:; ::: \1·-~- :-:: .. -:t.lt: foJnd ,r: th;~. o·Ji . E·, t. u~ !".t)HJ~' ;N211~ .:;n:1 fl:lots '"'''=:':"~obstructed 
,, f:. H.iit. · :· ·.11r:, ti.r·: <: t!·:.:c .. 

Judy's O.fit·:. 

• ,r, w<~re; SL !> i :! '!It!~ l.• i).>er·J~ ~ C!l sv,,tit-w:y C:·:·:·flu of 1he c:: :; i.,~. Elevl3t-:!d 1r. oi~ture ievels were 
·.'.:· '· ·,ci !: ~;·,,; ·a,•i, ~-:' :t:•:a, ar":~ ck:\vn :.~1e J,;: ·! to ti1e f:ling CJbir,.;,t, Th.:: 1.:::;1 uf i:he 'N.lli .vas 
. ~ :~ ·: :. l:_·i~-.' · -~ t::f. ~>·-~ - · ·-- ! · _; ~-- _1_,:( .. ·; L{ ;:o: ,,l~J·-~- '" ·:·d. ?1::: ""hf.':~ :- .;!I''JJ:'~-,~~ ·~/~.·:!.:,~.!'_p;.;~;ndh~Band 
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Kaitlin's Q.ffi~e 

• Elevated mo!stun~ lew~!~: we:-'?: four~ o!"' •ne w2dboard and door frame on the ~eft side of the 
door outside oi mis otf:ce. S-=e Piwtograp11 t.L., ~ppendix Band the section of this report titled 
'Motsture Ac:!'Jity'. 

• At ieast two areas of w2 :<:·r st?ins were seen on the ceiling in tnis office, but these areas did not 
nave etevated moisture 12v~ •s. See ~hotograpn :d, Appendix B. 

• Possibre wate:r aarnage (peeii1g cau 1<, s-: :i:1~>1g:. Iivas seen around the oonorrt frame of the 
window. See Photogra•:-h 14, 1\ppendix B. 

• Ci2 :~·.ag'= :.c tr• ·:· .oi'Jing of the 1:•.!ildlng was seen on all sides, with the most extensive on the lower 
:.:.·•>r: i:)'• t>f'' ~:~ ':J:::s lv ,,_::, :>~; wet~:1 ,·r:e ~"'' :: tk.,xs. ::)ec Fr-, ·Aug1 a ph~. :6 ·27', A~•J:.<:t;ci:i( F.. 

• :~o U'Ji .:uot.:~ c-1' :n~u tir:irFl r:~·,:1tr ·:he ~·J l.•f:u~1~ w·~; e d:. · ::<: ~·.:!) c,nd pulled away from the building. 
::k<• PiH.t'.'LI 1~1)1> :!ii, 1:.:1p -··dth "'J t'·)r i:•r.,, _, c11 -·.: t... 

See Figure 1, .ttpp:"!r-:J j:-: A for~;., , :.'e ' :o:.J~:c.'l:c ar.:l <•n~;s of elevated mo~';ture ir l:! 2 r<::oms and offices 
described ?b-J'.":. 

Additior ·: . ::,_;·-~:·'-:,• 'r:·~ \'.'' r:.: 1; :,; : ".:· :~F:: i vt_. :~ : ·u·•n l; . ..;t\•;:::•·e nut used :n thi; rl~pu:t. ~hey are 
availabk io:· ad:1h·::.:ncii :!:-'·-':lf'f•·•t:.-~ 'Yi ;f ."t:~:.l:!l:. 
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Temperature I Humiditv Profile 

A hygrothermometer v<as useJ :c, me<..sure: li·:e ~;;rr.,K:rature and humidity inside ar.d outside of the 
property in !he locations c.:r sur~rplc::; /JetE: t;;kc::;. !.r::: ::H)r temperature and humid it•; measurements are 
importar:t to iESb:; ;; t:~.: ::·.C:oc: c: ,\ ::(,;1:-:.,:: <.'t :.; i.:n::gc:l:Jc: for fungal growth. Sec l"ig:.~re 1 for these 
values. 

Figure 1. Temperature/Humidrty Fwfile at T!me of Inspection 

=e.-;. ·r 

REC PT!O~'i 

The ASH {AE (Americ!r )o~i.~ty n: He;· '11? heirig .~r< ' ,.,_ Air-Condit;onin~ EnginP.er~) Standard 62.1-
2010 rec Jmmends a rr ~tive humidit' Jf 6'l% <md be;,-,w to prevent r rold growth. The relative humidity 
was recc rded inside H: building arol · :t the locatior: of air sampling at the time of the inspection. 
Relative 1urnidity in tr: area of the b · ::k offices i·l:JS '').t,% and 71.2.% in the conference room. The 
other in·.;oo; <J:eaf, r:lc, ;~!\?: •11 e.·E . .:::€ ·'"'the recom· ended standa- i. 

Moisture A.::Ld~v 

Rem:::te ·n·::i_-!r,,·::: ·~'Eil. Hen~•21r':; 'll•cr ra~.~~,,·.,,i':h '.t . •fr:.·ed Them:'!! :::Jrr.era (:=LJR TG1.65) and direct 
measu1-: r ro:o .rt~ we ·~ t.• ·u1 widr <r 'JF '.-ar. :rt•'::·: ~.:!·• ·:2 'I:.Ji;t:,re M,-,er thr;Jil!:]hc:u': the insp,:cted area. 
Both de: ic: -.:::> fCJ ,n ),::_;_ ::.t~·:: r:, _:::;:r..-' -~\ el~ :r· W<•lb · :'rii:,~g>, and ·fL JfS. 

The mo.,;~ui·e values g .en bc:c:,J \l'~< U:ir-::diy .·.,ciE. reel with the r:.J'sh•re !T;Eter. \'2lues should be 
interpn:: ed as f·~e . e:: .. 1€ n:: U r. : ::', ;;: Lr ·J '! • · ,,(j : I at the tir.- E or mecjSLII·::ment and not the 
exac~ r:~ · is ~:.: c x ... ,: .. Jf ·:;12 Ya~:.;·i; 

Page t: :Jt 29 
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The following valut:s 1'\t:J<O USt:O If; .r:t ·f:lr'e; tr:e C•J!l>:Jon.; Of the buiiding material tested: 

6.0- 14.0%- Normal fvuis .~ ure 

14.1-15.3% - .:Oicvat<..c. .V.~is;u r::: 

17% -1S'.9%- R:sk oi [ .c2:.;~ r.'b!~tu~ · ::: 

~20.0%- Excessiv2 ~,1:-,:·tur ": 

Moisture readings at t:1e time or insp2et1cm rangr,r1 :,;;tn 6.4% to 100'/o. Elevated mo1sture levels, all over 
17% anr; r" ·:>:'t r:t!t•d-::·:· ·. 2 ~~·;;. :. , c: ·t•.=~: . ·.; · 3 .: ,-:, r.~,,; , ... =; ·;: ,.11;1 e found ',, t'le "'·J:'cwi••t:' :oc:; lions: 

• Ceiling ona"Lt!ri<::! aouund the a,r conditionmg •.,.ents in most rooms 
• vValiboarci in tne n•en's restrcom 

• t'loors in tne reception area, i -,the hallway b2<ween the lab and Chris' oftice and the lab, in the 
women·s rest~oom, ano iJ;e r.<rliw<y outside :;r the storage area 

• The south wa!J ofthe ·:c nfer~ r.:e f'))t"' uqde1' =:he air conditioner vent 
• ·!·he walli.1oard ~<nr:l!7r thP 'V'I"'·:•w O!:t>'ciF ot rr e women's restroom 
• 'he ·v-•ater d1,. 2 g<:d i:l!"l"a -::,-, :·12 ·~e=ti.'1g o·.' ':h" women·s restroon and the w21iboard below this 

See Figure 2, Appenci1x A for approximate locations of elevated moisture readings. These areas of 
elevate c-. rr- :Ji~r:..::e :e'~~::1iS~ :-l:"c-: .Ji5.·:~ :t.·.·-~::<~ ·f ·. ·:·~- ~~ 1 -;~!c~:-~_-1 ::)t:e:ed !Co; :1 rt:cns c.1· Ti"""e cfVisit 1

• 

Five span~ ~:.r~q:: ::.L~ ~c.rr:~l:::.. ,\ ·.:. ~ · ·.:: ~:::!lc.~.-.. e:, t.: .. A.,~.~ ..:.Jc:1 :=r .J~~j the: recept!cn .~:"eC!, ~j·,;<:, ..Jffice, the 

conferer.c-:: tc:Jm, ':1e . :··<!:~ rJf ~'-.':: ba~;!: 0ffir?s, Clnd orF~ outside (reference). See Figure 2, Appendix A 
for a la•t : t:;. ~·,;' •;;,:·,-,J-= ,, '-·"'··''·'·Ail ~;o·: .. ,{.oo2~ vv.:; ·.:: suiJrr"·c~ed for ana:ysis to EMSL Analytical, in Ft 

Lauderd:Jie . ~'!c.•"i'· "· fi<Sl is ild ';,o;~ 1>,lder.':" '3•1ti acc,·fdited laboratory. 

Non.~ 0f thf' ir: :' •: c: :.u:1:~1e~ en• -·> r:c' i:ac: lld •:C:": s;;c ···~ ;Eve·:; that w'"rf? ':levatec ovt?r the outdoor 
sam pie. :'.'i ~·-F. i • :r: ~: ··" '~';: ' :·; • ·: ;iE: . .. ::: ·: ~;:; 1 ; •. :· .·, '' .' ;;!/.' •s/Penici{l:u.<n ·.·:p<:! :;o::ot .:~ .. !':;en though both 
indoor;; .1d c :.;ti'.;.:-.· s ~· ·>;:•' t': •: ·~: t:1 .· ,, .t :., : .>:;· '-'! ·: ;_.·;c: · .. '::i"hrn ':ype 'p.m;s th': ':;:-.t.:: : ·:n il10osition of the 
indoor sJmpies dn"o'ereJ 1'rom the outcJ .. )Qr sam pie, and an indoor source 'for the runga1 spores collected 
indoors ~:J)Uid oe 5UiJP3te:::. 

Outdon.·:, .lY:1p!<< ·n-. 3 ·. c(.:i .K" ~;;~::: : ;:o".:.:t;:;-J il tc.t;,l :Jf 1 . . 498 fungiil Sj:'Ores per cubic meter. The 

three s.:.,r .' t' ,,,_~· •!1: • · ::-•::: 1 .: r1c;t cftf,e ~:3r1pl?. \'!'ore Aspergillus/Penicillium type spores at 42.3% of 
the samnle, As~·ospore> typ~ spr:r·.>~ "" ~6.~"/o •.ii r.'le S311ples, and Baoidiospores wpe spores at 20.1% of 
the ~·amt; 1 :: . ·: h :. ~:::.:':~; ·.d•:r 0• ·:he ~;~r ·.:.!r:: V/t,.•; ~ ., ~ ·-L~ _,; c··: Uadosporium, .=usarium, anci Myxomycetes 
type spur~-:~<,. t:o~'.:n p"'-:.'cr. ~ !_,_.• '( -,.~·,,. ···;1·-.. -,e Srli!:;"':'E 
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RecepV .r: .~., ,~:1: rn ;.:-,: .,.:; y ::: •',·,': 'T~tc ·,,._,:·= :J!i,·rt~:d in the ai• ~:~mple in t~2 r2:eption area. 

Aspergil!us/Pe·'.-'!'iw: l //' ·': s:L:·e: rr•zr'E i'J 8?. ?'lf cf·'his sample, wi'ch Curvui'J.·iatype spores made up 
the rem;.illir.g i.~c.~.%. 

Chris' Orflce: 51~ : o:c: o: ; (:f r .. _,~ :, : ;p :• :F.,, :;z: :.r.· 'I:: ~ -~-:rl :n the air samnl~ in tf1i~ o£fic~ 

Aspergiii .'..:S/Pr:nic,;:~ur.·; :\ lJe s~c)r.2; m; .J·2 u.:. ~ .. ! .. J.fci c/ :his sarnple, w'~h Clado~;J6ti,rm typ.o spores 
making u,: 15./~S ·Jf':h .• ,;,_:w!-= and C:Jivuio.H.ia tvce ~·pores made up the remaining 2%. 

Confen~:, .~ ·" · ~-:-7:r: : 5Sf! ,::;,P:~ .r· ~·:'): '"::~"'· ,·• ·? :1 ~ -:-;~ P.,:tecl in the "ir ~;'l~p!~C in th•= -:-nnfcr?r>ce room. 
Aspergif'·;::l':'o:··'~ "·'~·~ ·:· ··~:. :~:-·::c -·~r·: ·.· :- ·:t:r: :··:3)''! !t•.r e:f t~e sarnr lr, c-1~ 92.n:. cf ~his ;;;mple. The 

remc!rili ·~r- .. :r~ t:i::~ :f..";nrlr: (7 . 3~~)) tV2.s ---~?..de l!P .:J,: ~~'(,~s/r:·.:cspares type $pOr2s. 

Asperq." ·,::._ ·:_, ~: 

One surrace sample wr.s Cdlien:·~ ro ·~ne1iy :: ~ a ~e!ect"Od area of suspectea visible nw.d growtn from the 
ceiling a.r cor.dltionin~ 1ent in • .:_y,_~· r. (--icr~. Tr:e su:i'r.r;p sc.mple was also submitted for analysis to EMSL 
Ana lye·,:·. 'r rt l.n:L;·'-~'-"' f~t: ! '·~:o ·: 1 cL io :j'l :rv"'' · E'l~ ?:11 a:-:~---:-~i·er. !< : t.')"~!-:·rv. ~.•ot all areas of 
suspect;:d .c.·, ~rJ ~::=! ~ nc ~~- .;:-r· I'~! _:: ·.; :" ~ -~?. :: · ( .: . 

1
1 ,; \",.'._1 :·.:· scr1i:;l::'~. 

Surface ;;w:~o 5c•mr>le: "1 ~ \abo~2t::Jry ana•11S1s fr.:·' h:: ;wc::O sample taken from the ceiling vent showed 
mE'd'u:"l/1~· • .~ 1 .. 1JJn _-. .,':1~"" ry~r ·>r-:·· 'J~-::1·. , 72fl\ ':0''"t~ nf Ocrdospnri1) rro t\/Pf' <r.•0rP~ . 

Se-:: Fig:.n t~ 2, ;'\f:l tit!~'lrJ~. ~ .u f . ._,r .:~ _ ~·d!' ir .:. ::~J . · :.:c-~L'.~ ~(,:·:!·t1c .. 1~ .. c.:~d P~i7.-!~ ·gnJpt~ .~J ~~r-pt!t'tr~L\ .f.\ f~H .s\vab 
sanp:e c.:.>iie:· ,-;·;::r:,· ,;Jro.·::r:· 

The corr:;:::ece !t.uc;a:J;-; c.,.,,.,~.: - r':·_j r·; :~.:i :;7·,,.1 t'i c.uswdy are ali.acr:ed tu .o;s d.xument, see 

Appeucil)( C. 

The rem2diati(•r, r.r-Jtc,:e>i §:ive11 t ~~:::- 1, ·,. b2.sed •.J::·c-.-1 '~e site assessm2•1t conducted l('vVRLJ office 
bu;;ain~ :::: (;rt;.;~.~~!'".!. ' 2JJ ?. ' J; ;·::~.'l,:d: :: .. ~ - ,~··. LYL;·a;:·tc.- h!reJ .. '\l:.l D~ 2 f~~Ci'iC.ll LC:.:~I~~d ;"fi.:J !d 
r:::·-:.::cii:.~t:J.- (F-L MRSRl and/or licensed General Contractor. Refer to the Florida Department ot Business 
and >Jr Jt ·3'.; :c•r ~ !wl: il2t it :r, I !i~IJ', :: '-' ~~: -~-~ fi•;.; tu ' r.e. :< '. :",· iicr:·;,se st~ :us 0 f anv hi 2d 
cont:;:~cl:w ':: ·J ·ir.":s :·'. :~"!•·: r , •. ;:(· • !;1-~l'c·•:·y ~-~·''' T( :<· ' •3r.,e':!iatiDn :: ci.iviti<? ~ 'Ni l/ c.:::mply with this 
rE'me<ii<~+in 1 ~n~r·~"' - ~~'"'<t:,..rr r( t 1p ~!f'W Vry1( c;-:··: Deo;artment c£ HPalth GuideH!11?5 on Assessment 
and Remed1<1ti :'~l ~;• f t: :>;si in 1:·.u: r: f>rl, 1. r;r,·1':~ -,-: ., rr:: t.!':::t2 ot lnsper.tion. Cleaning and Restoration 
CerHic?te [!! (K(·:) ~;~··_.,_! ::.:11:1 l:h. ;'i\>. •:,Jidc• 1 'n'o ~· ~'-:-r f'.'!:: d <!i'r! rhe U'.. ~J::cJoati :: n:J~ 'at<:tv ;,nd He>'!lth 
Ad rn;r;i:~ f; t: :_ n.;~ : ,·,·· ·.:! ~ i, ·:. - ~:~ :.li · , ~ :_:i~ · ~. ~~ ~ 1. · .. ~J~ ~· {.:: ·':: ~:· !,;;: :. :1 :~eg~t;; ~:c 1: :~ • 'I ~ ·:. ~~ ,_·:.; t.":r:n:· i~ a conflict 
or (.''·f:r ::·;] :Jc~ i\i\~-~::t·: l'! !IH.., ~1;.) ·~~\,~ , ·~',.!.:~~-~ ~ r c~,.. !:·1:: ~ r. ~;si· ~t<nt,,-:!( ·: ~:rcvi~iJ:~IS :, .. :?ii C:PtYY. 

The remeaiation c;;,·,:r2cto r 1s sc,e1v responsioie ror rn.e protection oi nealth, safety, and the 
envirOriiOOci'oi: c:;-.. ;;-,2 j;.H.:. ~ik, ,(,C,uC:o•lf; LiE: 11'ooi1a5UilEJIL Cf asiJeStOS C.)fltail1il1g ;nateriaoS and/or lead 
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based ):2!r.t if iJ'7'J 1 1':>'.;7.~:;, <l.ld fo: i" 

remedia~iorJ proto:c)· 
' :Jr '·1' ., ·, ·;; "'·~c licensure r·:::i;:,tcd tc :.>:1•: lior!: covered by this 

Remediation ~rotor.n~ fnr K\AUH ~~ 

, D.c:l•.':n\·,.-.'.::::: •nt~·; i:1:: p:.:::f;: .:· th:: -~.:-•·:r.aimP.H1~. 
• 0I::Jce an r-ir ::c::.I':-:.-,H in a r'On-<.ff~c'cE:d are~ outside of the containment lif applicable). 

• See Appendix u for coniainment and remedi3tion requirements, including air filters and 
~:'r.~ I"Ji·,·~ · ;:=;f .-s. 

"' Consult a rl\i/,( ~}Stern professir>n~l to assess tn~1t the system is functiJn,r.g properly and 
,·,r;dr:s; any ,;.:; : •: : ~·,;; ·; ·(: ,,,1 :5s:·pc; t;~ : .'i ;,: t. I-.G1ii.1g to the elevated moiswre levels in the 

" .hdoj;=<s tlw ·:· ~·:,c,c7:! r.~e'!!i ._,., ·j1~ <=;.(:~r r," n; ;·w: builc!ing llli:'1 r'li'l\' be 5\J'JITe; fo~ moisture 
<•'1ri.t.:r r·;c":l ;;i: :ri. ilt:~lb; i:r:,~. ~. .. .:: :1'o.:or <oirJi;onment <ll'ld rnoKe al, ne:essary repairs. Assess 
rh;: ... lOtH:), Th'L' '{:"'"":', t.JI1:1·-·~i'llf~.t.,.l t:1~! lllli:c1:r:6 .31,~: ,t:, t:JUi'""idi'oti{Jil. 

ReC£.ptic.r: ~·~~ 

• KHPOV~ ftl..::ir :g ;;, ar ~-h .. ,.u , f:~cv ;teci r·c·i~J,re levels in the subfloor, ke·':.:>ing in mi11d it may 
extenr~ 12r oevcud the :J e!l oefin~c, <:!•d .Je·:enn:ne if the sub floor can be dried in place with 
t 1 r~f;u.r:rJ:f':f·: :en '·::·.l!r r· o•·.t >,:·.' ,-,,··-,.-'ii!l•lr' ;-,,d!;iin~ fiTn;• i:li:~ ~=:• 4-":o~:>'T• !,:;in f . .Jr r:Ji~aning 

_; · :. t!nr ;" :· · '·,: • 01, 1 · ~ ' ,,, : '-'·c.: ,_.; t :·,:: , · -: ,, r-. ,.,~ ·.round thf' ;:ir •:o; 1ditk::~ :11g 1·ent. Ft: .r. o·te all 
· . .;;. ~ .~ .. ~ :1 -.:111 J:· ~:~: ; -,,:~c I c:e::: ~-J.:.;l··( -~~:::ing r t ... (t::· ~I, :51: i: ~g tlf!O f~~ , : - ~ -=•·:· ·/o,~· .:~ t: ~~-~ :~, ~;: nl::;f'T';<--: J 'Nater 
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<.: -= .,.~c·.md ~:~~= ·<r :~:--('~:-··· -.:: · <:~ ·:. F ~move all 
··- ·, :;./ ~§; ~VJC f::·o_ ·~: :··.·:r· :' ~; 2 o:;;': ')':;:~,;"':ec water 

" Jc··~ITli•L· r" ; :•. r J, i 'l! -~'' · c nt (If t ': . • ·,,, ~<t=: .,: ;n tl;e w.o:l u;•(' ::r tl:e ~;ini: c::1d :.1 t!:r west wall. 
v~~·. :.: .:~ · nr.:r ,.,,,-\ ;·::·:.: ·:5 tc •:-~ .:· '· --: '·;; :1 :,; p;(terior ofth; b:.;i!ding ]; these are found to be 
'~.e ~.; Jr:r:::. IL:' .cv:· ,:: ~~ :: '"':.~f-. 1 c.'a!"<. ::F~ ·1;< I! ooard, and iF\ •uith f· :1:_52i growth, going two 
ieet ueyond the last ob.:e:vF.d vviJ:::r damage or fungal growth. Clean remaining building 

Sto rage Area 

-~.' ) ' . 

''il ,., _.· 

.! I·:-. ,1 . .' 

·~· r r 

. :· .. ->: .·. '·:d ·.·.·1ter 
l:•::i.•.·• ll: ' n<J:r,; ::r: blliic.i!lg rnc:•tE·riills. SP.:; .<\pp:mdiJ, D f(•; clt::.ning 

·-,::·:-.;)\: -=·.-!~":;.~:~ ·· ...... i"' :~-:~. ·:·4.:~.~ :1:"·-.::J.. ·:· -::,,€1~ in~~·:: ~~_r'Jf~·-:,(:· ~ -- ~"":f!-J>I:...: ~r- :-nir.d it may 
·, ·''' ·, ,,,... •"' b~· i-1:! tt'::· ;; ·::' j~fi:· f:1 :rei r;'r~t:: T.~i:le if the subfiJor ca!l b~ ~-~i: :1 in place with 

Conference KUQIJl 

: - : '· ( . ·- ·~ ! • - '·:: 

· "::: .: .. :-::-~J,f.;···r: · ~~-~ ~ t-~ !i ;:;P~: c :-:;hJg ~,lrt+~:;·-~·!, uri::g t·ne f~.- - : :-~ :~·:::iol'·:~ f)~ -! i :; ( ; ~ · > b:;: ~ p .. --:.:. :1 'N-:Jter 
.-·. ~-:-:}'· ~~- I~:-~.~-

--~ ; -~ :~·. · :· "·,. ·-· ~,.. .. ;-- ,.. '· •·: - } ;-• -~~ r·· ... ~ .. ·• ~ ·· ~ =-:7 --:--"' ~h-? s n~1~~ ·~.'.:: ·~ · ... : . .,; ; 1 ~ ~-:- ... h; ~ r: ; ~j ~s under 

:·;•"~7 v·~r·'':""f. ;.\:\,...,+ 

--~ ... .., _. J.' .. , r "'"'....., ~,._ ·-·' • ...,. ,.,.;': ,•,'-.. .._ . - . -

Women·s t{esc(COfiJ 

-· '· _-:: .. -.. 
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• ~--?~r:J·:~: :.~( '"· :~L: -~ ·.~_~ "~- ~ C':' 1 ,,.!;~~LJ ~~r:: ,/·l:-. :; s~.J~.-~:, ~vall, and r·!rP,' v.':·~-;! _: __ i1 ~J j :-.,:--T.r·th, going two 
.:: ::t :"J:·:·:.-:· ~.:i J::~_r • !c / r..·~-~ ·1 .,,~,~~ ·\·~~·:;. ... 'i~;r:·a:J:€:: :'r f'J :" gcd grc·. rt~1 Cf~?r: L?~7:~; l:.-.g ju:!dirtg 

Greg's Orfi:r:' 

.. 'j(" .' '--· < ·-:~; ,1 •l<l'rng":.o ·r::>Th~- r( : ~: · r._· t'"' •"'Et beyond 
--·~:~ .... · .. ~~ :.\...,:-~n n:t:"":'"· ..... ··-~ ~~~ t~1_!,. =·· ·· .... ~~·-:;-~-=1~· ·;~:-e 

Judy's Office 

'- :: _1. - :· ... \' ... : ' • _ .... ·' • .J 

• .. -. t~. 1 ~ .... :~-).c ·--~~-' ~ ~ '" ;-~·::.·1,:_ :~~-:-:~ofth~~east\.,,.~~ 11.s+~~-j-_:·:·~~~~.-.~:eH1r'§' Urlder 

·. ~ ,, .,,,· ,,, ~--- • --~ --, :-. ,.:- ~ r·~ ·" ' ·' • g ac mu r::h ,,f ~~1f' "Ia II as necessary to remove two feet beyond the 

'd~-i cts~, ... ~.~~ 'Y~~?r (~?_..??,~· i'"'f··..,s:~~ ':';: :·N~.'. ~'_-::- ~n remrl:n!ng ~Ji!r~iq~ r~'?J·~da!c; S~e 

Kaitl:n's .~··· ·-

• i;l<•~-e necessary repairs co Lhe e><terio: dovr then remove water damaged door frame and 

:urr:)Unr:!ing walltoaro as needed, going two reet beyond the last observed cia mage. 

• ~xarnir.e t·'1e f1oor ins.a"= u1 the aoor ana remt:.vP t•ooring it wet then, ana uetermme i-r the 
suorloor canoe oneo 111 p1ace with denumiJITILatron equrpment. L:1ean remaimng burlamg 

materra1s. ::,ee H,::.t,:Jenuwx u ror C1ean1ng reou :rE:rncnts. 

• kemove an areCI or the cen;ng in tne area or the two water starns large enough to serve as in 
1nspection no•e to inves{igate mr aPy tur.gal growth on the bacK side ot tne ceiling. If iungal 
::~c. ~~ ·~ti :Ji 3r.·-: f.j--Jitr 'd: )-;, ·:::1 c;a:.--.?~~? I ; ~Gt.i r: c!. r:."1';0'J~ aB dr1:nag~d ~?:~~;ic.ls,. golrg t :Nc f:~et 

...... ~~·;-~ nG ~n;: i~~ .c;~ ~:t'.:;~.l.f ~: ~...::.._,·_~.:;J,;: .. ~·.if:~,:~ r~7·:~ -.? ~-:; n~ Ot_;ddin;? ~i ·Jt. ~r~.;-: ~. :.:~r.- t J· ... r 1:.:2~d~x D for 

• ~;1:1:-:· :ll, ro\.-: ,:f li':C f.f:·.;l·ld,it::r \\/:,·,(.1.(,1r/ \\ : .:1-~ C1 )o.,d;l ~--:·: ··;:_·.~ r:1lJI5;·;:l.~f(: ilil(·J::;Cii 11:1u :ll(tr:f· 1'1~~i .. >::.S!~~ry 

'2:;-JC.~ .... , .... i1~ t' .t' ri_.
1;t:i".i V<'n.t:, ::t--,:~/-' t._., u:,, ' .. 1:· ·~~~~<.':~ rnaterldiS dS netatt:A. 
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Post reme6ii.ltio;~ '~'i<iil.atior; fx t:' ''~ :~rc1j2n ~had 1Jt~ H.complished with the ::oile(t:·.Ji1 of :;am 1J;es based 
on the fr. lk1'Nir~£ p~c :-'H_. .~,~: .\!:~~c ...... ~ -i :~~d ... •:::~~~;1:r .-··t--::1:~ ;hat! r-em3in ::';J~:c~tic~af J ri~: ;n p~l1f.'?, 1...1ntil all 
work an::,: k11.':: :;~,:::c::·-~ f:d:·: (.'<1 ~- a :: ! ·l.·';)i" .~ ~:"!, :: ·;. ;·:, ;: 2v2'r::tto: :.lnl: bf: ··~; [f· ,,_·: ~1 r~: ;· ~~ :- the 
remediat:Jn :·~:3', ,,;;,;; •,r;c-s~: .'.:c· /sL::·i •."SPi:Ctrcr~ ana nest-remediation ,;arnpling. fdl:::ir scrubbers will 
be ti:lker; c .:;: r:f ij';;(;t;,~•,,· ·; 'I ti '! ·' ·.t:;·•, .:!' : .. : 1t . .-.i,,;, j;; ·•, ,~· tr.. ~r;S)'i!:Cti::·1. ~~-.c r: L:-c r , :_·,c~ of tb·= Heating, 
Ventilati;·,r; ''' ,.-, ;~ .--:::.r ... :·:.~ ,,;_·,.: ( :-.. ,, __ ; .-,:·_,' , ., -' :; , ::: ::: ;~ciudf:.:i h Er.v:i0<hr.::.r~a.: ~-estlng Solution's 
post-rerr·eur<:rncrl •:·va,_,;;·~.lur •. ,-:·.:: , .. <:a;;;,,f; :;;d .b 'i!cafon of cleanEness and funcdor• of the HVAC 
system r-· ·.:.;t ~-:: ::am:: ' ·~':o d !J'/ ;; ;l,; JJ::.c.:1 ;: J' 0:·' -:: n·,:>::''~~:i!'.' . 01 C'f'\~tn :tc t' in 2~.::f' ;: ::r~c: \'it~ !=~'lrida 
licer.sinf 't:=r;u•·-os. 

The rem_:u.c.tlon ccnu·;;ci:o.- si1aii re-u~o:; ,·. 2'i•) vvme down ii1:.1e posi remediai:1on ~illlo~les tail, or ifthe 
final visu<Ji inspecttcn raus. ir '"-,ditic.:.al i1n1~.- :r.is nl'c fo 'Jnd w1tn elevated moisn.;,·e ievels me 
remedia(ion curm act,JI' Sllclli r<O.Whle n1f~tn •:J r ury n.en; 1:1 0iace ri app11cabie. ihi5 f)I'Ocess ot re-cieaning 
and re-w,,·,jqf 'it'<'ii l:CT.ti"·.l~ ·-··,i, -:J ~:•c·:~s::>i'Ji ;:>co.llelllea;ation is act1ievea. 

P?~e 11 of 29 
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Limitations 

This repot~ is !Jased uvcn U1~ h _'nr:;;aric·.., c ::1.1'c ':J.'e to Environmental Tesring sc/t.'tiOIIS G t th2 time of the 
inspection r.'.eref:: , ·e t '•'-' fiwtin~·5, r:: . ..... t.~. c.rc <..·:.: c/~ ·~icr·s in this repu.'t ar!? onJ:l ,'-.:pres'!nta:·ive of 
condition:: :t tne tirn.: r..f ~1. o- ;~:s_'J -!C ~-·c.? c " '--'do n ··: r~C .·:: ·-esent conditicns at any .:-L'i:.:r time. 

Environmental Testing .Soiu<ions ur,cJ its reprc:>enr:nlves wffl not be helc! liable jor an}' assumptions made 
from the findings cf this repo'"t :Jr. c.' cccepr:; ec r~~ ;~o.·:;;:J:;flfty for interprEtation; or actic ns by others 
based or th!s rec'Jrt. The evafuati~Jls -::.71 te5' , r::oiJk, cor.tc~ined within dn not guarJ.'1tee the indoor 
environrr.2nt is free of or;'•'lr>i5'ms sJ."npfP.d jJr ~_.-of c.-ny ctr2r contam!nntes. The ir3,ne:·tion preformed 
wa5 not .7 :;._,n;pf::>tc.· '?::r::r.'l.'::r:t::, • n1 ::!1 .<;ysf ·:' :1.' -: : rl ~:'~'' 1":-onents of th.: .1n jeer eJ)II!··: .. ?.n: nl f'}rr/ thi.s 
report i5:)!/(»:; n~) :7 ·. "!.""~II'"~-(;;? r--:r -.~ .~:.V .':~,.--~ ~~r ;,J.!f' : · '_Jt:/~? :~t ~·:.""ucture 0~ ~ys~·:.rrs Th \~ .... P.r:rJ_:-1 is :_f'!~e-~ded solely 
for the u.~e af ~- 1,., :l•e~:t :J. ~·:i th? 'r ·.-c ~ •• . . s,:rt. '!''_:e-" .~ ,,-' .:.7 n~t intenc.:::d fc ran;' r:rtf:e '· )!Jpase. The 
content.~ rf this r~:: o _~,- u;: r- :~iu~;:-~ ~·:-:d crn:<i:1': .- h:!. 

Attachmerts: .~pi:~;mdbi )\ itgw,~ .:! P.:.r:i~:l r:lc::,r ~, /tlL' 1 '; ~\~~::wing !\llolst.:.;2 Le•Je!.; ;:n::1 :':ar~.~ . le Location 
.!1;- _:nr:r:::~ S. l) 1 1 :.·t. . J_~·z.,:._·l: 

~FI·f· ·,y _'>_ ': !_;:'y ''~'"~-·: ">r,,?i·:;i~ R.'~r.r· · ~ M!~ S1mple Ci•<:in .Jf CJ:;t·~~~\' 
,'lr.p,!r;~:v fl" R1;rv:i• r:ro· . .-:· r · . .-: r,_.,. (~:-.::oi·rr:f.~t c:1C Re~·.:!::hlh;)~ 
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Appendix A. Figure 2. Partial Floor Sketch Showing Moisture Levels and Sample Locations* 

-.._floor 

Women's 

I Restroom • 
ceiling 

Greg Office 

Judy Office 

Ceiling 

14.1-16.5% Elevated 

16.6-19.9% I Excess 

~20.0% I Excessive 

Air Sampl'l Location 114 

I Vent 

~ / 
0 

Conteren e Room 

Air Sample xation 113 
~. 

· 'It'~ 
! 

·";- 'I____ -

Kaitlin Office 

,··-~. 

~__) 
water stains ~ 
on ceiling 

East 

West 

lab 

StoragE! 

- I' 
Men's 

D ..------
vent -------.. Restroom 

D 

/ 
/ 

Elevated moisture 
levels in subfloor 

-------... --· 
I 

-~ 
Air Sample Ill 

Location 

Receptiun 

Area 

E.:::?'l 
Swab sample frc.m 
AC vent 

Air Sam pi .. Jtion #2 

Chris Office 

Main Entrance 

North 

*Not to scale, layout 
is approximated 
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Appendix B. Photographs 

Photo 1. KWRU office building on day of inspection 

Photo 2. Damaged flooring in one area of elevated 

moisture levels in floor in reception area 

Photo 3. Elevated moisture levels in area of floor seen in 

photo 2 
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~· 

I 

Photo 4. Air conditioning vent in Chris' office with fungal 

growth. Locaticn of swab surface sample 

Photo 5. Close-up of fungal growth on AC vent in men's 

restroom 

t>hoto 6. Elevated moi:>t..Jre level of 24.8% in ceiling 

material next to AC veni. in men's restroom 
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Photo 7. Elevated moisture level in base of west wall of 
men's restroom 

Photo 8. Air conditioning vent with fungal growth in Lab 

Photo 9. Elevated moisture level in ceiling material 
around lab AC vent seen in photo 8 
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I I Photo 10. Damaged flooring outside of storage room 

~ Photo 11. Elevated moisture level in floor outside 

storage room seem in Photo 10 

Photo 12. Vent and adjacent wall with fungal growth 

in conference room 
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'I 

Photo 13. Elevated moisture level in south wall of 

conference room just under vent 

Photo 14. Elevated moisture level in south wall of 

conference room a few feet down from vent 

Photo 15. Elevated moisture level in base of wall under 

window on east wail just outside of women's restroom 



KWRU 017289

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 113 of 280

1. 

I 
I· 

l 

Photo 16. Elevated moisture level about a foot from 
the base of the wall under the window outside of the 
women's restroom 

Photo 17. Elevated moisture levels around a water and 
possible fungal stained area in the ceiling of the 
women's restroom 

Photo 18. Elevated moisture level in the base of the 
south wall of the women's restroom 
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Photo 19. Elevated moisture level in floor of women's 

restroom 

Photo 20. Water stain and elevated moisture level in 

south-west corner of ceiling in Judy's office 

Photo 21. EievateJ moi::>o':ure level in wall under stained 

ceiling seen in Photo 20 
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Photo 22. Elevated moisture level in left side of door 
frame to door outside of Kaitlin's office 

Photo 23. Water stains in ceiling of Kaitlin's office 

Photo 24. Damage to window frame in Kaitlin's office 
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Photo 25. Damage to siding on west side of building 

Photo 26. Damage to siding on south west corner of 
building 

Photo 27. Damage to siding on east side of building 
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Photo 28. One area of damage (north west corner) to 

insulation and bottom of building 
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118. Modular Office Installation Agreement.  Please refer to CAJ-21 

a. Please explain how KWRU arrived at replacing its offices with another modular 

office as opposed to constructing a permanent structure. 

b. How many bids (from whom and in what amount) did KWRU receive for replacing 

the modular office before executing the agreement with PP Keys, LLC?  

c. Please explain whether anyone affiliated with KWRU has an ownership or affiliate 

relationship with PP Keys, LLC. 

 

RESPONSE: As to portion (a) of the Interrogatory, the new office will be a prefabricated building, 

and not a manufactured office, “RV”, “Trailer”, or the like. The office to be replaced is a 

double wide trailer.  Modular construction must meet the same building standards as site 

built construction.  The replacement office will fully comply with all building codes and 

life safety regulations, and will provide security and lifespan comparable to units 

constructed utilizing other methods. However, the cost of modular construction is 

significantly less than site built construction in the Florida Keys, because, like most things 

identified in responses, the cost of living and labor in the Florida Keys is higher than 

anywhere else in the State of Florida.    

  As to portion (b) of the Interrogatory, none. Modular construction is based on the 

design and there is not a significant difference in costs between different modular 

manufactures.  As fully explained in KWRU’s prior response to OPC Interrogatory 85, PP 

Keys 2016, LLC has a proven track record, is currently engaged in a modular residential 

project on Stock Island, and works with several different manufacturers to obtain optimal 

pricing. 

  As to portion (c) of the Interrogatory, no one affiliated with KWRU has an 

ownership or affiliate relationship with PP Keys, LLC. 

 

 

120. Materials and Supplies.  Please refer to Schedule B-8, line 9, which states ". . . when the 

Utility carries less staff the Utility often can't do small capital projects in house. Generally in 

these cases the small capital projects are awarded to outside contractors." Please identify the 
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KWRU to WS Utility. This is a standard distribution to a shareholder; (5) 5/1/2017 transfer 

represents a check from KWRU to WS Utility. This is a standard distribution to a 

shareholder; (6) 6/1/2017 transfer represents a check from KWRU to WS Utility. This is a 

standard distribution to a shareholder. 

As to portion (d) of the Interrogatory, this balance decreased the total equity capital 

shown on Schedule D-2. 

122. Capital Structure. In response to OPC ROG #18, the utility describes a March 30, 2017 equity

contribution of $622,439.76 as a “Wire Transfer from WS Utility (release PSC Escrow)” and

three April 2017 equity contributions totaling $198,493 as a “Wire Transfer from WS Utility

(CIAC monies)”. Please explain how the release of money from a PSC Escrow account and “CIAC

monies” were “owned” by WS Utility and how and why these amounts became additional paid in

capital.

RESPONSE: The notations referenced were made on entries that are irrelevant to these particular 

transactions. KWRU’s response to OPC ROG 18 identifying these entries as equity 

contribution was in error.  The equity contributions do not contain these references. 

KWRU will file an amended response to OPC ROG 18 to correct the error.   

123. Employee Pensions and Benefits. Please confirm that the total incremental cost of implementing

a traditional pension plan included in the test year is $10,141.

RESPONSE: The total incremental cost of implementing a traditional pension plan included 

within the test year will be higher than the $10,141 included in the pro forma adjustment. 

For the test year, KWRU contributed $18,000.92 into its employees’ 401k plans. 

Total salaries and wages for the test year amounts to $786,686.21. Five percent of the total 

salaries and wages equates to $39,334.31, and when administrative and set-up fees (in the 

amount of $5,200.00) are included, the test year total for a traditional pension plan is 

$44,534.31. This equates to a total incremental cost increase of $25,531.39. 
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  The test year numbers are misleading in developing a forward-looking metric. This 

cost is more accurately assessed by utilizing employee compensation numbers from 

November 2017 (when KWRU was fully staffed). Payroll for November 2017 on an 

annualized basis (assuming full employment for the year, with no turnover or raises, and 

assuming 50 hours of unscheduled overtime work for each employee with on-call 

classification), is $964,928. This equates to a pension contribution of $48,246.40, plus 

$5,200 for administrative and setup fees, for a total of $53,446.40. 

  KWRU contributions in the test year totaled $18,000.92. Utilizing the analysis 

based on November 2017 staffing and compensation levels, the incremental cost of 

implementing a traditional pension plan is estimated to be $35,445.48. 

  KWRU will be correcting its MFRs to reflect this correction.   

 

 

124. Employee Pensions and Benefits. Please provide the annual expense for the last five calendar 

years (2013 2015 - 2017) for each of the following accounts: 

a. 7048100 Employee relations, and  

b. 7048200 Employee health/benefits. 

 

RESPONSE: As to portion (a) of the Interrogatory, the 2015 annual expense was $3,733.70; the 

2016 annual expense was $4,681.97; and the 2017 annual expense was $6,806,32. 

  As to portion (b) of the Interrogatory, the 2015 annual expense was $105,231.31; 

the 2016 annual expense was $136,009.29; and the 2017 annual expense was $151,809.17. 

