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1 PROCEEDI NGS
2 CHAI RVAN GRAHAM  Item No. 10.
3 M5. GUFFNEY: Good norni ng, Conmm ssioners.
4 Sevini Guffey with Comm ssion staff.
5 Iltem 10 is a petition from Peoples Gas System
6 requesting approval of a newtariff and charges for
7 residential and commercial custoners who use gas
8 heat punps to -- for their cooling and heati ng
9 needs.
10 The gas heat-punp technol ogy uses natural gas
11 to operate its conpressor, and the custonmers with
12 gas heat punps are expected to use substantially
13 nore natural gas conpared to traditional gas
14 custoners. And the proposed per-thermdistribution
15 charge is based on the cost to serve a gas heat-
16 punp custoner.
17 There's been no custonmer comments or contacts
18 regarding this petition, and staff recomends the
19 approval of Peoples' petition. And staff is
20 avai |l abl e to answer questions.
21 CHAI RMAN GRAHAM  Thank you, staff.
22 Comm ssi oners, any questions of staff?
23 Conmmi ssi oner C ark.
24 COMM SSI ONER CLARK: | just had one quick
25 guestion. Your -- on Page 3 of the
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reconmendati ons, you suggested that an eight-ton
gas heat-punp system woul d use 160 therns a nont h.
At the current rate, that would put a custoner's
nont hly heating cost at about eight bucks; is that
right?

M5. GUFFNEY: Yes. So, a regular gas custoner
woul d use an average of about 20 therns per nonth,
but if they have a gas heat-punp system their gas
usage is going to increase up to about 160 gas
therns a nonth.

So, they're proposing a blended rate, which
i ncl udes the regul ar natural -gas equi pnment that the
person woul d have, such as the stove or a gas water
heater, clothes dryer.

So, the per-thermrate is a conbined, blended
rate.

COW SSI ONER CLARK:  So, that -- that was ny
guestion: Is it a conbined rate or an add-on. So,
| woul d assune the heat punp is netered separately,
and the nine-cent rate is applied strictly to the
heat - punp usage at 160 therm -- which is not $8,
it's actually $15, but -- ny apol ogi es.

M5. GUFFNEY: For commercial custoners, it's
going to be separately netered, and for residential

custoners, it's going to be a single neter; so,
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therefore, they are proposing the |lower rate and
using the single neter.

COW SSI ONER CLARK:  So, it would -- the nine
cent is the bl ended rate.

M5. GUFFNEY: Correct.

COMWM SSI ONER CLARK: Ckay. Okay. |
under st and.

M5. GUFFNEY: For all the equi pnment plus the
gas heat - punp system

COMM SSI ONER CLARK:  Ckay. Thank you.

CHAIl RVAN GRAHAM  Was that a notion?

COW SSI ONER CLARK:  Move staff, M. Chairman.

COW SSI ONER BROMWN:  Second.

CHAIl RVAN GCRAHAM  It's been noved and second,
staff recommendation on Item No. 10.

M5. GUFFNEY: Thank you.

CHAI RMVAN GRAHAM  Any further discussion?

Seei ng none, all in favor, say aye.

(Chorus of ayes.)

CHAI RMVAN GRAHAM  Any opposed?

By your action, you have approved the staff
rec on Item No. 10.

M5. GUFFNEY: Thank you.

(Agenda item concl uded.)
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