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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 
 
In re:  Fuel and Purchased Power Cost Recovery 
Clause with Generating Performance Incentive 
Factor   

Docket No: 20180001-EI 
 
Filed: July 27, 2018 

 
PETITION OF FLORIDA POWER & LIGHT COMPANY 
FOR APPROVAL OF ITS FUEL COST RECOVERY AND 

CAPACITY COST RECOVERY ACTUAL/ESTIMATED TRUE-UP 
FOR THE PERIOD JANUARY 2018 THROUGH DECEMBER 2018 

Florida Power & Light Company (“FPL”) hereby petitions the Commission for (1) approval 

of its actual/estimated Fuel and Purchased Power Cost Recovery (“FCR”) true-up of $88,108,249 

under-recovery, including interest, for the period January 2018 through December 2018; and 

(2) approval of its actual/estimated Capacity Cost Recovery (“CCR”) true-up of $6,415,909 over-

recovery, including interest, for the period January 2018 through December 2018.  In support of this 

petition, FPL incorporates the prepared testimony and exhibits of FPL witness Renae B. Deaton. 

1. Pursuant to Order No. PSC-2018-0079-PCO-EI, dated February 14, 2018, FPL 

hereby files its current-year actual/estimated true-up data. 

2. The $88,108,249 actual/estimated FCR under-recovery for the period January 2018 

through December 2018 was calculated in accordance with the methodology set forth in Schedule 1, 

page 2 of 2, attached to Order No. 10093, dated June 19, 1981.  It is based on actual data for the 

period January 2018 through June 2018 and re-estimated data for the period July 2018 through 

December 2018.  The actual/estimated FCR true-up is addressed in the prepared testimony and 

exhibits of FPL witness Deaton. 

3. FPL’s total FCR under-recovery to be carried forward and included in the fuel factors 

for January 2019 through December 2019 is $111,740,516.  This consists of the $88,108,249 

actual/estimated under-recovery for 2018 plus the final under-recovery of $23,632,267 for the period 

January 2017 through December 2017 that was filed on March 2, 2018. 
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4. The actual/estimated $6,415,909 CCR over-recovery for the period January 2018 

through December 2018 was calculated in accordance with the methodology set forth in Order No. 

25773 dated February 24, 1992.  It is based on actual data for the period January 2018 through June 

2018 and re-estimated data for the period July 2018 through December 2018.  The supporting 

documentation is contained in the prepared testimony and exhibits of FPL witness Deaton, which are 

being filed together with this Petition and are incorporated herein. 

5. FPL’s total CCR over-recovery to be carried forward and included in the CCR factors 

for January 2019 through December 2019 is $4,203,102.  This consists of the $6,415,909 

actual/estimated over-recovery for 2018 plus the final under-recovery of $2,212,807 for the period 

January 2017 through December 2017 that was filed on March 2, 2018. 

WHEREFORE, Florida Power & Light Company respectfully requests that the Commission 

approve (1) an under-recovery of $88,108,249, including interest, as the actual/estimated FCR true-

up amount for the period January 2018 through December 2018 and (2) an over-recovery of 

$6,415,909, including interest, as the actual/estimated CCR true-up amount for the period January 

2018 through December 2018. 

Respectfully submitted, 
 

R. Wade Litchfield, Esq. 
Vice President and General Counsel 
Maria J. Moncada 
Senior Attorney  
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, FL 33408 
Telephone: (561) 304-5795 
Facsimile: (561) 691-7135 

 
By:   s/ Maria J. Moncada     

 Maria J. Moncada 
 Florida Bar No. 0773301   
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CERTIFICATE OF SERVICE 
Docket No. 20180001-EI 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by 

electronic service on this  27th  day of July 2018 to the following:  

Suzanne Brownless, Esq. 
Danijela Janjic, Esq. 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
sbrownle@psc.state.fl.us 
djanjic@psc.state.fl.us 
 

Andrew Maurey 
Michael Barrett 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
amaurey@psc.state.fl.us 
mbarrett@psc.state.fl.us 
 

J.R. Kelly, Esq. 
Patricia Christensen, Esq. 
Charles Rehwinkel, Esq. 
Erik L. Sayler, Esq. 
Office of Public Counsel   
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, Florida 32399 
kelly.jr@leg.state.fl.us 
christensen.patty@leg.state.fl.us 
rehwinkel.charles@leg.state.fl.us 
sayler.erik@ leg.state.fl.us 
 

Matthew R. Bernier, Esq. 
106 East College Avenue, Suite 800 
Tallahassee, Florida 32301 
matthew.bernier@duke-energy.com 
 
