
GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

July 27,2018 

Electronic Filing 

Ms. Carlotta Stau{fer, Clerk 
Florida Public Service Commission 
2540 Shumard OakBoulevard 
Tallahassee, FL 32399-0'850 

FILED 7/27/2018 
DOCUMENT NO. 04923-2018 
FPSC- COMMISSION CLERK 

Writer's Direct Dial Number: (850) 521-1706 
Writer's E-Mail Address: bkeating@gunster.com 

Re: DOCKET NO. 20170179-GU - Petition for rate increase and approval of depreciation 
study by Florida City Gas. 

Dear Ms. Stauffer: 

In accordance with Article II, paragraph d of the Stipulation and Settlement approved in this docket 
by Order No. PSC-2018-0190-FOF-GU, Florida City Gas submits the enclosed final interim rate 
calculation reflecting under-earnings for the period ended May 31, 2018, of approximately $2.6 
million. 

As always, please don't hesitate to let me know if you have any questions. Thank you for your 
assistance with this filing. 

cc:// (Service List) 

Kind regards, 

Beth Keating 
Gunster, Y oakley tewart, P .A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacks=ville I Miami I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 
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EARNINGS TEST FOR THE 12 MONTHS ENDED MAY 2018 

DOCKET NO. 20170179-GU 

USING THE SAME SCHEDULES AS AN EARNINGS SURVEILLANCE REPORT 

FLORIDA CITY GAS 



I. AVERAGE RATE OF RETURN (JURISDICTIONAL) 

NET OPERATING INCOME (a) 

AVERAGE RATE BASE 

AVERAGERATEOFRETURN 

II. YEAR END RATE BASE (JURISDICTIONAL) 

III. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE (FPSC 

ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(a) 

(a) 

$ 

$ 

$ 

5.30% 

5.69% 

6.07% 

SCHEDULE 1 
FLORIDA CITY GAS 

YEAR END RATE BASE 

May2018 

(I) (2) (3) (4) (5) 

ACTUAL FPSC FPSC PROFORMA PROFORMA 
PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED 

13,487,874 $ (1,320,509) $ 12,167,365 $ 496,101 $ 12,663,466 

199,949,244 $ 47,877,801 $ 247,827,045 $ (12,250,463) $ 235,576,582 

6.75% 4.91% 5.38% 

194,820,289 $ 73,398,950 $ 268,219,239 $ (11,851,101) $ 256,368,138 

IV. EARNED RETURN ON EQUITY (FPSC ADJUSTED BASIS) 

A. INCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 8.16% 

B. EXCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 9.57% 



SCHEDULE 2, PAGE 1 Of 2 
FLORIDA CITY GAS 

AVERAGE RATE OF R.ETURN 

RATE BASE 

M2y2018 

(1) (2) (3) (4) (5) (7) (8) (9) 
PROPERTY Line 

PLANT IN ACCUM. DEPR. & NET PLANT IN HELD FOR NETUfiLJTY TOTAL RATE 
No. SERVICE AMORT. SERVICE FUTURE USE CWIP PLANT WORKING CAPITAL BASE 

1 PER BOOKS s 423,324,546 s 172,187,237 s 251,137,309 s - $ 12,598,577 s 263,735,886 s (63,786,642) s 199,949,244 
2 
3 FPSC ADJUSTMENTS: 

4 GOODWill (26,633,077) - (26,633,077) (26,633,077) (26,633,077) 
5 AGL COMMON PLANT 3,270,277 982,147 2,288,130 2,288,130 2,288,130 
6 AGL PURCHASE PREMIUM 21,656,835 9,444,788 12,212,048 12,212,048 12,212,048 
7 REMOVEAEP - - - - (14,070,200) (14,070,200) 
8 NONUTILITY PLANT - - (20,404) (20,404) 
9 CAPITAL STRUCfURE ADJUSTMENTS - 74,887,488 74,887,488 
10 GAS COST/CONSERVATION/CRA UNDERRECOVERIES - (831,147) (831,147) 
11 NONUTILITY STORAGE 6,548 6,548 
12 PENSION AND TRANSITION COSTS REG. ASSET 38,415 38,415 
13 TOTAL FPSC ADJUSTMENTS s (],705,96~ $ 10.426,935 s (12.132.899) s - s " s (12,132.899) s 60.010,700 s 47,877,801 
14 
15 FPSC ADJUSTED s 421,618,581 s 182,614,172 s 239,004.409 s - s 12,598,577 s 251.602.987 s (3,775,942) s 247,827,045 
16 
17 ADJUSTED FOR FLEX RATE REVENUES s 421,618,581 s 182,614,172 $ 239,004,409 s - s 12,598,577 § 251.!>02,987 s (3,775,942) s 247,827,045 
18 
19 PRO FORMA ADJUSTMENTS: 