 

 

125. Materials and Supplies Expense. In response to OPC Request For Production of Documents No. 

14, the company provided a file named “KWRU MFRs Vol 1 TY 6-30-17_with Workpapers.xlsx". 

This file indicates 16 accounts for Materials and Supplies that total $97,538.09 which is the amount 

included in the MFRs. Please reconcile this balance to the 2016 and 2017 General Ledger total 

balance of $86,041.57 for these same accounts.  
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ATTACHMENT 26 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 4 

 

GENERAL LEDGERS: 2016 AND 2017 EXCERPT  

ACCOUNT 7750850 ‐ DUES & SUBSCRIPTIONS 
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affiliate costs or charges, and customer service operations from January 1, 2016 through 

June 30, 2017. 

 RESPONSE:  Objection. The portion of the Request which seeks “all documents that 

reflect…any issues discussed related to any area of plant operations or management” is 

overly broad and unduly burdensome. Arguably, every document/record in KWRU’s 

possession relates to plant operations or management. Notwithstanding and without waiver 

of the foregoing, documents responsive to this Request are provided within file “#2”, 

produced herewith.  

3. Plant Additions. Please provide a copy of all documents, including but not limited to,

estimates, contracts, bids, invoices, and work orders related to each plant addition by

project made from January 2015 to June 30, 2017, and each plant addition by project

planned to be placed into service in 2017 or 2018.

RESPONSE:  Documents responsive to this Request are provided within file “#3”,

produced herewith.

4. General Ledger. Please provide the detailed general ledger, in Excel format, for the years

2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in

the year.

RESPONSE:  KWRU does not understand what the ability to “select specific transactions

needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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EXCERPT	FROM	OPC	POD	4	
	

FILES:		
KW	RESORT	UTILITIES	CORP.	2017	GL.XLSX		
KW	RESORT	UTILITIES	CORP.	2016	GL.XLSX	

	
ACCOUNT	7750850	‐	DUES	&	SUBSCRIPTIONS	
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Date Transaction Type Num Name Memo/Description Split Amount Balance

   7750850 Dues & Subscriptions

01/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00  106.00 

01/25/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 33.50  139.50 

01/31/2016 Bill 134104 Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 1/1/16-1/31/16 2332000 Accounts Payable Accruals 20.86  160.36 

02/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00  266.36 

02/29/2016 Bill 135130 Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 2/1/16-2/29/16 2332000 Accounts Payable Accruals 20.86  287.22 

03/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00  393.22 

03/02/2016 Credit Card Expense citibank credit card x3278 3278 CitiBusiness/Advantage 75.00  468.22 

03/31/2016 Bill 137147 Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 3/1/16-3/31/16 2332000 Accounts Payable Accruals 20.86  489.08 

04/01/2016 Credit Card Expense Rotary Club of Key West 3278 CitiBusiness/Advantage 106.00  595.08 

04/30/2016 Bill 138165 Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 4/1/16-4/30/16 2332000 Accounts Payable Accruals 20.86  615.94 

05/31/2016 Bill 139199 Sunshine State One Call of Florida Monthly assessment billing: tickets transmitted from 5/1/16-5/31/16 2332000 Accounts Payable Accruals 20.86  636.80 

06/07/2016 Credit Card Expense Rotary Club of Key West June & July Dues 3278 CitiBusiness/Advantage 212.00  848.80 

06/30/2016 Bill 140243 Sunshine State One Call of Florida ANNUAL assessment billing FY 2016-2017 2332000 Accounts Payable Accruals 203.96  1,052.76 

07/01/2016 Credit Card Expense Rotary Club of Key West May Dues 3278 CitiBusiness/Advantage 106.00  1,158.76 

07/03/2016 Credit Card Expense Rotary Club of Key West Annual Dues 3278 CitiBusiness/Advantage 52.00  1,210.76 

07/25/2016 Credit Card Expense Rotary Club of Key West Rotary international dues 3278 CitiBusiness/Advantage 41.54  1,252.30 

08/01/2016 Credit Card Expense Rotary Club of Key West August dues 3278 CitiBusiness/Advantage 106.00  1,358.30 

09/01/2016 Credit Card Expense Rotary Club of Key West September Dues 3278 CitiBusiness/Advantage 106.00  1,464.30 

10/01/2016 Credit Card Expense Rotary Club of Key West October Dues 3278 CitiBusiness/Advantage 106.00  1,570.30 

11/01/2016 Credit Card Expense Rotary Club of Key West November Dues 3278 CitiBusiness/Advantage 106.00  1,676.30 

11/01/2016 Bill 41735 Florida Rural Water Association
Annual membership dues for Florida Rural Water Association 12-1-16 to 11-30-
17

2332000 Accounts Payable Accruals 350.00  2,026.30 

12/01/2016 Credit Card Expense Rotary Club of Key West December Dues 3278 CitiBusiness/Advantage 106.00  2,132.30 

12/27/2016 Bill 12281 Key West Chamber of Commerce 2017 Membership dues 2332000 Accounts Payable Accruals 338.00  2,470.30 

$         2,470.30  

Date Transaction Type Num Name Memo/Description Split Amount Balance

   7750850 Dues & Subscriptions

01/01/2017 Credit Card Expense Rotary Club of Key West January Dues 3278 CitiBusiness/Advantage 106.00  106.00 

01/21/2017 Credit Card Expense Rotary Club of Key West International Dues 3278 CitiBusiness/Advantage 34.00  140.00 

02/01/2017 Credit Card Expense Rotary Club of Key West February Dues 3278 CitiBusiness/Advantage 106.00  246.00 

03/01/2017 Credit Card Expense Rotary Club of Key West March Dues 3278 CitiBusiness/Advantage 106.00  352.00 

03/02/2017 Credit Card Expense citibank credit card x3278 Membership fee Mar 2017-Feb 2018 3278 CitiBusiness/Advantage 75.00  427.00 

04/01/2017 Credit Card Expense Rotary Club of Key West April Dues 3278 CitiBusiness/Advantage 106.00  533.00 

05/01/2017 Credit Card Expense Rotary Club of Key West May Dues 3278 CitiBusiness/Advantage 106.00  639.00 

06/01/2017 Credit Card Expense Rotary Club of Key West June Dues 3278 CitiBusiness/Advantage 106.00  745.00 

07/01/2017 Credit Card Expense Rotary Club of Key West July Dues 3278 CitiBusiness/Advantage 106.00  851.00 

07/04/2017 Credit Card Expense Rotary Club of Key West Annual Dues 3278 CitiBusiness/Advantage 52.00  903.00 

07/14/2017 Bill 152620 Sunshine State One Call of Florida
ANNUAL assessment billing FY 2017-2018. *Received by accounting 
7/14/2017 invoice dated 6/29/17.

2332000 Accounts Payable Accruals 191.27  1,094.27 

07/27/2017 Credit Card Expense Rotary Club of Key West International Dues 3278 CitiBusiness/Advantage 43.78  1,138.05 

08/01/2017 Credit Card Expense Rotary Club of Key West August Dues 3278 CitiBusiness/Advantage 106.00  1,244.05 

09/01/2017 Credit Card Expense Rotary Club of Key West September Dues 3278 CitiBusiness/Advantage 106.00  1,350.05 

10/01/2017 Credit Card Expense Rotary Club of Key West October Dues 3278 CitiBusiness/Advantage 106.00  1,456.05 

$         1,456.05     Total for 7750850 Dues & Subscriptions

   Total for 7750850 Dues & Subscriptions

KW Resort Utilities Corp.
General Ledger

January - December 2016

KW Resort Utilities Corp.
General Ledger

January - October, 2017
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ATTACHMENT 27 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 4 

GENERAL LEDGERS: 2016 AND 2017 EXCERPT  

ACCOUNT 7310820 ‐ CONTRACT SERVICES - ENGINEER 
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affiliate costs or charges, and customer service operations from January 1, 2016 through 

June 30, 2017. 

 RESPONSE:  Objection. The portion of the Request which seeks “all documents that 

reflect…any issues discussed related to any area of plant operations or management” is 

overly broad and unduly burdensome. Arguably, every document/record in KWRU’s 

possession relates to plant operations or management. Notwithstanding and without waiver 

of the foregoing, documents responsive to this Request are provided within file “#2”, 

produced herewith.  

3. Plant Additions. Please provide a copy of all documents, including but not limited to,

estimates, contracts, bids, invoices, and work orders related to each plant addition by

project made from January 2015 to June 30, 2017, and each plant addition by project

planned to be placed into service in 2017 or 2018.

RESPONSE:  Documents responsive to this Request are provided within file “#3”,

produced herewith.

4. General Ledger. Please provide the detailed general ledger, in Excel format, for the years

2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in

the year.

RESPONSE:  KWRU does not understand what the ability to “select specific transactions

needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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EXCERPT FROM OPC POD 4 

FILES: 
KW RESORT UTILITIES CORP. 2017 GL.XLSX 
KW RESORT UTILITIES CORP. 2016 GL.XLSX 

ACCOUNT 7310820 ‐ CONTRACT SERVICES - ENGINEER 
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Date Transaction Type Num Name Memo/Description Split Amount Balance

01/08/2016 Bill 45207 The Weiler Engineering Corporation General services 2332000 Accounts Payable Accruals 47.50  47.50 

02/03/2016 Bill 45239 The Weiler Engineering Corporation
KWRU, WWTP ops, research filter and sand washing, email re: washing and getting sieve 
analysis.

2332000 Accounts Payable Accruals 95.00  142.50 

03/03/2016 Bill 45278 The Weiler Engineering Corporation WWTP Routine OPS 2332000 Accounts Payable Accruals 665.00  807.50 

03/03/2016 Bill 45278 The Weiler Engineering Corporation Force Main Expansion 2332000 Accounts Payable Accruals 190.00  997.50 

04/08/2016 Bill 45333 The Weiler Engineering Corporation General engineering 2332000 Accounts Payable Accruals 270.00  1,267.50 

05/06/2016 Bill 45408 The Weiler Engineering Corporation
Vac sys review permits, get wet permit for Oceanside docks, review Houlds and Barnes 
curves & data, work w/Greg on surge tank pump failures.

2332000 Accounts Payable Accruals 367.50  1,635.00 

06/30/2016 Bill 45544 The Weiler Engineering Corporation
Permit renewal, met w/Ed, gathered data from OCULUS, WWTP renewal application 
package, correspondence w/Ed re: renewal package and staffing requirements.

2332000 Accounts Payable Accruals 253.75  1,888.75 

06/30/2016 Bill 45542 The Weiler Engineering Corporation
File research and email cad dwg file to Marathon office for 2nd Ave between 5th St and 3rd 
St.

2332000 Accounts Payable Accruals 100.00  1,988.75 

08/05/2016 Bill 45598 The Weiler Engineering Corporation General Services: permit renewal work 2332000 Accounts Payable Accruals 11,167.50  13,156.25 

08/05/2016 Bill 45596 The Weiler Engineering Corporation
Gen Engineering: scanning in plans for phase 1,2,3 of expansion project, emailing them, 
saving in numerous locations, binding them back

2332000 Accounts Payable Accruals 435.00  13,591.25 

08/05/2016 Bill 45597 The Weiler Engineering Corporation
Admin met with CJ and Greg, discuss projects, meet with Bill re: vac tank replacement and 
permit renewal; WWTP renewal application correspondence w/Ed

2332000 Accounts Payable Accruals 396.25  13,987.50 

10/10/2016 Bill 45732 The Weiler Engineering Corporation
Discuss algae with Bill Smith, research and send articles, request lab analysis from Greg, 
copy and send KL I&I surcharge section from ILA to Bart, review of wastewater articles re: 
algae blooms and discuss reasons for the blooms w/Ed.

2332000 Accounts Payable Accruals 310.00  14,297.50 

10/10/2016 Bill 45731 The Weiler Engineering Corporation
Infrastructure planning: gravity and FM extensions, call with Bill, discuss Key Haven, 
construction cost estimates for FM and reclaimed.

2332000 Accounts Payable Accruals 285.00  14,582.50 

11/03/2016 Bill 45787 The Weiler Engineering Corporation Review Key Haven salinity data and emails, update spreadsheet of flows, email to KWRU 2332000 Accounts Payable Accruals 142.50  14,725.00 

12/06/2016 Bill 45849 The Weiler Engineering Corporation
Review Evoqua proposal for rehab of existing WWTPs, send comments to Greg, suggest 
on-site meeting; draft sole source letter for rehab/upgrade to two existing treatment trains.

2332000 Accounts Payable Accruals 285.00  15,010.00 

12/06/2016 Bill 45848 The Weiler Engineering Corporation
Review plans for Cow Key Marina improvements, send comments to Greg; review data on 
wash bay equipment for KES, submit comments to Greg.

2332000 Accounts Payable Accruals 332.50  15,342.50 

$   15,342.50  

KW Resort Utilities Corp.
General Ledger

January - December 2016

   Total for 7310820 Contract Services- Engineer

   7310820 Contract Services- Engineer
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Date Transaction Type Num Name Memo/Description Split Amount Balance

   7310820 Contract Services- Engineer

01/05/2017 Bill 45903 The Weiler Engineering Corporation
Review County plans for Bernstein Park, work on flow estimates; finish review County 
plans for Bernstein Park, ask for additional information

2332000 Accounts Payable Accruals 380.00  380.00 

02/02/2017 Bill 45963 The Weiler Engineering Corporation
Force main connections, review FDEP rules, call with GW re: permitting requirements for 
grinder pump stations.

2332000 Accounts Payable Accruals 95.00  475.00 

02/02/2017 Bill 45964 The Weiler Engineering Corporation

Contact Evoqua re: Draimad system; send confined space entry permit form to CJ; 
research qualifications and training needs; calcs for GPD for various Draimad systems, 
send info and link to CJ and GW; call w/GW, look into vac pump noise, sewage pump 
impeller trim research, existing blower output issues.

2332000 Accounts Payable Accruals 712.50  1,187.50 

03/02/2017 Bill 46021 The Weiler Engineering Corporation Review Draimad data, estimate GPD for dewatering, request data from KWRU 2332000 Accounts Payable Accruals 142.50  1,330.00 

03/02/2017 Bill 46023 The Weiler Engineering Corporation
Review Bernstein Park plans, provide flow calcs, calc grease interceptor size, review Rusty 
Anchor plans for WW flow estimates, re-calculate flows and grease interceptor size for 
Rusty Anchor based on revised seats.

2332000 Accounts Payable Accruals 617.50  1,947.50 

03/02/2017 Bill 46022 The Weiler Engineering Corporation
Get data for screw press, contact Moss Kelly re Draimad bag system, forward info to 
KWRU

2332000 Accounts Payable Accruals 285.00  2,232.50 

04/07/2017 Bill 46090 The Weiler Engineering Corporation
Submitted Minor Mod application for correction of sampling frequencies and reduction in 
staffing.

2332000 Accounts Payable Accruals 380.00  2,612.50 

04/07/2017 Bill 46088 The Weiler Engineering Corporation Review grease calcs from Rusty Anchor engineer, respond and cite 64E-6 sections 2332000 Accounts Payable Accruals 95.00  2,707.50 

04/07/2017 Bill 46089 The Weiler Engineering Corporation
Met w/Mark and Greg, update on process, met w/CJ lead OP candidates and solids, select 
Grudfos BoosterpaQ water pump system, review BCR info, follow up on quote for water 
pumps

2332000 Accounts Payable Accruals 855.00  3,562.50 

05/04/2017 Bill 46145 The Weiler Engineering Corporation Respond to email from CJ re: sludge dewatering reps & equipment, drying bed tests 2332000 Accounts Payable Accruals 47.50  3,610.00 

05/04/2017 Bill 46146 The Weiler Engineering Corporation Flow calcs for Rusty Anchor, Airvac BT flow limits, discuss options for conversion 2332000 Accounts Payable Accruals 190.00  3,800.00 

06/02/2017 Bill 46213 The Weiler Engineering Corporation
Emails w/GW re:confined space entry programs; review DO trend charts, lack of alarm for 
low DO; review sand sieve analyses; advise GW on suitability for drying beds

2332000 Accounts Payable Accruals 190.00  3,990.00 

06/02/2017 Bill 46210 The Weiler Engineering Corporation
Force main connection review SPCA plans, check for hair and lint traps; contact greg re: 
flows

2332000 Accounts Payable Accruals 285.00  4,275.00 

06/02/2017 Bill 46216 The Weiler Engineering Corporation
Review FDEP permit mod, check rules re staffing & testing; advise Greg to renew staffing 
exemption

2332000 Accounts Payable Accruals 95.00  4,370.00 

06/02/2017 Bill 46211 The Weiler Engineering Corporation
Reclaimed connections, research corrosion restraint water meters; gets specs for 
electronic meter; NEMA 4 rating; review and approve for tappling sleeve, valve, fittings, 
tubing for Bernstein Park

2332000 Accounts Payable Accruals 760.00  5,130.00 

06/02/2017 Bill 46217 The Weiler Engineering Corporation Review all Rusty Anchor information 2332000 Accounts Payable Accruals 522.50  5,652.50 

06/02/2017 Bill 46218 The Weiler Engineering Corporation
KWGC drainage research; review storm shutter NOA; form for insurance rate reduction; 
discuss inspection with Steve

2332000 Accounts Payable Accruals 120.00  5,772.50 

06/02/2017 Bill 46214 The Weiler Engineering Corporation Bio-solids Class A information 2332000 Accounts Payable Accruals 1,638.75  7,411.25 

07/07/2017 Bill 46284 The Weiler Engineering Corporation Reclaimed water expansion 2332000 Accounts Payable Accruals 5,922.50  13,333.75 

07/07/2017 Bill 46286 The Weiler Engineering Corporation
Sent manual for tublex blowers; Isco sampler; compiled FDEP chronology; recommend 
calibration of linear actuators; site visit w/CJ and GW; review permits

2332000 Accounts Payable Accruals 991.25  14,325.00 

07/07/2017 Bill 46283 The Weiler Engineering Corporation
Review Gerald Adams plans, OK pump station submittal; review SPCA pump station 
design and flow calcs, email OK to CJ and Greg.

2332000 Accounts Payable Accruals 190.00  14,515.00 

08/03/2017 Bill 46338 The Weiler Engineering Corporation
Review draft permit, discuss w/GW, begin list of items to be addressed; prepare SCADA 
logic drawings and Certification of Electronic Surveillance & Control letter to FDEP

2332000 Accounts Payable Accruals 427.50  14,942.50 

08/03/2017 Bill 46336 The Weiler Engineering Corporation CCC/Filters plans pick up and review; Mudd Well/CCC/Existing measurement collection 2332000 Accounts Payable Accruals 210.00  15,152.50 

08/03/2017 Bill 46334 The Weiler Engineering Corporation
Calls and emails w/FDEP re:Bernstein Park permit mod, correction of staffing 
requirements; review docs, send email to Robertson re:permit correction, call with 
Robertson to discuss; call w/GW permit mod for Bernstein

2332000 Accounts Payable Accruals 380.00  15,532.50 

09/05/2017 Bill 46394 The Weiler Engineering Corporation Call w/Greg re: permit mod for Bernstein, discuss MCDC and flows 2332000 Accounts Payable Accruals 95.00  15,627.50 

10/02/2017 Bill 46452 The Weiler Engineering Corporation
Costs associated with Hurricane Irma: call w/GW checking on safety, status of return to 
KWRU; discuss WWTP, sampling, generators etc.

2332000 Accounts Payable Accruals 285.00  15,912.50 

   Total for 7310820 Contract Services- Engineer $   15,912.50  

KW Resort Utilities Corp.
General Ledger

January - October, 2017
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ATTACHMENT 28 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 4 

 

GENERAL LEDGERS: 2016 AND 2017 EXCERPT  

ACCOUNT 7750830 ‐ TELEPHONE & FAX 
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affiliate costs or charges, and customer service operations from January 1, 2016 through 

June 30, 2017. 

 RESPONSE:  Objection. The portion of the Request which seeks “all documents that 

reflect…any issues discussed related to any area of plant operations or management” is 

overly broad and unduly burdensome. Arguably, every document/record in KWRU’s 

possession relates to plant operations or management. Notwithstanding and without waiver 

of the foregoing, documents responsive to this Request are provided within file “#2”, 

produced herewith.  

3. Plant Additions. Please provide a copy of all documents, including but not limited to,

estimates, contracts, bids, invoices, and work orders related to each plant addition by

project made from January 2015 to June 30, 2017, and each plant addition by project

planned to be placed into service in 2017 or 2018.

RESPONSE:  Documents responsive to this Request are provided within file “#3”,

produced herewith.

4. General Ledger. Please provide the detailed general ledger, in Excel format, for the years

2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in

the year.

RESPONSE:  KWRU does not understand what the ability to “select specific transactions

needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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EXCERPT FROM OPC POD 4 
 
 

FILES: 
KW RESORT UTILITIES CORP. 2017 GL.XLSX 
KW RESORT UTILITIES CORP. 2016 GL.XLSX 

 
ACCOUNT 7750830 ‐ TELEPHONE & FAX 
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Date Transaction Type Num Name Memo/Description Split Amount Balance

01/04/2016 Bill ATT1-4-16 AT&T 2332000 Accounts Payable Accruals 326.08  326.08 

01/28/2016 Bill 985823125-158 Sprint
Per email 1/31/16 from Antonio Diaz, the correct amount to pay is $317.00 not 
$594.34 that is stated on the Sprint invoice. See attached email with this invoice 
for verification.

2332000 Accounts Payable Accruals 317.00  643.08 

02/04/2016 Bill ATT2-4-16 AT&T 2332000 Accounts Payable Accruals 332.95  976.03 

02/28/2016 Bill 985823125-159 Sprint Service period: January 25-February 24, 2016 2332000 Accounts Payable Accruals 338.62  1,314.65 

03/04/2016 Bill ATT3-4-16 AT&T 2332000 Accounts Payable Accruals 332.57  1,647.22 

03/28/2016 Bill 985823125-160 Sprint Service period: Feb 25-Mar 24, 2016 2332000 Accounts Payable Accruals 337.82  1,985.04 

04/04/2016 Bill ATT4-4-16 AT&T 2332000 Accounts Payable Accruals 372.68  2,357.72 

05/04/2016 Bill ATT5-4-16 AT&T 2332000 Accounts Payable Accruals 395.22  2,752.94 

05/09/2016 Bill 985823125-161 Sprint Service period: Mar 25-April 24, 2016 2332000 Accounts Payable Accruals 339.79  3,092.73 

05/28/2016 Bill 985823125-162 Sprint Service period: April 25-May 24, 2016 2332000 Accounts Payable Accruals 307.33  3,400.06 

06/04/2016 Bill ATT6-4-16 AT&T 2332000 Accounts Payable Accruals 337.42  3,737.48 

06/28/2016 Bill 985823125-163 Sprint Service period: May 25- June 24, 2016 2332000 Accounts Payable Accruals 317.02  4,054.50 

07/04/2016 Bill ATT7-4-16 AT&T 2332000 Accounts Payable Accruals 340.99  4,395.49 

07/05/2016 Credit Card Expense Amazon 3 wall chargers for work phones 3278 CitiBusiness/Advantage 17.97  4,413.46 

07/28/2016 Bill 985823125-164 Sprint Service period: June 25-July 24, 2016 2332000 Accounts Payable Accruals 330.67  4,744.13 

08/04/2016 Bill ATT8-4-16 AT&T 2332000 Accounts Payable Accruals 344.40  5,088.53 

08/16/2016 Bill CB8-22-16 Comcast
High speed internet ($164.90/month). Plus one time fee of $199 for Install fee on 
8/16/2016. (AT&T internet was cancelled).

2332000 Accounts Payable Accruals 379.95  5,468.48 

08/28/2016 Bill 985823125-165 Sprint Service period: July 25-August 24, 2016 2332000 Accounts Payable Accruals 329.65  5,798.13 

09/27/2016 Credit Card Expense AT&T Sept 2016 phone bill 3278 CitiBusiness/Advantage 340.79  6,138.92 

09/28/2016 Bill 985823125-166 Sprint Service period: August 25, 2016 - September 24, 2016 2332000 Accounts Payable Accruals 330.33  6,469.25 

10/04/2016 Bill ATT10-18-16 AT&T
The bill showed an amount due of double what we pay. Called AT&T and they 
are crediting our account $438.46 (10-18-16). See backup in AT&T vendor file for 
additional information.

2332000 Accounts Payable Accruals 230.79  6,700.04 

10/12/2016 Bill CB10-18-16 Comcast High speed internet 2332000 Accounts Payable Accruals 166.03  6,866.07 

10/17/2016 Credit Card Expense Amazon Heavy duty nylon work phone cases with metal clip (4) 3278 CitiBusiness/Advantage 90.36  6,956.43 

10/28/2016 Bill 985823125-167 Sprint Service period: September 25, 2016 - October 24, 2016 2332000 Accounts Payable Accruals 326.35  7,282.78 

11/12/2016 Bill CB11-17-16 Comcast High speed internet 2332000 Accounts Payable Accruals 166.03  7,448.81 

11/28/2016 Bill 985823125-168 Sprint Service period: October 25, 2016 - November 24, 2016 2332000 Accounts Payable Accruals 343.66  7,792.47 

12/21/2016 Bill ATTFINAL AT&T
Final bill from AT&T. Adjustments all in from cancellation back in November. Two 
credit checks in the amount of $98.02 and $75.49 have been sent to KWRU.

2332000 Accounts Payable Accruals 531.07  8,323.54 

12/28/2016 Deposit 1310000 BB&T Operating Account - 3361 -75.49 8,248.05 

12/28/2016 Bill 985923125-169 Sprint Service period: November 25 - December 24, 2016 2332000 Accounts Payable Accruals 349.13 8,597.18 

$     8,597.18  

KW Resort Utilities Corp.
General Ledger

January - December 2016
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Date Transaction Type Num Name Memo/Description Split Amount Balance

   7750830 Telephone & Fax

01/12/2017 Bill CB1-30-17 Comcast
High speed internet and phone service. Added new service for phones - 
Comcast billed KWRU incorrectly and also never sent an invoice for the month of 
December. They are crediting our account on our next bill.

2332000 Accounts Payable Accruals 376.67  376.67 

01/28/2017 Bill 985823125-170 Sprint Service period: December 25, 2016 - January 24, 2017 2332000 Accounts Payable Accruals 344.56  721.23 

02/01/2017 Credit Card Expense Sprint Fraudulent charges from Sprint - will credit back on next statement 3278 CitiBusiness/Advantage 220.69  941.92 

02/02/2017 Credit Card Credit citibank credit card x3278 Sprint fraudulent charges from February credited back to KWRU CC 3278 CitiBusiness/Advantage -220.69  721.23 

02/04/2017 Credit Card Expense Sprint Fraudulent charges from Sprint - CitiBank to credit us back 3278 CitiBusiness/Advantage 930.89  1,652.12 

02/12/2017 Bill CB3-3-17 Comcast

Amount is high due to never sending us a bill in December (plus new installation 
charges that were incurred in December), and prorating and adding charges from 
November. Now, the monthly bill for internet/phone service should be approx 
$298.00.

2332000 Accounts Payable Accruals 709.59  2,361.71 

03/01/2017 Bill 985823125-171 Sprint Service period: January 25, 2017-February 24, 2017 2332000 Accounts Payable Accruals 363.59  2,725.30 

03/02/2017 Credit Card Credit citibank credit card x3278 Credit for Sprint fraud 3278 CitiBusiness/Advantage -930.89  1,794.41 

03/05/2017 Credit Card Expense Amazon Replacement phone for Richard 3278 CitiBusiness/Advantage 78.73  1,873.14 

03/12/2017 Bill CB3-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 288.87  2,162.01 

03/28/2017 Bill 985823125-172 Sprint Service period: February 25 - March 24, 2017. 2332000 Accounts Payable Accruals 398.35  2,560.36 

04/12/2017 Bill CB4-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.10  2,849.46 

04/28/2017 Bill 985823125-173 Sprint Service period: March 25- April 24, 2017. 2332000 Accounts Payable Accruals 491.50  3,340.96 

05/12/2017 Bill CB5-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.10  3,630.06 

05/28/2017 Bill 985823125-174 Sprint Service period: April 25- May 24, 2017. 2332000 Accounts Payable Accruals 411.37  4,041.43 

06/12/2017 Bill CB6-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.10  4,330.53 

06/28/2017 Bill 985823125-175 Sprint Service period: May 25 - June 24, 2017. 2332000 Accounts Payable Accruals 473.38  4,803.91 

07/12/2017 Bill CB7-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 298.90  5,102.81 

07/28/2017 Bill 985823125-176 Sprint Service period: June 25-July 24, 2017. 2332000 Accounts Payable Accruals 470.97  5,573.78 

08/12/2017 Bill CB8-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 239.40  5,813.18 

08/28/2017 Bill 985823125-177 Sprint Service period: July 25-Aug 24, 2017. 2332000 Accounts Payable Accruals 473.16  6,286.34 

09/12/2017 Bill CB9-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.36  6,575.70 

09/28/2017 Bill 985923125-178 Sprint Service period: Aug 25-Sept 24, 2017. 2332000 Accounts Payable Accruals 316.26  6,891.96 

10/12/2017 Bill CB10-12-17 Comcast High speed internet and phones 2332000 Accounts Payable Accruals 289.63  7,181.59 

10/28/2017 Bill 985823125-179 Sprint Service period: Sept 25-Oct 24, 2017. 2332000 Accounts Payable Accruals 461.54  7,643.13 

   Total for 7750830 Telephone & Fax $     7,643.13  
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00103801 - v3  
4

affiliate costs or charges, and customer service operations from January 1, 2016 through 

June 30, 2017. 

 RESPONSE:  Objection. The portion of the Request which seeks “all documents that 

reflect…any issues discussed related to any area of plant operations or management” is 

overly broad and unduly burdensome. Arguably, every document/record in KWRU’s 

possession relates to plant operations or management. Notwithstanding and without waiver 

of the foregoing, documents responsive to this Request are provided within file “#2”, 

produced herewith.  

3. Plant Additions. Please provide a copy of all documents, including but not limited to,

estimates, contracts, bids, invoices, and work orders related to each plant addition by

project made from January 2015 to June 30, 2017, and each plant addition by project

planned to be placed into service in 2017 or 2018.

RESPONSE:  Documents responsive to this Request are provided within file “#3”,

produced herewith.

4. General Ledger. Please provide the detailed general ledger, in Excel format, for the years

2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in

the year.

RESPONSE:  KWRU does not understand what the ability to “select specific transactions

needed in the year” means or the utility of same. The General Ledgers requested are

provided within file “#4”, produced herewith.
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Date Transaction Type Num Name Memo/Description Split Amount Balance

   7048100 Employee Relations

6 Credit Card Expense Hurricane Hole 3278 CitiBusiness/Advantage 43.44  43.44 

6 Credit Card Expense Kennedy Cafe 3278 CitiBusiness/Advantage 31.90  75.34 

6 Bill 1401 Goal Line Embroidery, Inc Dri-mesh polo shirts for workers. 24 baseball caps for workers. 2332000 Accounts Payable Accruals 322.50  397.84 

6 Bill 1403 Goal Line Embroidery, Inc 47 silver shirts and 70 t shirts 2332000 Accounts Payable Accruals 1,324.40  1,722.24 

6 Credit Card Expense Hurricane Hole 3278 CitiBusiness/Advantage 56.09  1,778.33 

6 Credit Card Expense Chico's Cantina 3278 CitiBusiness/Advantage 13.21  1,791.54 

6 Credit Card Expense Hurricane Hole 3278 CitiBusiness/Advantage 51.91  1,843.45 

6 Credit Card Expense Hurricane Hole 3278 CitiBusiness/Advantage 36.50  1,879.95 

6 Credit Card Expense Hurricane Hole OPS mtg w/CJ, GW, MP. 3278 CitiBusiness/Advantage 67.69  1,947.64 

6 Credit Card Expense Chico's Cantina Interview w/Glenn Miller for operator position 3278 CitiBusiness/Advantage 46.70  1,994.34 

6 Credit Card Expense Chico's Cantina Admin mtg w/CJ,GW,KB,JR,JI re: billing sys, accounting info 3278 CitiBusiness/Advantage 80.11  2,074.45 

6 Credit Card Expense Hurricane Hole Admin mtg: CJ,GW,KB,JR & JI 3278 CitiBusiness/Advantage 94.28  2,168.73 

6 Credit Card Expense Chico's Cantina OPS mtg w/CJ, GW, MP 3278 CitiBusiness/Advantage 55.69  2,224.42 

6 Credit Card Expense Chico's Cantina Monthly admin mtg w/CJ, GW, KB, JI, JR 3278 CitiBusiness/Advantage 63.75  2,288.17 

6 Credit Card Expense Key Plaza Creperie Chris & Greg operations lunch to discuss staffing and projects 3278 CitiBusiness/Advantage 30.64  2,318.81 

6 Bill 3261 Goal Line Embroidery, Inc Work hats for crew (12). 2332000 Accounts Payable Accruals 129.00  2,447.81 

6 Bill 3347 Goal Line Embroidery, Inc Work shirts for crew (80). 2332000 Accounts Payable Accruals 1,006.20  3,454.01 

6 Credit Card Expense Chico's Cantina Operations lunch for CJ, GW and Richard 3278 CitiBusiness/Advantage 43.55  3,497.56 

6 Credit Card Expense Goldmans Bagel Deli CJ and GW quarterly meeting 3278 CitiBusiness/Advantage 26.41  3,523.97 

6 Credit Card Expense Hogfish Bar and Grille OPS mtg CJ, GW and Rich 3278 CitiBusiness/Advantage 64.02  3,587.99 

6 Bill 2016 Key West Golf Club Christmas Party 2332000 Accounts Payable Accruals 1,050.00  4,637.99 

6 Credit Card Expense Hogfish Bar and Grille OPS mtg CJ and GW 3278 CitiBusiness/Advantage 43.98  4,681.97 

   Total for 7048100 Employee Relations $4,681.97  

KW Resort Utilities Corp.
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00103801 - v3  
 4 

affiliate costs or charges, and customer service operations from January 1, 2016 through 

June 30, 2017. 

 RESPONSE:  Objection. The portion of the Request which seeks “all documents that 

reflect…any issues discussed related to any area of plant operations or management” is 

overly broad and unduly burdensome. Arguably, every document/record in KWRU’s 

possession relates to plant operations or management. Notwithstanding and without waiver 

of the foregoing, documents responsive to this Request are provided within file “#2”, 

produced herewith.  

 

3. Plant Additions. Please provide a copy of all documents, including but not limited to, 

estimates, contracts, bids, invoices, and work orders related to each plant addition by 

project made from January 2015 to June 30, 2017, and each plant addition by project 

planned to be placed into service in 2017 or 2018.  

 RESPONSE:  Documents responsive to this Request are provided within file “#3”, 

produced herewith.  

 

4. General Ledger. Please provide the detailed general ledger, in Excel format, for the years 

2015, 2016, and 2017 year to date, with the ability to select specific transactions needed in 

the year. 

 RESPONSE:  KWRU does not understand what the ability to “select specific transactions 

needed in the year” means or the utility of same. The General Ledgers requested are 

provided within file “#4”, produced herewith. 
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Date Transaction Type Num Name Memo/Description Split Amount Balance

   7048300 Employee Training

06/27/2016 Credit Card Expense Expedia Airfare to CEU training - Chris 3278 CitiBusiness/Advantage 441.20  441.20 

06/27/2016 Credit Card Expense Expedia Airfare to CEU training - Greg 3278 CitiBusiness/Advantage 441.20  882.40 

06/27/2016 Credit Card Expense Expedia Airfare to CEU training - Mark 3278 CitiBusiness/Advantage 441.20  1,323.60 

06/30/2016 Credit Card Expense Weftec CEU training - Greg 3278 CitiBusiness/Advantage 528.00  1,851.60 

06/30/2016 Credit Card Expense Weftec CEU training - Chris 3278 CitiBusiness/Advantage 558.00  2,409.60 

07/01/2016 Credit Card Expense Weftec CEU training - Mark 3278 CitiBusiness/Advantage 558.00  2,967.60 

07/04/2016 Credit Card Credit citibank credit card x3278 Credit from 6-27-15 (Room Charge for Matt P. during training) 3278 CitiBusiness/Advantage -14.57  2,953.03 

07/04/2016 Credit Card Credit citibank credit card x3278 Credit from 6-27-15 (Room Charge for John W. during training) 3278 CitiBusiness/Advantage -14.57  2,938.46 

09/22/2016 Credit Card Expense American Airlines Flight seat upgrade for WEFTEC CEU training 3278 CitiBusiness/Advantage 72.77  3,011.23 

09/22/2016 Credit Card Expense American Airlines Flight seat upgrade for WEFTEC CEU training 3278 CitiBusiness/Advantage 48.06  3,059.29 

09/22/2016 Credit Card Expense American Airlines Flight seat upgrade for WEFTEC CEU training 3278 CitiBusiness/Advantage 47.13  3,106.42 

09/23/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training (airport to hotel) 3278 CitiBusiness/Advantage 33.00  3,139.42 

09/23/2016 Credit Card Expense Felix's Restaurant WEFTEC CEU conference 3278 CitiBusiness/Advantage 145.55  3,284.97 

09/23/2016 Credit Card Expense Jackson Brewery 3 employees food/drink WEFTEC CEU conference 3278 CitiBusiness/Advantage 21.50  3,306.47 

09/23/2016 Credit Card Expense Jackson Brewery 3 employees food/drink WEFTEC CEU conference 3278 CitiBusiness/Advantage 18.00  3,324.47 

09/23/2016 Credit Card Expense Bacardi Mojito Bar 1 employee breakfast for WEFTEC CEU conference. 3278 CitiBusiness/Advantage 9.20  3,333.67 

09/23/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 7.10  3,340.77 

09/23/2016 Credit Card Expense K Paul's Louisiana Kitchen 3 employees WEFTEC CEU conference 3278 CitiBusiness/Advantage 258.13  3,598.90 

09/24/2016 Credit Card Expense Starbucks 3 employee breakfasts WEFTEC CEU conference 3278 CitiBusiness/Advantage 24.48  3,623.38 

09/24/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 6.67  3,630.05 

09/24/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 5.95  3,636.00 

09/24/2016 Credit Card Expense Tommy G's Pizzeria 3 employees lunch WEFTEC CEU conference 3278 CitiBusiness/Advantage 36.44  3,672.44 

09/25/2016 Credit Card Expense Tommy G's Pizzeria 3 employees lunch WEFTEC CEU conference 3278 CitiBusiness/Advantage 42.65  3,715.09 

09/25/2016 Credit Card Expense Iberville Lounge 3 employees food & drink WEFTEC CEU conference 3278 CitiBusiness/Advantage 90.50  3,805.59 

09/25/2016 Credit Card Expense Bayona 3 employees dinner WEFTEC CEU conference 3278 CitiBusiness/Advantage 245.35  4,050.94 

09/25/2016 Credit Card Expense Pat O'Brien's WEFTEC CEU conference 3278 CitiBusiness/Advantage 89.39  4,140.33 

09/25/2016 Credit Card Expense Tommy G's Pizzeria 1 employee meal WEFTEC CEU conference 3278 CitiBusiness/Advantage 21.00  4,161.33 

09/25/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 7.07  4,168.40 

09/25/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 6.41  4,174.81 

09/25/2016 Credit Card Expense Pat O'Brien's WEFTEC CEU conference 3278 CitiBusiness/Advantage 40.50  4,215.31 

09/26/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 9.45  4,224.76 

09/26/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training 3278 CitiBusiness/Advantage 5.99  4,230.75 

09/26/2016 Credit Card Expense Iberville Lounge WEFTEC CEU conference 3278 CitiBusiness/Advantage 70.25  4,301.00 

09/26/2016 Credit Card Expense Domenica WEFTEC CEU conference 3278 CitiBusiness/Advantage 182.83  4,483.83 

09/26/2016 Credit Card Expense Butcher 3 employees lunch WEFTEC CEU conference 3278 CitiBusiness/Advantage 48.18  4,532.01 

09/26/2016 Credit Card Expense The Ruby Slipper Cafe WEFTEC CEU conference 3278 CitiBusiness/Advantage 47.68  4,579.69 

09/27/2016 Credit Card Expense The Saint New Orleans Hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 1,095.54  5,675.23 

09/27/2016 Credit Card Expense The Saint New Orleans Fourth night charge for hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 274.46  5,949.69 

09/27/2016 Credit Card Expense The Saint New Orleans Fourth night charge for hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 342.86  6,292.55 

09/27/2016 Credit Card Expense Office of Water Programs Glenn Miller class and materials for Class A license 3278 CitiBusiness/Advantage 117.00  6,409.55 

09/27/2016 Credit Card Expense Uber Uber ride for WEFTEC CEU training to airport 3278 CitiBusiness/Advantage 33.00  6,442.55 

09/27/2016 Credit Card Expense The Saint New Orleans Hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 924.37  7,366.92 

09/27/2016 Credit Card Expense The Saint New Orleans Hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 926.19  8,293.11 

09/27/2016 Credit Card Expense The Saint New Orleans Fourth night charge for hotel room for WEFTEC CEU training 3278 CitiBusiness/Advantage 274.46  8,567.57 

KW Resort Utilities Corp.
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January - December 2016
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10/18/2016 Credit Card Expense Southwest Airvac school flights for Glenn Miller and Richard Jeselskis 3278 CitiBusiness/Advantage 651.92  9,219.49 

10/19/2016 Bill 90083483 Aqseptence Group, Inc.
John Hartsock from Aqseptence came out to do a one day on-site service for PLC 
programming and station efficiency test and training on 10/14/2016.

