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Re: Docket No ; Joint Petition For Rate Reductions Or Alternative Reverse 
Make-Whole Rate Case Against Florida Power & Light Company 

Dear Ms. Stauffer: 

I am submitting for filing and docketing the enclosed Joint Petition For Rate Reductions 
Or Alternative Reverse Make-Whole Rate Case Against Florida Power & Light Company on 
behalf of joint petitioners, Office of Public Counsel ("OPC"), the Florida Retail Federation 
("FRF"), and the Florida Industrial Power Users Group ("FIPUG"), collectively "Joint 
Petitioners." The Joint Petitioners represent all of FPL's ratepayers. Through this Petition, the 
Joint Petitioners are asking the Florida Public Service Commission to promptly order Florida 
Power & Light Company ("FPL") to refund up to $736.8 million of annual cost savings created 
by the Tax Cuts and Jobs Act ("TCJA"), over which the Commission asserted jurisdiction as of 
February 6, 2018, and to implement permanent base rate reductions reflecting FPL's dramatically 
reduced income tax costs and other adjustments. 

When FPL exhausted the remaining balance in the amortization reserve surplus created by 
the Stipulation and Settlement that concluded FPL's 2016 general rate case, it extinguished both 
the Reserve and the Reserve Amortization Mechanism ("ARM") created in the 2016 Settlement. 
The unavailability of the ARM coupled with the annual TCJA savings of $736.8 million causes 
FPL to exceed its authorized maximum 11.6% return on equity. Under the 2016 Settlement the 
appropriate remedy to address such excess earnings is a review of FPL's base rates, which is 
substantively a "reverse make-whole" rate case. The OPC and FRF are exercising their rights under 
the 2016 Settlement to invoke this remedy and in doing so are asking the Commission to take all 
necessary steps to ensure that FPL's customers promptly receive the benefits of the TCJA tax 
savings which belong to them and to which they are entitled, and further to ensure that FPL's base 
rates are fair, just, and reasonable 
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If you have any questions, please do not hesitate to contact me. 

cc: Attached Service List 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 

 
In Re: Petition for Enforcement of 2016 
Settlement and Permanent Base Rate Reductions 
Against Florida Power & Light Company   

       DOCKET No. _________-EI 
 
        FILED:  December 5, 2018 
        

 
JOINT PETITION FOR RATE REDUCTIONS OR ALTERNATIVE REVERSE MAKE-

WHOLE RATE CASE AGAINST FLORIDA POWER & LIGHT COMPANY 
 

 Come now the Citizens of the State of Florida, represented by the Office of Public Counsel 

(“Citizens” or “OPC”), the Florida Industrial Power Users Group (“FIPUG”) and the Florida Retail 

Federation (“FRF”) (collectively the “Joint Customers,” “Customers,” or “Petitioners”) and 

petition the Florida Public Service Commission (“Commission” or “PSC”) to protect all retail 

customers of Florida Power & Light Company (“FPL”) by ensuring that all FPL customers receive 

– as soon as possible – the full benefits of the federal income tax savings realized by FPL pursuant 

to the Tax Cuts and Jobs Act of 2017 (“Tax Act” or “TCJA”).  The Customers’ experts estimate 

that FPL is presently realizing tax savings of approximately $736,800,000 per year – i.e., $736.8 

million per year – the benefit of which all FPL customers are entitled to receive through rate 

reductions on their bills from FPL.  Contrary to the 2016 Stipulation and Settlement between FPL, 

OPC, and the FRF, contrary to the “regulatory compact,” and contrary to fundamental regulatory 

principles that require utility rates to be fair, just, and reasonable, FPL is improperly attempting to 

retain all of the tax savings for the benefit of its shareholder, NextEra Energy, Inc., rather than 

flowing back these dramatic windfall cost savings to its customers.   

 In summary, with fair and transparent recognition of the cost savings FPL is realizing as a 

result of the TCJA, FPL is overearning by $301 million per year in 2018, which translates to an 

ROE of approximately 13.0 percent.  This triggers the Customers’ right to seek a review of FPL’s 

base rates, including rate reductions, pursuant to the 2016 Stipulation and Settlement (the “2016 

Settlement”) approved by the Commission in FPL’s last general rate case. In re: Petition for Rate 
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Increase by Florida Power & Light Company, Docket No. 20160021-EI, Order No. PSC-2016-

0560-AS-EI (F.P.S.C., Dec. 15, 2016) (the “2016 Order”).  Accordingly, the Customers request 

that the Commission initiate a comprehensive review of FPL’s base rates, i.e., a reverse make-

whole rate case, and at the conclusion of that case: (1) order FPL to refund to all retail customers 

the tax savings realized by FPL since February 6, 2018, which is the effective date of Commission 

Order No. PSC-2018-0104-PCO-EI, by which the Commission took jurisdiction over FPL’s 

savings resulting from the TCJA;1 and (2) order FPL to permanently reduce its base rates, effective 

upon the date of the Commission’s vote, by the amount of FPL’s tax cost savings resulting from 

the TCJA and by other known factors affecting FPL’s fair, just, and reasonable revenue 

requirements, including a lower rate of return on equity (“ROE”) and a lower equity ratio, as well 

as any other adjustments determined by the Commission in the requested proceedings.   

 This Petition is filed pursuant to the Citizens’ and FRF’s right to seek a review of FPL’s 

base rates pursuant to Section 11(b) of the 2016 Settlement, and to the general right of a public 

utility’s customers (i.e., FIPUG) to petition the Commission to ensure fair, just, and reasonable 

rates for all of FPL’s customers pursuant to Chapter 366, Florida Statutes, including Sections 

366.06(2), 366.07, and 366.071, Florida Statutes.  It may also be considered a petition, request, or 

complaint within the meaning of Sections 366.06(2) and 366.07, Florida Statutes, and Rule 25-

22.036(2), Florida Administrative Code (“F.A.C.”).  As stated above, this Petition seeks refunds 

and rate reductions flowing from the tax cost savings being realized by FPL due to the TCJA, as 

well as reductions due to lower capital costs, i.e., a lower ROE and equity ratio, and other cost 

factors.  Accordingly, the Customers will file, under cover of a Notice of Filing, this Petition in 

                                                           
1 In re: Petition to Establish a Generic Docket to Investigate and Adjust Rates for 2018 Tax 
Savings, by Office of Public Counsel, Docket No. 20180013-EI, Order No. PSC-2018-0104-PCO-
EI at 4-5 (F.P.S.C., Feb. 26, 2018).  
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Docket No. 20180046-EI, In Re: Consideration of the Tax Impacts Associated with Tax Cuts and 

Jobs Act of 2017 for Florida Power & Light Company (“FPL Tax Docket”). 

 In further support of this Petition, the Customers state as follows: 

PROCEDURAL BACKGROUND 

 1. Pursuant to Section 350.0611, Florida Statutes, the Office of Public Counsel is the 

statutory representative of all retail customers of Florida public utilities, including FPL, in 

proceedings before the Commission.  The Public Counsel’s specific statutory mandate is to 

represent the people of the state in such proceedings and includes the specific authority to petition 

the Commission to commence any proceeding that he or she deems to be in the public interest.  

 2. The Florida Retail Federation is an established association of more than 8,000 

members in Florida.  Many of the FRF’s members are retail electric customers of FPL; these 

members purchase electricity from FPL pursuant to several different FPL rate schedules.  The 

FRF’s members require adequate, reasonably priced electricity in order to conduct their businesses 

consistently with the needs of their customers and ownership.  The FRF has been granted 

intervention in every FPL general rate case and in many other Commission proceedings involving 

FPL and other Florida public utilities for many years.  See, e.g., Order No. PSC-2016-0181-PCO-

EI, Order Granting Florida Retail Federation’s Petition to Intervene, issued in Docket No. 

20160021-EI (F.P.S.C., May 4, 2016). 

 3. The Florida Industrial Power Users Group is an ad hoc association consisting of 

industrial users of electricity in Florida, including FPL customers.  Like the FRF’s members, 

FIPUG’s members require adequate, reasonably priced electricity in order to conduct their 

business.  FIPUG has been granted intervention in every FPL general rate case and in many other 

Commission proceedings involving FPL and other Florida public utilities for many years.  See, 
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e.g., Order No. PSC-2016-0132-PCO-EI, Order Granting Florida Industrial Power Users Group’s 

Motion to Intervene, issued in Docket No. 20160015-EI (F.P.S.C., April 4, 2016).   

 4. FPL is a public utility, as defined in Section 366.02(1), Florida Statutes, and thereby 

subject to the Commission’s plenary regulatory jurisdiction with respect to its retail electric 

service, as set forth in Chapter 366, Florida Statutes. 

 5. The agency affected by this Petition is: 

  Florida Public Service Commission 
  2540 Shumard Oak Boulevard 
  Tallahassee, Florida  32399-0850. 

 6. This Petition seeks relief in the form of rate reductions and refunds applicable to 

retail electric service provided by FPL.  The requested rate reductions are required in order to pass 

the tax cost savings realized by FPL pursuant to the TCJA on to all of its retail customers in Florida, 

including the customers represented by the Public Counsel and the members of FIPUG and the 

FRF, and to make additional adjustments necessary to ensure that FPL’s rates are fair, just, and 

reasonable.   

LEGAL BACKGROUND 

 7. The issue presented in this Petition is the determination of the fair, just, and 

reasonable rates to be charged by FPL following the windfall cost reduction resulting from the 

TCJA.  Several provisions of Chapter 366, Florida Statutes, require the Commission to set rates 

for FPL that are fair, just, reasonable, and not unduly discriminatory, and provide substantially 

affected parties the opportunity to petition the Commission seeking rate adjustments to ensure that 

a public utility’s rates are fair, just, and reasonable.  Section 366.05(1), Florida Statutes, provides: 

366.05 Powers.— 
(1)(a) In the exercise of such jurisdiction, the commission shall have power to 
prescribe fair and reasonable rates and charges . . . .  
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Sections 366.06 and 366.07, Florida Statutes, further provide that a public utility’s rates must be 

fair, just, and reasonable, and also provide for affected customers to request that the Commission 

determine and fix fair, just, and reasonable rates, as follows: 

366.06 Rates; procedure for fixing and changing.— 
(1) A public utility shall not, directly or indirectly, charge or receive any rate not 
on file with the commission for the particular class of service involved, and no 
change shall be made in any schedule. All applications for changes in rates shall be 
made to the commission in writing under rules and regulations prescribed, and the 
commission shall have the authority to determine and fix fair, just, and reasonable 
rates that may be requested, demanded, charged, or collected by any public utility 
for its service.  . . . .  
 
(2) Whenever the commission finds, upon request made or upon its own motion, 
that the rates demanded, charged, or collected by any public utility for public utility 
service, or that the rules, regulations, or practices of any public utility affecting such 
rates, are unjust, unreasonable, unjustly discriminatory, or in violation of law; that 
such rates are insufficient to yield reasonable compensation for the services 
rendered; that such rates yield excessive compensation for services rendered; or 
that such service is inadequate or cannot be obtained, the commission shall order 
and hold a public hearing, giving notice to the public and to the public utility, and 
shall thereafter determine just and reasonable rates to be thereafter charged for such 
service and promulgate rules and regulations affecting equipment, facilities, and 
service to be thereafter installed, furnished, and used. 
 
366.07 Rates; adjustment.—Whenever the commission, after public hearing 
either upon its own motion or upon complaint, shall find the rates, rentals, charges 
or classifications, or any of them, proposed, demanded, observed, charged or 
collected by any public utility for any service, or in connection therewith, or the 
rules, regulations, measurements, practices or contracts, or any of them, relating 
thereto, are unjust, unreasonable, insufficient, excessive, or unjustly discriminatory 
or preferential, or in anywise in violation of law, or any service is inadequate or 
cannot be obtained, the commission shall determine and by order fix the fair and 
reasonable rates, rentals, charges or classifications, and reasonable rules, 
regulations, measurements, practices, contracts or service, to be imposed, observed, 
furnished or followed in the future. 
 

 8. FPL and other Florida public utilities have regularly entered into, and the 

Commission has approved, stipulations and settlement agreements with consumer parties that 

govern rate-setting during their stated effective terms.  Of particular relevance to this Petition are 

two stipulations and settlement agreements that involved FPL: (a) a Stipulation and Settlement 

filed on August 15, 2012, in Docket No. 20120015-EI, In re: Petition for Increase in Rates by 
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Florida Power & Light Company (the “2012 Settlement”), the parties to which were FPL, FIPUG, 

the Federal Executive Agencies (“FEA”), and the South Florida Hospital and Healthcare 

Association (“SFHHA”), and which was approved by Commission Order No. PSC-2013-0023-S-

EI (the “2012 Order”); and (b) the 2016 Settlement, the parties to which were FPL, OPC, FRF, 

and the SFHHA, and which was approved by the 2016 Order.  

 9. Both the 2012 Settlement (in Section 10) and the 2016 Settlement (in Section 12) 

include provisions allowing FPL to use a separately defined “Reserve Amount” per each 

settlement, predicated on certain dollar amounts recognized as comprising theoretical depreciation 

reserve surplus amounts, to manage FPL’s earnings within an established range of rates of return 

on equity (“ROE”).  (For convenience and clarity, this account and the balance therein, if any, are 

referred to in this Petition as the “Reserve;” where necessary and appropriate, specific reference is 

made to the 2012 Reserve, i.e., the Reserve created by the 2012 Settlement and 2012 Order, or to 

the 2016 Reserve, i.e., the Reserve created by the 2016 Settlement and the 2016 Order.)  The 

maximum Reserve authorized in the 2012 Settlement and the 2012 Order was $400 million. 2012 

Order at 20.  The maximum Reserve authorized by the 2016 Settlement and the 2016 Order was 

approximately $1.25 billion, consisting of the remaining unamortized Reserve from the 2012 

Order plus $1 billion of a theoretical depreciation reserve surplus resulting from depreciation rates 

described in the 2016 Settlement and the 2016 Order. 2016 Order at 24-25.  The mechanism by 

which FPL has been authorized to use the respective 2012 Reserve and the 2016 Reserve is referred 

to herein as the “Amortization Reserve Mechanism” or “ARM.” 

 10. Both the 2012 Settlement (in Section 5) and the 2016 Settlement (in Section 6) also 

provide for FPL to seek recovery of extraordinary storm restoration costs through rate surcharges 

that may be implemented soon after any named hurricane or tropical storm impacts FPL’s system, 

with ultimate recovery of costs based on the Commission’s final determination of FPL’s 
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reasonable and prudent restoration costs.  This recovery mechanism is referred to herein, and in 

the settlements and orders, as the Storm Cost Recovery Mechanism (“SCRM”).  The SCRM 

provisions in the 2012 Settlement and the 2016 Settlement are substantively identical.  Pursuant to 

the 2012 Settlement, FPL used the SCRM in 2017 and 2018 to recover approximately $295 million 

in restoration costs incurred following Hurricane Matthew’s impacts on FPL’s system in 2016. In 

re: Petition for Limited Proceeding for Recovery of Incremental Storm Restoration Costs Related 

to Hurricane Matthew by Florida Power & Light Company, Docket No. 20160251-EI, Order No. 

PSC-2018-0359-FOF-EI and Order No. PSC-2018-0359A-FOF-EI (F.P.S.C., July 24, 2018).   

 11. The TCJA became law on December 22, 2017.  As applicable to this Petition, the 

most important provision of the TCJA is the reduction in the federal corporate income tax rate 

from 35 percent to 21 percent.  Just as it applies to many corporate entities, this tax rate reduction 

applies to FPL and to other investor-owned public utilities in Florida.  

 12. By order dated February 26, 2018, the Commission asserted jurisdiction over the 

TCJA cost reductions realized by public utilities that are not parties to stipulations or settlement 

agreements addressing tax reform, and expressly “put utilities on notice that all revenue 

requirement adjustments ultimately imposed by this Commission due to the Act’s provisions will 

be calculated as of February 6, 2018,” the date of the Commission’s vote.  In re: Petition to 

Establish a Generic Docket to Investigate and Adjust Rates for 2018 Tax Savings, by Office of 

Public Counsel, Order No. PSC-2018-0104-PCO-PU at 4-5 (F.P.S.C., Feb. 26, 2018). 

FACTUAL BACKGROUND 

 13. FPL, FIPUG, the FEA, and the SFHHA entered into the 2012 Settlement on August 

15, 2012.  As referenced above, the 2012 Settlement authorized FPL to use the 2012 Reserve, up 

to the defined Reserve Amount, to manage FPL’s earnings and authorized FPL to use the SCRM 

established therein to recover extraordinary storm restoration costs.   
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 14. FPL, OPC, the FRF, and the SFHHA entered into the 2016 Settlement on October 

6, 2016, which was approved by the 2016 Order on December 15, 2016.  The 2016 Order and the 

2016 Settlement also provide for FPL to use the Reserve, up to the defined Reserve Amount, to 

manage FPL’s earnings and for FPL to use the SCRM established therein to recover extraordinary 

storm restoration costs.  Together, the 2016 Settlement and the 2016 Order generally govern FPL’s 

base rate levels and authorized base rate-generated earnings levels for the period January 1, 2017, 

through December 31, 2020.  

15. The 2016 Settlement provides for a base rate freeze for a four-year period and 

prohibits any signatory from seeking to change FPL’s base rates except under specified 

circumstances.  The 2016 Settlement contains specific exceptions that expressly allow for changes 

to base rates in specific, limited circumstances; the exceptions are listed in Sections 8, 9 and 10, 

which relate to the revenue and customer bill-neutral transition of the West County Energy Center 

from clause-recovery to base rate-recovery, Solar Base Rate Adjustments (“SoBRAs”), and a 

Generation Base Rate Adjustment (“GBRA”) to become effective on the in-service date of FPL’s 

Okeechobee Unit. Otherwise, pursuant to Sections 4, 7, and 22, FPL’s base rates are frozen through 

December 31, 2020, subject to the following provisions of the 2016 Settlement: if FPL is earning 

below 9.6%, the minimum of its authorized ROE range, FPL may petition for a rate increase, and 

if FPL is earning above 11.6%, the maximum of its ROE range, then any signatory to the 2016 

Settlement may petition for rate reductions.  If such proceedings are commenced, the 2016 

Settlement will terminate upon the effective date of any final order issued in such proceedings.  In 

any such proceedings, no party is limited in the scope or components of requests for rate increases 

(by FPL) or rate reductions (by the Customers).  

16. In establishing the Commission-adopted general base rates and earnings regulation 

policy under the 2016 Settlement, the 2016 Order approved two provisions that are relevant to this 
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Petition.  First, as referenced above in paragraph 9 of this Petition, the 2016 Order approved the 

ARM and the base rate freeze period in the 2016 Settlement.  This mechanism, contained in Section 

12 of the 2016 Settlement, has as its central feature the 2016 Reserve, which was specifically 

identified, segregated, and established in the 2016 Settlement.2 

17. The purpose of the ARM was to provide FPL flexibility to manage its business to 

address fluctuations in costs and other general or cyclical risks affecting earnings. FPL was 

allowed to use the Reserve to increase reported achieved earnings by debiting the Reserve and 

crediting depreciation expense in an amount that would not cause earnings to exceed 11.6% ROE. 