20 
21 TOTAL PRO FORMA ADJUSTMENTS s (21,656~~ s (9,444,788) s (12,212,048) s - s - s (12,212,048) $ (38,415) $ (12,250,463) 
22 
23 PRO FORMA ADJUSTED s 399,961_, 746 s t73,1 69,384 s 226,~,362 s ~ s_ ,12,598,57? s 23~J90,939 s (3.814;357) s 235,576,582 



SCHEDULE 2, PAGE 2 OF 2 
FLORIDA CITY GAS 

AVERAGE RAn: OF RETURN 

INCOME STATEMENT 
May:zma 

(I) (2) (3) (4) (5) (6) (7) (8) (9) (10) (II) 
Line i.t\.AZ.OVI.~ ... UC..I'.t..tuu.JI IVl"""" 

OPJ:.R.ATING O&<MGAS THAN INCOME INCOME TAXES INCOME. TAXES INV. TAX CREDIT GAIN/LOSS ON OPERATING NET OPERATING No. RJ:VENUES EXPENSE O&MOTBER DEPR. & AMORT. TAXES CIJRRENT (NEn f!I"En DISPOSmON EXPENSES INCOME 
1 PER. BOOKS $ 88,631,149 $ 26,576,359 S2J,l59,216.38 s 16,679,44) s 7,390,178 s (7,612,385) s 10,749,965 s - $ - s 75,143,274 s )3,4S7,1174 
2 END OF YEAR CUSTOMER REFUND ACCRUAL s - $ - s 3 ADJUSTED BOOI<S s 88,631,149 s 26,576,859 s 21,359,216 s 16,6,9,441 s 7,390,173 s (7,612,385) s 10,749,965 s - s - s 75,143,274 s )3,4S7,1174 4 
5 1'PSC ADJUSTMENTS: 
6 FUEL REVENUES/COSTS (26,709,744) (26,576,859.35) (132,884) (26,709,744) 7 FRANCHISEIGR.OSS RECEIPTI; TAXES (4,679,539) (4,679,539) (4,679,539) ll ECP REVENUE/COSTS (Nets 10 Z<ro) 

9 REMOVEAEP (1,990,347) (927,714) (368,760) (1,296,474) (693,sn) 10 AGL PURCHASE PREMIUM PER AMORT SCHED 721,895 (234,697) 487,198 (487,198) 
11 RECLASS PEN AND OI'EB EXP. TO OPERATING (50.844) 12,886 (37,958) 31.958 12 RECORD EQUITY COMPONENT OF SAFE (NelS to :=o) 

13 ASSOC1A TION DUES (12,764) 4,150 (8,614) 8,614 14 PENSJON AND TRANSmON COSTS REG. ASSET 123,187 (42,992) 80,195 (80,195) 15 EMPLOYEE AcrMTlESICIV!C PARTICIPATION (9,279) 2,881 (6,398) 6,398 16 wreREST SYNCHRONIZATION 112J,13 112213 (11~13) 17 TOTAL 1'PSC ADJUSTMENTS (33,279.629) (26,576,859) (72,8!!) (82,632) (4,81 .. 423) (471.326) (42,992) (l2.059,120) (1.320.509) 18 
19 FPSC ADJUSTED s 55~51~19 s s 21~29 s 16~9~08 s 2~77,754 s (8,083,7))) s 10,706~73 s - s s 43,(184,154 s 1'!,!67,365 20 
21 FLEX RATE REVENUES 
22 ADJUSTED II'OR 

