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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 18, 
2018. We have applied these procedures to the attached schedules prepared by Duke Energy 
Florida, LLC in support of its 2017 filing for the Fuel and Purchased Power Cost Recovery 
Clause in Docket Docket No. 2018000 l-EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. The repm1 is intended only for 
internal Commission use. 



Objectives and Procedures 

General 

Definitions 

Uti lity refers to the Duke Energy Florida, LLC. 
F AC refers to the Fuel and Purchased Power Cost Recovery Clause. 

Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 12-
month period December 31 , 2017, and whether the Uti lity applied the Commission approved 
cost recovery factor to actual KWH sales for the F AC. 

Procedures: We reconciled the fuel revenues reported in the 2017 F AC Filing to the Utility's 
monthly revenue reports and the general ledger. We recalculated 2017 fuel revenues using the 
KWH sold in the Utility's monthly revenue reports and the fuel factors authorized in the Utility's 
last F AC proceeding. A random sampling of residential and commercial customers' bills were 
recalculated to verify the use of the correct tariff rates in the Environmental Cost Recovery 
C lause Audit in Docket No. 20 180007-EI. No exceptions were noted. 

Expenses 

Objectives: The objectives were to review the expenses which the Utility has included in the 
F AC and determine whether those expenses were properl y recoverable as required in Order o. 
14546, issued July 8, 1985. 

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-1 
and A-2 and other supporting documentation to determine that the fuel expense included in the 
F AC Filing complied with the requirements set forth in Order No. 14546. o exceptions were 
noted. 

Objective: The objective was to determine whether generation-related gains derived from non­
separated wholesale energy sales were cred ited to the F AC Filing as set forth in Order No. PSC-
2000-1744-PAA-EI, issued September 26, 2000. 

Procedure: We calculated generation related gains from FAC Schedule A-6 to ensure the 
Utility complied with the Commission Order. No exceptions were noted. 

Objective: The objective was to determine whether energy payments to qualifying facilities in 
Schedule A-8 are based on the appropriate standard offer or negotiated contract rate. 

Procedures: We prepared a schedule accumulating total monthly KWH and total monthly fuel 
purchases for 2017 as reflected on F AC Schedule A-8 - Energy Payments to Qualifying 
Facilities. We traced all transactions on Schedule A-8 for the months of March and September 
to invoices and supporting documentation. o exceptions were noted. 
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Objectives: The objectives were to determine whether the amounts of gas storage expense 
recovered through the FAC for the gas storage facility tor 2017 were calculated correctly and 
payments were made in accordance with the applicable contracts. 

Procedures: We prepared a schedule for natural gas transportation and storage expense for 
2017. We traced a sample of the transportation and storage expenses in the F AC Filing to 
supporting invoices and vendor contracts. No exceptions were noted. 

Inventory 
Objective: The objective was to determine whether adjustments made to coal inventory due to 
the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-1997-
0359-FOF-EI, issued March 31 , 1997. 

Procedure: We reviewed all documentation that supports the Utility ' s aerial survey calculations 
and recorded adjustments to coal inventory balances to determine compliance with the 
requirements of Order No.PSC-1997-0359-FOF-EI. No exceptions were noted. 

Other 

Objectives: The objectives were to review and verify payments made under the waterborne and 
rail transportation contracts. 

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the 
contract rates to our sample ofthe Utility's coal fuel expense and reconciled the contract rates to 
the invoices selected in our sample. No exceptions were noted. 

Objective: The objective was to determine whether vendor rebates and refunds were credited by 
the Utility to its recoverable fuel costs. 

Procedures: We obtained a summary of all 2017 refunds and demurrages. We traced all 
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted. 

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and 
unavailable hours for the Generating Performance Factor (GPIF) units as shown on the annual 
GPIF Filing with source documents and trace the differences to source documents. 

Procedures: We obtained the Actual Unit Performance Data Forms for January - December 
2017 from the GPIF Filing. We reconciled service hours, reserve shutdown hours and 
unavailable hours to the GPIF Filing using the Generating Data System for Bartow, Crystal 
River 4 and 5, Hines I, 2, 3, and 4. No exceptions were noted. 

Objective: The objective was to reconcile the monthly coal and oil purchases reflected on 
Florida Public Service Commission (FPSC) Form 423 with the Schedule A-5 , general ledger, 
vendor contract and source documentation. 

3 



Procedures: We reconciled the FPSC Form 423 for 2017 to the supporting Schedule A-5 of the 
Utility's F AC Filing. We reconciled the vo lumes, invoice price and transportation charges 
reflected on Form 423 to the supporting documentation obtained in conjunction with our sample 
of coal and oil fuel expense. No exceptions were noted. 