To the extent FPL would otherwise have reported earnings above 11.6% ROE, it was required 

under the ARM to debit expense (and correspondingly credit the Reserve) in an amount necessary 

to bring achieved earnings to no more than 11.6% ROE. 

18. The intended use of the ARM was described in testimony taken at the Commission 

in its consideration of the 2016 Settlement as a predicate to issuing its 2016 Order. There FPL, 

through its Vice-President of Finance, Bob Barrett, provided sworn testimony to the Commission 

at the October 27, 2016, settlement hearing regarding the purpose of the ARM as follows:  

[t]he settlement agreement, itself -- this four-year term provides a period of time where 
we can really focus on running the business, allowing this reserve mechanism to offset 
some of the fluctuations in the business.  

 
Attachment 1 – Excerpts from October 27, 2016, Hearing Transcript at 000144-000145.  Mr. Barrett 

additionally explained how this would work and how, in FPL’s view and understanding, it was integral 

to the agreement being successful. 

Q.  Is this provision critical to the settlement?  
 
A. Yes.  The reserve amortization mechanism provides the Company the 
flexibility necessary to achieve reasonable financial results during the four-year 
settlement period while also agreeing to substantially lower base revenue increases 

                                                           
2 Neither the ARM nor the Reserve is an ongoing, permanent reserve account such as those 
contained in the FERC Uniform System of Accounts, Accounts 228.1 and 228.2. 
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compared to those requested in the 2016 Rate Petition.  Without this flexibility, 
base rates could not be held constant for such an extended period due to the risk of 
weather, inflation, rising interest rates, mandated cost increases and other factors 
affecting FPL’s earnings that largely are beyond the Company’s control.    
 
Q. What are the benefits of allowing FPL to amortize the Reserve Amount 
during the settlement term? 
 
A.  The amortization of the Reserve Amount provides rate certainty and avoids 
the need for expensive and disruptive base rate proceedings over the four-year 
settlement period. The Commission approved a similar mechanism in Order No. 
PSC-13-0023-S-EI, so the Proposed Settlement Agreement provides nothing new 
in that regard.  Specifically, the reserve amortization mechanism allows the 
Company to forgo a portion of the cash revenue increases it petitioned for, 
providing significant benefit to customers through lower rates over the four-year 
period. 

*** 
The reserve amortization mechanism in the proposed settlement agreement helps 
make it possible for FPL to accept the substantial reduction in cash-based revenue 
increases compared to the filed request while maintaining the flexibility FPL needs 
to achieve reasonable financial results over the four-year minimum term.   
The reserve amortization mechanism provides confidence to customers and the 
Commission that FPL will be able to avoid the need for expensive and disruptive 
base rate proceedings over the four-year settlement period.  

Attachment 1 at 79-80 and 89.3 
 

19. It is significant that in 2010 and 2012 the Commission adopted stipulations and 

settlement agreements between FPL and customer parties, including the Customers petitioning the 

Commission here, each of which contained both SCRMs and ARMs.4 The 2010 Settlement included 

                                                           
3 It is worth noting that the testimony filed in October 2016 preceded the outcome of the 2016 U.S. 
Presidential Election, and the resulting $736.8 million in FPL’s annual tax savings; as such, the 
happenstance of that tax savings windfall was obviously not factored into the negotiation or 
outcome of the 2016 Settlement or the 2016 Order. 
 
4   In re: Petition for Increase in Rates by Florida Power & Light Company, Docket No. 20080677-
EI, Order No. PSC-2011-0089-S-EI (F.P.S.C., Feb. 1, 2011).  Although issued in 2011, this order 
is referred to herein as the “2010 Order” because it resolved issues arising from the Commission’s 
March 17, 2010 order (Order No. PSC-2010-0153-FOF-EI) in that general rate case; 
correspondingly, the Stipulation and Settlement approved in the 2010 Order is referred to herein 
as the “2010 Settlement.” 
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an ARM and recognized limited amortization flexibility with a depreciation reserve surplus of $894 

million.  At the end of the 2010 Settlement in 2012, there was a projected unamortized balance in the 

depreciation reserve surplus that was retained only through the mutual agreement of the parties to the 

2012 Settlement.  Mr. Barrett testified in August 2016 that, without the mutual agreement to save it, 

the functionally equivalent mechanism in the 2012 Settlement would also expire at the conclusion of 

that Agreement.  See Attachment 2 – Excerpts from August 3, 2016, Robert Barrett Deposition 

Transcript at 22-26 and 60-61.  This sworn testimony illustrates that the ARM has been, and continues 

to be, a creature of the mutual agreement of the parties in the 2016 Settlement, and not something that 

FPL could unilaterally create or re-create.  In the 2012 Order, the Commission approved a new ARM 

set forth in the 2012 Settlement.5  The Reserve Amount recognized in the 2012 Settlement and the 

2012 Order was $400 million and operated much like the ARM that would be established in the 2016 

Order. 

20. Additionally, in both the 2012 Settlement and the 2016 Settlement, the parties 

created in a separate and independent section, and the Commission approved, a SCRM to provide 

specifically for the timely, expedited recovery of material restoration costs following hurricanes 

and tropical storms. As demonstrated by FPL’s testimony, the SCRM described in Section 6 of the 

2016 Settlement can be considered either an exception to the base rate freeze or an ad hoc clause 

or rider (and thus outside the scope of the base rate freeze) by authorizing FPL to implement an 

expedited, temporary interim cost-recovery rate element, via a surcharge, that is to be determined 

without regard to the Company’s achieved ROE or the availability of any amortization mechanism, 

and thus is expressly designed to have no impact on FPL’s achieved ROE. FPL has also described 

this SCRM as a “pass-through” in filings with the United States Securities and Exchange 

                                                           
5  Order No. PSC-2013-0023-S-EI. 
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Commission (“SEC”) and investors.  See Attachment 3 – Excerpts from NextEra Energy, 

Inc./Florida Power & Light Company’s Reports Filed with the United States Securities and 

Exchange Commission at 0007 (highlight added).  These acts and representations by FPL 

conclusively demonstrate the SCRM was designed to allow for the separate recovery of storm 

costs in a way that would explicitly not depend on “fluctuations” in the business cycle.6 

21. The intended purpose of the SCRM is to allow the Company to quickly recover 

storm restoration costs without consideration of earnings or depreciation surplus credit balances, 

as explained in the August 4, 2016, deposition testimony of FPL witness Moray Dewhurst at pp. 

55-59, and in the testimony at the hearing conducted August 12 – September 1, 2016, in Docket 

No. 20160021-EI (general rate case) at TR 2450-53 and 2477-78. In deposition testimony, FPL, 

through Mr. Dewhurst, stated FPL’s intent to utilize the SCRM, and further stated that it would be 

implemented without regard to earning considerations (as was done in the 2012 Settlement, which 

also included a provision that forbade access to the available amortization reserve7): 

                                                           
6 Any reference to “weather risk” in FPL testimony relating to the availability and intended 
purposes of the ARM is to the weather (hot or cold) that affects energy sales and is unrelated to 
repair and restoration costs incurred to restore service following named tropical storms and 
hurricanes. Any lost revenue caused by a storm is not recoverable under the SCRM per the 2016 
Settlement’s incorporation of Commission Rule 25-6.0143, F.A.C.  
 
7 In the 2016 Settlement, the naming convention was refined to specify the amortization 
mechanism associated with the ARM. The nomenclature in the SCRM provisions in the 2010 
Settlement and the 2012 Settlement used a more general term of “theoretical depreciation reserve” 
when identifying it as a forbidden offset to full recovery under the SCRM. See Section 5 of the 
2012 Settlement and Section 3 of the 2010 Settlement.  What in the 2016 Settlement is now referred 
to as the “Amortization Reserve” was then referred to in Section 10(b) of the 2012 Settlement as 
the “theoretical depreciation reserve surplus, and (when combined with the designated portion of 
the fossil dismantlement reserve) as the “Reserve Amount,” or simply as the “Reserve.”   The 
change in the name was non-substantive and since 2011, i.e., since the approval of the 2010 
Settlement, the policy of the Commission has been that recovery under the SCRM could not be 
offset by the availability of the specially designated depreciation reserve surplus discretionary 
mechanism that was created by the parties’ stipulations and settlement agreements. In re: Petition 
for Increase in Rates by Florida Power & Light Company, Docket No. 20080677-EI, Order No. 
PSC-2011-0089-S-EI (F.P.S.C., Feb. 1, 2011), at 14 (paragraph 3); In re: Petition for Increase in 
Rates by Florida Power & Light Company Order, Docket No. 20120015-EI, Order No. PSC-2013-
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Q    Okay.  Let me move away from that background   information.  I just want 
to touch on the storm-recovery aspect of your testimony.  You answered some 
questions earlier about named storms to staff counsel. And I want to ask you, 
if the named-storms restriction that is in the intent of the settlement agreement 
provision is brought forward and approved by the Commission as a stand-
alone provision in this rate case, you would not object to the Commission 
making clear that that was a requirement of the storm-recovery mechanism, 
would you?  
 
A    No.  That was our intent.  That's our -- that's what we thought we were agreeing 
to at the time.   That's what we intend to live by. 
 
Q    Okay.  Very good. And I know in your rebuttal testimony, you addressed 
some of the concerns that were raised by OPC Witness Schultz; is that right? 

 
A    I believe I did, yes.  I'm trying to find the exact pages.  I believe on 62 and 63 
of my rebuttal – 

 
Q    Correct. 

 
A    -- I address the concerns that Mr. Schultz identified. 

 
Q    Okay.  And I think that you -- you stated --  well, Mr. Schultz commented 
in his testimony that the prohibition in the settlement storm-recovery 
mechanism against rate-case-type inquiries and to the consideration of storm-
restoration costs did not mean or should not mean that legitimate inquiry into 
the prudence, reasonableness, method of recovery of the submitted storm-
restoration costs could not occur; is that correct? 

 
A    That's correct. 

 
Q    Okay. 

 
A    And I agree that the prudence is a separate issue. In 2006, we had discussions 
about the prudence of restoration costs that had been incurred in 2004 and 2005, 
but there was no application of what I would call any earnings test or consideration 
of where FPL, then, was in its earnings band.  And what's what the provision in the 
settlement agreement was designed to prevent. 
 
Q    Okay.  And that's what I wanted to make sure I understood. If there was 
an assertion that the Commission or the parties were wanting to test that -- 
that you were submitting, hypothetically, employee costs for double recovery, 
i.e., they got it in their payroll and it was recovered in rates and then, they 
asked for it separately, that -- that hypothetical situation -- that would be fair 
game, if you will, in a regulatory proceeding dealing with the appropriate level 
of restoration-costs recovery.  Would that be right? 

                                                           
0023-S-EI, at 14 (paragraph 5). 
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MS. CANO:  I'm going to object to the form. Just ambiguous, hard to follow. 

 
A    Okay.  I think I can answer that by way of saying that, I think, the example that 
you're giving of, you know, how employees' time is recorded was a specific issue 
in 2006 and was debated at that time.  And so, no, we are not precluding that kind 
of discussion. 
 
Q    Okay. 

 
A    But again -- excuse me. 

 
Q    Yes, sir. 

 
A   That -- that discussion should not be conditioned upon where FPL is at that 
point in time in its earnings band. It should be a function of FPL demonstrating or 
failing to demonstrate that the costs incurred were prudently incurred in achieving 
the restoration of the service to our customers. 

 
Q    And to follow up on that, I -- I -- I think the intent of the provision, if you 
can agree with me, is that the -- if there are offsetting costs, for example, maybe 
you had an efficiency measure that saved $30 million unrelated to storm costs, 
that would not be allowed as an offset to consideration about whether you were 
-- to get recovery of, you know, say $410 million of storm damage, right? 

 
A    Yes, I agree with that.  Those would be separate issues and the discussion of 
the -- in your instance, 400 some million should be limited to the prudence of the 
activities that led to the incurring of those costs. 

 
Q    Okay.  And I -- so, that's your understanding of how the mechanism should 
work and the -- the kind of  the bright line, if you will, about what can and 
can't be addressed in a storm-restoration mechanism proceeding? 

 
A    Correct. 

 
Q    Okay.  So, if the Commission were to clarify or to put some bounds around 
that, if they were to approve the storm-recovery mechanism, you would not 
find that offensive, correct? 
 
A    Not if it had the intent that I just described, no. 

 
Attachment 4 – Excerpts from August 4, 2016, Moray Dewhurst Deposition Transcript at 55-59.  

Thus, the clear point and intent of FPL’s effort to import the 2012 SCRM into the 2016 adjudicated 

rate case proceeding and the virtually identical language in the 2016 Settlement was that the Company 

intended to use, and would use, the SCRM to recover storm costs without any external offsets such as 
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earnings.  (Further, the depreciation reserve offset prohibition language was to be imported along with 

the earning offset prohibition language.) 

22. Shortly thereafter, on August 25, 2016, in the hearing on its 2016 petition for rate 

increases, FPL continued to commit to using the SCRM to recover storm costs and to use the 

stipulated 59.6% equity ratio together to manage storm cost recovery risk and maintain liquidity 

in funding repairs. The SCRM and unusually high equity ratio were cited by FPL as being part of 

“successful policies of the past” that FPL hoped to continue and ultimately did succeed in including 

in the 2016 Settlement. Witness Dewhurst stated: 

In addition, my testimony supports the adoption of an ROE performance adder of 
50 basis points ("bps") for setting rates and the continued use of the Company's 
current storm cost recovery mechanism.  

*** 
One important aspect of FPL's strategy has been the consistent maintenance of a 
core set of financial policies, which have ensured that the Company has access to 
the financial resources it needs at very competitive prices to execute its capital 
programs, to manage its liquidity needs, and to maintain the flexibility to respond 
rapidly to unexpected changes in the external environment - all of which are 
necessary to deliver superior customer value. FPL's principal financial policies 
have focused on maintaining: 
 

• A strong overall financial position; 
• A balanced capital structure; 
• Ready access to sufficient liquidity to support fluctuations in 

cash flow; 
• Competitive returns to investors to compensate them for the 

use of their capital; and 
• A mechanism for managing the financial impacts of storm 

restoration efforts.  
*** 

Given the demonstrated success of both FPL's overall strategy and the financial 
policies that have underpinned it, there is no reason to make major changes at this 
time. FPL's filing proposes a continuation of the successful policies of the past, 
updated to reflect today's market conditions, to support a continued strategy of 
improving the customer value proposition. Specifically, (i) the continued use of 
FPL's historical capital structure, (ii) the provision of an allowed ROE consistent 
with current capital market conditions, and (iii) the provision of a suitable 
mechanism for the prompt recovery of prudently incurred storm restoration costs 
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are three major elements that will continue to support FPL's ability to improve its 
already excellent customer value proposition.  
 

Attachment 5 – Excerpts from August 25, 2016, Hearing Transcript at 2450-2453.  

23. When the 2016 Settlement was considered by the Commission, under questioning 

from the Chair, Mr. Dewhurst further explained the intended use of the SCRM as follows: 

CHAIRMAN BROWN:  The storm reserve, on the storm reserve, because it's no 
longer accruing and you're going to be coming in for a request for a surcharge.  But 
really the reserve level under the settlement agreement can only go up to 112 million. 
 
THE WITNESS:  Yeah.  It's actually 117, which is what it was as of January 1st, 2017.  
So -- sorry, 2013. 
 
No, you know, I don't see it as an impediment in terms of it's the mechanism that's been 
in place since the 2012 settlement agreement and, you know, has kind of, you know, 
served us well.  While fortunately we haven't had significant major storms until this 
year, you know, I think it's a mechanism that's -- that works.  
 
CHAIRMAN BROWN:  So after the surcharge, FPL intends, though, to get that 
reserve level up to -- is it the 117 or the – 
 
THE WITNESS:  That's correct, yeah.  
 

Attachment 1 at 56.   Again, in testimony about the 2016 Settlement and the SCRM, FPL gave the 

Commission reason to believe that after January 1, 2017, the Company would continue to use a 

mechanism identical to the one in the 2012 Settlement, which was tantamount to indicating that it 

would use the SCRM on a going-forward basis.   

24. Tellingly, in the December 31, 2015, Form 10-K of NextEra Energy, Inc. and Florida 

Power & Light Company (which was the last one filed before the Commission voted to approve the 

2016 Settlement) the Company made this representation on page 47:  “The drivers of FPL’s net income 

not reflected in the reserve amortization calculation typically include wholesale and transmission 

service revenues and expenses, cost recovery clause revenues and expenses, AFUDC – equity and 

costs not allowed to be recovered from retail customers by the FPSC.”  Further, on page 48 of the same 

Form 10-K, FPL discusses and classifies storm-related surcharges under the general heading “Cost 
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Recovery Clauses,” thus cementing FPL’s representation to investors and regulators alike that the 

SCRM and ARM were established for distinctly separate purposes.  Attachment 3 at 0006 and 0007.  

This identical language is found at pages 41 and 42 of the December 31, 2016, Form 10-K which was 

the next such report filed after approval of the 2016 Settlement.  Id. at 0010-0011. 

25. In summary, FPL provided sworn testimony to the Commission that (a) it intended to 

use the SCRM to recover restoration costs incurred due to major storms; (b) the SCRM provided and 

provides for recovery of significant storm costs and does so without regard to the level of earnings; 

and (c) use of the SCRM is expressly intended to exclude consideration of earnings or the availability 

of a credit balance in the Reserve (or the Reserve Amount or the amortization reserve).  These 

statements were bolstered by the fact that FPL made similar representations to investors and to 

financial and utility regulators.  The only logical conclusion is that the Reserve and the ARM were not 

intended under the 2016 Settlement to be utilized to offset the costs resulting from a major storm such 

as Hurricane Irma – $1.3 billion of claimed damages, the largest ever for FPL.  The specific language 

of Section 5(c) of the 2016 Settlement contemplates that storm costs will be recovered in a PSC 

proceeding, and that the balance in the Reserve cannot be used to offset recovery from customers.  

The 2012 Order and Hurricane Matthew 

26. FPL demonstrated this intent and understanding when Hurricane Matthew resulted in 

the Company incurring approximately $300 million of restoration costs when there was a $250 million 

credit balance in the Reserve at the time Matthew impacted FPL’s system.  FPL utilized the SCRM 

and recovered its Matthew restoration costs from March 2017 through February 2018 via a surcharge 

without regard to earnings or reserve surplus availability. Order No. 2018-0359-FOF-EI at 1.  

Through Section 12(c) of the 2012 Settlement and subsequent Commission approval in the 2016 Order, 

the leftover $250 million balance in the Reserve created by the 2012 Order was added to the newly 

created 2016 Reserve instead of expiring as it otherwise would have. 
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Hurricane Irma 

 27. Hurricane Irma impacted FPL’s system on September 10 and 11, 2017.  FPL claims 

to have spent $1.321 Billion on storm restoration costs for Irma.  Docket No. 20180049-EI, In re: 

Evaluation of Storm Restoration Costs for Florida Power & Light Company Related to Hurricane 

Irma, Testimony of Manuel B. Miranda at 25.  Duke Energy Florida (“DEF”) claims to have spent 

$513 Million restoring service following the impacts of Hurricane Irma and Hurricane Nate on its 

system in 2017. Docket No. 20170272-EI, In re: Application for Limited Proceeding for Recovery 

of Incremental Storm Restoration Costs Related to Hurricanes Irma and Nate, by Duke Energy 

Florida, LLC, Duke’s Petition at 1 (PSC Document No. 10933-2017, Dec. 28, 2017).  Tampa 

Electric Company claims to have spent $102.7 Million on storm restoration costs in 2015, 2016, 

and 2017, the bulk of those costs due to Hurricane Irma in 2017. Docket No. 20170271-EI, In re: 

Petition for Recovery of Costs Associated with Named Tropical Systems During the 2015, 2016, 

and 2017 Hurricane Seasons and Replenishment of Storm Reserve Subject to Final True-up, 

Tampa Electric Company, Tampa Electric’s Amended Petition at 1 (PSC Document No. 00787-

2018, Jan. 30, 2018).   