Dianne M. Triplett, Esq. 
299 First Avenue North 
St. Petersburg, Florida 33701 
dianne.triplett@duke-energy.com 
Attorneys for Duke Energy Florida 
 
Jeffrey A. Stone 
Rhonda J. Alexander 
Gulf Power Company  
One Energy Place  
Pensacola, Florida 32520-0780  
jastone@southernco.com 
rjalexad@ southernco.com  
 
Russell A. Badders, Esq. 
Steven R. Griffin, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola, Florida 32591-2950 
rab@beggslane.com 
srg@beggslane.com 
Attorneys for Gulf Power Company 
 

Paula K. Brown, Manager 
Tampa Electric Company 
Regulatory Coordinator 
Post Office Box 111 
Tampa, Florida 33601-0111 
regdept@tecoenergy.com 
 
James D. Beasley, Esq. 
J. Jeffrey Wahlen, Esq. 
Ausley & McMullen 
P.O. Box 391 
Tallahassee, Florida 32302 
jbeasley@ausley.com 
jwahlen@ausley.com 
Attorneys for Tampa Electric Company 
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Mike Cassel 
Director, Regulatory and Governmental   
   Affairs 
Florida Public Utilities Company 
1750 S.W. 14th Street, Suite 200 
Fernandina Beach, Florida 32034 
mcassel@fpuc.com  
 

James W. Brew, Esq.  
Laura A. Wynn, Esq. 
Stone Mattheis Xenopoulos & Brew, PC 
1025 Thomas Jefferson Street, NW 
Eighth Floor, West Tower 
Washington, DC 20007-5201 
jbrew@smxblaw.com 
law@smxblaw.com  
Attorneys for PCS Phosphate - 
White Springs 
 

Beth Keating, Esq. 
Gunster Law Firm 
215 South Monroe St., Suite 601 
Tallahassee, Florida 32301-1804 
bkeating@gunster.com 
Attorneys for Florida 
Public Utilities Company 
 

Jon C. Moyle, Esq. 
Moyle Law Firm, P.A. 
118 N. Gadsden St.  
Tallahassee, Florida 32301  
jmoyle@moylelaw.com 
Attorneys for Florida Industrial Power  
   Users Group Robert Scheffel Wright, Esq. 

John T. LaVia, III, Esq. 
Gardner, Bist, Wiener, et al 
1300 Thomaswood Drive 
Tallahassee, Florida 32308 
schef@gbwlegal.com 
jlavia@gbwlegal.com 
Attorneys for Florida Retail Federation 
 

 

 
      By:   s/ Maria J. Moncada     
      Maria J. Moncada 
      Florida Bar No. 0773301 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 1 

FLORIDA POWER & LIGHT COMPANY 2 

TESTIMONY OF RENAE B. DEATON 3 

DOCKET NO. 20180001-EI 4 

JULY 27, 2018 5 

 6 

Q. Please state your name, business address, employer and position. 7 

A. My name is Renae B. Deaton.  My business address is 700 Universe Boulevard, 8 

Juno Beach, Florida 33408.  I am employed by Florida Power & Light Company 9 

(“FPL” or “the Company”) as Director, Cost Recovery Clauses, in the Regulatory 10 

& State Governmental Affairs Department.  11 

Q. Have you previously testified in this docket? 12 

A. Yes, I have. 13 

Q. What is the purpose of your testimony? 14 

A. The purpose of my testimony is to present for Commission review and approval the 15 

calculation of the actual/estimated true-up amounts for the Fuel Cost Recovery 16 

(“FCR”) Clause and the Capacity Cost Recovery (“CCR”) Clause for the period 17 

January 2018 through December 2018. 18 

Q. Have you prepared or caused to be prepared under your direction, supervision 19 

or control an exhibit in this proceeding? 20 

A. Yes, various schedules are included in Exhibit RBD-3 and Exhibit RBD-4.  Exhibit 21 

RBD-3 contains the FCR schedules and Exhibit RBD-4 contains the CCR 22 

schedules. 23 
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 The FCR Schedules contained in Exhibit RBD-3 include Schedules E3 through E9 1 

that provide revised estimates for the period July 2018 through December 2018.  2 