2332000 Accounts Payable Accruals 720.00  9,939.49 

11/12/2016 Credit Card Expense Days Inn AIRVAC trip: Hotel room for Glenn Miller 3278 CitiBusiness/Advantage 154.30  10,093.79 

11/12/2016 Credit Card Expense Shell Oil AIRVAC trip: snack for 1 employee 3278 CitiBusiness/Advantage 1.70  10,095.49 

11/12/2016 Credit Card Expense Shell Oil AIRVAC trip: water and snack 3278 CitiBusiness/Advantage 6.22  10,101.71 

11/12/2016 Credit Card Expense McDonald's AIRVAC trip: Lunch for 1 employee 3278 CitiBusiness/Advantage 2.88  10,104.59 

11/12/2016 Credit Card Expense Days Inn 3278 CitiBusiness/Advantage 154.30  10,258.89 

11/13/2016 Credit Card Expense T1B Temp Sergio's AIRVAC trip: Breakfast for 2 employees 3278 CitiBusiness/Advantage 17.98  10,276.87 

11/13/2016 Credit Card Expense Millers Ale House AIRVAC trip: Dinner for 2 employees 3278 CitiBusiness/Advantage 85.00  10,361.87 

11/13/2016 Credit Card Expense Speedway AIRVAC trip: snacks in Chesterton, IN 3278 CitiBusiness/Advantage 6.62  10,368.49 

11/13/2016 Credit Card Expense Marathon Petro AIRVAC trip: snacks in Indianapolis, IN 3278 CitiBusiness/Advantage 7.47  10,375.96 

11/13/2016 Credit Card Expense Famous Famiglia AIRVAC trip: Breakfast for 2 employees 3278 CitiBusiness/Advantage 15.83  10,391.79 

11/13/2016 Credit Card Expense Alamo AIRVAC trip: car rental from Key West to Fort Lauderdale 3278 CitiBusiness/Advantage 88.47  10,480.26 

11/13/2016 Credit Card Expense Aurelios Pizza AIRVAC trip: Dinner for 2 employees 3278 CitiBusiness/Advantage 100.00  10,580.26 

11/13/2016 Credit Card Expense Arbys AIRVAC trip: Lunch for 2 employees 3278 CitiBusiness/Advantage 14.84  10,595.10 

11/14/2016 Credit Card Expense Good to Go AIRVAC trip: Snack for 2 employees 3278 CitiBusiness/Advantage 5.30  10,600.40 

11/15/2016 Credit Card Expense The Dam Landing AIRVAC trip: Dinner for 2 employees 3278 CitiBusiness/Advantage 122.72  10,723.12 

11/16/2016 Credit Card Expense El Cielito Lindo AIRVAC trip: Lunch for 2 employees 3278 CitiBusiness/Advantage 25.29  10,748.41 

11/16/2016 Credit Card Expense Slappy's Rib Shack AIRVAC trip: Lunch for 2 employees 3278 CitiBusiness/Advantage 27.00  10,775.41 

11/16/2016 Credit Card Credit citibank credit card x3278 Days Inn Easy Savings 3278 CitiBusiness/Advantage -6.17 10,769.24 

11/16/2016 Credit Card Credit citibank credit card x3278 Days Inn Easy Savings 3278 CitiBusiness/Advantage -6.17 10,763.07 

11/16/2016 Credit Card Credit citibank credit card x3278 GOOD to Go Easy Savings 3278 CitiBusiness/Advantage -0.05 10,763.02 

11/17/2016 Credit Card Expense Arbys AIRVAC trip: Dinner for 1 employee 3278 CitiBusiness/Advantage 16.22 10,779.24 

11/17/2016 Credit Card Expense Quality Inn AIRVAC trip: Hotel in Rochester, IN for Richard Jeselskis 3278 CitiBusiness/Advantage 341.00 11,120.24 

11/17/2016 Credit Card Expense Quality Inn AIRVAC trip: Hotel in Rochester, IN for Glenn Miller 3278 CitiBusiness/Advantage 341.00 11,461.24 

11/17/2016 Credit Card Expense Kazablanka Grill AIRVAC trip: Dinner for 2 employees 3278 CitiBusiness/Advantage 27.00 11,488.24 

11/18/2016 Credit Card Expense Wingate Inn AIRVAC trip: Hotel in Indianapolis, IN for Richard Jeselskis 3278 CitiBusiness/Advantage 115.83 11,604.07 

11/18/2016 Credit Card Expense Wingate Inn AIRVAC trip: Hotel in Indianapolis, IN for Glenn Miller 3278 CitiBusiness/Advantage 115.83 11,719.90 

11/18/2016 Credit Card Expense Speedway AIRVAC trip: gas 3278 CitiBusiness/Advantage 16.32 11,736.22 

11/18/2016 Credit Card Expense ALT Today AIRVAC trip: Snack for 1 employee 3278 CitiBusiness/Advantage 2.91  11,739.13 

11/18/2016 Bill GM11-28-16 Glenn Miller
Reimburse Glenn Miller for flight seat on 11/18/2016 from Atlanta, GA to Fort Lauderdale, 
FL (Airvac work trip).

2332000 Accounts Payable Accruals 30.00  11,769.13 

11/18/2016 Credit Card Expense Hertz Rent a Car AIRVAC trip: car rental from airport to hotel and back 11-13 to 11-18 3278 CitiBusiness/Advantage 325.06  12,094.19 

11/18/2016 Credit Card Expense Shapiro's AIRVAC trip: Breakfast for 2 employees 3278 CitiBusiness/Advantage 27.30  12,121.49 

11/18/2016 Credit Card Expense Jersey Boardwalk Pizza AIRVAC trip: Lunch for 2 employees 3278 CitiBusiness/Advantage 23.00  12,144.49 

11/18/2016 Credit Card Expense Shell Oil AIRVAC trip: gas 3278 CitiBusiness/Advantage 18.44  12,162.93 

11/20/2016 Credit Card Expense National Car Rental AIRVAC trip: car rental from Fort Lauderdale to Key West 3278 CitiBusiness/Advantage 162.08  12,325.01 

11/21/2016 Credit Card Credit citibank credit card x3278 Quality Inn Easy Savings 3278 CitiBusiness/Advantage -13.64 12,311.37 

11/21/2016 Credit Card Credit citibank credit card x3278 Quality Inn Easy Savings 3278 CitiBusiness/Advantage -13.64 12,297.73 

11/22/2016 Credit Card Expense Hertz Toll Charge AIRVAC trip: toll charge 3278 CitiBusiness/Advantage 32.30 12,330.03 

11/23/2016 Credit Card Expense Alamo Rent a Car tolls AIRVAC trip: toll charge 3278 CitiBusiness/Advantage 9.23 12,339.26 

11/29/2016 Credit Card Expense National Car Tolls AIRVAC trip: toll charge 3278 CitiBusiness/Advantage 9.23 12,348.49 

   Total for 7048300 Employee Training $  12,348.49  
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Date Transaction Type Num Name Memo/Description Split Amount Balance

   7048300 Employee Training

02/23/2017 Expense Key West Chamber of Commerce Seminar for Chris 3278 CitiBusiness/Advantage 72.00  72.00 

03/27/2017 Credit Card Expense Office of Water Programs Course package enrollment and manual 3278 CitiBusiness/Advantage 115.00  187.00 

04/02/2017 Credit Card Expense Roy A Pelletier CEU course for Mark Burkemper 3278 CitiBusiness/Advantage 69.00  256.00 

04/03/2017 Credit Card Expense Roy A Pelletier CEU course for Greg Wright 3278 CitiBusiness/Advantage 69.00  325.00 

04/05/2017 Credit Card Expense Roy A Pelletier CEU course for Chris Johnson 3278 CitiBusiness/Advantage 69.00  394.00 

05/01/2017 Credit Card Expense Office of Water Programs Course books for Greg Wright 3278 CitiBusiness/Advantage 50.00  444.00 

10/24/2017 Credit Card Expense Office of Water Programs Jeffrey Morse Operator training course 3278 CitiBusiness/Advantage 50.00  494.00 

   Total for 7048300 Employee Training $       494.00  

KW Resort Utilities Corp.
General Ledger

January - December 2016
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ATTACHMENT 31 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 14 

 

WORKING CAPITAL ALLOWANCE 
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00107836 - v1  
3

8. Unless otherwise stated, each of these general objections applies to each of the
numbered Requests set forth below and should be deemed related for each numbered Request.  All 
responses are made subject to and without waiver of these general objections.  Where specific 
objections are raised, those objections are raised in addition and not to the exclusion of these 
general objections.   

REQUEST FOR CONFERRAL PRIOR TO MOTION PRACTICE 

Undersigned counsel respectfully requests conferral prior to the filing of any motion 
directed to the following Response to Request for Production. It is possible that KWRU interpreted 
one or more Requests differently from its intent, or that certain detail requested was inadvertently 
not provided. KWRU intends to cooperate with the discovery process and to tender all information 
which it is legally required to tender.  

RESPONSES TO OPC’S SECOND REQUEST FOR PRODUCTION OF DOCUMENTS  

13. MFRs. Please provide a complete set of workpapers associated with the compilation of the

MFRs. Provide the requested documents in both hard copy and electronic format (i.e. Excel

spreadsheet). This includes, but is not limited to all documents, accounting records,

memoranda, workpapers, studies undertaken, and calculations that support all adjustments

to test year revenues, rate base and expenses.

RESPONSE: Documents responsive to this Request are provided within folder “13”, produced 

herewith. 

14. Working Capital Allowance: Please provide all supporting documentation and source

documents for responses to Interrogatory Nos. 14-17 regarding the Working Capital

Allowance.

RESPONSE: Documents responsive to this Request are provided within folder “14”, produced 

herewith, 
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1

2

3
4
5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

A B C D E F G H I J K L M N O
KW Resort Utilities Corp.
Trial Balance
June 2016 ‐ June 2017

June 2016 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017 13 Month Avg

1310000 BB&T Operating Account ‐ 3361 75,795.77           41,522.33           94,384.02           129,337.27         80,233.65           120,740.20                    92,075.57             38,121.90             63,019.87           264,078.53             79,449.82           112,345.05           134,019.10  101,932.54        

1311000 BB&T Payroll Account ‐ 9497 8,826.74              7,656.82              12,206.78           5,183.83              5,183.83              5,183.83                           4,289.39             10,508.90        6,508.90               5,019.48               5,584.54           5,609.54               5,666.66  6,725.33             

1321000 BB&T Customer Escrow Account ‐ 0761 170,609.32         170,246.81         171,472.85         173,255.84         174,483.23         175,730.66                  175,893.72           178,156.92           178,333.24           178,359.80           177,966.93           178,937.75           178,590.21  175,541.33        

1322000 BB&T Reserve Acct/Capacity ‐ 0982 485.37                 485.37                 485.37                 485.37                 485.37                 485.37                 485.37  485.37  485.37  485.37  ‐  ‐  ‐  373.36                

1323000 BB&T Capital Account ‐ 4687 259,464.68         552,483.70         465,333.14         773,610.53         1,773,815.47      595,191.63                  434,059.58           345,179.65           398,402.89           753,572.87           664,769.60           740,051.73           398,352.74  627,252.94        

1328000 BB&T PSC Escrow Account 22,746.33           91,923.48           172,649.60         256,630.01         338,968.79         426,150.85                  503,957.91           583,462.32           677,725.84           129,988.96           141,451.50           153,329.58           155,615.75  281,123.15        

1410000 Accounts Receivable:A/R Customers 221,507.53         237,428.14         212,457.68         265,479.04         263,999.11         263,989.32                  235,767.98           209,263.09           263,150.23           215,604.56           291,678.42           245,945.79           128,208.14  234,959.93        

1420000 Accounts Receivable:A/R Other 9,973.96              9,710.63              9,240.60              12,037.77           26,216.38           24,984.19                      32,541.74             54,033.14             62,571.55             79,099.62             78,415.17             64,488.82             10,804.89  36,470.65          

1421100 A/R Escrow Deposits 4,186.85              4,186.85              4,186.85              4,186.85              4,186.85              4,186.85                           4,186.85               4,186.85         4,186.85               4,186.85               4,186.85            4,186.85               4,186.85  4,186.85             

1430000 Allowance for Doubtful A/Cs (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00)                   (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00)          (10,000.00) (10,000.00)         

1427500 Due from Monroe County SSI 205‐2016 9,619.00              9,619.00              11,259.00           11,259.00           11,259.00           11,259.00                      11,259.00             11,259.00             12,899.00             12,946.50             14,122.50             20,577.00             23,966.25  13,177.17          

1470000 Employee Loans/Advances 3,850.00              3,850.00              3,850.00              3,850.00              3,850.00              2,652.10                           2,652.10               2,652.10  ‐  ‐  ‐  ‐  ‐  2,092.79             

1621000 Prepaid Insurance 26,779.90           23,248.27           29,304.96           31,333.56           30,765.16           30,005.50                      32,096.84             32,757.32             32,054.80             31,352.28             30,649.76             30,685.24             37,992.55  30,694.32          

1740000 Undeposited Funds 1,462.00              ‐  ‐  ‐  ‐  ‐               1,462.00  ‐  ‐  ‐  ‐  57.08  ‐  229.31                

1861000 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2014 317,999.80         349,887.61         383,326.33         414,369.72         492,438.65         550,114.59                  430,828.00           432,728.00           444,417.00           478,599.54           484,129.06           484,339.06           430,828.00  438,000.41        

1861200 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2017 ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐               4,337.50               7,892.50  940.77                

1863100 Accumulated Amortization Rate Case ‐  ‐  ‐  ‐  ‐  ‐  ‐ 

Exchange ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  399.55  ‐  ‐  ‐  ‐  30.73 

1051803 Construction Work in Progress:CWIP  261,536.83         261,536.83         261,536.83         261,536.83         1,806,563.89      2,919,676.27            2,940,864.65        3,984,874.43        4,330,094.01  ‐  ‐  5,650.00              15,149.74           1,311,463.10     

1861000 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2014 ‐  ‐  ‐  ‐  ‐  ‐  ‐                    ‐    ‐    ‐  ‐  ‐  ‐  ‐ 

1080000 Accumulated Depreciation (6,076,159.68)    (6,076,159.68)    (6,076,159.68)    (6,076,159.68)    (6,076,159.68)    (6,076,159.68)        (6,461,586.13)     (6,461,586.13)     (6,461,586.13)     (6,461,586.13)     (6,461,586.13)     (6,461,586.13)     (6,461,586.13) (6,283,697.00)   

3521000 Franchises 92,864.06           92,864.06           92,864.06           92,864.06           92,864.06           92,864.06                      92,864.06             92,864.06             92,864.06             92,864.06             92,864.06             92,864.06             92,864.06  92,864.06          

3534000 Land & Land Rights 374,999.63         374,999.63         374,999.63         374,999.63         374,999.63         374,999.63                  374,999.63           374,999.63           374,999.63           374,999.63           374,999.63           374,999.63           374,999.63  374,999.63        

3543000 Structures & Improvements ‐ System Pumping 875.00                 875.00                 875.00                 875.00                 875.00                 875.00                 875.00  875.00  875.00  875.00     875.00  875.00  875.00  875.00                

3544000 Structures & Improvements ‐ Treatment & Disposal 

Plant 936,450.22         1,273,890.12      1,827,931.13      2,066,442.23      541,444.10         537,543.11                  537,543.11           537,543.11           537,543.11        5,345,069.45        5,830,883.43        6,129,557.59       6,131,974.31  2,479,524.23     

3554000 Power & Generator Equipment 216,344.71         216,344.71         216,344.71         216,344.71         216,344.71         216,344.71                  216,344.71           216,344.71           216,344.71           216,344.71           216,344.71           216,344.71           216,344.71  216,344.71        

3602000 Collection Sewers‐Force 3,643,926.75      3,643,926.75      3,643,926.75      3,643,926.75      3,643,926.75      3,643,926.75            3,643,926.75        3,874,265.17        3,874,265.17       3,874,265.17        3,874,265.17        3,874,265.17        3,874,265.17  3,750,236.79     
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1

2

3
4
5

A B C D E F G H I J K L M N O
KW Resort Utilities Corp.
Trial Balance
June 2016 ‐ June 2017

June 2016 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017 13 Month Avg

33

34

35
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39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

3603000 Collection System ‐ Force System Pumping 65,383.25           65,383.25           65,383.25           65,383.25           65,383.25           65,383.25                      65,383.25             65,383.25             65,383.25             65,383.25             65,383.25             65,383.25             65,383.25  65,383.25          

3612000 Collection Sewers ‐ Gravity 1,082,705.18      1,082,705.18      1,082,705.18      1,082,705.18      1,082,705.18      1,082,705.18            1,082,705.18        1,082,705.18        1,082,705.18       1,082,705.18        1,082,705.18        1,082,705.18        1,082,705.18  1,082,705.18     

3632000 Services to Customers 95,954.56           95,954.56           95,954.56           95,954.56           95,954.56           95,954.56                      95,954.56             95,954.56             95,954.56             95,954.56             95,954.56             95,954.56             95,954.56  95,954.56          

3640000 Flow Measuring Devices 2,220.60              2,220.60              2,220.60              2,220.60              2,220.60              2,220.60                           2,220.60               2,220.60         2,220.60               2,220.60               2,220.60            2,220.60               2,220.60  2,220.60             

3703000 Receiving Well 884,800.22         884,800.22         884,800.22         884,800.22         884,800.22         884,800.22                  884,800.22           884,800.22           884,800.22           884,800.22           884,800.22           884,800.22           884,800.22  884,800.22        

3713000 Pumping Equipment 331,349.05         335,652.28         344,112.23         344,349.49         351,602.72         357,810.14                  352,555.00           371,602.36           371,602.36           371,602.36           374,665.99           376,775.42           380,042.00  358,747.80        

3714000 Pumping Equipment ‐ Treatment & Disposal 3,047.62              3,047.62              3,047.62              3,047.62              3,047.62              3,047.62                           3,047.62               3,047.62         3,047.62               3,047.62               3,047.62            3,047.62               3,047.62  3,047.62             

3756000 Reuse Transmission & Distribution 289,307.50         289,307.50         289,307.50         289,307.50         289,307.50         289,307.50                  289,307.50           492,061.48           492,061.48           492,061.48           492,061.48           492,061.48           492,061.48  382,886.26        

3800400 Vacuum Station 8,798.88              8,798.88              8,798.88              8,798.88              8,798.88              8,798.88                           8,798.88               8,798.88         8,798.88               8,798.88               8,798.88            8,798.88               8,798.88  8,798.88             

3803000 Drying Beds 35,137.13           35,137.13           35,137.13           35,137.13           35,137.13           35,137.13                      35,137.13             35,137.13             35,137.13             35,137.13             35,137.13             35,137.13             35,137.13  35,137.13          

3804000 Treatment & Disposal Equipment 3,727,062.60      3,731,341.10      3,731,341.10      3,731,341.10      3,731,341.10      3,731,341.10            3,734,028.60        3,734,028.60        3,756,544.69       3,756,544.69        3,758,557.86        3,761,162.94        3,761,162.94  3,741,984.49     

3814000 Plant Sewers 28,762.23           28,762.23           28,762.23           28,762.23           28,762.23           28,762.23                      28,762.23             28,762.23             28,762.23             28,762.23             28,762.23             28,762.23             28,762.23  28,762.23          

3894000 Other Plant/Misc Equip 44,202.66           44,202.66           44,202.66           44,202.66           44,202.66           44,202.66                      44,202.66             44,202.66             44,202.66             44,202.66             44,202.66             44,202.66             44,202.66  44,202.66          

3907000 Office Furniture & Equipment 30,177.59           30,177.59           30,177.59           30,177.59           30,177.59           30,177.59                      30,177.59             30,177.59             30,177.59             30,177.59             30,177.59             34,096.05             34,096.05  30,780.43          

3917000 Vehicles 107,770.50         107,770.50         107,770.50         107,770.50         107,770.50         107,770.50                    94,260.48             94,260.48             94,260.48             94,260.48             94,260.48             94,260.48             94,260.48  100,495.87        

3920000 Stores Equipment 1,862.00              1,862.00              1,862.00              1,862.00              1,862.00              1,862.00                           1,862.00               1,862.00         1,862.00               1,862.00               1,862.00            1,862.00               1,862.00  1,862.00             

3937000 Tools & Shop Equipment 28,097.84           28,097.84           28,097.84           28,097.84           28,097.84           28,097.84                      28,097.84             28,097.84             28,097.84             28,097.84             28,097.84             28,097.84             28,097.84  28,097.84          

3940000 Laboratory Equipment 16,280.59           16,280.59           16,280.59           16,280.59           17,627.05           17,627.05                      17,627.05             17,627.05             17,627.05             17,627.05             17,627.05             17,627.05             17,627.05  17,212.75          

3957000 Power Operated Equipment 88,846.58           88,846.58           88,846.58           88,846.58           88,846.58           88,846.58                      88,846.58             88,846.58             88,846.58             88,846.58             88,846.58             88,846.58             88,846.58  88,846.58          

1740200 Deposits ‐ Electric 12,975.00           12,975.00           12,975.00           12,975.00           12,975.00           12,975.00                      12,325.00             28,325.00             28,325.00             28,325.00             28,325.00             28,325.00             28,325.00  20,009.62          

1740300 Deposits ‐ Water 150.00                 150.00                 150.00                 150.00                 150.00                 150.00                 150.00  150.00  150.00  150.00     150.00  150.00  150.00  150.00                

1810100 Closing Costs 18,486.70           16,166.35           16,166.35           58,187.23           58,187.23           58,187.23                      58,187.23             58,187.23             58,187.23             58,187.23             58,187.23             58,187.23             58,187.23  48,668.59          

1810110 Accumulated Amortization ‐ Closing Costs (18,486.70)          (269.44)                (538.88)                (808.32)                (1,778.11)            (2,747.90)                        (3,717.69)             (4,687.48)     (5,657.27)             (6,627.06)             (7,596.85)        (8,566.64)             (9,536.43) (5,462.98)           

1830000 Preliminary Investigation Charges ‐ Appraisal 49,430.88           49,430.88           49,430.88           49,430.88           49,430.88           49,430.88                      49,430.88             49,430.88             49,430.88             49,430.88             49,430.88             49,430.88             49,430.88  49,430.88          

1831000 Accumulated Amortization of PIC (2,400.00)            (2,400.00)            (2,400.00)            (2,400.00)            (2,400.00)            (2,400.00)                        (3,600.00)             (3,600.00)     (3,600.00)             (3,600.00)             (3,600.00)        (3,600.00)             (4,200.00) (3,092.31)           

1862000 Deferred Debits ‐ Last Stand 496,973.00         496,973.00         496,973.00         496,973.00         496,973.00         496,973.00                  496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00  496,973.00        

1863200 Accumulated Amortization of Last Stand ‐  ‐  ‐  ‐  ‐  ‐  ‐ 
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A B C D E F G H I J K L M N O
KW Resort Utilities Corp.
Trial Balance
June 2016 ‐ June 2017

June 2016 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017 13 Month Avg

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76
77

2332000 Accounts Payable Accruals (136,911.06)        (133,969.79)        (192,460.24)        (159,045.69)        (159,205.64)        (219,041.01)               (212,013.22)        (171,600.96)        (524,089.98)        (636,507.17)        (744,442.46)        (577,707.63)   (283,858.94) (319,296.45)       

3278 CitiBusiness/Advantage (6,153.03)            (7,882.09)            (4,480.55)            (9,633.54)            (2,218.03)            (16,059.90)                      (5,919.58)          (23,496.72)             (7,040.91)             (6,594.20)             (5,000.76)    (7,050.40)             (5,061.72) (8,199.34)           

2311000 Accrued Gross Receipts Tax (39,957.00)          (6,659.50)            (15,495.55)          (22,155.05)          (30,257.74)          (48,070.00)                   (55,085.00)             (8,978.00)          (15,993.00)          (25,082.00)          (27,158.84)          (35,370.73)          (40,164.00) (28,494.34)         

2350000 Customer Escrow Deposits (195,734.51)        (197,979.35)        (198,987.71)        (200,256.47)        (200,106.41)        (201,160.69)               (201,977.47)        (202,819.85)        (202,232.29)        (202,284.15)        (202,148.29)        (203,454.53)   (204,389.07) (201,040.83)       

2362000 A/P Property Taxes (8,882.06)            (9,847.56)            (10,813.06)          (11,778.56)          (12,744.03)          (1,062.00)                        (2,124.00)             (3,186.00)     (4,248.00)             (5,310.00)             (6,372.00)        (7,434.00)             (8,496.00) (7,099.79)           

2413000 Deferred Income‐Residential (56,057.14)          (57,580.80)          (57,492.16)          (52,863.74)          (54,252.65)          (55,535.92)                   (56,856.70)          (54,751.76)          (52,762.29)          (48,367.90)          (50,565.90)          (50,598.10)          (50,406.94) (53,699.38)         

224400  Noters Payable ‐ Expansion (BB&T ‐ 007) (305,396.64)        (1,000,000.00)    (988,602.78)        (991,666.66)        (987,499.99)        (983,333.32)               (979,166.65)        (974,999.98)        (970,833.31)        (966,666.64)        (962,499.97)        (958,333.30)   (954,166.63) (924,858.91)       

2245000 BB&T Loan ‐  ‐  ‐  (741,000.00)        (741,000.00)        (741,000.00)               (741,000.00)     (1,812,013.97)     (2,056,660.47)    (2,364,951.51)     (2,500,000.00)     (2,500,000.00)     (2,500,000.00) (1,284,432.77)   

2711000 Contribution to Construction (Capacity Reserve) (10,275,357.59)  (10,275,357.59)  (10,289,897.09)  (10,289,897.09)  (10,289,897.09)  (10,304,436.59)    (10,211,412.59)   (10,644,504.99)   (10,659,044.49)   (10,687,043.49)   (10,852,787.49)   (10,399,385.49)   (10,399,385.49) (10,429,108.24) 

2719000 CIAC ‐ Legal Fees 10,827.02           10,827.02           10,827.02           10,827.02           10,827.02           10,827.02                      10,827.02             10,827.02             10,827.02             10,827.02             10,827.02             10,827.02             10,827.02  10,827.02          

2721000 Accumulated Amortization ‐ CIAC 3,544,814.00      3,544,814.00      3,544,814.00      3,544,814.00      3,544,814.00      3,544,814.00            3,897,220.00        3,897,220.00        3,897,220.00       3,897,220.00        3,897,220.00        3,897,220.00        3,897,220.00  3,734,571.08     

2010000 Common Stock (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)                        (1,000.00)             (1,000.00)     (1,000.00)             (1,000.00)             (1,000.00)        (1,000.00)             (1,000.00) (1,000.00)           

2111000 Capital Investment ‐ SH Contribution (1,770,205.03)    (1,770,205.03)    (2,300,205.03)    (2,300,205.03)    (3,400,205.03)    (3,400,205.03)        (3,400,205.03)     (3,400,205.03)     (3,400,205.03)     (4,022,644.79)     (4,221,137.79)     (5,221,137.79)     (5,221,137.79) (3,371,377.19)   

2121000 Distributions ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐           622,439.76           820,932.76           840,932.76           860,932.76  241,941.39        

2151000 Prior Year Adjustments 409,418.58         409,418.58         409,418.58         409,418.58         409,418.58         409,418.58                  409,418.58           409,418.58           409,418.58           409,418.58           409,418.58           409,418.58           409,418.58  409,418.58        

Retained Earnings 862,846.23         862,846.23         862,846.23         862,846.23         862,846.23         862,846.23                  862,846.23           754,383.42           754,383.42           754,383.42           754,383.42           754,383.42           754,383.42  812,786.47        

Net Income $        35,292.00   $      101,324.65   $      132,511.88   $      203,805.63   $      257,446.38   $      284,166.15   $      108,462.81   $        21,621.24   $        33,195.14   $        68,894.63   ‐$      30,243.24   ‐$      14,127.53   ‐$    215,876.24  
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A B C D E F G H I J K L M N O
KW Resort Utilities Corp.

Balance Sheet

As of June 2016 ‐ June 2017

Jun‐16 Jul‐16 Aug‐16 Sep‐16 Oct‐16 Nov‐16 Dec‐16 Jan‐17 Feb‐17 Mar‐17 Apr‐17 May‐17 Jun‐17

ASSETS

   Current Assets

      Bank Accounts

1310000 BB&T Operating Account ‐ 3361 75,795.77              41,522.33              94,384.02              129,337.27           80,233.65              120,740.20                        92,075.57               38,121.90               63,019.87             264,078.53               79,449.82             112,345.05             134,019.10 

1311000 BB&T Payroll Account ‐ 9497 8,826.74                7,656.82                12,206.78              5,183.83                5,183.83                5,183.83                                4,289.39               10,508.90                  6,508.90                  5,019.48                  5,584.54                  5,609.54                  5,666.66 

1311100 BB&T Customer Escrow Account ‐ 0761 170,609.32           170,246.81           171,472.85           173,255.84           174,483.23           175,730.66                      175,893.72             178,156.92             178,333.24             178,359.80             177,966.93             178,937.75             178,590.21 

1322000 BB&T Reserve Acct/Capacity ‐ 0982 485.37                   485.37                   485.37                   485.37                   485.37                   485.37                                      485.37                     485.37                     485.37                     485.37  ‐                          ‐                          ‐                         

1313000 BB&T Capital Account ‐ 4687 259,464.68           552,483.70           465,333.14           773,610.53           1,773,815.47        595,191.63                      434,059.58             345,179.65             398,402.89             753,572.87             664,769.60             740,051.73             398,352.74 

      Total Bank Accounts $        515,181.88   $        772,395.03   $        743,882.16   $     1,081,872.84   $     2,034,201.55   $        897,331.69   $        706,803.63   $        572,452.74   $        646,750.27   $     1,201,516.05   $        927,770.89   $     1,036,944.07   $        716,628.71  

1328000 BB&T PSC Escrow Account 22,746.33              91,923.48              172,649.60           256,630.01           338,968.79           426,150.85                      503,957.91             583,462.32             677,725.84             129,988.96             141,451.50             153,329.58             155,615.75 

      Accounts Receivable

         1400000 Accounts Receivable

1410000 Accounts Receivable:A/R Customers 221,507.53           237,428.14           212,457.68           265,479.04           263,999.11           263,989.32                      235,767.98             209,263.09             263,150.23             215,604.56             291,678.42             245,945.79             128,208.14 

1420000 Accounts Receivable:A/R Other 9,973.96                9,710.63                9,240.60                12,037.77              26,216.38              24,984.19                           32,541.74               54,033.14               62,571.55               79,099.62               78,415.17               64,488.82               10,804.89 

         Total 1400000 Accounts Receivable $        231,481.49   $        247,138.77   $        221,698.28   $        277,516.81   $        290,215.49   $        288,973.51   $        268,309.72   $        263,296.23   $        325,721.78   $        294,704.18   $        370,093.59   $        310,434.61   $        139,013.03  

1421100 A/R Escrow Deposits 4,186.85                4,186.85                4,186.85                4,186.85                4,186.85                4,186.85                                4,186.85                  4,186.85                  4,186.85                  4,186.85                  4,186.85                  4,186.85                  4,186.85 

         1423000 A/R WS Utility

         1424000 A/R KEI

1430000 Allowance for Doubtful A/Cs (10,000.00)            (10,000.00)            (10,000.00)            (10,000.00)            (10,000.00)            (10,000.00)                        (10,000.00)             (10,000.00)             (10,000.00)             (10,000.00)             (10,000.00)             (10,000.00)             (10,000.00)

      Total Accounts Receivable $        225,668.34   $        241,325.62   $        215,885.13   $        271,703.66   $        284,402.34   $        283,160.36   $        262,496.57   $        257,483.08   $        319,908.63   $        288,891.03   $        364,280.44   $        304,621.46   $        133,199.88  

      Other current assets

1427500 Due from Monroe County SSI 205‐2016 9,619.00                9,619.00                11,259.00              11,259.00              11,259.00              11,259.00                           11,259.00               11,259.00               12,899.00               12,946.50               14,122.50               20,577.00               23,966.25 

1470000 Employee Loans/Advances 3,850.00                3,850.00                3,850.00                3,850.00                3,850.00                2,652.10                                2,652.10                  2,652.10  ‐                          ‐                          ‐                          ‐                          ‐                         

1621000 Prepaid Insurance 26,779.90              23,248.27              29,304.96              31,333.56              30,765.16              30,005.50                           32,096.84               32,757.32               32,054.80               31,352.28               30,649.76               30,685.24               37,992.55 

1740000 Undeposited Funds 1,462.00                ‐                          ‐                          ‐                          ‐                          ‐                          1,462.00                ‐                          ‐                          ‐                          ‐                          57.08                      ‐                         

1740200 Deposits ‐ Electric 12,975.00              12,975.00              12,975.00              12,975.00              12,975.00              12,975.00                           12,325.00               28,325.00               28,325.00               28,325.00               28,325.00               28,325.00               28,325.00 

1740300 Deposits ‐ Water 150.00                   150.00                   150.00                   150.00                   150.00                   150.00                                      150.00                     150.00                     150.00                     150.00                     150.00                     150.00                     150.00 

1861000 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2014 317,999.80           349,887.61           383,326.33           414,369.72           492,438.65           550,114.59           430,828.00           432,728.00           444,417.00           478,599.54           484,129.06           484,339.06           430,828.00          
1861200 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2017 ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          4,337.50                7,892.50               

1863100 Accumulated Amortization Rate Case ‐                          ‐                          ‐                          ‐                          ‐                          ‐                         

1862000 Deferred Debits ‐ Last Stand 496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00           496,973.00          

1863200 Accumulated Amortization of Last Stand

Exchange ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          ‐                          399.55                   ‐                          ‐                          ‐                          ‐                         

      Total Other current assets $        869,808.70   $        896,702.88   $        937,838.29   $        970,910.28   $     1,048,410.81   $     1,104,129.19   $        987,745.94   $     1,004,844.42   $     1,015,218.35   $     1,048,346.32   $     1,054,349.32   $     1,065,443.88   $     1,026,127.30  
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   Total Current Assets $     1,633,405.25   $     2,002,347.01   $     2,070,255.18   $     2,581,116.79   $     3,705,983.49   $     2,710,772.09   $     2,461,004.05   $     2,418,242.56   $     2,659,603.09   $     2,668,742.36   $     2,487,852.15   $     2,560,338.99   $     2,031,571.64  

1051803 Construction Work in Progress:CWIP  $        261,536.83   $        261,536.83   $        261,536.83   $        261,536.83   $     1,806,563.89   $     2,919,676.27   $     2,940,864.65   $     3,984,874.43   $     4,330,094.01   $                    0.00   $ 0.00   $            5,650.00   $          15,149.74  

   Fixed Assets

      1080000 Accumulated Depreciation       (6,076,159.68)       (6,076,159.68)       (6,076,159.68)       (6,076,159.68)       (6,076,159.68)       (6,076,159.68)       (6,461,586.13)       (6,461,586.13)       (6,461,586.13)       (6,461,586.13)       (6,461,586.13)       (6,461,586.13)       (6,461,586.13)

      3521000 Franchises 92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06   92,864.06  

      3534000 Land & Land Rights 374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63   374,999.63  

      3543000 Structures & Improvements ‐ System Pumping 875.00   875.00   875.00   875.00   875.00   875.00   875.00   875.00   875.00   875.00   875.00   875.00   875.00  
      3544000 Structures & Improvements ‐ Treatment & 

Disposal Plant 936,450.22   1,273,890.12   1,827,931.13   2,066,442.23   541,444.10   537,543.11   537,543.11   537,543.11   537,543.11   5,345,069.45   5,830,883.43   6,129,557.59   6,131,974.31  

      3554000 Power & Generator Equipment 216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71   216,344.71  

      3602000 Collection Sewers‐Force 3,643,926.75   3,643,926.75   3,643,926.75   3,643,926.75   3,643,926.75   3,643,926.75   3,643,926.75   3,874,265.17   3,874,265.17   3,874,265.17   3,874,265.17   3,874,265.17   3,874,265.17  

      3603000 Collection System ‐ Force System Pumping 65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25   65,383.25  

      3612000 Collection Sewers ‐ Gravity 1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18   1,082,705.18  

      3632000 Services to Customers 95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56   95,954.56  

      3640000 Flow Measuring Devices 2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60   2,220.60  

      3703000 Receiving Well 884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22   884,800.22  

      3713000 Pumping Equipment 331,349.05   335,652.28   344,112.23   344,349.49   351,602.72   357,810.14   352,555.00   371,602.36   371,602.36   371,602.36   374,665.99   376,775.42   380,042.00  

      3714000 Pumping Equipment ‐ Treatment & Disposal 3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62   3,047.62  

      3756000 Reuse Transmission & Distribution 289,307.50   289,307.50   289,307.50   289,307.50   289,307.50   289,307.50   289,307.50   492,061.48   492,061.48   492,061.48   492,061.48   492,061.48   492,061.48  

      3800400 Vacuum Station 8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88   8,798.88  

      3803000 Drying Beds 35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13   35,137.13  

      3804000 Treatment & Disposal Equipment 3,727,062.60   3,731,341.10   3,731,341.10   3,731,341.10   3,731,341.10   3,731,341.10   3,734,028.60   3,734,028.60   3,756,544.69   3,756,544.69   3,758,557.86   3,761,162.94   3,761,162.94  

      3814000 Plant Sewers 28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23   28,762.23  

      3894000 Other Plant/Misc Equip 44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66   44,202.66  

      3907000 Office Furniture & Equipment 30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   30,177.59   34,096.05   34,096.05  

      3917000 Vehicles 107,770.50   107,770.50   107,770.50   107,770.50   107,770.50   107,770.50   94,260.48   94,260.48   94,260.48   94,260.48   94,260.48   94,260.48   94,260.48  

      3920000 Stores Equipment 1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00   1,862.00  

      3937000 Tools & Shop Equipment 28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84   28,097.84  

      3940000 Laboratory Equipment 16,280.59   16,280.59   16,280.59   16,280.59   17,627.05   17,627.05   17,627.05   17,627.05   17,627.05   17,627.05   17,627.05   17,627.05   17,627.05  

      3957000 Power Operated Equipment 88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58   88,846.58  

   Total Fixed Assets $     6,061,067.27   $     6,407,088.90   $     6,969,589.86   $     7,208,338.22   $     5,691,939.78   $     5,694,246.21   $     5,292,742.10   $     5,744,881.86   $     5,767,397.95   $  10,574,924.29   $  11,065,815.07   $  11,373,122.20   $  11,378,805.50  

   Other Assets

      1050300 Botanical Gardens

      1051900 AWT Conversion

      1810100 Closing Costs 18,486.70   16,166.35   16,166.35   58,187.23   58,187.23   58,187.23   58,187.23   58,187.23   58,187.23   58,187.23   58,187.23   58,187.23   58,187.23  

      1810110 Accumulated Amortization ‐ Closing Costs    (18,486.70) (269.44) (538.88) (808.32)               (1,778.11)               (2,747.90)               (3,717.69)               (4,687.48)           (5,657.27)               (6,627.06)               (7,596.85)               (8,566.64)               (9,536.43)

      1830000 Preliminary Investigation Charges ‐ Appraisal 49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88   49,430.88  

1831000 Accumulated Amortization of PIC               (2,400.00)               (2,400.00)               (2,400.00)               (2,400.00)               (2,400.00)               (2,400.00)         (3,600.00)               (3,600.00)               (3,600.00)               (3,600.00)               (3,600.00)   (3,600.00)               (4,200.00)
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81

82

   Total Other Assets $          47,030.88   $          62,927.79   $          62,658.35   $        104,409.79   $        103,440.00   $        102,470.21   $        100,300.42   $          99,330.63   $          98,360.84   $          97,391.05   $          96,421.26   $          95,451.47   $          93,881.68  

TOTAL ASSETS $     8,003,040.23   $     8,733,900.53   $     9,364,040.22   $  10,155,401.63   $  11,307,927.16   $  11,427,164.78   $  10,794,911.22   $  12,247,329.48   $  12,855,455.89   $  13,341,057.70   $  13,650,088.48   $  14,034,562.66   $  13,519,408.56  
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83

84

85

86

87

88

89

90

91

92

93

94

95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

111

112

113

114

115

116

117

118

119

120

LIABILITIES AND EQUITY

   Liabilities

      Current Liabilities

         Accounts Payable

            2311009 Accounts Payable

            2331000 Accounts Payable ‐ KEI

            2332000 Accounts Payable Accruals          (136,911.06)          (133,969.79)          (192,460.24)          (159,045.69)          (159,205.64)          (219,041.01)          (212,013.22)          (171,600.96)          (524,089.98)          (636,507.17)          (744,442.46)          (577,707.63)          (283,858.94)

         Total Accounts Payable          (136,911.06)          (133,969.79)          (192,460.24)          (159,045.69)          (159,205.64)          (219,041.01)          (212,013.22)          (171,600.96)          (524,089.98)          (636,507.17)          (744,442.46)          (577,707.63)          (283,858.94)

         Credit Cards

            3278 CitiBusiness/Advantage               (6,153.03)               (7,882.09)               (4,480.55)               (9,633.54)               (2,218.03)             (16,059.90)        (5,919.58)             (23,496.72)               (7,040.91)               (6,594.20)               (5,000.76)               (7,050.40)               (5,061.72)

         Total Credit Cards               (6,153.03)   (7,882.09)               (4,480.55)               (9,633.54)            (2,218.03)             (16,059.90)               (5,919.58)             (23,496.72)               (7,040.91)    (6,594.20)               (5,000.76)               (7,050.40)             (5,061.72)

         Other Current Liabilities

            2311000 Accrued Gross Receipts Tax             (39,957.00)               (6,659.50)             (15,495.55)   (22,155.05)             (30,257.74)             (48,070.00)         (55,085.00)               (8,978.00)             (15,993.00)             (25,082.00)             (27,158.84)             (35,370.73)             (40,164.00)

            2330110 Accrued Interest ‐ WS Utility

            2330201 Accrued Interest ‐ WL Smith

            2330301 Accrued Interest ‐ WLS Capital

            2330401 Accrued Interest ‐ WLS capital Loan #2

            2330600 William Smith Loan $30K‐Payable

            2330700 WS Utility 5/2011 Capital Loan 75K 6.5%

            2330800 WS Utility 7/2011 Capital Loan 75k 6.5%

            2350000 Customer Escrow Deposits          (195,734.51)          (197,979.35)          (198,987.71)          (200,256.47)          (200,106.41)          (201,160.69)          (201,977.47)          (202,819.85)          (202,232.29)          (202,284.15)          (202,148.29)          (203,454.53)          (204,389.07)

            2362000 A/P Property Taxes               (8,882.06)              (9,847.56)             (10,813.06)             (11,778.56)             (12,744.03)               (1,062.00)     (2,124.00)               (3,186.00)               (4,248.00)              (5,310.00)               (6,372.00)               (7,434.00)               (8,496.00)

            2363099 Payroll Taxes Payable

            2413000 Deferred Income‐Residential             (56,057.14)             (57,580.80)             (57,492.16)   (52,863.74)             (54,252.65)             (55,535.92)         (56,856.70)             (54,751.76)             (52,762.29)             (48,367.90)             (50,565.90)             (50,598.10)             (50,406.94)

            2712000 SSI Cap Reserve Fees to Monroe County

         Total Other Current Liabilities          (300,630.71)        (272,067.21)          (282,788.48)          (287,053.82)        (297,360.83)          (305,828.61)          (316,043.17)        (269,735.61)          (275,235.58)          (281,044.05)        (286,245.03)          (296,857.36)          (303,456.01)

      Total Current Liabilities          (443,694.80)          (413,919.09)          (479,729.27)          (455,733.05)          (458,784.50)          (540,929.52)          (533,975.97)          (464,833.29)          (806,366.47)          (924,145.42)       (1,035,688.25)          (881,615.39)          (592,376.67)

      Long‐Term Liabilities

         2241000 Notes Payable ‐ Vehicle (BB&T 004 ‐ $800.50)

         2242000 Notes Payable ‐ AWT (BB&T 005 ‐ $9330.16)

         2243000 Notes Payable ‐ Vehicle (BB&T 003 ‐ $390.74)

         2321000 Notes Payable (BB&T 001 ‐ $4645.23)

2244000  Noters Payable ‐ Expansion (BB&T ‐ 007)          (305,396.64)       (1,000,000.00)          (988,602.78)          (991,666.66)          (987,499.99)          (983,333.32)          (979,166.65)          (974,999.98)          (970,833.31)          (966,666.64)          (962,499.97)          (958,333.30)          (954,166.63)

2245000 BB&T Loan ‐                  ‐    ‐            (741,000.00)          (741,000.00)          (741,000.00)          (741,000.00)       (1,812,013.97)       (2,056,660.47)       (2,364,951.51)       (2,500,000.00)       (2,500,000.00)       (2,500,000.00)

         2330100 Notes Payable ‐ WS Utilities

         2330200 Notes Payable ‐ William L. Smith Jr

         2330300 WS Utility Loan‐Payable

         2330400 WS Utility Capital Loan 2
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126
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136

137
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139

140

         2330500 Note Payable ‐ WS Utility 29K 6.5

         2521000 Monroe County / SSI Cap Reserve
         2711000 Contribution to Construction (Capacity 

Reserve)     (10,264,530.57)     (10,264,530.57)     (10,279,070.07)     (10,279,070.07)     (10,279,070.07)     (10,293,609.57)     (10,200,585.57)     (10,633,677.97)     (10,648,217.47)     (10,676,216.47)     (10,841,960.47)     (10,388,558.47)     (10,388,558.47)

         2714000 Stock Island Vacuum Line

            2411000 Suspense & Other Liabilities
            2520000 Monroe County /SSI Advance for 

Construction

         2721000 Accumulated Amortization ‐ CIAC         3,544,814.00          3,544,814.00          3,544,814.00          3,544,814.00          3,544,814.00          3,544,814.00          3,897,220.00          3,897,220.00          3,897,220.00          3,897,220.00          3,897,220.00          3,897,220.00          3,897,220.00 

      Total Long‐Term Liabilities       (7,025,113.21)       (7,719,716.57)       (7,722,858.85)       (8,466,922.73)       (8,462,756.06)       (8,473,128.89)       (8,023,532.22)       (9,523,471.92)       (9,778,491.25)     (10,110,614.62)     (10,407,240.44)       (9,949,671.77)       (9,945,505.10)

   Total Liabilities       (7,468,808.01)       (8,133,635.66)       (8,202,588.12)       (8,922,655.78)       (8,921,540.56)       (9,014,058.41)       (8,557,508.19)       (9,988,305.21)     (10,584,857.72)     (11,034,760.04)     (11,442,928.69)     (10,831,287.16)     (10,537,881.77)

   Equity

      2010000 Common Stock               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)               (1,000.00)

      2111000 Capital Investment ‐ SH Contribution       (1,770,205.03)       (1,770,205.03)       (2,300,205.03)       (2,300,205.03)       (3,400,205.03)       (3,400,205.03)       (3,400,205.03)       (3,400,205.03)       (3,400,205.03)       (4,022,644.79)       (4,221,137.79)       (5,221,137.79)       (5,221,137.79)

2121000 Distributions 0.00   0.00   0.00   0.00   0.00   0.00   0.00   0.00   0.00   622,439.76   820,932.76   840,932.76   860,932.76  

      2151000 Prior Year Adjustments 409,418.58              409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58             409,418.58 

      Retained Earnings 862,846.23              862,846.23             862,846.23             862,846.23             862,846.23             862,846.23             862,846.23             754,383.42             754,383.42             754,383.42             754,383.42             754,383.42             754,383.42 

      Net Income             (35,292.00)          (101,324.65)          (132,511.88)          (203,805.63)          (257,446.38)          (284,166.15)          (108,462.81)             (21,621.24)             (33,195.14)             (68,894.63)              30,243.24               14,127.53             215,876.24 

   Total Equity          (534,232.22)          (600,264.87)       (1,161,452.10)       (1,232,745.85)       (2,386,386.60)       (2,413,106.37)       (2,237,403.03)       (2,259,024.27)       (2,270,598.17)       (2,306,297.66)       (2,207,159.79)       (3,203,275.50)       (2,981,526.79)

TOTAL LIABILITIES AND EQUITY       (8,003,040.23)       (8,733,900.53)       (9,364,040.22)     (10,155,401.63)     (11,307,927.16)     (11,427,164.78)     (10,794,911.22)     (12,247,329.48)     (12,855,455.89)     (13,341,057.70)     (13,650,088.48)     (14,034,562.66)     (13,519,408.56)

#REF! 8,733,901$           9,364,040$           10,155,402$         11,307,927$         11,427,165$         10,794,911$         12,247,329$         12,855,456$         13,341,058$         13,650,088$         14,034,563$         13,519,409$        
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KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 14 

ACCUMULATED DEPRECIATION 
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8. Unless otherwise stated, each of these general objections applies to each of the
numbered Requests set forth below and should be deemed related for each numbered Request.  All 
responses are made subject to and without waiver of these general objections.  Where specific 
objections are raised, those objections are raised in addition and not to the exclusion of these 
general objections.   

