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GULF POWER COMPANY 1 
 

Before the Florida Public Service Commission 2 
Prepared Direct Testimony of 

C. Shane Boyett 3 
Docket No. 20180001-EI 

July 27, 2018 4 

 5 

Q. Please state your name and business address. 6 

A. My name is Shane Boyett.  My business address is One Energy Place, 7 

Pensacola, Florida 32520.  I am the Regulatory and Cost Recovery 8 

Manager for Gulf Power Company (Gulf or the Company). 9 

 10 

Q. Have you previously filed testimony before this Commission in Docket 11 

20180001-EI? 12 

A. Yes, I provided direct testimony on March 2, 2018. 13 

 14 

Q. Has your job description, education, background or professional 15 

experience changed since that time? 16 

A. No. 17 

 18 

Q. What is the purpose of your testimony in this docket? 19 

A. The purpose of my testimony is to present the estimated true-up amounts 20 

for the period January 2018 through December 2018 for both the Fuel and 21 

Purchased Power Cost Recovery Clause and the Capacity Cost Recovery 22 

Clause.  I will also compare Gulf Power Company’s original projected fuel 23 

and net power transaction expense and purchased power capacity costs 24 

with current estimated/actual costs for the period January 2018 through 25 
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December 2018 and summarize any variances in these areas.  The 1 

current estimated/actual costs consist of actual expenses for the period 2 

January 2018 through June 2018 and projected costs for July 2018 3 

through December 2018. 4 

 5 

Q. Have you prepared any exhibits that contain information to which you will 6 

refer in your testimony? 7 

A. Yes, I am sponsoring two exhibits.  My first exhibit consists of 16 schedules 8 

that relate to the fuel and purchased power capacity estimated true-up 9 

schedules.  My second exhibit contains the calculation of the purchased 10 

power capacity credit provision related to Scherer wholesale revenue 11 

(Scherer/Flint Credit) contained in the Stipulation and Settlement Agreement 12 

that resolved consolidated Docket Nos. 20160186-EI and 20160170-EI. 13 

Counsel:  We ask that Mr. Boyett’s exhibits be marked 14 

as Exhibit Nos. ____ (CSB-3) and ____ (CSB-4). 15 

 16 

Q. Are you familiar with the Fuel and Purchased Power (Energy)  17 

estimated true-up calculations for the period January 2018 through 18 

December 2018, the Purchased Power Capacity Cost estimated  19 

true-up calculations for the period January 2018 through December 2018 20 

and the Scherer/Flint Credit calculations as set forth in your exhibits? 21 

A. Yes, these documents were prepared under my supervision. 22 

 23 

Q. Have you verified that to the best of your knowledge and belief, the 24 

information contained in these documents is correct? 25 
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A. Yes, I have.  Unless otherwise indicated, the actual data in these 1 

documents is taken from the books and records of Gulf Power Company.  2 

The books and records are kept in the regular course of business in 3 

accordance with generally accepted accounting principles and practices, 4 

and provisions of the Uniform System of Accounts as prescribed by the 5 

Commission. 6 

 7 

 8 

I. FUEL COST RECOVERY CLAUSE 9 

 10 

Q. Mr. Boyett, what has Gulf calculated as the fuel cost recovery true-up 11 

factor to be applied in the period January 2019 through December 2019? 12 

A. The fuel cost recovery true-up factor for this period is a decrease of 13 

0.1963 cents per kWh.  As shown on Schedule E-1A, this calculation 14 

includes an estimated over-recovery for the January through December 15 

2018 period of $10,927,716.  It also includes a final over-recovery for the 16 

January through December 2017 period of $10,213,781 (see Schedule 1 17 

of Exhibit CSB-1 filed in this docket on March 2, 2018).  The resulting total 18 

over-recovery of $21,141,497 will be incorporated into Gulf’s proposed 19 

2019 fuel cost recovery factors.   20 

 21 

Q. Does the estimated true-up amount discussed above reflect the provisions 22 

of the 2018 Tax Stipulation and Settlement Agreement (2018 Tax 23 

Settlement Agreement)?  24 

 25 
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A. Yes. The applicable schedules contained in my exhibit reflect the fuel-1 

related provisions of the 2018 Tax Settlement Agreement.  These provisions 2 

include lower fuel cost recovery rates effective April 2018 that implemented 3 

a $73.2 million rate reduction during the period April 2018 through 4 

December 2018.  The 2018 Tax Settlement Agreement was approved by 5 

Florida Public Service Commission (FPSC or Commission) Order No. PSC-6 

2018-0180-FOF-EI in Docket 20180039-EI dated April 12, 2018. 7 

 8 

Q. Please explain the variances on Schedule E-1B-1. 9 

A. Below is an explanation of key areas of Schedule E-1B-1 of my Exhibit  10 

 CSB-3. 11 

 12 

Total Fuel and Net Power Transactions (Schedule E-1B-1, line 14) 13 

 Gulf’s currently projected recoverable total fuel and net power transactions 14 

cost for the period is $381,141,686, which is $12,308,432, or 3.13% lower 15 

than the original projected amount of $393,450,117.  The lower total fuel 16 

and net power transactions cost for the period is attributed to higher than 17 

expected revenue from power sales and lower purchased power expense, 18 

partially offset by higher fuel cost of generated power.  The resulting 19 

average per unit fuel and net power transactions cost is estimated to be 20 

3.2142 cents per kWh, or 3.30% lower than the original projection of 3.3240 21 

cents per kWh. 22 

 23 

 24 

 25 
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Total Cost of Generated Power (Schedule E-1B-1, line 4) 1 

