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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 10, 2018. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2017 filing for the Purchased Gas
Cost Recovery Clause in Docket No. 20180003-GU.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use. '



Obijectives and Procedures

General
Definition

Utility refers to the Florida Public Utilities Company.
PGA refers to the Purchased Gas Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2017, through December 31, 2017, and whether the Utility applied the Commission approved
cost recovery factor to actual therm sales.

Procedures: We traced revenues reported on the 2017 filing to the Utility’s general ledger and
the monthly revenue reports. We selected a random sample of residential and commercial
customers’ bills and recalculated each to verify the correct tariff rate, which were tested in FPUC
Gas Cost Conservation Recovery Clause, Docket 20180004-GU, Audit Control No. 2018-016-1-
3. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on Schedule A-2 of the Utility’s filing was supported by sufficient documentation and that
the expenses are appropriately recoverable through the PGA.

Procedures: We traced expenses reported from the filing to the general ledger. We traced a
random sample of O&M Expenses to source documentation to ensure the expenses were
supported by sufficient documentation and that the expenses were appropriately recoverable
through the PGA. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Schedule A-2 was properly calculated.



Procedures: We traced the December 31, 2016, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2017, using the
Commission approved beginning balance as of December 31, 2016, the Non-Financial
Commercial Paper rates, and the 2017 PGA revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s PGA Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2017 to 2016 revenues and expenses. We requested explanations
from the Utility for significant variances. Explanations provided were sufficient. Further
follow-up was not required. '



Audit Findings

None



Exhibit

: True-Up

Exhibit 1

COMPANY: FLORIDA P! MPA| CALCULATION OF TRUE-UP AND INTEREST PROVISION SCHEDULE A-m
FOR THE PERIOD OF: JANUARY 2017 THROUGH DECEMBER 2017
CURRENT MONTH: DECEMBER YEAR-TO-DATE
ACTUAL ESTIMATE | DIFFERENCE ACTUAL ESTIMATE | DIFFERENCE
L {1) | AMOUNT | % AMOUNT | %
TRUE-UP CALGULATION
Sch. A
Lined,
1 |PURCHASED GAS COST Estmare 772042 [§ 2780328 |$ 1987386 | 720 0016338 |$ 27.658.921 | ¢ 185642583 | 67.4
inctude Sch.
A-1 Line 10
- T - ‘Sch. A1 T N )
2 | TRANSPORTATION COST Lines 1.2.3, 1,333,254 |$ 1097439 |§  (235815) (21.5) 12691088 | 10.288.568 | § (2.402.520)] (23.4)
3 |[TOTAL COST o ""__w 2.106.196 |$ 3,857,767 |S 1751,571 | 454 | 21707426 |$  37.947.489 | § 16.240063 | 428 |
FUEL REVENUES (NET OF
 |REVENUE TAX) B | 2se0007|s 3856967 |s 1318860 | 34 22028073 | 37036580 | § 15008515 | 396
TRUE-UP - (COLLECTED
s RERNDED‘, R _@ramyls  @any|s -| o0 (328.468){ S (328.468)|S -1 o0
o [FUEL REVENUE APPLICABLE TO AddLiness | 2512634 |3 3420594 5 1316960 | 344 22599605 |$ 37808121 |§ 15008516 39.9
7 ;'égggp - OVER(UNDER) - THIS ;"‘“‘"‘” 406438 s (28.173)|s (434, sn) 1542.7 w2170|s (3, sea)|s (1.231.547) 3e20
8 |INTEREST PROVISION -THIS PERIOD Lino 21 764 | 8 669 |'s (95)| (142) 4509 | 5046 | 5 1137 | 201
BEGINNING OF PERIOD TRUE-UP T ar RaR  ann i - ) T arrein | agan |
® |AND INTEREST: overfunder] 485,516 |8 597, 3za s wez| 21 @25.085)|$ 802.451 | 927516 | 1540
TRUE-UP COLLECTED OR Reverse of
10| REFUNDED) les 33 [s . 373 i ] -l oo 328,468 | 28468 (s -] o0
hoa| FLEX RATE REFUND (if applicable) -s -|s -l oo -ls -ls -1 oo
TOTAL ACTUAL/ESTIMATED TRUE-  A¢dUhnes? ' '
11 |UP: overfiunder) 1erav0 900,091 |8  sar,197 |s  (302,894)| (s0.7) 200,001 | $ 597,197 [$  (302.829) (50.7)
MEMO: Unhilled Over-racovery 896,383
Overtfunder)-racovery Book Batance 1.796.474
|_|INTEREST PROVISION
'EEGINNING TRUE-UP AND ;
2 | iNTEREST unes S 465516 |S  597.028 s 131812 | 220
ENDING TRUE-UP BEFORE -Add Ures
1 [ NTEREST eres |S 899327 |s  50es28 i- (soz 780)| (50.8)
14 [TOTAL (12+13) o |s 1964843 |5 1,103,856 |3 (170 937) (14, 3)
15 |AVERAGE qeoftre Is 682422 [§ 608028 S  (85.494) (143)
. |INTEREST RATE - FIRST DAY OF o - T
18 [orh - 0.01200 0.01200 - 00
INTEREST RATE - FIRST DAY OF
17 | SUBSEQUENT MONTH N 001450 ootas0 | - | o0
18 [roTaL A Lines 0.02690 0.02690 - | o0
1 [AVERAGE 3% of Line 0.01345 001345 - o 0
20 [MONTHLY AVERAGE moe. 0.00112 000112 - | oo
2+ |INTEREST PROVISION netsx s 763 | s 669 |3 851 (14.2)
Beginning of penod True-up & Interest (Line 9) comes from the most ﬁyﬁedgiﬁwconmnucm. ¥ we flax down, the beginning of the period

True-up & Interast (Line ©) comes from tho prior pericds ond of period nen tmwp

The prior perog wnte-off wil be the

E4 i wa tex down.

{1) 2016 Projections have been revised to be consislenl with |he August 18th filing