23 FLDC RATE REVENUES s 55.251~19 s s 21.236229 s 16~96,!!08 s 2~77,754 ~~7_11) ~,706,9~ L_ -- s - s 43,084,154 s U,J67,365 24 
25 PRO FOR<A ADJl.JSTMENTS 
26 
27 TOTAL PRO FORMA ADJUSTMENTS - - (845,08l) 305~9 42,222 - (4~101) 49~101 28 
29 PRO FORMA AJ)Jl)STJ:D s 55,251,519 s s 2),286,329 s 15.751,727 s 2,577,754 s (7,777,7Z3) s 10,749,965 s s s 42,588,053 s 12,663,466 



SCHEDULE3 
n.QRJDA CITY GAS 

YEAR END RATE BASE 

RATE BASE 

Moy201S 

(I) (2) (3) (4) (S) (7) (8) (9) 
PROPERTY Line 

PLANT IN ACCUM. DEPR. & NET PLANT IN HELD FOR NET UTILITY WORKING 
No. SERVICE AMORT. SERVICE FUTlJREUSE CWIP PLANT CAPITAL TOTAL RATE BASE 

1 PERBOOKS s 435.;357,757 s 174,809,121 s 260,548,63 7 s - $ 20,007.;317 s 280,555,954 $ (85, 735,665) s 194,820,289 2 
3 FP5C ADJUSTMENTS: 

4 GOODWILL (26,633,077) - (26,633,077) (26,633,077) (26,633,077) 
5 AGL COMMON PLANT 3,554,787 1,430,431 2,124,356 2,124,356 2,124,356 
6 AGL ACQUlSffiON ADJ. PER AMORT SCHEDULE 21,656,835 9,805,735 11,851,101 11,851,101 11,851,101 
7 REMOVEAEP - - - (13,893,441) (13,893,441) 

10 CAPITAL STRUCIURE ADJUSTMENTS - I 00,803,921 100,803,921 
11 GAS COST/CONSERVAT!ON/CRA UNDERRECOVERlES (852,634) (852,634) 
14 NONUTILITY STORAGE 

(1.276) (1,276) 15 TOTAL FPSC ADJUSTMENTS !J,42l,45~ 11.236,166 !12,657 ,620) - - (12,657,620) 86,056,570 73,398,.950 16 
17 FPSC ADJUSTED s 433.936,303 s 18!?z045,286 $ 24718911016 s $ 20:007~17 s 267.ll98.333 $ 320,.905 s 268.219.239 18 
19 PRO J;'ORMA.AJUUSTMENTS: 

20 
21 TOTAL PRO FORMA ADJUSTMENTS s Q 1.656.,835) s (9,li05.73S) $ (11.ll5l,IOI) S - s - s (11,85],101) s - $ (11,851,101) 
22 
23 PRO J;'ORMA ADJUSTED s 412.279,467 $ 176.239,552 $ 236,039.916 s - $ 20,007,317 $ 256,047,233 s 320.905 s 256.368.138 



FLORIDA CITY CAS 

CAPITAL STRUCTDR.I 
fPSC ADJUS1ED BASIS 

M-,.2018 

ADJUSTMENTS LOWPOINT 

SCHEDtn.E4 

MmPOJNT IDCHPOIHT' 

Line COMPANY ADJVSTMINTS TO COST WEICin'ED COST RATE. W£1CH1ED COST RATE WEICfiTE 
COST(%} (%} COST(%) ~ OCOST(%) 

No. AVERAGE PER.BOOKS RAno INVESTOR.CAPrTA.L ADJUSTED SPEC!nC PROJtATA ADJtJSTED RATlO(%} . RATE(%) 
I DlVISIONALCAPITAL s 102.Q15,876 37.14% s 5,894,671 s 107,970,554 s (13.190,898) s 94,779,656 3&l4% 9,19% 3_51% 1019% 