 Gulf’s currently projected recoverable total fuel cost of generated power for 2 

the twelve months ending December 2018 is $282,785,430, which is 3 

$7,184,133, or 2.61% above the original projected amount of $275,601,297.  4 

Total generation is expected to be 9,169,152 MWh compared to the original 5 

projected generation of 8,752,133 MWh, or 4.76% above original 6 

projections.  The resulting average fuel cost is expected to be 3.0841 cents 7 

per kWh, or 2.06% below the original projected amount of 3.1490 cents per 8 

kWh. 9 

 10 

 The total fuel cost of system net generation for the first six months of 2018 11 

was $113,971,631, which is $3,809,143, or 3.23% lower than the projected 12 

cost of $117,780,774.  On a fuel cost per kWh basis, the actual cost was 13 

2.93 cents per kWh, which is 3.62% lower than the projected cost of 3.04 14 

cents per kWh.  This lower than projected cost of system generation on a 15 

cents per kWh basis was due to lower than projected natural gas prices and 16 

a higher mix of natural gas-fired generation for the period.  This information 17 

is found on Schedule A-3, Period to Date, of the June 2018 Monthly Fuel 18 

Filing. 19 

  20 

 The total cost of coal burned (including boiler lighter) for the first six months 21 

of 2018 was $57,484,892, which is $2,059,023, or 3.46% lower than the 22 

projection of $59,543,915.  Total coal-fired generation was 1,786,387 MWh, 23 

which is 5.00% lower than the projection of 1,880,334 MWh for the period.  24 

On a fuel cost per kWh basis, the actual cost was 3.22 cents per kWh, 25 
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which is 1.58% higher than the projected cost of 3.17 cents per kWh.  The 1 

slightly higher per kWh cost of coal-fired generation is due to actual coal 2 

prices (including boiler lighter) being 2.85% higher than projected on a 3 

$/MMBtu basis, partially offset by the weighted average heat rate (Btu/kWh) 4 

of the coal-fired generating units that operated performing 1.13% better than 5 

projected.  This information is found on Schedule A-3, Period to Date, of the 6 

June 2018 Monthly Fuel Filing.  Gulf has fixed price coal contracts in place 7 

for the period to limit price volatility and ensure reliability of supply.   8 

 9 

 While Gulf burned more natural gas than projected during this period, the 10 

total cost and the cost per unit were less than projected.  The total cost of 11 

natural gas burned for generation for the first six months of 2018 was 12 

$55,985,121, which is $1,786,898, or 3.09% lower than Gulf’s projection of 13 

$57,772,018.  The total gas-fired generation was 2,096,979 MWh, which is 14 

5.56% higher than the projection of 1,986,488 MWh for the period.  Gulf’s 15 

gas-fired generating units consumed 14,653,922 MMBtu, or 8.31% more 16 

than the projected amount of 13,529,727 MMBtu during the period.  On a 17 

cost per unit basis, the actual cost of gas-fired generation was 2.67 cents 18 

per kWh, which is 8.25% lower than the projected cost of 2.91 cents per 19 

kWh.  The lower than projected per kWh cost of gas-fired generation is due 20 

to actual gas prices being 10.55% lower than projected on a $/MMBtu basis 21 

for the six-month period.  This information is found on Schedule A-3, Period 22 

to Date, of the June 2018 Monthly Fuel Filing. 23 

 24 

 25 
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 Total Fuel Cost and Gains on Power Sales (Schedule E-1B-1, line 12) 1 

 Gulf’s currently projected recoverable fuel cost and gains on power sales for 2 

the twelve months ending December 2018 are $106,979,823, or 15.77% 3 

above the original projected amount of $92,403,521.  Total power sales are 4 

expected to be 3,809,951 MWh, in comparison to the original projection of 5 

3,621,814 MWh, or 5.19% above projections.  The currently projected price 6 

for the fuel cost and gains on power sales is 2.8079 cents per kWh, which is 7 

10.06% higher than the original projection of 2.5513 cents per kWh.  The 8 

higher projected fuel reimbursement rate for power sales during the period 9 

is due to higher fuel costs associated with the units that set system pool 10 

interchange rates for power sales during periods of extreme winter weather 11 

in the first quarter of 2018.   12 

 13 

 The total fuel cost of power sold for the first six months of 2018 was 14 

$39,183,493, which is $8,580,278, or 28.04% higher than the projection of 15 

$30,603,214.  The quantity of power sales for the period was 10.43% lower 16 

than projected.  The actual cost was 3.5461 cents per kWh, which is 17 

42.94% above the projected cost of 2.4808 cents per kWh.  This information 18 

is found on Schedule A-1, Period to Date, line 12 of the June 2018 Monthly 19 

Fuel Filing. 20 

 21 

Total Cost of Purchased Power (Schedule E-1B-1, line 7) 22 

 Gulf’s currently projected recoverable fuel cost of purchased power for the 23 

twelve months ending December 2018 is $205,336,079, or 2.34% below 24 

the original projected amount of $210,252,341.  The total amount of 25 
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purchased power is expected to be 6,498,769 MWh, in comparison to the 1 