REQUEST FOR CONFERRAL PRIOR TO MOTION PRACTICE 

Undersigned counsel respectfully requests conferral prior to the filing of any motion 
directed to the following Response to Request for Production. It is possible that KWRU interpreted 
one or more Requests differently from its intent, or that certain detail requested was inadvertently 
not provided. KWRU intends to cooperate with the discovery process and to tender all information 
which it is legally required to tender.  

RESPONSES TO OPC’S SECOND REQUEST FOR PRODUCTION OF DOCUMENTS  

13. MFRs. Please provide a complete set of workpapers associated with the compilation of the

MFRs. Provide the requested documents in both hard copy and electronic format (i.e. Excel

spreadsheet). This includes, but is not limited to all documents, accounting records,

memoranda, workpapers, studies undertaken, and calculations that support all adjustments

to test year revenues, rate base and expenses.

RESPONSE: Documents responsive to this Request are provided within folder “13”, produced 

herewith. 

14. Working Capital Allowance: Please provide all supporting documentation and source

documents for responses to Interrogatory Nos. 14-17 regarding the Working Capital

Allowance.

RESPONSE: Documents responsive to this Request are provided within folder “14”, produced 

herewith, 
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1

2

3
4
5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

A B C D E F G H I J K L M N O
KW Resort Utilities Corp.
Trial Balance
June 2016 ‐ June 2017

June 2016 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017 13 Month Avg

1310000 BB&T Operating Account ‐ 3361 75,795.77           41,522.33           94,384.02           129,337.27         80,233.65           120,740.20                    92,075.57             38,121.90             63,019.87          264,078.53             79,449.82          112,345.05      134,019.10  101,932.54        

1311000 BB&T Payroll Account ‐ 9497 8,826.74             7,656.82             12,206.78           5,183.83             5,183.83             5,183.83                          4,289.39             10,508.90               6,508.90               5,019.48               5,584.54               5,609.54               5,666.66  6,725.33            

1321000 BB&T Customer Escrow Account ‐ 0761 170,609.32         170,246.81         171,472.85         173,255.84         174,483.23         175,730.66                 175,893.72          178,156.92          178,333.24    178,359.80          177,966.93          178,937.75          178,590.21  175,541.33        

1322000 BB&T Reserve Acct/Capacity ‐ 0982 485.37                 485.37                 485.37                 485.37                 485.37                 485.37                                 485.37                  485.37                  485.37                  485.37  ‐  ‐  ‐  373.36                

1323000 BB&T Capital Account ‐ 4687 259,464.68         552,483.70         465,333.14         773,610.53         1,773,815.47     595,191.63                 434,059.58          345,179.65          398,402.89    753,572.87          664,769.60          740,051.73          398,352.74  627,252.94        

1328000 BB&T PSC Escrow Account 22,746.33           91,923.48           172,649.60         256,630.01         338,968.79         426,150.85                 503,957.91          583,462.32          677,725.84    129,988.96          141,451.50          153,329.58          155,615.75  281,123.15        

1410000 Accounts Receivable:A/R Customers 221,507.53         237,428.14         212,457.68         265,479.04         263,999.11         263,989.32                 235,767.98          209,263.09          263,150.23    215,604.56          291,678.42          245,945.79          128,208.14  234,959.93        

1420000 Accounts Receivable:A/R Other 9,973.96             9,710.63             9,240.60             12,037.77           26,216.38           24,984.19                      32,541.74             54,033.14             62,571.55             79,099.62             78,415.17             64,488.82             10,804.89  36,470.65          

1421100 A/R Escrow Deposits 4,186.85             4,186.85             4,186.85             4,186.85             4,186.85             4,186.85                          4,186.85               4,186.85               4,186.85               4,186.85               4,186.85               4,186.85               4,186.85  4,186.85            

1430000 Allowance for Doubtful A/Cs (10,000.00)         (10,000.00)         (10,000.00)         (10,000.00)         (10,000.00)         (10,000.00)                  (10,000.00)          (10,000.00)          (10,000.00)       (10,000.00)          (10,000.00)          (10,000.00)    (10,000.00) (10,000.00)        

1427500 Due from Monroe County SSI 205‐2016 9,619.00             9,619.00             11,259.00           11,259.00           11,259.00           11,259.00                      11,259.00             11,259.00             12,899.00             12,946.50             14,122.50             20,577.00             23,966.25  13,177.17          

1470000 Employee Loans/Advances 3,850.00             3,850.00             3,850.00             3,850.00             3,850.00             2,652.10                          2,652.10               2,652.10  ‐  ‐  ‐  ‐  ‐  2,092.79            

1621000 Prepaid Insurance 26,779.90           23,248.27           29,304.96           31,333.56           30,765.16           30,005.50                      32,096.84             32,757.32             32,054.80             31,352.28             30,649.76             30,685.24             37,992.55  30,694.32          

1740000 Undeposited Funds 1,462.00             ‐  ‐  ‐  ‐  ‐               1,462.00  ‐  ‐  ‐  ‐  57.08  ‐  229.31                

1861000 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2014 317,999.80         349,887.61         383,326.33         414,369.72         492,438.65         550,114.59                 430,828.00          432,728.00          444,417.00    478,599.54          484,129.06          484,339.06          430,828.00  438,000.41        

1861200 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2017 ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐               4,337.50               7,892.50  940.77                

1863100 Accumulated Amortization Rate Case ‐  ‐  ‐  ‐  ‐  ‐  ‐ 

Exchange ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐                  399.55  ‐  ‐  ‐  ‐  30.73 

1051803 Construction Work in Progress:CWIP  261,536.83         261,536.83         261,536.83         261,536.83         1,806,563.89     2,919,676.27          2,940,864.65       3,984,874.43       4,330,094.01  ‐  ‐  5,650.00             15,149.74           1,311,463.10    

1861000 Deferred Rate Case Expenses:Deferred Rate Case 

Expenses ‐ 2014 ‐  ‐  ‐  ‐  ‐  ‐  ‐    ‐    ‐    ‐  ‐  ‐  ‐  ‐ 

1080000 Accumulated Depreciation (6,076,159.68)    (6,076,159.68)    (6,076,159.68)    (6,076,159.68)    (6,076,159.68)    (6,076,159.68)       (6,461,586.13)    (6,461,586.13)    (6,461,586.13)    (6,461,586.13)    (6,461,586.13)    (6,461,586.13)    (6,461,586.13) (6,283,697.00)   

3521000 Franchises 92,864.06           92,864.06           92,864.06           92,864.06           92,864.06           92,864.06                      92,864.06             92,864.06             92,864.06             92,864.06             92,864.06             92,864.06             92,864.06  92,864.06          

3534000 Land & Land Rights 374,999.63         374,999.63         374,999.63         374,999.63         374,999.63         374,999.63                 374,999.63          374,999.63          374,999.63    374,999.63          374,999.63          374,999.63          374,999.63  374,999.63        

3543000 Structures & Improvements ‐ System Pumping 875.00                 875.00                 875.00                 875.00                 875.00                 875.00                                 875.00                  875.00                  875.00                  875.00                  875.00       875.00                  875.00  875.00                

3544000 Structures & Improvements ‐ Treatment & Disposal 

Plant 936,450.22         1,273,890.12     1,827,931.13     2,066,442.23     541,444.10         537,543.11                 537,543.11          537,543.11          537,543.11       5,345,069.45       5,830,883.43       6,129,557.59       6,131,974.31  2,479,524.23    

3554000 Power & Generator Equipment 216,344.71         216,344.71         216,344.71         216,344.71         216,344.71         216,344.71                 216,344.71          216,344.71          216,344.71    216,344.71          216,344.71          216,344.71          216,344.71  216,344.71        
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1

2

3
4
5

A B C D E F G H I J K L M N O
KW Resort Utilities Corp.
Trial Balance
June 2016 ‐ June 2017

June 2016 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017 13 Month Avg

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

3602000 Collection Sewers‐Force 3,643,926.75     3,643,926.75     3,643,926.75     3,643,926.75     3,643,926.75     3,643,926.75          3,643,926.75       3,874,265.17       3,874,265.17       3,874,265.17       3,874,265.17       3,874,265.17       3,874,265.17  3,750,236.79    

3603000 Collection System ‐ Force System Pumping 65,383.25           65,383.25           65,383.25           65,383.25           65,383.25           65,383.25                      65,383.25             65,383.25             65,383.25             65,383.25             65,383.25             65,383.25             65,383.25  65,383.25          

3612000 Collection Sewers ‐ Gravity 1,082,705.18     1,082,705.18     1,082,705.18     1,082,705.18     1,082,705.18     1,082,705.18          1,082,705.18       1,082,705.18       1,082,705.18       1,082,705.18       1,082,705.18       1,082,705.18       1,082,705.18  1,082,705.18    

3632000 Services to Customers 95,954.56           95,954.56           95,954.56           95,954.56           95,954.56           95,954.56                      95,954.56             95,954.56             95,954.56             95,954.56             95,954.56             95,954.56             95,954.56  95,954.56          

3640000 Flow Measuring Devices 2,220.60             2,220.60             2,220.60             2,220.60             2,220.60             2,220.60                          2,220.60               2,220.60               2,220.60               2,220.60               2,220.60               2,220.60               2,220.60  2,220.60            

3703000 Receiving Well 884,800.22         884,800.22         884,800.22         884,800.22         884,800.22         884,800.22                 884,800.22          884,800.22          884,800.22    884,800.22          884,800.22          884,800.22          884,800.22  884,800.22        

3713000 Pumping Equipment 331,349.05         335,652.28         344,112.23         344,349.49         351,602.72         357,810.14                 352,555.00          371,602.36          371,602.36    371,602.36          374,665.99          376,775.42          380,042.00  358,747.80        

3714000 Pumping Equipment ‐ Treatment & Disposal 3,047.62             3,047.62             3,047.62             3,047.62             3,047.62             3,047.62                          3,047.62               3,047.62               3,047.62               3,047.62               3,047.62               3,047.62               3,047.62  3,047.62            

3756000 Reuse Transmission & Distribution 289,307.50         289,307.50         289,307.50         289,307.50         289,307.50         289,307.50                 289,307.50          492,061.48          492,061.48    492,061.48          492,061.48          492,061.48          492,061.48  382,886.26        

3800400 Vacuum Station 8,798.88             8,798.88             8,798.88             8,798.88             8,798.88             8,798.88                          8,798.88               8,798.88               8,798.88               8,798.88               8,798.88               8,798.88               8,798.88  8,798.88            

3803000 Drying Beds 35,137.13           35,137.13           35,137.13           35,137.13           35,137.13           35,137.13                      35,137.13             35,137.13             35,137.13             35,137.13             35,137.13             35,137.13             35,137.13  35,137.13          

3804000 Treatment & Disposal Equipment 3,727,062.60     3,731,341.10     3,731,341.10     3,731,341.10     3,731,341.10     3,731,341.10          3,734,028.60       3,734,028.60       3,756,544.69       3,756,544.69       3,758,557.86       3,761,162.94       3,761,162.94  3,741,984.49    

3814000 Plant Sewers 28,762.23           28,762.23           28,762.23           28,762.23           28,762.23           28,762.23                      28,762.23             28,762.23             28,762.23             28,762.23             28,762.23             28,762.23             28,762.23  28,762.23          

3894000 Other Plant/Misc Equip 44,202.66           44,202.66           44,202.66           44,202.66           44,202.66           44,202.66                      44,202.66             44,202.66             44,202.66             44,202.66             44,202.66             44,202.66             44,202.66  44,202.66          

3907000 Office Furniture & Equipment 30,177.59           30,177.59           30,177.59           30,177.59           30,177.59           30,177.59                      30,177.59             30,177.59             30,177.59             30,177.59             30,177.59             34,096.05             34,096.05  30,780.43          

3917000 Vehicles 107,770.50         107,770.50         107,770.50         107,770.50         107,770.50         107,770.50                    94,260.48             94,260.48             94,260.48             94,260.48             94,260.48             94,260.48             94,260.48  100,495.87        

3920000 Stores Equipment 1,862.00             1,862.00             1,862.00             1,862.00             1,862.00             1,862.00                          1,862.00               1,862.00               1,862.00               1,862.00               1,862.00               1,862.00               1,862.00  1,862.00            

3937000 Tools & Shop Equipment 28,097.84           28,097.84           28,097.84           28,097.84           28,097.84           28,097.84                      28,097.84             28,097.84             28,097.84             28,097.84             28,097.84             28,097.84             28,097.84  28,097.84          

3940000 Laboratory Equipment 16,280.59           16,280.59           16,280.59           16,280.59           17,627.05           17,627.05                      17,627.05             17,627.05             17,627.05             17,627.05             17,627.05             17,627.05             17,627.05  17,212.75          

3957000 Power Operated Equipment 88,846.58           88,846.58           88,846.58           88,846.58           88,846.58           88,846.58                      88,846.58             88,846.58             88,846.58             88,846.58             88,846.58             88,846.58             88,846.58  88,846.58          

1740200 Deposits ‐ Electric 12,975.00           12,975.00           12,975.00           12,975.00           12,975.00           12,975.00                      12,325.00             28,325.00             28,325.00             28,325.00             28,325.00             28,325.00             28,325.00  20,009.62          

1740300 Deposits ‐ Water 150.00                 150.00                 150.00                 150.00                 150.00                 150.00                                 150.00                  150.00                  150.00                  150.00                  150.00       150.00                  150.00  150.00                

1810100 Closing Costs 18,486.70           16,166.35           16,166.35           58,187.23           58,187.23           58,187.23                      58,187.23             58,187.23             58,187.23             58,187.23             58,187.23             58,187.23             58,187.23  48,668.59          

1810110 Accumulated Amortization ‐ Closing Costs (18,486.70)         (269.44)               (538.88)               (808.32)               (1,778.11)            (2,747.90)                       (3,717.69)            (4,687.48)            (5,657.27)            (6,627.06)            (7,596.85)            (8,566.64)            (9,536.43) (5,462.98)           

1830000 Preliminary Investigation Charges ‐ Appraisal 49,430.88           49,430.88           49,430.88           49,430.88           49,430.88           49,430.88                      49,430.88             49,430.88             49,430.88             49,430.88             49,430.88             49,430.88             49,430.88  49,430.88          

1831000 Accumulated Amortization of PIC (2,400.00)            (2,400.00)            (2,400.00)            (2,400.00)            (2,400.00)            (2,400.00)                       (3,600.00)            (3,600.00)            (3,600.00)            (3,600.00)            (3,600.00)            (3,600.00)            (4,200.00) (3,092.31)           
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KW Resort Utilities Corp.
Trial Balance
June 2016 ‐ June 2017

June 2016 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 January 2017 February 2017 March 2017 April 2017 May 2017 June 2017 13 Month Avg

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

74

75

76
77

1862000 Deferred Debits ‐ Last Stand 496,973.00         496,973.00         496,973.00         496,973.00         496,973.00         496,973.00                 496,973.00          496,973.00          496,973.00    496,973.00          496,973.00          496,973.00          496,973.00  496,973.00        

1863200 Accumulated Amortization of Last Stand ‐  ‐  ‐  ‐  ‐  ‐  ‐ 

2332000 Accounts Payable Accruals (136,911.06)       (133,969.79)       (192,460.24)       (159,045.69)       (159,205.64)       (219,041.01)              (212,013.22)        (171,600.96)        (524,089.98)        (636,507.17)        (744,442.46)        (577,707.63)        (283,858.94) (319,296.45)      

3278 CitiBusiness/Advantage (6,153.03)            (7,882.09)            (4,480.55)            (9,633.54)            (2,218.03)            (16,059.90)                    (5,919.58)          (23,496.72)            (7,040.91)           (6,594.20)            (5,000.76)            (7,050.40)           (5,061.72) (8,199.34)           

2311000 Accrued Gross Receipts Tax (39,957.00)         (6,659.50)            (15,495.55)         (22,155.05)         (30,257.74)         (48,070.00)                  (55,085.00)            (8,978.00)          (15,993.00)        (25,082.00)          (27,158.84)          (35,370.73)     (40,164.00) (28,494.34)        

2350000 Customer Escrow Deposits (195,734.51)       (197,979.35)       (198,987.71)       (200,256.47)       (200,106.41)       (201,160.69)              (201,977.47)        (202,819.85)        (202,232.29)        (202,284.15)        (202,148.29)        (203,454.53)        (204,389.07) (201,040.83)      

2362000 A/P Property Taxes (8,882.06)            (9,847.56)            (10,813.06)         (11,778.56)         (12,744.03)         (1,062.00)                       (2,124.00)            (3,186.00)            (4,248.00)            (5,310.00)            (6,372.00)            (7,434.00)            (8,496.00) (7,099.79)           

2413000 Deferred Income‐Residential (56,057.14)         (57,580.80)         (57,492.16)         (52,863.74)         (54,252.65)         (55,535.92)                  (56,856.70)          (54,751.76)          (52,762.29)       (48,367.90)          (50,565.90)          (50,598.10)    (50,406.94) (53,699.38)        

224400  Noters Payable ‐ Expansion (BB&T ‐ 007) (305,396.64)       (1,000,000.00)    (988,602.78)       (991,666.66)       (987,499.99)       (983,333.32)              (979,166.65)        (974,999.98)        (970,833.31)        (966,666.64)        (962,499.97)        (958,333.30)        (954,166.63) (924,858.91)      

2245000 BB&T Loan ‐  ‐  ‐  (741,000.00)       (741,000.00)       (741,000.00)              (741,000.00)    (1,812,013.97)    (2,056,660.47)    (2,364,951.51)    (2,500,000.00)    (2,500,000.00)    (2,500,000.00) (1,284,432.77)   

2711000 Contribution to Construction (Capacity Reserve) ############ ############ ############ ############ ############ ############  (10,211,412.59)  (10,644,504.99)  (10,659,044.49)  (10,687,043.49)  (10,852,787.49)  (10,399,385.49)  (10,399,385.49) ############

2719000 CIAC ‐ Legal Fees 10,827.02           10,827.02           10,827.02           10,827.02           10,827.02           10,827.02                      10,827.02             10,827.02             10,827.02             10,827.02             10,827.02             10,827.02             10,827.02  10,827.02          

2721000 Accumulated Amortization ‐ CIAC 3,544,814.00     3,544,814.00     3,544,814.00     3,544,814.00     3,544,814.00     3,544,814.00          3,897,220.00       3,897,220.00       3,897,220.00       3,897,220.00       3,897,220.00       3,897,220.00       3,897,220.00  3,734,571.08    

2010000 Common Stock (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)                       (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00)            (1,000.00) (1,000.00)           

2111000 Capital Investment ‐ SH Contribution (1,770,205.03)    (1,770,205.03)    (2,300,205.03)    (2,300,205.03)    (3,400,205.03)    (3,400,205.03)       (3,400,205.03)    (3,400,205.03)    (3,400,205.03)    (4,022,644.79)    (4,221,137.79)    (5,221,137.79)    (5,221,137.79) (3,371,377.19)   

2121000 Distributions ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐  ‐          622,439.76          820,932.76          840,932.76    860,932.76  241,941.39        

2151000 Prior Year Adjustments 409,418.58         409,418.58         409,418.58         409,418.58         409,418.58         409,418.58                 409,418.58          409,418.58          409,418.58    409,418.58          409,418.58          409,418.58          409,418.58  409,418.58        

Retained Earnings 862,846.23         862,846.23         862,846.23         862,846.23         862,846.23         862,846.23                 862,846.23          754,383.42          754,383.42    754,383.42          754,383.42          754,383.42          754,383.42  812,786.47        

Net Income $       35,292.00   $     101,324.65   $     132,511.88   $     203,805.63   $     257,446.38   $     284,166.15   $     108,462.81   $       21,621.24   $       33,195.14   $       68,894.63   ‐$      30,243.24   ‐$      14,127.53   ‐$   215,876.24  

KWRU MFRs  Vol 1 TY 6-30-17_with Workpapers.xlsx; BS _ Trial Balance Page 3 of 3
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Pro Forma Plant Additions & Retirements

CAP OR NARUC Plant Depr Accum Depr

Sewer

Additions:

Replace Lift Station 354.4 146,393 3.33% 4,875            (2,437)            

Install Vacuum Pits and Lines  361.2 2.22% ‐  ‐ 

WWTP Rehabilitation  380.4 1,104,764 5.56% 61,425          (30,712)         

Chlorine Contact Chamber 380.4 1,071,814 5.56% 59,593          (29,796)         

Generator 380.4 321,006 5.56% 17,848          (8,924)            

Tow behind generator 371.3 83,470 5.56% 4,641            (2,320)            

Telephone System 390.7 15,000 16.67% 2,501            (1,250)            

Service Truck with Crane 391.7 74,174 16.67% 12,365          (6,182)            

New Office 354.5 288,000 3.33% 9,590            (4,795)            

Cheerington Beachcleaner / Sifter 395.7 44,300 8.33% 3,690            (1,845)            

176,527        (88,264)         

Lift Station ‐ Retirement 354.4 ‐  ‐ 

Chlorine Contact Chamber‐ Retirement 380.4

Vacuum Structure ‐ Retirement 361.2 (390,285) (4,293)$        

Cheerington Beachcleaner / Sifter 395.7 (36,443) (3,037)$        

Sludge Drying Beds (from CWIP) 380.4 15,450 5.56% 859                (430)               

Projects added to the test year

For Annualizing Depreciation Adjustments
Plant  Life Annual Depr Accum Depr Depr Exp

354.4  Structures & Improvements 3,824,162           30 127,472            63,736                 95,604          added March 2017

360.2 Collec Sewer Force 230,338              30 7,678                3,839  4,479            added January 2017

364.2 Flow Measuring Devices 78,652                 5 15,730              7,865  11,798          added March 2017

371.3  Pumping Equipment 19,047                 18 1,058                529  617                added January 2017

371.3  Pumping Equipment 3,064  18 170  85  142                added in April 2017

371.3  Pumping Equipment 2,109  18 117  59  107                added inMay 2017

371.3  Pumping Equipment 3,267  18 181  91  181                added in June 2017

764  1,048           

375.6 Reuse Trans/Dist 202,754              43 4,715                2,358  2,751            added January 2017

380.4  Treatment & Disposal Equipment 22,516                 18 1,251                625  834                added February 2017

380.4  Treatment & Disposal Equipment 1,591,112           18 88,395              44,198                 66,296          added March 2017

380.4  Treatment & Disposal Equipment 2,013  18 112  56  93                  added in April 2017

380.4  Treatment & Disposal Equipment 2,605  18 145  72  133                added inMay 2017

44,951                 67,356         

381.4 Plant Sewers 100,100              35 2,860                1,430  2,145            added March 2017

390.7 Office Furniture 3,918  15 261  132  131                added December 2016
6,085,658          

125,074              185,311       
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ATTACHMENT 33 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 39 

CONSTRUCTION DRAWINGS FOR THE MODULAR  

OFFICE REFERENCED IN CAJ-21 
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39. O&M Expenses. Please refer to MFR Volume 1, Schedule B-8.  Please provide a similar

schedule showing the 2017 actual calendar year amounts.

RESPONSE: The requested schedule is provided within folder “39”, produced herewith. 

Please note that amounts after June 30, 2017, have not been audited and are preliminary, based 

on KWRU’s allocation of expenses. 

40. Affiliate Charges. Please identify all amounts paid to affiliates included in the test year by

account number.

RESPONSE: The amounts are provided, by account number, within the documents included 

within folder “40”, produced herewith.  

41. Salaries and Wages. Please refer to Page 15, Lines 4-5 of Christopher Johnson's testimony.

For each of the last five years ended December 31: Identify the number of employees that

were a) hired, b) resigned c) retired, and d) were terminated.

RESPONSE:  

Type 2013 2014 2015 2016 2017

Hired 3 4 8 8 11

Resigned 1 5 7 1 8

Retired 0 0 0 0 1

Terminated 0 0 2 5 2
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No. Account No. and Name FY2017

1 701  Salaries & Wages ‐ Employees 841,120$  

3 704  Employee Pensions & Benefits 160,549 

5 711 Sludge Removal Expense 123,288 

6 715  Purchased Power 201,350 

8 718  Chemicals 127,314 

9 720  Materials & Supplies 153,355 

10 731  Contractual Services ‐ Engr. 16,131 

11 732  Contractual Services ‐ Acct. 25,898 

12 733  Contractual Services ‐ Legal 21,028 

13 734  Contractual Services ‐ Mgmt. Fees 17,097 

14 735 Contractual Services ‐ Testing 15,374 

15 736 Contractual Services ‐ Other ‐ 

16 741  Rental of Building/Real Prop. 5,962 

17 742  Rental of Equipment 53,829 

18 750  Transportation Expenses 27,756 

20 757  Insurance ‐ General Liability 54,996 

21 758  Insurance ‐ Workman's Comp. 28,860 

23 760  Advertising Expense 10,873 

26 770  Bad Debt Expense 2,443 

27 775  Miscellaneous Expenses 53,232 

701 Payroll Taxes 68,700 

29        TOTAL  2,009,153.96$  
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ATTACHMENT 34 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 59 

 

HURRICANE COSTS 
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8. Unless otherwise stated, each of these general objections applies to each of the
numbered Requests set forth below and should be deemed related for each numbered Request.  All 
responses are made subject to and without waiver of these general objections.  Where specific 
objections are raised, those objections are raised in addition and not to the exclusion of these 
general objections.   

REQUEST FOR CONFERRAL PRIOR TO MOTION PRACTICE 

Undersigned counsel respectfully requests conferral prior to the filing of any motion 
directed to the following Response to Request for Production. It is possible that KWRU interpreted 
one or more Requests differently from its intent, or that certain detail requested was inadvertently 
not provided. KWRU intends to cooperate with the discovery process and to tender all information 
which it is legally required to tender.  

RESPONSES TO OPC’S AMENDED FOURTH REQUEST FOR PRODUCTION OF 
DOCUMENTS  

DOCUMENTS REQUESTED 

54. Flows. Please Refer to MFRS Volume III. Please provide copies of the DEP Discharge

Monitoring Reports for the months July – December 2017.

RESPONSE: Documents responsive to this Request are produced within folder “54”, 

produced herewith. 

55. Temporary Office Space.  Please refer to Page 10 of Christopher Johnson's testimony,

Lines 10-17.  Please provide all documentation and support for the $6,000 identified on

Line 12 for the company’s installation costs and the $1,000 identified on Line 15 for the

monthly lease for space for the accounting and billing functions.

RESPONSE: Documents responsive to this Request are produced within folder “55”, 

produced herewith. 

59. Estimated Outstanding Hurricane invoices.  Please refer to page 12 of Christopher

Johnson's testimony, Lines 6-8.  Please provide all documentation, support, and

calculations supporting the $15,000 estimated outstanding invoices.
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RESPONSE: Documents responsive to this Request are provided within file “59”, 

produced herewith. 

62. Incentive Compensation. Please provide complete copies of any incentive compensation

plans, bonus programs or other incentive award programs in effect at the company for the

test year, and each of the years 2013 2015 through 2017.

RESPONSE: Documents responsive to this Request are provided within folder “62”, 

produced herewith. Please also see KWRU’s response to OPC Interrogatory 101, served 

simultaneously herewith. 

65. Pension & Benefits.  Please provide all documentation supporting the new pension plan

the company proposes to implement.

RESPONSE: Documents responsive to this Request are provided within folder “65”, 

produced herewith. 

66. Insurance. Please refer to the company’s response to OPC Interrogatory No. 8.  Please

provide any additional documentation regarding the current status of the company’s

insurance claim and ongoing negotiations.

RESPONSE: Documents responsive to this Request are provided within folder “66”, 

produced herewith.  

67. Chemicals. Please refer to Schedule CAJ-4.  Please provide all calculations and documents

supporting the increased quantities and price increases for chemicals in the test year.
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11/3/2017 Amazon.com - Order 111 -3083970-91 04257 

amazon.corn 
-:i ..:.tails .t~.- ..::;..,·C:er # ... l ,;;,-3~.JJ:J)'"' ;:-~~'11f''42.:;J 

Print this page for your records. 

Order Placed: November 3, 2017 
Amazon.com order number: 111-3083970-9104257 
Order Total: $154.80 

Not Yet Shipped 

Items Ordered 
2 of: Coaster Home Furnishings Oriental Shoji 4 Panel Folding Privacy Screen Room 
Divider - Black 
Sold by: Amazon.com LLC 

Condition: New 

Shipping Address: 
Greg Wright · 
6630 FRONT ST 
KEY WEST, FL 33040-6050 
United States 

Shipping Speed: 
Two-Day Shipping 

Payment information 

Price 
$72 .00 

Payment Method: 
MasterCard I Last digits: 6491 

Item(s) Subtotal: $144.00 -

Billing address 
Greg_ Wright 
6630 FRONT ST 
KEY WEST, FL 33040-6050 
United States 

Shipplng & Handling: $0.00 

Total before tax: $144;00 
Estimated tax to be collected: $10.80 

Grand Total: $154.80 

To view the status of your order, return to Order Summary. 

Conditions of Use I Privacy Notice© 1996-2017, Amazon.com, Inc. or its affiliates 

https://www.amazon .com/gp/css/summary/print. html/ref=oh_aui_pi_ o01_ ?ie=UTF8&orderiD= 111-3083970-9104257 1/1 
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Mod Space 

INVOICE 

MODSPACE 
1200 SWEDESFORD RD. 
BERWYN, PA 19312 

Return Service Requested 

97b4[J[J[J19S PRESORT 195 1 MB 0.420 P1C2 <B> 

lolf•lh••u•l llo 111 11111 It 111•11• II 11'1'''11'11'1111'1'1111111•• 
~ KW RESORT UTILITIES CORP 
tm 6630 FRONT ST 

KEY WEST FL 33040-6050 

Customer Number 
Invoice Number 
Invoice Date 
Due Date 
Please Pay This Amount 

Amount Enclosed: 

1465890 
502276628 
12/21/2017 

Due Upon Receipt 
$552.55 

$ _ _ _ __ _ 

Make Checks payable to Modular Space Corporation 

Modular Space Corporation 
12603 Collections Center Drive 
Chicago, IL 60693-0126 

nn1h·•·l1•11•· ·'II•II"II·•'•I'·I•·'"•'·•I•'•'Hml"'•·l'• 
0000055255014658900005022766284 

Please return this portion with your payment. Do not enclose correspondence. 

PORTANT SSAG 
Se ginning luJ:gtJ·st 1, 2017, ModSpace win assess ~ate cha:r·ges when an iiiiYDic:·e remains unpaid after sixty f&GJ da·ys. 

You; c:an1 awid late c:t<Jarges lby paying aU open ~nvoices iberore Julv31, 2017 B1fild by promptly p;a:ying .all f!lffi.lre inYoices. 
.Access your ac·COIJnt. retrieve· in~a~oice copie$ and! malk.e a payma.mt2.4/l at ModSpace.com{en!Accpunts. 

-----
---

------------------------------------------------------------------------------------------- -Customer Name: Kw Resort Utilities Corp Total Base Amount: $514.00 -
Customer Number: 1465890-0001 Total Taxes: $38.55 == --Invoice Number: 502276628 Total Due: $552.55 
ModSpace Tax ID: 54-1375284 

DESCRIPTION 
CONTRACT BILLING 

NUMBER PO NUMBER PERIOD AMOUNT TAX TOTAL DUE 

Project#: 1671161 Hurricane Irma 1 2/26/20 1 7 -
Project Name: Office Replacement 1/25/2018 

Contact: Greg Wright 
Location:6630 Front St Key West FL 33040 
Asse~s): 636365 Single 12 wide - 12 x 60 
s/n D 1-14269 

Rental 3 400.00 30.00 430.00 
Asset(s): 636365 

Rental-Steps 90.00 6.75 96.75 
Asset(s): 636365 

Rental-Personal Property Exp 24.00 1.80 25.80 
Subtotal 514.00 

State Tax 30.84 
County Tax 7.71 

Total Tax 38.55 
Invoice Total 552.55 

PLEASE PAY THIS AMOUNT $552.55 

Page 1 of 2 

TR1VB84H 
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OPERATING ACCOUNT 

P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8212 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Modular Space Corporation 

1·800-BANK BBT BBT.COM 63·9138-2631 

01/03/2018 

$ 
**552.55 

DOLLARS (i 
Five hundred fifty-two and 55/1 00***************************************************************************************** 

MEMO 

Modular Space Corporation 
12603 Collections Center Drive 
Chicago, IL 60693-0126 

01/03/2018 

Date 
12/21/2017 

Type 
Bill 

KW RESORT UTILITIES CORP. 

Modular Space Corporation 

Reference 
502276628 

Original Amount Balance Due 
552.55 552.55 

Check Amount 

1310000 BB&T Opera 

01/03/2018 

Date 
12/2112017 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Modular Space Corporation 

Reference 
502276628 

Original Amount Balance Due 
552.55 552.55 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1·800·667·2439 • www.ChecksUnlimited.com 

\ • • 

8212 

Payment 
552.55 
552.55 

552.55 

8212 
Payment 

552.55 
552.55 

552.55 
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11/3/2017 ·Amazon.com- Order 111-8225792-4758606 

amazon.com· 
;et:ails ior Order #111-8225792-41 ~Jsr'6 

Print this page for your records. 

Order Placed: November 3, 2017 
Amazon.com order number: 111-8225792-4758606 
Order Total: $89.40 

Not Yet Shipped 

Items Ordered 
2 of: Stand Only Use for Room Divider 
Sold by: Square Furniture (seller profile) 

Cond-ition: New 
Black color 

Shipping Address: 
Greg Wright 
6630 FRONT ST 
KEY WEST, FL 33040-6050 
United States 

Shipping Speed: 
Standard Shipping 

Payment -information 

Price 
$44.70 

Payment Method: 
MasterCard 1 Last digits: 6491 

Item(s) Subtotal: $89.40 
Shipping & Handling: $0.00 

Billing ·address 
Greg Wright 
6630 FRONT ST 
KEY WEST, FL 33040-6050 
United States 

Total before tax: $89.40 
Estimated tax to be collected: $0.00 

Grand Total: $89.40 

To view the status of your order, return to Order Summarv . 

Conditions of Use 1 Privacy Notice© 1996-2017, Amazon.com, Inc. or its affiliates 

https:/lwww.amazon.com/gp/css/summary/print.html/ref=oh _ aui_pi_oOO _ ?ie=UTF8&orderl 0=111-8225792-4 758606 1/1 
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I VOICE 

B.R.I.A.N. Inc. 
P.O. Box478 

Lake Hamilton, FL 33851 

863-438-9356 

stephenstechnologies@yahoo.com 

Key West Resort Utilities 

6630 Front Street 

Key West, FL 33040 

ATTENTION 

Chris Johnson 

DESCRIPTION 

Clean Out ft Mulch Bed 

Vac Truck 

JOB 

Vacume Blvd 

INVOICE NO. 14208-3 
DATE January 4, 2018 

CUSTOMER PO NONE 

PAYMENT TERMS 

Net30 

QUANTITY RATE 

9.00 250.00 

We do expect payment within terms, so please process this invoice within that time. SUBTOTAL 
There wilt be a 1.8% interest charge per month on late payments. You are responsible 

SALES TAX for all local, state, federal taxes and fees pertaining to your area. 
TOTAL 

THANK YOU FOR YOUR BUSINESS! 

DUE DATE 

February 3, 2018 

TOTAL 

2,250.00 

$ 2,250.00 

s 2,250.00 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8268 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

B.R.I.A.N. Inc. 

1-800-BANK BBT BBT.COM 63-91313-2631 

01/22/2018 

$ 
**2,250.00 

DOLLARS a 
Two thousand two hundred fifty and 00/1 00****************************************************************************** 

B.R.I.A.N. Inc. 
P.O. Box478 
Lake Hamilton, FL 33851 

MEMO 

01/22/2018 

Date 
01/04/2018 

·Type 
Bill 

1310000 BB&T Opera 

01/22/2018 

Date 
01/04/2018 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

B.R.I.A.N.'Inc. 

Reference 
14208-3 

Original Amount 
2,250.00 

Check Amount 

KW RESORT UTILITIES CORP. 

B.R.I.A.N. Inc. 