,_ 
1U9% '-""" 2 

3 LONG TERM DEBT 
4 
5 SHORT TERM DEBT 

6 
7 PREFERRED STOCK 

8 
9 CUSTOMER DEI'OSll'S 

10 
11 TAX CREDITS -ZERO COST 

u 
13 TAX CRE.Drrs- WEIGffiE) COST 

14 

97.m:J67 

24,989,411 

3,548.82S 

15 ACC DEF INC TAXES-ZERO COST 46..349..2AS 

16 TOTAL S 174,83£,732 

17 

18 

19 ___ Y!AR.END -- _ _!_~~~ 

20 DIVISIONALCAPITAL S 113,136,490 

21 
22 LONGTERMDEBT 

23 

24 SHORTTERMDEBT 

25 
26 PREFERitED STOCK 

27 

28 CUSTOMER DEPOSITS 

29 

30 TAX CREDITS -ZERO COST 

31 

32 TAX CREDITS- WEIGHI'ED COST 

33 

81,683.799 

4:5,757.760 

3.336.055 

34 ACC DEF INC TAXES-ZER.O COST ___ 51 710.106 

3S TOTAL S :HS.6l4Jl0 

36 

37 

AV[RACE EXCLUDINGAGLACQ 
38 AD.l & REG. ASSETS 

39 DIVISlONAL CAPITAL 

40 

41 LONG TERM DEBT 

42 

43 SHORT'IEtMDEBT 

44 
45 PREFERRED STOCK 

46 

47 CUSTOMER DEPOSITS 

48 

49 TAX CREDITS- ZERO COST 

50 

51 TAXCREDITS-WEJGHIEDCOST 

52 

53 ACC OEF INC TAXES-ZERO COST 

54 TOTAL 

PERBOOXS 

IO:Z,07S,876 

97,'17];367 

24,989,411 

3_548.828 

46,.349,248 

Z7-4,8J&,732 

3561% 2.143,1S4 100,016,521 

·-- (3,031,832) 16,951.579 

000% 

1.29% 3_540.828 

0.00% 

0,00% 

16.!7o/. 46.349..2A.S 471.352 

.!.!!!!!!"~ s (1) s 214.836,731 s 471.352 s 

AD.n.JSTM!NTS 

COMPM.'l' ADJVSTMENTSTO 

(12.219.144) '17,797,377 

(2.010.996) 14,380.S8l 

3.548.828 

46,!20.6o1 

~ s 147,.!27,045 

3!1.43% 

·--
0.00% 

l4J% 

0,00% 

0,00% 

..!!!.,9% 

,!!!LOO% 

461% 

Z..Ol% 

O,OO'Y• 

'--'"' 
O.OO'l> 

000% 

000>1 

1.63% 

0_12% 

O.C>l% 

0.0<% 

0.00% 

0.00>1 

22' 
2"-

LOWPOINT 

461% 

2.01% 

0.00% 

'-"" 

0.00% 

0.00% 

000% 

MJDPOINT 

Ul~ 

0.12% 

0.00% 

QO<% 

Q(J()% 

0,00% 

2..!!!!" 
~ 

4,61% 

2.0l'K 

0.00% 

2.73% 

0,00% 

0,00% 

0.00>1 

1.63% 

IU2% 

0.00% 

OJ)I:'Mo 

0.,00% 

0-00% 

~ 

!:!!:!% 

HICHPO[NT 

COST WEIGHTED COST RATE WEICHT.ED COST RATE WEJCH1E 
RATIO lNVl:STOR. CA..Pfi'A.L ADJUSTED SPECIFIC PRO RATA ADJUSTED RATIO® ~~~~_®.._DCOSTC.C.> 

3827% s 2,340,973 s 11:5,477,463 (13)57.765) • 10l,ll9,698 31.01% 9.19% 350% IGJ9% 3.83% IU9% 426% 

27.63% 25,2S6,608 106,970,407 

"-""' (27.627,$32.) IS.130,l7S 

000% 

1..13% 3,336,05:5 

0.00% 

0-00% 

17.49% 5 I 710 106 

~% S (!) S 2:?5.ti24¢UII $ 

(l2,37J,718) 94.596,689 

(2,097.194) 16,032..5184 

3,336,0S5 

42.3.105 52,1_33,812 

~· ~ s 261J1',7J9 

ADJUSTMENTS 

3'21% 

,..,, 

000% 

U4% 

0,00% 

0.00% 

~% 

~"· 

46]% 

201% 

000% 

,__.,,. 