original projection of 6,706,285 MWh, or 3.09% below projections.  The 2 

resulting average fuel cost of purchased power is expected to be 3.1596 3 

cents per kWh, or 0.78% above the original projected amount of 3.1352 4 

cents per kWh.  The lower total fuel cost of purchased power is attributed 5 

to lower than projected quantities of purchased power for the period.   6 

 7 

The total fuel cost of purchased power for the first six months of 2018 was 8 

$97,705,135, which is $2,301,454, or 2.41% higher than the original 9 

projection of $95,403,681, and the quantity of purchased power was on 10 

budget at 0.01% below original projections.  The higher than projected 11 

purchased power expense is due to higher cost purchases made during the 12 

extreme winter weather in the first quarter of 2018.  On a fuel cost per kWh 13 

basis, the actual cost was 3.3292 cents per kWh, which is 2.42% higher 14 

than the projected cost of 3.2505 cents per kWh.  This information is found 15 

on Schedule A-1, Period to Date, line 7 of the June 2018 Monthly Fuel 16 

Filing.  A majority of Gulf’s purchases are from energy or power purchase 17 

agreements (PPAs), which include contracts associated with a gas-fired 18 

generating unit and multiple renewable energy purchase agreements. 19 

 20 

 21 

 22 

 23 

 24 

 25 
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II. HEDGING 1 

 2 

Q. Please briefly discuss the status of Gulf’s hedging program. 3 

A. There has been no change in the status of Gulf’s hedging program.  Gulf’s 4 

hedging program is currently subject to a moratorium pursuant to the Joint 5 

Stipulation and Agreement for Interim Resolution of Hedging Issues filed on 6 

October 24, 2016, in Docket No. 20160001-EI and approved by the 7 

Commission in Order No. PSC-16-0547-FOF-EI.  Subsequently, on March 8 

20, 2017, Gulf filed a Stipulation and Settlement Agreement which resolved 9 

all issues in consolidated Docket Nos. 20160186-EI and 20160170-EI.  As 10 

part of the Stipulation and Settlement Agreement approved by the 11 

Commission in Order No. PSC-17-0178-S-FOF-EI, the existing moratorium 12 

for new natural gas financial hedges shall continue until January 1, 2021.  13 

Accordingly, Gulf has not entered into any new financial natural gas hedges 14 

since the effective date of the stipulated moratorium. 15 

 16 

Q. For the period January 2018 through June 2018, what volume of natural gas 17 

was hedged using a fixed price contract or instrument? 18 

A. Under previously-approved Risk Management Plans, Gulf Power 19 

financially hedged 1,420,000 MMBtu of natural gas for the period.  This 20 

equates to 26% of the actual natural gas burn for Gulf’s combined cycle 21 

generating units during the period of 5,504,659 MMBtu.  This amount is 22 

the sum of the Plant Smith Unit 3 burn, as reported on Schedule A-3, 23 

Period to Date, of the June 2018 Monthly Fuel Filing, and the Central 24 

Alabama PPA natural gas burn for the period. 25 
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Q. What types of hedging instruments were used by Gulf Power Company 1 

and what type and volume of fuel was hedged by each type of instrument? 2 

A. Natural gas was hedged using financial swaps that fixed the price of gas 3 

to a certain price.  The swaps settled against either a NYMEX Last Day 4 

price or Gas Daily price.  The total amount of gas hedged for the period 5 

was hedged using financial swaps. 6 

 7 

Q. What was the actual total cost (e.g., fees, commission, option premiums, 8 

futures gains and losses, swap settlements) associated with each type of 9 

hedging instrument? 10 

A. No fees, commission, or option premiums were incurred.  Gulf’s gas 11 

hedging program generated hedging settlement costs of $7,645,700 for the 12 

period January through June 2018.  This information is found on Schedule 13 

A-1, Period to Date, line 1a of the June 2018 Monthly Fuel Filing. 14 

 15 

 16 

III. FUEL PROCUREMENT 17 

 18 

Q. Were there any other significant developments in Gulf’s fuel procurement 19 

program during the period? 20 

A. No. 21 

 22 

Q. Should Gulf’s fuel and net power transactions cost for the period be 23 

accepted as reasonable and prudent? 24 

 25 
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A. Yes.  Gulf has followed its Risk Management Plan for Fuel Procurement in 1 