FCR Schedules A1 through A9 provide actual data for the period January 2018 3 

through June 2018.  The actual data was derived from the FCR A-Schedules A1 4 

through A9 that are filed monthly with the Commission and served on all parties, 5 

which are incorporated herein by reference.  The FCR schedules contained in 6 

Exhibit RBD-3 also provide the calculation of the actual/estimated true-up amount 7 

and actual/estimated variances for the period January 2018 through December 8 

2018. 9 

 10 

 The CCR schedules contained in Exhibit RBD-4 provide the calculation of the 11 

actual/estimated true-up amount and actual/estimated variances for the period 12 

January 2018 through December 2018. 13 

Q. What is the source of the actual data that you present by way of testimony or 14 

exhibits in this proceeding? 15 

A. Unless otherwise indicated, the actual data are taken from the books and records of 16 

FPL.  The books and records are kept in the regular course of the Company’s 17 

business in accordance with generally accepted accounting principles and practices, 18 

as well as the provisions of the Uniform System of Accounts as prescribed by this 19 

Commission. 20 

Q. Please describe the data that FPL has used as a comparison when calculating 21 

the FCR and CCR true-up amounts presented in your testimony. 22 

A. The FCR true-up calculations compare actual/estimated data consisting of actuals 23 
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for January 2018 through June 2018 and revised estimates for July 2018 through 1 

December 2018 to the data reflected in FPL’s mid-course correction for the period 2 

January 2018 through December 2018 filed on November 17, 2017.  The CCR true-3 

up calculations compare actual/estimated data consisting of actuals for January 4 

2018 through June 2018 and revised estimates for July 2018 through December 5 

2018 compared to the data reflected in FPL’s mid-course correction for the period 6 

January 2018 through December 2018 filed on April 16, 2018. 7 

Q. Please explain the calculation of the interest provision that is applicable to the 8 

FCR and CCR true-up amounts. 9 

A. The calculation of the interest provision follows the methodology used in 10 

calculating the interest provision for all cost recovery clauses, as previously 11 

approved by this Commission.  The interest provision is the result of multiplying 12 

the monthly average true-up amount for the twelve-month period by the monthly 13 

average interest rate.  The average interest rate for the months reflecting actual data 14 

is developed using the AA financial 30-day rates as published on the Federal 15 

Reserve website on the first business day of the current month and the subsequent 16 

month divided by two.  The average interest rate for the projected months is the 17 

actual rate published on the first business day in July 2018, which reflects the 18 

interest rate from the last business day in June 2018. 19 

 20 

 21 

 22 

 23 
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FUEL COST RECOVERY CLAUSE 1 

 2 

Q. Have you provided a schedule showing the calculation of the FCR 2018 3 

actual/estimated true-up by month? 4 

A. Yes.  Exhibit RBD-3, page 1 shows the calculation of the FCR actual/estimated 5 

true-up by month for the period January 2018 through December 2018. 6 

Q. Please explain the calculation of the FCR end-of-period net true-up and 7 

actual/estimated true-up amounts you are requesting this Commission to 8 

approve.  9 

A. Exhibit RBD-3, page 1 shows the calculation of the FCR end-of-period net true-up 10 

and actual/estimated true-up amounts.  The 2018 end-of-period net true-up amount 11 

to be carried forward to the 2019 FCR factors is an under-recovery of $111,740,516 12 

(page 1, line 46, column 15).  This $111,740,516 under-recovery includes the 2017 13 

final true-up under-recovery of $23,632,267 (Exhibit RBD-3, page 1, line 44, 14 

column 15), filed with the Commission on March 2, 2018, and the actual/estimated 15 

true-up under-recovery, including interest, of $88,108,249 (Exhibit RBD-3, page 1, 16 

lines 41 plus 42, column 15) for the period January 2018 through December 2018. 17 

Q. Were these calculations made in accordance with the procedures previously 18 

approved in predecessors to this Docket? 19 

A. Yes. 20 

Q. Have you provided a schedule showing the variances between the 21 

actual/estimated amounts and the projections for 2018? 22 

A. Yes.  Exhibit RBD-3, page 2 provides a variance calculation that compares the 2018 23 
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actual/estimated period data by component to the same components from the 2018 1 

mid-course correction filed on November 17, 2017. 2 

Q. Please summarize the variance schedule on page 2 of Exhibit RBD-3. 3 

A. FPL’s mid-course correction filing projected jurisdictional total fuel costs and net 4 

power transactions to be $2.848 billion for 2018 (Exhibit RBD-3, page 2, line 43, 5 

column 4).  The actual/estimated jurisdictional total fuel costs and net power 6 

transactions are now projected to be $2.887 billion for that period (Exhibit RBD-3, 7 

page 2, line 43, column 3).  The estimated variance is due to higher than projected 8 

costs and lower than projected revenues.  Jurisdictional total fuel costs and net 9 

