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PROCEEDI NGS

CHAI RMVAN GRAHAM  kay. I mmediately follow ng
this Gulf tax stipulation, we're going to have I A
inthis room So, no one has got to pack up and
head over to the | A room

W will convene this hearing,
Docket 20180039-ElI, @Gulf Tax Stipulation. The date
Is Cctober 30th. And it's roughly 10:55 a.m

Staff, if I can get you to the read the
notice, please.

M5. BROWNLESS: Conm ssioner, the m crophones
do not appear to be on, so perhaps we should --

MR HETRICK: Hell o.

CHAI RMVAN GRAHAM  There you go.

M5. BROMNLESS: Thank you.

Yes, sir. Thank you.

By notice issued on Septenber 25th, 2018, this
time and place was set for hearing in Docket
No. 20180039-EI. The purpose of the hearing is set
out in the noti ce.

CHAl RVAN GRAHAM  Ckay. Take appear ances.

MR, STONE: Good norning, Conm ssioners. |'m
Jeffrey A Stone, general counsel for GQulf Power
Conpany. And with ne today is Russell A. Badders

of the law firm Beggs & Lane. W're representing
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Qul f Power.

MR. REHW NKEL: Hell o, Comm ssioners. Charles
J. Rehw nkel, Stephanie AL Mdrse, and J.R Kelly,
the Public Counsel, on behalf of Qulf's custoners.

MR, WRI GHT: Robert Scheffel Wight, Gardner
Law Firm on behalf of the Florida Retail
Federation. Thank you.

MR. MOYLE: Jon Moyle wth the Myyle Law Firm
on behal f of the Florida Industrial Power Users
G oup, FIPUG Karen Putnal should also be shown as
entering an appearance. Thank you.

M5. BROMLESS: Yes, sir. And this is Suzanne
Brownl ess on behal f of Comm ssion staff.

| woul d al so advi se the Comm ssion that George
Cavros, on behalf of SACE, has been excused. And
nmy understanding is that the Ofice of Public
Counsel wi Il speak for SACE.

MR. REHW NKEL: That is correct.

M5. HELTON: And Mary Anne Helton is here as
your adviser, along with your general counsel,
Keith Hetri ck.

CHAI RMAN GRAHAM  Ckay. Staff, prelimnary
matters.

M5. BROMLESS:. Yes, sir. Shane Boyett and

JoAnne Ivy will be appearing as w tnesses on behalf
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1 of Gulf as a panel to answer any questions that you

2 may have about the stipul ation.
3 CHAI RMVAN GRAHAM  kay. Any exhibits we have
4 to mark?
5 M5. BROMNLESS: Yes, sir, staff has prepared a
6 conprehensi ve exhibit list, which includes the
7 stipulation and settl enent agreenent regarding
8 remai ni ng i ssues between Qul f Power Conpany, the
9 O fice of Public Counsel, the Florida Industrial
10 Power Users G oup, the Florida Retail Federation,
11 and the Southern Alliance for C ean Energy, dated
12 August 27th, 2018, with attachnments, revised tariff
13 sheets, and Gulf's responses to OPC s discovery,
14 and staff data requests.
15 The list has been provided to the parties, to
16 Conmm ssioners, and to the court reporter. Staff
17 requests at this tine that the list, itself, be
18 mar ked as Exhi bit No. 1.
19 CHAl RMVAN GRAHAM  We will mark that |ist as
20 Exhi bit No. 1.
21 (Wher eupon, Exhibit No. 1 was narked for
22 i dentification.)
23 M5. BROMNLESS: Thank you.
24 And at this tine, staff would request that
25 Exhibit No. 1 be entered into the record and that
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1 all other exhibits be marked as identified therein.