Reference 
14208-3 

Original Amount 
2,250.00 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800·667·2439 • www.ChecksUnlimited.com 

Balance Due 
2,250.00 

Balance Due 
2,250.00 

• • 

il'II'!EZSNelcf'niiSChetkfraud 
VProtec:ion&II>Rrstontian 

8268 

Payment 
2,250.00 
2,250.00 

2,250.00 

8268 
Payment 
2,250.00 
2,250.00 

2,250.00 
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~FERGUSON. 
WATERWORKS 

.llf\(biCSNU_MBER' 

0800233-1 40362 

1950 NW 18TH STREET 
POMPANO BEACH, FL 33069-1394 

PLEASE REFER TO INVOICE NUMBER WHEN 
MAKING PAYMENT AND REMIT TO: 

Please contact wllh Questions: 954--973-8100 

60871 AB 0.403 E0036X 10066 02949763639 S2 P4749459 0001:0002 

Jlllmllllull•l'l'l''llltla•mJ 1lllh 'rl••'••ll•••l'llll'l11h 
~JJS_ K W RESORT UTILITIES CORP M POBOX2125 

KEY WEST FL 33045-2125 

FEI-POMPANO BEACH, FL WW#125 
PO BOX 100286 
ATLANTA, GA 30384-0286 

K W RESORT UTILITIES CORP 
6330 FRONT STREET 
KEY WEST, FL 33040 

SHIP 
WHSE. 

1216 

SELL 
WHSE. 

1216 

TAX CODE CUSTOMER ORDER NUMBER 

FL2MON GREG 

SALESMAN JOB NAME 

414 STOCK !
INVOICE DATE BATCH 

10 
10120/17 102774 

.DESCRIPTION 

4 4 P60S9P 4 PVC S80 SXS 90 ELL 

INVOICE SUB-TOTAL 

TAX 

LEAD LAW WARNING: IT IS ILLE ALTO INSTALL PRODL CTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH 
US FEDERAL ( R OTHERAPPLIC ABLE LAW IN POTABLE~ATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION 
PRODUCTS W TH "NP IN THE D! SCRIPTION ARE NOT L ~ FREE AND CAN ONLY BE INSTALLED IN 
NON-POT ABU APPLICATIONS. UYER IS SOLELY RESF ONSIBLE FOR PRODUCT SELECTION. 

TERMS: 

Our thoughts are with those affected by our most 
recent natural disasters. For storm dean up and preparation 
products, please call our special products hotline at (888) 334-0004. 

NET 10TH PROX ORIGINAL INVOICE 

UNrTPRICE OM·• .!. '· AMOUNT 
16.000 EA 84.00 

64.00 

Monroe 4.80 

~FERGUSON .. 

'f;OTAL!)UE $68.80 

All past due amounts are subject to a servtce charge of 1.5% per month, or the max1mum allowed by law, if lower. If Buyer fails to 
pay within terms, then in addition to other remedies, Buyer agrees to pay Seifer all costs of collection, including reasonable 
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms conditionsSale.html 
and are incorporated by reference. Seller may convert checks to ACH. -

0001:0002 
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S$: FERGUSON. 

.,. ... ~ - WAf,ERWORKS 
··~fEr ~MIAMI. WATERWORKS #1216 

10810 s.w. 1184TR ST. 

.;~~ ... 

MIAMI, Ft 3315.7-6737 
I . ' ; 

Pli~ 786.-573-1140 . FAX: . 30S-96~~0361,' 
ORDER NO. REOOIREO OATE. SHIP WHS: SEll Wt1S. 

'W RESORT ~IJ.,f'li.JES CORP 
BOX 2125 ~ 

FL 9:3049 

CU~ME:;:dfJAtf ??: . . ./ /:. j :==:;;? D'ATE: .. ' ' CUSTOMER COP~ ~~TUR • i e - ~ ·. , ;:: ~ , · . · -

•:: ;.; ':. :.;·*· 

!'AU!. l Qt' I' : :::: . 

l ~~W:&l:/0 ~: .. ~. '\ .\ 
I .~ .'·::·:· 
1 SOURCE = SO!.L.> ... . ' 
: IB FRT = Y . . 
t OB SHP = N r 

j.~ 

:·::, ... ·-''. 

...... 
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s.1 FERGUSON~ 
WATERWORKS 

0801233 $459.56 

1NVOICE N!JMBEit ·Tot~ DOE-

1950 NW 18TH STREET 
POMPANO BEACH, FL 33069-1394 

PLEASE REFER TO INVOICE NUMBER WHEN 
MAKING PAYMENT AND REMIT TO~ 

Please contact with Questions; 954--973-8100 

8087 1 AB 0.403 EOD36 10087 02949763665 S2 P4749459 0002:0002 

lllllnllllnll·l'••••'•l'•'r•rmr'll II 'rl• J'' dl••tl'rllr1J'I h 
~. K W RESORT UTILITIES CORP M POBOX2125 

KEY WEST FL 33045-2125 

FEI-POMPANO BEACH, Fl WtN #125 
PO BOX 100286 
ATLANTA, GA 30384-0286 

Sit,PTO; 

K W RESORT UTILITIES CORP 
6330 FRONT STREET 
KEY WEST, Fl33040 

TAX CODE CUSTOMER ORDER NUMBER SHIP I SELL WHSE. WHSE. 
SALESMAN JOB NAME INVOICE DATE BATCH 

10 
1216 1216 FL2MON GREG 414 STOCK 

ORDERED 

140 
1 
1 
4 
6 

140 P40BEPP20 
1 MUL040492 
1 P40SFAP 
4 P40SMAP 
6 P40S9P 

4X20 FT PVC S40 BE PIPE 
4 PVC SWR REC THRD CO PLUG 
4 PVC 940 SXF AOPT 
4 PVC 940 SXM ADPT 
4 PVC 940 SXS 90 ELL 

INVOICE SUB-TOTAL 

TAX 

LEAD LAW WA RNING: IT IS ILLE W. TO INSTALL PRODLFTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH 
US FEDERAL ROTHER APPLIC P,BLE LAW IN POTABLE WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION 
PRODUCTS W TH "NP IN THE D1 SCRIPTION ARE NOT L FAD FREE AND CAN ONLY BE INSTALLED IN 
NON-POTABLE . APPLICATIONS. UYER IS SOLELY RESF ONSIBLE FOR PRODUCT SELECTION. 

TERMS: 

Our thoughts are with those affected by our most 
recent natural disasters. For storm clean up and preparation 
products, please call our special products hotline at (888) 334-0004. 

NET 10TH PROX ORIGINAL INVOICE 

250.000 c 
4.000 EA 
5.500 EA 
5.000 EA 
8.000 EA 

Monroe 

TOTAL DUE: 

10120/17 102n4 

350.00 
4.00 
5.50 

20.00 
48.00 

427.50 

32.06 

$459.56 
All past due amounts are subJect to a serv1ce charge of 1.5% per month, or the maxtmum allowed by law, if lower. If Buyer fails to 
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable 
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_condltionsSale.html 
and are incorporated by reference. Seller may convert checks to ACH. 

0002:0002 
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;.- :FERGUSON. 
-' ... WATERWORKS 

t':~I .WA~WORKs 4#l2t6 
iOBlO s. W. 1~-TH ST. 
MiAMI, . PL 33f~7-6r~7 

186-573-1140 Ft\X: ao5-969-03t?1 
. . REQUIRED DATE ,SHIP WHS. SFIJ. WHS . . , 

lr atSORT fJ'l'1L-I~l'1ES CoRP 
:sOx ·21is · ' 

KEY WtST, FL 3304QJ ... 
-'11 

1 

J • :. }4~ ! 
. \ -. 

~\~;, -~ .( ' ~ 

S. T :-0 C. K ·s. /'. t l:i. S 0 R n, E' R 

"''' ~ ·.~'!..1 : ·- • _,•; ' ~I 
!.I.UT .J.'U~I' . .J. , ,, I . , •• •. •'-· I S,HlP;·., THURSDAY 

K. )l R~$9~~ QTrl1l'TjEs ·90Rp 
.6330 FiiONT STREET .. 
KEY WE$T'l FL '33040 .,:.J 

.:) 

., 

"•. ; -. . . ' •- ;:., .•, ~--. .. . ~: . . . .... -... - .· . _, \ '., .. " _ .. , 

"Jy:~ 

L .. ~-·~ ~ 

i 

l
1 AOC~PT B/0 . = Y 
r SHOWROOM ::: N 
j SOURCE :> SOE 
I IB- F.RT = N 
jOB SHP 

' 
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:,_ 

:/."·:::·-:.:. ·.:.~_.·:,. : ·:·.::. . 
:_:_-:·.~ .. :_ . . . :. : ;.: .. :~-:_-//>::/·-~·.:: 

<~>:: fe;~J~b;,:_·~;.;~;~~e_. ~'s_··_ .:in~_. _~::::·<.;~:>. . , : · .. > .> : .. ·.. : . . :'::··.'·_, · .. · _.· ._, .... · , . . . . . . . .. · :oo.~0Rs tD 
·_. drieth~u~~nti ·~~-e~,fi~ild'r~CI -~itY~!Wo: ·a~i fgf1o6•·-~~~~~~ ..... ~i~*~~~;.:.:~~**~·~···~~ .. ~~~~~-~~*=*·~~~~ ... ~.: ·; ~ : .. . ·· 

Fergi.is.ori· Ehte~rises, ·i~c .··. '· · .· .. · :· · 
·FEI-Pompano Beach, FL WW#125 
PO Box 100286 . 

MEMO Atlanta, GA 30384-0286 

. ( ' 

11/21/2017 

Date 
10/20/2017 
10/20/2017 
10/25/2017 

Type 
Bill 
Bill 
Bill 

. . :·.:_. . . ·· .. ·. 

KW RESORT UTILITIES CORP. 

Ferguson Enterprises, Inc 

Reference 
0800233~1 
0801233 
0802233 

Original Amount 
68.80 

459.56 
1,224.43 

Check Amount 
. . . 

.. · :·· . . ·· ·· ·.·:.·: .. :.· . . .. ··_. 

Balance Due 
68.80 

459.56 
1,224.43 

.·· ·' 

'' :: ... · .· 
' ' 

· ... ·/.·_.:::.·. : .. :· .. · .. ~· . . . 
·:.-: ...... :• 

·::.:-::·· ... 
.-... ·.:·.·-· 

. ':·: ··:/::: .:· : .. · .. •.· · .. ·.· .. ·.:_:·_··-_._:.--. : ·.:·.:--.:. ·: . .- ·-~ :_. . .-.: .. · .... ; ·:·.: .': · .. ·· .· : 

8108 

Payment 
68.80 

459.56 
1,224.43 
1,752.79 

... . ' . 
. ... .... · .·· · 

. . : . . 

•' .. ·. :'; ·:.·::_-··. ·:... . • , .... ·.: . ......... ·: .. ··:":-·· __ :·' 

.>::···:::: .. ·> .... . · ·: .. · .. · .. 
:- ~ . ... . 

.-· .· 
. - ,' 

' .. 

1310000 BB& T Opera 1,752.79 

C CHECKS UNLIMITED" • SECURIGUARD PREMIUM ClASSIC BLUE • TO REORDER: 1-800-667·2439 • www.ChecksUnllmHed.com 

•• I 



KWRU 016166

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 187 of 280

-~r-J.w-
• ,.,..,. "' 

~!!'!\~:. 
~ore doing_£ 
~~\(p\Y'lt 

2811 N ROOSEVELT KEY WEST. FL 33040 305-293-1313 NOW HIRING! 
6313 00003 45678 11103/17 11:40 AM CASHIER TYLER 
073149988867 160TSTGBX <A> 700T ULTRA LATCH STORAGE BOX 3111.97 35.91 044413271619 BOOT BOX <A> SOOT PREMIUM CLEAR JUMBO BOX 5113.97 69.85 073149149985 1060TLCHBX <A> 106QT LATCHING BOX - WHITE 6114.97 89.82 648846020334 VAC_FLTR <A> 25.97 RIDGID FILTER 2-PACK 665679005277 HVDR430SE <A> 199.00 HVDR430SE 4.3 CU FT COMPACT REFRIG 097298015694 ABEAM <A> ATOMIC BEAM LED MULTI MODE FLASHLIGH 2119.88 39.76 038698779700 16")(30'' MAT <A> TM FLOOR SAVER 18"X30" BLACK MAT 219.97 19.94 648846020723 9GALWDVAC <A> 59.97 RIOGID 9 GAL WET/DRY VAC 086364031034 3X5 MAT <A> TM ENVIROBACK 3'X5' CHARCOAL MAT 2118.47 36.94 045242363742 M18FUELHAM <A> 299.00 M18 FUEL HAMMER DRILL KIT 025582133274 7"DIAGPLIER <A> CHANN£LLOCK 7" CROSS CUT DIAG PLIER 3117.97 53.91 076174103199 UTILITY KNFE <A> 12.97 DEWALT RETRACTABLE UTILITY KNIFE 045242287000 MILCTBLD50 <A> 14.97 MILWAUKEE CARTON BLADE 50PC 023400037315 RASP ADJ <A> 3;28 RENUZI1 AOJ RASPBERRY 7.50Z 3PK 046500733437 GLOAERAPLE <A> 1.27 GLADE AEROSOL APPLE CINNAMON 8 OZ. 

SUBTOTAL 962.56 SALES TAX 72.20 TOTAL $1.034.76 XXXXXXXXXXXX7986 MASTERCARD . '050$.1,034.76 AUTH CODE 17213Z/6031l42 . TA· Chlp Read AID A0000000041010 MasterCard TVR 0000008000 lAD 0110607003220000F728000000000001' ·· •! !' TSI EBOO 
ARC 00 
P.O.#/JOB NAME: TEMP TRAILOR 
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Invoice Date 
10/26/2017 

K W RESORT UTILITIES CORP 
6630 FRONT STREET 
KEY WEST, FL 33040 

Insurance Company 
ARCH INSURANCE COMPANY-

Invoice Description 

Invoice 

Policy Number 
GWPKG0063312 

Invoice Number 
2100 

C & C CONSULTANTS 
P.O. BOX 701340 

ST. CLOUD, FL 
34770-1340 

888-494-9844 

Effective Expires 
------r 08/13/2017 08/13/2017 

Premium 
f DDITION OF LEASED GENERATOR (800 KVV GENERATOR- XQ800 NC) T6TNSURANCE POLICY _j 

Description of other charges, payments, etc. applied against this Invoice 

! 
I 
I 
I 

I 

MONTHLY INSTALLMENT -- --

ENDORSEMENT #2 EFFECTIVE 10112117 

I 

L 
Comments 

I 
I 

Balance 

Amount 

167.371 

ADDITIONAL PREMIUM FOR GENERATOR LEASE INSURANCE COVERAGE TO BE 
CHARGED IN MONTHLY INSTALLMENTS OF $167.37 FOR THE BALANCE OF THE POLICY 
PERIOD OR UNTIL THE GENERATOR LEASE IS TERMINATED. TOTAL ADDITIONAL 
PREMIUM FOR ENDORSEMENT #2 IS $1 ,673.67 
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C & C Consultants 

November 29, 2017 

K.W. Resort Utilities Corp 
Mr. Chris Johnson 
6630 Front Street 
Key West, FL 33040 

Policy No: GWPKG0063312/GWFXS0063306 
Term: 8/13/17-8/13118 

Dear Chris, 

Utility Insurance Specialists 

Enclosed is the second installment invoice pertaining to the 
insurance coverage for the 800 KW Generator (XQ800 NC) being 
leased by K.W. Resort Utilities Corp through Pantropic Power. 

Chris, as discussed, the total additional premium will be invoiced 
monthly for the balance of the policy term or until the generator 
lease is terminated. 

If you have any questions, please feel free to contact us. 

Enclosure 

PO Box 701340 *St. Cloud, FL 34770-1340 
888-494-9844 • Fax: 407-809-5283 *Email: halmorrison@hotmail.com * www.Utilityins.com 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8148 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

C&C Consultants 

1-800-BANK BBT BBT.COM 63·91 38-2631 

12/05/2017 

$ 
**334.74 I 

DOLLARS 6 
Three hundred thirty-four and 7 4/1 00*************************************************************************************· 

C&C Consultants 
PO BOX 701340 
St. Cloud , FL 34770-1340 

MEMO 

12/05/2017 

Date 
10/26/2017 
11/29/2017 

Type 
Bill 
Bill 

1310000 BB&T Opera 

12/05/2017 

Date 
10/26/2017 
11/29/2017 

Type 
Bill 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

C&C Consultants 

Reference 
2100 
2113 

Original Amount 
I 167.37 

167.37 
Check Amount 

KW RESORT UTILITIES CORP. 

C&C Consultants 

Reference 
2100 
2113 

Original Amount 
167.37 
167.37 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1·800·667·2439 • www.ChecksUnlimited.com 

Balance Due 
167.37 
167.37 

Balance Due 
167.37 
167.37 

• • 

8148 

Payment 
167.37 
167.37 
334.74 

334.74 

8148 
Payment 

167.37 
167.37 
334.74 

~34.74 
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Invoice Date 
11/29/2017 

K W RESORT UTILITIES CORP 
6630 FRONT STREET 
KEY WEST, FL 33040 

Insurance Company 

Invoice 

Policy Number 
f RCH INSURANCE COMPANY 

---- --
-- iGWPKG0063312--
--- --

I 
I 

Invoice Description 
PREMIUM INSTALLMENT #2- INSURANCE FOR LEASED GENERATOR--

Description of other charges, payments, etc. applied against this invoice 
MONTHLY INSTALLMENT~ 

ENDORSEMENT #2 EFFECTIVE 10/12/17 

L_ 
Comments 

Invoice Number 
2113 

C & C CONSULTANTS 
P.O. BOX 701340 

ST. CLOUD, FL 
34770-1340 

888-494-9844 

Effective Expires 
~08/13/2017 1 08/13/2018 l 

Premium 

Amount 

167.37j 

Balance [ 167.37 

ADDITIONAL PREMIUM FOR GENERATOR LEASE INSURANCE COVERAGE TO BE 
CHARGED IN MONTHLY INSTALLMENTS OF $167.37 FOR THE BALANCE OF THE POLICY 
PERIOD OR UNTIL THE GENERATOR LEASE IS TERMINATED. TOTAL ADDITIONAL 
PREMIUM FOR ENDORSEMENT #2 IS $1,673.67 
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C & C Consultants 

November 29, 2017 

K. W. Resort Utilities Corp 
Mr. Chris Johnson 
6630 Front Street 
Key West, FL 33040 

Policy No: GWPKG0063312/GWFXS0063306 
Term: 8/13/17-8/13/18 

Dear Chris, 

Utility Insurance Specialists 

Enclosed is the second installment invoice pertaining to the 
insurance coverage for the 800 KW Generator (XQ800 NC) being 
leased by K. W. Resort Utilities Corp through Pantropic Power. 

Chris, as discussed, the total additional premium will be invoiced 
monthly for the balance of the policy term or until the generator 
lease is terminated. 

If you have any questions, please feel free to contact us. 

Enclosure 

PO Box 701340 * St. Cloud, FL 34770-1340 
888-494-9844 *fax: 407-809-5283 *Email: halmorrison@hotmail com * www.Utilityins.com 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8148 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
Pt-J . 305-295-3301 

C&C Consultants 

1·800·BANK BBT BBT COM 63-913S-2631 

12/05/2017 

$ 
**334.74 

DOLLARS n 
Three hundred thirty-four and 7 4/1 00*************************************************************************************· 

MEMO 

C&C Consultants 
PO BOX 701340 
St. Cloud, FL 34770-1340 

u•ooooa. ~au• •: 2 b 3i I. ~ . 38 ?I: 

12/05/2017 

Date 
10/26/2017 
11/29/2017 

Type 
Bill 
Bill 

KW RESORT UTILITIES CORP. 

C&C Consultants 

Reference 
2100 
2113 

Original Amount 
I 167.37 

167.37 
Check Amount 

1310000 BB&T Opera 

12/05/2017 

Date 
10/26/2017 
11/29/2017 

Type 
Bill 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

C&C Consultants 

Reference 
2100 
2113 

Original Amount 
167.37 
167.37 

Check Amount 

©CHECKS UNLIMITED" • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1·800·667·2439 • www.ChecksUnlimited.com 

\ 
Balance Due 

167.37 
167.37 

Balance Due 
167.37 
167.37 

• • 

8148 

Payment 
167.37 
167.37 
334.74 

334.74 

8148 
Payment 

167.37 
167.37 
334.74 

334.74 
:· 
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Invoice Date 
01/11/2018 

K W RESORT UTILITIES CORP 
6630 FRONT STREET 
KEY WEST, FL 33040 

Insurance Company 
~CH INSURANC=E -=-c -=-o ,....,M=-PA"0"7NY 

Invoice Description 

Invoice 

Policy Number 
GEPKG006c-c-3.,...,31-=-2 -

[PREMIUM INSTALLMENT #3 -INSURANCE FOR LEASED GENERATOR __ 

Description of other charges, payments, etc. applied against this invoice 
MONTHLY INSTALLMENT#3 

I 

I 
I 

I 

Comments 

Invoice Number 
2126 

C & C CONSULTANTS 
P.O. BOX 701340 

ST. CLOUD, FL 
34770-1340 

888-494-9844 

Effective Expires 
08113/2017 08/13/2018 

-~-

Balance 

Premium 

Amount 

167.37 

167.37[ 

ADDITIONAL PREMIUM FOR GENERATOR LEASE INSURANCE COVERAGE TO BE 
CHARGED IN MONTHLY INSTALLMENTS OF $167.37 FOR THE BALANCE OF THE POLICY 
PERIOD OR UNTIL THE GENERATOR LEASE IS TERMINATED. TOTAL ADDITIONAL 
PREMIUM FOR ENDORSEMENT #2 IS $1,673.67 
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Page 195 of 280KW RESORT UTILITIES CORP. 
OPERATING ACCOUNT 

P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8287 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

C&C Consultants 

1-800-BANK BBT BBT COM 63-9138-2631 

01/31/2018 

$ 
**167.37 

DOLLARS (i 

One hundred sixty-seven and 37/1 00************************************************************************************* 

C&C Consultants 
PO BOX 701340 
St. Cloud, FL 34770-1340 

MEMO 

01/31/2018 

Date 
01/11/2018 

Type 
Bill 

1310000 BB&T Opera 

01/31/2018 

Date 
01/11/2018 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

C&C Consultants 

Reference 
2126 

Original Amount Balance Due 
167.37 167.37 

Check Amount 

KW RESORT UTILITIES CORP. 

C&C Consultants 

Reference 
2126 

Original Amount Balance Due 
167.37 167.37 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667-2439 • www.ChecksUnlimiled.com 

• 

8287 

Payment 
167.37 
167.37 

167.37 

8287 
Payment 

167.37 
167.37 

167.37 
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Page 196 of 280**FSR FOUR STAR RENTALS, INC. CONTRACT 
NUMBER· 

INVOICE 
NUMBER 

1l.f'2.05IO 

Pour Star Rentals - KW 
305 294-7171 ·Fax 292-4808 
5216 US Highway 1 
Key West, FL 33040 

RENTED AND/OR SOLD TO 

Account#: KWRUTIL 
KW Resort Utilities, Corp 
PO Box2125 
Key West, FL 33045 

www.FourStarRentals.com 
332220 STOCK ISLAND, FL • (305) 294·7171 • FAX (305) 292-4808 DATE AND 204190 

7:30TO 5PM MON-FRI. • SAM TO 4PM SAT TIME IN 

CLOSED SUNDAY 

DATE AND 
TIME OUT 

Closed Contract/Invoice 

12/22/2017 8.29AM 

f2f2'(9Jfeill rp!MS. CUSTO . lf ~f!JI- FOR PICK UP 

DELIVERED TO 

WRITTEN BY CHECKED IN av3'Q5-295-3301 AGENT'S NAME 
(DEUVERY & PICK UPTIMES ARE ESTlMATED) 

Joe LOCATION 

D~Rff!Q..ICENSE / 10 NUMBER Rob De~ JOB No. DATE AND TIME DUE IN 

999999999999X)(XX)( ITEMS RENTED AND/OR SOLD 12/22/2017 9.11 AM 

Item# Description Qty Out/In Rates M W D H Date& Time In Amount 
CE-492-01 DEMO HAMMER, 16# ELECTRIC 0 24H 59.99 2 12/22/2017 8.29 AM 119.98 
Quantity Rtnd/AmtChgd: 1/ 119.98 

--------- - --· -----· -- ··--- ---·--· ----··-···· --·- ·····-·-·------- ·-----·---------------·· 
Thank you for choosing Four Star Rentals. We appreciate your business. 

INVOICES ARE DUE UPON RECEIPT 

• EQUIPMENT MUST BE RETURNED CLEAN AND FULL OF FUEL 10 AVOID ADOmONAL CHARGES • ALL WEEKEND RENTALS MUST BE RETURNED BY 9:00AM MONDAY • 

WARNING TO ALL CUSTOMERS RENTING AERIAL LIFTS Total Rental 
DAMAGE WAIVER CHARGE (DWCJ 10.00 % OSHA and ANSI require the use of Safely Harnesses/Lanyard during 
OF RENTAL CHARGE. CUSTOMER MAY, BY the operation of aerial lifts. Please note the following that pertains to 
INITIALS HEREON, DECLINE BENEFITS OF you: • I <Win my <Win Safely Harness/Lanyard and 1•~U use this equipment 
PARAGRAPH 24 DAMAGE WAIVER, ON REVERSE when operating the aerial lift. •I am renting a Safely Harness/Lanyard from 
SIDE OF THIS CONTRACT. -oEC:LINES Four Star Rentals and will use this equipment when operating the aerial lift 

119.98 
1.20 

121.18 
9.00 

130.18 
DWC. IS NOT INSURANCE. 

CUS.~MER IS RESPONSIBLE 
FOR ALL TIRE AND HYDRAULIC 

. HOSE DAMAGE. 
(INITIALS) 

• I am purdlasi~g a Safely Harness/Lanyard and will use this equipment 
when operating the aerial lift. 
i have been fully instructed in the safety and operation of this aerial lift 
and have had all my questions about ~s operation answered to my 
satisfaction . 

I hav~ ·;e~d and understand the terms and conditions on both sides of this agreement. I agree to pay FSR $250.00 plus 
court costs or attorney fees and cost, which ever is greater, should collection of this invoice result in litigation. There 
are no oral or other representations not included herein. Unless declined, I also agree to the damage waiver charges. 
I have· received a copy of this agreement. 

Customer's Signature: --~--:---:-;-----;:----:::-:--==;:-:--~=---
signature of person who will be operating the eqUipment. 

Failure to return rental property or equipment upon expiration of the rental period, and failure to pay all amounts due 
(including costs for damage to the property or equipment) are prima facie evidence of intent to defraud, punishable in 
accordance w!th Section 812.155, Florida Statutes. 
Written: 12/20/2017, Last Adj. : 12/22/2017, Time: 08:29 

WE CHARGE FOR ALL TIME OUT 
~~~~~~~~~~n.T.~~~r.r-~ 

Environmental Fee 
Subtotal 

Sales Tax 
Total 

Less Deposit 
Balance Due 
Amount Posted To AIR 

0.00 
130.18 

130.18 

Credit & Debij Card Refunds are posted the same day the contract is closed. 
Availabilily of funds may take in excess of 10 business days, depending on your 
financial institution. Dealer is not liable for any overdraft or bank fees lhat may result. 

Net 30 Day 

** **FSR Please Remit to: 5216 US Hwy 1, Key West, FL 33040 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8261 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Four Star Rental 

1-800-BANK BBT BBT COM 63-9138-2631 

01/17/2018 

$ 
**130.18 

DOLLARS 6 
One hundred thirty and 18/1 00********************************************************************************************, 

MEMO 

Four Star Rental 
5216 US Highway 1 
Key West, FL 33040 

KW RESORT UTILITIES CORP. 

01/17/2018 

Date 
12/22/2017 

Type 
Bill 

1310000 BB&T Opera 

01/17/2018 

Date 
12/22/2017 

Type 
Bill 

1310000 BB&T Opera 

Four Star Rental 

Reference 
332220 

Original Amount Balance Due 
130.18 130.18 

Check Amount 

KW RESORT UTILITIES CORP. 

Four Star Rental 

Reference 
332220 

Original Amount Balance Due 
130.18 130.18 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667-2439 • www.ChecksUnlimited.com 

• 

8261 

Payment 
130.18 
130.18 

130.18 

8261 
Payment 

130.18 
130.18 

130.18 
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~FERGUSON® INVOICE NUMBER TOTAL DUE CUSTOMER PAGE 

0813737 
WATERWORKS 

$338.63 40362 1 of 1 

1950 NW 18TH STREET 
POMPANO BEACH, FL 33069-1394 

PLEASE REFER TO INVOICE NUMBER WHEN 
MAKING PAYMENT AND REMIT TO: 

Please contact with Questions: 954-973-8100 

1553 1 AB 0.403 E0038 10075 03166781125 82 P4941651 0002:0004 

Jl•lllll·l·lllllllllll·I·IIJ IIIIIIIJII 11llll·lll JIIII·II.JJIII.JI 
ra K W RESORT UTILITIES CORP 
1WS! PO BOX 2125 

KEY WEST FL 33045-2125 

FEI-POMPANO BEACH, FL WW #125 
PO BOX 100286 
ATLANTA, GA 30384-0286 

SHIP TO: 

K W RESORT UTILITIES CORP 
6330 FRONT STREET 
KEY WEST, FL 33040 

SHIP SELL TAX CODE CUSTOMER ORDER NUMBER 
WHSE. WHSE. 

SALESMAN JOB NAME INVOICE DATE BATCH 

10 1216 1216 

ORDERED 

100 
3 
4 

FL2MON 

SHIPPED ITEM NUMBER 

100 A04730100BS 
3 A0432AA 
4 A04BOWT 

ROB 4"14 

DESCRIPTION 

4X100 SGL WAL PERF HOPE PIPE W/SOCK 
4 COR HOPE SNAP END CAP 
4WITITEWYE 

INVOICE SUB-TOTAL 

TAX 

LEAD LAW W~ RNING: IT IS ILLE ALTO iNSTALL PRODL CTS THAT ARE NOT"LEAD FREE" IN ACCORDANCE WITH 
US FEDERAL R OTHER APPLICABLE LAW IN POTABLE WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION 
PRODUCTS W TH *NP IN THE DE SCRIPTION ARE NOT L :AD FREE AND CAN ONLY BE INSTALLED IN 
NON-POTABL APPLICATIONS. UYER IS SOLELY RESF ONSIBLE FOR PRODUCT SELECTION. 

Go Paperless- Upgrade to Email Delivery! 

4" 

UNIT PRICE UM 

1.250 FT 
10.000 EA 
40.000 EA 

Monroe 

You'll receive one email per day with all your invoices attached as a PDF. Contact us with your email address today. 

Call us at the number above to switch to email delivery today! 

TERMS: NET 10TH PROX ORIGINAL INVOICE TOTAL DUE 

12/22/17 103422 

AMOUNT 

125.00 
30.00 

160.00 

315.00 

23.63 

$338.63 
All past due amounts are subJect to a serv1ce charge of 1.5% per month, or the max1mum allowed by law, 1f lower. If Buyer fa1ls to 
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable 
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.html 
and are incorporated by reference. Seller may convert checks to ACH. 

0002:0004 
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~FERGUSON~ 
WATERWORKS 

FEI-MIAMI WATERWORKS I ~1 
10810 S.W. 184TH ST. 
MIAMI, FL 33157-6737 

PH: 786-573-7140 FAX: 305-969-0361 
·ORDER NO. REQUIRED DATE SHIP WHS. SELL WHS. 

0813737''-
CUSTOMER 

40362 

K-W RESORT UTILITIES CORP 
PO BOX 2125 
KEY WEST. FL 33040 

CUSTOMER'S 

r.. ~:-~1:.., ~ 

S T 0 Ct S A 'L E S 0 R D E R 

1 nr ~. 1 -· I PLEASE SHIP THURSDAY 

K W RESORT UTILitiES CORP 
6330 FRONT STREET 
KEY WEST, FL 33040 

SIGNATURE: -·~- .DATE: -------
CUSTOMER COPY 

I 

i ACCEPT B/0 = Y 
1

SHOWROOM = N 
ISOURCE = SOE 
\IB FRT: N 0.00 
:oB SHP = N 0.00 
:20 DEC 2017 10 47:45 

WRITER 

DVP 
TAG P.O. NO. 

OMLCONTACT 

VENDOR 

.I 
I 
I 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8260 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Ferguson Enterprises, Inc 

1-BOO-BANK BBT BBT.COM 63-9138-2631 

01/17/2018 

$ 
**338.63 

DOLLARS 6 
Three hundred thirty-eight and 63/1 00************************************************************************************ 

MEMO 

Ferguson Enterprises, Inc 
FEI-Pompano Beach, FL WW#125 
PO Box 1 00286 
Atlanta, GA 30384-0286 

01/17/2018 

Date Type 
12/22/2017 Bill 

KW RESORT UTILITIES CORP. 

Ferguson Enterprises, Inc 

Reference 
0813737 

Original Amount 
338.63 

Check Amount 

1310000 BB&T Opera 

01/17/2018 

Date Type 
12/22/2017 Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Ferguson Enterprises, Inc 

Reference 
0813737 

Original Amount 
338.63 

Check Amount 

©CHECKS UNLIMITED0 
• SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1·800-667·2439 • www.ChecksUnlimiled.com 

Balance Due 
338.63 

Balance Due 
338.63 

• 

8260 

Payment 
1338.63 
338.63 

338.63 

8 260 
Payment 

338.63 
338.63 

338.63 
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~FERGUSON® 
WATERWORKS 

1950 NW 18TH STREET 
POMPANO BEACH, FL 33069-1394 

INVOICE NUMBER TOTAL DUE CUSTOMER PAGE 

0813818 $32.25 40362 1 of 1 

PLEASE REFER TO INVOICE NUMBER WHEN 
MAKING PAYMENT AND REMIT TO: 

FEI-POMPANO BEACH, FL WW #125 
PO BOX 1 00286 

Please contact with Questions: 954-973-8100 ATLANTA, GA 30384-0286 . li,\'(\V 
\, \{ ~\\. 
,~ ~~ ----------------~5-H=IP~T~O~:----------------~ 

1553 1 AB 0.403 E0038 10076 03166795869 S2 P4941651 0003:0004 

11·11 11 1·1·11 h 1111111·1·1 h 1111111111 111111·1111 1111·11·11111.1 1 

rf:l-: K W RESORT UTILITIES CORP 
PO BOX 2125 
KEY WEST FL 33045-2125 

SHIP SELL TAX CODE CUSTOMER ORDER NUMBER 
WHSE. WHSE. 

292 292 FL2MON ROB 

ORDERED SHIPPED ITEM NUMBER 

K W RESORT UTILITIES CORP 
6330 FRONT STREET 
KEY WEST, FL 33040 

SALESMAN JOB NAME 

414 4" END CAP 

DESCRIPTION UNIT PRICE 

INVOICE DATE BATCH 

10 
12/21/17 103416 

UM AMOUNT 
1 A0432AA 4 COR HOPE SNAP END CAP 10.000 EA 10.00 

INVOICE SUB-TOTAL 

FREIGHT 

TAX 

LEAD LAW WARNING: iT IS ILLE ALTO INSTALL PRODL CTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH 
US FEDERAL C ROTHER APPLICABLE LAW IN POTABLE WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION 
PRODUCTS W TH *NP IN THE DE SCRIPTION ARE NOT L :AD FREE AND CAN ONLY BE INSTALLED IN 
NON-POTABLE APPLICATIONS. UYER IS SOLELY RESFONSIBLE FOR PRODUCT SELECTION. 

Go Paperless- Upgrade to Email Delivery! 

Monroe 

You'll receive one email per day with all your invoices attached as a PDF. Contact us with your email address today. 

Call us at the number above to switch to email delivery today! 

TERMS: NET 10TH PROX ORIGINAL INVOICE TOTAL DUE 

10.00 

20.00 

2.25 

$32.25 
All past due amounts are subject to a serv1ce charge of 1.5% per month, or the max1mum allowed by law, 1f lower. If Buyer falls to 
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable 
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.html 
and are incorporated by reference. Seller may convert checks to ACH. 

0003:0004 
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·- ·fERGUSON ~RISES, INC~ aWOLSEl£Yoompany 

Waterworks · 

ORDER NO. 

CUSTOMER'S 

L '1: JO.RK5 ~~q2 
NW fJ2ND SH:EE. r ~ 

F l 33lb€F35JB 

~· .) 

t! 1 urn UJ.l::.:J 
!) .• 

FL 33fJit0 

SHIP WHS. SELL WHS. 

w .:t ~ut!T U 
~fJ f' IWNT STREET 
Y WEST, fl 33040 

SIGNATURE: - - • -

S 0 L ~ S 0 R D r R 

TERMS: 

COPY - -~ 

y 
~ N 

I 
I 
.I 
I 

~ - . , I 
-·~-~.... __ _j 
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Page 203 of 280
KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8238 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Ferguson Enterprises, Inc 

1-800-BANK BBT BBT.COM 

Thirty-two and 25/1 00********************************************************************************************* 

MEMO 

Ferguson Enterprises, Inc 
FEI-Pompano Beach, FL WW#125 
PO Box 1 00286 
Atlanta, GA 30384-0286 

01/12i2018 

Date 
12/21/2017 

Type 
Bill 

KW RESORT UTILITIES CORP. 

Ferguson Enterprises, Inc 

Reference 
0813818 

Original Amount Balance Due 
32.25 32.25 

Check Amount 

1310000 BB&T Opera 

01/12/2018 

Date 
12/21/2017 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Ferguson Enterprises, Inc 

Reference 
0813818 

Original Amount Balance Due 
32.25 32.25 

Check Amount 

©CHECKS UNLIMITED~ • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800·667-2439 • www.ChecksUnlimiled.com 

• 

63-9138-2631 

01/12/2018 

$ 
**32.25 

DOLLARS 0 

8238 

Payment 
32.25 
32.25 

32.25 

8238 
Payment 

32.25 
32.25 

32.25 
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~FERGUSON® 
WATERWORKS 

1950 NW 18TH STREET 
POMPANO BEACH, FL 33069-1394 

INVOICE NUMBER TOTAL DUE CUSTOMER 

0814294 $220.38 40362 

PLEASE REFER TO INVOICE NUMBER WHEN 
MAKING PAYMENT AND REMIT TO: 

FEI-POMPANO BEACH, FL WW #125 
PO BOX 100286 

Please contact with Questions: 954-973-81 DO 

1418 1 AB 0.403 E0031X 10061 03179256853 S2 P4959225 0001:0001 

•11 11111 11111'··1·1111 h ,, 111111111·'1 h 1J'•IJ•III'•II 11 hI Jl•tll i1· . K W RESORT UTILITIES CORP 
~ PO BOX 2125 

KEY WEST FL 33045-2125 

SHIP SELL TAX CODE CUSTOMER ORDER NUMBER 
WHSE. WHSE. 

1216 1216 FL2MON ROB 

ORDERED SHIPPED ITEM NUMBER 

ATLANTA, GA 30384-0286 

SHIP TO: 

K W RESORT UTILITIES CORP 
6330 FRONT STREET 
KEY WEST, FL 33040 

SALESMAN JOB NAME 

414 4" 

DESCRIPTION UNIT PRICE 

INVOICE DATE BATCH 

10 
12/28/17 103461 

UM AMOUNT 

100 
2 

100 A04730100BS 
2 A0480WT 

4X100 SGL WAL PERF HDPE PIPE W/SOCK 
4WrrtTEWYE 

1.250 FT 125.00 
80.00 

INVOICE SUB-TOTAL 

TAX 

LEAD LAW WI' RNING: IT IS ILLE ALTO INSTALL PRODL CTS THAT ARE NOT "LEAD FREE" IN ACCORDANCE WITH 
US FEDERAL ROTHER APPLICABLE LAW IN POTABLE WATER SYSTEMS ANTICIPATED FOR HUMAN CONSUMPTION 
PRODUCTS W TH *NP IN THE DE SCRIPTION ARE NOT L AD FREE AND CAN ONLY BE INSTALLED IN 
NON-POTABL APPLICATIONS. UYER IS SOLELY RESF ONSIBLE FOR PRODUCT SELECTION. 

Go Paperless- Upgrade to Email Delivery! 

40.000 EA 

Monroe 

You'll receive one email per day with all your invoices attached as a PDF. Contact us with your email address today. 

Call us at the number above to switch to email delivery today! 

TERMS: NET 1OTH PROX ORIGINAL INVOICE TOTAL DUE 

205.00 

15.38 

$220.38 

All past due amounts are subject to a service charge of 1.5% per month, or the max1mum allowed by law, 1f lower. If Buyer falls to 
pay within terms, then in addition to other remedies, Buyer agrees to pay Seller all costs of collection, including reasonable 
attorney fees. Complete terms and conditions are available upon request or at http://wolseleyna.com/terms_conditionsSale.html 
and are incorporated by reference. Seller may convert checks to ACH. 

0001:0001 
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~·FERGUSON. 
WATERWORKS 

FEI -MIAMI WATERWORKS ;; L·6 
10810 S.W. 184TH ST. 
MIAMI t FL 33157-6737' 

PH: 786-573-7140 FAX: 305- 96970361 
ORDER NO. , 

0814294 

KWRESORTU 

K W RESORT UTILITIES COllP .. 
BOX 2125 . 

WESTt FL 33040 

K W RESORT UTlLITIES COil · 
6330 .FRONT STREET 
KEY WEST. FL 33040 

t"l\til. .1 Ul'' J. 

S T 0 C K S A S 0 R D E R 

--_________ , . ---- ~ 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8262 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Ferguson Enterprises, Inc 

1-800-BANK BBT BBT.COM 63-9138-2631 

01/17/2018 

$ 
**220.38 

DOLLARS {i 

Two hundred twenty and 38/1 00******************************************************************************************~ 

MEMO 

Ferguson Enterprises, Inc 
FEI-Pompano Beach, FL WW#125 
PO Box 1 00286 
Atlanta, GA 30384-0286 

01/17/2018 

Date 
12/28/2017 

Type 
Bill 

KW RESORT UTILITIES CORP. 
i 

Ferguson Enterprises, Inc 

Reference 
0814294 

Original Amount Balance Que 
220_38 220.38 

Check Amount 

1310000 BB&T Opera 

01/17/2018 

Date 
12/28/2017 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Ferguson Enterprises, Inc 

Reference 
0814294 

Original Amount Balance Due 
220.38 220.38 

Check Amount 

©CHECKS UNLIMITED" • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667-2439 • www.ChecksUnlimited.com 

', • 

8262 

Payment 
220.38 
220.38 

220.38 

8262 
Payment 

220.38 
220.38 

220.38 
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fi~!=~~~~:~~· KW Resort Utilities Corp 
Christopher Johnson 

~I~i~W~'ilc%:: 6630 Front Street 

1~111il~lll'l@c 305.897.6512 
itskevwest@oullook.com 

~~~~l@~tl!@: www.ltskevwesttl.com 

FL 

INVOICE 
17110003 

November 171h, 2017 

©~i~il!ll!~l!ll: Herbert Ramirez 

!!li!Hllml$t: (305) 295-3301 

(305) 522-0052 

(305) 295-0143 

33040 Key West 

chrls@kwru.com ~~~0i!U;!Iil: www.kwru.com 

HARDWARE, SOFTWARE, AND MATERIAlS 

JOB DETAilS II< ITEMS DESCRIPTIONS 
1}i3'V17, '12:00 pm ~ 1.00 pm • Evaluated temp trailer for telephoM & computer 

1. hook up. Determmed mstatllatJondaywould be Fndayt\13/17 a!900am 

11'03/'17,91l0am -1i'OOam & 12:00 pm -0500pm • Arrived to begin computer 
and telephone installation only to d'1scover I hat the network hub was non-

2 ex~slenl. Pulled new cable for 8 separate locations for telephOne and data: each 
• local1on reqwred lwo runs for a total of 13 cable runs. The newnet\vork hub 

was nowcreate.d Cable roll, patch cables, connectors, 1,000fi Cat5eneh•.urk 
t::able& 300'it white coax(;ab!e 

1105!11. 1J:()0 am -1t~~D am- Tem1inatedeverylocalion lnold.trailer.Connf.>cled 
each netWDrk location and tested both compute-rand telephone lines in 1emp 
trdllerfor alllocaUons.Problem >Mth one data tme.a.s cable was cut, Repulled; 
t~-·Md as working properly Next the Scat!er system •Nas not worl<ing. Ongtnally 
two lir)es (one mam- blue and one spare -wh!t<::J were going to this water tine 

3. system. That anginal spare¥k11te line was bad; determmed an~ line needed to 
be pv!led fortMAT&l'f!ber.As a temporary fix, needed to use \he line 
dedicated to the Chatter system on the Scatter syslem, Verified Sca!ter sys!em 
was workmg; also vertfled Scatter Conlrotmonl!oring compulerwas workmg 
:properlJ. Chatter system 'Wlll need to be addressed on Monday. 

rvoetrl, '0:00am ~3:00pm- Compl,l!ers were deltvered: asstsled wnh 
'NOtksta!ions rnstall;i!tlon. Installed cables, Set up r;op1er & printer, Installed 
patch cabll'>S, Discussed Chal!er Boxlssue:·determlned new cable needed to 

4. be run from the old traileno !M temp trailer, This. run would be handled by in­
house personneL Patch cables (varying lengths), connectore, connector box 
& multiple length telephone cords, 

tY08i17, 1Z:iJO pm ..0200 pm- Was mfonnedthal AT&T had mstalledPOTS line 
earl!erintheday This POTS fine was to be an update to the ChatiBr Box 
system, However, when trying to connect the new POTS lme to !he cable run 
that \NaS installOO Oli Monday,aproblem was discovered, Two hnes we:re 
mstallt".d (305·296-443e & 305-296-4454) ln the old trailer; only30.';i-296-4438 
was re1amed, 305-293-0611was the original number that connecled Chatter Box 

S. to the telephone pole, VVhen Comc<~st was installed, they back-fed that hne 
through the tele~hone pole back to the Chatter Box.Wlen A r&l came to 
ins tel! the new POTS lines, theyunknowinglydtsconnected the back-fed phone 
hne, that left no connection !o ihe Chatter Box bwldmg. To remedy!hts, AT&T 
has to retnove the POTS line Trom tha incorrect lliS!allloca!IOn, and move to 
the ChanerBoxlocalion. lntonned that the cable was ready. Unable to connect 
Cha!lersystem to thePOTSlmevntil AT&T corrects theinslal! locat1on 

Notes, Summary, & Recommendations 

Thank you for your business 

Policy: 

TOTAL QTY 

$126.86 

$79.05 

TOTAL 

$7905 

PROJECT LABOR ESTIMATE 

HR RATE HRS TOTAL 

$95.00 $95.00 

$95.00 70 $66500 

$95.00 !l.5 $\28250 

$95.00 50 $475~0 

$9500 20 $190.00 

PROJECT 

$95.00 

$79tll6 

$128250 

$554.05 

$190b0 

ITS Key West LLC Invoices are due upon receipt. Additional fees may apply if Payment has not been received with 5 working days, unless prior payment arrangements have been made. An ITS Key West 
llC Proposal is a Project Estimate based on information gathered at the time tt was created and is valid for 10 worklng days after it Is received. The labor and ~uipment costs may vary during the 
physical instal!ation. At any time during the project, ITS Key West Technicians may encounter extenuating circumstances whlch may alter the initial Project Totals. If these circumstances change the 
Project Totals by more than 20% the client will be notified immediately and a revised estimate wit! be Issued for the client's approval. ITS Key West requires a deposit to begin work on any Project 
Receipt of the Deposit indicates Project Proposal acceptance. Client ls responsible for the Balance Due upon Project completion. Any equipment returns will be subject to ITS Key West 15% restocking 
fees, Not responsible far Data loss due to customer equipment fa!!ure and or lack of current Operating Systems (OS) & Data backups. Regular Business hours for Setvices are from Bam to 6pm Monday -
Saturday, unless arrangements are made in advance. Service Call response time is within 24hours. Setvice can Rate is $95 per hour. Emergency Setvice can response time is within 2 hours. Emergency 
Service Cal! Rate Incurs an additional $47.50 per hour. Emergency services are any that preempt an already scheduled appointment during Regular Business hours ar after Bpm Monday - Sab.Jrday, 
Sundays & Holidays. 