True-Up 

Objective: The objective was to determine whether the Utility's True-Up and Interest Provision 
as filed on F AC Schedule A-2 was properly calculated. 

Procedures: We traced the December 3 1, 2016, True-Up Provision to the Commission 
Order. We recalculated the True-Up and Interest Provision amounts as of December 31, 2017, 
using the Commission approved beginning balance as of December 31, 2016, the Financial 
Commercial Paper rates, and the 20 17 F AC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perfonn an analytical review of the Utility's FAC revenues and 
expenses to determine whether there were any material changes or inconsistencies in 20 17 from 
prevtous years. 

Procedure: We compared 20 17 revenues and expenses to 20 16 and 20 15. No differences 
requiring follow-up investigation were noted. 
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Audit Findings 

None 
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Exhibits 

Exhibit 1: True-Up 

I DUKE ENERGY FLORIDA 
CALCULATION OF TRUE-UP AND INTEREST PROVISION 

DECEMBER 2017 

I CURREN T MONTH YEAR TO DATE 

'A 

ACTUAL ESTIMATED DIFFERENCE PERCENT ACTUAL ESTI'"'ATED DIFF ERENCE PERCENT 

FUEL COSTS ANO NETPQINER TRANSACTlCNS 

FUEL COST Of SYSTEM "-ETGENERATION S86219 596 103 562549 1517.342.953) (168) s 1.255 557 454 11 221 838538 S33 718i16 28 

" COAL CAR SALE 0 0 00 (4 2.3031 0 (42303) 00 
fUEl COST Of P~R SOlO (1739$) (153.818) 136423 (837) (2.729825) (2.516.281) (2135441 •• 

2• GAJ14 ON PO'h£R SALES 1122) (37 441 ) 37219 199•1 (887370) (612488) (27.CS82) ... 
FUEL COST Of Pl)qCHA.SEO PO/IlEA 6228677 1 323.798 4904 681 3705 139832913 73811328 e6021.587 ... 

3o ENERGYPAWENTS TOOUALFYhG FACt.ITES 12800931 12408.768 192112 •• 145903025 140596014 5307.011 38 
ElliERGYCOSTOF ECONOMY PURCHASES 258603 211115 (12.512) (46) 9421180 4411$.t9 5_003~1 U33 

TOTAL FUEL & hET P~R TRANSACTlONS 105290188 117.37.Cifi9 (12084 770) (103) 1_547 OS5_08.c 1 437 534 758 109.520_326 76 
AOJUS':'JJ.ENTS TO '"lJIEL COST .. F"UEL COST Of STRA TFED SALES (1 i77 064) (1 607.2901 (36977.C) 230 (36538.531) (23804 974) (12733557) 535 

•• OTI-IER·JVRISDCTO"'!A l AOJUSWENTS (we de:a•loelow) J448H9) (C48.969) 00 30U 483 0 3014 483 00 
6e OTHER PRIOR PEROO AOJUSTVEt..'l 0 00 0 00 

ADJUSTED TOTA-l FUEL & NET P~ TRt..S S102M4166 S115767,67i (512903513) (112) $1.513531.036 11 413 729.784 $99801.251 7 1 

"00lt-101! Of TAt. Of lN 6fl ASOVf 
MP(CTION ._ f'lEl A"""'Y$1$ MEPOATS f.IVI•ol1ru'e POO'IOQt>) $0 so $0 so so so 
NiA·NoiiiUd 0 0 0 0 0 0 
I.H'Iff-urTY Of' 1'\.0RC\A $~AM Rt:VEMJIE AU.OCA T10N ~-POfi~Q!1 120 0 120 8.1 10 0 8,110 
K-A·NOIVIIed 0 0 0 0 
TAN!( 80T'IOM AONSTMI!HT 0 0 (574531) (574,531} 
-.ERIAl SLI!W!Y lo.OJUS '!MI!HT 1C0111 Pit.) (449,689} 0 (.C49,689) 3 .524.567 3,524 SS7 
Nr A • N<liVIIed 0 0 0 0 

0 0 0 
o..tvl,,ou.,D•~dOQftiJ~ 0 0 0 
,... .... NC!Iut.ed 0 0 

I 

'*T M(1l" S!T'IU: ... (HT 56_336 56330 
0 0 0 o---.... ~_ ... _1 0 0 0 

SUBTOTAL LJ\E BbSHOY\I'.lABOVE ($448969) so (SU8969) 53014483 so $3014483 

I • KM-1 SALES 

I. JURISDCTlO""-L SAlES 2.7&& 298 556 2.i21 .cS,. 337 (155.155.781) (5 3 ) 38 024 012 8SO 39 214 035 94& (l.1900130e&) (30) 
NON JUFUSOCT'()OI.At (V'MOLESALE) SALES 20112154 17431$000 2&76.15.c ... 256168-'05 210449000 45.711~ 405 211 
TOTAL SALES 27&6410.710 2 938 8acl.337 (152 479627) (52) 38280181.265 39 424 484 946 (1,144 303&81) (19) 
JUR.CSDC T10ML SALES% Of TOTAL SALES 0928 .... (0 13) (0 1) .. 33 .. ., (01 4) tot) 
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Exhibit 1 ( cont'd) 
DUKE ENERGY flORIDA 

