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Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of
this memo and the audit report. If the Utility desires to file a response to the audit report, it
should send a response to the Office of Comm1s31on Clerk. There are no confidential work
papers associated with this audit.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 10, 2018. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida City Gas in support of its 2017 filing for the Purchased Gas Cost Recovery
Clause in Docket No. 20180003-GU. :

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Florida City Gas.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the therms sold for the period January 1, 2017,
through December 31, 2017, and whether the Utility applied the Commission approved cost
recovery factor to actual therm sales for the PGA.

Procedures: We traced revenues reported on the 2017 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a random sample of residential and commercial
customers® bills and recalculated each to verify the use of the correct tariff rate. We traced
unbilled revenues to the revenue summary report. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expenses listed on Schedule A-2 of the Utility’s filing were supported by sufficient
documentation and that the expenses are appropriately recoverable through the PGA.

Procedures: We traced expenses reported from the filing to the general ledger. We traced a
random sample of O&M Expenses to source documentation to ensure the expenses were
supported by sufficient documentation and that the expenses were appropriately recoverable
through the PGA. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2016, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2017, using the
Commission approved beginning balance as of December 31, 2016, the Non-Financial
Commercial Paper rates, and the 2017 PGA revenues and costs. No exceptions were noted.



Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2017 to 2016 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required.



Audit Findings

None



Exhibit

. *
Exhibit 1: True-Up
COMPANY: CALCULATION OF TRUE-UP AMOUNT SCHEDULE E2
FLORIDA CITY GAS (REVISED FORM ¥24/19)
FOR THE CURRENT PERIOD: JANUARY 2016  Through DECEMBER 2016
ACTUAL REVISED PROJECTIONS TOTAL
JAN FEB !AR APR MAY JLN JUL AUG SEP OCT NOV OE_(_: PERIOD
TRUE-UP CALCULATION
1 PURCHASED GAS COST s119485¢ | sesapns| ss170s3| serees2| sassoe)  seorace| ssssees|  sesdnoe|  sseese2 $1.069648 |  $1,299.506 $1.523.928 | $10,882.089
2 TRANSPORTATION COST s120082| $1263441| S1L304620| sos2e0se| SIS1470| sSendfel|  SEOLOM4 | SI0LEEE|  goa240 so91707|  s148708 $£1.291.298 | $11.960.000
3 TOTAL COST $2,333,608 $2,147 476 $2.121,679 $1,577,608 $1,106.498 $1,148,570 $1,227,039 81895972 $1,649,329 &.081.3‘55 $2,648,614 $2,015.224 | 522852878
4 FUEL REVENUES (Net of Revenue Tax) $1.902913 $2,188.143 $1,765333 $1442.279 $1,427,080 $1,238,256 $1,190412 $1,695,436 $1,648,792 $2,080,748 $2,647.938 I $2.014,552 | $22,151.881
4a Under-recovery® 0 0 50 2 s0| EM07an) (s3m3220) ss2117]  morzosm|  (SLOSZLR4)  (52.320201)
4b ADJUSTED NET FUEL REVENUES * $3.902,913 2,168,143 $1,785333 $1.442218 $1,427,050 $1,238.258 $1,160412 $1,354,695 $1,315.5T $1.468.632 $1,670846 $1.857,428 | $18.831.511
§ TRUE-UP (COLLECTED) OR REFUNDED 846272 246372 sw2|  seIn 46312 $48.182 3484082 $45.182 546,102 |  $555518
6 FUEL REVENUE APPLICABLE TO PERIOD $1,049,285 $2,244, 518 81,811,705 $1,488,651 $1473432 $1,284 828 $1,238,784 $1.400878 $1.381.754 $1.514814 $1.717.030 $1.9503611| $19337.087
(UNE4 (+or-) LINE §)
7 TRUELP uP:EOVlstON -THIS PERIOD (ssee321)|  soros0| (snogr4)|  (ssaesT)) 366834 $136.050 $9745| (s205094)  (S287.878) (5566,541) (5931,554) (LO11613)]  ($,455.892)
UNE 8- LINE 3)
8 INTEREST PROVISION-THIS PERIQD {21) s $210 218 $149 Q5 $620 8603 $536 $438 $300 $68 (s229) $3,854
8a ADJUST PRIGR MONTHS' INTEREST
8 BEGINNING OF PERIOD TRUE-UP AND s1534008|  sooasi| sessasa|  ssomazs|  s4se14s| s1954564 | s2044882| s2003843) $1.663.102 $1.334,763 sT23% (s255338)] 81,534,868
INTEREST
10 TRUG-UP Ecg;.lﬁ&%n OR (REFUNDED) wosr2]  ssarn|  sesra) s sestn| seeaT2) (a2 (48482 (348.162) (848,182) (548,182) (#46.182)]  ($555.516)
100 ADJUSTMENTS (o ) $0 $0 0 $0 $0 $0 8 $0 8 S0 $0 $0 $0
105 0SS 50% MARGIN SHARING 0 0 0 s0| $1,169.482 0 0 $0 $0 $0 0 0| st.1es482
11 TOTAL ESTMMATEIVACTUAL TRUE-UP $904,518 $355,453 $599,325 $484,1458 81,854,584 $2,044 562 $2,008,643 $1,668,102 $1.34.782 $722,369 ($255,339)| ($1.313353)| ($1.313,383)
'+8+9+10+102+10b] 5
Hmmmm
12 BEGINNING TRUE-UP AND s1534068 | 5904516 |  sessAsa|  ssooa2s|  sesanas| 51954584 $2044862| $2008643) 51,668,102 $1,334783 $7223%9 (S255,339)
INTEREST PROVISION (84102)
13 ENDING TRUE-UP BEFORE $904,178 $955,183 $509,107 | ~ 8453996 $1,654,169 $2,044,242 $2 008235 $1,667,568 $1,334345 $722.080 ($255.407)) ($1.313.135)
INTEREST (124100+7-5) .
14 TOTAL (12+13) s240000 | s18506m0| s1s30559| s1083300| s2418334| 3938808 | $4053.096] $3,676409( $3.002447 52,058,842 $486.952 (51.568.473)
15 AVERAGE (50% OF 14) $1,219,522 $829,850 $TT7.280 $531,881 $1,209,167 $1.999.403 $2,026548 $1,638,205 $1,501.224 $1.028421 $233.476 ($784.237)
16 INTEREST RATE - FIRST 0.00340 000340 000350 000320 0.00350 0.00380 0.00360 0.00350 0.00350 0.00350 000350 000350
DAY OF MONTH '
17 INTEREST RATE - FIRST 000340 0.00350 000320 0.00360 0.00380 0.00360 0.00350 0.00350 0.00350 0.00350 0.00350 0.00350
DAY OF SUBSEQUENT MONTH
18 TOTAL (16+17) 0.00630 0.00630 0.00670 0.00680 0.00740 0.00740 0.00710 0.00700 0.00700 0.00700 000700 0.00700
19 AVERAGE (50% OF 18) 0.00340 0.00345 0.00235 0.00340 0.00370 0.00370 0.00388 0.00350 0.00350 0.00350 000350 0.00350
20 MONTHLY AVERAGE (18/12 Months) 0.00028 0.00029 0.00028 0.00028 0.00031 0.00031 0.00030 0.00020 0.00029 0.00029 000028 0.00029
| 21 INTEREST PROVISION (15:20) | zol 28 b 608 =8 43 %0 7] @{
* Underecovery equals the Manthly sties voluma on Scl |






