
FILED 9/13/2018 

AUSLEY MCMULLEN 
DOCUMENT NO. 06028-2018 
FPSC- COMMISSION CLERK 

Ms. Carlotta S. Stauffer 
Commission Clerk 

ATTORNEYS AND COUNSELORS AT LAW 

123 SOUTH CALHOUN STREET 

P.O. BOX 391 (ZIP 32302) 

TALLAHASSEE:, FLORIDA 32301 

(850) 224·9115 FAX (850) 222·7560 

September 13. 2018 

HAND DELIVERED 

Florida Public Se1vice Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

REDACTED 

Re: Fuel and Purchased Power Cost Recovery Clause with Generating Perfom1ance 
Incentive Factor; FPSC Docket No. 20 180001 -EI 

Dear Ms. Stauffer: 

We submit on behalf of Tampa Electric Company one redacted version of Staffs Audit 
Work Papers pursuant to Audit Control No. 2018-058-2-2. This filing is being accompanied by 
a Request for Confidential Classification and Motion for Temporary Protective Order being 
separately filed this date with your office. 

Please acknowledge receipt and filing ofthe above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

JDB/pp 
Enclosure 

cc: All parties of record (w/o enc.) 

Sincerely. ("") 
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REDACTED 
CONFIDENTIAL DOCKET NO. 20180001-EI 

2017 HEDGING ACTIVITY TRUE-UP 
EXHIBIT NO. __ (JBC-1) 
DOCUMENT NO. 1 

Tampa Rleclric Company 
Hedging Activities 
08/01/2017-07/3112018 

CONFIOEN1\f. 
Tampa Electric 

Natural Gas Hedging Activities 
January 1, 2017 through December 31, 2017 

PAGE 30F6 

For 2017, the calendar year net position for natural gas hedges was higher than 
the closino orice of natural gas, resulting in settlement savings of $2.6 million. 

es increased in 2017 due primarily to reduced drilling caused by l-'iJ increased demand from new liquified natural gas facilities. 
Docket No. 20180001-EI ACN 2018-058-2-2 . . . 
Subject: (' namtamed natural gas storage capac1ty of between 1 ,500,000 and 

. \- I L \ 1.- J (;)(?I { a' t:r tu to enhance its physical reliability of gas supply. The storage 
prov1aes 1 ampa Electric with improved access to "intraday" natural gas when an 
operational need arises, provides improved hurricane coverage, and can be used 
to cost-effectively manage swings in gas supply needs during extreme weather 
conditions, weekends, holidays and unplanned power plant outages. 

Tamp a Electric also continues to improve its physical access to natural gas supply 
by diversifying its receipt points along the Gulf Coast and other areas when 
opportunities arise. 

In summary, financial hedging activities for natural gas resulted in net settlement savings 
SOURCE of approximately $2.6 million in 2017; more importantly, Tampa Electric was successful 
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REDACTED 
CONFIDENTIAL 

CO~f\DE~1\~l 
Tampa Electric 

DOCKET NO 20180001-EI 
2017 HEDGING ACTIVITY TRUE-UP 
EXHIBIT NO. __ (JBC-1) 
DOCUMENT NO. 1 
PAGE 5 OF6 

Coal Contract to Market Indicator Price Comparisons 

Market 
Contract Indicator Difference 

Note 

1 7 

1 

1 

Glen td 
4 

White Oak 
5 

Inc 

tmpa Electric Company 
1 1 

l 3 
!dging Activities ~ 
:10112017 - 07131/2018 to lhe initial price of the contract at its inception. This price could be subject to escalation per the 
>cket No. 201 80001-EI ACN 2018-058-2-2 • are detennined on a fully delivered basis. Index values have also been calculated on a delivered tbject: \ I . ( {- 7. :. 

~- t ~ · \. ' ) P J l J -'-" e IS the average price submitted of all acceptable coal b1ds 
~ L maex oasea purcnase, pricing based on H1gh posting of the Pace Petroleum Coke Index. 

3. Index based purchase, pricing based on Coaldesk (formally ICAP) 3/24/17 & Argus Coal Weekly 3127/17. 
4 Spot phone solicitation for a single vessel of South American Coal. 
5 Index based purchase, pricing based on average of two indices. Coaldesk (fonnally ICAP) and Argus Coal Daily 1/15/15 - 1/30/15. 
6. 

7 
8. 

9. 

SOURCE--~ ... ----
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REDACTED 

CONF\OENTlAL 

Tampa Electric 
Natural Gas Hedging Activities 

January 1, 2018 through July 31, 2018 

• Required per FPSC Order No PSC·08-0316·PAA·EI 

Tampa Electric Company 
Hedging Activities 
08/0112017- 07/311201!! 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 20180001-EI 
HEDGING ACTIVITY REPORT 
EXHIBIT NO. JBC-2, PAGE 1 OF 1 
FILED: AUGUST 10,2018 

Doc~ct N:~ 201 80001·EI ACN 2018-058-2-2 

1 Sub,ect: } I t ( V" ,J d r I I j ~ 

SOURCE--@~-
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TAMPA ELECTRIC CO. 
SWAPS· DBRlVATIVENATURALGAS INVOICES 

May-18 

4126/2018 

Production Mo11tb 

Nymex Settlement Date 

d: ---~ 
~ 

~ 

<Sales>Purcbase 

.FROM 

ASSETS 
UABIUTIES 

CHECK TOT AJ.S 

ID'-040.oo) 

