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PROCEEDI NGS

CHAI RMVAN GRAHAM  Ckay. Item No. 10.

MR WLSON. Good norning, Conm ssioners.
Kordell WIlson with Conmm ssion staff.

Pi ne Harbour Waterworks, Inc., is a Class C
utility serving approximately 62 residential and
two general -service water custoners in Lake County.
On January 23rd, 2018, Pine Harbour filed an
application for a staff-assisted rate case. The
utility has been under Conmm ssion jurisdiction
since 1985 when it was granted Certificate No.
450- W

The utility's ownershi p subsequently changed
In 1991, 2008, and 2017. It has never had a rate
case, but received approval to charge m scel | aneous
service charges in a 2009 tariff filing and in the
2016 transfer docket. According to the utility's
2017 annual report, total gross revenues were
$23, 286, and total operating expenses were $26, 383,
resulting in a net operating |oss of $3,097.

Today, staff is recomendi ng a revenue
requi rement of $34,292, resulting in an annual
I ncrease of 43.56 percent.

M. Troy Rendell is here on behalf of the

utility. And at this tinme, staff is prepared to
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answer any questi ons.

2 CHAI RMAN GRAHAM  Thank you, staff.

3 M. Rendel | ?

4 MR. RENDELL: Comm ssioners, Troy Rendell on

5 behal f of Pine -- Pine Harbour WaterworKks.

6 Overall, | support staff's reconmendati on.

7 | do want to nmake one point on one issue.

8 It's the excess of unaccounted-for water. | have

9 suppl i ed supporting docunentati on show ng that

10 after we replaced approximately 43 neters

11 t hroughout the system we went back and we realized
12 there is a leak at the ground storage tank.

13 When we put those nunbers back in, those

14 nunbers actually are -- are -- have been | owered;
15 al t hough, you know, it's not a major dollar inpact
16 to the case. | just want to let the staff -- the
17 Conmm ssi on know t hat we have went back and | ooked
18 at what's transpired after the replacenent of those
19 nmeters, and it has gone down.

20 CHAl RVAN GRAHAM  Thank you, sir.

21 Conmmi ssi oner Pol mann.

22 COW SSI ONER PCLMANN:  Thank you,

23 M. Chairman.

24 M. Rendell, could you elaborate a little bit
25 on the -- on the leak? |Is that sonething you found
Premier Reporting (850)894-0828 Reported by: Andrea Komaridis

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

and have repaired? |Is that sonething you plan to
repair? What's the issue there?

MR, RENDELL: Actually, the entire aeration
and the ground storage tank is going to have to be
replaced. It's going to have to go to sonething
simlar to Country Wal k, but we realize it's going

to be a major financial inpact. DEP just did an

i nspection and we're looking at -- basically, it
doesn't neke sense to repair -- it's a small |eak
that cones out -- it's a concrete-block ground --

COMM SSI ONER POLVANN:  Ckay.

MR. RENDELL: -- storage tank, and the
aeration is just a sinple aeration where it bl ows
out of tubing. The entire thing needs to be
repl aced. And we've discussed this with staff and
we're letting DEP know, but that's sonething that's
probably going to have to be done in the future,
but we realize this is the first rate case and it's
going to be sonething that we're going to have to
address pretty soon in the future.

COMM SSI ONER POLMANN:  Thank you.

Staff, has there been an adjustnent in the
material we have here? O is that -- in terns of
t he unaccounted-for water? Can you bring us up to

dat e?
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Ch, you agai n.

(Laughter.)

COMM SSI ONER POLMANN:  Did you get the answer?

MR, SALVADOR: Luis Sal vador for staff.

The excessive unaccounted-for water is based
on the neter, the distribution neter --

COMM SSI ONER POLVANN:  Ckay.

MR, SALVADOR: -- that it was found to be
I naccurate or it was mssing 14.7 percent. And
because the neter was not registering the anmount of
wat er, when we did the cal culation, we find out
that there was an excess of unaccounted-for water.
It is not related to the crack on the water tank.

COMW SSI ONER POLMANN:  Okay. All right.
Thank you for that answer.

MR, SALVADOR: You're wel cone.

COW SSI ONER PCLMANN:  Did you get ny ot her
answer yet?

MR SALVADOR: No -- not yet, but | wll get
it for you.

COMWM SSI ONER POLMANN:  kay. Thank you.

MR, SALVADOR: Thank you, Conm ssi oner
Pol mann.

CHAl RVAN GRAHAM  Commi ssi oners, any ot her

guestions on this item Item No. 10?7 |'I|
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1 entertain a notion.
2 COMWM SSI ONER POLMANN: M. Chairman, | woul d
3 nove approval on all issues.
4 CHAI RMVAN GRAHAM  It's been noved and
5 seconded, staff recommendation on all issues on
6 [tem No. 10. Any further discussion?
7 Seei ng none, all in favor, say aye.
8 (Chorus of ayes.)
9 CHAl RVAN GRAHAM  Any opposed?
10 By your action, you have approved staff
11 recommendation on all issues on Item No. 10.
12 (Agenda item concl uded.)
13
14
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