power transactions are estimated to be $38.8 million, or 1.4% higher than the mid-10 

course correction projection (Exhibit RBD-3, page 2, line 43, column 5), and 11 

jurisdictional fuel revenues, net of revenue taxes are projected to be $48.0 million, 12 

or 1.7% lower than the mid-course correction projection (Exhibit RBD-3, page 2, 13 

line 35, column 5).  The $38.8 million under-recovery due to the increase in 14 

jurisdictional fuel costs and the $48.0 million under-recovery due to the decrease 15 

in jurisdictional fuel revenues result in the actual/estimated true-up under-recovery 16 

of $86.8 million (Exhibit RBD-3, page 2, line 44, column 5). 17 

Q. Please explain the variances in jurisdictional total fuel costs and net power 18 

transactions. 19 

A. Below are the primary reasons for the $38.8 million variance. 20 

 21 

Fuel Cost of System Net Generation: $74.8 million increase (Exhibit RBD-3, page 22 

2, line 2, column 5) 23 
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The table below provides the detail of this variance. 1 

 2 

Fuel Variance 
2018 

ACTUAL/ 
ESTIMATED 

 
2018 

MIDCOURSE 
CORRECTION 

 

DIFFERENCE 

Heavy Oil       
   Total Dollar $18,081,040  $1,380,944  $16,700,096  
   Units 1,540,386  119,963  1,420,423  
   $ per Units 11.7380  11.5114  0.2266  
   Variance Due to Consumption     $16,351,084  
   Variance Due to Cost     $349,012  
   Total Variance     $16,700,096  
        
Light Oil       
   Total Dollar $23,252,266  $1,688,874  $21,563,393  
   Units 1,564,774  110,161  1,454,613  
   $ per Units 14.8598  15.3310  (0.4711) 
   Variance Due to Consumption     $22,300,605  
   Variance Due to Cost     ($737,213) 
   Total Variance     $21,563,393  
        
Coal       
   Total Dollar $61,474,973  $63,909,723  ($2,434,750) 
   Units 25,345,757  26,543,078  (1,197,321) 
   $ per Units 2.4255  2.4078  0.0177  
   Variance Due to Consumption     ($2,882,879) 
   Variance Due to Cost     $448,129  
   Total Variance     ($2,434,750) 
        
Gas       
   Total Dollar $2,773,198,972  $2,721,483,526  $51,715,445  
   Units 631,814,389  610,452,341  21,362,048  
   $ per Units 4.3893  4.4581  (0.0689) 
   Variance Due to Consumption     $95,235,054  
   Variance Due to Cost     ($43,519,609) 
   Total Variance     $51,715,445  
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Fuel Variance 
2018 

ACTUAL/ 
ESTIMATED 

 
2018 

MIDCOURSE 
CORRECTION 

 

DIFFERENCE 

Nuclear       
   Total Dollar $174,817,401  $186,492,433  ($11,675,032) 
   Units 302,463,140  305,610,510  (3,147,370) 
   $ per Units 0.5780  0.6102  (0.0322) 
   Variance Due to Consumption     ($1,920,617) 
   Variance Due to Cost     ($9,754,415) 
   Total Variance     ($11,675,032) 
        
Total       
   Variance Due to Consumption     $62,766,991  
   Variance Due to Cost     $13,102,161  
   Total Variance   $75,869,152 
Note: Fuel Cost of System Net Generation reflected above does not tie to amounts 
provided on the 2018 Actual/Estimated true-up schedules due to a reduction to nuclear 
fuel expense in the amount of $1.1 million due to an overstatement of nuclear fuel 
amortization.   

 1 

Fuel Cost of Stratified Sales: $5.3 million decrease (Exhibit RBD-3, page 2, line 3, 2 

column 5) 3 

The variance for the fuel cost of stratified sales is primarily attributable to lower 4 

than projected MWh sales from stratified contacts due to variations in weather. 5 

 6 

Railcar Lease (Cedar Bay/Indiantown/SJRPP): $3.8 million increase (Exhibit 7 

RBD-3, page 2, line 6, column 5) 8 

The variance for the cost of railcar leases (Cedar Bay/Indiantown/SJRPP) is 9 

primarily attributable to the inclusion of the railcar lease associated with the St. 10 

Johns River Power Park transaction (“SJRPP Transaction”) approved by Order No. 11 

PSC-2017-0415-AS-EI issued in Docket No. 20170123-EI on October 24, 2017.  12 
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Subsequent to the consummation of the SJRPP Transaction and as provided in the 1 