28. FPL paid its Irma-related storm restoration costs from available funds and, without 

first seeking or obtaining Commission approval (and without first consulting with any of the 

parties to the 2016 Settlement), recorded its Irma restoration costs as a base operation and 

maintenance expense and made an accounting entry to charge off those expenditures against the 

Reserve created by the 2016 Settlement.  FPL now claims, again with no approval from the 

Commission, to be making accounting entries that according to FPL will “partially restore” the 

Reserve with the additional net income that it is realizing through the federal corporate income tax 

reductions per the TCJA.  Attachment 3 at 0003 (highlight added).  
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Treatment of TCJA Windfall Cost Reductions and Earnings Increases by Other Utilities 

 29. According to numerous press reports and other sources, the regulatory authorities 

in 48 states have taken and are taking action to reduce the rates of more than 100 investor-owned 

utilities to reflect the cost reductions realized as a result of the TCJA.  In Florida, pending final 

Commission approval, DEF is applying the substantial majority8 of savings realized due to the 

TCJA to offset its storm restoration costs due to Hurricanes Irma and Nate, with DEF’s express 

agreement with parties representing DEF’s customers that when its storm costs are fully paid off, 

DEF will implement a permanent reduction of $150.9 million per year in its base rates.  Docket 

No. 20180047-EI, In Re: Consideration of the Tax Impacts Associated with Tax Cuts and Jobs Act 

of 2017 for Duke Energy Florida, LLC, (“DEF Tax Docket”), Joint Motion by Duke Energy 

Florida LLC, and Citizens of Florida to Approve Stipulated Positions and Suspend Procedural 

Dates, Exhibit A at 4-5 (PSC Document No. 06974-2018, filed Nov. 2, 2018).  Like DEF, Tampa 

Electric is applying the savings realized due to the TCJA to offset its storm restoration costs, and 

Tampa Electric has further agreed to – and the Commission has approved – a permanent base rate 

reduction to flow those savings back to TECO’s customers effective January 1, 2019, after TECO’s 

storm costs are fully paid off.  Docket No. 20180045-EI, In Re: Consideration of the Tax Impacts 

Associated with Tax Cuts and Jobs Act of 2017 for Tampa Electric Company (“TECO Tax 

Docket”), Order No. PSC-2018-0457-FOF-EI at 3 (F.P.S.C., Sept. 10, 2018).  Similarly, Gulf 

Power Company, although not impacted by storms in 2017, has agreed – and the Commission has 

approved – base rate reductions to ensure that Gulf’s customers promptly realize the savings 

resulting from the TCJA. Docket No. 20180039-EI, In re: Consideration of the Stipulation and 

Settlement Agreement Between Gulf Power Company, the Office of Public Counsel, Florida 

                                                           
8 Pursuant to a 2017 settlement agreement between DEF and several consumer parties, including 
the Citizens and FRF, DEF is expressly authorized to use up to $50 million in tax cost savings 
resulting from the TCJA to accelerate its depreciation of DEF’s Crystal River 4 and 5 coal units. 
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Industrial Power Users Group, and Southern Alliance for Clean Energy Regarding the Tax Cuts 

and Jobs Act of 2017 (“Gulf Tax Docket”), Order No. PSC-2018-0180-FOF-EI at 1, 4; see also 

Order No. 2018-0548-S-EI at 2-3, 7-8 (F.P.S.C., Nov. 19, 2018), by which the Commission 

approved Gulf’s agreement to implement an additional permanent base rate decrease to flow back 

to customers additional amounts flowing from the TCJA on January 1, 2019.   

 30. FPL, unlike the other Florida public utilities, apparently wants to keep all of the 

cost savings flowing from the TCJA for the exclusive benefit of its sole shareholder, NextEra 

Energy, Inc. with any putative customer benefits being framed in FPL’s sole discretion without 

affected party input or Commission approval.   See FPL’s Petition in Docket No. 20180049-EI 

(PSC Document No. 05744-2018, filed Aug. 31, 2018) at 1;  see also Attachment 3, and 

Attachment 7 – January 26, 2018, NextEra Energy, Inc. Press Release (highlight added throughout).  

FPL’s testimony filed in the FPL Tax Docket states that FPL’s estimated tax cost savings due to 

the TCJA is $684.8 million per year, based on FPL’s 2018 revenue requirements. FPL Tax Docket, 

Direct Testimony of Scott R. Bores at 4, 11 (PSC Document No. 04009-2018, filed May 31, 2018). 

The Citizens’ witness, Ralph Smith, CPA, accepts the Bores testimony figure of at least $684.8 

and adjusts the flow-back of unprotected excess accumulated deferred income taxes to a 10-year 

period and thus supports a finding that the proper amount of FPL’s tax savings to be refunded and 

applied for the benefit of FPL’s customers is $736.8 million per year, effective as of January 1, 

2018. Attachment 6 – October 2, 2018, Direct Testimony of Ralph Smith, CPA at 18-19. 

STATEMENT OF SUBSTANTIAL INTERESTS AFFECTED 

 31. The Petitioners ultimately and directly represent all of FPL’s retail customers.  

Pursuant to Section 350.0611, Florida Statutes, the Public Counsel is the statutory representative 

of all of FPL’s retail customers.  As stated above, FIPUG represents the interests of its members 

in proceedings before the Commission, and the FRF similarly represents the interests of its 
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members in PSC proceedings.  In this case, since January 1, 2018, FPL has realized and is realizing 

cost savings of at least $684.8 Million per year (FPL’s estimate) and as much as $736.8 Million 

per year according to the estimates of the Citizens’ tax expert.  FPL’s retail customers are entitled 

to refunds and to rate reductions implemented as quickly as possible to reflect this dramatic 

reduction in FPL’s costs.  It is the substantial interests of all of FPL’s customers, represented by 

their Public Counsel, by FIPUG, and by the FRF, to have the Commission determine and fix fair, 

just, and reasonable rates that reflect FPL’s dramatically reduced costs to serve that are to be 

determined by the Commission in this case. 

DISCUSSION OF CUSTOMERS’ REQUESTED RELIEF 

 32. In summary, FPL has experienced a dramatic windfall reduction in costs on the 

order of $700 million per year as a result of the TCJA.  FPL’s estimate of its annual TCJA tax 

savings cost reduction is $684.8 million per year, while the estimate of the Citizens’ expert is 

$736.8 million per year.9  Under either estimate, FPL has experienced a dramatic reduction in its 

costs of providing service, and the Petitioners – representing all of FPL’s retail customers – 

respectfully petition the Commission to act as quickly as possible to require refunds and permanent 

base rate reductions to reflect FPL’s substantially lower costs.  The Citizens and FRF request this 

relief pursuant to their right under Section 11(b) of the 2016 Settlement to seek a review of FPL’s 

base rates, which review would necessarily include relief in the form of fair, just, and reasonable 

rates pursuant to several rate-regulation provisions of Chapter 366, Florida Statutes.  FPL paid its 

                                                           
9 Direct Testimony of FPL Witness Scott R. Bores at 4, 11; Direct Testimony of Ralph Smith, 
CPA, on behalf of the Citizens of the State of Florida at 19 (PSC Document No. 06387-2018, filed 
Oct. 2, 2018).  The difference between FPL’s and the Citizens’ annual tax cost reductions is 
attributable to different time periods over which FPL’s Excess Accumulated Deferred Income 
Taxes (“EADITs” or “ADITs”) are to be flowed back to customers.  FPL proposes to flow the 
EADITs back over approximately 27 years, while the Citizens’ expert recommends flowing them 
back over 10 years.  (DEF, TECO, and Peoples Gas have all agreed to flow the EADITs back to 
customers over 10 years, while Gulf Power agreed to a one-year flow-back period.)   
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Hurricane Irma restoration costs with available funds and then exhausted the Reserve by using it 

to offset the base operating and maintenance expenses for Irma restoration.  When it did so, FPL 

exhausted and thereby extinguished the Reserve, and has fully paid off its Irma costs, with the 

result that FPL has been over-earning on a current basis since January 1, 2018, due to the 

windfall tax savings flowing from the TCJA as of that date.  

 33. The Customers petition the Commission to initiate a review of FPL’s base rates (a) 

that have been in effect since February 6, 2018, the date on which the Commission took jurisdiction 

over FPL’s TCJA tax cost savings and (b) to be effective as of the conclusion of the proceeding 

requested by the Customers herein.  Specifically, the Customers petition the Commission to order 

FPL to refund to all of FPL’s retail customers the full TCJA savings, of at least $684.8 million per 

year, for the period beginning February 6, 2018, through the effective date of the Commission’s 

decisions in this case.  The Customers further petition the Commission to establish new permanent 

base rates for FPL that accurately reflect the tax cost savings flowing from the TCJA and other 

factors, including a lower ROE of 9.6% and a lower equity ratio of 55.0%, both of which are more 

reflective of current capital market conditions and regulatory commission decisions for electric 

utilities.  The Citizens and FRF are entitled to bring this action by Section 11(b) of the 2016 

Settlement because FPL has materially misstated its earnings in its Earnings Surveillance Reports.  

When FPL “wrote off” its Hurricane Irma restoration costs, it depleted and eliminated the Reserve.  

With the Reserve depleted, and with FPL’s Hurricane Irma restoration costs fully paid off, the 

additional net revenues being realized by FPL since January 1, 2018, due to the TCJA tax cost 

savings have caused and will continue to cause FPL’s ROE to exceed the 11.6% maximum of its 

allowed ROE range. This triggers the rights of the Citizens and FRF to bring this Petition.10 

                                                           
10 The Citizens and FRF are bringing this action as signatories to the 2016 Settlement.  FIPUG, as 
a non-signatory, contends that it is not constrained by the trigger provision of Section 11(b) in any 
event.   
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34. The 2016 Reserve and the ARM were created solely by the 2016 Settlement approved 

in the 2016 Order and as such could only be used for the purposes intended by the parties to the 2016 

Settlement.  By recording the Irma costs as an expense, and then writing off that expense against the 

Reserve, FPL wiped out the Reserve and eliminated the ARM.  There is no provision in the 2016 

Settlement or in the 2016 Order authorizing the resurrection or unilateral re-establishment of the 

Reserve or the ARM by FPL once it was fully exhausted and extinguished when FPL applied the entire 

Reserve balance to write off the Irma storm restoration costs. 

35. On January 26, 2018, FPL made public statements, including statements in filings with 

the SEC that it had recorded the entire estimated Irma cost as an expense on its books in December 

2017.  Attachment 7 at 2-3 (highlight added).  Further, FPL had told investors in its December 31, 

2017, SEC Form 10-K that “At December 31, 2017, no amounts remain in accrued asset removal costs 

related to reserve amortization.”  Attachment 3 at 0017 (highlight added).  FPL told the Commission 

that it had then debited the entire remaining balance of the Reserve of approximately $1,148,000,000 

and credited its income statement (depreciation expense) in the same amount – effectively wiping out 

the ARM.    This is evidenced by the sworn filing FPL made with the Commission in its December 

2017 ESR (see last page of the ESR, entitled ‘ATTACHMENT 1’), where FPL reported under oath 

that the balance of the Reserve was $0 at December 31, 2017, representing an elimination of the 

Reserve and the resulting extinguishment of the ARM.  Attachment 8 – February 26, 2018, Cover 

Letter and FPL’s Rate of Return Surveillance Report for December 2017. 

36. By charging the Irma costs against the Reserve, FPL extinguished the Reserve which 

had been created for a specific purpose by the 2016 Settlement and adopted as ratemaking policy by 

the Commission. 

 37. FPL did not seek prior approval from the Commission to modify the 2016 Settlement 

and the 2016 Order to charge the Irma costs against the Reserve, or to use the Reserve balance or the 
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ARM to pay for its Hurricane Irma restoration costs.  Having extinguished the Reserve, FPL does not 

have any right or authority to unilaterally re-establish it.  Since the Reserve has been extinguished, the 

ARM is no longer available. 

38. As a result, FPL is or will be overearning by at least $301 million per year (on an annual 

basis for calendar year 2018).  See Attachment 9 – Affidavit of Lane Kollen Affidavit, Executed 

December 4, 2018.  This value is superseded by FPL’s own estimate that its actual TCJA savings 

should be flowed back to customers at the rate of $684.8 million per year based on 2018 values.  The 

exceedance, and thus any refund necessary to make customers whole and any permanent base rate 

reduction likewise necessary to make customers whole in light of FPL’s windfall TCJA cost savings, 

may be greater for 2019. 

39. Section 11(b) of the 2016 Settlement provides that a signatory may file a petition for a 

review of FPL’s base rates under these circumstances.  This Petition is such a filing by the Citizens 

and the FRF.  The Customers (including FIPUG) request that the Commission find that FPL is earning 

in excess of its authorized ROE range and that they are no longer or not bound by the 2016 Settlement, 

except for the provisions that expressly survive termination. 

40. For the protection of all of FPL’s retail customers, and to ensure that FPL’s retail 

service rates are fair, just, and reasonable, the Customers request the Commission to place $736.8 

million per year, beginning on February 6, 2018, subject to refund pending the establishment of final 

rates in this case.  This is the amount of tax savings that the Citizens’ expert estimates that FPL is 

realizing based on 2018 forecast earnings and tax liability, and accordingly, this is the amount that the 

Commission asserted jurisdiction over by Order No. PSC-2018-0104-PCO-EI.  The Customers 

acknowledge that there is a disputed issue as to whether the tax savings amount is $684.8 million per 

year, as supported by FPL’s witness in the FPL Tax Docket, or $736.8 million per year, as supported 
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by the Citizens’ witness; however, the only fair treatment for customers is for the Commission to place 

the greater amount subject to refund pending final resolution of this disputed issue.   

41. For the further protection of all of FPL’s retail customers, the Customers further request 

that the Commission initiate a “reverse make-whole” general rate case for FPL and order FPL to file 

Minimum Filing Requirements (“MFRs”) and testimony, utilizing a 2019 test year.  

42. The Customers have also submitted with this Petition the affidavit of Richard 

Baudino, which supports a finding that an ROE of 9.6% should be used for setting FPL’s rates on 

a prospective basis at the conclusion of the requested rate case.  Attachment 10 – Affidavit of 

Richard Baudino, Executed December 4, 2018.  By this Petition, the Customers also request that 

the Company’s authorized equity ratio for rate-setting purposes be set at 55%, which is more in 

line with the equity ratios of the other major investor-owned public utilities providing electric 

service in Florida and in the United States, and therefore more reasonable for purposes of setting 

fair, just, and reasonable rates for FPL.  

43. Accordingly, the Customers respectfully petition the Commission to issue an order 

that will: 

a. Initiate a comprehensive review of FPL’s base rates, i.e., a reverse make-whole rate 

case, as provided by Section 11(b) of the 2016 Settlement, and in such case to apply 

the criteria of Sections 366.06(1)-(2) and 366.07, Florida Statutes, to establish the 

fair, just, and reasonable rates to be charged by FPL; 

b. Require FPL to hold, subject to refund pending the outcome of the requested base 

rate review, at least $736.8 million per year effective as of February 6, 2018, i.e., 

the windfall tax savings being realized by FPL as a result of the TCJA; and 

c. At the conclusion of the requested review, require refunds of at least the tax cost 

savings, $736.8 million per year, for the period starting on February 6, 2018, and 
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impose new, permanent, fair, just, and reasonable base rates applicable for all of 

FPL’s retail customers that reflect the lower costs realized by FPL as a result of the 

TCJA, lower ROE and equity ratio values consistent with current capital market 

conditions, and other cost factors to be determined in the requested rate case. 

DISPUTED ISSUES OF MATERIAL FACT 

 44. The Customers believe and assert that the following are likely to be disputed issues 

of material fact: 

A. What are FPL’s earnings with proper accounting for the savings resulting from the TCJA? 
 
B. What is the amount of FPL’s TCJA income tax cost savings realized from February 6, 2018 

through the effective date of the Commission’s decisions in this proceeding to be refunded 
to FPL’s retail customers? 

 
C. What should FPL’s retail base rates be, effective upon the effective date of the 

Commission’s decisions in this proceeding, to ensure that FPL’s rates are fair, just, and 
reasonable? 

 
D. What should the effective date of the Commission’s decisions in this proceeding be?   
 

STATEMENT OF ULTIMATE FACTS ALLEGED 

 45. The Customers allege that the following facts entitle them and all FPL retail 

customers to the relief requested in this Petition.   

A. FPL has realized and is continuing to realize cost savings reductions of approximately 
$736.8 million per year as a result of the Tax Cuts and Jobs Act of 2017. 

 
B. FPL extinguished the entire Reserve created by the 2016 Settlement and 2016 Order when 

it applied the entire balance in the Reserve, approximately $1.148 billion, to write off the 
amounts that it claims it paid for Hurricane Irma restoration costs. 

 
C. FPL made the accounting entry or entries to write off the Hurricane Irma restoration costs 

without approval from the Commission. 
 
D. FPL has made, and continues to make, accounting entries by which it purports to 

“replenish” the extinguished Reserve, also without Commission approval. 
 
E. All of FPL’s retail customers, represented by the Public Counsel and including the 

members of the FRF and FIPUG, are entitled to have the Commission determine and fix 
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retail rates for FPL’s service that reflect the windfall cost reductions resulting from the 
TCJA. 

 
F. With its earnings stated fairly and transparently, recognizing the tax savings flowing from 

the TCJA and also recognizing that FPL has paid all of its Hurricane Irma restoration costs 
and extinguished the Reserve, FPL is overearning by at least $301 million on an annual 
basis for calendar year 2018.   

 
G. The appropriate rate of return on equity to be used for setting FPL’s base rates is 9.60%. 
 
H. The appropriate equity ratio to be used for setting FPL’s base rates is 55.0%. 
 

STATUTES AND RULES THAT ENTITLE THE PETITIONERS 
TO THE RELIEF REQUESTED  

 
46. The applicable statutes and rules that entitle the Customers to relief include, but are 

not limited to, Sections 120.569, 120.57(1), 366.04(1), 366.05(1), 366.06(1)-(2), and 366.07, 

Florida Statutes, and Chapter 28-106, Florida Administrative Code. 

STATEMENT EXPLAINING HOW THE FACTS ALLEGED ENTITLE THE 
CUSTOMERS TO THE RELIEF REQUESTED 

 
47. The above-cited sections of Chapter 366 include the Commission’s jurisdiction 

over FPL’s rates and the Commission’s statutory mandate to ensure that FPL’s rates are fair, just, 

and reasonable.  The facts alleged here by the Customers demonstrate that FPL has violated the 

2016 Settlement and thus the 2016 Order, and that the Commission must act to ensure that FPL’s 

retail customers pay the fair, just, and reasonable rates that will permit FPL to recover only its 

reasonable and prudent costs, including the dramatically reduced costs experienced by FPL as a 

result of the TCJA.  