Page 1 
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1~!!ll!l!WI!!l: 305.897.6512 
b~t~l!; ilskevwesl@ouuook.com 
ii\f~~:llll:&~:www.ltskovwosm.com 

r:\i:lli'!l@l!~: I<W Resort Utilities Corp 
l::l!:mU,~I: Christopher Johnson 
illl:llt~ !ill: 6630 Front Street 

Key West 
chris@kwru.com 

HARDWARE, SOFTWARE, AND MATERIALS 
JOB DETAILS & ITEMS DESCRIPTIONS 

11'15.'17, t?1JO pm-Ut30 pm- I w-as Jnfom\ed by Chris that the AT&T circuit was 
up and readv. ChM befleved 1t was workmg, because. AT&T had told htm that, 
v.tlen he c011nec!ed his laptop, they could see hiS equipmen! conneclion. 1 
amved to mst<~lltheAT&T fiber connection 1n order to allevlale the upload 
band~vidth issue With Com cast not bemg 1)Q·%m the area. 1 connecied to the 

6 
Sienna sWitch. There was no intern~t corlne<:!ion, thereforetMrewas no 

• DHCP connectron, I assumed I just needed IP address mformatron, wtlrch 
AT&T needad to provide- I called AT&Tforlhesta!lc IP address mformation 
Upon calling AT&T, !was connectedwth a t~ch namedTyler.Hever'rfred he 
could see my equipment,bu! he also explal!'ied !hal thE!re lfl.'efe two part~ to the 
frbermstallanon. Part one had been Cf.Hl\p!eled. but part two has noLl 
forwarded this information !o Chns awartrnginstructrons 

1'V'I7/17,Qt30 pm -03-30pm- Earh<~rm the day,AT&T installed thP.POTS hneto 
theOOsigna\ed burldrngthlll houses Chattar Bo:<- twas c-211'ed to mstall tha! 
conn$'C1imlltoned the correct teleph011e line,connected rl, and venfred th<H 

7, the lrne was working-_ twas able to gel 1M Chafler Box to pick up a ca!l,but \NaS 
unable to haveil call otJt, After several attempts wnh Greg, and trouble 
shooHiig,Jt w-as deterrrnned the Jssuewas. 'With the Chatter Box call system 
itself 

Policy: 

TOTAL 

FL 

INVOICE 
November 171h, 2017 

!;l!l!il\%!111~111!: Herbert Ramirez 

1\lill!!ll~!i'll: (305) 295-3301 
(305) 522-0052 
(305) 295-0143 

33040 
W!•!l$11~: www.kwru.com 

QTY TOTAL 

$205,91 

PROJECT LABOR ESTIMATE 

HR RATE HRS TOTAL 

$95.iJO 15 

$95.0() $190.00 

32.0 $3,040.00 
Tax: 

Shipping: 

Total:\ 

PROJECT 

$142,50 

$3,245,91 
$15.~ 

$3,261.35\ 

rrs Key West LLC Invoices are due upon receipt. Additional fees may apply If Payment has not been received with 5 working days, unless prior payment arrangements have been made. An ITS Key West LLC Proposal is a Project Estimate based on Information gathered at the time it was created and is valid for 10 working days after it is received. The labor and equipm~:nt costs may vary during the physical Installation. At any ume during the project, ITS Key West Technicians may encounter extenuating circumstances which may alt~:r the initial Project Totals. If these circumstances change the Project Totals by more than 20% the client will be notified immedlatt:ly and a revised estimate will be issued for the di~:nt's approval, ITS Key Wr5t requires a deposit to begin work on any Project. Receipt of the Deposit indicates Project Proposal acceptance. Oient is responsible for the Balance Due upon Project completion. Any equipment returns will be subject to ITS Key West 15% restocking fees, Not responsible for Data loss due to customer equipment failure and or lack of current Operating Systems (OS) & Data backups. Regular Business hours for Services are from Bam to 6pm Mol1day -Saturday, unless arrangements are made in advance. Service Call response time is within 24hours. Service Call Rate is $95 per hour. Emergency Service Cal! response time is within 2 hours. Emergency Service Call Rate incurs an additional $47 .SO per hour. Emergency Services are any that preempt an already scheduled appointment during Regular Business hours or after Bpm Monday - Saturday, sundays & Holidays. 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O .. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8140 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Information Technology Solutions, LLC 

1-800-BANK BBT BBT.COM 63-9138-2631 

11/30/2017 

$ 
**3,261.35 DOLLARS 6J 

Three thousand two hundred sixty-one and 35/1 OO***************************"'*******************************H********* 

MEMO 

Information Technology Solutions, LLC 
PO Box4193 
Key West, FL 33041 

KIN RESORT UTILITIES CORP. 

11/30/2017 

Date 
11/17/2017 

Type 
Bill 

Information Technology Solutions, LLC 

Reference 
17110003 

Original Amount 
3,261.35 

Check Amount 

1310000 BB&TOpera 

11/30/2017 

Date 
11/17/2017 

Type 
Bill 

1310000 BB& T Opera 

KW RESORT UTILITIES CORP. 

Information Technology Solutions, LLC 

Reference 
17110003 

Original Amount 
3,261.35 

Check Amount 

©CHECKS UNUM!TED'~ a SECUAIGUARD PREMIUM CLASSIC BLUE o TO REORDER: 1-800-667-2439 o www.ChecksUnlimited.com 

Balance Due 
3,261.35 

Balance Due 
3,261.35 

8140 

Payment 
3,261.35 
3,261.35 

3,261.35 

8140 
Payment 
3,261.35 
3,261.35 

3,261.35 
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INVOICE 

SEND ALL PAYMENTS TO: 
SUNBELT RENTALS, INC. 

PO BOX 409211 
ATLANTA, GA 30384-9211 

72107622-0002 

SUNBElT® 
RENTALS 

INVOICE TO 

1oz- 3455- 4359 

KW RESORT UTILITIES CORP 
~ POBOX2125 

KEY WEST FL 33045-2125 
JOB ••lll'•••·h"rll•r'hn•11•rllr•'l"l1•'1""1'11•'1'111•r'ull• 

1 - CUSTOMER PICKUP 
JOB ADDRESS 

CUSTOMER PICKUP 
5565 2ND AVE 
KEY WEST, FL 33040 5945 

KEY WEST PC352 
5565 SECOND AVE 

305-295-0309 STOCK ISLAND, FL 33040-5945 
305-296-2617 

QTY EQUIPMENT # Min Day week 4 Week 
36KW DIESEL GENERATOR 
291746 Make: MQ POWER MOdel: 
HR OUT: 4735.400 HR IN: 

250.00 250.00 575.00 
DCA45SSIU4C Ser #: 7204991 

TOTAL: 4735.400 
Rental Sub-total: SALES ITEMS: 

Qty Item number unit Price 
1 ENVIRONMENTAL EA 38.750 

ENVIRONMENTAL 
1 RENTAL PROTECTION PLAN EA 

BILLED FOR FOUR WEEKS 10/03/17 THRU 10/30/17. 

Service. uaranteed. 
REMIT TO: 

SUNBELT RENTALS, INC. 
PO BOX 409211 NET DUE UPON RECEIPT 

Invoices not paid within 30 days may be subject 
to a l-Y2% per month charge. 

ATLANTA, GA 30384-9211 

4 WEEK BILL 

1550.00 

Amount 

1550.00 

1550.00 

38.75 

232.50 

1,940.41 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 8 12 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Sun belt Rentals 

1-800-BANK BBT BBT.COM 63-9138-2631 

11/21/2017 

$ 
*"1,940.41 

DOLlARS 6J 
One thousand nine hundred forty and 41/1 00*\\'**•*****U************"'*"'*********"'*************"'******"*******"'u*****"'** 

MEMO 

Sun belt Rentals 
PO Box 409211 
Atlanta, GA 30384-9211 

11'00008 l. l. 211• r: 2b 3 l. g l. 38 7 

11/21/2017 

Date 
10/19/2017 

Type 
Bill 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
72107622-0002 

Original Amount 
1,940.41 

Check Amount 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

11/21/2017 Sunbelt Rentals 
Date Type Reference 
10/19/2017 Bill 72107622-0002 

1310000 BB&T Opera 

Original Amount 
1,940.41 

Check Amount 

©CHECKS UNLIMITED'<', • SECUAIGUARD PAEM!UM CLASS!C BLUE 11t TO REORDER: 1-800-667-2439 e www.ChecksUnlimited.com 

Balance Due 
1,940.41 

Balance Due 
1,940.41 

8112 
Payment 
1,940.41 
1,940.41 

1,940.41 

8112 
Payment 
1,940.41 
1,940.41 

1,940.41 
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INVUil,;t:. 

SEND ALL PAYMENTS TO: 
- 2l 

SUNBELT RENTALS, INC. 
PO BOX 409211 

ATLANTA, GA 30384-9211 

INVOICE NO. 

CCOU ifi N . 

72107622-0003 

SUNBELT® 569243 
RENTALS 

NVOICEDAT ~=::.·~OJ.J.:ll 1 11/16/17 

\r-.'' 1 
'\ \j• 

1 of 1 
INVOICE TO f J=lF('f:_l\tcr n, 

WRIGHT, GREG 72107622 
1oz- 3423-4167 

KW RESORT UTILITIES CORP 
PO BOX 2125 
KEY WEST FL 33045-2125 

1·1·1·1·1·1·11111 11111111•11•1••1•11111 11 111·111111111·11111111'' 

JOB ADDRESS 
CUSTOMER PICKUP 
5565 2ND AVE 
KEY WEST, FL 33040 5945 

305-295-0309 

~-~-Q~TY~_EQUIPMENT # 

'"'U 

GREG WRIGHT 
JOB NO. 

I 1 - CUSTOMER PICKUP 
BRANCH--

Min 

KEY WEST PC352 
5565 SECOND AVE 
STOCK ISLAND, FL 33040-5945 
305-296-2617 

Day week 4 week 

1 36KW DIESEL GENERATOR 250.00 250.00 575.00 1550.00 
291746 Make: MQ POWER Model: DCA45SSIU4C Ser #: 7204991 
HR OUT: 4735.400 HR IN: TOTAL: 4735.400 

Rental sub-total: 
SALES ITEMS: 
Qty Item number unit Price 

1 ENVIRONMENTAL EA 38.750 
ENVIRONMENTAL 

1 RENTAL PROTECTION PLAN EA 
BILLED FOR FOUR WEEKS 10/31/17 THRU 11/27/17 . 

Equipment. Service. Guaranteed. 

REMIT TO: 

SUNBELT RENTALS, INC. 
PO BOX 409211 
ATLANTA, GA 30384-9211 

NET DUE UPON RECEIPT 

Invoices not paid within 30 days may be subject 
to a 1-Y:z% per month charge. 

4 WEEK BILL 

Amount ---
1550.00 

1550.00 

38.75 

232.50 

1,821.25 

119.16 

1,940.41 
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8150 

PAY TO THE 
ORDER OF 

KEY WEST. FL 33045-2125 
PH. 305-295-3301 

Sunbelt Rentals 

1·800-BANK BBT BBT.COM 63·9138-2631 

12/05/2017 

$ 
**1 ,940.41 

DOLLARS fi 
One thousand nine hundred forty and 41/1 00**************************************************************************** 

Sunbelt Rentals 
PO Box 409211 
Atlanta, GA 30384-9211 

MEMO 

12/05/2017 

Date 
11/16/2017 

Type 
Bill 

1310000 BB&T Opera 

12/05/2017 

Date 
11/16/2017 

Type 
Bill 

1310000 BB&T O~~ra 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
721 07622-0003 

Original Amount 
1,940.41 

Check Amount 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
721 07622-0003 

Original Amount 
1,~0.41 

Check Amount 

©CHECKS UNLIMITED0 
• SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667-2439 • www.ChecksUnlimited.com 

Balance Due 
1 ,g40.41 

Balance Due 
1,940.41 

•• 

8150 

Payment 
1,940.41 
1,940.41 

1,940.41 

8150 
Payment 
1,940.41 
1,940.41 

1,940.41 
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SU BE J® 

SEND ALL PAYMENTS TO: 
SUNBELT RENTALS, INC. 

PO BOX 409211 
ATLANTA, GA 30384-9211 

72107622-0004 

569243 
RENTALS 

12/14/17 

I PAGE 1 of 1 
INVOICE TO r RECEIVED BY 

WRIGHT, GREG 
I CONTRACT NO. 

72107622 
1oz - 3286 - 4011 

H~ KW RESORT UTILITIES CORP 
~ POBOX2125 

KEY WEST FL 33045-2125 
h ,,,,,,,,,,,,,,,,,h 1••111•' h u •• , h •h h lh ,,,,,,,,," ,,,,,,,. 

JOB ADDRESS 
CUSTOMER PICKUP 
5565 2ND AVE 
KEY WEST, FL 33040 5945 

305-295-0309 

QTY EQUIPMENT # 

PuRCHASE ORDER NO 

GREG WRIGHT 
I JOB NO. 

1 - CUSTOMER PICKUP 

I 
BRANCH--

KEY WEST PC352 
5565 SECOND AVE 

Min 

STOCK ISLAND, FL 33040-5945 
305-296-2617 

Day week 4 week 
1 36KW DIESEL GENERATOR 250.00 250.00 575.00 1550.00 291746 Make: MQ POWER Model: DCA45SSIU4C Ser #: 7204991 HR OUT: 4735.400 HR IN: TOTAL: 4735.400 

Rental sub-total: SALES ITEMS: 
Qty Item number Unit Price 

1 ENVIRONMENTAL EA 38.750 
ENVIRONMENTAL 

1 RENTAL PROTECTION PLAN EA 
BILLED FOR FOUR WEEKS 11/28/17 THRU 12/25/17. 

Equipment. Service. Guaranteed. 
REMIT TO: 

SUNBELT RENTALS, INC. 
PO BOX 409211 
ATLANTA, GA 30384-9211 

NET DUE UPON RECEIPT 
Invoices not paid within 30 days may be subject 

to a 1-Yl% per month charge. 

SUBTOTAL 

SALES TAX 

INVOICE TOTAL 

4 WEEK BILL 

Amount 

1550.00 

1550.00 

38.75 

232.50 

1,821.25 

119.16 

1,940.41 
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KW RESORT UTILITIES CORP. 

PAY TO THE 
ORDER OF 

OPERATING ACCOUNT 
P.O. BOX 2125 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

BRANCH BANKING AND TRUST COMPANY 
8214 

1-BOO.BANK BBT BBT.COM 63·9138·2631 

01/03/2018 

$ 
Sunbelt Rentals **1,940.41 

DOLLARS fi 
One thousand nine hundred forty and 41/1 00**************************************************************************** 

Sunbelt Rentals 
PO Box 409211 
Atlanta, GA 30384-9211 

MEMO 

01/03/2018 

Date 
12/14/2017 

Type 
Bill 

1310000 BB&T Opera 

01/03/2018 

Date 
12/14/2017 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
72107622-0004 

Original Amount 
1,940.41 

Check Amount 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
72107622-0004 

Original Amount 
1,940.41 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1·800·667·2439 • www.ChecksUnlimited.com 
\ 

Balance Due 
1,940.41 

Balance Due 
1,940.41 

• • 

8214 

Payment 
1,940.41 
1,940.41 

1,940.41 

8214 
Payment 
1,940.41 
1,940.41 

1,940.41 

I 
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II'IVUI\;1:. 1Y1D'510 

SEND ALL PAYMENTS TO: 
SUNBELT RENTALS, INC. 

PO BOX 409211 
ATLANTA, GA 30384-9211 

72107622-0005 

SUNBEll: 
RENTALS 

I PAGE 1 of 1 
INVOICE TO RECEIVED BY ~ CONTRACT Ncs:---

WRIGHT, GREG __ -'-! _ 72107622 
1 oz - 2965 • 3565 

~.: KW RESORT UTILITIES CORP 
~ POBOX2125 

KEY WEST FL 33045-2125 ... ,.,,," ,, .... ,.,.,.,,.,,.,,,,,,,,,u,,,,.,.,.,,,.,,"''' .,.," 
JOB ADDRESS 

CUSTOMER PICKUP 
5565 2ND AVE 
KEY WEST, FL 33040 5945 

305-295-0309 

f-P-U-RC_H_A-SE ORDER NO. 

GREG WRIGHT 
JOB NO . 

1 - CUSTOMER PICKUP 
BRANCH 

KEY WEST PC352 
5565 SECOND AVE 
STOCK ISLAND, FL 33040-5945 
305-296-2617 

F. QTY

1 

--E--QUI-PM-E~N_T __ # ______________________________ M_i_n ______ D_a_y _____ w __ eek 4 Week 
36KW DIESEL GENERATOR 250.00 250.00 575.00 1550.00 291746 Make: MQ POWER Model: DCA45SSIU4C Ser #: 7204991 HR OUT: 4735.400 HR IN: TOTAL: 4735.400 

Rental sub-total: SALES ITEMS: 
Qty Item number unit Price 

1 ENVIRONMENTAL EA 38.750 
ENVIRONMENTAL 

1 RENTAL PROTECTION PLAN EA 
BILLED FOR FOUR WEEKS 12/26/17 THRU 1/22/18 . 

Equipment. Service. Guaranteed. 
REMIT TO: 

SUNBELT RENTALS, INC. 
PO BOX 409211 
ATLANTA, GA 30384-9211 

NET DUE UPON RECEIPT 
Invoices not paid within 30 days may be subject 

to a 1-Y2% per month charge. 

SUBTO AI.! 

SALES TAX 

INVOICE TOTAL 

4 WEEK BILL 

Amount 

1550.00 

1550.00 

38.75 

232.50 

1,821.25 

119.16 

1,940.41 
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OPERATING ACCOUNT 

P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8295 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Sunbelt Rentals 

1-800-BANK BBT BBT COM 63-9138-2631 

02/05/2018 

$ 
**1 ,940.41 

DOLLARS f 
One thousand nine hundred forty and 41/1 00********************'"******************************************************* 

Sunbelt Rentals 
PO Box 409211 
Atlanta, GA 30384-9211 

MEMO 

02/05/2018 

Date 
01/11/2018 

Type 
Bill 

1310000 BB&T Opera 

02/05/2018 

Date 
01/11/2018 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
?21 07622-0005 

Original Amount 
1,940.41 

Check Amount _ 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
72107622-0005 

Original Amount 
1,940.41 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667-2439 • www.ChecksUnlimited.com 

Balance Due 
1,940.41 

Balance Due 
1,940.41 

• • 

NP 

8295 

Payment 
1,940.41 
1,940.41 

1,940.41 

8295 
Payment 
1,940.41 
1,940.41 

1,940.41 
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I "'I 1.-V? IU 

SEND ALL PAYMENTS TO: 0 SUNBELT RENTALS, INC. 
PO BOX 409211 

ATLANTA, GA 30384-9211 

INVOICE NO. 

~CCOUNili N 

IN OICEDA 

72107622-0006 

SUNBELl: . . ' 
RENTALS 

2/08/18 

1 of 1 
INVOICE TO 

_ WRIGHT, GREG 72107622 
1cz- 2819-3468 

KW RESORT UTILITIES CORP 
PO BOX 2125 
KEY WEST FL 33045-2125 

11111 
I I''• I ···•l•lltllllltll·'•ll• IIIII I I I .... I ••• ······••I· 'I• I I 

JOB ADDRESS 

CUSTOMER PICKUP 
5565 2ND AVE 
KEY WEST, FL 33040 5945 

305-295-0309 

p 

I JOB NO. 
GREG WRIGHT 

' BRANCH 

1 - CUSTOMER PICKUP 

KEY WEST PC352 
5565 SECOND AVE 
STOCK ISLAND, FL 33040-5945 
305-296-2617 

,__ ____ Q.:....T_Y_ E_Q..:_UIPMENT # ____ - -------- Min Day week 4 week 

1 36KW DIESEL GENERATOR 250.00 250.00 575.00 1550.00 
291746 Make: MQ POWER Model: DCA45S5IU4C Ser #: 7204991 
HR OUT: 4735.400 HR IN: TOTAL: 4735.400 

Rental sub-total: 
SALES ITEMS: 
Qty Item number unit Price 

1 ENVIRONMENTAL EA 38.750 
ENVIRONMENTAL 

1 RENTAL PROTECTION PLAN EA 
BILLED FOR FOUR WEEKS 1/23/18 THRU 2/19/18 . 

Equipment. Service. Guaranteed. 

REMIT TO: 

SUNBELT RENTALS, INC. 
PO BOX 409211 
ATLANTA, GA 30384-9211 

NET DUE UPON RECEIPT 

Invoices not paid within 30 days may be subject 
to a 1-~% per month charge. 

4 WEEK BILL 

Amount 

1550.00 

1550.00 

38.75 

232.50 

1, 821.25 

119.16 

1,940.41 
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OPERATING ACCOUNT 

P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8337 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Sunbelt Rentals 

H!OO-BANK BBT BBT.COM 63-9138-2631 

02/21/2018 

$ 
**1 ,940.41 

DOLLARS Q 
One thousand nine hundred forty and 41/1 00**************************************************************************••· 

Sunbelt Rentals 
PO Box 409211 
Atlanta, GA 30384-9211 

MEMO 

02/21/2018 

Date 
02/98/2018 

Type 
Bill 

1310000 BB&T Opera 

02/21/2018 

Date 
02/08/2018 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
721 07622-0006 

Original Amount 
1,940.41 

Check Amount 

KW RESORT UTILITIES CORP. 

Sunbelt Rentals 

Reference 
721 07622-0006 

Original Amount 
1;940.41 

Check Amount 

© CHECKS UNLIMITED" • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800·667·2439 • www.ChecksUnlimited.com 

Balance Due 
1,940.41 

Balance Due 
1,940.41 

• 

8337 

Payment 
1,940.41 
1,940.41 

1,940.41 

8337 
Payment 
1,940.41 
1,940.41 

1,940.41 

I 
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~ 
ModSpace 

INVOICE 

MODSPACE 
1200 SWEDESFORD RD. 
BERWYN, PA 19312 

Return Service Requested 

\ \ \ 

Customer Number 
Invoice Number 
Invoice Date 
Due Date 
Please Pay This Amount 

Amount Enclosed: 

1465890 
502213188 
10/27/2017 

Due Upon Receipt 
$ 3,368.55 

$. ____ _ 

Make Checks payable to Modular Space Corporation 

il61bDDD3 43 PRESORT 343 1 MB 0.420 P1CJ ..&3> 

11•1••'"111111•'11••J•JII111'11H••r"l111 111"111•1•1u• 111•111 
fiJi~ KW RESORT UTILITIES CORP 
~ 6630 FRONT ST 

KEY WEST FL 33040-6050 

Modular Space Corporation 
12603 Collections Center Drive 
Chicago, IL 60693-0126 

0000336855014658900005022131887 

Do not enclose 

IMPORTANT MESSAGE 
Begi!rnning August l, 21117, ModSpace will assess late charges when an inYoice remains unpaid alter sixty 160! days, 

You can avoid late charges b~ paying all open invoices ·before July 31.2017 and try· promptly paying all future inYoices. 
Access your account, rstria~a invoice copies ancl make a payment 2417 at M9.1~.~.f@S.QJ!!t:!tf!LA!;J<9UI11~-

;;::;;;;:;; 

--
= 

------------------------~~~------------------------------------------------------------= Kw Resort Utilities Corp Total Base Amount: $ 3,144.00 
Customer Name: 

Customer Number: 1465890-0001 Total Taxes: $ 224.55 _ 
Invoice Number: 502213188 Total Due: $3,368.55 
ModS pace Tax 10: 54·1375284 

DESCRIPTION CONTRACT BILLING 
NUMBER PO NUMBER PERIOD AMOUNT TAX TOTAL DUE 

Project#: 1671161 Hurricane Irma 10/26/2017. 
Project Name: Office Replacement 11/25/2017 
Contact: Greg Wright 
Location:6630 Front St Key West FL 33040 
Asset(s): 636365 Single 12 wide ·12 x 60 
sin DSI-14269 

Rental 1 400.00 29.99 429.99 Asset(s): 636365 
Rentai~Steps 90.00 6.75 96.75 Asset(s): 636365 
Rentai~Personal Property Exp 24.00 1.80 25.80 Asset(s): 636365 
Delivery-Building 1,525.00 114.38 1,639.38 Asset(s): 636365 
Other-Engineered Drawings 150.00 0.00 150.00 Asset(s): 636365 
lnstallation·Biock!levei/Anchr 955.00 71.63 1,026.63 Subtotal 

3,144.00 
State Tax 

179.63 

PLEASE PAY THIS AMOUNT $3,368.55 
Page1of4 

TR1VB84H 
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~ 
Mod Space' 

DESCRIPTION 
CONTRACT 

PO NUMBER NUMBER 

County Tax 

Total Tax 

Invoice Total 

Page 3 of 4 

BILLING 
AMOUNT PERIOD 

Customer number:1465890 
Invoice number:502213188 

TAX TOTAL DUE 

44.92 

224.55 

3,368.55 

PLEASE PAY THIS AMOUNT $3,368.55 
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KW RESORT UfiLITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
1-800-BANK_BBT 'BBT.COM 

8132 
63-9138-2631 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Modular Space Corporation 

11/27/2017 

$ 
**3,368.55 DOLLARS 6) 

Three thousand three hundred sixty-eight and 55/1 00****"'*"'******************"'********"'******************************** 

MEMO 

Modular Space Corporation 
12603 Collections Center Drive 
Chicago, IL 60693-0126 

11/27/2017 

Date 
10/27/2017 

Type 
Bill 

KW RESORT UTILITIES CORP. 

Modular Space Corporation 

Reference 
502213188 

Original Amount 
3,368.55 

Check Amount 

1310000 BB&T Opera 

11/27/2017 

Date 
10/27/2017 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Modular Space Corporation 

Reference 
502213188 

Original Amount 
3,368.55 

Check Amount 

©CHECKS UNLIMITED' <~~ SECURIGUARD PREMIUM CLASSIC BLUE 1t TO REORDER: 1-800-667-2439 o www.ChecksUnlimited.com 

Balance Due 
3,368.55 

Balance Due 
3,368.55 

• 

8132 

Payment 
3,368.55 
3,368.55 

3,368.55 

8132 
Payment 
3,368.55 
3,368.55 

3,368.55 
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~ 
Mod Space" 

INVOICE 

MODSPACE 
1200 SWEDESFORD RD. 
BERWYN, PA 19312 

Return Service Requested 

Customer Number 
Invoice Number 
Invoice Date 
Due Date 
Please Pay This Amount 

Amount Enclosed: 

1465890 
502243608 
11/22/2017 

Due Upon Receipt 
$552.55 

$'--------
Make Checks payable to Modular Space Corporation 

1571Hl00520 PRESORT 5201MB 0.420 P1C3 <B> 
1 •1111 1 111• 1 •11 1 1•111•11'11'tlll'''l·ltl·ll·l'l•lll·l•··~l'••l'll 
t\lil; KW RESORT UTILITIES CORP 
~ 6630 FRONT ST 

KEY WEST FL 3304Q-6050 

Modular Space Corporation 
12603 Collections Center Drive 
Chicago, IL 60693-0126 

1111 1l•·•·l 11l h ··111•11 1111·•'•11·1•·1··•'·• h 111l· h 111··1•·l 11 

0000055255014658900005022436088 

Please return this portion with your payment. Do not enclose correspondence. 

IMPORTANT MESSA0GE 

iBe JJinning Aw.gust 1. 2.017. ModS pace win assess 11:ne ch&r·ges. when an inYDic:e remai ms unpaid after sixty ~61!H d8fVS. 
YoiLii can avoid late cllilarges lba,o paying 8<11 open ijn:voices ibef<Dre July 31. 21H7 B1nd by promptly paying an f>tmt re i I"IYDic~s. 

Access your ac,C()tlll!lt,. re~riarve im~a~oic:e copies and! make a! payme:mt2417 at ModSpace.com/en{Accounts. 

--------
---------------------------------------------------------------------------------------- ---Customer Name: 

Customer Number: 

Invoice Number: 

Kw Resort Utilities Corp 

1465890-0001 

502243608 

ModSpace Tax ID: 54-1375284 

DESCRIPTION 
CONTRACT 

NUMBER 

Project#: 1671161 
Project Name: Office Replacement 
Contact: Greg Wright 

Location:6630 Front St Key West FL 33040 
Asset(s) : 636365 Single 12 wide - 12 x 60 
s/n DSI-14269 

Rental 2 

Asset(s) : 636365 

Rental-Steps 

Asset(s): 636365 

Rental-Personal Property Exp 
Subtotal 

State Tax 

County Tax 

Total Tax 

Invoice Total 

Page 1 of 2 

PO NUMBER 

Hurricane Irma 

Total Base Amount: 

Total Taxes: 

Total Due: 

BILLING 
PERIOD AMOUNT TAX 

11/27/2017-
12/26/2017 

400.00 30.00 

90.00 6.75 

24.00 1.80 
514.00 

30.84 

7.71 

38.55 

PLEASE PAY THIS AMOUNT 

$514.00 

$38.55 

$552.55 

TOTAL DUE 

430.00 

96.75 

25.80 

552.55 

$552.55 

TR1VB84H 

------------------
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KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

BRANCH BANKING AND TRUST COMPANY 
8149 

/ 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Modular Space Corporation 

1-800-BANK BBT BBT COM 63-9138-2631 

12/05/2017 

$ 
**552.55 

DOLLARS E 
Five hundred fifty-two and 55/1 00***************************************************************************************** 

MEMO 

Modular Space Corporation 
12603 Collections Center Drive 
Chicago, IL 60693-0126 

12/05/2017 

Date 
11/22/2017 

Type 
Bill 

KW RESORT UTILITIES CORP. 

Modular Space Corporation 

Reference 
502243608 

Original Amount Balance Due 
552.55 552.55 

Check Amount 

1310000 BB&T Opera 

12/05/2017 

Date 
11/22/2017 

Type 
Bill 

1310000 BB&T Opera 

KW RESORT UTILITIES CORP. 

Modular Space Corporation 

Reference 
502243608 

Original Amount Balance Due 
552.55 552.55 

Check Amount 

©CHECKS UNLIMITED® • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667-2439 • www.ChecksUnlimited.com 

• 

NP 

8149 

Payment 
552.55 
552.55 

552.55 

8149 
Payment 

552.55 
552.55 

552.55 
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Key West Golf Club 
6450 E. Jr. College Rd. 

Key west, Florida 33040 

Invoice Date: October 13th, 2017 

Bill to: 

Re: 

KW Resort Utilities Corp. 
6630 Front St 
Key West, FL 33045 

Month to Month Office Lease 

Amount due: $1000 plus sales tax total due ($1 075 per month) 

To include: private office, utilities included (except phone), security system alarm and 
cameras, separate men and women's bathrooms, storage, parking for employees and 
business associates conducting business in the office which is ADA compliant. 

If you have any questions please give me a call, 

Sincerely, 

Doug Carter 
Key West Golf Club 
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· KW RESORT UTILITIES CORP. 

OPERATING ACCOUNT 
P.O. BOX 2125 

B_RA.NCH BANKING AND TRUST COMPANY 
8106 

PAY TO THE 
ORDER OF 

KEY WEST, FL 33045-2125 
PH. 305-295-3301 

Key West Golf Club 

1-800-BANK BBT BBT.COM 

11/21/2017 

$ 
.. 1,075.00 

DOLLARS ITl 
One thousand seventy~five and 00/1 00*'**************.,...,*************""" "**************'*""**** 11******* 11*****************"'*** 

MEMO 

Key West Golf Club 
6450 College Road 
Key West, FL 33040 

11'00008 LO !;II' •: 2 b :I~ q l ::18 71 

11/21/2017 

Date 
10/13/2017 

Type 
Bill 

KW RESORT UTILITIES 

Key West Golf Club 

Reference 
KWGC10-13-17 

Original Amount 
1,075.00 

Check Amount 

1310000 BB&T Opera 

KW RESORT UTILITIES. CORP. 
1112112017 Key West Golf Club 

Date Type Reference Original Amount 
10/13/2017 Bill KWGC10-13-17 1,075.00 

Check Amount 

1310000 BB&T Opera 

©CHECKS UNLIMITED~- w SECURIGUAAD PREMIUM CLASSIC BLUE Go TO REORDER: 1-600-557-2439 e W'>'IW.ChecksUnlimited.com 

Balance Due 
1,075.00 

Balance Due 
1,075.00 

• 

8106 

Payment 
1,075.00 
1,075.00 

1,075.00 

8106 
Payment 
1,075.00 
1,075.00 

1,075.00 
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111 Overseas H\Jvy #1 08 
Key West, FL 33040 

MML-1-48356 

08: 54:40am 1 211 212017 

Customer Rob Derryberry 
6630 Front St 
Stock Island, FL 
us 

Shipping 6G30 Front St 
Stock Island, FL 

Contact (305) 522-3608 (main) 
robert<i!lkwru.com 

7 River Rock - Med 3/4" Bulk -per 
yard (covers 100 s.f. (!iJ 3" depth I 

(7 @ $180.00) 
Delivery (Key West, north. otBig 
Coppit up to Big Pine) CURBSIDE 
ONLY 

Subtotal 
Tax 

Total 
Payment 
Balance 

$1260.00' 

$65.00 

$1325.00 

$94.50 

$1419.50 
$14W.50 

$0.00 

Mastercard 12/12/2017 $1419.50 
Ref : 926290999 

Approved Auth : 61308J 
Last 4 digits: 7986 

: ; t<.ll!on Workstation 4 
, l;;ssica Knoof 

305-2fl6-1617 
vvww.rnamasga rdencenter.com 

Notes AM Delivery Friday 12/15/17 JK 

t:~t,·~ ·u.- ~/¥¥ 
'lt,Jr~~. v:;' 

A\ . .. ~)<·~'f/ 
Mirna's Ga:den Center 

111 Overseas Hwyl/108 .t\\:1~ 
Key West, FL 33040 ~ \J' 

MML·I-48622 ~-s. 
10:09:18am 12120/2017 

Customer Rob Derryberry 
6630 Front St 
Stock Island, FL 
us 

Shipping B630 Front St 
Stock island, FL 

Contact (305) 522-3608 (tnain) 
rober1@ kwru .corn 

8 River Roc/\ - Med 3/4" Bulk - per 
yard (covers 100 s.f. (!!J 3" depth) 

(8 ({i! $180 00) 
Delivery (Key West, no rill of Big 
Coppit up to Big Pine) CURBSIDE 
ONLY 

Subtotal 

Tax 
Total 
Payment 
Balance 

$1440.00' 

$65.00 

$1505.00 
$108.00 

$1613.00 
$1613.00 

$0.00 

Mastercard 12/20/20 17 $1613.00 
Ref: 936065189 

Approved Auth 62172J 
Last 4 digits: '1986 

Station: Workstation 4 
Karen Sotelo 

305·296-1617 
www.tnamasga rdencenter.com 

Notes Delivery 12/20 Pm 
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Manley 
deBoer 

LUMBER COMPANY 

SOLD TO 

CASH SALES 

Thank you for shopping at 
Manley deBoer Lumber Company 

Item Description 

Manley deBoer Lumber- Key West 
Manley deBoer Lumber- KW 

1109 Eaton Street 
Key West, FL 33040 

305-294-5900 
Fax: 305-294-4577 

JOB ADDRESS 

KWRU 
ROB 
6630 front st 
stockisland 
305-522-3608 

D Ordered Sold 

9259 MULCH EUCALYPTUS BLEND 2CF 100 
60/PALLET 

9260 MULCH CYPRESS 2CF 200 
75/PALLET 

9265 MINI PINE NUGGETS 2CF 50 

9274 PEBBLE POND 1"-2" 50# 132 
63/PALLET 

DELKW DELIVERY CURBSIDE KW/INV 1 

" CUSTOMER COPY 

11111111111111111111111111111111111111111111111111111111111111111 

ORDER 
1712-K06056 PAGE 1 OF 

ACCT NO. I JOB 

CASH l 0 

ENTRY DATE 12/4/2017 10:18:13 AM 

GUST PICKUP 

BRANCH 1000 

ClJSTOMERPO# 
·-··· -~---·-·-

. ·-
STATION BOW4 

CASHIER AURORA 

SALESPERSON 

ORDER ENTRY AURORA 

MODIFIED BY AURORA 

Remain UM Price Per Amount 

100 PC 3.3200 PC 332.00 

200 PC 2.6000 PC 520.00 

50 BG 5.1600 BG 258.00 

132 PC 4.7800 PC 630.96 

1 PC 40.0000 PC 40.00 

~t-uu~ ~~/l.k exha ,,.J rl/l.ul ~ 
bLd r£ '1.-za be J; J-~ ~ ~vt j Jn,- 0 klor 
tDvzl-ro) 

-~ - r -:::::~ 

"""~{'('-" ~ 

Payment Method(s) SubTotal 1 ,780.9E 

Sales Tax 130.5 
MasterCard 1,911.53 ##798676473Z FL 7.50% 

Deposit -1,911.5..: 

Please pay this 
0.00 amount 

Special orders may NOT be returned, exchanged, or canceled. Special orders reqUire a 
50% deposit at the time the order is placed, the balance will be due when Manley 
deBoer recieves the material. r ~ 
I h"e ceole'od thl' matoclal lo good ooodltioo. ~~ ~ _ / 

Signature 

l 
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Nearshore Elettrlt, Inc. 
5680 I st A venue #5 
Key West, FL 33040 

KW Resort Utilities Corp. 
PO Box2125 
Key West, FL 33045 

luvui<'l' Xuntbl'r: 

13919 

I 1/9/2017 

HbipTn: 

11/9/2017 
~~-~-~-~-m-p_o_ffi~~--------~~ 

P.O. Xo. Terms I>ut. Dnt<> 

Due upon Receipt 

.. ·~ ~~ ..... . ....... . . . . ' 
Qmurllh. • , , !~_l! ___ lffil_._· :~_:n_· . ~· •· : 

r--------T~--~-~---~-~~~~--~~~~-~~-~~~~~~~·~'··~·~·-'·~- ~~-~~~~----------+-------------; 2 t 0-19-17 stubbed 2' pipe out back. checked #2 blower valve, tightened wires on 4·20 125.00 250.00 board 

13 · ~~TJ~~~~~~ii!!~~~i~i>i~. pfj)ed iO offiCe: i)wi J,iiited i:CI ~~-disco~ i>uiied i~ki · ,;. -..... · ··- .:.:·~-i~:~i f:::-::,~;: ·r: .. i :;~i~~~r: 
existing in ground box. tapped existing wires energized both units, checked amps, 
drove rod for framed and disco, checked lights and plugs looked at Qlower # 1 actuator ., ...... .. _· :M~iit~~~~tltfM~ _. _; . :_~ : .· .,.. . . . ..... .. . . . . .. . -.. . .. . .. .. . . . -·-

State Certified Electrical Contractor #EC1300ll86 

Thank You For Your Business! 