securing the fuel supply for its electric generating plants.  Gulf’s coal 2 

supply program is based on a mixture of long-term contracts and spot 3 

purchases at market prices.  Coal suppliers are selected using procedures 4 

that assure reliable coal supply, consistent quality, and competitive 5 

delivered pricing.  The terms and conditions of coal supply agreements 6 

have been administered appropriately.  Natural gas is purchased using 7 

agreements that tie price to published market index schedules and is 8 

transported using a combination of firm and interruptible gas 9 

transportation agreements.  Natural gas storage is utilized to assure that 10 

natural gas is available during times when gas supply is curtailed or 11 

unavailable.  Gulf’s fuel oil purchases were made from qualified vendors 12 

using an open bid process to assure competitive pricing and reliable 13 

supply.  Gulf makes sales of power when available and receives 14 

reimbursement at the marginal cost of replacement fuel.  This fuel 15 

reimbursement is credited back to the fuel cost recovery clause so that 16 

lower cost fuel purchases made on behalf of Gulf’s customers remain to 17 

the benefit of those customers.  Gulf purchases power when necessary to 18 

meet customer load requirements and when the cost of purchased power 19 

is expected to be less than the cost of system generation.  The fuel cost of 20 

purchased power is the lowest cost available in the market at the time of 21 

purchase to meet Gulf’s load requirements. 22 

 23 

 24 

 25 
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IV. PURCHASED POWER CAPACITY 1 

 2 

Q. Mr. Boyett, you stated earlier that you are responsible for the Purchased 3 

Power Capacity Cost (PPCC) true-up calculation.  Which schedules of 4 

your Exhibit CSB-3 relate to the calculation of these factors? 5 

A. Schedules CCE-1A, CCE-1B, CCE-2, CCE-3 and CCE-4 of my exhibit 6 

relate to the Purchased Power Capacity Cost true-up calculation.  7 

 8 

Q. What has Gulf calculated as the purchased power capacity factor true-up 9 

to be applied in the period January 2019 through December 2019? 10 

A. The true-up for this period is a decrease of 0.0189 cents per kWh, as 11 

shown on Schedule CCE-1A.  This calculation includes an estimated over-12 

recovery of $1,187,593 for January 2018 through December 2018.  It also 13 

includes a final over-recovery of $846,417 for the period January 2017 14 

through December 2017 (see Schedule CCA-1 of Exhibit CSB-1 filed in 15 

this docket on March 2, 2018).  The resulting total over-recovery of 16 

$2,034,010 will be incorporated into Gulf’s proposed 2019 purchased 17 

power capacity cost recovery factors. 18 

 19 

Q. During the period January 2018 through December 2018, what is Gulf's 20 

projection of purchased power capacity costs and how does it compare 21 

with the original projection of capacity costs? 22 

A. As shown on Schedule CCE-1B, lines 1 and 2, of Exhibit CSB-3, Gulf’s total 23 

capacity payments projection for the January 2018 through December 2018 24 

recovery period is $85,412,496.  Gulf’s original projection for the period was 25 
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$86,277,012 and is shown on lines 1 and 2 of Schedule CCE-1 filed August 1 

24, 2017.  The difference between these projections is $864,516, or 1.00% 2 

lower than the original projection of capacity payments.   3 

 4 

Q. How did the total projected capacity costs compare to the actual cost for the 5 

first six months of 2018? 6 

A. Actual capacity costs during the first six months of 2018 were $42,341,956 7 

(Lines 1 & 2 of Schedule CCE-1B), which is $844,202 lower than 8 

projected amount of $43,186,158 for the period (from Lines 1 & 2 of 9 

Schedule CCE-1 filed August 24, 2017). 10 

 11 

Q. Please describe how the Stipulation and Settlement Agreement in 12 

consolidated Docket Nos. 20160186-EI and 20160170-EI is applied to the 13 

Capacity Clause as it relates to the portion of Gulf’s ownership of Scherer 14 

Unit 3 that is still committed to a wholesale customer. 15 

A. I have prepared Exhibit CSB-4 to present the calculation of Flint Electric 16 

Membership Corporation (Flint) wholesale contract revenue that was 17 

committed to retail customers pursuant to the relevant provisions of the 18 

approved Stipulation and Settlement agreement.  The credit that is 19 

included in the PPCC is equal to total Flint revenue less the environmental 20 

cost recovery revenue requirements and fuel costs attributable to the 21 

portion of Scherer Unit 3 that is currently contracted to Flint through 22 

December 2019.  The total estimated Scherer/Flint credit for 2018 is 23 

$8,955,368.  The estimated Scherer/Flint Credit for the period January 24 

through December 2018, as shown on line 4 of Schedule CCE-1B of 25 
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Exhibit CSB-3, has the effect of lowering retail capacity payments (line 5).  1 

The calculation of the credit, as presented in Exhibit CSB-4, is performed 2 

in accordance with the Stipulation and Settlement Agreement approved by 3 

Order No. PSC-17-0178-S-EI in the consolidated Docket Nos. 20160186-4 

EI and 20160170-EI. 5 

 6 

Q. Mr. Boyett, does this complete your testimony? 7 

A. Yes. 8 

 9 

 10 

 11 

 12 

 13 

 14 

 15 

 16 

 17 

 18 

 19 

 20 

 21 

 22 

 23 

 24 

 25 



STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 20180001-EI 

Before me, the undersigned authority, personally appeared C. Shane Boyett, 

who being first duly sworn, deposes and says that he is the Regulatory and Cost 

Recovery Manager of Gulf Power Company, a Florida corporation, that the foregoing is 

true and correct to the best of his knowledge and belief. He is personally known to me. 