Asset Transfer and Contract Termination Agreement, FPL assumed responsibility 2 

for 50% of the railcar lease and related expenses. The cost of the SJRPP railcar 3 

lease was not included in the 2018 projections filing due to the timing of 4 

Commission approval. 5 

 6 

SJRPP Fuel Inventory Expense: $1.6 million increase (Exhibit RBD-3, page 2, line 7 

4, column 5) 8 

The variance in SJRPP fuel inventory expense is associated with the difference 9 

between the value of actual unused coal inventory and an earlier estimate.  The 10 

SJRPP fuel inventory expense of $4,996,469 (Exhibit RBD-3, page 2, line 4, 11 

column 3) represents the value of FPL’s 20% ownership share of the actual unused 12 

coal inventory at the site subsequent to the consummation of the SJRPP Transaction 13 

and corresponding shutdown of the plant. The $3,436,627 (Exhibit RBD-3, page 2, 14 

line 4, column 4) reflected in the mid-course correction was based on the estimated 15 

fuel expense at that time. 16 

 17 

Energy Cost of Economy Purchases: $19.8 million decrease (Exhibit RBD-3, page 18 

2, line 11, column 5) 19 

The variance for the energy cost of economy purchases is attributable to lower than 20 

projected economy purchases.  FPL now projects economy purchases will be 21 

almost 643,000 MWh, or 690,000 fewer MWh than projected, resulting in a 22 

variance of $22.7 million.  This variance is partially offset by $2.9 million due to 23 
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higher than projected costs for economy purchases. 1 

 2 

Variable Power Plant O&M Avoided due to Economy Purchases: $0.5 million 3 

decrease (Exhibit RBD-3, page 2, line 17, column 5) 4 

The variance for variable power plant O&M related to economy purchases is 5 

attributable to lower than projected economy purchases.  As described above, FPL 6 

now projects to purchase almost 690,000 fewer MWh of economy power. 7 

 8 

Gains from Off-System Sales: $15.1 million increase (Exhibit RBD-3, page 2, line 9 

8, column 5) 10 

The variance for gains from off-system sales is attributable to higher than projected 11 

margins on economy sales.  FPL now projects an average economy sales margin of 12 

$13.57/MWh, or $7.09/MWh higher than projected, resulting in a variance of $15.0 13 

million.  The remaining variance of $0.1 million is attributable to a slightly higher 14 

than projected volume of economy sales. 15 

 16 

Energy Payments to Qualifying Facilities: $6.5 million decrease (Exhibit RBD-3, 17 

page 2, line 10, column 5) 18 

The variance for energy payments to qualifying facilities is attributable to lower 19 

than projected As-Available energy purchases.  FPL now projects that As-20 

Available energy purchases will be nearly 232,000 MWh, or 335,000 MWh less 21 

than projected, resulting in a variance of $6.9 million.  This variance is partially 22 

offset by $0.5 million due to higher than projected As-Available energy costs.  The 23 
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remaining variance of $0.2 million is attributable to lower than projected energy 1 

costs for Firm Co-Generation purchases, partially off-set by higher than projected 2 

Firm Co-Generation purchases. 3 

 4 

Other O&M Expense: $0.6 million increase (Exhibit RBD-3, page 2, line 26, 5 

column 5) 6 

The variance for other O&M expense is primarily attributable to a change in 7 

accounting treatment for annual nuclear fuel design software maintenance now 8 

being recorded as O&M, which was originally recorded to nuclear fuel as capital 9 

and amortized through Fuel Cost of Net Generation. 10 

 11 

CAPACITY COST RECOVERY CLAUSE 12 

 13 

Q. Have you provided a schedule showing the calculation of the CCR 2018 14 

actual/estimated true-up by month? 15 

A. Yes.  Exhibit RBD-4, page 1 provides the calculation of the CCR actual/estimated 16 

true-up by month for the period January 2018 through December 2018. 17 

Q. Please explain the calculation of the CCR 2018 actual/estimated true-up and 18 

the end-of-period net true-up amounts you are requesting this Commission to 19 

approve. 20 

A. Exhibit RBD-4, pages 4 and 5 shows the actual/estimated capacity costs and 21 

applicable revenues (January 2018 through June 2018 reflects actual data, while the 22 

data for July 2018 through December 2018 is based on updated estimates) 23 
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compared to the mid-course correction filing for the January 2018 through 1 

December 2018 period.  The CCR revenues (net of revenue taxes) are projected to 2 

be $3,313,559 (Exhibit RBD-4, page 5, line 33, column 5) lower than FPL’s mid-3 

course correction projection.  Jurisdictional total capacity costs are estimated to be 4 

