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Purpose 

To: Florida Public Service Commission 

We have perfom1ed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 18, 
2018. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Duke Energy Florida, LLC in support of its 2017 filing for the Capacity 
Cost Recovery Clause in Docket No. 2018000 l -EI. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. The report is intended only 
for intemal Commission use. 



Objectives and Procedures 

General 

Definitions 

Utility refers to Duke Energy Florida, LLC. 
CCRC refers to the Capacity Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2017, through December 31, 2017, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We reconciled the 2017 filing to the Utility' s monthly CCRC Revenue Reports. 
We recalculated the 2017 capacity revenues for the months of January through December by 
multiplying KWH sales by the CCRC factors. A random sampling of residential and commercial 
customers' bills were recalculated to verify the use of the correct tariff rates in the 
Environmental Cost Recovery Clause Audit in Docket No. 20 180007-EI. No exceptions were 
noted. 

Transmission Revenues 

Objective: The objective was to determine whether Transmission Revenues derived from the 
non-separated, non-energy broker network, wholesale energy sales were credited to the CCRC 
per Commission Order No. PSC-1999-2512-FOF -EI. 

Procedure: We traced the wholesale Transmission Revenues that are derived from the non
separated, non-energy broker network, from the Utility's books to the CCRC filing. No 
exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on the Utility' s filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the CCRC. 
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Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expense invoices for testing for the months of March, May, July, September 
and November 2017. The source documentation for the selected items was reviewed to ensure 
the expense was related to the CCRC and that the expense was charged to the correct accounts. 
No exceptions were noted. 

Purchase Power Contracts 

Objective: The objective was to determine whether the invoices for the capacity purchase 
amounts are in accordance with the terms and conditions of the contract. 

Procedures: We reviewed Orange Cogen Limited, Pasco County Resource Recovery, Pinellas 
County Resource Recovery, and Polk Power Partners purchased power contracts that were in 
effect during 2017. We traced the purchase power contract rates and terms between the Utility 
and the qualifying facilities to the capacity payment calculations for March, May, July, 
September and November 2017. No exceptions were noted. 

Incremental Security Cost 

Objective: The objective was to determine whether the security costs recovered are incremental 
to the security costs recovered in base rates. 

Procedure: We reviewed the general ledger account detail for vendors charging security costs 
to the Utility. No security costs were included in the CCRC. No exceptions were noted. 

True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed was 
properly calculated. 

Procedures: We traced the December 31, 2016, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2017, using the 
Commission approved beginning balance as of December 31, 2016, the Financial Commercial 
Paper rates and the 2017 CCRC revenues and costs. No exceptions were noted. 

Analytical Procedures 

Objective: The objective was to perform an analytical review of the Utility's CCRC revenues 
and expenses to determine if there were any material changes or inconsistencies from prior years. 

Procedures: We compared 2017 to 2016 and 2015 revenues and expenses. We requested 
explanations from the Utility for significant variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

Bue Product ion Leve l Caf:?'ACIIy Cos ts 
Orange Cogen (ORAr-aco) 

3 ()lando Cogen l.irn'led (OR..ACOGL) 
Pas eo Coul'lfy RHoulte Recovery (PASCOl.HT) 
R.nelas Coonty Retource Rte:t~Yery (FN:OtNT) 

R:liltPower Pa~s LP (M.l..BERRVIROYSTm) 
7 \'\'heelabtatOI' ~Enesgy . he (RI)G(GfN) 

l6E<oGon 
CatpneOsp~ 

10 Subtotal· Base levet C.I»C«y Costs 
1 t ~se Ptoduebon »•dlc:bon81 Responslb!My 
12 Base Level JuttSdlcllOnal c.p&e(V Costs 

13 Intermediate Product ion Level Cagac•I Y Cost s 
1.4 Southcfn Fr antlln 
15 Schedule HCipKity Sales· N$0., RCD& Ta181hi!IS$ee 
16 Subtotal- lntenMdiate Level C.paerty Costs 
17 rlter~<iate Ptodocbon Junsdlctof\al Respons•t«t 
18 nteur'Ccbte Level Juus<kttof'lal C.oaclty Costs 

19 Peak ing Produchon La vel C!_pac•l y Costs 
20 Shody-
21 Va~h(NSGI 

22 Olhe• 
23 Subt<Ut • Pta!Qng Level C.PtCity Costs 
2• Pl!!a»ng AoooebOn Jut•diCtiOOIII Responabllty 
25 Peaking level Jur•ckiiOMI c.p.c~ty Co&ts 

26 Other Cae;ac::ity Cosh 
27 Retat 'Mleellng 
28 ~ Secooo AmcOOrMnt ' 
29 Batcn-19 1'.\Jc~lill f1,1ct 1 

30 ASC ServiCrng Fees J 

31 Tota Other C.p.clty Costs 

32 Tot~ Capac ity Costs ( Line 12• 16+25-+31) 

33 t-.\lcteat Cos.t AocovcHy Claun 
34 CR3 Upr•:e Costs 
3~ lot~ Recoverable ~c;;leoar Costs 
38 
37 ISFSI Revenue Requireme nt ' 

38 Total Recov Cap.Krt y & Nuc;;~ar Co~ts Cline 32+35-o-37) 

39 Capaci1y Rovenuu; 
40 Capacr:y Cost Recovery Revenuea (net oltax ) 
41 ~101 ~~~od Truo-U> Aov1110n 0\toii(Lnder) Recovery 
42 Current Pt!ood OCR Revenuot (net oltax) 

43 True. Up Provisfon 
44 True-~ AoviStOn · 0\teri(U'Idef) Recov (l.l"le 42·38) 
45 ~!crest PtoviSIOt'l for 11\e Uon!l'l 

46 Current Otcle Galant• • O>.t..-"U'Iderl 

47 Re~r ~IO<l ~nee· Oolet"l.hder) Recoveted 
48 RIOI' PeriOd Curn.Abve True-'-4?ColeetedltRelunde<f) 
49 PtiOI' ~IOd True-up !Wine:• • Oooeri{Undol) 

50 Net Capxity l rue·up Over i(Undet ) (Line 46 .. 49) 

JAN ""' MAR 

5 ,071 ,564 5,071 ,564 5,071 564 
5 102.80< 5 102.804 5,102.804 
1784 800 1.784 800 1.784800 
4 248600 4.248600 4 248600 
6.733688 6.656_139 6.675.150 

61:6573 648SI24 
0 

Exhibits 

OJir.e Enefgy Floflda LLC 

Capacrry Cost Recovery Oavse 
c.att~a1:10n of Actuallrue-U> 

January 2017. D:-eent>er 2017 

Affi MAY ...... .1\.l_ AlXl SB'T OCT """' 00:: 

5 071,564 5,071,564 5071.56.4 5.071,564 5071_564 5.071,564 5,071.564 5.071,56-1 50715611 60_858_765 
5.102 804 5.089 383 5.094,138 5,096,530 5 099 746 5,097.899 4.988,662 s 015.745 5.023.523 60~16 840 
1.784 800 1.784 800 1.784 800 1.784.600 1.7&4 800 1.784 800 1.7&4 800 1 784 800 1.784 800 2lA17.600 
4,248MO 4 248 600 4 248800 4 248600 4 248600 4 248600 4 248600 4 ,48600 4 248600 '>0983:100 
6.669.159 6.662.563 6.SKJO 122 6 965675 61165675 6 965675 6.965.675 6.9G5675 6.965675 82091 .070 

755.868 8_95g 300 
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