CONCLUSION AND RELIEF REQUESTED 

 48. As explained above, FPL acted without Commission approval when it wrote off its 

Hurricane Irma restoration costs against the Reserve.  When it did so, FPL exhausted and 

extinguished the Reserve and the ARM.  Unlike other Florida public utilities, including Duke 

Energy Florida, Tampa Electric Company, and Gulf Power Company, FPL is apparently 



attempting to keep all of the TCJA tax savings for the benefit of its sole shareholder, NextEra 

Energy, Inc., and not to return those tax cost savings to its retail customers. The Commission must 

act to ensure that FPL's rates are fair, just, and reasonable by requiring FPL to promptly flow back 

the TCJA cost savings to its customers, and by setting new, permanent base rates that fairly reflect 

FPL' s costs of providing service, including its lower tax costs and also including ROE and equity 

ratio values that are fair, just, and reasonable in light of current capital market conditions. 

WHEREFORE, the Citizens of the State of Florida, by and through their Public Counsel, 

the Florida Retail Federation, and the Florida Industrial Power Users Group, as representatives of 

all of FPL' s retail customers, respectfully petition this Commission to initiate a review of FPL' s 

base rates, and at the conclusion of that review, to order FPL to promptly refund to FPL's 

customers the ful1 amount ofFPL's TCJA tax cost savings beginning as of February 6, 2018, and 

to establish new base rates for FPL that properly reflect FPL' s dramatically lower income tax costs 

at the conclusion of the requested review. 

Respectfully submitted this 51h day of December, 2018. 

. R. Kelly, Pu i Counsel 
Office ofPubl Counsel 
c/o The Florida Legislature 
Ill West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
kelly.jr@leg.state.fl.us 
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John T. LaVia, III 
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Wright, P .A. 
1300 Thomaswood Drive 
Tallahassee, Florida 32308 
Telephone (850) 385-0070 
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Attorneys for the Florida Retail Federation 
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Tallahassee, Florida 3230 I 
Telephone: (850) 681-3828 
jmoyle@moyle law.com 
kputna l@moylelaw.com 

Attorneys for the Florida Industrial Power 
Users Group 
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000056 

Ms. Brownless, you asked all my storm reserve 

2 questions, all of them. I could come up with one. 

3 Mr. Ferguson, do you foresee the cessation of 

4 an accrual, though, being an impediment moving forward 

5 under the settlement agreement? 

6 

7 

THE WITNESS: The accrual of-- I'm sorry. 

CHAIRMAN BROWN: The storm reserve, on the 

8 storm reserve, because it's no longer accruing and 

9 you're going to be coming in for a request for a 

10 surcharge. But really the reserve level under the 

11 settlement agreement can only go up to 112 million. 

12 THE WITNESS: Yeah. It's actually 117, which 

13 is what it was as of January 1st, 2017. So-- sorry, 

14 2013. 

15 No, you know, I don't see it as an impediment 

16 in terms of it's the mechanism that's been in place 

17 since the 2012 settlement agreement and, you know, has 

18 kind of, you know, served us well. While fortunately we 

19 haven't had significant major storms until this 

20 year, you know, I think it's a mechanism that's -- that 

21 works. 

22 CHAIRMAN BROWN: So after the surcharge, FPL 

23 intends, though, to get that reserve level up to -- is 

24 it the 117 or the --

25 THE WITNESS: That's correct, yeah. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 Q. 

2 

3 A. 

4 

000079 

What does the Proposed Settlement Agreement provide as it relates to 

amortization of the Reserve Amount? 

Paragraph 12 of the Proposed Settlement Agreement provides FPL with the 

ability to amortize the Reserve Amount, at its discretion, during the settlement 

5 term conditioned by the following: (1) for any period in which FPL's actual 

6 FPSC adjusted return on equity ("ROE") would otherwise fall below 9.6%, 

7 FPL must amortize any remaining Reserve Amount to at least increase the 

8 ROE to 9.6%; and, (2) FPL may not amortize the Reserve Amount in an 

9 amount that results in FPL achieving an FPSC adjusted ROE greater than 

10 11.6%. 

11 Q. Is this provision critical to the settlement? 

12 A. Yes. The reserve amortization mechanism provides the Company the 

13 flexibility necessary to achieve reasonable fmancial results during the four-

14 year settlement period while also agreeing to substantially lower base revenue 

15 increases compared to those requested in the 2016 Rate Petition. Without this 

16 flexibility, base rates could not be held constant for such an extended period 

17 due to the risk of weather, inflation, rising interest rates, mandated cost 

18 increases and other factors affecting FPL' s earnings that largely are beyond 

19 the Company's control. 

20 Q. 

21 

22 A. 

23 

What are the benefits of allowing FPL to amortize the Reserve Amount 

during the settlement term? 

The amortization of the Reserve Amount provides rate certainty and avoids 

the need for expensive and disruptive base rate proceedings over the four-year 

6 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

000080 

settlement period. The Commission approved a similar mechanism in Order 

No. PSC-13-0023-S-EI, so the Proposed Settlement Agreement provides 

nothing new in that regard. Specifically, the reserve amortization mechanism 

allows the Company to forgo a portion of the cash revenue increases it 

petitioned for, providing significant benefit to customers through lower rates 

over the four-year period. 

IV. SOLAR BASE RATE ADJUSTMENT 

Please provide an overview of the SoBRA included in the Proposed 

Settlement Agreement 

The SoBRA is very similar to the generation base rate adjustment ("GBRA") 

mechanism the Commission has approved in the past. For purposes of SoBRA 

cost recovery pursuant to the Proposed Settlement Agreement, FPL may 

construct approximately 300 MW of solar generating capacity per calendar 

year, projected to go into service no later than 2021. The cost of the 

components, engineering and construction for any solar project undertaken 

pursuant to the Proposed Settlement Agreement will be reasonable and will 

not exceed $1,750 kWac. Through the SoBRA mechanism, FPL will be 

allowed to recover the annual base revenue requirements reflecting the first 

twelve months of operations of each solar generation project. 

7 



000089 
1 demand-side management opt-out program. 

2 The reserve amortization mechanism in the 

3 proposed settlement agreement helps make it possible for 

4 FPL to accept the substantial reduction in cash-based 

5 revenue increases compared to the filed request while 

6 maintaining the flexibility FPL needs to achieve 

7 reasonable financial results over the four-year minimum 

8 term. 

9 The reserve amortization mechanism provides 

10 confidence to customers and the Commission that FPL will 

11 be able to avoid the need for expensive and disruptive 

12 base rate proceedings over the four-year settlement 

13 period. The SoBRA mechanism will allow FPL to recover 

14 costs for up to 300 megawatts of solar generating 

15 capacity for each calendar year during the settlement 

16 term. The cost for each utility under SoBRA must be 

17 reasonable and not exceed $1,750 per kilowatt. These 

18 solar facilities will also be subjected to Commission 

19 review and approval to ensure cost-effectiveness, which 

20 will be determined by whether the solar facility results 

21 in lower projected costs for customers over the life of 

22 the facility. 

23 Upon approval by the Commission, the SoBRA for 

24 each facility will become effective once the facility is 

25 placed in service. At that time, FPL's fuel charges 
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1 company's incentive to continue to look for efficiency 

2 improvements during the term of the proposed settlement 

3 agreement. Do you recall hearing that testimony? 

4 A I do. 

5 Q Would you please respond to that. 

6 A Yes, I would. Frankly, I found it a little 

7 bit offensive that he would make those comments 

8 regarding our incentive to continue to improve the 

9 business. And I guess, upon reflection, it just shows 

10 that he doesn't really know much about our company and 

11 culture. 

12 We have a proven track record of looking for 

13 cost-improvement opportunities. In fact, if we look 

14 back just over the last four years, where we've been 

15 under a settlement agreement that's very similar to this 

16 one in terms of a range of ROE and reserve amortization 

17 mechanism, we have substantially improved our cost 

18 position to the benefit of customers. In fact, the 2017 

19 O&M that is in our test year is lower than our 2010 O&M. 

20 So, despite the comments that we heard earlier 

21 regarding kind of gutting the incentive for us to 

22 continue to improve the business -- that's just patently 

23 not true. And it's -- our track record would prove 

24 otherwise. 

25 The settlement agreement, itself -- this four-
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1 year term provides a period of time where we can really 

2 focus on running the business, allowing this reserve 

3 mechanism to offset some of the fluctuations in the 

4 business. And we've demonstrated that we can do that. 

5 Q Does FPL expect to continue -- during the term 

6 of this proposed settlement agreement, if approved --

7 continue looking for ways to improve the way it delivers 

8 services and find efficiencies? 

9 A Absolutely. I would fully expect that, over 

10 the next four years, we're going to continue to look for 

11 opportunities to increase our efficiency and improve 

12 productivity in the business. 

13 MR. LITCHFIELD: Madam Chair, those are the 

14 only questions I have for Mr. Barrett. 

15 

16 

CHAIRMAN BROWN: Okay. Thank you. 

And I just want to confirm that we've got 

17 Commissioner Edgar with us. Yes? Okay. Thank you. 

18 

19 cross? 

20 

21 

22 

23 

24 

25 

All right. Moving on to cross -- AARP, any 

MR. McRAY: No questions. 

CHAIRMAN BROWN: Okay. 

FIPUG? 

MS. MOYLE: No questions. 

CHAIRMAN BROWN: Walmart? 

MS. EATON: No questions. 

FLORIDA PUBLIC SERVICE COMMISSION 
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000022 
1 in planned amortizations to effect changes in net income 

2 is removed and allows for related tax impacts. The 

3 assumption impacts the adjustment to net income without 

4 weather and reserve amortization is shown on line 6. Do 

5 you agree that the mathematical calculation is correct 

6 here to show the assumption of a non-changing plan 

7 reserve amortization? 

8 MR. BUTLER: Adria, before he answers, just to 

9 clarify the record, you're referring to page 1 of 

10 staff's Exhibit 2? 

11 

12 

13 

14 

MS. HARPER: Yes, the Tab 1. 

MR. BUTLER: Okay. 

MS. HARPER: Page 1, yes. 

THE WITNESS: Yes, I will agree that the math 

15 appears to be right, with the caveat that you guys 

16 rounded the effective tax rate. 

17 BY MS. HARPER: 

18 

19 

Q Yes, that's correct. We did. 

Okay. Under this scenario, the percentage 

20 difference in actual to planned net income is 8.63 

21 percent. Can you accept, subject to check, that the 

22 mathematical calculations to arrive at this percentage 

23 is correct? 

24 A Subject to check, I can accept that the math 

25 is right, although obviously disagreeing with the 
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1 premise or the predicate of the actual scenario. 

2 0 Okay. Again, another subject to check, do you 

3 agree that the calculated percentage difference in 

4 actual to planned net income for 2015, which is 

5 8.63 percent, is the error in FPL's three-year ahead net 

6 income forecast, assuming weather had been equal to 

7 normal weather and adjustments to planned reserve 

8 amortizations were not at the company's disposal? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A 

0 

Can you repeat that, please? 

Sure. Again subject to check, do you agree 

that the calculated percentage difference in actual to 

planned net income for 2015, which is 8.63 percent, is 

the error in FPL's three-year ahead net income forecast, 

assuming weather had been equal to normal and 

adjustments to planned reserve amortizations were not at 

the company's disposal? 

A No. 

0 Okay. Why not? 

A Well, first of all, this was just one year 

ahead. Each of these plans were done one year ahead of 

that plan year. And also I would not characterize the 

impact of weather as an error in the forecast. I would 

characterize it as a variance, but I would not agree to 

the characterization of it being an error. 

0 Okay. Okay. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

A 

Q 

Hold on one second, if you would, please. 

Yeah. No problem. 

(Pause.) 

000024 

4 A There's just one other clarification I would 

5 make, that the 8.63, as you noted here, assumes that the 

6 $61 million of reserve amortization that was in the plan 

7 was also in the actuals, as you phrased it. It was not 

8 at the company's discretion to change that number. 

9 That's not the same as saying that we did not have any 

10 reserve amortization mechanism available to use, and 

11 that's just a matter of math. 

12 Q Okay. So I just want to clarify, so your 

13 REB-6, is this not a three-year ahead forecast? In 

14 

15 

16 

17 

18 

other words --

A It is not. 

Q Okay. Let me pause here for just a second. 

(Pause.) 

All right. Mr. Barrett, please turn to page 

19 21 of your testimony, lines 19 through 22. Here you 

20 state that under the 2012 rate settlement, one factor, 

21 the amortization of the reserve amount, tends to 

22 mitigate the variability in many of the underlying 

23 components of the forecast, primarily weather; is this 

24 correct? 

25 A Yes. 

FLORIDA PUBLIC SERVICE COMMISSION 
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000025 
Okay. Assuming the subsequent test year 2018 

2 is approved, what offsetting factor or factors does FPL 

3 believe could be available to the company to allow it to 

4 control its variances in net income in 2016, 2017, and 

5 2018 compared to planned net income? 

6 A Let me just kind of bisect the question a 

7 little bit. 

8 

9 

Q 

A 

Okay. 

Because you're asking about 2018, but then you 

10 threw in 2016 and 2017. Can you clarify that for me, 

11 please? 

Q Sure. What offsetting factor or factors do 12 

13 you believe or does FPL believe could be available to 

14 the company to allow it to control its variances 

15 compared to planned net income? 

16 A In which year? Are you just saying in the 

17 absence of having this mechanism? 

18 

19 

Q 

A 

Yes. 

Okay. So if I could just rephrase the 

20 question, make sure I heard it right before I answer it, 

21 and you tell me if I've got it right. 

22 

23 

Q 

A 

Okay. 

So this mechanism expires at the end of '16. 

24 It expires with the settlement agreement. If something 

25 like it is not available to us in '17 and '18 
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2 

Q 

A 

000026 
Yes. 

-- you're asking what is available to us to 

3 mitigate variances in the underlying forecast, you know, 

4 evasions from plan, if you will. 

5 

6 

Q 

A 

Yes. That's what I'm asking. 

Okay. Well, typically, about the only thing 

7 available to us to control the business, if you will, if 

8 we have underlying variances in things like weather, are 

9 to adjust the timing of expenses, adjust the level of 

10 expenses, and some things we can't mitigate. For 

11 instance, if we look at 2015, $220 million pre-tax of 

12 extra revenues from weather, it would, you know, largely 

13 just flow through to income. Correspondingly, if we had 

14 had a 100- or 200 million decrease in revenues due to 

15 whatever reasons, weather or just lack of customer 

16 growth or whatever, you know, something of that 

17 magnitude is very hard to respond to. 

18 Minor variations that kind of go up and down 

19 can be managed with the timing of expenses and capital 

20 investments and such as long as it doesn't compromise 

21 the operating plans of the company. 

22 Q Okay. Thank you. Okay. Mr. Barrett, on line 

23 7 of REB-6, your REB-6, FPL's, was the planned net 

24 income established as part of the budget plan in 2012 

25 for 20 -- through 2015? 
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8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

000060 
A That's correct. 

Q So when you talk about base rate -- just so I 

understand, right now you're in a file or suspend MFR 

filing general base rate rate case; correct? 

A Yes. 

Q Okay. It is possible to get base rate relief 

through other means, one of which is a limited 

proceeding. Do you understand that concept? 

A I do. 

Q Okay. 

A What you're referring to there is sort of what 

we're pursuing for Okeechobee. 

Q Okay. Yeah. So you would be foreclosed under 

your commitment from filing for a limited proceeding 

base rate relief; is that right? 

A Yes. 

Q 

A 

Okay. 

And, you know, I'm not kind of bound up in the 

legal of it, but it's my understanding that it's our 

intention to not have an increase in base rates in '19 

and '20 other than Okeechobee if we get everything that 

we filed. 

Q Okay. Now you're familiar with the 2012 

settlement agreement; correct? 

A Yes. 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q And you're familiar with the provision in 1 

2 

3 

4 

5 

6 

7 

8 

9 

paragraph 6, I think it is, that is intended to prevent 

the company from getting clause relief or recovery for 

investments that are traditionally recovered through 

base rates? 

10 

11 

12 

13 

14 

A Specifically it says, "Traditionally and 

historically." 

Q 

right? 

A 

Okay. So you're familiar with that provision; 

I am. 

Q Okay. Now would that provision or would that 

concept apply in this commitment to not increase base 

rates or would it not? 

A Well, if I understand your question, you're 

15 asking if we would -- if we're committing to paragraph 

16 6 of the settlement agreement, and I think that goes 

17 beyond what is contained in my testimony as the 

18 commitment. 

19 Q Okay. It's just not in there. And that 

20 provision would assumedly expire at the end of 2016 with 

21 the settlement agreement except for those provisions 

22 that live on; right? 

23 

24 

A 

Q 

Correct. 

Okay. Okay. On page 8, lines 12 and 13, you 

25 make reference to 2013 as a test year last used for 

FLORIDA PUBLIC SERVICE COMMISSION 
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NEXTerae 
ENERGY. 

Commission 
File 

Number 

1-8841 

2-27612 

UNITED STATES SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

For the quarterly period ended September 30, 2018 

Exact name of registrants as specified in their 
charters, address of principal executive offices and 

registrants' telephone number 

NEXTERA ENERGY, INC. 
FLORIDA POWER & LIGHT COMPANY 

700 Universe Boulevard 
Juno Beach, Florida 33406 

(561) 694-4000 

Slllte or other jurisdiction of Incorporation or organlzauon: Florida 

IRS Employer 
Identification 

Number 

59-2449419 

59-0247775 

Indicate by clleck mark whether the regisltants (1) have filed all reports required to be filed by Section 13 or 15(d) or the Securities Exchange Act of 1934 during the preceding 12 montihs. 
and (2) have boen subject to sucll filing requirements for I he past 90 days. 

NextEre Energy, Inc. Yes E! No 0 Florida Power & Light Company Yes E! No 0 

lndJcate by check mark whether the registrants have submllled electronically cveJY Interactive Data File required to be submllled pursuant to Rule 405 ol Regulabon s.T during 1/le 
preceding 12 months. 

NextEra Energy. Inc. Yes~ No 0 Florida Power & Ugh! Company Yes~ No 0 

Indicate by ell eel< mark whether thll registrants are a large accelerated filer, an accelerated filer. a non-accelerated filer, a smaner reporting company, or an emerging growth company. 

NextEra En<>rgy, Inc. Large Accelerated Filer E! ACC<~Ieratod Flier 0 Non-Accelerated Fole< 0 S"l&llcr Roporbng Company 0 Emerging Growth Company 0 

Florida Power & Light Company Large Accelerated Filer 0 Accelerated Fo!Or t:J Non·ACC<llerated Filer 13 Smaller Report>ng Company 0 Emerging Growth Company 0 

If an emerging growth company, indicate by clleck mark if the registrants have elected not to use the extended transition period for complying with any new or revised financial aocoontJOg 
standards provldod pursuant to SecUon 13(a) or the Securities Excllange ACI or 1934. 0 

Indicate by clleck mark whether 1/le registtants are shell companies (as defined in Rule 12b-2 of lhe Securities Excllange ACI or 1934). Yes 0 No eJ 

Number of shares or Next Era Energy, Inc. common stock, S0.01 par value, outstanding at September 30, 2016: 477,945.257 

Number ol shares of Florida Power & Light Company common stock, without par value, outstanding at September 30, 2016, all of which were held, boneficlally and o f record. by NextEra 
Energy, Inc:.: 1,000 

This combined Form 10·0 represents separate filings by NextEra Energy, Inc. and Florida Power & Light Company. Information contained herein relating to an individual registrant is filed 
by that registrant on Its own behalf. Florida Power & Ught Company makes no representations as to the information relating to NextEra Energy. Inc.'s other operations. 