Swam to and subscribed before me thi,;J.-ft:!' day of 0 • Q'{J=· 2018. 



Schedule E-1A

1. Estimated over/(under)-recovery for the period 10,927,716$           
January 2018 - December 2018
(Sch. E-1B, Page 2, line C9)

2. Final over/(under)-recovery for the period 10,213,781
January 2017 - December 2017
(Exhibit CSB-1, Schedule 1, line 3)

3. Total over/(under)-recovery (Lines 1 + 2) 21,141,497             
To be included in January 2019 -  December 2019

4. Jurisdictional kWh sales for the period 10,769,567,000
January 2019 - December 2019

5. True-Up Factor (Line 3/Line 4) x 100(¢/kWH) (0.1963)

GULF POWER COMPANY
FUEL COST RECOVERY CLAUSE

CALCULATION OF TRUE-UP
TO BE INCLUDED IN THE PERIOD JANUARY 2019 - DECEMBER 2019

Docket No. 20180001-EI 
2018 Est/Actual Schedules 
Exhibit No. (CSB-3), Page 1 of 33
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SCHEDULE E-6
Page 1 of 2

(1) (2) (3) (4) (5) (6) (7) (8)

KWH (A) (B)
TOTAL WHEELED KWH ¢ / KWH TOTAL $

MONTH KWH FROM OTHER FROM OWN FUEL TOTAL FOR FUEL TOTAL COST
LINE TYPE & SCHEDULE SOLD SYSTEMS GENERATION COST COST ADJUSTMENT $

JANUARY
1 Other Power Sales 253,245,059 0 253,245,059 6.70 7.38 16,961,447 18,698,726
2 Economy Sales 7,751,149 0 7,751,149 5.41 6.50 419,290 503,843
3 Gain on Economy Sales 0 0 0 0.00 0.00 9,390 9,390
4 TOTAL ACTUAL SALES 260,996,208 0 260,996,208 6.66 7.36 17,390,127 19,211,960

FEBRUARY
5 Other Power Sales 168,058,681 0 168,058,681 2.39 2.53 4,010,955 4,245,178
6 Economy Sales 8,548,777 0 8,548,777 2.09 2.78 178,526 237,546
7 Gain on Economy Sales 0 0 0 0.00 0.00 51,027 51,027
8 TOTAL ACTUAL SALES 176,607,458 0 176,607,458 2.40 2.57 4,240,508 4,533,751

MARCH
9 Other Power Sales 187,833,229 0 187,833,229 2.13 2.35 4,009,713 4,421,713
10 Economy Sales 9,954,434 0 9,954,434 2.14 2.99 213,271 297,961
11 Gain on Economy Sales 0 0 0 0.00 0.00 35,918 35,918
12 TOTAL ACTUAL SALES 197,787,663 0 197,787,663 2.15 2.40 4,258,903 4,755,592

APRIL
13 Other Power Sales 44,648,363 0 44,648,363 2.23 2.45 997,384 1,096,085
14 Economy Sales 8,507,597 0 8,507,597 2.23 3.07 190,124 260,980
15 Gain on Economy Sales 0 0 0 0.00 0.00 25,361 25,361
16 TOTAL ACTUAL SALES 53,155,960 0 53,155,960 2.28 2.60 1,212,870 1,382,426

MAY
17 Other Power Sales 107,988,713 0 107,988,713 2.66 2.89 2,872,997 3,123,100
18 Economy Sales 4,566,447 0 4,566,447 2.95 4.01 134,505 183,159
19 Gain on Economy Sales 0 0 0 0.00 0.00 4,866 4,866
20 TOTAL ACTUAL SALES 112,555,160 0 112,555,160 2.68 2.94 3,012,369 3,311,125

JUNE
21 Other Power Sales 297,253,443 0 297,253,443 2.96 3.21 8,797,217 9,533,314
22 Economy Sales 6,627,293 0 6,627,293 3.30 4.84 218,908 320,547
23 Gain on Economy Sales 0 0 0 0.00 0.00 52,593 52,593
24 TOTAL ACTUAL SALES 303,880,736 0 303,880,736 2.98 3.26 9,068,718 9,906,454

POWER SOLD
GULF POWER COMPANY

ACTUAL FOR THE PERIOD JANUARY 2018 - JUNE 2018 / ESTIMATED FOR JULY 2018 - DECEMBER 2018
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SCHEDULE E-6
Page 2 of 2