Visit us on the web at: 
www.NearshoreElectric.com 

You may call our office to 
pay your bill with a credit 
card but you may incur a 

2% surcharge 

Phon!': 305-294-3991 Jo'nr. 305-294-3043 Email diananearshore@bellsouth.net 

BalaDMDo.e 

$2,899.00 

$0.00 

$2,899.00 
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:. ... ·: :-::· .. :::: 
. . . .. ··:: : ~6LLAR5 {D . · ·. ThreEr thousand *"'~ iiu~cff~d e;ev~~ ~rid 50/1 00**~~~~·.:: .. .;~~..:~~~~-~.~:..;,.~.~•*•~*H~J~~~~,;;.;~*~~~~~;o~;.;.~~~~~~~~:. · · : · · . .. . . il 

MEMO 

. Nea~hore · EIEict~t>rnt · 
5680 1st Avenue #5 
Key West, FL 33040 

KW RESORT UTILITIES 

11/27/2017 

Date 
11/09/2017 
11/21/2017 

.. · ' · ·.· 

.· .. 

. . ·· 

Type 
Bill 
Bill 

1310000 BB&T Opera 

Nearshore Electric, Inc 

Reference 
13919 
13953 

Original Amount 
2,899.00 

312.50 
Check Amount 

· .. . . ·.··· 

.. · ... 

0 CHECKS UNLIMITED" • SECURIGUARD PREMIUM CLASSIC BLUE • TO REORDER: 1-800-667·2439 • www.ChecksUnllmHed.com 

Balance Due 
2,899.00 

312.50 

•• 

•- 0.~::~ Y. 
E 

j 

8130 

Payment 
2,899.00 

312.50 
3,211.50 

3,211.50 

i 
.J .. ·:·:· :· .. .-,-. l 

l 
! 
I 
l .. l ...... 

. · . . I 

I 
I 
I 
~ 
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I'JUITBIIPIC 
PIIWEB 

ONE SOURCE-ONE CALL-ONE SOLUTION"' 
www.Pantro.aicPower.com 

FL uudordole 

854-797-71172 

Ft Mywro 

2311-337~22 

Miami 

305-592-41144 

Sold To: KW Resort utHilies Corp 
6630 FrontS! 
Key West FL 33040-6050 

Stuart 

772-692-3C42 

Wesl Palm Bch 

561..S40.0S18 

Invoice 
Invoice No ..•..... . ...... R004702 
Invoice Date ........•.... 11/812017 
Customer No. . . . . . . . . . . . . 4002452 
PaymenlTerms .......... 
Order No .. .. .. .. .. .. .. .. . CREDIT CARD 
Invoice Due Date ........ 11/812017 
Invoice Amount .. .. .. .. .. 12,612.68 

Ship To: KW Resort Utilities Corp 
6630 Front St 
Key West FL 33040-6050 

Jobslte:::._ _________ -;:C~u:;•t~o~m_::;e::,r,::C:::o::..:n~ta:::ct::..:N:.;:a~m~e~ ____ C~us~t:;;om~e;;r:..;C;;;o~n~ta~ct::....:..:N:::o::.. ---------------------
Chris Johnson 305-295-3301 

Contact 
Clements, K1mmy D. 
Contract No 
RC02363 

Phone No. 

From 
11/1012017 

Division 
Rental 
To 
121712017 

Make Model 
CAT ·xaaoo_Nc 

4_0dd_50_Ft 
4_0dd_Female_Lugged 
4_0dd_Male_Bare 

Serial No. 
N1800352 ~a~f4763 --~~~-aW4~t!rf!-

Invoice Notes : 2nd Month Rental Invoice Paid in Full with Credit Card on file. 

"**"Thank You-• 
Any Comments/Suggestions visit www.pantropic.com 

Remit Payment To: Attn: AIR 
8205NW58St 
Miami FL 33166 

standby Rental fee 
Standby Rental fee 
Standby Rental fee 

Environmental fee 

Note __ _ 

Total 
Sales tax 

Invoice amount 

Page of 1 

Amount 
-w;ooo.oo-

1,44o.oo 
144.00 
144.00 

100.00 

11,828.00 
784.68 

12,612.68 
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Pantropic Power Inc. 

8205 NW 58 STREET 

Miami Florida 33166 

305-592-4944 

Customer information Transaction information 

Street: 1212 Von Phisterst MOTO 

Zip code: 33040 Date: 11/10/2017 8:51AM 

Merchant 10: 12520318 

Cardholder Signature Terminal 10: 00000001 

Invoice No.: 4002452·R004702 

Amount: $12,612.68 

Card Number: ************1422 

Response Msg: Approved 

Auth Code: 261711 

Auth Mode: Issuer 

Processed as: MASTERCARD 

Entry Method: Manual 

Trace No.: 001468883134 

Reference No.: 1468883134 

MatchAVS: MatchY 

Match ZIP: MatchY 

Match CVV: MatchM 

Christopher Johnson Client 10: 4002452 

User 10: lanies 

I Agree to Pay Above Total Amount According to Card Issuer Agreement {Merchant Agreement if Credit 

Voucher). 

Merchant I Customer Copy 
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NIITRIIP/t: 
PIJWEB 

ONE SOURCE-QNE CAll-ONE SOLUTION"' 
WNW.PantropicPower.com 

F~ l.lluderdole 

954-797-7972 

FtMyiiOi 

239-337~222 

Sold To: t<MI Resort utilities Corp 
6630 From St 

stu a~ 
772~92-3442 

WostPalmBch 

5!1-640-0818 

Key West FL 33040-6050 

~Job=.:s:.:.:H~e __________ Customer Contact Name 
Chris Johnson 

Contact 
Clemen , 1mmy D. 
Contract No 
RC02363 

Make Model 
CAT xaaoo_NC 

Phone No. 

From 
10113/2017 

4_0dd_50_Ft 
4_0dd_Female_Lugged 
4_0dd_Male_Bare 

Division 
enta 

To 
11/9/2017 

Serial No. ID No. 
N1B00352- --- EQ014763 -

Customer Contact No. 
305-295-3301 

Invoice 
Invoice No ...... _ . .. . . ... . 
Invoice Date ............ . 
Customer No. . .......... . 
Payment Terms ......... . 
Order No ... .......•..... 
Invoice Due Date ... •.... 
Invoice Amount ......... . 

R004655 
10/1312017 
4002452 

CREDIT CARD 
10/1312017 
13,907.68 

Ship To: KW Resort Utilities Corp 
6630 Front St 
Key West FL 33040-6050 

_ ~!~J:Ype _t:~_TYP~ 
Standby Rental fee 

Note Amount 
--------ro.oocfotf-

Standby Rental fee 
Standby Rental fee 
Standby Rental fee 

Transport 
Environmental fee 

1,44o.oo 
144.00 
144.00 

1,295.00 
100.00 

Invoice Notes : 1st Month Rental Invoice Paid in Full with Credit Card on file. 

~hank You• .. • 
Any Comments/Suggestions visit www.pantropic.com 

Remit Payment To: Attn: AIR 
8205tffl58Sl 
Miami FL 33188 

Total 
Sales tax 

Invoice amount 

Page of 1 

13,123.00 
784.68 

13,907.68 
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Pantropic Power Inc. 

8205 NW 58 STREET 

Miami Florida 33166 

305-592-4944 

Customer information Transaction information 

Street: 1212 Von Phisterst 
MOTO 

Zip code: 33040 Date: 10/13/2017 10:00 AM 
Merchant ID: 12520318 

Cardholder Signature TerrninaiiD: 00000001 

Invoice No.: 4002452·RC01234 
Amount: $13,950.96 

Card Number: ************1422 

Response Msg: Approved 

Auth Code: 60605J 
Auth Mode: Issuer 

Processed as: MASTERCARD 
Entry Method: Manual 

Trace No.: 001536521230 

Reference No.: 1536521230 
MatchAVS: MatchY 

Match ZIP: MatchY 
MatchCVV: Match M 

Christopher Johnson Client ID: 4002452 
User 10: lanies 

I Agree to Pay Above Total Amount According to Card Issuer Agreement {Merchant Agreement if Credit 

Voucher}. 

Merchant I Customer Copy 
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THANK YOU FOR SHOPPING AT 
STRUNK ACE HARDWARE 

1101 EATON ST 
KEY WEST, FL 33040 

(305) 296-9091 

01/23/18 9:14AM MS 554 SALE 

5124805 12 EA 
GUTTR RAINGO 4.5"X10'WHT 
6438 100 EA 
#10X1 TAPP PANSS 
MH 
5125026 4 EA 
GUTTER CORNER WHITE 
5126131 2 EA 
OUTLET DROP RNGO WHT 
5125117 8 EA 
GUTTER SLIP JOINT WHT 
5125778 1 EA 
LUBRICANT ALL PURPOSE20Z 
5125141 24 EA 
GUTTER BRACKET RAINGO WH 

$7.99 EA 
$95.88 

.125EA Q 
$12.50 

$8.49 EA 
$33.96 

$5.69 EA 
$11.38 

$4.29 EA 
$34.32 

$5.69 EA 
$5.69 

$3.19 EA 
$76.56 

SUB-TOTAL:$ 270.29 TAX: $ 
TOTAL: $ 

20.27 
290.56 
290.56 BC AMT: $ 

BK CARD#: XXXXXXXXXXXX7986 
MID: 372055697885 
AUTH: 73550j AMT : $ 290.56 
Host reference #:043543 Bat# 

Authorizing Network: MASTERCARD 

Chip Read 
CARD TYPE:MASTERCARD EXPR: XXXX 
AID : A0000000041 0 1 0 l~ 
TVR : 0000008000 ~ ~~-.) 
!AD : 0110607003220000517000000~00Q~ -,( 
TSI : E800 '<).J- _rf 
ARC : 00 I '"' MODE : Issuer ,, 
CVM : \ " ._~v ~ 
Name : ~.. .., T}' , ~ -') 
ATC :0028 . <' ll ~ 
AC : 575ED5E438AF4616 ~( ~C/ ~ -. 
TxniD/ValCode: 225452 ~ ~· ~,~ (0/ 
Bank card USD$ 290.56 ~ 
Total Items: 151 "'}( 

1111111111111111111111111111111111 

==» JRNL#X43543 
CUST N0:*5 

THANK YOU ROBERT DERRYBERRY 
FOR YOUR PATRONAGE 

I agree to pay above total amount 
according to card issuer agreement 

<<== 

{ mo ~"h~n+ ~n t"oomon+ if ,.... t"Orl i + \ U"''E 1,..ho r) 
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~ e,.~~ ~\, 
THANK VO~ FOR SHOPPING AT~~~( \ 
#STRUNK ACE HARDWARE q:J\ 

· ~ 1101 EATON ST 
, ,"'\~· KEY WEST, FL 33040 .( ·\ JJ .. \ 
~· (305) 296-9091 \.~'' s~l.J 
11/07/17 10:30AM MD 554 ~ 
3184488 1000 FT 
WIRE 4/24 CATSE RISR 

.11FT Q 
110.00 

BG 

SUB-TOTAL:$ 110.00 fAX: $ 
- TOTAL: $ 

BC AMT: $ 

BK CARD#: XXXXXXXXXXXX6491 
MID: 372055697885 

8.25 
118.25 
118.25 

AUTH: 78019J AMT: $ 118.25 
Host reference #:013632 Bat# 
Ch1p Read 
CARD TVPE:MASTERCARD EXPR: XXXX 
AID : A0000000041010 
TVR : 0000008000 
IAD : 011Cii070032200007852000000000000 
TSI : EBOO 
ARC : 00 
MODE : Issuer 
CVM : 
Name : 
TxniD/ValCode: 197117 

Bank card USD$ 118.25 

Tota 1 ItellJS: 1000 

11111111110111111111111111111 
==» JRNL#X13632 

CUST NO: 

THANK VDU GRE~ORr WRlGHJ 
FOR yOUR PATRONAGE 

«== 

I agree to pay above total amount 
according to card issuer agreement 
(merchant agreement 1f credit voucher) 
Acct : CASH CUSTOMER 

Customer Copy 
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8. Unless otherwise stated, each of these general objections applies to each of the
numbered Requests set forth below and should be deemed related for each numbered Request.  All 
responses are made subject to and without waiver of these general objections.  Where specific 
objections are raised, those objections are raised in addition and not to the exclusion of these 
general objections.   

REQUEST FOR CONFERRAL PRIOR TO MOTION PRACTICE 

Undersigned counsel respectfully requests conferral prior to the filing of any motion 
directed to the following Response to Request for Production. It is possible that KWRU interpreted 
one or more Requests differently from its intent, or that certain detail requested was inadvertently 
not provided. KWRU intends to cooperate with the discovery process and to tender all information 
which it is legally required to tender.  

RESPONSES TO OPC’S AMENDED FIFTH REQUEST FOR PRODUCTION OF 
DOCUMENTS (NOS. 72 - 78) 

DOCUMENTS REQUESTED 

72. Pension plan.  Please refer to page 14, of Christopher A. Johnson’s direct testimony, lines

5-6, which state “KW Resort Utilities can improve retention and reduce turnover by

implementing a more traditional Pension Plan.”  Please provide the following documents:

a. all supporting documentation the company considered in reaching that conclusion.

b. any studies the company considered which show whether similar plans are offered

to other similar Florida companies.

c. any studies the company considered which show whether similar plans are offered

to other Florida wastewater companies.

RESPONSE: As to portion (a) of the Request, KWRU reviewed pension plan data online 

for various comparable utilities in the Florida Keys. However, such documentation is not within 

KWRU’s possession, custody, or control. 

As to portion (b) of the Request, no formal studies were completed on behalf of KWRU 

and no formal studies were reviewed. KWRU does not compete with companies outside the Florida 

Keys for employees. 

As to portion (b) of the Request, KWRU reviewed the data as set forth in section (a). 

KWRU’s sole competitors for employees in Monroe County are the Florida Keys Aqueduct 
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Authority, the City of Key West, the City of Marathon, and the Key Largo Wastewater Treatment 

District. 

73. Pension plan.  Please refer to page 13, of Christopher A. Johnson’s direct testimony, lines

21-23, which state “The Utility determined it is losing staff to other utilities and municipal

wastewater districts because of higher wage/benefit packages and less required on call

duty.” Please provide the following documents:

a. all supporting documentation considered by the Company in making that

determination.

b. any comparisons between wage/benefit packages offered by the Company to those

offered by other utilities and municipal wastewater districts the Company

considered in making this determination.

RESPONSE: As to portion “A” of the Request, responsive documents are provided within 

folder “73”, produced herewith. 

As to portion “B” of the Request, KWRU utilized the material produced pursuant to 

Request 73(a) in making comparisons, but there are no documents within KWRU’s possession, 

custody, or control memorializing this process. 

75. Sludge Removal Expense. Please provide an Account QuickReports (similar to that

included in CAJ-4) for sludge removal expense showing the quantity, unit, unit cost, and

total invoice for the sludge hauling expenses for each of the last five calendar years.

RESPONSE: KWRU objects on the basis that the Request is not relevant. Sludge hauling

in prior years (before the addition of the third plant) does not approximate prospective

sludge hauling costs with all three plants online. Notwithstanding and without waiver of

the foregoing, documents responsive to this Request are provided within folder “75”,

produced herewith.

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 239 of 280

Vandiver.denise
Cross-Out

Vandiver.denise
Cross-Out

Vandiver.denise
Cross-Out



ATTACHMENT 36 

KWRU RESPONSE TO CITIZENS’ REQUEST  

FOR PRODUCTION OF DOCUMENTS NO. 73 

 

PENSION PLAN 

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 240 of 280



 

00111730 - v2  4 
 

Authority, the City of Key West, the City of Marathon, and the Key Largo Wastewater Treatment 

District. 

 

 

73. Pension plan.  Please refer to page 13, of Christopher A. Johnson’s direct testimony, lines 

21-23, which state “The Utility determined it is losing staff to other utilities and municipal 

wastewater districts because of higher wage/benefit packages and less required on call 

duty.” Please provide the following documents: 

a. all supporting documentation considered by the Company in making that 

determination. 

b. any comparisons between wage/benefit packages offered by the Company to those 

offered by other utilities and municipal wastewater districts the Company 

considered in making this determination. 

  

 RESPONSE: As to portion “A” of the Request, responsive documents are provided within 

folder “73”, produced herewith. 

 As to portion “B” of the Request, KWRU utilized the material produced pursuant to 

Request 73(a) in making comparisons, but there are no documents within KWRU’s possession, 

custody, or control memorializing this process. 

 

 

75. Sludge Removal Expense. Please provide an Account QuickReports (similar to that 

included in CAJ-4) for sludge removal expense showing the quantity, unit, unit cost, and 

total invoice for the sludge hauling expenses for each of the last five calendar years.  

RESPONSE: KWRU objects on the basis that the Request is not relevant. Sludge hauling 

in prior years (before the addition of the third plant) does not approximate prospective 

sludge hauling costs with all three plants online. Notwithstanding and without waiver of 

the foregoing, documents responsive to this Request are provided within folder “75”, 

produced herewith. 
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From: John.Bartelmo@ch2m.com [mailto:John.Bartelmo@ch2m.com]  
Sent: Wednesday, January 13, 2016 4:43 PM 
To: greg@kwru.com 
Subject: Operator salary ranges 

Greg here are the approximate salary ranges (rounded to nearest dime) for our operators.  We usually start people 
down here at the middle of the range.  

Operator Certification    Min $ per hour     Max $ per hour 

Class C (operator)         17     25 
Class B (operator I)      18.50    28 
Class A (operator II)    20.50     31 

We also have scales for lead operators and operator trainees if you need that information. Also FYI we pay all of our 
people a 500 per month area allowance so that basically adds almost another 3/hr to everyones pay. 

I hope this helps. 

John Bartelmo 
Project Manager OMI 
Direct: 305-292-5102 
P.O. Box4998 
Key West, FL 33040 

KWRU 016625
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From: Kaitlin Bianchi <kaitlin@kwru.com>  
Sent: Tuesday, September 06, 2016 12:39 PM 
To: 'palbury@fkaa.com' <palbury@fkaa.com> 
Subject: FW: Info 

Good afternoon Pam, 

I was wondering if you wouldn’t mind helping me out with a few questions. 

Would you be able to tell me average salary ranges for FKAA employees in the billing department, accounting 
department and the administrative department? 

If you could let me know if this is possible I would really appreciate it! 

Thank you very much, 

Kaitlin Bianchi 
(305) 295-3301
kaitlin@kwru.com

KW Resort Utilities 
6630 Front St. 
Key West, FL 33040 

From: Pam Albury [mailto:palbury@fkaa.com]  
Sent: Friday, January 15, 2016 3:12 PM 
To: Kaitlin Bianchi <kaitlin@kwru.com> 
Subject: RE: Info 

Happy Friday!  

KWRU 016627
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From: Kaitlin Bianchi [mailto:kaitlin@kwru.com]  
Sent: Friday, January 15, 2016 3:07 PM 
To: Pam Albury 
Subject: RE: Info 

One last question and I can finally stop being a pain! 

Are the employees required to contribute to their health benefits? Can it involve their spouse or family? 

Thank you so much Pam! 

From: Pam Albury [mailto:palbury@fkaa.com]  
Sent: Friday, January 15, 2016 2:49 PM 
To: Kaitlin Bianchi 
Subject: RE: Info 

Section 8. Standby. 
Because of the nature of the Employer’s operations, standby time is mandatory. Employees on standby are 
required to carry communication equipment provided for by the FKAA with them at all times and shall have 
adequate and appropriate clothing and be otherwise fit for duty (i.e., an employee cannot drink any alcoholic 
beverages while on standby) to immediately leave their location and go directly to the job area. It is the 
responsibility of the employee to ensure that the communication equipment is turned on and in working order. 
Employees assigned to standby are required to have a telephone. Standby pay will be paid at the rate of two (2) 
hours straight time per day for standby from 5:00 p.m. or normal quitting time until 8:00 a.m. or normal starting 
time the next morning from Monday at 5:00 p.m. until Saturday at 8:00 a.m. Three (3) hours straight time will be 
paid for standby from 8:00 a.m. or normal starting time on Saturday through 8:00 a.m. Sunday; three (3) hours 
straight time will be paid for standby from 8:00 a.m. Sunday until 8:00 a.m. or normal starting time Monday. 
Holiday standby shall be paid as follows: (1) if the holiday occurs on a mid-week day (Tuesday, Wednesday or 
Thursday), the employee on standby will be paid five (5) hours pay for the period beginning at 5:00 p.m. the day 
before the holiday and ending at 8:00 a.m. on the morning after the holiday; (2) if the holiday falls on a Friday, the 
employee on standby will be paid three (3) hours pay for the period beginning 5:00 p.m. Thursday through 5:00 p.m. 
Friday, after which weekend standby will be paid; (3) if the holiday falls on Monday, weekend standby will be paid 
until 8:00 a.m. Monday and three (3) hours standby will be paid for the period beginning 8:00 a.m. Monday through 
8:00 a.m. Tuesday; (4) if the holiday is a combination Thursday, Friday holiday, three (3) hours of standby pay will 
be paid for Thursday, two (2) hours of standby pay will be paid for Friday and three (3) hours standby pay will be 
paid for Saturday and three (3) hour standby pay will be paid for Sunday. For any additional holidays not provided for above that are 
contiguous with standby time, an additional three (3) hours of standby time will be paid per 
holiday. Employees on standby who are called out will be paid for the actual time spent on the call out at time-andone- 
half the regular straight time rate. Persons assigned standby will begin their standby time at the time they punch 
out or write their time on their time card at the end of their workday. Paid time on call outs will begin at the time the 
employee leaves his home and subsequently completes his work and returns or has time to return to his home. 

From: Kaitlin Bianchi [mailto:kaitlin@kwru.com]  
Sent: Friday, January 15, 2016 2:45 PM 
To: Pam Albury 
Subject: RE: Info 

Thank you so much for the info Pam, this helps a lot! 

Can you provide what employees receive for being “on‐call” if anything? For instance, do they receive pay for being on‐
call plus any overtime hours that are worked?  

From: Pam Albury [mailto:palbury@fkaa.com]  
Sent: Friday, January 15, 2016 1:23 PM 
To: Kaitlin Bianchi 
Subject: RE: Info 

KWRU 016628
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Hi! No problem, I hope this helps  

I have attached the 2016 Schedule. 

We accrue one 8 Hour Optional Holiday per year on 1‐1 ( new hires receive upon  their hire date) if you do not use this 
day you will lose it on 12‐31 although you will get a new one on 1‐1. It has to be used in the entire 8 hour increment.  

All fulltime employees accrue 8 hours of sick leave a month (it remains 8 does not increase with years) 

All fulltime employees accrue annual leave (vacation) as follows: 

Continuous Service Earned Time 

1 month through 5 years 8 hours per month; 
12 workdays per year 

61 months through 10 years 10 hours per month; 
15 workdays per year 

121 months through 15 years 12 hours per month; 
18 workdays per year 

181 months and over 16 hours per month; 
24 workdays per year 

Thanks 
Pam 

From: Kaitlin Bianchi [mailto:kaitlin@kwru.com]  
Sent: Friday, January 15, 2016 12:28 PM 
To: Pam Albury 
Subject: Info 

Hello Pam, 

Thank you so much for taking the time to get this information to me I really appreciate it. 

If we may have the number of paid holidays FKAA employees receive, along with the number of personal days and 
vacation days they are given, that would be wonderful.  

Thank you again, 

Kaitlin Bianchi 
KW Resort Utilities Corp. 
6630 Front St. 
Key West, FL 33040 
305.295.3301 phone 
305.295.0143 fax 

KWRU 016629
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From: Kaitlin Bianchi <kaitlin@kwru.com>  
Sent: Wednesday, September 07, 2016 8:48 AM 
To: 'Chris Johnson' <chris@kwru.com> 
Subject: FW: Records Request 

From: Juliette Torres [mailto:jtorres@fkaa.com]  
Sent: Wednesday, September 07, 2016 8:41 AM 
To: kaitlin@kwru.com 
Cc: Pam Albury <palbury@fkaa.com>; Karen Rodriguez <krodriguez@fkaa.com>; Janet Coley <jcoley@fkaa.com> 
Subject: Records Request 

Good Morning Ms. Bianchi, 

Per your records request of 09/06/16, please see the requested information listed below. This will close out your 
request. 

66  BILLING COORDINATOR  52,033.00  65,666.00  81,122.88 

102  BILLING SPECIALIST  40,944.00  50,631.00  61,706.34 

95  C.S. FIELD REPRESENTATIVE 45,379.00  56,116.00  68,390.62 

79  CS REPRESENTATIVE  38,726.00  47,889.00  58,363.17 

KWRU 016630

Docket No. 20170141-SU 
Composite Exhibit:  Discovery 

  and Other References 
Exhibit HWS-2 

Page 247 of 280



2

203  FAC MAINT MECH A  49,816.00  62,868.00  77,666.16 

202  FAC MAINT MECH B  47,598.00  58,860.00  71,734.81 

201  FAC MAINT MECH C  45,379.00  56,116.00  68,390.62 

52  FAC MAINT. MECH. D  43,161.00  53,373.00  65,047.46 

 
 
Regards, 
 

Juliette B Torres 
Records Manager 
RMLO 
Florida Keys Aqueduct Authority 
1100 Kennedy Dr. 
Key West, Fl.  33040 
jtorres@fkaa.com 
305.295.2290 
305.923.3100 (cell) 
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ATTACHMENT 37 

ANNUAL REPORT EXCERPTS 2012-2016 

 

KW RESORT UTILITIES CORP. (SU 336) 

PAGES S-10 (A) AND (B) FOR 2012 - 2106   
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Ofti(UL CU'Y 
, ... s.mee Cemm ... 

De Net ~.we ft' 4 tllil ()lice 

CLASS "A" OR "B" 

WATER and/or WASTEWATER UTILITIES 
(Gross Revenue of More Than $200,000 Each) 

ANNUAL REPORT 
OF 

SU336-12-AR 

KW Resort Utilities Corp 
Exact Legal Name of Respondent 

168-S 
Certificate Numbers 

Submitted To The 

STATE OF FLORIDA 

PUBLIC SERVICE COMMISSION 

FOR THE 

YEAR ENDED DECEMBER 31, 2012 

Form PSC/WAW 3 (Rev 12/99) 
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UTILITY NAME: KW Resort Utilities Corp 

SYSTEM NAME I COUNTY: KW Resort Utilities / Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNTS 

ACCT. CURRENT 

NO. ACCOUNT NAME YEAR 
(a) (b) (c) 

701 Salaries and Wages - Employees $ 392,632 
703 Salaries and Wages - Officers, 

Directors and Majority Stockholders 135,800 

704 Employee Pensions and Benefits 73,449 

710 Purchased Sewage Treatment 
711 Sludge Removal Expense 28,183 

715 Purchased Power 147,971 
716 Fuel for Power Production 
718 Chemicals 41,787 

720 Materials and Supplies 48,099 

731 Contractual Services - Engineering 22,523 

732 Contractual Services -Accounting 19,484 

733 Contractual Services - Legal 25,372 

734 Contractual Services - Mgt. Fees 60,000 

735 Contractual Services- Testing 18,890 

736 Contractual Services - Other 71,999 

741 Rental of Building/Real Property 2,700 

742 Rental of Equipment 2,001 

750 Transportation Expense 8,576 

756 Insurance - Vehicle 
757 Insurance - General Liability 27,105 

758 Insurance - Workmens Comp. 16,103 

759 Insurance - Other 

760 Advertising Expense 635 

766 Regulatory Commission Expenses -
Amortization of Rate Case Expense 

767 Regulatory Commission Exp.-Other 

770 Bad Debt Expense 
775 Miscellaneous Expenses 49,309 

Total Wastewater Utility Expenses $ 1 '192,618 

.1 .2 

SOURCE OF 
COLLECTION SUPPLY AND 
EXPENSES- EXPENSES-

OPERATIONS MAINTENANCE 
(d) (e) 

$ - $ -

, ...... I !'mr: · i. .•.. '/ ' \;i It:(,, .•. ;' ........................ 
•rs• ,,,:.zc 
l':.t·T];j 

4,577 
8,186 

6,249 

:f:c:., :.: ·,·,·· ,,.--,c.[ : .. ·.-/X 
{~:~:----;;;;/ •-'Y•l('; · ...•...•..... ···-···:'··· ... 

, ....•.•.......... ·.:-·.······· .•.. •··•·•f·'·····-L..-'C':. ·••·•·• 

$ - $ 19,012 

S-10(a) 
GROUP1 

.3 

PUMPING 
EXPENSES-

OPERATIONS 
(f) 

$ -

f1;: liiit) \; 
17,089 

c,-: __ -~t· ~; -;~r 
·;/,, D /c\' 
. ............................. 

r•··••······· f/ ~1~'.0 

$ 17,089 

.4 .5 

TREATMENT& 
PUMPING DISPOSAL 

EXPENSES- EXPENSES-
MAINTENANCE OPERATIONS 

(g) (h) 
$ - $ -

i_ l{(Jjl ;: 
i ·•.·.···.· 28,183 

130,882 
~ .. ~ - -.r~ . 

41,787 

820 291 

18,890 
12,218 3,375 

8,576 

27,105 

•• .i ~ .• . ;·_ ..... ,.~.· 
...... 

··r , :D: T•.•c' •.:•:•" 
·······_···_:c.••·•·•··•·••• ......•.... 

. •·.·········· ••.....•.•... 'ic'.;_····- .. 

........ ··o:.t:,•.• t.: • <" ... //c 
453 

$ 13,038 $ 259,542 

YEAR OF REPOR 

December 31,201 

.6 

TREATMENT& 
DISPOSAL 

EXPENSES-
MAINTENANCE 

(i) 

$ -

1., ................................................. ····.· ... ··••·• i• 

t[:"uT ·; • ·······'ii. ,.'.7<····· 

32,664 

48,671 

2,001 

c; _- ij~;;~ 
;• .--l.'·····•.fi. 

.. -..... ··.::::··.. ········.··. 

f'i .- .. i -........ ........................... 

$ 83,336 
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UTILITY NAME: KW Resort Utilities Corp 

SYSTEM NAME I COUNTY: KW Resort Utilities / Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNTS 
.7 

CUSTOMER 
ACCT. ACCOUNTS 

NO. ACCOUNT NAME EXPENSE 
(a) (b) (j) 
701 Salaries and Wages- Employees $ -
703 Salaries and Wages - Officers, 

Directors and Majority Stockholders 
704 Employee Pensions and Benefits 
710 Purchased Sewage Treatment I?\O ····•··.·.···.. • ............. 
711 Sludge Removal Expense f.····· ··.·····.····•/. .... . ....... 
715 Purchased Power 
716 Fuel for Power Production 
718 Chemicals !···; .. •• .. ·· ..•. ·.;· .. ,.~ 
720 Materials and Supplies 
731 Contractual Services - Engineering 
732 Contractual Services - Accounting 
733 Contractual Services - Legal 
734 Contractual Services - Mgt. Fees 
735 Contractual Services- Testing 
736 Contractual Services - Other 
741 Rental of Building/Real Property 
742 Rental of Equipment 
750 Transportation Expense 
756 Insurance - Vehicle 
757 Insurance - General Liability 
758 Insurance - Workmens Camp. 
759 Insurance - Other 
760 Advertising Expense l•t •· .. ··· .. ···.·· 
766 Regulatory Commission Expenses- ············•· c;;_·;·:.I~; Amortization of Rate Case Expense I;·V.''."··············•::c:••··· 
767 Regulatory Commission Exp.-Other 

770 Bad Debt Expense 
775 Miscellaneous Expenses 

Total Wastewater Utility Expenses $ -

.8 

ADMIN.& 
GENERAL 

EXPENSES 
(k) 

$ 392,632 

135,800 
73,449 

I i; 1!.!.l~ : • . ....................... 

!······················ •••••••• 
9,747 

14,337 
19,484 
25,372 

60,000 

2,700 

16,103 

635 

.. <•··············.······~;·········· 
$ 

48,856 

799,115 

S-10(b) 
GROUP 1 

.9 
RECLAIMED 

WATER 
TREATMENT 
EXPENSES· 

OPERATIONS 
(I) 

$ -

['''i········· 
........•......... ·············· . ······ ................. 

·?~";;;. ;j[·'i:······ ····•·•· 
~; .. ,, 
" •• ...... • : j 

..•.... .. .................. . ............... 

$ -

.10 .11 
RECLAIMED RECLAIMED 

WATER WATER 
TREATMENT DISTRIBUTION 
EXPENSES- EXPENSES-

MAINTENANCE OPERATIONS 
(m) (n) 

$ -

•:•'T. :·::: / . \iil : ..... · .. ·.·.··• 
... . .. ······•······ l'•>.•···••··•::··········.c·: .. ··•; ... e.·•· I·•· ...•........ ,, .. , ... , ...... •/).{ 

r.c~······ ... ········:··.·•···.···• : [ 

1,486 

I"' ·:: /:.•.:•·.•:.:· ....... ···•····· .••··•· i. E·•i •. b·c ·' .·.·· .: .... ······t.; ...•.............•...••...... 
·······;;·············· .... . . . •· ... +?.fi .•.. 

.............................................. ..................... · ............... ··,··· 

$ 1,486 $ -

YEAR OF REPORT 
December 31, 2012 

.12 
RECLAIMED 

WATER 
DISTRIBUTION 
EXPENSES· 

MAINTENANCE 
(o) 

$ -

i·. i ?···········i l 
fl /t; ~i1 li 

li> :co· • ·· ··•· 

.i@"t:• il ; 
• ••••••••••••••.• • ..• ·.• .. e ... •·.: .• ··::•·. ······;·· 

·····•········ .. :············· } .... · .. :;~. 
r······••••··········•······.c.• .. ·•···.·······,,· ... ··.::; . .............................. 

$ -
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WATER AND/OR WASTEWATER UTILITIES 
(Gross Revenue of More Than $200,000 Each) 

ANNUAL REPORT 

OF 

SU336-13-AR 
KW Resort Utilities Corp 

Exact Legal N arne of Respondent 

168-S 
Certificate Number(s) 

Submitted To The 

STATE OF FLORIDA 

OIIJW:U.La.t 
.PIIhiic S.ont:·~ c~.r:!a~-

h Nf,f ~--''!!''!,-~ ~ \ <j·~'~·'· {)1!7~~ 

PUBLIC SERVICE COMMISSION 

FOR THE 

YEAR ENDED 

31-Dec-13 

Form PSC/W AW 3 (Rev. 12/99) 

~ 

~:::::, ',..,...,p_ 

.c:- I 2 ~; ;:, 
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UTILITY NAME: KW Resort Utilities Coro 

SYSTEM NAME I COUNTY: 

ACCT. 
NO. ACCOUNT NAME 

(a) (b) 

701 Salaries and Wages- Employees $ 
Salaries and Wages - Officers, 

703 Directors and Majority Stockholders 
704 Employee Pensions and Benefits 
710 Purchased Sewa~e Treatment 
711 Sludge Removal Expense 
715 Purchased Power 
716 Fuel for Power Purchased 
718 Chemicals 
720 Materials and Supplies 
731 Contractual Services-Engineering 
732 Contractual Services - Accounting 
733 Contractual Services - Legal 
734 Contractual Services - Mgt. Fees 
735 Contractual Services- Testing 
736 Contractual Services - Other 
741 Rental of Building/Real P"'(''rty 
742 Rental of Equipment 
750 Transportation Expenses 
756 Insurance - Vehicle 
757 Insurance - General Liability 
758 Insurance- Workman's Co111J!: 
759 Insurance - Other 
760 Advertising Expense 

Regulatory Commission Expenses 
766 - Amortization of Rate Case E~nse 
767 Re~ulatory Commission Exp.-Other 
770 Bad Debt Expense 
775 Miscellaneous Expenses 

Total Wastewater Utility Expenses $ 

KW Resort Utilities/ Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 
.I 

CURRENT COLLECTION 
YEAR EXPENSES-

OPERATIONS 
(c) (d) 

421,904 $ 

141,792 
95,361 

30,176 
138,420 

38,516 
46,076 29,958 

9,196 
19,381 
18,789 
60,000 
12,860 

106,351 9,524 
100 
750 

21,863 

23,019 
19,190 

1,426 

40,969 

1,246,137 
1$ 

39,481 t 

.2 

COLLECTION 
EXPENSES-

MAINTENANCE 
(e) 

53,864 

53,864 i 

S-IO(a) 
GROUP I 

.3 

PUMPING 
EXPENSES-

OPERATIONS 
(f) 

15,943 

15,943 

.4 .5 

TREATMENT 
PUMPING & DISPOSAL 

EXPENSES- EXPENSES-
MAINTENANCE OPERATIONS 

(g) (h) 

30,176 
122,477 

38,516 

12,860 
5,653 

750 

810 

i 5,653 $ 205,589 

I 

YEAR OF REPORT 
31-Dec-13 

.6 

TREATMENT 
& DISPOSAL 
EXPENSES-

MAINTENANCE 
(i) 

37,310 

i 37,310 
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UTILITY NAME: KW Resort Utilities Com 

SYSTEM NAME I COUNTY : 

ACCT. 
NO. ACCOUNT NAME 

(a) (b) 

701 Salaries and Wa~es- Employees $ 
703 Salaries and Wages - Officers, 

Directors and Majority Stockholders 
704 Employee Pensions and Benefits 
710 Purchased Sewage Treatment 
711 Sludge Removal Exoense 
715 Purchased Power 
716 Fuel for Power Purchased 
718 Chemicals 
720 Materials and Supplies 
731 Contractual Services-Engineering 
732 Contractual Services - Accountine 
733 Contractual Services - Legal 
734 Contractual Services- Mgt. Fees 
735 Contractual Services- Testing 
736 Contractual Services - Other 
741 Rental of Building/Real Property 
742 Rental of Equi]Jrnent 
750 Transportation Expenses 
756 Insurance- Vehicle 
757 Insurance - General LiabilitY 
758 Insurance- Workman's ComP. 
759 Insurance - Other 
760 Advertising E~nse 
766 Regulatory Commission Expenses 

- Amortization of Rate Case Expense 
767 Regulatory Cotrunission Exp.-Other 
770 Bad Debt Exp_ense 
775 Miscellaneous Expenses 

Total Wastewater Utility Expenses $ 

KW Resort Utilities/ Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 
.7 

CUSTOMER 
ACCOUNTS 

EXPENSE 
(j) 

1$ 

.8 

ADMIN.& 
GENERAL 

EXPENSES 
(k) 

421,904 

141,792 
95,361 

16,118 
8,339 

18,379 
18,789 
60,000 

100 

21,863 

29,333 
19,980 

1,426 

40,158 

893,542 

S-IO(b) 

GROUP! 

.9 .10 
RECLAIMED RECLAIMED 

WATER WATER 
TREATMENT TREATMENT 

EXPENSES- EXPENSES-
OPERATIONS MAINTENANCE 

(I) (m) 

$ 

i i i 

.II 
RECLAIMED 

WATER 

YEAR OF REPORT 
31-Dec-13 

.12 
RECLAIMED 

WATER 
DISTRIBUTION DISTRIBUTION 

EXPENSEs- EXPENSEs-
OPERATIONS MAINTENANCE 

(n) (o) 

$ 

I 
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CLASS "A" OR "B" 

WATER AND/OR WASTEWATER UTILITIES 
(Gross Revenue of More Than $200,000 Each) 

ANNUAL REPORT 

OF 

SU336-14-AR 
-~ -

KW Resort Utilities Corp 
Exact Legal Name of Respondent 

• 

168-S 
Certificate Number(s) 

Submitted To The 

STATE OF FLORIDA 

• 
PUBLIC SERVICE COMMISSION 

FOR THE 

YEAR ENDED 

31-Dec-14 

Form PSC/W A W 3 (Rev. 12/99) 

:-::· 
c-) 
('") 

C.:J 
L::" ,._ 
":""",.. 