CALCULATK>~ Of TAUE..UP A~D I'TERE ST PROVISION 
DECEMBER 2017 

C URRENT flO' TH YEAR TO DATE 

ACTUAL ESfi,..,ATEO DIFfERENCE PERCENT ACTUA L ESTI,..ATED DIHERENCE PERCENT 

'c TRUE UP' CALCUlA TON 

I 
JUAISOICTiO'-'L FUEL REVENUE $99,770.028 $106924 200 ($7.15<,173) (67) $1.382.363 •62 S1 .A35219.912 ($52.85G,.C~) (37) 
ADJUSTMENTS 0 0 00 0 0 0 00 

>• TRUE UP PROV~ON (2184,805) (2 184 808, 3 00 (26 217.663) (26,217 643) 00 

>• INCENTfiiE P ROVISION (187952) 1187949) (3) 00 (2255 421) (2255421) 00 
3 TOTAL JURISOICTONAL FUEL REVE NUE 97397271 104 551 .4() (7 154 173) (68) I 353 890.378 1<11067-<6828 (52856 450) (3 8) 

AOJ TOTAL FUEL I. NET P'NR TANS (lf\IE A7) 102864166 , 15 767 679 (12 903 513) (112) 1.513 531.036 1413729784 99801251 , 
JURISDICTIONAL SALES,. Of TOT SALES (LNE 94) 99:>8 .... (0 l3) (01) 000 9lii.C7 (99 H ) (1000) 
JURCSOICTIONAL FUEL & NETP~R TRANSACTIONS 

(LNE C4 " lr4E C:S " 1 00112l0SS MUl TPLIER) 102237 922 115 13068~ (l2892761) (l12) 1.5()(8&4710 t ~oe:.u8 ~:st 98134.~9 70 
TRUE UP PROVISOO., FOq THE MONTri OVE~UNOERI 

COLLeCTION (liNE C3 ·C6) (4 8~0652) (10.579 240) 5.738 589 (5"' 2) (1:50.994.332) (1 623) (1509SI2.710) 9304 8300 
INTEREST PROVISON FOI'I THE ~Ot.'ll-4 (lNE 010) (247 82i) '299 (2"'9.127) (191857) (1.712138) (44 OGOl 11 sae.on) 3.7859 
TRUE UP & NTER:EST PROVISIOO., BEG 0~"" VO~Tr!PEQIOO (208698 305) 8.347 451 (217 043 757) 0.6001) {85.11 1.174) {26 217 663) (58 893.51 I ) , ,. 

10 TRUE uP COlLECTED CREFUf'.OEO} 2184ao5 2.184808 (3) 00 26.217.663 26 217 863 0 00 

" EN() Of PEROO TOTAl t.ET TRUE UP (LINES C7 • C8 • C9 • CIO) (21 1 59i981) (~5683) (211.554.2981 463091 7 (211.599981) (45683) (21 1 :ss-e 2i8) ~&3091 7 
12 OTHER 0 0 

13 ENO Of PEROO TOTAL t.ET TR~ lJP 

I (LNESC11 • C12) ($211599981 ) (45683) (211.5S.:.29e) "'630917 ($211599981) (456831 (211 SS4 298) 4630917 
I 

,o NTEREST PROVISK:>"'l 

BEGNNNG TRUE UP (lNE C9) (S208696 3015) N/A 

Et.ONG TRUE UP Cl""ES C7 • C9 • CIO • C12) (211 352153) N'A 

TOTAL OF' 8EGINNI\G & ENDING TRUE UP (420048 459) N/A NOT 
AVERAGE TRUE UP (SD'Ii Of LNE 03) (210.024 229) NIA 

INTEREST RATE· F~ST OAYOf REPORTIIIG MONTH 1>50 N/A 

INTEREST RATE · F~ST OAYOF SUBSEQUENT MONTH 1580 NIA 

7 TOT ... L (LINE 05 • LINE 06) 2830 NIA 

I: AVERAGE N TEREST RATE (50% OF lNE 07) I 415 NIA 

fiONTHlYAVERAGE NTEREST AATE (LNE 08112) 0118 NIA 

ho NTEREST PROVISION !Lt.E 0 -C • LNE 091 1$247 !2i) NIA 
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