(1) (2) (3) (4) (5) (6) (7) (8)
KWH (A) (B)

TOTAL WHEELED KWH ¢ / KWH TOTAL $
MONTH KWH FROM OTHER FROM OWN FUEL TOTAL FOR FUEL TOTAL COST

LINE TYPE & SCHEDULE SOLD SYSTEMS GENERATION COST COST ADJUSTMENT $

JULY
1 Other Power Sales 480,792,378 0 480,792,378 2.76 3.12 13,266,866 14,977,991
2 Economy Sales 9,100,541 0 9,100,541 2.91 3.33 265,095 302,865
3 Gain on Economy Sales 0 0 0 0.00 0.00 17,000 17,000
4 TOTAL ESTIMATED SALES 489,892,919 0 489,892,919 2.77 3.12 13,548,961 15,297,856

AUGUST
5 Other Power Sales 492,160,078 0 492,160,078 2.80 3.18 13,767,827 15,644,739
6 Economy Sales 7,696,779 0 7,696,779 2.99 3.36 230,086 258,357
7 Gain on Economy Sales 0 0 0 0.00 0.00 17,000 17,000
8 TOTAL ESTIMATED SALES 499,856,857 0 499,856,857 2.80 3.18 14,014,913 15,920,097

SEPTEMBER
9 Other Power Sales 495,356,530 0 495,356,530 2.56 2.92 12,687,365 14,442,292
10 Economy Sales 7,579,632 0 7,579,632 2.72 3.10 206,289 234,935
11 Gain on Economy Sales 0 0 0 0.00 0.00 10,000 10,000
12 TOTAL ESTIMATED SALES 502,936,162 0 502,936,162 2.57 2.92 12,903,653 14,687,227

OCTOBER
13 Other Power Sales 270,322,586 0 270,322,586 2.30 2.74 6,214,703 7,399,473
14 Economy Sales 9,701,849 0 9,701,849 2.38 2.82 231,389 273,923
15 Gain on Economy Sales 0 0 0 0.00 0.00 4,000 4,000
16 TOTAL ESTIMATED SALES 280,024,435 0 280,024,435 2.30 2.74 6,450,092 7,677,396

NOVEMBER
17 Other Power Sales 463,616,267 0 463,616,267 2.25 2.62 10,421,821 12,151,198
18 Economy Sales 7,872,019 0 7,872,019 2.30 2.64 180,867 207,956
19 Gain on Economy Sales 0 0 0 0.00 0.00 4,000 4,000
20 TOTAL ESTIMATED SALES 471,488,287 0 471,488,287 2.25 2.62 10,606,687 12,363,154

DECEMBER
21 Other Power Sales 450,199,259 0 450,199,259 2.23 2.60 10,025,923 11,696,179
22 Economy Sales 10,570,365 0 10,570,365 2.24 2.60 237,099 275,236
23 Gain on Economy Sales 0 0 0 0.00 0.00 9,000 9,000
24 TOTAL ESTIMATED SALES 460,769,624 0 460,769,624 2.23 2.60 10,272,023 11,980,415

TOTAL
25 Other Power Sales 3,711,474,586 0 3,711,474,586 2.80 3.16 104,034,217 117,429,989
26 Economy Sales 98,476,883 0 98,476,883 2.75 3.41 2,705,450 3,357,307
27 Gain on Economy Sales 0 0 0 0.00 0.00 240,157 240,157
28 TOTAL ESTIMATED SALES 3,809,951,469 0 3,809,951,469 2.81 3.18 106,979,823 121,027,453

POWER SOLD
GULF POWER COMPANY

ACTUAL FOR THE PERIOD JANUARY 2018 - JUNE 2018 / ESTIMATED FOR JULY 2018 - DECEMBER 2018
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SCHEDULE E-8

(1) (2) (3) (4) (5) (6) (7) (8) (9)
KWH ¢/KWH

TYPE TOTAL FOR KWH KWH (A) (B) TOTAL $
PURCHASED AND KWH OTHER FOR FOR FUEL TOTAL FOR

MONTH FROM: SCHEDULE PURCHASED UTILITIES INTERRUPTIBLE FIRM COST COST FUEL ADJ.

JANUARY Total 20,320,691         0 0 0 7.87 7.87 1,598,840

FEBRUARY Total 11,773,660         0 0 0 2.69 2.69 317,288

MARCH Total 12,350,514         0 0 0 2.56 2.56 316,422

APRIL Total 7,748,878           0 0 0 2.45 2.45 189,829

MAY Total 13,462,103         0 0 0 3.04 3.04 409,689

JUNE Total 11,960,800         0 0 0 3.00 3.00 358,761

JULY Total 0 0 0 0 0.00 0.00 0

AUGUST Total 0 0 0 0 0.00 0.00 0

SEPTEMBER Total 0 0 0 0 0.00 0.00 0

OCTOBER Total 0 0 0 0 0.00 0.00 0

NOVEMBER Total 0 0 0 0 0.00 0.00 0

DECEMBER Total 0 0 0 0 0.00 0.00 0

TOTAL 77,616,646         0 0 0 4.11 4.11 3,190,830

ENERGY PAYMENT TO QUALIFYING FACILITIES
GULF POWER COMPANY

ACTUAL FOR THE PERIOD JANUARY 2018 - JUNE 2018 / ESTIMATED FOR JULY 2018 - DECEMBER 2018

Docket No. 20180001-EI 
2018 Est/Actual Schedules 
Exhibit No. (CSB-3), Page 26 of 33