($2,040 00) 
so oo 
so.oo 

($17.400.00) Sublotal Receivables 
$0.00 Subtotal Payables 

~ 

J
--s-

($17,400.00) TOTALREAUZEDDER!VA~ 
$0.00 

ALLEGRO POSITION SUMMARY REPORTS (SI5.J60.00J (SU40.GG) (SI 7,40MO) 
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TAMPA ELECTR.lC CO 
SWAPS-DERIVATIVE NATURAL GAS INVOICES 

Jun-18 

S/29/2018 

Production Montb 

Nyme1 Senlem~t Dau 

F1ow De.rivalives 

Name - . -----

~ -r-:z: 
\....1J 
c:::l -U-
::z: 
C) 
(__) 

<Sales> Purchase 

FROM 

ASSETS 
L!ABU.IT!ES 

12 -\0 
$0.00 

$600.00 
$0.00 

CHECK TOTALS 

$0.00 
$0.00 
$0.00 

SO.OO Subtotal Receavablcs 
$600.00 Subtotal Payal!lcs 

c 

-:s
~ 

$600.00 TOTAL REALIZED DERIV A '!1\llli 
$0.00 

ALL£CllOPOSTri.ONSlJMMAI\YUI'ORTS UM.ot SO.OO S60UO 
OClOlA&. 0,0 $0,00 8.0 so.oo 0.0 so.oo 

--=·. 
' 

N -· N- \' 
~ -... ..,• 
.,., '< 
9 ~ 

~~ 
~ N / '\ 0 .1. _ 

< 
~· 00- .....s.: 
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TAMPA ELECTRIC CO. 
SWAPS- DERIVATIVE NATURAL GAS INVOICES 

Jul-18 Production Mootb <Sales> Purchase 
6127/2018 Nymes Settlement Datt 

__.J 
c::::x: -l--:z: 
LLJ 
C) -u...... -z: 
c::::> 
~ 

ASSETS 
LlABU.ITIES 

e><n>t.a. ... so.oo 1.0 

(S6.360.00) 
$0.00 
so.oo 

SO.OI 

::::z:: N 

~\----
~ ..... .., 

_J ~ ~ 

~~ 9 
00 

~-rs z 
~ ~ 

~ ~ii;l t Q. 0 -e (:!o 
o"' -8 u ·~ ~ 00 
() ·- [' -·s .> c: ~ ~ u g r- . 
.£<(-0 
W Cl)O :Z .. 
a·=(:! u B 
f: CDO ~ . .,.., iil13c;og.g 
f-:.t:oQCI) 

o.o 

($5 I ,800.00) Subtotal Receivables 
SO.OO Subtotal Payables 

:s
::s--

($51.800.00) TOTALREALIZEDDERIVATl~ 
$0.00 
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REDACTED 

Tampa Electric Company 
Hed&fnl Audit 
Oodtlt No.20180001.£1 

Period E.ndld July 31. 2018 
Contn:JI No. 2018-058-2·2 

Transaction Instrument 

October Transactions 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Transaction 

November Transactions 

Commodity Swap Transaction 

Commodity Swap Transaction 

Commodity Swap Trans;action 

Commodity Swap Transaction 

Commodity Swap Transaction 

Auditor: lntesar Tetbwl 
File Name: 2018AuditHt:clallll TransactJons 

Transaction Number Volume 

A 

109695 

116643 

106742 t1S. 

112007 

117461 

112735 

116644 

~.s. 
866216 

931191 
"( > ' 

106199 ~.s~\ 

109695 

118123 

Contntct Pnce 
B 

CONFlDENTlAL 

Settlement Price 

c 
Gain/loss on Hedging Tran.sactlons 

A• C·B 

25,400.00 

(41,700.00) 

24,000.00 

17,100.00 

(18,900.00) 

10.000.00 1 

(41,700.00~ 

(39,400.00) 

(162,600.00) 

(23,600.00) 

(3,800.00) 

(163,200.00) '.t! 



FOR AUDIT CONTROL NO. 
2018-058-2-2 

PAGES 45-1 THROUGH 45-15 

ALL INFORMATION 

IS REDACTED 
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Tampa Electric 
Summary of Natural Gas Hedge Volumes Relative to Actual Consumption 

August, 2017 -July, 2018 

J ~ :- ..... ~ 
,. t . • 

Mont.fl·Ycar Taraet.Minlmum TarcetMaxhnum .. 
. ... ~~ '":;, ... .,),' ~·-;. ;--.!,;( • -·~. ; .• :{- '1, 

Aug-17 

Sep·17 

Oct·17 

Nov-17 

Dec·17 

Jan·18 

Feb·l8 

Mar·18 

Apr-18 

May-18 

Jun-18 

Jul-18 

12-Month . 
Cunwlattw 

"of Actual • . 
Explanation 

~ 

Yes ral gas hedging suspended ~tend of 2016. 

Yes Natural gas hedging suspended at end of 2016. 

Yes Natural gas hedging suspended at end of 2016. 

Yes Natural gas hedging suspended at end of 2016. 

Yes Natural gils hedgi~ suspended at end ol 2016 

Yes gas hedg ng suspended at end of 2016. 

Yes Natural gas hedgmg suspended at end of 2016. 

Yes Natural gas hedging suspended at end of 2016 

Yes Natural gas hedging suspended at end of 2016. 

Yes I Natural gas hedging suspended at end of 2016. 

Yes I Natural gas hedgrng suspended dt end of 2016. 

Yes I Natural gas hedging suspended at end of2016. 

ICIImuattve l)edp percentaae Is less than the deslred 

ranp due \0 W$penslon of hed&ltlf at end of 2016. 

Note: "of Actual Consumption Hedged IS estimated fOf M~v. June and July using prOJected consumption volumes 
from 2018 fuel clau.se projection filing. 
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