2 CHAl RVAN GRAHAM |s there any opposition to
3 entering Exhibit 1 into the record?
4 MR, STONE: No objection.
5 MR, WRI GHT: No objection.
6 MR, MOYLE: No objection.
7 CHAI RMAN GRAHAM  Seei ng none, we will enter
8 Exhibit 1 into the record.
9 (Whereupon, Exhibit No. 1 was admtted into
10 the record, and Exhibit Nos. 2 through 13 were
11 mar ked for identification.)
12 M5. BROMNLESS: At this tine, there are no
13 other prelimnary matters.
14 CHAI RMAN GRAHAM  All right. Staff, what's
15 the current status?
16 M5. BROMNLESS: We're here today to discuss
17 the stipulation and settl enent agreenent regarding
18 remai ning i ssues, which we'll refer to as SSA2,
19 between GQulf and the O fice of Public Counsel, the
20 Florida Industrial Power Users Goup, the Florida
21 Retail Federation, and the Southern Alliance for
22 Cl ean Energy.
23 The is SSA2 addresses the treatnent of excess
24 protected deferred i ncone taxes, the one issue
25 unresol ved by the first stipulation and settl enent
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agreenent approved by the Comm ssion in Oder

No. PSC20180180FOF-El, issued April 12th, 2018.
The SSA2 is signed by all parties to this docket,
@l f, OPC, FIPUG FRF, and SACE.

CHAI RMVAN GRAHAM  All right. Next is ny
favorite part, opening statenents.

MR, STONE: Thank you, M. Chairman.

CHAl RVAN GRAHAM  Ever ybody has been gi ven
five mnutes to speak.

(Laughter.)

CHAI RMVAN GRAHAM | apol ogi ze. | took a
little Iiberty on that one.

W will start with Gulf.

MR, STONE: Thank you, M. Chairman. And we
will be brief. This proceeding essentially began
at the conclusion of our |ast rate case when the
Conmm ssi on approved the stipulation in that case,
in April 2017. And that stipulation included at
Paragraph 6 to deal with the eventuality of tax
reform

When the Tax Cuts and Jobs Act was enacted at
the end of |ast year, effective the begi nning of
this year, we imedi ately undertook to inpl enent
that stipulation. And that resulted in the SSA1l, |

believe, as Ms. Brownless referred to it, the
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stipul ati on you approved that allowed a base-rate
reduction as well as reductions to our Fuel C ause
and our Environnental Cost Recovery C ause,
effective April 1 of this year.

W left one matter outstanding in that
stipulation, and that was the resolution of the
protected piece of the excess deferred i ncone
t axes.

The parties were able to work col |l aboratively,
subsequent to that initial stipulation. Although
we were not able to reach our -- a new agreenent by
our initial deadline of May 1 of this year, we
continue to work col |l aborative- -- collaboratively
and we were successful in reaching a resol ution,
not only anongst the parties to that original
stipulation, but a resolution that the Florida
Retail Federation was able to join in as an
addi tional party.

And that stipulation is brought to you in the
public -- in our view, in the public interest.
It's certainly a determ nation that you need to
make, but it wll result in base-rate reduction of
$9.6 mllion effective January 2019.

And that will be the final resolution of the

ratemaki ng treatnent for the Tax Cuts and Jobs Act,
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sonet hi ng that was envi sioned by the parties when
we entered into the stipulation to resolve our | ast
rate case, and one that we are now bringing to
fruition wwth this hearing today.

CHAI RMAN GRAHAM  Thank you, sir.

oPC?

MR, REHW NKEL: Thank you, Comm ssi oners.

Il -- ny remarks will be brief, but I want to take
this opportunity to thank Gulf Power. This utility
wor ked with the Public Counsel and the other
intervenors in the 20- -- I'mlosing track of

time -- 2016 rate case.

And they agreed -- they were the first utility
to cone forward and agree to put in a placehol der
t hat woul d acconmpdate a reduction to the custoners
to pass back the benefits of the reduction in the
tax rate -- the tax savings. And we are grateful
to themfor that.

But | couldn't stop there. | have to stay
that | want to al so commend Gulf Power for
follow ng through with the commtnents they made in
that agreenent first in the tax-inplenentation
stipulation that we filed with you earlier, and
then what I'll call the final tax settlenent, which

is the last piece that we're doing here today.
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In every step of the way, they lived up to
their word and they showed integrity and conm t nent
to their conpany and to the custoners they serve.
And so, we are here to thank them for doing that.
The gentlenen to ny right, M. Badders and
M. Stone, were instrunental in that, as well as
M. Fletcher, who we al so worked closely with

So, it's not often that I'm here singing the
prai ses of the conpany, but they did the right
thing. And they did it in a neasured way that
allows this whole process to conclude as
contenplated in tinme to nake the reductions
begi nni ng January ' 19.