Florida Power & Ught Company meets the conditions set forth In General Instruction H.(l)(a) and (b)of Form 10·0 and Is therefore flhng thls Form wllh the reduced disetosure format. 
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DEFINITIONS 

Acronyms and defined tenns used in the text include the following: 

Tenn 
AFUDC 
AFUDC- equity 

AOCI 
capacity clause 
Duane Arnold 

EPA 
FASB 

FERC 
Florida Southeast Connection 

FPL 
FPSC 
fuel clause 
GMP 
ISO 
lTC 
kWh 
Management's Discussion 

MMBtu 

MW 

MWh 
NEE 

NEECH 
NEER 
NEET 

NEP 
NEPOpCo 

Note 

NRC 
O&M expenses 

OCI 

OTC 
OTT I 
PTC 

PV 
Recovery Act 

regulatory ROE 
Sabat Trail 
Seabrook 

SEC 
tax refonn 
u.s. 

Meaning 
allowance for funds used during construction 
equity component of AFUDC 
accumulated other comprehensive income 

capacity cost recovery clause, as established by the FPSC 

Duane Arnold Energy Center 
U.S. Environmental Protection Agency 

Financial Accounting Standards Board 

U.S. Federal Energy Regulatory Commission 
Florida Southeast Connection, LLC, a wholly owned NEER subsidiary 
Florida Power & Light Company 

Florida Public Service Commission 
fuel and purchased power cost recovery clause, as established by the FPSC 
generally accepted accounting principles in the U.S. 

independent system operator 
investment tax credit 

kilowatt-hour(s) 
Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

One million British thennal units 

megawatt(s) 
megawatt-hour(s) 

NextEra Energy, Inc. 

NextEra Energy Capital Holdings, Inc. 
NextEra Energy Resources, LLC 
NextEra Energy Transmission, LLC 
NextEra Energy Partners, LP 

NextEra Energy Operating Partners, LP 

Note to condensed consolidated financial statements 

U.S. Nuclear Regulatory Commission 
other operations and maintenance expenses in the condensed consolidated statements of income 
other comprehensive income 

over-the-counter 
other than temporary impainnent 

production ta~ 
photovoltaic 
American Recovery and Reinvestment Act of 2009, as amended 

return on common equity as determined for regulatory purposes 
Sabal Trail Transmission, LLC, an entity in which a wholly owned NEER subsidiary has a 42.5% ownership interest 
Seabrook Station 

U.S. Securities and Exchange Commission 
Tax Cuts and Jobs Act 

United States of America 

NEE, FPL, NEECH and NEER each has subsidiaries and affiliates with names that may include NextEra Energy, FPL, NextEra Energy 
Resources, NextEra, FPL Group, FPL Group Capital, FPL Energy, FPLE, NEP and similar references. For convenience and simplicity, in this 
report the tenns NEE, FPL, NEECH and NEER are sometimes used as abbreviated references to specific subsidiaries, affiliates or groups of 
subsidiaries or affiliates. The precise meaning depends on the context. 

2 
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The use of reserve amortization Is permitted by a December 2016 FPSC final order approving a stipulation and settlement between FPL and 
several Intervenors In FPL's base rate proceeding (2016 rate agreement). In order to eam a targeted regulatory ROE, subject to limitations 
associated with the 2016 rate agreement, reserve amortization is calculated using a trailing thlrteen.month average of retail rate base and capital 
structure in conJunction with the trailing twelve months regulatory retail base net operating Income, which primarily Includes the retail base 
portion of base and other revenues, net of O&M, depreciation and amortization, Interest and tax expenses. In general, the net Impact of these 
income statement line Items must be adjusted, in part, by reserve amortization to eam the targeted regulatory ROE. In certain periods, reserve 
amortization Is reversed so as not to exceed the targeted regulatory ROE. The drivers of FPL's net Income not reflected In the reserve 
amortization calculation typically Include wholesale and transmission service revenues and expenses, cost recovery clause revenues and 
expenses, AFUDC - equity and revenue and costs not recoverable from retail customers by the ltPSC. During both the three and nine months 
ended September 30, 2018, FPL recorded the reversal of reserve amortization of approximatef=01 million, partially restoring the reserve 
amortization used In December 2017 as discussed below. During the three and nine months en d September 30, 2017, FPL recorded the 
reversal of reserve amortization of approximately $124 mllfion and reserve amortization of $104 mllli.o~ respectively • 

.. .,. 
In September 2017, Hurricane Irma passed through Florida causing damage to much of FPL's service territory. In December 2017, following the 
enactment of tax reform, FPL determined that It would not seek recovery of Hurricane Irma storm restoration costs through a stonn surcharge 
from customers and, as a result, the regulatory asset associated with Hurricane Irma was written off In December 2017 as stonn restoration 
costs. The FPSC has scheduled a hearing In February 2019 to evaluate FPL's Hurricane Irma storm restoration costs. As allowed under the 
2016 rate agreement, FPL used available reserve amortization to offset nearly aU of the expense, and plans to partially restore the reserve 
amortization through tax savings generated during the term of the 2016 rate agreement. In February 2018, the FPSC opened separate dockets 
for FPL and several other utilities In Florida to address the Impacts of tax reform. FPL's hearing before the FPSC to address tax reform has been 
scheduled for February 2019. FPL believes that the benefits of tax reform w!U be realized by FPL's customers in accordance with the 2016 rate 
agreement as discussed above. 

In July 2018, the FPSC approved a settlement agreement between FPL and the Office of Public Counsel regarding the recovery of storm costs 
related to Hurricane Matthew. As part of the settlement agreement, FPL Issued a one-time refund to customers totaling approximately $28 
million In August 2018. 

Operating Revenues 
During the three and nine months ended September 30, 2018, FPL's operating revenues decreased $78 million and $168 mi11ion, respectively. 
Retail base revenues Increased approximately $127 million and $266 million for the three and nine months ended September 30, 2018, 
respecltvely, reflecting additional revenues of approximately $92 million and $237 million, respectively, related to new retan base rates under the 
2016 rate agreement. Retail base revenues during the three and nine months ended September 30, 2018 were also Impacted by an Increase of 
1.4% and a decrease of 0.5%, respectively, In the average usage per retail customer and Increases of 1.2% and 1.1% In the average number of 
customer accounts for the respective periods. In September 2017, Hurricane Irma contributed to lower retail usage, resulting In an approximately 
$60 million reduction In retail base revenues for the three and nine months ended September 30, 2017. In addition, for the three and nine 
months ended September 30, 2018, FPL's operating revenues decreased by approximately $79 million and $212 million, respectively, due to a 
decrease In fuel cost recovery revenues primarily as a result of lower average fuel factors and decreased $122 million and $174 miiHon, 
respectively, due to lower storm-related revenues primarily as a result of the conclusion of the Hurricane Matthew surcharge In February 2018. 

Fuel, Purchased Power and Interchange Expense 
Fuel, purchased power and Interchange expense decreased $95 million and $278 million for the three and nine months ended September 30, 
2018, respectively, reflecting lower fuel charges of approximately $33 mi11ion and $66 million, respectively, primarily due to lower fuel prices. The 
decreases also reflect the deferral of approximately $19 million and $83 million of retail fuel costs for the three and nine months ended 
September 30, 2018, respectively, compared to the recognition of approximately $16 million and $35 million of deferred retan fuel costs In the 
respective prior year periods. Fuel, purchased power and interchange expense also reflects decreases of approximately 526 million and $93 
million during the three and nine months ended September 30, 2018, respectively, primarily as a result of the shutdown of SJRPP In January 
2018, which had the effect of terminating a 375 MW take-or-pay purchased power contract. See Note 12- Contrads. 

Depreciation and Amortization Expense 
Depreciation and amortization expense Increased $100 million and $346 million during the three and nine months ended September 30, 2018, 
respectively. FPL recorded a reversal of $301 million reserve amortization in the three and nine months ended September 30, 2018 compared to 
a reversal of $124 million In the three months ended September 30, 2017 and reserve amortization of $104 miUion In the nine months ended 
September 30, 2017. Reserve amortization reflects adjustments to accrued asset removal costs provided under the 2016 rate agreement fn 
order to achieve the targeted regulatory ROE. Reserve amortization Is recorded as a reduction to acaued asset removal costs which Is Included 
In noncurrent regulatory liabilities on the condensed consolidated balance sheets. At September 30, 2018, there were approximately $301 million 
of accrued asset removal costs related to reserve amortization. The Increase in depreciation and amortization expense during the three and nine 
months ended September 30, 2018 was partially offset by lower storm-recovery cost amortization as a result of the conclusion of the Hurricane 
Matthew surcharge In February 2018. 
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Income Tal<es 
During the three and nine months ended September 30, 2018, FPL's income taxes decreased $204 million and $493 million, respectively, 
primarily related to the decrease in federal corporate income tax rates. 

NEER: Results of OP-erations 

NEER's net income less net loss attributable to noncontrolling interests decreased S78 million and increased S3,345 million for the three and 
nine months ended September 30, 2018, respectively. The primary drivers, on an after-tax basis, or the changes are in the following table. 

Increase (Decrease) 
From Prior Year Period 

New investments!•! 

Existing assetsl•l 

Gas infrastructure(•! 

Customer supply and proprietary power and gas tradingll>l 

Asset sales 

Interest and otner general and aelmin>strative expensesl<1 

Income taxes, primarily due to corporate federal income tax rate reduction 

Other 

Change in non-qualifying hedge activity<•! 

Tax reform-relaled • 1 

NEP investment gains, netl41 

Change in unrealized losses on securities held in NEER's nuClear decommissioning funds and OTII. net 

OperaUng results of the solar projects in Spain 

Increase (decrease) in net Income less net loss attributable to noncontrotling interests 

s 

s 

Three Months Ended 
Septembor 30, 2018 

(millions) 

s 
6 

21 

(22) 

56 

(7) 

(9l) 

(36) 

(18) 

18 

(5) 

(78) s 

Nine Months Ended 
Septombor 30, 2018 

(57) 

65 

66 

(18) 

22 

(112) 

180 

(5) 

(104) 

412 

2,892 

17 

(13) 

3,345 

{a) Reflecls after-lax proiecl conlrlbuUons, Including PTCs, ITCs and deferred income hlxes and olher benefits associated W11h convertible ITCs for wind and solar projects, as 
applicable, but excludes allocation of inlerest expense or corporate general and administrative expenses. Results from projects and pipelines are included in new Investments 
during lhc first twelve monlhs of operation or ownership. Project results are included In e>lstlng assels end pipeline results arc Included In ges infrastruclurc beginning wilh lho 
lhirteenlh monlh of operation or ownership. 

(b) ExCludes allocation ofinteresl expense and corporale general and administrative expenses. 
(c) Includes differential membership lncerest costs. Excludes unrealized mark·to-markel gains and losses rclaled to incerest rate derivabVe comracta, whiCh are included In change in 

non-qualifying hedge acbvity. 
(d) See Overview- Adjusted Earnings for addilionallnformaUon. 

Supplemental to the primary drivers of the changes in NEER's net income less net loss attributable to noncontrolling interests discussed above, 
the discussion below describes changes in certain line items set forth in NEE's condensed consolidated statements of income as they relate to 
NEER. 

Operating Revenues 
Operating revenues for the three monchs ended September 30,2018 decreased $313 million primarily due to: 

higher losses from non-qualifying commodity hedges ($226 million for the three months ended September 30, 2018 compared to $24 million 
for the comparable period In 2017), and 
lower revenues of approximately $173 million related to the deconsolldation of NEP, 

partly offset by, 
other increases in revenues of S62 million, primarily related to the gas Infrastructure business and new investments. 

Operating revenues for the nine months ended September 30, 2018 decreased $623 million primarily due to: 
lower revenues of approximately $544 million related to the deconsolidalion or NEP, and 
the impact of losses from non-qualifying commodity hedges ($231 million or losses for the nine months ended September 30, 2018 
compared to $117 million of gains for the comparable period in 2017), 

partly offset by, 
other increases in revenues of $269 million, primarily related to the gas infrastructure business and new investments. 

Operating Expenses • net 
Operating expenses · net for the three months ended September 30, 2018 decreased 540 million primarily due to: 

the absence of approximately $100 million of operating expenses related to NEP which is no longer consolidated, 
partly offset by. 

45 



JP Attach. 3 - 0005

10-K I ncc-123!2015xl0k.hlm NEXTERA ENERGY.lNC. 2015 FORM 10-K 
Table or Content< 

NEXT era 
E~ 

Commission 
File 

Number 

1-8841 

2-27612 

UNITED STATES SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-K 

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

For the fiscal year ended December 31, 2015 

Exact name or registrants as specified in their 
charters, address of principal execuUvo ofnces and 

registrants• telephone number 

NEXTERA ENERGY, INC. 
FLORIDA POWER & LIGHT COMPANY 

700 Universe Boulevard 
Juno Beach. Florida 33408 

(561) 694-4000 

State or o t her jurisdiction of incorporation or organization: Florida 

fj 
FPL. 

IRS Employer 
Identification 

Number 

59-2449419 

59.0247775 

Name of exchange on which registered 

Securities registered pursuant to Section 12(b) of the Act; 

NeX1Era Energy, Inc.: Common Stock. S0.01 Par Value 

5.799% Corporate Units 

6.371% Corporate Units 

Florida Power & Light Company: None 

Indicate by check mark If tho registrants arc wcll·known seasoned Issuers. as defined In Rule 405 of the Sccunucs Act of 1933. 

Next Era Energy. Inc. Yes III NO 0 Florida Power & Light Company Yes E2l No 0 

New York Stock Exchange 

New York Stock E'xcfiange 

New York Stock Exchange 

lnd1cato by chock mark if the roolstronts arc not required to file reports pursuant to Section 13 or Soctton 15(d) o f tho Soc:urltlos Exchango Act of 1934. 

NextEra Enargy. Inc. Yos 0 No lil Florida Power & Lighl Company Yes 0 No ~ 

Indicate by check mark whothor tho regls1ron1s (1) have filed all reports required to be flied by Section 13 or 15(d) of the Soc:urltlos Exchange Acl ol1934 during the preceding 12 months. 
and (2) 11ave been subject to such filing requirements lor the past 90 days. 

NextEra Enorgy. Inc. Yos !ll No 0 Florida Power & Light Company Yes lil No 0 
lndlcalc by chock m~rk who thor tho registrants have submllted eleetronically and posted on their corporate wobslle. If any. every Interactive Data File required to be submitted and posted 
pursuant to Rule 405 of Regulation S·T during the preceding 12 months. 

NoxtEre Enorgy. Inc. Yos ~ No 0 Florida Power & Light Company Yes !ll No 0 

Indicate by check mark If disClosure of delinquent folers pursuant to Item 405 of Regulation S·K is not contained herein. and wotl not be contained. to the best or registrants· knowledge. on 
definitive proxy or lnformalton statomonts incorporalod by relerenoe in Part 111 of this Form 10·K Of any amondmont to this Form 10·K. !ll 
Indicate by check mark whothor tho registrants are a large acccleraled filer. an aoe<>leraled fder. a non.accelcrated loler. or a smaller reporting company. See tho definitions of "l:ugc 
accelerated filer; ·accolorated fiiOf'" and "$11laller reporting company' in Rule 12b·2 of the Securities Exchange AA:t of 1934. 

NextEIII Energy. Inc. Large Accelerated Filer El ~lerated Fder 0 Non·~lcrated F~or 0 Smaller Reporung Company 0 

Ftoncla Power & Ught Company Large Accelerated Filer 0 Accelerated Fder 0 Non·Accol8<"8tod F ~et E2l Smallor Repon.ng Company 0 

Indicate by check mork \\ileUI8f the registrants are shell companies (as defined in Rule 121>-2 or tho Sowri~os Exehongo Ac1 of1934) Yos 0 No 1<1 

Aggregate market value oflhe voting and non·\'Oting common equity of NextEra Energy. Inc. held by non-atl\flates os of June 30. 2015 (based on the dosing matket price on the 
Composlle Tape on June 30. 2015) was 544.190.491 .194. 

There was no voting or non-voting common equity of Florida Po-.-.'l!r & Light Company held by non-atr.lilltes as or June 30. 2015 

Number of shares or Nex1Era Enorgy. fnc OOIM10il stock. S0.01 par value. outsulnding as or January 31.2016 460.599.691 

Number or shares of Florida PO\.-.r & light Company common stock. without par vakse. outstanding as of Janual)l31. 2016. all of whrch were held. benefiCially and of record. by NextEra 
Energy, Inc.: 1,000 

DOCUMENTS INCORPORATED BY REFERENCE 
Por1ions of NextEra EMII)y. lne:s Proxy Slatement for the 20t6 Annual Meeting or Shareholders are incorporated by reference In Part Ill hereof. 

This combined Form IO·K represents sepurote filongs by NextEra Energy. Inc. and Florida Power & Light Company. lnlonn&liOn contained herein relating to an lndivfdual reglstrantls filed 
by that registrant on its own beMif. Florida PO\ver & Light Company makes no represents lions as to the information relating to NoxtEro Energy. lnc."s other operations. 

Florida Power & Light Company meets the cond1Uons set forth in General Instruction 1.(1 )(a) and (b) of Form 10·K and Is thcreloro fittnglhis Form with the reduced disclosure format. 
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NEE's effective income tax rate for all periods presented reflects the benefit of PTCs for NEER's wind projects, as well as ITCs and deferred 
income tax benefits associated with convertible ITCs for solar and certain wind projects at NEER. PTCs, ITCs and deferred income tax benefits 
associated with convertible ITCs can significantly affect NEE's effective income tax rate depending on the amount of pretax income. The amount 
of PTCs recognized can be significantly affected by wind generation and by the roll off of PTCs on certain wind projects after ten years of 
production (PTC roll off). In addition, NEE's effective income tax rate for 2014 was unfavorably affected by a noncash income tax charge of 
approximately $45 million associated with structuring Canadian assets In connection with the creation of NEP and for 2013 was unfavorably 
affected by the establishment of a full valuation allowance on the deferred tax assets associated with the Spain solar projects. See Note 1 -
Income Taxes and -Sale of Differential Membership Interests, Note 4- Nonrecurring Fair Value Measurements and Note 5. Also see Item 1. 
Business- NEER -Generation and Other Operations- NEER FuelfTechnology Mix - Policy Incentives for Renewable Energy Projects. 

FPL: Results of Ogerations 

FPL obtains its operating revenues primarily from the sale of electricity to retail customers at rates established by the FPSC through base rates 
and cost recovery clause mechanisms. FPL's net income for 2015, 2014 and 2013 was $1,648 million, $1,517 million and $1,349 million, 
respectively, representing an increase in 2015 of $131 million and an increase in 2014 of $168 million. 