$9,558,819 lower than the mid-course correction projection (Exhibit RBD-4, page 5 

5, line 27, column 5).  The $9,558,819 over-recovery due to lower jurisdictional 6 

capacity costs is partially offset by the $3,313,559 decrease in revenues, resulting 7 

in the 2018 actual/estimated true-up over-recovery amount of $6,415,909, 8 

including interest (Exhibit RBD-4, page 5, lines 38 plus 39, column 5). 9 

 10 

 As shown on Exhibit RBD-4, page 3, the 2018 end-of period net true up amount to 11 

be carried forward to the 2019 CCR factors is an over-recovery of $4,203,102 (line 12 

15, column 15).  This $4,203,102 net over-recovery is comprised of the 2017 final 13 

true-up under-recovery of $2,212,807 filed with the Commission on March 2, 2018 14 

(line 12, column 15) and the actual/estimated true-up over-recovery, including 15 

interest, of $6,415,909 for the period January 2018 through December 2018 (lines 16 

9 plus 10, column 15). 17 

 Q. Is this true-up calculation made in accordance with the procedures previously 18 

approved in predecessors to this Docket? 19 

A. Yes. 20 

Q. Please explain the variances related to capacity costs. 21 

A. As shown in Exhibit RBD-4, page 5, line 1, column 5, total system capacity costs 22 

are estimated to be $10.0 million or 3.7% less than projected in FPL’s mid-course 23 
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correction.  The variance related to the jurisdictional portion of these costs is a 3.7% 1 

decrease from the mid-course correction projections (page 5, line 27, column 5).   2 

 3 

 Below are the primary reasons for the estimated $10.0 million decrease in total 4 

system capacity costs. 5 

 6 

Payments to Non-Cogenerators: $5.9 million decrease (Exhibit RBD-4, page 4, line 7 

1, column 5) 8 

The variance for payments to non-cogenerators (SJRPP, Solid Waste Authority, 9 

Exelon Generation Company, LLC., Orlando Utilities Commission (“OUC”)) is 10 

primarily attributable to lower than projected costs of approximately $8.4 million 11 

associated with the SJRPP agreement during the first half of the year.  12 

Approximately $8.8 million reflects a one-time entry to reverse accrued expenses 13 

associated with JEA Debt Service, Transmission Capability and Service, and 14 

Cumulative Capital Recovery Amounts.  The remaining variance of $0.4 million is 15 

related to fixed O&M expenses which have been declining since the plant was taken 16 

offline in January 2018.  No additional capacity costs have been projected for the 17 

remaining period.  The lower SJRPP costs are offset by approximately $2.5 million 18 

associated with the new OUC Purchased Power Agreement that will begin in 19 

October 2018. 20 

 21 

Incremental Plant Security O&M Costs: $2.9 million decrease (Exhibit RBD-4, 22 

page 4, line 6, column 5) 23 
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The variance for incremental plant security costs is primarily due to lower than 1 

projected Homeland Security Fees and personnel costs at the St. Lucie and Turkey 2 

Point Plants.  3 

 4 

Transmission Revenues from Capacity Sales: $1.7 million increase (Exhibit RBD-5 

4, page 4, line 11, column 5) 6 

The variance for transmission revenues from capacity sales is primarily attributable 7 

to revenues from capacity premiums associated with power capacity sales.  Higher 8 

than projected revenues from capacity premiums resulted in a variance of 9 

approximately $2.3 million.  This variance was partially offset by approximately 10 

$0.6 million due to lower than projected transmission revenues from economy 11 

sales. 12 

Q. Have you provided a schedule showing the capital structure components and 13 

cost rates relied upon by FPL to calculate the rate of return applied to all 14 

capital projects recovered in Docket 20180001-EI? 15 

A. Yes.  The capital structure components and cost rates used to calculate the rate of 16 

return on capital investments for the period January 2018 through December 2018 17 

are included on pages 15 and 16 of Exhibit RBD-4. 18 

Q. Was the jurisdictional separation factor used for General Plant costs in this 19 

filing approved in Final Order No. PSC-2018-0028-FOF-EI (“2018 Final 20 

Order”) issued on January 8, 2018?  21 

A. No.  The CCR projections filed by FPL in Docket 20170001-EI did not include any 22 

costs for General Plant; therefore, the General Plant separation factor was not 23 
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addressed in the 2018 Final Order.  However, FPL has incurred actual costs 1 

associated with General Plant for Incremental Plant Security Capital Costs during 2 