··-f .. ............ 

c.n 

"·-·~ c- ··-

.. (_r;'·-. "· r-: 
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:esort Utilities Corp 

KW Resort Utilities I Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 

CURRENT 
AME YEAR 

(c) 

!mployees $ 449,108 
)fficers, 
y Stockholders 141,792 
d Benefits 92,825 
atment 
rrse 39,394 

146,711 
sed 

32,330 
: 43,884 
!ngineering 7,270 
Accounting 11,550 
Legal 2,328 
Mgt. Fees 60,000 
Testing 16,975 
Other 28,412 
tl Property 1,100 

es 24,108 

ability 35,948 
;Comp. 20,729 

2,764 
•n Expenses 
~ Case Expense 
m Exp.-Other 

es 42,444 

penses $ 1,199,672 

.1 

COLLECTION 
EXPENSES-

OPERATIONS 
(d) 

$ 

8,820 

$ 8,820 $ 

I I 

.2 

COLLECTION 
EXPENSES-

MAINTENANCE 
(e) 

S-IO(a) i 

GROUP! 

- $ 

I 

.3 

PUMPING 
EXPENSES-

OPERATIONS 
(f) 

17,559 

17,559 

.4 .5 

TREATMENT 
PUMPING & DISPOSAL 

EXPENSES- EXPENSES-
MAINTENANCE OPERATIONS 

(g) (h) 

39,394 
129,152 

32,330 
22,304 

16,975 

1,913 

$ - $ 242,068 

I I 

YEAR OF REPORT 
31-Dec-14 

.6 

TREATMENT 
& DISPOSAL 
EXPENSES-

MAINTENANCE 
(i) 

$ -

I 
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KW Resort Utilities Corp 

{: KW Resort Utilities I Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 
.7 

CUSTOMER 
UNTNAME ACCOUNTS 

EXPENSE 
(b) (j) 

tges - Employees $ 
tges - Officers, 
\1ajority Stockholders 
ions and Benefits 
tge Treatment 
J Expense 
~r 

Purchased 

upplies 
vices-Engineering 
vices - Accounting 
vices - Legal 
vices - Mgt. Fees 
vices - Testing 
vices - Other 
ing/Real Property 
ment 
Expenses 
.icle 
.era! Liability 
rkman's Comp. 
er 
lense 
1mission Expenses 
of Rate Case Expense 
1mission Exp.-Other 
1se 
::xpenses 

ility Expenses $ - $ 

I 

.8 

ADMIN.& 
GENERAL 
EXPENSES 

(k) 

449,108 

141,792 
92,825 

12,760 
7,270 

11,550 
2,328 

60,000 

28,412 
1,100 

24,108 

35,948 
20,729 

2,764 

40,531 

931,225 

S-IO(b) 
GROUP! 

$ 

$ 

I 

.9 .10 
RECLAIMED RECLAIMED 

WATER WATER 
TREATMENT TREATMENT 

EXPENSES- EXPENSES-
OPERATIONS MAINTENANCE 

(I) (m) 

- $ -
I 

$ 

I 

.11 
RECLAIMED 

WATER 

YEAR OF REPORT 
31-Dec-14 

.12 
RECLAIMED 

WATER 
DISTRIBUTION DISTRIBUTION 

EXPENSES- EXPENSES-
OPERATIONS MAINTENANCE 

(n) (o) 

- $ -
I 
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' 

CLASS "A" OR "B" 

WATER AND/OR WASTEWATER UTILITIES 
(Gross Revenue of More Than $200,000 Each) 

ANNUAL REPORT 

OF 

SU336-15-AR 
-

KW Resort Utilities Corp 
Exact Legal N arne of Respondent 

168-S 
Certificate Number(s) 

Submitted To The 

STATE OF FLORIDA 

PUBLIC SERVICE COMMISSION 

FOR THE 

YEAR ENDED 

31-Dec-15 

Form PSC/W A W 3 (Rev. 12/99) 

... 
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UTILITY NAME: KW Resort Utilities Corp 

SYSTEM NAME I COUNTY: 

ACCT. 
NO. ACCOUNT NAME 

(a) (b) 

701 Salaries and Wages- Employees $ 
Salaries and Wages - Officers, 

703 Directors and Majority Stockholders 

704 Employee Pensions and Benefits 
710 Purchased Sewage Treatment 

711 Sludge Removal Expense 

715 Purchased Power 

716 Fuel for Power Purchased 

718 Chemicals 
720 Materials and Supplies 

731 Contractual Services-Engineering 

732 Contractual Services - Accounting 

733 Contractual Services - Legal 

734 Contractual Services - Mgt. Fees 

735 Contractual Services - Testing 

736 Contractual Services - Other 
741 Rental of Building/Real Property 

742 Rental· of Equipment 

750 Transportation Expenses 
756 Insurance - Vehicle 

757 Insurance - General Liability 

758 Insurance- Workman's Comp. 

759 Insurance - Other 
760 Advertising Expense 

Regulatory Commission Expenses 

766 - Amortization of Rate Case Expense 

767 Regulatory Commission Exp.-Other 

770 Bad Debt Expense 
775 Miscellaneous Expenses 

Total Wastewater Utility Expenses $ 

KW Resort Utilities I Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 

CURRENT 
YEAR 

(c:) 

427,879 

218,505 

112,902 

36,777 

145,781 

89,146 
27,506 

2,896 

31,650 

7.461 

60,000 

22.615 

74,367 
100 

528 
25,972 

41,178 

22,355 

631 

54,189 

$ 

1,402,438 $ 

I 

.1 .2 .3 .4 

COLLECTION 
EXPENSES-

OPERATIONS 
(d) 

14.444 

................. 
:-:-:-:-:-:·:·:·:·:·:·:·:·:·:· 
:::::::::::::::::::::::::::::: 
::::::::::::::::::::::.:::::::: .·.·.·.·.·.·.·.·.·.·.-.·.·.·.· 

COLLECTION 
EXPENSES-

MAINTENANCE 
(e) 

PlJMPING 
EXPENSES-

OPERATIONS 
(f) 

:::::::::::::::::::::::::::::: ............... ............... ................ . ·.·.·.·.·.·.·.·.·.·.·.·.·.·.· 
15,697 

PUMPING 
EXPENSES-

MAINTENANCE 
(g) 

'·'··'··'·'-'·'·'·'·'·'·'·" :-:·:·:·:·:·:·:·:·>:·:·:-:·: 
::::::::::::::::::::::::::;:: 
;:;:;:;:;:;:;:;:;:;:;:;:;:;:; 
•.·.·.·.·.·.·.· .. ·.·.·.·.·.·.· ·.·.·.·.·.·.·.·.·.·.·.·.·.·.· 

:::::::::;:::::::::::::::::::: ::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::;: ::::;:::::::::::::::::::::::: 

14,444 $ ==== $ 
I I 

S-IO(a) 

GROUP I 

15,697 $ $ 
1===L 

.5 

TREATMENT 
&DISPOSAL 
EXPENSES-

OPERATIONS 
(h) 

36,777 
130,084 

89,146 

22,615 

:::::::::::::::::::::::::::::: 

:: ~= ~ :~:~:~:~: ~:~ :~:~:~:~:~:~: .•.·.·.·.·.·.·.·.·.·.•.·.·.·.· .·.·.·.·.·.·.·.· .. ·.·.·.·.·.·.· 

YEAR OF REPORT 
31-Dec:-15 

.6 

TREATMENT 
& DISPOSAL 
EXPENSES-

MAINTENANCE 
(i) 

:::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::. 

278,622 $ ====--
1 
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UTILITY NAME: KW Resort Utilities Corp 

SYSTEM NAME I COUNTY : KW Resort Utilities I Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 
.7 .8 .9 .10 

ACCT. 
NO. ACCOUNT NAME 

CUSTOMER 
ACCOUNTS 

EXPENSE 
(a) (b) (j) 

~--70_1 __ ~_S_a_l_ar_ie_s_a_nd __ W_a~ge_s_-_E_m~p_Io~y~e-es ____ ~$----------
703 Salaries and Wages- Officers, 

704 
710 
711 
715 
716 
718 
720 
731 

732 
733 
734 
735 
736 
741 
742 
750 
756 
757 
758 
759 
760 
766 

767 
770 
775 

Directors and Majority Stockholders 
Employee Pensions and Benefits 
Purchased Sewage Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Power Purchased 
Chemicals 
Materials and Supplies 

Contractual Services-Engineering 
Contractual Services - Accounting 
Contractual Services -Legal 
Contractual Services- Mgt. Fees 
Contractual Services - Testing 
Contractual Services - Other 
Rental of Building/Real Property 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance- Workman's Comp. 
Insurance - Other 

Advertising Expense 
Regulatory Commission Expenses 
-Amortization of Rate Case Expense 

Regulatory Commission Exp.-Other 
Bad Debt Expense 
Miscellaneous Expenses 

:::;:;:::::;:;:;:;:::;:;::::::: 
::::::::::::::::::::::::::::::: 

....... ~ ....... . ................. .·.·.· .. ·.·.·.·.·.·.·.·.·.·.·.·. 

::::::::::::: :~:: ~ :;:: ::~~::::: .·.·.·.·.·.·.·.·.·.·.·.·.·.·.· . . ·.·.·.·.-.... ·.•.· .. ·.·.·.·.·.·. :;:;:;:;:;:;:;:;:;:;:;:::;:;:;: 

ADMIN.& 
GENERAL 
EXPENSES 

(k) 

427,879 

218,505 
112,902 

::::::::::::::::::::::::::::::; 
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UTILITY NAME: KW Resort Utilities Corp 

SYSTEM NAME I COUNTY : 

ACCT. 
NO. ACCOUNT NAME 

(a) (b) 

701 Salaries and Wages- Employees $ 

Salaries and Wages - Officers, 
703 Directors and Majority Stockholders 
704 Employee Pensions and Benefits 
710 Purchased Sewage Treatment 
711 Sludge Removal Expense 
715 Purchased Power 
716 Fuel for Power Purchased 
718 Chemicals 
720 Materials and Supplies 
731 Contractual Services-Engineering 
732 Contractual Services - Accounting 
733 Contractual Services - Legal 
734 Contractual Services -Mgt. Fees 
735 Contractual Services - Testing 
736 Contractual Services- Other 
741 Rental of Building/Real Property 
742 Rental of Equipment 
750 Transportation Expenses 
756 Insurance - Vehicle 
757 Insurance - General Liability 
758 Insurance - Workman's Comp. 
759 Insurance - Other 
760 Advertising Expense 

Regulatory Commission Expenses 
766 - Amortization of Rate Case Expense 
767 Regulatory Commission Exp.-Other 
770 Bad Debt Expense 
775 Miscellaneous Expenses 

Total Wastewater Utility Expenses $ 

KW Resort Utilities I Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 

.1 

CURRENT COLLECTION 
YEAR EXPENSES-

OPERATIONS 
(c) (d) 
513,668 $ 

246,790 

153,039 

51,444 
138,610 13,852 

160,829 
22,267 12,354 
15,343 
24,800 

5,224 
60,000 
21,416 
48,129 10,282 

100 

26,246 

42,061 
25,974 

1,376 

44,814 

1,602,130 $ 36,488 

I i 

.2 

COLLECTION 
EXPENSES-

MAINTENANCE 
(e) 

12,047 

12,047 

S-IO(a) 

GROUP I 

.3 

PUMPING 
EXPENSES-

OPERATIONS 
(f) 

i -

.4 

PUMPING 
EXPENSES-

MAINTENANCE 
(g) 

$ - $ 

I I 

.s 

TREATMENT 
&DISPOSAL 
EXPENSES-

YEAR OF REPORT 
31-Dec-16 

.6 

TREATMENT 
&DISPOSAL 
EXPENSES-

OPERATIONS MAINTENANCE 

(h) (i) 

51,444 
124,758 

160,829 

21,416 
9,456 15,144 

888 

367,904 $ 16,033 

I 
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UTILITY NAME: KW Resort Utilities Corp 

SYSTEM NAME I COUNTY : 

ACCT. 
NO. ACCOUNT NAME 

(a) (b) 
701 Salaries and Wages- Employees $ 
703 Salaries and Wages - Officers, 

Directors and Majority Stockholders 

704 Employee Pensions and Benefits 

710 Purchased Sewage Treatment 
711 Sludge Removal Expense 
715 Purchased Power 

716 Fuel for Power Purchased 
718 Chemicals 

720 Materials and Supplies 

731 Contractual Services-Engineering 

732 Contractual Services - Accounting 

733 Contractual Services - Legal 

734 Contractual Services - Mgt. Fees 
735 Contractual Services -Testing 
736 Contractual Services - Other 

741 Rental of Building/Real Property 
742 Rental of Equipment 

750 Transportation Expenses 

756 Insurance -Vehicle 

757 Insurance- General Liability 

758 Insurance- Workman's Comp. 
759 Insurance - Other 

760 Advertising Expense 
766 Regulatory Commission Expenses 

- Amortization of Rate Case Expense 
767 Regulatory Commission Exp.-Other 
770 Bad Debt Expense 

775 Miscellaneous Expenses 

Total Wastewater Utility Expenses $ 

KW Resort Utilities I Monroe 

WASTEWATER UTILITY EXPENSE ACCOUNT MATRIX 

.7 

CUSTOMER 
ACCOUNTS 

EXPENSE 
(j) 

- $ 

I 

.8 

ADMIN.& 
GENERAL 
EXPENSES 

(k) 
513,668 

246,790 

153,039 

9,913 

15,343 

24,800 

5,224 

60,000 

1,200 

100 

26,246 

-
42,061 

25,974 

1,376 

107,707 

43,926 

1,277,367 

S-IO(b) 
GROUP! 

.9 .to 
RECLAIMED RECLAIMED 

WATER WATER 

TREATMENT TREATMENT 

EXPENSES- EXPENSES-

OPERATIONS MAINTENANCE 
(I) (m) 

$ 

$ - $ -
I I 

$ 

I 

.11 
RECLAIMED 

WATER 

YEAR OF REPORT 
31-Dec-16 

.12 
RECLAIMED 

WATER 

DISTRIBUTION DISTRIBUTION 

EXPENSES- EXPENSES-

OPERATIONS MAINTENANCE 

(n) (o) 

- $ -
I 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for increase in wastewater 
rates in Monroe County by K W Resort 
Utilities Corp. 

DOCKET NO. 150071-SU 
ORDER NO. PSC-17-0091-FOF-SU 
ISSUED: March 13, 2017 

The following Commissioners participated in the disposition of this matter: 

JULIE I. BROWN, Chairman 
ART GRAHAM 

JIMMY PATRONIS 
APPEARANCES: 

MARTIN S. FRIEDMAN, ESQUIRE, Friedman & Friedman, P.A., 766 North 
Sun Drive, Suite 4030, Lake Mary, FL  32746; and 
BARTON W. SMITH, ESQUIRE, Smith Oropeza Hawks, P.L., 138-142 
Simonton Street, Key West, FL  33040 
On behalf of KW Resort Utilities Corporation (KWRU) 

J.R. KELLY, ERIK L. SAYLER; and STEPHANIE MORSE, ESQUIRES; Office of 
Public Counsel, c/o The Florida Legislature,  111 West Madison Street, Room 812, 
Tallahassee, Florida 32399-1400 
On behalf of the Citizens of the State of Florida (OPC) 

ROBERT SCHEFFEL WRIGHT, JOHN T. LaVIA III, ESQUIRES, Gardner, 
Bist, Bowden, Bush, Dee LaVia & Wright, P.A., 1300 Thomaswood Drive, 
Tallahassee, Florida 32308; and  
CYNTHIA L. HALL, ESQUIRE Assistant County Attorney, Monroe County 
Attorney’s Office, 1111 – 12th Street, Suite 408, Key West, FL  33040 
On behalf of Monroe County, Florida (Monroe County) 

ANN M. AKTABOWSKI, QUALIFIED REPRESENTATIVE; Harbor Shores, 
6800 Maloney Ave, Unit 100, Key West, FL 33040 
On behalf of the Members of Harbor Shores Condominium Unit Owners 
Association, Inc. (Harbor Shores) 

KYESHA MAPP and JENNIFER CRAWFORD, ESQUIRES, Florida Public 
Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850 
On behalf of the Florida Public Service Commission (Staff) 

KEITH HETRICK, ESQUIRE, General Counsel, and MARY ANNE HELTON, 
ESQUIRE, Deputy General Counsel, Florida Public Service Commission, 2540 
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850 
Advisor to the Florida Public Service Commission 
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litigation should be removed.  OPC stated that $76,011 of the unamortized rate case expense 
should be allowed.  OPC contended that KWRU's position that the high working capital balance 
is necessary for AWT operational expenses, the Last Stand litigation, and other regulatory 
concerns regarding the Florida Keys Area of Critical Concern are without merit.  Therefore OPC 
argued, KWRU’s assertions should be disregarded, as costs required to operate AWT are 
included as part of O&M and not working capital.  Finally, OPC argued that the working capital 
balance for Phase II should remain at $328,976. 

County and Harbor Shores 

In their briefs, the County and Harbor Shores agreed with OPC on Phases I and II.  

Analysis 

Rule 25-30.433(2), F.A.C., requires that Class A utilities use the balance sheet method to 
calculate the working capital allowance. In its updated filing, the Utility reflected a working 
capital allowance of $1,458,270.  KWRU’s filing recognized Stipulation 8 to increase accounts 
receivable-other by $40,067 and to decrease miscellaneous current and accrued assets by 
$13,422. The Utility also recognized Commission staff Audit Finding 6 and increased 
miscellaneous deferred debits by $24,217.  

Cash 

In its filing, KWRU's working capital allowance included cash of $877,289. OPC witness 
Merchant testified that the requested test year cash balance was excessive and represented an 
anomaly for the Utility.  She specifically cited comparisons to the cash balance approved in 
KWRU’s last rate case, which was $666,869 lower, and the cash balance reflected in its 2015 
Annual Report, which was $515,752 lower. Witness Merchant asserted that building a major 
plant expansion did not support the need for such a large balance of cash.  The 13-month average 
cash balance based on available data from 2016 during the time frame of activity on the pro 
forma plant expansion is $317,978.  We believe this balance is more reflective of ongoing Utility 
operations and cash shall be decreased by $559,311. 

Deferred Rate Case Expense 

In its revised MFRs, KWRU reflected deferred rate case expense of $197,325 in its 
working capital calculation. As will be fully discussed in the  rate case expense section, this 
Commission is approving a total rate case expense of $430,828. It is this Commission’s practice 
to include one-half of the approved amount of rate case expense in the instant docket in working 
capital under the balance sheet method. Consistent with our practice, the amount of deferred rate 
case expense to include in working capital is $215,414. As such, working capital shall be 
increased by $18,089. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for increase in wastewater 
rates in Monroe County by K W Resort 
Utilities Corp. 

DOCKET NO. 150071-SU 
ORDER NO. PSC-17-0091-FOF-SU 
ISSUED: March 13, 2017 

The following Commissioners participated in the disposition of this matter: 

JULIE I. BROWN, Chairman 
ART GRAHAM 

JIMMY PATRONIS 
APPEARANCES: 

MARTIN S. FRIEDMAN, ESQUIRE, Friedman & Friedman, P.A., 766 North 
Sun Drive, Suite 4030, Lake Mary, FL  32746; and 
BARTON W. SMITH, ESQUIRE, Smith Oropeza Hawks, P.L., 138-142 
Simonton Street, Key West, FL  33040 
On behalf of KW Resort Utilities Corporation (KWRU) 

J.R. KELLY, ERIK L. SAYLER; and STEPHANIE MORSE, ESQUIRES; Office of 
Public Counsel, c/o The Florida Legislature,  111 West Madison Street, Room 812, 
Tallahassee, Florida 32399-1400 
On behalf of the Citizens of the State of Florida (OPC) 

ROBERT SCHEFFEL WRIGHT, JOHN T. LaVIA III, ESQUIRES, Gardner, 
Bist, Bowden, Bush, Dee LaVia & Wright, P.A., 1300 Thomaswood Drive, 
Tallahassee, Florida 32308; and  
CYNTHIA L. HALL, ESQUIRE Assistant County Attorney, Monroe County 
Attorney’s Office, 1111 – 12th Street, Suite 408, Key West, FL  33040 
On behalf of Monroe County, Florida (Monroe County) 

ANN M. AKTABOWSKI, QUALIFIED REPRESENTATIVE; Harbor Shores, 
6800 Maloney Ave, Unit 100, Key West, FL 33040 
On behalf of the Members of Harbor Shores Condominium Unit Owners 
Association, Inc. (Harbor Shores) 

KYESHA MAPP and JENNIFER CRAWFORD, ESQUIRES, Florida Public 
Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850 
On behalf of the Florida Public Service Commission (Staff) 

KEITH HETRICK, ESQUIRE, General Counsel, and MARY ANNE HELTON, 
ESQUIRE, Deputy General Counsel, Florida Public Service Commission, 2540 
Shumard Oak Boulevard, Tallahassee, Florida 32399-0850 
Advisor to the Florida Public Service Commission 
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transactions is whether those transactions exceed the going market rate or are otherwise 
inherently unfair.24 

The Utility confirmed that the day-to-day operations were switched to full-time 
employees as opposed to solely contractual services.  A breakdown of each position was also 
provided.  In the listing of Mr. Johnson’s responsibilities provided, it cited responsibilities 
including budgeting, capital planning, financial planning and reporting, review of bid packages, 
and financing.  Mr. Johnson also provides operational and personnel management.  KWRU 
stated that the president, Mr. Johnson, spends an “average 45 hours a week” handling day-to-day 
operations. Further, the Utility asserted that Mr. Johnson performs other matters for KWRU 
outside of regular business hours, such as PSC hearings, wastewater workshops, Board of 
County Commissioners Meetings, and required continuing education training (WWTP Operator 
License). 

KWRU also provided responsibilities of Green Fairways in response to a discovery 
request.  In addition to Mr. Smith providing personal guarantee for loans, the Utility stated that 
Green Fairways supervises Mr. Johnson, provides property and financial management, conducts 
financial reports, and provides accounting services related to financing and equity for KWRU.  

We find that the majority of responsibilities attributed to Green Fairways are duplicative 
of in-house management duties. As such, contractual services-management expense shall be 
reduced by $60,000. 

Conclusion 

Based on the above, contractual services-management expense shall be reduced by 
$60,000 as it is duplicative in nature. 

X. Rate Case Expense

Pursuant to Section 367.081(7), F.S., this Commission shall determine the reasonableness 
of rate case expense and shall disallow all rate case expense determined to be unreasonable. 

Parties’ Arguments 

KWRU 

In its brief, the Utility stated that actual rate case expense as of October 24, 2016, 
supported with documentation, was $396,994. Based on the most recent actual and projected rate 
case expense submitted as evidence, the total rate case expense evidenced at trial would be 
$461,126.  

KWRU stated that although intervenors contend that certain legal expenses of Friedman 
& Friedman, P.A. and Smith Oropeza Hawks, P.L. are duplicative and not reasonable, the two 
firms have had a distinct separation of duties, and took measures to minimize legal expenses. 

24 GTE Florida Inc. v. Deason, 642 So. 2d 545 (Fla. 1994) 
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The Utility detailed that Smith, Oropeza, Hawks, P.L., served as primary litigation counsel, with 
Friedman & Friedman providing input and advisement; as such, the two firms have not 
overlapped on work performed, other than brief communications to divide work between the two 
firms. The Utility also stated Mr. Smith and Mr. Friedman attended Commission conference calls 
and participated in the conferences to ensure that no miscommunications existed and that work is 
not duplicated. Smith Oropeza Hawks has handled the discovery load using its lowest cost 
attorney to coordinate efforts of witnesses and draft discovery documents.   

OPC 

In its calculation of Phase I and II rates, OPC included $38,005 to reflect the amortization 
of the Commission approved rate case expense in the PAA Order. OPC witness Merchant 
testified that the final amount of rate case expense should be fully supported and reasonable, and 
should not be duplicative. OPC explained that adjustments should be made to remove duplicative 
and excessive legal fees, filing fees, and costs incurred to submit and address deficiencies in the 
MFRs, and to allow a reasonable estimate to complete the case.   

OPC stated that it is not appropriate for KWRU to seek reimbursement from its 
ratepayers to have two attorneys reviewing the same work product and attending the same 
meetings. OPC asserted that it is the Utility’s burden to demonstrate that the legal fees incurred 
are not duplicative and customers should not pay double (or any additional) rate case expense to 
have two attorneys review a data request, a discovery response, attend a conference call with 
Commission staff, attend the prehearing conference, or pay for hours associated with 
“researching” different Commission functions such as the PAA process.  OPC explained that at 
the November 7-8 hearing, OPC and Monroe County each had one attorney actively litigating 
their clients’ case; whereas, KWRU had two.  OPC stated that when making adjustments to 
KWRU’s “estimate to complete,” this Commission should allow rate case expense for the 
participation of only one attorney, and disallow costs for the second as being unnecessary and 
unreasonable.  

Witness Merchant testified that accounting fees should be reduced to remove duplicate 
filing costs to correct MFR deficiencies, to remove duplicative, unsupported, and other 
accounting invoices not related to rate case expense, and to reflect a reasonable level of 
estimated hours to complete the case.  OPC asserted that this Commission should scrutinize the 
accounting rate case expense invoices to determine whether the Utility’s inadequate record 
keeping has increased the amount of accounting work performed to prepare the MFRs, address 
audit findings and respond to discovery, and whether any claimed rate case expense related to 
bringing the Utility’s books into compliance included in rate case expense should be disallowed. 
Witness Merchant also testified that adjustments are appropriate to reflect a reasonable cost for 
customer notices, printing and shipping, and rate case travel expenses.  

County 

The County stated the final amount of rate case expense should be fully supported by 
record evidence, not duplicative, and reasonable.  The County contended it is unreasonable for 
two attorneys to duplicate work.  
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Harbor Shores 

In its brief, Harbor Shores agreed with OPC’s position.  

Analysis 

In its updated filing, the Utility requested $394,648 for current rate case expense. 
Commission staff made two separate discovery requests for an update of the actual rate case 
expense incurred, with supporting documentation, as well as estimated amount to completion. 
On October 27, 2016, the Utility submitted its last revised update of actual and estimate rate case 
expense, through completion of the hearing process, which totaled $532,146.  A breakdown of 
the Utility’s requested rate case expense is as follows: 

Table 5 
KWRU’s Revised Rate Case Expense Request 

Actual Additional 
Estimated 

Revised 
Total 

Friedman & Friedman, PA $55,678 $37,401 $93,079
Smith, Oropeza, & Hawks, PL 169,508 44,100 213,608
Milian, Swain, & Associates 134,521 21,350 155,871
Jeffery Allen,  10,275 3,000 13,275
M&R Consultants 12,833 26,500 39,333
Weiler Engineering Corp. 5,804 0 5,804
Filing Fee  0 0 0
Customer Notices, Printing, 
and Shipping  4,707 293 5,000
Travel  2,465 2,804 5,269
BB&T Escrow Fee 1,200 0 1,200
Total $396,991 $135,448 $532,439

In order to determine the reasonableness of the Utility’s requested rate case expense, we 
examined the requested actual expenses, supporting documentation, and estimated expenses as 
listed above for the current rate case. 

Smith, Oropeza, Hawks PL (SOH) 

KWRU witness Johnson provided documentation detailing rate case expense for the law 
firm Smith, Oropeza, Hawks, P.L. (SOH) totaling $169,508. During the PAA process, the firm of 
Friedman and Friedman (F&F) was retained as the primary counsel for KWRU before this 
Commission. However, the Utility also retained the services of SOH to assist with the rate case 
during this time. We reviewed SOH’s invoices and believe SOH’s hours associated with data 
requests related to the Last Stand Litigation are reasonable since the firm has represented the 
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Utility for over five years and has in-depth familiarity with the on-going operations and legal 
issues pertaining to the Last Stand litigation. In addition, we believe given the location of the 
Utility, it would have been more costly for F&F to coordinate with the County to address its 
concerns with the rate increase. As such, we find SOH’s hours related to discussions and 
meetings with the County regarding the rate case reasonable.  

Once the PAA Order was protested by OPC and the County, SOH assumed the role of 
primary counsel, with F&F assisting only on items related to unique PSC regulatory matters. 
OPC witness Merchant testified it is the Utility’s burden to show that legal fees incurred are not 
duplicative, however, she also testified that the Utility deserves equal representation as OPC and 
the County.  Given the complexity of the hearing process compared to the PAA process, and 
KWRU’s effort to retain adequate representation, we find it reasonable for KWRU to retain two 
legal counsels.  

We reviewed itemized invoices from both law firms in an effort to remove any 
duplicative legal fees. As such, we made adjustments for specific work performed by SOH that 
appear duplicative to F&F. Upon reviewing invoices between the two firms, we find that 
$14,473 in fees and $570 in costs for SOH are duplicative of F&F and shall be removed.  

SOH’s last estimate to complete the rate case was dated as of August 31, 2016.  The 
estimate included fees for 126 hours at $350/hr. totaling $44,100. Subsequent to the last updated 
estimate, KWRU provided invoices detailing actual SOH legal fees incurred. Therefore, we 
reduced the estimate to complete by the amount of actual expense provided subsequent to the last 
updated estimate. This results in a reduction of $35,000 (100 hrs. x $350) 

In summary, SOH rate case expense shall be reduced by $50,043 ($14,473+ $570 + 
$35,000). 

Friedman & Friedman, P.A. (F&F) 

KWRU witness Johnson provided documentation detailing rate case expense for the law 
firm Friedman & Friedman, P.A. (F&F).  As mentioned above, F&F was retained as the primary 
counsel for KWRU before this Commission during the PAA process.  However, during the 
hearing process, SOH assumed the role of primary counsel, with F&F assisting only on items 
related to unique PSC regulatory matters.  Detailed invoices were provided through October 3, 
2016. The actual fees and costs totaled $47,988 with an estimated $52,848 to complete the rate 
case, totaling $100,836 ($47,988 + $52,848).  

F&F’s actual expenses included the $4,500 filing fee.  KWRU is responsible for the 
payment of the filing fee; therefore, we removed the $4,500 from legal costs and included it 
under a filing fee line item. 

According to invoices, the law firm of F&F identified and billed the Utility $1,188 
related to the correction of MFR deficiencies.  This Commission has previously disallowed rate 
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case expense associated with correcting MFR deficiencies because of duplicate filing costs.25 
Consequently, F&F’s actual legal fees shall be reduced by $1,188.  

F&F’s last estimate to complete the rate case was submitted as of October 22, 2016. The 
estimate included fees for 82 hours at $360/hr. and additional costs for photocopies and attending 
the Agenda Conference, totaling $3,957.  Based on previously provided estimates for travel time 
to Tallahassee and Key West, we reduced hours for travel resulting in a reduction of $9,900 
($360 x 27.5 hrs.). Further, we decreased estimated travel costs $2,134 for to remove hotel 
reservations paid for by KWRU and to reflect previously documented travel costs for similar 
trips.  Accordingly, F&F legal fees shall be reduced by $17,722 ($4,500 + $1,188 + $9,900 + 
$2,134). 

Milian, Swain & Associates (MS&A) 

The Utility provided documentation detailing rate case expense for accounting services 
performed by Milian, Swain, & Associates (MS&A). The actual fees and costs totaled $134,521 
with an estimated $46,000 to complete the rate case, totaling $180,521 ($134,521 + $46,000).  

In regard to MS&A’s actual expenses, we reviewed the supporting documentation and 
identified 49.25 hours related to correcting deficiencies.  As stated previously, this Commission 
has previously disallowed rate case expense associated with correcting MFR deficiencies 
because of duplicate filing costs. As such, $8,813 shall be removed from MS&A’s accounting 
consultant fees.  

MS&A’s last estimate to complete the rate case was submitted as of September 30, 2016. 
The estimate included fees related to discovery and preparation for the hearing totaling $20,850 
and travel costs totaling $500. We find MS&A’s estimate to complete is reasonable and therefore 
no adjustment is necessary. 

 In summary, MS&A rate case expense shall be reduced by $8,813. 

Jeffery Allen, PA 

KWRU witness Johnson provided documentation detailing rate case expense for 
accounting services performed by Jeffery Allen, P.A. The actual fees and costs for Mr. Allen’s 
services totaled $10,275 with an additional $3,000 estimated to complete the rate case.  

Descriptions of work performed on his invoices were vague in relation to the rate case, 
and Commission staff requested further clarification.  According to the Utility’s response, Mr. 
Allen’s work performed in the months of February, March, and July was associated with the 
restatement of prior year’s annual reports. As such, 15 hours at $250 an hour, for a total of 
$3,750 shall be removed as expense unrelated to the rate case. 

25 Order Nos. PSC-05-0624-PAA-WS, issued June 7, 2005, in Docket No. 040450-WS, In re: Application for rate 
increase in Martin County by Indiantown Company, Inc., and PSC-01-0326-FOF-SU, issued February 6, 2001, in 
Docket No. 991643-SU, In re: Application for increase in wastewater rates in Seven Springs System in Pasco 
County by Aloha Utilities, Inc. 
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Jeffery Allen’s last estimate to complete the rate case was submitted as of July 1, 2016. 
The estimate included $3,000 to complete the rate case through the hearing.  Subsequent to the 
last updated estimate, KWRU provided invoices detailing actual accounting fees for Jeffery 
Allen incurred. Therefore, we reduced the estimate to complete by the amount of actual expense 
provided subsequent to the last updated estimate. This results in a reduction of $3,000 for 
estimate to complete. 

In total, Jeffery Allen’s rate case expense shall be reduced by $6,750 ($3,750 + $3,000). 

M&R Consultants 

KWRU witness Johnson provided documentation detailing rate case expense for M&R 
Consultants through October 21, 2016.  The invoices included consulting services for 
engineering-related schedules, responses to Commission staff’s data requests, review 
Commission staff recommendations, responses to discovery, and prepare and assist testimony. 
The actual fees and costs totaled $12,175. We reduced this expense by $188 to remove fees 
associated with deficiencies.  

M&R’s last estimate to complete the rate case was submitted as of September 1, 2016. 
The estimate included fees for 166 hours at $150/hr.  Based on previously provided estimates for 
hearing preparation and travel time to Key West, we reduced hours for travel and preparation for 
the hearing by $19,688. In total, M&R rate case expense shall be reduced by $19,875 ($188 + 
$19,688). 

Weiler Engineering Corp. 

KWRU witness Johnson provided documentation detailing rate case expense for Weiler 
Engineering Corp. The actual fees and costs totaled $5,096 for work associated with MFRs and 
the first data request.  We reviewed the invoices provided and find this expense is reasonable. 
There was no estimate to complete provided in the record. Therefore, we made no adjustments. 

Filing Fee 

The Utility included $4,500 in its MFR Schedule B-10 for the filing fee. As mentioned 
above, the filing fee was also included in F&F’s legal costs. We removed the filing fee from 
F&F’s legal costs and included the $4,500 as part of filing fee expense. 

Customer Notices, Printing, and Shipping 

KWRU witness Johnson provided documentation detailing rate case expense for printing, 
shipping and customer notices, totaling $4,707.  We reviewed invoices from FedEx, Office Max, 
U.S. Postmaster, and PayPal and believe these costs are reasonable. However, we removed $877 
for a FedEx expense that was unsupported. We also increased this expense by $20 to reflect 
incorrectly recorded invoice.  In total, actual rate case expense was decreased by $857 (-$877 + 
$20). 
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Based on KWRU’s original filing, the remaining estimate to complete would be $293 for 
final notices, based on the actual documentation provided. However, the Utility provided the 
support documentation needed to verify the actual costs associated with two notices.   According 
to the invoices, costs for the initial notice and customer meeting notice totaled $1,476.  Based on 
the total cost for the first two notices, we find a reasonable estimate for the final notice is $738 
($1,476 / 2). Therefore the Utility’s estimate for final notices shall be increased by $446.  In 
total, customer notice, printing, and shipping expense shall be reduced by $411 (-$857 + $446).  

Travel 

KWRU provided documentation detailing rate case expense for travel totaling $2,465. 
The expenses supported were related to KWRU witness Johnson’s attendance at the PAA 
Agenda Conference. In addition, KWRU provided estimated hotel costs for three consultants to 
attend the hearing totaling $2,804.  The documentation provided for the hotel reservations 
reflected an additional night for each consultant, two day prior to the technical hearing. We find 
that this additional expense falls outside the timeframe of the technical hearing and shall be 
removed from rate case expense. As such, travel expense shall be decreased by $1,297.  

BB&T Escrow Fee 

KWRU provided documentation for a BB&T escrow fee, in the amount of $1,200, that 
was incurred when the Utility chose to implement the rates set forth in the PAA Order, subject to 
refund. Pursuant to Rule 25-30.360, F.A.C., in no instance shall maintenance and administrative 
costs associated with any refund be borne by the customers. The costs are the responsibility of, 
and should be borne by the Utility. As such, the $1,200 escrow fee shall be removed. 

Conclusion 

Based upon the adjustments discussed above, KWRU’s revised rate case expense of 
$532,146 shall be decreased by $101,318 to reflect our adjustments, for a total of $430,828. A 
breakdown of this Commission’s approved rate case expense is as follows: 
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Table 6 
Commission Approved Rate Case Expense 

Description 
Utility 

Revised Act. 
& Est.  

Commission
Adjustment 

Commission
Approved 

Total 
Legal Fees $306,687 ($67,765) $238,922
Accounting Consultant Fees  169,146 (15,563) 153,583
Engineering Consultant Fees 45,137 (19,875) 25,262
Filing Fee 0 4,500 4,500
Customer  Notices, Printing, 
and Shipping 5,000 (411) 4,589
Travel 5,269 (1,297) 3,972
BB&T Escrow Fee 1,200 (1,200) 0
Total $532,439 ($101,610) $430,828

The total rate case expense of $430,828 shall be amortized over four years, pursuant to 
Section 367.0816, F.S.,26 this represents an annual expense of $107,707. As stated previously, in 
its updated filing, the Utility requested $394,648 for current rate case expense, with an annual 
amortization amount of $98,662. Based on the Utility’s updated filing, the annual amortization of 
rate case expense shall be increased by $9,045 ($107,707 - $98,662). 

Y. Restatement of 2007 to 2012 Annual Reports

This section shall address the appropriate amount and accounting treatment of accounting 
fees incurred by the Utility to restate its 2007 to 2012 Annual Reports. 

Parties’ Arguments 

KWRU 

KWRU stated that the expenditures for restatement of the 2007 to 2012 Annual Reports 
were necessary and have long-term benefits for the Utility and its rate payers. The Utility 
asserted that amortization of the costs over a 5-year period are appropriate considering the 
amount of work that was put into preparing the books for Commission staff auditors and to have 
proper recording of all records. 

OPC 

OPC contended that KWRU failed to explain how this restatement provided any future 
benefit to ratepayers. OPC also stated the Utility failed to make Commission-ordered 
adjustments from the last rate case. OPC asserted that ratepayers should not have to pay for the 
Utility failure to correctly maintain its books.  

26 Section 367.0816, F.S., was repealed pursuant to Ch. 2016-226, Laws of Florida, effective July 1, 2016. However, 
the statute was in effect when KWRU’s application was filed, and therefore shall remain applicable in this case. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Application for rate 
increase in Charlotte County by 
Rotonda West Utility 
Corporation. 

DOCKET NO. 950336-WS 
ORDER NO. PSC-96-0663-FOF-WS 
ISSUED: May 13, 1996 

The following Conunissioners participated in the disposition of 
this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JQE GARCIA 
JULIA L. JOHNSON 

DI ANE K. KIESLING 

NOTICE OF PROPOSED AGENCY ACTION O&DER 
APPROVING INCREASED RATES AND CHARGES 

BY THE COMMISSION: 

• 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Conunission that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition for a formal proceeding, 
pursuant to Rule 2 5 -22.029, Florida Administrative Code. 

BACKGROUND 

Rotonda West Uti lity Corporation (Rotonda or utility) is a 
Class A utility located in Charlotte County. According to the 
Southwest Florida Water Management District (SWFWMD) , Rotonda is in 
a water use caution area. According to the utility's minimum 
filing requirements (MFRs) as of December 31, 1994, the utility had 
an average of 2,828 water and 2,667 wastewater customers. Rotonda 
reported adjusted test year operating revenues of $1,093,541 for 
water and $943,409 for wastewater operations respectively for 1994. 

The utility came under our jurisdiction on September 30, 1994, 
pursuant to Charlotte County's resolution declaring the privately­
owned water and wastewater utilities in Charlotte County subject to 
the provisions of Chapter 367, Florida Statutes. By Order No. PSC-
95-0780-FOF-WS, issued June 28, 1995, we issued grandfather 
certificates to Rotonda. The utility has never had a rate 
proceeding before this Commission, therefore, there is no 
previously established rate of return on equity . 

u 5 ~ u 2 niW 13 ~ 
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Conclusion 

Based on the above, CIAC for contributed land shall be imputed 
in the amounts of $377,362 and $75,808 for water and wastewater , 
respectively . Water Plant Account 304 will be increased by $1,696 
for road construction costs, with corresponding increases of $148 
and $42 to accumulated depreciation and depreciation expense, 
respectively. Water Plant Account 307 will b e increased by $2,002 
for well-field permit costs, with corresponding increases of $50 
and $100 to accumulated depreciation and depreciation expense, 
respectively. Land will be reduced by $4,661 for water and $500 for 
wa stewater. 

Working Capital 

Pursuant to Rule 25-30.433 , Florida Administrative Code, Class 
A Utilities must use the balance sheet method to compute working 
capital . Using this methodology, Rotonda requested $485,724 as a 
working capital allowance. Of this amount, $280,527 was allocated 
t o its water plant and $205,197 to its wastewater plant . We have 
reviewed the utility 's balance sheet and its calculation of working 
capital, and find several adjustments to be necessary. 

The utility included a 13-month average cash balance of 
$362,282 in its working capital calculation. This is a large 
amount of cash to be inc luded in a non-interest bearing account . 
The utility contended that the large bank balance is necessary in 
order to meet its loan obligations . We examined several large 
Class A water and wastewater utilities, and compared the cash 
balance for each utility to annual revenues. Those utilities kept 
cash balances from .57 percent to 2.15 percent of their annual 
revenues. Rotonda 's average cash balance is 17.10 percent of its 
a nnual revenues. 

The utility has not sufficiently demonstrated the need for the 
large cash balance in an account that is not earning interest. We 
therefore find it appropriate to disallow the large cash balance. 
We find that an amount equal to 4 percent of the Rotonda's total 
revenues is sufficient for the utility to meet its financial 
obligations. Therefore, the utility's cash balance shall be 
reduced by $277,282, resulting in a $85,000 cash balance for the 
working capital determination. 

Other Miscellaneous Deferred Debits 

This account includes the unamortized portion of the Rotonda's 
master plan. However, we have determined herein that the utility's 
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