 SCHEDULE E-9
Page 1 of 2

(1) (2) (3) (4) (5)

TOTAL TRANSACTION TOTAL $
MONTH KWH COST FOR

LINE TYPE & SCHEDULE PURCHASED ¢ / KWH FUEL ADJ.
JANUARY

1 Southern Co. Interchange 62,287,476 6.78 4,222,296
2 Economy Purchases 23,004,576 11.29 2,597,397
3 Other Purchases 432,489,271 3.44 14,882,742
4 TOTAL ACTUAL PURCHASES 517,781,323 4.19 21,702,435

FEBRUARY
5 Southern Co. Interchange 71,502,725 2.05 1,466,434
6 Economy Purchases 10,499,258 3.50 367,074
7 Other Purchases 386,406,282 3.01 11,646,293
8 TOTAL ACTUAL PURCHASES 468,408,265 2.88 13,479,800

MARCH
9 Southern Co. Interchange 53,842,489 2.13 1,144,431

10 Economy Purchases 18,234,589 2.85 519,758
11 Other Purchases 492,583,729 3.08 15,155,911
12 TOTAL ACTUAL PURCHASES 564,660,807 2.98 16,820,101

APRIL
13 Southern Co. Interchange 128,366,518 2.64 3,388,011
14 Economy Purchases 11,488,548 2.93 336,631
15 Other Purchases 225,085,974 3.67 8,257,077
16 TOTAL ACTUAL PURCHASES 364,941,040 3.28 11,981,719

MAY
17 Southern Co. Interchange 103,978,866 3.07 3,187,959
18 Economy Purchases 26,804,632 2.87 769,652
19 Other Purchases 259,091,663 3.54 9,162,572
20 TOTAL ACTUAL PURCHASES 389,875,161 3.37 13,120,183

JUNE
21 Southern Co. Interchange 27,437,080 2.79 765,437
22 Economy Purchases 12,089,251 3.08 372,391
23 Other Purchases 511,957,742 3.18 16,272,239
24 TOTAL ACTUAL PURCHASES 551,484,073 3.16 17,410,067

ECONOMY ENERGY PURCHASES
GULF POWER COMPANY

ACTUAL FOR THE PERIOD JANUARY 2018 - JUNE 2018 / ESTIMATED FOR JULY 2018 - DECEMBER 2018
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SCHEDULE E-9
Page 2 of 2

(1) (2) (3) (4) (5)

TOTAL TRANSACTION TOTAL $
MONTH KWH COST FOR

LINE TYPE & SCHEDULE PURCHASED ¢ / KWH FUEL ADJ.
JULY

1 Southern Co. Interchange 0 #N/A 0
2 Economy Purchases 4,254,802 3.73 158,562
3 Other Purchases 675,685,000 2.98 20,165,000
4 TOTAL ESTIMATED PURCHASES 679,939,802 2.99 20,323,562

AUGUST
5 Southern Co. Interchange 670,948 1.87 12,519
6 Economy Purchases 3,775,054 3.55 133,895
7 Other Purchases 673,705,000 2.99 20,156,000
8 TOTAL ESTIMATED PURCHASES 678,151,002 2.99 20,302,414

SEPTEMBER
9 Southern Co. Interchange 81,943 2.33 1,907
10 Economy Purchases 2,445,056 3.07 74,980
11 Other Purchases 644,805,000 3.01 19,395,000
12 TOTAL ESTIMATED PURCHASES 647,331,999 3.01 19,471,887

OCTOBER
13 Southern Co. Interchange 80,162,929 2.61 2,092,248
14 Economy Purchases 4,204,521 2.85 119,652
15 Other Purchases 388,031,000 3.17 12,295,000
16 TOTAL ESTIMATED PURCHASES 472,398,450 3.07 14,506,901

NOVEMBER
17 Southern Co. Interchange 10,483,364 1.98 207,250
18 Economy Purchases 2,465,618 2.58 63,724
19 Other Purchases 594,187,000 3.07 18,256,000
20 TOTAL ESTIMATED PURCHASES 607,135,981 3.05 18,526,973

DECEMBER
21 Southern Co. Interchange 3,171,758 3.42 108,326
22 Economy Purchases 5,215,574 1.49 77,881
23 Other Purchases 470,657,000 3.04 14,313,000
24 TOTAL ESTIMATED PURCHASES 479,044,332 3.03 14,499,206