2018.  Therefore, FPL has utilized the General Plant separation factor shown on my 3 

Exhibit RBD-4, pages 17 and 18.  This is consistent with the other separation 4 

factors approved for use in the 2018 Final Order. The appropriate 2018 separation 5 

factor for General Plant (Demand) is 96.9449%. 6 

Q. Does this conclude your testimony? 7 

A. Yes, it does. 8 
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 CAPACITY COST RECOVERY CLAUSE

 CALCULATION OF ACTUAL/ESTIMATED VARIANCES
 FOR THE ACTUAL/ESTIMATED PERIOD OF: JANUARY 2018 THROUGH DECEMBER 2018

 Page 4

(1) (2) (3) (4) (5) (6)

Line 
No. Capacity Costs 2018 

Actual/Estimated

2018 MCC 
Reflecting Tax 

Impact 

Dif. 2018 
MCC 

Reflecting 
Tax Impact 

% Dif. 2018 
MCC 

Reflecting 
Tax Impact 

1 Payments to Non-cogenerators $10,123,256 $16,063,600 ($5,940,344) (37.0%)

2 Payments to Co-generators $1,357,086 $1,359,540 ($2,454) (0.2%)

3 Cedar Bay Transaction - Reg Asset - Amort & Return $118,805,132 $119,080,894 ($275,762) (0.2%)

4 Cedar Bay Transaction - Reg Liability - Amort & Return ($1,097,343) ($1,076,510) ($20,833) 1.9%

5 Indiantown Transaction - Regulatory Asset - Amortization and Return $79,243,457 $79,531,213 ($287,756) (0.4%)

6 Incremental Plant Security Costs-Order No. PSC-02-1761 (O&M) $28,839,868 $31,698,249 ($2,858,380) (9.0%)

7 Incremental Plant Security Costs-Order No. PSC-02-1761 (Capital) $3,823,692 $4,054,300 ($230,609) (5.7%)

8 Incremental Nuclear NRC Compliance Costs O&M $1,581,250 $1,446,001 $135,249 9.4%

9 Incremental Nuclear NRC Compliance Costs Capital $11,264,475 $10,447,555 $816,920 7.8%

10 Transmission of Electricity by Others $438,500 $0 $438,500 N/A

11 Transmission Revenues from Capacity Sales ($7,500,714) ($5,782,463) ($1,718,251) 29.7%

12 SJRPP Transaction Revenue Requirements $12,765,484 $12,819,693 ($54,209) (0.4%)

13 Total Capacity Costs $259,644,143 $269,642,072 ($9,997,928) (3.71%)

14

15

16 Totals may not add due to rounding
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 PAGE 15

FLORIDA POWER & LIGHT COMPANY
 COST RECOVERY CLAUSES
 

Equity @ 10.55%
PRE-TAX

ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG_TERM_DEBT 8,578,170,782 27.773% 4.53% 1.26% 1.26%
SHORT_TERM_DEBT 876,957,343 2.839% 1.76% 0.05% 0.05%
PREFERRED_STOCK 0 0.000% 0.00% 0.00% 0.00%
CUSTOMER_DEPOSITS 421,323,778 1.364% 2.09% 0.03% 0.03%
COMMON_EQUITY 14,087,418,183 45.610% 10.55% 4.81% 7.83%
DEFERRED_INCOME_TAX 6,860,621,618 22.212% 0.00% 0.00% 0.00%
INVESTMENT_TAX_CREDITS  
   ZERO COST 0 0.000% 0.00% 0.00% 0.00%
   WEIGHTED COST 62,115,684 0.201% 8.27% 0.02% 0.02%

TOTAL $30,886,607,389 100.00% 6.17% 9.20%
 

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST

LONG TERM DEBT $8,578,170,782 37.85% 4.534% 1.716% 1.716%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 14,087,418,183 62.15% 10.550% 6.557% 10.675%

TOTAL $22,665,588,966 100.00% 8.273% 12.391%
RATIO  

 
DEBT COMPONENTS:
LONG TERM DEBT 1.2592%
SHORT TERM DEBT 0.0501%
CUSTOMER DEPOSITS 0.0285%
TAX CREDITS -WEIGHTED 0.0035%

TOTAL DEBT 1.3413%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.8119%
TAX CREDITS -WEIGHTED 0.0132%

TOTAL EQUITY 4.8251%
TOTAL 6.1663%
PRE-TAX EQUITY 7.8552%
PRE-TAX TOTAL 9.1965%

       
Note:

     
    

CAPITAL STRUCTURE AND COST RATES PER
MAY 2017 EARNINGS SURVEILLANCE REPORT

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) (a)

(a) This capital structure applies only to Convertible Investment Tax Credit (C-ITC)
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FLORIDA POWER & LIGHT COMPANY
 COST RECOVERY CLAUSES
 

Equity @ 10.55%
PRE-TAX

ADJUSTED MIDPOINT WEIGHTED WEIGHTED
RETAIL RATIO COST RATES COST COST

LONG_TERM_DEBT 9,493,721,402 27.894% 4.33% 1.21% 1.21%
SHORT_TERM_DEBT 1,266,291,093 3.721% 2.42% 0.09% 0.09%
PREFERRED_STOCK 0 0.000% 0.00% 0.00% 0.00%
CUSTOMER_DEPOSITS 403,315,602 1.185% 2.08% 0.02% 0.02%
COMMON_EQUITY 15,115,086,261 44.410% 10.55% 4.69% 6.28%
DEFERRED_INCOME_TAX 7,597,792,885 22.323% 0.00% 0.00% 0.00%
INVESTMENT_TAX_CREDITS  
   ZERO COST 0 0.000% 0.00% 0.00% 0.00%
   WEIGHTED COST 159,231,867 0.468% 8.15% 0.04% 0.05%

TOTAL $34,035,439,111 100.00% 6.05% 7.65%
 

ADJUSTED COST WEIGHTED PRE TAX
RETAIL RATIO RATE COST COST

LONG TERM DEBT $9,493,721,402 38.58% 4.328% 1.670% 1.670%
PREFERRED STOCK 0 0.00% 0.000% 0.000% 0.000%
COMMON EQUITY 15,115,086,261 61.42% 10.550% 6.480% 8.680%

TOTAL $24,608,807,663 100.00% 8.150% 10.350%
RATIO  

 
DEBT COMPONENTS:
LONG TERM DEBT 1.2073%
SHORT TERM DEBT 0.0900%
CUSTOMER DEPOSITS 0.0246%
TAX CREDITS -WEIGHTED 0.0078%

TOTAL DEBT 1.3297%
EQUITY COMPONENTS:
PREFERRED STOCK 0.0000%
COMMON EQUITY 4.6852%
TAX CREDITS -WEIGHTED 0.0303%

TOTAL EQUITY 4.7156%
TOTAL 6.0452%
PRE-TAX EQUITY 6.3165%
PRE-TAX TOTAL 7.6461%

       
Note:

     
    

CAPITAL STRUCTURE AND COST RATES PER
MAY 2018 EARNINGS SURVEILLANCE REPORT

CALCULATION OF THE WEIGHTED COST FOR CONVERTIBLE INVESTMENT TAX CREDITS (C-ITC) (a)

(a) This capital structure applies only to Convertible Investment Tax Credit (C-ITC)
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Separation Factors
Demand

TRANSMISSION 0.887973961
SYSTEM AVERAGE PRODUCTION DEMAND (Base and Solar) 0.956651626
CONTRACT ADJUSTED DEMAND - INTERMEDIATE 0.941430817
CONTRACT ADJUSTED DEMAND - PEAKING 0.947385517
DISTRIBUTION 1.00000
GENERAL PLANT 0.969449
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SEPARATION STUDY 
December 2018- PROJECTED 

S,eparation - COSS ID -> Separation - COSS. ID -> 
Company Per Jur isd ictional SEP -Interna l - Based on Externa l Allocators Allocator Identifier - Allocator Id-enti fier - Separation Factor 

External Internal/Compound Books Adjusted 

i389-GENERAL -PLANT 
-

BAL001600 - PLT IN SERV - GEN Plir - TRJI!NSPORT 1900-LABOR-EXC-A&G 320,48 6, 803- 3 ~ 0 .695,50,7 0.969449 
BAL001710 - PLT IN SERV - GEN Plir - STRUCTUIRES 1900-LABOR-EXC-A&G 437.744.482 424.370.809 0.969449 
BAL001720- PLT IN SERV - GEN Plir - OTHEIR 1900-LABOR-EXC-A&G 4 1 0,387, 0 ~ 1 397,849, ~ 44 0.969449 
BAL001900- PROPBRlY UNDER CAP,ITALLEASES 1900-LABOR-EXC-A&G 59,224,688 57,4 15,29'5 0.969449 - --

1-Sub-Total 1389-GENE.RAL-PLANT 1 ,227,84.2,984. 1, 190,330,755 0.969449 
-- -
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