FILED 8/17/2018
DOCUMENT NO. 05387-2018
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition by Florida Power & Light || DOCKET NO. 20170235-El
Company (FPL) for authority to charge FPL
rates to former City of Vero Beach customers
and for approval of FPL's accounting treatment
for City of Vero Beach transaction.

In re: Joint petition to terminate territorial | DOCKET NO. 20170236-EU
agreement, by Florida Power & Light and the

City of Vero Beach. DATED: AUGUST 17, 2018

CERTIFICATE OF SERVICE

| HEREBY CERTIFY that STAFF'S FIRST SET OF INTERROGATORIES TO
FLORIDA POWER & LIGHT COMPANY (NOS. 1-15) has been served by electronic mail to

Ken Hoffman, Esquire, ken.hoffman@fpl.com, 215 South Monroe Street, Suite 810, Tallahassee,

Florida 32301; Bryan S. Anderson, Esquire, bryan.anderson@fpl.com, Kenneth M. Rubin,

Esquire, ken.rubin@fpl.com, 700 Universe Boulevard, Juno Beach, Florida 33408 and that a true

copy has been furnished to the following by electronic mail this 17th day of August, 2018:

City of Vero Beach

James O’Connor

Wayne R. Coment

Lange Sykes

P.O. Box 1389

Vero Beach, Florida 32961
citymgr@covb.org
wcoment@covb.org

Carlton Law Firm

J. Michael Walls

4221 Boy Scout Boulevard, Suite 1000
Tampa, Florida 33607
mwalls@carltonfield.com

Office of Public Counsel

J.R. Kelly

Stephanie Morse

Charles Rehwinkel

111 W. Madison Street, Room 812
Tallahassee, Florida 32399
Kelly.jr@leg.state.fl.us
Morse.stephanie@leg.state.fl.us
Rehwinkel.charles@Ileqg.state.fl.us

Civic Association of Indian River County, Inc.
Lynne A. Larkin

5690 HWY AlA, #101

Vero Beach, Florida 32963
lynnelarkin@bellsouth.net
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Florida Industrial Power Users Group
Jon C. Moyle

Karen A. Putnal

118 North Gadsden Street
Tallahassee, Florida 32301
imoyle@moylelaw.com
Kputnal@moylelaw.com

Michael Moran

P.O. Box 650222

Vero Beach, Florida 32965
mmoran@veronet.net

Office of Public Counsel

J.R. Kelly

Stephanie Morse

Charles Rehwinkel

111 W. Madison Street, Room 812
Tallahassee, Florida 32399
Kelly.jr@leg.state.fl.us
Morse.stephanie@leg.state.fl.us
Rehwinkel.charles@leg.state.fl.us

/sl Charles W. Murphy

CHARLES W. MURPHY
Senior Attorney, Office of the General Counsel

FLORIDA PUBLIC SERVICE COMMISSION
2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850

(850) 413-6199
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	STAFF'S FIRST SET OF INTERROGATORIES TO
	FLORIDA POWER & LIGHT COMPANY (NOS. 1-15)
	DEFINITIONS
	INTERROGATORIES
	1. Is it FPL’s position the Commission’s policy on acquisition adjustments applies different standards or procedures when an Investor Owned Utility purchases Municipal utility assets as opposed to other Investor Owned Utility assets? If yes, please ex...
	2. FPL’s CPVRR analysis shows no increase in incremental system impact costs through the year 2028. Please explain why FPL expects no additional system impact costs related to generation costs to serve the Vero Beach load.
	3. Does FPL forecast any offsetting reduction in revenues for the period from 2018-2028, related to generation used for the COVB customer load instead of used or sold in an alternative method, such as on the wholesale market? If yes, please detail whe...
	4. In Witness Bores’ initial CPVRR analysis set forth in Exhibit SRB-1, he showed nominal 30-year savings of $285.9 million to FLP customers. However, in Witness Bores’ updated CPVRR analysis set forth in Exhibit SRB-2, he now shows 30-year nominal sa...
	5. In Witness Bores’ initial CPVRR analysis, he showed nominal system impact costs of $433.9 million over the 30-year period. However, in Witness Bores’ updated CPVRR analysis, he shows 30-year nominal system impact costs of $614.9 million, an increas...
	6. In reference to question 5 above, please explain why these additional system impact costs had no affect on FPL’s projected system impact costs for the years 2018-2028.
	7. When does FPL project to incur costs related to storm hardening of the COVB system? Are these costs reflected in Witness Bores’ CPVRR analysis? If yes, where? If no, why not?
	8. Does FPL plan to install AMI meters for the acquired COVB system? If yes, were those costs reflected in Witness Bores’ CPVRR analysis?
	9. Has FPL forecasted any additional capacity, conservation, or environmental costs associated with serving the COVB customer load? If yes, please describe where this is calculated is in the FPL CPVRR analysis. If FPL has not forecasted these  increme...
	10. Does FPL’s updated CPVRR analysis forecast any incremental O&M expenses for the COVB customer load related to customer service planning, demand side management, marketing and communications, or information technology? If yes, please describe where...
	11. Please explain why FPL used its Weighted Average Cost of Capital as the chosen discount rate for the 30-year CPVRR analysis instead of the grossed up rate of return number that FPL used to calculate its revenue requirement.
	12. In reference to question 11 above, please explain why it is appropriate to use two different recovery rates in various sections of the CPVRR analysis.
	13. When does FPL currently forecast that its next general rate case proceeding to occur? Has FPL’s CPVRR analysis correctly reflected any changes in this forecasted general rate proceeding date since FPL’s initial filing in these dockets?
	14. In calculating forecasted incremental base rate revenues in its CPVRR analysis, has FPL  adjusted its forecasted base rates per kilowatt hour to incorporate the customer load from the COVB customers? If yes, please show the calculation for the adj...
	15. In calculating forecasted incremental clause revenues in its CPVRR analysis, has FPL  adjusted its capacity, conservation, and environmental clause rates per kilowatt hour to incorporate the customer load from the COVB customers? If yes, please sh...
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