TOTAL FOR PERIOD
25 Southern Co. Interchange 541,986,095 3.06 16,596,817
26 Economy Purchases 124,481,480 4.49 5,591,598
27 Other Purchases 5,754,684,661 3.13 179,956,834
28 TOTAL ACT/EST PURCHASES 6,421,152,235 3.15 202,145,249

ECONOMY ENERGY PURCHASES
GULF POWER COMPANY

ACTUAL FOR THE PERIOD JANUARY 2018 - JUNE 2018 / ESTIMATED FOR JULY 2018 - DECEMBER 2018
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Schedule CCE-1A

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP

GULF POWER COMPANY
TO BE INCLUDED IN THE PERIOD JANUARY 2019 - DECEMBER 2019

1. Estimated over/(under)-recovery, January 2018 - December 2018
(Schedule CCE-1B, line 16 + 19) 1,187,593$        

2. Final over/(under)-recovery, January 2017 - December 2017
(Exhibit CSB-1, Schedule CCA-1, line 3) 846,417

3. Total Over/(Under)-Recovery (Line 1 + 2)
(To be included in January 2019 - December 2019) 2,034,010$        

4. Jurisdictional kWh sales, January 2019 - December 2019 10,769,567,000

5. True-up Factor (Line 3 / Line 4) x 100 (¢/kWh) (0.0189)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost 
Recovery Clause with Generating 
Performance Incentive Factor Docket No.: 20180001-EI 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing was furnished by electronic mail this 27th day of July, 
2018 to the following: 

Florida Public Utilit1es Company 
Florida Division of Chesapeake 
Utilities Corp 
Mike Cassel , Director 
Regulatory and Governmental Affairs 
1750 SW 1411' Street, Suite 200 
Fernandina Beach, FL 32034 
mcassel @fpuc.com 

Florida Power & Light Company 
John T. Butler 
Maria J. Moncada 
700 Universe Boulevard (LAW/JB) 
Juno Beach, FL 33408-0420 
John.Butler@fpl.com 
Maria.moncada@ fpl.com 

Gunster Law Firm 
Beth Keating 
215 South Monroe Street, Suite 601 
Tallahassee, FL 32301-1839 
bkeating@ qunster.com 

PCS Phosphate- White Springs 
c/o Stone Mattheis Xenopoulos 
& Brew, P.C. 
James W . Brew/Laura A. Wynn 
Eighth Floor, West Tower 
1 025 Thomas Jefferson St, NW 
Washington, DC 20007 
jbrew @smxblaw.com 
law@smxblaw.com 

Florida Power & Light Company 
Kenneth Hoffman 
215 South Monroe Street, 
Suite 810 
Tallahassee, FL 32301-1858 
Ken. Hoffman @fpl.com 

Office of Public Counsel 
J. R. Kelly 
Patricia A. Christensen 
Associate Public Counsel 
c/o The Florida Legislature 
111 W. Mad1son Street, Room 812 
Tallahassee, FL 32399-1400 
Kelly.jr@ leg.state.fl.us 
Christensen.patty@ leg.state.fl.us 

Duke Energy Florida 
John T. Burnett 
Dianne M. Trip lett 
299 First Avenue North 
St. Petersburg, FL 33701 
Dianne .triplett@ du ke-energy.com 
John. burnett@ duke-energy.com 

Ausley Law Firm 
James D. Beasley 
J. Jeffry Wahlen 
Post Office Box 391 
Tallahassee, FL 32302 
!beasley@ ausley.com 
jwahlen@ ausley.com 

Duke Energy Flonda, Inc. 
Matthew R. Bernier 
Cameron Cooper 
106 East College Avenue, 
Suite 800 
Tallahassee, FL 32301-7740 
Matthew.bernier@ duke-energy.com 
Cameron. Cooper@ duke-energy.com 



Florida Industrial Power Users Group 
c/o Mayle Law Firm 
Jon C. Mayle, Jr. 
118 North Gadsden Street 
Tallahassee, FL 32301 
jmoyle@moylelaw.com 

Florida Retail Federation 
Robert Scheffel Wright 
John T. LaV1a 
c/o Gardner Law Firm 
1300 Thomaswood Drive 
Tallahassee, FL 32308 
schef@ qbwlegal.com 
jlavia @qbwlegal.com 

Tampa Electric Company 
Ms. Paula K. Brown, Manager 
Regulatory Coordination 
P. 0. Box 111 
Tampa, FL 33601-0111 
Regdept@ tecoenerqy.com 

Office of the General Counsel 
Suzanne Brownless 
Danijela Janjic 
Adria Harper 
2540 Shumard Oak Blvd 
Tallahassee, Fl32399-0850 
djanjic@ psc.state.fl. us 
sbrownle@ psc.state.fl.us 
Aharper@ psc .state .fl. us 

~~~~ 
RUSSiLL A. BADDERS 
Florida Bar No. 007 455 
rab@beggslane.com 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
srg@beggslane.com 
Beggs & Lane 
P. 0. Box 12950 
Pensacola Fl 32591-2950 
(850) 432-2451 
Attorneys for Gulf Power 
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