The use of reserve amortization is permitted under the 2012 rate agreement. See Item 1. Business - FPL - FPL Regulation - FPL Rate 
Regulation - Base Rates for additional information on the 2012 rate agreement. In order to earn a targeted regulatory ROE, subject to limitations 
associated with the 2012 rate agreement, reserve amortization is calculated using a trailing thirteen-month average of retail rate base and capital 
structure in conjunction with the trailing twelve months regulatory retail base net operating income, which primarily includes the retail base 
portion of base and other revenues, net of O&M, depreciation and amortization, interest and tax expenses. In general, the net impact of these 
income statement line items is adjusted, in part, by reserve amortization to earn a targeted regulatory ROE. In certain periods, reserve 
amortization must be reversed so as not to exceed the targeted regulatory ROE. The drivers of FPL's net income not reflected in the reserve 
amortization calculation typically include wholesale and transmission service revenues and expenses, cost recovery clause revenues and 
expenses, AFUDC- equity and costs not allowed to be recovered from retail customers by the FPSC. In 2015 and 2014, FPL recorded the 
reversal of reserve amortization of approximately $15 million and $33 million, respectively, and, in 2013, FPL recorded reserve amortization of 
$155 million. 

FPL's regulatory ROE for 2015 and 2014 was 11.50%, compared to 10.96% in 2013. The 2013 regulatory ROE of 10.96% reflects approximately 
$32 million of after-tax charges associated with the cost savings initiative. These charges were not offset by additional reserve amortization. 
Excluding the impact of these charges, FPL's regulatory ROE for 2013 would have been approximately 11.25%. 

In 2015, the growth in earnings for FPL was primarily driven by the following: 

higher earnings on investment in plant in service of approximately $77 million. Investment in plant in service grew FPL's average retail rate 
base in 2015 by approximately $1.0 billion reflecting, among other things, ongoing transmission and distribution additions and the 
modernized Riviera Beach power plant placed in service in April 2014, 
higher AFUDC - equity of $32 million primarily related to the modernization project at Port Everglades and other investments, 
higher earnings of approximately $22 million due to increased use of equity to finance investments, and 
higher cost recovery clause earnings of $1 0 million primarily related to earnings associated with the incentive mechanism, 

parlly offset by, 
higher nonrecoverable expenses. 

In 2014, the growth in earnings for FPL was primarily driven by the following: 

higher earnings on investment in plant in service of approximately $105 million. Investment in plant in service grew FPL's average retail rate 
base in 2014 by approximately $2.3 billion reflecting, among other things, the modernized Riviera Beach power plant and ongoing 
transmission and distribution additions, 
growth in wholesale services provided which increased earnings by $47 million, 
the absence of $32 million of after-tax charges associated with the cost savings initiative recorded in 2013, and 
higher earnings of$30 million related to the increase in the targeted regulatory ROE from 11.25% to 11.50%, 

parlly offset by, 
lower cost recovery clause results of $22 million primarily due to the transfer of new nuClear capacity to retail rate base as discussed below 
under Retail Base, Cost Recovery Clauses and Interest Expense, and 
lower AFUDC -equity of $19 million primarily related to the Riviera Beach and Cape Canaveral power plants being placed in service in April 
2014 and April2013, respectively. 
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FPL's operating revenues consisted of the following: 

Retail base 

Fuel cost recovery 

Net deferral of retail fuel revenues 

Net recognition of previously deferred retail fuel revenues 

Other cost recovery clauses and pass-through costs, net of any deferrals 

Other, primarily wholesale and transmission sales, customer-related fees and pole attachment 
rentals 

Total 

Retail Base 

FPSC Rate Orders 

2015 

$ 

$ 

Years Ended December 31, 

2014 2013 

(millions) 

5,653 $ 5,347 $ 4,951 

3,875 3,876 3,334 

(1) 

44 

1,645 1,766 1,837 

479 432 279 

11,651 $ 11,421 $ 10,445 

FPL's retail base revenues for all years presented reflect the 2012 rate agreement as retail base rates and charges were designed to increase 
retail base revenues approximately $350 million on an annualized basis. In addition, retail base revenues increased in 2015 and 2014 through a 
$234 million annualized retail base rate increase associated with the Riviera Beach power plant and, in 2014, a $164 million annualized retail 
base rate increase associated with the Cape Canaveral power plant. The 2012 rate agreement: 

remains in effect until December 2016, 
establishes FPL's allowed regulatory ROE at 10.50%, with a range of plus or minus 100 basis points, and 
allows for an additional retail base rate increase as the modernized Port Everglades project becomes operational (which is expected by April 
2016). 

In January 2016, FPL filed a formal notification with the FPSC indicating its intent to initiate a base rate proceeding. See Item 1. Business - FPL
FPL Regulation - FPL Rate Regulation - Base Rates for additional information on the 2012 rate agreement and details of FPL's formal 
notification. 

In 2015 and 2014, retail base revenues increased approximately $43 million and $192 million, respectively, related to the modernized Riviera 
Beach power plant being placed in service in April 2014. Additionally, 2014 included approximately $53 million of additional retail base revenues 
related to the Cape Canaveral power plant being placed in service in April2013. Additional retail base revenues of approximately $115 million 
were recorded in 2014, primarily related to new nuclear capacity which was placed in service in 2013 as permitted by the FPSC's nuclear cost 
recovery rule. See Cost Recovery Clauses below for discussion of the nuclear cost recovery rule. 

Retail Customer Usage and Growth 
In 2015 and 2014, FPL experienced a 1.4% and 1.8% increase, respectively, in the average number of customer accounts and a 4.2% increase 
and 0.4% decrease, respectively, in the average usage per retail customer, which collectively, together with other factors, increased revenues by 
approximately $263 million and $36 million, respectively. The increase in 2015 usage per retail customer is due to favorable weather. An 
improvement in the Florida economy contributed to the increased revenues for both periods. FPL expects year over year weather-normalized 
usage per customer to be between flat and 0.5% negative. 

Cost Recovery~ 

Revenues from fuel and other cost recovery clauses and pass-through costs, such as franchise fees, revenue taxes and storm-related 
surcharges, are largely a pass-through of costs. Such revenues also include a return on investment allowed to be recovered through the cost 
recovery clauses on certain assets, primarily related to solar and environmental projects, natural gas reserves and nuclear capacity. See Item 1. 
- I. FPL - FPL Regulation - FPL Rate Regulation - Cost Recovery Clauses. Fluctuations in fuel cost recovery revenues are primarily driven by 
changes in fuel and energy charges which are included in fuel, purchased power and interchange expense in the consolidated statements of 
income, as well as by changes in energy sales. Fluctuations in revenues from other cost recovery clauses and pass-through costs are primarily 
driven by changes in storm-related surcharges, capacity charges, franchise fee costs, the impact of changes in O&M and depreciation expenses 
on the underlying cost recovery clause, investment in solar and environmental projects, investment in nuclear capacity until such capacity goes 
into service and is recovered in base rates, pre-construction costs associated with the development of two additional nuclear units at the Turkey 
Point site and changes in energy sales. Capacity charges are included in fuel, purchased power and interchange expense and franchise fee 
costs are included in taxes other than income taxes and other in the consolidated statements of income. Underrecovery or overrecovery of cost 
recovery clause and other pass-through costs (deferred clause and franchise expenses and revenues) can significantly affect NEE's and FPL's 
operating cash flows. The 2015 net overrecovery was approximately $176 million and positively affected NEE's and FPL's cash flows from 
operating activities in 2015, while the 2014 net underrecovery was approximately $67 million and negatively affected NEE's and FPL's cash 
flows from operating activities in 2014. 
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The following table provides details of the after-tax adjustments to net income considered in computing NEE's adjusted earnings 
discussed above. 

Net unrealized mark-to-market gains (losses) from non-qualifying hedge activity<•> 

Merger-related expenses- Corporate and Other 

Operating results of solar projects in Spain - NEER 

Losses from OTII on securities held in NEER's nuclear decommissioning funds, net of OTII 
reversals<•> 

Gain associated with Maine fossil - NEER 

Gains on sale of natural gas generation facilities<•> 

Resolution of contingencies related to a previous asset sale - NEER 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

2016 

(92) 

(92) 

(11) 

(1) 

219 

5 

Years Ended December 31, 

2015 2014 

(millions) 

$ 183 $ 153 

$ (20) $ 

$ 5 $ (32) 

$ (15) $ (2) 

$ $ 12 

$ $ 

$ $ 

(a) For 2016,2015 and 2014, approximately $233 million of losses, $175 million of gains and $171 million of gains, respectively, are included in NEER's net income; lhe 
balance is included in Corporate and Other. 

(b) For 2016, 2015 and 2014, approximately $2 million of losses, $14 million of losses and $1 million of Income, respectively, are included in NEER's net Income; lhe 
balance is included in Corporate and Olher. 

(c) Approximately $276 million of lhe gains is included in NEER's net income; the balance is included in Corporate and Other. See Note 1 - Assets and Liabilities 
Associated with Assets Held for Sale and Note 5. 

The change in unrealized mark-to-market activity from non-qualifying hedges is primarily attributable to changes in forward power 
and natural gas prices, interest rates and foreign currency exchange rates, as well as the reversal of previously recognized 
unrealized mark-to-market gains or losses as the underlying transactions were realized. 

2016 SummarY. 

Net income attributable to NEE for 2016 was higher than 2015 by $160 million, or $0.19 per share, assuming dilution, due to higher 
results at FPL, NEER and Corporate and Other. 

FPL's increase in net income in 2016 was primarily driven by continued investments in plant in service while earning an 11.50% 
regulatory ROE on its retail rate base. 

NEER's results increased in 2016 primarily reflecting earnings from new investments, gains from the sales of natural gas generation 
facilities and fair value adjustments related to contingent consideration, partly offset by net unrealized losses from non-qualifying 
hedge activity compared to gains from such hedges in 2015, higher growth-related interest and general and administrative expenses 
and lower earnings on gas infrastructure and existing assets. In 2016, NEER added approximately 1,465 MW of wind capacity and 
980 MW of solar capacity in the U.S., completed the sales of its ownership interests in certain natural gas generation facilities with 
total generating capacity of 3, 724 MW and increased its backlog of contracted renewable development projects. 

Corporate and Other's results In 2016 increased primarily reflecting net unrealized gains from non-qualifying hedge activity primarily 
associated with interest rate and foreign currency derivative instruments, partly offset by higher merger-related expenses and 
unfavorable consolidating income tax adjustments. 

NEE and its subsidiaries require funds to support and grow their businesses. These funds are primarily provided by cash flow from 
operations, borrowings or issuances of short- and long-term debt and proceeds from differential membership investors and, from 
time to time, issuances of equity securities. See Liquidity and Capital Resources - Liquidity. 

RESULTS OF OPERATIONS 

Net income attributable to NEE for 2016 was $2.91 billion, compared to $2.75 billion in 2015 and $2.47 billion in 2014. In 2016 and 
2015, net income attributable to NEE improved due to higher results at FPL, NEER and Corporate and Other. 

NEE's effective income tax rates for 2016, 2015 and 2014 of approximately 31.5%, 30.8% and 32.3%, respectively, primarily reflect 
income tax expense at the statutory rate of 35% and state income taxes, partly offset by the benefit of PTCs for NEER's wind 
projects, as well as ITCs and deferred income tax benefits associated with convertible ITCs for solar and certain wind projects at 
NEER. PTCs, ITCs and deferred income tax benefits associated with convertible ITCs can significantly affect NEE's effective income 
tax rate depending on the amount of pretax income. The amount of PTCs recognized can be significantly affected by wind 
generation and by the roll off of PTCs on certain wind projects after ten years of production (PTC roll off). In addition, NEE's effective 
income tax rate for 2014 was unfavorably affected by a noncash income tax charge of approximately $45 million associated with 
structuring Canadian assets in connection with the creation of NEP. In April 2016, a court approved a reorganization of certain 
Canadian assets that provided for tax bases in certain of these assets. NEE recorded approximately $30 million of associated 
income tax adjustments in 2016, which effectively reversed a portion of the charge recorded in 2014. See Note 1 -Income Taxes 
and Note 5. 



JP Attach. 3 - 0010

FPL: Results of OP-erations 

FPL obtains its operating revenues primarily from the sale of electricity to retail customers at rates established by the FPSC through 
base rates and cost recovery clause mechanisms. FPL's net income for 2016, 2015 and 2014 was $1,727 million, $1,648 million and 
$1,517 million, respectively, representing an increase in 2016 of $79 million and an increase in 2015 of $131 million. The primary 
drivers, on an after-tax basis, of these changes are in the following table. 

Investment in plant In service<•> 

Change in amount of equity used to finance investments 

Nonrecoverable expenses 

Woodford shale investment 

Cost recovery clause earnings 

AFUDC -equity 

Other 

Increase in net income 

$ 

$ 

Increase (Decrease) 
From Prior Period 

Years Ended December 31, 

2016 2015 

(millions) 

131 $ 

(42) 

(16) 

(10) 

11 

6 

{1) 

79 $ 

77 

22 

(15) 

5 

5 

32 

5 

131 

(a) Investment in plant in service grew FPL's average retail rate base by approximately $2.4 billion and $1.0 billion in 2016 and 2015, respectively. For 2016, the 
increase primarily reflects the modernized Port Everglades Clean Energy Center that was placed in service in April 2016 and ongoing transmission and distribution 
additions. For 2015, the increase primarily reflects ongoing transmission and distribution additions and the modernized Riviera Beach Clean Energy Center placed in 
service in April2014. 

The use of reserve amortization was permitted under the 2012 rate agreement and continues during the term of the 2016 rate 
agreement. See Item 1. Business- FPL - FPL Regulation - FPL Rate Regulation - Base Rates for additional information on the 2012 
and 2016 rate agreements. In order to earn a targeted regulatory ROE, subject to limitations associated with the 2012 and 2016 rate 
agreements, reserve amortization is calculated using a trailing thirteen-month average of retail rate base and capital structure in 
conjunction with the trailing twelve months regulatory retail base net operating income, which primarily includes the retail base 
portion of base and other revenues, net of O&M, depreciation and amortization, interest and tax expenses. In general, the net impact 
of these income statement line items must be adjusted, in part, by reserve amortization to earn a targeted regulatory ROE. In certain 
periods, reserve amortization is reversed so as not to exceed the targeted regulatory ROE. The drivers of FPL's net income not 
reflected in the reserve amortization calculation typically include wholesale and transmission service revenues and expenses, cost 
recovery clause revenues and expenses, AFUDC - equity and costs not allowed to be recovered from retail customers by the FPSC. 
In 2016, FPL recorded reserve amortization of $13 million, and, in 2015 and 2014, FPL recorded the reversal of reserve amortization 
of approximately $15 million and $33 million, respectively. FPL's regulatory ROE for 2016, 2015 and 2014 was 11.50%. 

FPL's operating revenues consisted of the following: 

Retail base 

Fuel cost recovery 

Net deferral of retail fuel revenues 

Net recognition of deferred retail fuel revenues 

Other cost recovery clauses and pass-through costs, net of any deferrals 

Other, primarily wholesale and transmission sales, customer-related fees and pole 
anachment rentals 

Total 

40 

$ 

$ 

Years Ended December 31, 

2016 2015 2014 

(millions) 

5,807 $ 5,653 $ 5,347 

3,120 3,875 3,876 

(1) 

6 

1,467 1,645 1,766 

495 479 432 

10,895 $ 11,651 $ 11,421 
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Retail Base 

FPSC Rate Orders 
FPL's retail base revenues for all years presented reflect the 2012 rate agreement. Retail base revenues increased approximately 
$175 million in 2016 through a $216 million annualized retail base rate increase associated with the modernized Port Everglades 
Clean Energy Center which was placed in service in April 2016, and, in 2015, increased $43 million through a $234 million 
annualized retail base rate increase associated with the modernized Riviera Beach Clean Energy Center which was placed in 
service in April2014. 

In December 2016, the FPSC issued a final order approving the 2016 rate agreement which became effective January 2017 and will 
remain in effect until at least December 2020, establishes FPL's allowed regulatory ROE at 10.55%, with a range of 9.60% to 
11.60%, and allows for retail rate base increases in 2017, 2018 and upon commencement of commercial operations at the 
Okeechobee Clean Energy Center. In January 2017, the Sierra Club filed a notice of appeal challenging the FPSC's final order 
approving the 2016 rate agreement, which notice of appeal is pending before the Florida Supreme Court. See Item 1. Business -
FPL- FPL Regulation- FPL Rate Regulation- Base Rates for additional information on the 2016 rate agreement. 

Retail Customer Usage and Growth 
In 2016 and 2015, FPL experienced a 1.4% increase each year in the average number of customer accounts and a 2.1% decrease 
and 4.2% increase, respectively, in the average usage per retail customer, which collectively, together with other factors, decreased 
revenues by approximately $21 million and increased revenues by $263 million, respectively. The decline in 2016 usage per retail 
customer is primarily due to milder weather and customer service interruptions as a result of hurricanes that impacted FPL's service 
territory in 2016 which had a modest negative impact on 2016 base revenue (see Note 1 -Securitized Storm-Recovery Costs, Storm 
Fund and Storm Reserve), while the increase in 2015 usage per retail customer was due to favorable weather. An improvement in 
the Florida economy contributed to increased revenues in both periods. 

Cost Recove[Y. Clauses 

Revenues from fuel and other cost recovery clauses and pass-through costs, such as franchise fees, revenue taxes and storm
related surcharges, are largely a pass-through of costs. Such revenues also include a return on invesbnent allowed to be recovered 
through the cost recovery clauses on certain assets, primarily related to certain solar and environmental projects and the 
unamortized balance of the regulatory asset associated with FPL's acquisition of the Cedar Bay generation facility. See Item 1. 
Business - FPL - FPL Regulation - FPL Rate Regulation - Cost Recovery Clauses. Underrecovery or overrecovery of cost recovery 
clause and other pass-through costs (deferred clause and franchise expenses and revenues) can significantly affect NEE's and 
FPL's operating cash flows. The 2016 and 2015 net overrecoveries were approximately $94 million and $176 million, respectively, 
and positively affected NEE's and FPL's cash flows from operating activities. 

The decrease in fuel cost recovery revenues in 2016 is primarily due to a decrease of approximately $737 million related to a lower 
average fuel factor. The slight decrease in fuel cost recovery revenues in 2015 reflects lower revenues totaling approximately $118 
million from the incentive mechanism and from interchange power sales and $96 million related to a lower average fuel factor, partly 
offset by increased revenues of $213 million related to higher energy sales. 

Declines in 2016 revenues from other cost recovery clauses and pass-through costs were largely due to reductions in purchased 
power and capacity expenses associated with the capacity clause. The declines in 2015 revenues from other cost recovery clauses 
and pass-through costs were largely due to reductions in expenses associated with energy conservation programs and the capacity 
clause. 

In 2016, 2015 and 2014, cost recovery clauses contributed $112 million, $103 million and $93 million, respectively, to FPL's net 
income. The increase in 2016 primarily relates to the acquisition of the Cedar Bay generation facility. The increase In 2015 primarily 
relates to gains associated with the incentive mechanism, investments in gas reserves and the acquisition of the Cedar Bay 
generation facility. 

