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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 10,2018. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Peoples Gas System in support of its 2017 filing for the Purchased Gas Cost 
Recovery Clause in Docket No. 20180003-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. The report is intended only 
for internal Commission use. 



Objectives and Procedures 

General 

Definitions 

Utility refers to the Peoples Gas System. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January I , 
2017, through December 31,2017, and whether the Utility applied the Commission approved 
cost recovery factor to actual therms sales. 

Procedures: We traced revenues reported on the 2017 filing to the Uti lity's general ledger and 
the monthly revenue reports. A random sample of residential and commercial customers ' bill s 
was performed by rate class in the Gas Conservation Cost Recovery Clause audit in Docket No. 
20 180003-GU to verify that the correct tariff rates were used. We traced unbilled revenues to 
the revenue summary report. No exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on Schedule A-2 of the Utility's filing were supported by sufficient 
documentation and that the expenses are appropriately recovered through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We selected a 
sample of 16 O&M expenses for the months of March, June, and September 2017 and traced 
these to source documentation to ensure that the expenses were supported by sufficient 
documentation and that the expenses were appropriately recoverable through the PGA. No 
exceptions were noted. 
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True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31 , 2016, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2017, using the 
Commission approved beginning balance as of December 31, 2016, the Non-Financial 
Commercial Paper rates, and the 2017 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA revenues and 
expenses to determine whether there were any material changes or inconsistencies from the prior 
years. 

Procedures: We compared 2017 to 2016, and 2015 revenues and expenses. Variances were 
insignificant. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: PEOPLES CAS SYSTEN CAt.CUl.ATION OF TRUE .UP M iD INTERES T PROVISIOt. SCWEOUL.E A-2 

FOR THE PERIOD OF : ,J;:,.nu.:Jry·11 nuougtl DKtm~r·IT l';,~e1 ot 1 

CURRENT MONTH: NOVEMBER 2017 PER IOD TO DATE 

ACTUAL ESTIMATE DIFFERENCE ACTUAL ESTIMATE DIFFER ENCE 

AMOUNT .• A.MOUNT ,. 
TAUE..UP C ALCULATION 

1 PURCHASED G.l.S COST (A· 1, LINES 4·13 1 Si,i2U3t 212,232 ($5.344,50'} ($22.4757( $U.1tU i3 S17. &.91i,ii1 ($i7,,5,2121 (S:U4U7 
2 TRANSPORTATION COST (A·1 , LINES 1+2+3•,+-i·T-I ·i t i ,31UU '.211,127 (3J.6U} ($0 .00535) U4,130.359 $~.245 ,452 (IU,UI) (0.01"21 
3 TOTAL ,. 12 ,942.257 li,U4,1S5 (i.371.091} j$0,,,,, S139.3Z2. 3::!3 $70.142.142 tli ... I0 .111) (O.ti6U) 
4 FUEL REVEHUES ,. 11.7J2,773 i ,5U,1S5 j5.1i l .il4) ($0 .11740) S133,1i0i.491 $70842.142 (U ,7IA,J49) fO.USn) 

(NU OF REVENU E TAX} 
S TR:UE·UP' I'UIIUNDI(COLI.ECTION) SO,SST SO,SST 0 so.ooooo SU6.127 5596.127 0 0.00000 
6 F UEL REVENUE APPUCABI.E TO PERIOD ' 2C 11.123.~~0 US4,71i fS,1U,6 t4J !S0.7iiil $134.102.511 S71.131.2it (6%.7~.349) f0.17JSJ) 

(UNE 4 (+ or·) LINE 6) 
1 TRUE .UP PROVIS ION ·THIS PERIOD (1, 111.927} t0,6S~ I ,ZOt,4 5.: 113.)5iOS (S-4.711.706) SIU .127 5.716.133 U3106 

(UNE 6 · LINE 3) 
I I~TERE$T PROV\$10N·THI$ PERIOD (:l1 ) !Uti) (741) 2, 1.37 ($2.85)231 S12..!t1 11&,102 3.511 0 .2110. 
& 8EG!NNING OF PERIOD TRUE·UP AllO SA I 6A (7.293.431 (7 52.1\6) 1.$41,322 (S2.0.:i.32J $2 ,176,661 U ,U I ,l$0 6&1.-tll 0 .2JI4J 

INTERE.ST 
10 TR UE .UP COLLECTE D O R (REFUNDED) (90,5511 (10.557 ) $0.¢0000 (S.$,6 .127 ($916.12 7) 0.00000 

{REVERU OF LI"'E 5) 
10;~ OVER EARNINGS REFUND 0 0 0 $0.00000 so .. 0.0000 0 
11 TO TAL ESTI.\CT TRUE·UP l7+S+I•t0+10.1J I ~.SOUOI (75UU) 2.75:.143 (S3.65662 i$3,526,573 12,174.2 52 6,400,124 2.22615 
11ol REFUND$ FROM PIP ELINE 0 0 $0.00000 S20.7C6 10 (20,766) 0.000\1 0 

12 AOJ TOTAL EST/ACT TRUE-4.1P 111+11.l: .. U .SQUOS) 752,165 2. 7SU43 3.65662 U .505.101 S2.17-1.252 S2.75U .t.3 SO.S577S 
INTEREST PROVISlON 

13 BEGIN NINO TRUE•UP ANO C%.2$3,4 31] (152,1 " ' 1.5A 1,322 (2 .0032) • 1r line 5 Is " refund .ldd 10 lint .a 
tNTf~EST P ROVISION (') tiline 5 15 " eolltCIIon 1 ) subtt.lCI trcm hnt 4 

14 ENDING TRUE·UP BEFORE (3.~02.122 t752,11$) 2.750,106 tl.65742 
INTEREST (13+7·5+10.l+11.1J 

15 TOTAL (13+141 (6,71'-35t) p ,604,231) 4,2,2.1U (2.15331 ) 
16 AVE"RAGE (SO% OF 15] (2,1$1.180) (7S2,11i) 2.14 5.0$4 (2.1.53~7) 

17 INTEREST RATE · FIRST U4 '" 0 0.00000 
CAY OF MONTH 

11 INTEREST RATE· FIRST JA 1.:!5 1.25 0.00000 
OAY OF SUBSEQUENT MONTH 

It TOTALI17+11) 2.3!0 2.3, 0 0.00000 
20 AVERAGE (50% OF !!)) 1.1t5 1.1U 0.00000 

;; ~~i~i~ =~~s7~~2~;:2~onth~) ().011~1 0.0!158 0.00000 
(S2.1" S14t S2. 137 SU5323J 
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