So, the final thing I'll say is thank you to
your staff for facilitating this process and us
being here today in tine to make the reductions in
January. And we definitely believe this agreenent
Is in the public interest.

Thank you.

CHAI RMVAN GRAHAM  Thank you.

M. Wight?

MR, WRI GHT: Thank you, M. Chairman.

| would like to echo M. Stone's and
M. Rehw nkel's comments, expressions of gratitude

and commendations to Qulf Power Conpany, the
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1 personnel involved, Jeff, Russell, Jim and quite a
2 few others who were in the neetings that led to
3 these settlenents, to the Public Counsel, FIPUG
4 and all the parties who worked well,
5 professionally, cordially to -- to get this done.
6 Thanks all to -- also to the staff and to you
7 for getting this on this agenda so that we can get
8 it done and in effect on January 1st, 2019. Thank
9 you very nuch.
10 We support the recomrendation. And if you
11 have any questions, I'll try to answer them
12 CHAl RVAN GRAHAM  Thank you, sir.
13 M. Myl e?
14 MR. MOYLE: Thank you. On behalf of the
15 Fl ori da Power -- Florida Industrial Power Users
16 G oup, | wuld also like to echo ny thanks to the
17 other parties and to Gulf, to work toward this.
18 | also wanted just to take a m nute and nmake
19 sone broader comments with respect to what is
20 before you today and what you're being asked --
21 asked to do.
22 And I -- | would note that a lot of the issues
23 that cone before you are conplex and are technical.
24 And you know, the federal Tax Reform Act is conpl ex
25 and technical. And oftentines, in -- in
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di scussi ons, people say, well, you know, what --
what -- what do you do professionally. And -- and
| tell them!| spend sone tinme at the Public Service
Comm ssion and -- and you know, they'll ask about
things that -- that are before you.

And in presenting cases and information, |
think a good piece of advice is, try to get it to a
poi nt where you can explain it to your nomor to
your -- to your Kkids.

And this federal tax-reformpiece, while it's
very conplicated, | think it's also very, very
sinple. And in terns of explaining it to people,
you know, the way | do it is | say, well, as part
of the reqgulatory construct, if the Federal
Governnent puts a certain tax on a utility conpany,
that is sonething that the ratepayers pay for.

It's a -- it's a pass-through, a straight pass-
t hrough, dollar-for-dollar.

And since the Federal Governnent has reduced
that tax, the corollary to that should be those
noni es shoul d cone back to the ratepayers. And it
shoul dn't be involved and -- and conplicated. It's
a pretty straightforward and under st andabl e
proposition.

And in the settlenent agreenent, we put

Premier Reporting

(850)894-0828 Reported by: Andrea Komaridis

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



16

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

sonething in that said that. And FI PUG has been
before you and said, on the federal tax reform
dollars, we want themto flow back pronptly and we
want it to be transparent and we want the noney to
cone back to the ratepayers. W think they're the
best people to decide what to do with the noney,
and | commend Gulf for doing that.

What's before you today is 9.6 mllion, but I
think it bears comment that that is additive to
nore than a hundred mllion that has al ready been
put in place to be refunded to ratepayers.

So, @Gulf, one of the smaller utilities in the
state -- | think the nunber | wote it down is
112.8 mllion has flowed back of the federal tax
reforns. And we're appreciative of that and | know
our FIPUG nenbers and the ot her ratepayers
appreci ate those dollars com ng back to them so
they can nmake the decisions as to the best
decisions as to what -- what to do with that.

You all have done that in a nunber of other
cases, these tax-reformdollars that have been in
front of you. But we would maintain it's a pretty
sinple process. And we appreciate your favorable
consi deration of voting today to return these

additional tax dollars to the ratepayers, which is
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where we believe those -- those doll ars bel ong.

Thank you.

MR REHW NKEL: M. Chairman, if | mght say,
on behalf of SACE, is that they fully support the
stipul ation, as evidenced by their signing onto --
to this agreenent. Thank you.

CHAl RVAN GRAHAM  Thank you.

| have to agree with you, M. Myle. It
shoul d be sinple, but this thing is quite
difficult. And this thing that passed back in
Decenber. W're still dealing with it. And we
probably won't be finished until, what, February,
of next year, but hopefully, we will be done by
February of next year.