In September 2015, FPL assumed ownership of the Cedar Bay generation facility and terminated its long-term purchased power 
agreement for substantially all of the facility's capacity and energy for a purchase price of approximately $521 million. FPL will 
recover the purchase price and associated income tax gross-up as a regulatory asset which will be amortized over approximately 
nine years. See Note 1 - Rate Regulation for further discussion. Additionally, in January 2017, FPL purchased the Indiantown 
generation facility (see Note 13- Contracts). 

Woodford Shale Investment 
In March 2015, after receiving FPSC approval, a wholly owned subsidiary of FPL partnered with a third party to develop up to 38 
natural gas production wells In the Woodford Shale region in southeastern Oklahoma and in return began receiving Its ownership 
share of the natural gas produced from these wells. In May 2016, the Florida Supreme Court (Court) reversed the FPSC's order 
approving FPL's investment In the Woodford Shale wells concluding that the FPSC exceeded its statutory authority when approving 
recovery of FPL's costs and investment in these wells. During 2016, FPL recorded a provision for refund of approximately $13 million 
(after tax) associated with the Court's decision. FPL's wholly owned subsidiary, which is not subject to FPSC authority, sells its share 
of the natural gas produced from the Woodford Shale wells to third parties at market prices. Also, in response to the Court's 
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decision on the Woodford Shale order, the FPSC vacated its July 2015 order approving a set of guidelines under which FPL could 
participate in additional natural gas production projects. 

The increase in other revenues for 2016 is primarily due to revenues related to sales of natural gas produced from the Woodford 
Shale wells discussed above. The increase in other revenues for 2015, which did not result in a significant contribution to earnings, 
primarily reflects higher wholesale and transmission service revenues along with other miscellaneous service revenues. 

Other Items lm1;1acting FPL's Consolidated Statements of Income 

Fuel, Purchased Power and Interchange Expense 
The major components of FPL's fuel, purchased power and interchange expense are as follows: 

Years Ended December 31, 

2016 2015 2014 

(millions) 

Fuel and energy charges during the period $ 3,113 $ 3,593 $ 3,951 

Net deferral of retail fuel costs (11) (109) 

Net recognition of deferred retail fuel costs 220 

Other, primarily capacity charges, net of any capacity deferral 195 463 533 

Total $ 3,297 $ 4,276 $ 4,375 

The decrease in fuel and energy charges in 2016 primarily reflects approximately $453 million of lower fuel and energy prices and 
$27 million related to lower energy sales. The decrease in fuel and energy charges in 2015 was due to lower fuel and energy prices 
of approximately $491 million and a decrease of $68 million in costs related to the incentive mechanism, partly offset by higher 
energy sales of approximately $201 million. In addition, FPL deferred approximately $11 million and $109 million of retail fuel costs in 
2016 and 2014, respectively, compared to the recognition of deferred retail fuel costs of $220 million in 2015. The decrease in other 
in both periods is primarily due to lower capacity fees in part related to the termination of the Cedar Bay generation facility long-term 
purchased power agreement after FPL assumed ownership of the Cedar Bay generation facility in September 2015. 

Depreciation and Amorlization Expense 
The major components of FPL's depreciation and amortization expense are as follows: 

Reserve reversal (amortization) recorded under the 2012 rate agreement 

Other depreciation and amortization recovered under base rates 

Depreciation and amortization primarily recovered under cost recovery clauses and 
securitized storm-recovery cost amortization 

Total 

2016 

$ 

$ 

Years Ended December 31, 

2015 2014 

(millions) 

(13) $ 15 $ 33 

1,366 1,359 1,211 

298 202 188 

1,651 $ 1,576 $ 1,432 

The reserve amortization, or reversal of such amortization, reflects adjustments to the depreciation and fossil dismantlement reserve 
provided under the 2012 rate agreement in order to achieve the targeted regulatory ROE. Reserve amortization is recorded as a 
reduction to (or when reversed as an increase to) accrued asset removal costs which is reflected in noncurrent regulatory liabilities 
on the consolidated balance sheets. See Note 1 - Rate Regulation regarding a $30 million reduction in the reserve available for 
amortization under the 2012 rate agreement. Subject to certain conditions, FPL may amortize, over the term of the 2016 rate 
agreement, up to $1.0 billion of depreciation reserve surplus plus the reserve amount remaining under FPL's 2012 rate agreement 
(approximately $250 million at December 31, 2016). 

The increase in other depreciation and amortization expense recovered under base rates in 2016 primarily relates to higher plant in 
service balances, including investments in transmission and distribution assets and the modernized Port Everglades Clean Energy 
Center that was placed in service in Apri12016, partly offset by the absence of 2015 amortization expenses associated with analog 
meters. The increase in other depreciation and amortization expense recovered under base rates in 2015 is due to higher 
amortization expenses primarily associated with analog meters and higher plant in service balances. The increase in depreciation 
and amortization primarily recovered under cost recovery clauses and securitized storm-recovery cost amortization in 2016 primarily 
relates to amortization of a regulatory asset associated with the September 2015 acquisition of the Cedar Bay generation facility. 
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Adjusted Earning§. 

NEE prepares its financial statements under GAAP. However, management uses earnings excluding certain items (adjusted earnings), a non
GAAP financial measure, internally for financial planning, analysis of performance, reporting of results to the Board of Directors and as an input 
in determining performance-based compensation under NEE's employee incentive compensation plans. NEE also uses adjusted earnings 
when communicating its financial results and earnings outlook to analysts and investors. NEE's management believes that adjusted earnings 
provide a more meaningful representation of NEE's fundamental earnings power. Although the excluded amounts are properly included in the 
determination of net income under GAAP, management believes that the amount andfor nature of such items make period to period 
comparisons of operations difficult and potentially confusing. Adjusted earnings do not represent a substitute for net income, as prepared under 
GAAP. 

The following table provides details of the after-tax adjustments to net income considered in computing NEE's adjusted earnings discussed 
above. 

Years Ended December 31, 

2017 2016 2015 

(millions) 

Net gains (losses) associated with non-qualifying hedge activity(al $ (35) $ (92) $ 183 

Merger-related expenses - Corporate and Other<bl $ (63) $ (92) $ (20) 

Operating results of solar projects in Spain - NEER $ 5 $ (11) $ 5 

Income (losses) from OTTI on securities held in NEER's nuclear decommissioning funds, net of OTTI 
reversals<cl $ 2 $ (1) $ (15) 

Tax reform-related<dl $ 1,877 $ $ 

Gain on sale of the fiber-optic telecommunications business - Corporate and Other<al $ 685 $ $ 

Gains on sale of natural gas generation facilities<fl $ $ 219 $ 

Duane Arnold impairment charge<9l $ (258) $ $ 

Resolution of contingencies related to a previous asset sale - NEER $ $ 5 $ 

(a) For 2017, 2016 and 2015, approximately $47 million of gains, $233 million of losses and $175 million of gains, respectively, are Included In NEER's net income; the balance is 
included in Corporate and Other. The change in non-qualifying hedge activity is primarily attributable to changes in foJWard power and natural gas prices, interest rates and foreign 
currency exchange rates, as well as the reversal of previously recognized unrealized mark-to-market gains or losses as the underlying transactions were realized. In 2017, net 
losses associated with non-qualifying hedge activity were partly offset by approximately $95 million of tax reform impacts. 

(b) See Note 1 -Merger Terminations. 
(c) Reflects OTTI losses on securities held in NEER's nuclear decommissioning funds, net of the reversal of previously recognized OTTI losses on securities sold and losses on 

securities where price recovery was deemed unlikely (collectively, OTTI reversals). For 2017,2016 and 2015, approximately $2 million of income, $2 million of losses and $14 
million of losses, respectively, are Included in NEER's net income; the balance is included in Corporate and Other. 

(d) Approximately $1,925 million of net favorable tax reform Impacts and $50 million of net unfavorable tax reform impacts are included in NEER's and FPL's net Income, respectively; 
the balance Is Included In Corporate and Other. See Note 1 - Securitized Storm-Recovery Costs, Storm Fund and Storm Reserve and Note 5. 

(e) See Note 1 -Assets and liabilities Associated with Assets Held for Sale for a discussion of the sale of the fiber-optic telecommunications business. 
(f) Approximately $276 million of the gains is included In NEER's net Income; the balance is included in Corporate and Other. See Note 1 - Assets and liabilities Associated with 

Assets Held for Sale for a discussion of the sale of the natural gas generation facilities. 
(g) Approximately $246 million of the Impairment charge Is Included in NEER's net income; the balance is included in Corporate and Other. See Note 4 - Nonrecurring Fair Value 

Measurements. 

NEE segregates into two categories unrealized mark-to-market gains and losses and timing impacts related to derivative transactions. The first 
category, referred to as non-qualifying hedges, represents certain energy derivative, interest rate derivative and foreign currency transactions 
entered into as economic hedges, which do not meet the requirements for hedge accounting, or for which hedge accounting treatment is not 
elected or has been discontinued. Changes in the fair value of those transactions are marked to market and reported in the consolidated 
statements of income, resulting in earnings volatility because the economic offset to certain of the positions are generally not marked to market. 
As a consequence, NEE's net income reflects only the movement in one part of economically-linked transactions. For example, a gain (loss) in 
the non-qualifying hedge category for certain energy derivatives is offset by decreases (increases) in the fair value of related physical asset 
positions in the portfolio or contracts, which are not marked to market under GAAP. For this reason, NEE's management views results 
expressed excluding the impact of the non-qualifying hedges as a meaningful measure of current period performance. The second category, 
referred to as trading activities, which is included in adjusted earnings, represents the net unrealized effect of actively traded positions entered 
into to take advantage of expected market price movements and all other commodity hedging activities. In 2016, NEE discontinued hedge 
accounting for its interest rate and foreign currency derivative instruments, which could result in increased volatility in the non-qualifying hedge 
category. At FPL, substantially all changes in the fair value of energy derivative transactions are deferred as a regulatory asset or liability until 
the contracts are settled, and, upon settlement, any gains or losses are passed through the fuel clause. See Note 3. 
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2017 SummarY. 

Net income attributable to NEE for 2017 was higher than 2016 by $2.466 million, or $5.13 per share, assuming dilution, due to higher results at 
FPL, NEER and Corporate and Other, including the favorable impacts of tax reform. 

FPL's increase in net income in 2017 was primarily driven by continued investments in plant in service and other property and increased retail 
rate base under the 2016 rate agreement, partly offset by the net impact of storm restoration costs due to Hurricane Irma discussed below. 

NEER's results increased in 2017 primarily reflecting the impacts of tax reform, earnings from new investments and the non-qualifying hedge 
activity, partly offset by the Duane Arnold impairment charge and the absence of 2016 gains from the sale of natural gas generation facilities. In 
2017, NEER added approximately 355 MW of new wind generating capacity, 1 ,596 MW of wind repowering generating capacity and 200 MW of 
solar generating capacity in the U.S., completed the sale of 80 MW of solar generating capacity and increased its backlog of contracted 
renewable development projects. 

Corporate and Other's results in 2017 increased primarily reflecting the gain on sale of the fiber-optic telecommunications business, partly 
offset by non-qualifying hedge activity. 

NEE and its subsidiaries require funds to support and grow their businesses. These funds are primarily provided by cash flow from operations, 
borrowings or issuances of short- and long-term debt and proceeds from differential membership investors and, from time to time, issuances of 
equity securities. See Liquidity and Capital Resources- Liquidity. 

RESULTS OF OPERATIONS 

Net income attributable to NEE for 2017 was $5.38 billion, compared to $2.91 billion in 2016 and $2.75 billion in 2015. In 2017 and 2016, net 
income attributable to NEE improved due to higher results at FPL, NEER and Corporate and Other. 

In 2017, the enactment of tax reform required NEE and its subsidiaries to, among other things, revalue their deferred income tax assets and 
liabilities to the new 21% federal corporate income tax rate. See Note 1 - Securitized Storm-Recovery Costs, Storm Fund and Storm Reserve 
and Note 5 for further discussion of the impacts of tax reform. 

FPL: Results of OP-erations 

FPL obtains its operating revenues primarily from the sale of electricity to retail customers at rates established by the FPSC through base rates 
and cost recovery clause mechanisms. FPL's net income for 2017, 2016 and 2015 was $1,880 million, $1,727 million and $1,648 million, 
respectively, representing an increase in 2017 of $153 million and an increase in 2016 of $79 million. The increases in 2017 and 2016 were 
primarily driven .bY higher earnings from investments in plant in service and other property. Such investments grew FPL's average retail rate 
base by approximately $3.5 billion and $2.4 billion in 2017 and 2016, respectively, and reflect, among other things, ongoing transmission and 
distribution additions, the replacement of certain gas turbines with high-efficiency, low-emission turbines, solar generation additions and the 
modernized Port Everglades Clean Energy Center that was placed in service on April 1 , 2016 (Port Everglades power plant). 

In September 2017, Hurricane Irma passed through Florida causing damage throughout much of FPL's service territory, resulting in 
approximately 4.4 million of FPL's customers losing electrical service. FPL restored power to approximately 50% of its affected customers 
within one day and to approximately 95% of affected customers within seven days. In December 2017, following the enactment of tax reform, 
FPL used available reserve amortization to offset nearly all of the write-off of Hurricane Irma storm restoration costs, and FPL plans to partially 
restore the reserve amortization through tax savings generated during the term of the 2016 rate agreement. See Note 1 - Securitized Storm
Recovery Costs, Storm Fund and Storm Reserve. 

The use of reserve amortization was permitted under the 2012 rate agreement and continues during the term of the 2016 rate agreement. See 
Item 1. Business - FPL - FPL Regulation - FPL Rate Regulation - Base Rates for additional information on the 2016 and 2012 rate agreements. 
In order to earn a targeted regulatory ROE, subject to limitations associated with the 2016 and 2012 rate agreements, reserve amortization is 
calculated using a trailing thirteen-month average of retail rate base and capital structure in conjunction with the trailing twelve months 
regulatory retail base net operating income, which primarily includes the retail base portion of base and other revenues, net of O&M, 
depreciation and amortization, interest and tax expenses. In general, the net impact of these income statement line Items must be adjusted, in 
part, by reserve amortization to earn the targeted regulatory ROE. In certain periods, reserve amortization is reversed so as not to exceed the 
targeted regulatory ROE. The drivers of FPL's net income not reflected in the reserve amortization calculation typically include wholesale and 
transmission service revenues and expenses, cost recovery clause revenues and expenses, AFUDC - equity and revenue and costs not 
recoverable from retail customers by the FPSC. In 2017 and 2016, FPL recorded reserve amortization of $1,250 million and $13 million, 
respectively, and in 2015, FPL recorded the reversal of reserve amortization of approximately $15 million. FPL's regulatory ROE for 2017 was 
approximately 11.08% and, for both 2016 and 2015, was 11.50%. 

During 2017, FPL's operating revenues increased $1,077 million primarily related to increases of approximately $404 million in retail base 
revenues, $27 4 million in storm-related surcharge revenues and $262 million in fuel cost recovery revenues. During 
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2016, FPL's operating revenues decreased $756 million primarily related to decreases of approximately $755 million in fuel cost recovery 
revenues and $171 million in capacity clause revenues, partly offset by an increase of $154 million in retail base revenues. 

Retail Base 

FPL's retail base revenues for 2017 reflect the 2016 rate agreement and for 2016 and 2015 reflect the 2012 rate agreement. In December 
2016, the FPSC issued a final order approving the 2016 rate agreement which became effective January 2017 and will remain in effect until at 
least December 2020, establishes FPL's allowed regulatory ROE at 10.55%, with a range of 9.60% to 11.60%, and allows for retail rate base 
increases in 2017, 2018 and upon commencement of commercial operations at the Okeechobee Clean Energy Center and certain solar 
projects. See Item 1. Business - FPL - FPL Regulation - FPL Rate Regulation - Base Rates for additional information on the 2016 rate 
agreement. 

Retail base revenues increased approximately $45 million in 2017 and $175 million in 2016 through a $216 million annualized retail base rate 
increase associated with the modernized Port Everglades power plant. In addition, the 2017 increase in retail base revenues reflects additional 
revenues of approximately $389 million related to new retail base rates under the 2016 rate agreement. In 2017 and 2016, retail base revenues 
were also impacted by decreases of 2.1% for each period in the average usage per retail customer and increases of 1.3% and 1.4%, 
respectively, in the average number of customer accounts. Despite generally favorable weather in 2017, usage per retail customer declined. 
Hurricane Irma contributed to the 2017 decrease in retail usage, resulting in a decrease in retail base revenues of approximately $60 million 
which represents a 1.0% decrease in retail base revenues. The decline in 2016 usage per retail customer was primarily due to milder weather 
and customer service interruptions as a result of hurricanes that impacted FPL's service territory in 2016 which had a modest negative impact 
on 2016 base revenue. See Note 1 - Securitized Storm-Recovery Costs, Storm Fund and Storm Reserve. 

Cost Recove[Y. Clauses 

Revenues from fuel and other cost recovery clauses and pass-through costs, such as franchise fees, revenue taxes and storm-related 
surcharges, are largely a pass-through of costs. Such revenues also include a return on investment allowed to be recovered through the cost 
recovery clauses on certain assets, primarily related to certain solar and environmental projects and the unamortized balance of the regulatory 
asset associated with FPL's acquisition of certain generation facilities. See Item 1. Business - FPL - FPL Regulation - FPL Rate Regulation -
Cost Recovery Clauses. Underrecovery or overrecovery of cost recovery clause and other pass-through costs (deferred clause and franchise 
expenses and revenues) can significantly affect NEE's and FPL's operating cash flows. The 2017 and 2016 net overrecoveries were 
approximately $82 million and $94 million, respectively, and positively affected NEE's and FPL's cash flows from operating activities. 

The 2017 increase in fuel cost recovery revenues primarily reflects a higher average fuel factor resulting in higher revenues of approximately 
$258 million. The 2016 decrease in fuel cost recovery revenues is primarily due to a decrease of approximately $737 million related to a lower 
average fuel factor. The 2017 increase in storm-related surcharge revenues relates to FPL's recovery of eligible storm restoration costs 
following hurricanes impacting FPL's service territory in 2016 and replenishment of the storm reserve for a 12-month period beginning on 
March 1, 2017. The 2016 decrease in capacity clause revenues was largely due to reductions in purchased power and capacity expenses 
associated with the capacity clause. 

In 2017, 2016 and 2015, cost recovery clauses contributed approximately $120 million, $112 million and $103 million, respectively, to FPL's net 
income. The increases in 2017 and 2016 primarily relate to the acquisitions of certain generation facilities in 2017 and 2015, a portion of the 
costs of which were recovered through cost recovery clauses. In January 2017, FPL assumed ownership of a 330 MW coal-fired generation 
facility located in Indiantown, Florida (Indiantown generation facility) for a purchase price of approximately $451 million (including existing debt 
of approximately $218 million). In September 2015, FPL assumed ownership of the Cedar Bay generation facility and terminated its long-term 
purchased power agreement for substantially all of the facility's capacity and energy for a purchase price of approximately $521 million. FPL will 
recover the purchase price related to the Indiantown and Cedar Bay generation facilities and the associated income tax gross-up on Cedar Bay 
as regulatory assets which are being amortized over approximately nine years. See Note 1- Rate Regulation for further discussion. 