000>1 

0.00% 

000% 

I 63'Y• 

0.12% 

0,00% 

0,0]% 

000% 

000% 

!22"' 
~ 

LOWPOll'tT 

4..61% 

l-01% 

·-
,_.,,._ 

0,00% 

0.00% 

0.00% 

MIDPOINT 

1.6)!K 

0 I:Z'Yt 

000% 

003% 

o.,.,. 

0.00% 

2..!!!!" 
~% 

461% 

2.,01"' 

0.00% 

273% 

000% 

000% 

000% 

L63% 

012% 

OJXl" 

0.03% 

000% 

0.00% 

~ 

!,!1% 

HIGHPOJNT 

COMPAA'\' ADroSI'MENJ'S!O COST 'WEIGHTED COSTRAU WEIGH'T'tD COST RAn WElCifl"E 
RAnO JNVESTORCAPrrA.L ADJUSTED .SPICIDC PROR:ATA ADitJSrED RATIO(%) RAn(%) ~__®..__~__®..__~ 

JT,loii'Mo s 5,894,678 s 107,9'70,,54 S (19.071,llt) S 8&,899.4D 

3$.61% 2,14J,IS4 100,016,521 (17,666.179) Bl,JS0,342 

·-- (8,031,832) \6,9Sl,S79 (2,994,202) 13,957,371 

0,00% 

1.29% 3.,548.,1?..! 3,548.82! 

0,00% 

0.00.. 

~" ------= 46,.349)_41 471.3S2 46.820.601 

~-s l!) s ~s ~$ ~$ 2.JS.S!!,Sir-

n74% ,. __ 

5"" 
0,,00% 

t,:SJ% 

0.00% 

OJlO"~ 

~ 

.!!!!.._00% 

9.19% 

.(.,61% 

2.01M 

000% 

,_.,,. 

"""" 
OOO'l> 

000% 

,_,.,. 

l61% 

0.12% 

0.00% 

00<% 

000% 

0,00% 

0.00% 

~% 

10,19% 

4.61% 

l.OI% 

000% 

273% 

000% 

000% 

000% 

,,,, 

L61% 

Q12% 

0.00% 

004% 

0.-

OOOo/. 

~ 

!E-t· 

11,1~ 

<l61% 

201% 

000% 

273% 

000% 

000% 

000% 

<22% 

l61% 

0,12% 

0.00% 

Oll4% 

0.-

0""" 

0.00% 

£!% 



Line 

No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

•29 
30 
31 
32 
33 

FLORIDA CITY GAS 

EARNED RETURN ON COMMON EQUITY 

FPSC ADJUSTED BASIS 

May 2018 

A. INCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 
LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS-WEIGHTED COST(MIDPOINT) 

SUBTOTAL 

TOTAL 

DIVIDED BY RECONCILED COMMON EQUITY RATIO 

JURISDICTIONAL RETURN ON COMMON EQUITY 

B. EXCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

NET OPERATING INCOME EXCLUDING FLEX RATE REVENUES 

RATE BASE EXCLUDING FLEX RATE REVENUES 

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS-WEIGHTED COST(MIDPOINT) 
SUBTOTAL 

TOTAL 

DIVIDED BY RECONCILED COMMON EQUITY RATIO 

JURISDICTIONAL RETURN ON COMMON EQUITY 

$ 

$ 

SCHEDULES 

4.91% 

-1.63% 

-0.12% 

0.00% 

-0.04% 

0.00% 

-1.79% 

3.12% 

38.24% 

8.16% 

12,663,466 

235,576,582 

5.38% 

-1.61% 

-0.12% 

0.00% 

-0.04% 

0.00% 

-1.77% 

3.61% -37.74% 

9.57% 