All right. That all being said, public
coments -- is there anybody in the audience to
speak before us on this issue other than our panel
W t nesses?

| don't see anybody waving their hands or

standi ng up, so, | assune that's a no.
Ckay. If | can get our panel witnesses to
come on over, |'ll swear you in up over here.

If I can get you to raise your right hand.
(Wtnesses sworn en nasse.)

CHAI RMAN GRAHAM  kay. Who is teeing these
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W t nesses up for us, staff?

MR, STONE: M. Chairman, | would introduce
you to Shane Boyett and JoAnne |vy, our panel of
wi tnesses. We will dispense wth an opening
statenent for the wtnesses and tender them for
exam nation by the Conm ssion or other attorneys.

CHAl RVAN GRAHAM  Ckay. Staff, do you have
any questions of these w tnesses?

M5. BROMNLESS: No, sir.

CHAl RVAN GRAHAM  Conmi ssi oners, do you have
any questions of these w tnesses?

Comm ssi oner Brown? Thank you.

COW SSI ONER BROMN:  Thank you.

And | think this stipulation and settl enent
agreenent is very straightforward, provides tons of
benefits to the custoners. |It's very clear. |
don't have any questions for the w tnesses either,
and thank the parties for comng forward with this.

As OPC nentioned, in his opening comments,
that Gulf was the first utility to contain this
type of |language in the settl enment agreenent that
many of the other 1QUs have -- also have in their
settl enent agreenents, and appreciate the foresight
and then streamining this process for us to

consider and really give the custoners these
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savi ngs as qui ckly as we can.

So, thank you. And | support it in full

CHAl RVAN GRAHAM  Ckay. So, staff, we've got
to deal with exhibits, correct?

M5. BROMNLESS: Yes, sir. W would now seek
to enter into the record the materials that have
been identified on the conprehensive exhibit |ist
as Exhibits 2 through 13.

CHAl RVAN GRAHAM  There's any questions or
concerns by the parties for Exhibits 2 through 13?
Seeing none, we wll enter those all into the
record.

M5. BROMNLESS: Thank you, sir.

(Whereupon, Exhibit Nos. 2 through 13 were
admtted into the record.)

CHAI RVMAN GRAHAM Al |l right.

M5. BROMLESS: And if there are no further
concluding matters to be addressed, if you so
choose, the Comm ssion nay nake a bench deci sion at
this tine.

CHAI RMVAN GRAHAM  Are there any concl udi ng
matters fromany of the parties? | -- seeing none,
Conmm ssioners, it is our tinme. Any questions
concerns, coments, further coments? Are you

ready for a bench deci sion?
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COW SSI ONER BROAN:  Yes, sir.

CHAl RVAN GCRAHAM  Looks like | see a bunch of
peopl e noddi ng their head yes.

Ckay. So, | will take a notion.

COW SSI ONER CLARK: M. Chai rman?

CHAI RVAN GRAHAM  Conmi ssi oner C ark.

COW SSI ONER CLARK: M. Chairman, | nove that
the stipulation and settl enent agreenent between
@ul f Power Conpany, OPC, FIPUG and Sout hern
Al liance for C ean Energy regarding the tax cut
acts -- Tax Cuts and Jobs Act of 2017 be approved.

COW SSI ONER BROMWN:  Second.

COW SSI ONER POLMANN:  Second.

CHAIl RVAN GCRAHAM  It's been noved and second.
Any further discussion, coments on that notion?

Seei ng none, all in favor, say aye.

(Chorus of ayes.)

CHAI RMVAN GRAHAM  Any opposed?

By your action, you have approved the notion.

| do want to thank all the parties, as always,
for bringing this before us. | want to thank the
prehearing officer. |It's always nice when these
things cone together in a nice package and | see
people in front of ne smling -- or at |east not

grimacing. That's a good thing.
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1 Staff, | want to thank you for your tine and
2 packaging this up the way we have it.

3 Staff, is there anything else that | need to
4 do before | adjourn this neeting?

5 M5. BROMLESS: No, sir.

6 CHAl RMAN GRAHAM  All right. That all being
7 sai d, once again, thank you very nuch. Travel

8 safe. And we are adjourned.

9 M5. BROMNLESS: Thank you.

10 CHAl RMVAN GRAHAM We will have I A sitting
11 right here in this room five m nutes.

12 (Wher eupon, proceedi ngs concluded at 11:11
13 a.m)

14
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