Other Items lmQacting FPL's Consolidated Statements of Income 

Fuel, Purchased Power and Interchange Expense 
Fuel, purchased power and interchange expense increased $245 million and decreased $979 million during 2017 and 2016, respectively. The 
increase for 2017 primarily relates to approximately $314 million of higher fuel and energy prices, partly offset by a decrease of $103 million in 
capacity fees related in part to the Indiantown generation facility long-term purchased power agreement after FPL assumed ownership of the 
Indiantown generation facility. The decrease in 2016 primarily relates to approximately $453 million of lower fuel and energy prices and $27 
million related to lower energy sales. In addition, FPL recognized approximately $49 million and $220 million of deferred retail fuel costs in 2017 
and 2015, respectively, compared to the deferral of $11 million of retail fuel costs in 2016. The decrease in 2016 also reflects lower capacity 
fees of approximately $267 million related in part to the termination of the Cedar Bay generation facility long-term purchased power agreement 
after FPL assumed ownership of the Cedar Bay generation facility. 
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Storm Restoration Costs 
In December 2017, following the enactment of tax reform, FPL determined that it would not seek recovery of Hurricane Irma storm restoration 
costs through a surcharge from customers and, as a result, the regulatory asset associated with Hurricane Irma was written off. As allowed 
under the 2016 rate agreement, FPL used available reserve amortization to offset nearly all of the expense, and plans to partially restore the 
reserve amortization through tax savings generated during the term of the 2016 rate agreement. See Note 1 -Securitized Storm-Recovery 
Costs, Storm Fund and Storm Reserve. 

Depreciation and Amortization Expense 
The major components of FPL's depreciation and amortization expense are as follows: 

Reserve reversal (amortization) recorded under the 2016 and 2012 rate agreements $ 

Other depreciation and amortization recovered under base rates 

Depreciation and amortization primarily recovered under cost recovery clauses and 
securitized storm-recovery cost amortization 

Total $ 

2017 

Years Ended December 31, 

2016 2015 

(millions) 

(1,250) $ (13) $ 15 

1,608 1,366 1,359 

575 298 202 

933 $ 1,651 $ 1,576 

Depreciation expense decreased $718 million and increased $75 million during 2017 and 2016, respectively. The decrease in 2017 primarily 
reflects approximately $1,237 million of higher reserve amortization, partly offset by higher depreciation recovered under base rates due to 
higher rates as a result of the 2016 rate agreement, higher storm-recovery cost amortization related to the recovery of restoration costs from 
hurricanes that impacted FPL's service territory in 2016 and higher plant in service balances. The reserve amortization, or reversal of such 
amortization, reflects adjustments to accrued asset removal costs provided under the 2016 and 2012 rate agreements in order to achieve the 
targeted regulatory ROE. Reserve amortization is recorded as a reduction to (or when reversed as an increase to) accrued asset removal costs 
which is reflected in noncurrent regulatory liabilities on the consolidated balance sheets. At December 31, 2017, no amounts remain in accrued 
asset removal costs related to reserve amortization. 

The increase in depreciation and amortization expense in 2016 primarily relates to higher amortization of a regulatory asset associated with the 
September 2015 acquisition of the Cedar Bay generation facility and higher depreciation related to higher plant in service balances, partly offset 
by the absence of 2015 amortization expenses associated with analog meters. 

Taxes Other Than Income Taxes and Other 
Taxes other than income taxes and other increased $103 million in 2017 primarily due to higher franchise and revenue taxes, neither of which 
impacts net income, as well as higher property taxes reflecting growth in plant in service balances. 
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1 situation and whether or not there might be any 

2 opportunities for NextEra in that situation. 

8/4/2016 
55 

3 Q Okay. And today is August 4th, I think, if my 

4 memory serves. I•ve lost track of time lately. And did 

5 the FPL -- I mean, NextEra announce some type of merger 

6 agreement with Encore last week? 

7 A Yes. It's my understanding that the company 

8 is entered into a definitive agreement to acquire the 

9 Encore business. That agreement is, then, subject to a 

10 whole series of approvals, including regulatory approval 

11 and Bankruptcy Court approval. 

12 Q Okay. Let me move away from that background 

13 information. I just want to touch on the storm-recovery 

14 aspect of your testimony. You answered some questions 

15 earlier about named storms to staff counsel. 

16 And I want to ask you, if the named-storms 

17 restriction that is in the intent of the settlement 

18 agreement provision is brought forward and approved by 

19 the Commission as a stand-alone provision in this rate 

20 case, you would not object to the Commission making 

21 clear that that was a requirement of the storm-recovery 

22 mechanism, would you? 

23 A No. That was our intent. That's our --

24 that's what we thought we were agreeing to at the time. 

25 That's what we intend to live by. 

Premier Reporting (850) 894-0828 
114 W. 5th Avenue, Tallahassee, FL 32303 

Reported by: Andrea Komaridis 
premier-reporting.com 



Florida Public Service Commission 

1 Q Okay. Very good. 

2 And I know in your rebuttal testimony, you 

3 addressed some of the concerns that were raised by OPC 

4 Witness Schultz; is that right? 

8/4/2016 
56 

5 A I believe I did, yes. I'm trying to find the 

6 exact pages. I believe on 62 and 63 of my rebuttal 

7 Q Correct. 

8 A I address the concerns that Mr. Schultz 

9 identified. 

10 Q Okay. And I think that you -- you stated --

11 well, Mr. Schultz commented in his testimony that the 

12 prohibition in the settlement stor.m-recovery mechanism 

13 against rate-case-type inquiries and to the 

14 consideration of storm-restoration costs did not mean or 

15 should not mean that legitimate inquiry into the 

16 prudence, reasonableness, method of recovery of the 

17 submitted storm-restoration costs could not occur; is 

18 that correct? 

19 A That's correct. 

20 Q Okay. 

21 A And I agree that the prudence is a separate 

22 issue. In 2006, we had discussions about the prudence 

23 of restoration costs that had been incurred in 2004 and 

24 2005, but there was no application of what I would call 

25 any earnings test or consideration of where FPL, then, 
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1 was in its earnings band. And what's what the provision 

2 in the settlement agreement was designed to prevent. 

3 Q Okay. And that•s what I wanted to make sure I 

4 understood. 

5 If there was an assertion that the Commission 

6 or the parties were wanting to test that -- that you 

7 were submitting, hypothetically, employee costs for 

8 double recovery, i.e., they got it in their payroll and 

9 it was recovered in rates and then, they asked for it 

10 separately, that that hypothetical situation -- that 

11 would be fair game, if you will, in a regulatory 

12 proceeding dealing with the appropriate level of 

13 restoration-costs recovery. Would that be right? 

14 MS. CANO: I'm going to object to the form. 

15 Just ambiguous, hard to follow. 

16 A Okay. I think I can answer that by way of 

17 saying that, I think, the example that you're giving of, 

18 you know, how employees' time is recorded was a specific 

19 issue in 2006 and was debated at that time. And so, no, 

20 we are not precluding that kind of discussion. 

21 Q Okay. 

22 A But again -- excuse me. 

23 Q Yes, sir. 

24 A That -- that discussion should not be 

25 conditioned upon where FPL is at that point in time in 
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1 its earnings band. It should be a function of FPL 

2 demonstrating or failing to demonstrate that the costs 

3 incurred were prudently incurred in achieving the 

4 restoration of the service to our customers. 

5 Q And to follow up on that, I -- I -- I think 

6 the intent of the provision, if you can agree with me, 

7 is that the -- if there are offsetting costs, for 

8/4/2016 
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8 example, maybe you had an efficiency measure that saved 

9 $30 million unrelated to stor.m costs, that would not be 

10 allowed as an offset to consideration about whether you 

11 were -- to get recovery of, you know, say $410 million 

12 of stor.m damage, right? 

13 A Yes, I agree with that. Those would be 

14 separate issues and the discussion of the -- in your 

15 instance, 400 some million should be limited to the 

16 prudence of the activities that led to the incurring of 

17 those costs. 

18 Q Okay. And I -- so, that•s your understanding 

19 of how the mechanism should work and the -- the kind of 

20 the bright line, if you will, about what can and can•t 

21 be addressed in a stor.m-restoration mechanism 

22 proceeding? 

23 A Correct. 

24 Q Okay. So, if the Commission were to clarify 

25 or to put some bounds around that, if they were to 
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1 approve the stor.m-recovery mechanism, you would not find 

2 that offensive, correct? 

3 A Not if it had the intent that I just 

4 described, no. 

5 Q Okay. Thank you. All right. We can move 

6 away from the stor.m recovery. 

7 And I want to ask you, if the Commission were 

8 to prescribe a 55-percent equity ratio in terms of 

9 investor-supplied funds, would -- and set rates based on 

10 that, would such a decision impact FPL's cash flow 

11 relative to the proposal that you have brought forward 

12 to the Commission? 

13 A Yes, it would reduce cash flow. 

14 Q Okay. Does NextEra use cash flows that are 

15 not needed for FPL operations for general corporate 

16 purposes? 

17 A No, directly; indirectly, in the sense that, 

18 to the extent that FPL is in a position to declare a 

19 dividend, then dividends are passed up from FPL to its 

20 shareholder, you know, consistent with normal rights of 

21 ownership. 

22 But the cash that FPL controls is controlled 

23 completely separately. So, FPL maintains its own 

24 balance sheet. It maintains its own cash accounts. It 

25 maintains its own lines of credit, et cetera. They are 
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2 

3 

4 

5 Q. 

6 

7 A. 

8 Q. 

9 A. 

10 

I I 

12 

13 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

• MD-I MFRs and Schedules Sponsored and Co-sponsored by Moray P. 

Dewhurst 

• MD-2 FPL's Virtuous Circle 

• MD-3 Regional Comparison: ROE and Key Performance Metrics 

Are you sponsoring or co-sponsoring any Minimum Filing Requirements 

("MFRs") filed in this case? 

Yes. Exhibit MD-I shows my sponsorship and co-sponsorship ofMFRs. 

What is the purpose of your testimony? 

The purpose of my testimony is to support key financial elements of FPL's 

base rate case filing. Specifically, my testimony supports the continued use of 

FPL's current capital structure as appropriate to meet future requirements and 

the II percent Return on Equity ("ROE") recommended by FPL witness 

Hevert, as an appropriate ROE. In addition, my testimony supports the 

adoption of an ROE performance adder of 50 basis points ("bps") for setting 

rates and the continued use of the Company's current storm cost recovery 

mechanism. 

Please summarize your testimony. 

FPL has been successful over a sustained period of time in executing its 

strategy of seeking continuous,' incremental improvement in its customer 

value proposition. This strategy is discussed by FPL witness Silagy, and 

many of the operational improvements that have resulted from it are discussed 

by other FPL witnesses. As a result, today FPL's customers enjoy what is 

surely the best value propositioq in the state, combining relatively low bills 

5 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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with high reliability, excellent customer service, and the lowest emissions rate 

in the state. At the same time, FPL has delivered good financial results for its 

investors, which in turn has ensured that FPL has ready access to the financial 

resources to execute its strategy. All of these efforts are consistent with the 

"Virtuous Circle" methodology d~picted on Exhibit MD-2, which has guided 

FPL's strategy for many years and about which I have testified in the past. 

One important aspect of FPL's strategy has been the consistent maintenance 

of a core set of fmancial policies, which have ensured that the Company has 

access to the financial resources it needs at very competitive prices to execute 

its capital programs, to manage its liquidity needs, and to maintain the 

flexibility to respond rapidly to unexpected changes in the external 

environment - all of which are necessary to deliver superior customer value. 

FPL's principal fmancial policies have focused on maintaining: 

• A strong overall financial position; 

• A balanced capital structure; 

• Ready access to sufficient liquidity to support fluctuations in cash 

flow; 

• Competitive returns to investors to compensate them for the use of 

their capital; and 

• A mechanism for managing the financial impacts of storm 

restoration efforts. 

6 



These financial policies have served FPL and its customers extremely well. 

2 Among the 15 major investor-owned utilities ("IOUs") providing service in 

3 the Southeast United States, FPL ranks number one in three important 

4 categories: (i) FPL's typical residential bill is the lowest; (i i) FPL's non-fuel 

5 O&M cost per MWh is the lowest; and (iii) FPL's carbon dioxide emissions 

6 rate is the lowest. Additionally, FPL received the ReliabilityOne™ Award for 

7 Outstanding Reliability Perfonnance among large utilities in the Southeast 

8 region, and FPL's customer satisfaction score in the JD Power analysis is the 

9 second highest in the region. These comparisons are shown on Exhibit MD-

I 0 3. At the same time, FPL has represented for investors a high-quality and 

II attractive investment opportunity, thus ensuring ready and consistent access to 

12 the capital needed to execute FPL's strategy. 

13 

14 Given the demonstrated success of both FPL's overall strategy and the 

15 financial policies that have underpinned it, there is no reason to make major 

16 changes at this time. FPL's filing proposes a continuation of the successful 

17 policies of the past, updated to reflect today's market conditions, to support a 

18 continued strategy of improving the customer value proposition. Specifically, 

19 (i) the continued use of FPL's historical capital structure, (ii) the provision of 

20 an allowed ROE consistent with current capital market conditions, and (iii) the 

2 1 provision of a suitable mechanism for the prompt recovery of prudently 

22 incurred stonn restoration costs are three major elements that will continue to 

7 
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Q. 

A. 

Q. 

support FPL 's ability to improve its already excellent customer value 

proposition. 

In addition, the provision of a 50 bps ROE adder is appropriate for important 

policy reasons. Such an incentive would send a strong signal, not just to FPL 

but also to investors and other stakeholders, of the importance of consistently 

seeking to improve value delivery for customers and of b~ing willing to 

innovate and take risks in pursuit of superior outcomes for customers. 

II. THE ROLE AND IMPORTANCE OF A 

STRONG FINANCIAL POSITION 

What have been FPL's financial policies? 

In broad terms, the financial policies FPL has employed for well over a 

decade have emphasized the importance of a strong financial position and the 

benefits it provides customers. To that end, and recognizing the Company's 

specific challenges, FPL has maintained ample liquidity, employed a balanced 

capital structure consistent with other financially strong utilities, sought 

authorization for and delivered a competitive ROE consistent with its risk 

profile and market factors, and sought authorization for and utilized storm cost 

recovery mechanisms that support quick service restoration for customers. 

What have been the results of these financial policies? 

8 
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would likely have the effect of increasing investor focus on customer value, 

and result in investors urging utility management to improve customer value 

in hopes of earning a higher authorized return. This effect would tighten the 

linkage between the Jong-tenn interests of investors and customers. 

VD. STORM COST RECOVERY 

Is FPL requesting a storm accrual in this proceeding? 

No. FPL is not requesting a stonn accrual in this proceeding. 

How does FPL propose to address storm recovery in this proceeding? 

FPL proposes to continue to recover prudently incurred stonn costs under the 

framework prescribed by the 2010 Rate Settlement, and continued by the 2012 

Rate Settlement. Specifically, if FPL incurs stonn costs related to a named 

tropical stonn, the Company may begin collecting up to $4 per 1,000 kWh 

(roughly $400 million annually) beginning 60 days after filing a petition for 

recovery with the FPSC. This interim recovery period will Jast up to 12 

months. If costs related to named stonns exceed $800 million in any one year, 

the Company can also request that the Commission increase the $4 per l ,000 

kWh accordingly. This cost recovery mechanism also would be used to 

replenish the Company's stonn reserve in the event that it was fully depleted 

by stonn costs. Any cost not recovered under this mechanism is deferred on 

the balance sheet and recovered beyond the initial 12 months as determined by 

the Commission. 

32 
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1 Q. Is this proposal a departure from prior FPL positions on this issue? 

2 A. Yes. Prior to the 2010 Rate Settlement, the Commission employed a 

3 regulatory framework for storm cost recovery consisting of three main parts: 

4 ( 1) an annual storm accrual, adjusted over time as circumstances change; (2) a 

5 storm damage reserve adequate to accommodate most but not all storm years; 

6 and (3) a provision for utilities to seek recovery of costs that went beyond the 

7 storm reserve. These three parts acting together allowed FPL over time to 

8 recover the full costs of storm restoration, while at the same time balancing 

9 competing customer interests: that is, minimizing and mitigating the ongoing 

10 impact as much as possible, softening the impact to customer bills because the 

11 

12 Q. 

13 

14 A. 

15 

16 

reserve may have been insufficient, and intergenerational equity. 

Why is FPL not proposing in this proceeding to use a framework that has 

proven successful in the past? 

As a former CFO with direct experience of the impact on FPL's financial 

position of multiple major tropical systems, I sti 11 believe the approach taken 

prior to 2009 is the best compromise that balances multiple and sometimes 

17 conflicting objectives. However, I understand that not everyone agrees and 

18 . that several intervenors have indicated that they prefer not to contribute to a 

19 regular accrual. Thus, FPL has essentially taken this issue off the table and 

20 proposes to continue, for the four-year tenn of FPL' s rate proposal, the 

21 alternative cost recovery framework that was approved in the 2010 Rate 

22 Settlement and continued by the 2012 Rate Settlement. 

23 Q. Does the alternative cost recovery framework eliminate all risk? 

33 
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1 MR. MOYLE: -- Madam Chair. 

2 CHAIRMAN BROWN: Thank you. 

3 Staff, are you done? 

4 MS. BROWNLESS: That's all. Thank you so 

5 much. 

6 CHAIRMAN BROWN: Thank you. 

7 CONTINUED EXAMINATION 

8 BY MR. LITCHFIELD: 

9 Q Mr. Dewhurst, would you, now, provide a 

10 summary of your direct testimony for the Commission. 

11 A Yes. 

8/25/2016 
2482 

12 Good evening, Commissioners, Madam Chair. My 

13 direct testimony addresses the related areas of 

14 financial strength, risk profile, capital structure, and 

15 return on equity. I also propose the implementation of 

16 an ROE performance adder. And I support the 

17 continuation of the storm cost-recovery mechanism that's 

18 part of the current settlement agreement. 

19 With respect to financial strength, risk, 

20 capital structure, and ROE, the essence of my testimony 

21 is simple. FPL has maintained a consistent set of 

22 financial policies for many years. These policies have 

23 been integral to our overall strategy and have served 

24 FPL and its customers well, as reflected in our overall 

25 delivery of customer value. There is no reason to 
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1 change these policies at this time. 

8/25/2016 
2483 

2 Our financial policies include the maintenance 

3 of a strong overall financial position, a balance 

4 capital structure with roughly 60 percent of 

5 investor-sourced funds in the form of equity, ready 

6 access to sufficient liquidity to meet potentially large 

7 needs for cash, competitive returns to investors to 

8 compensate them for the use of their capital, and a 

9 mechanism for managing the financial impacts of 

10 storm-restoration efforts. 

11 Maintaining our current capital structure, 

12 coupled with the provision of an adequate ROE consistent 

13 with current capital-market conditions as reflected in 

14 Witness Hevert's analysis, and the continuation of the 

15 storm cost-recovery mechanism like the one contained in 

16 our current settlement agreement will enable us to 

17 maintain our current strategy and to continue our strong 

18 track record of delivering superior value to our 

19 customers. 

20 With respect to the ROE performance adder, our 

21 proposal would represent good policy, aligning well with 

22 the principle that regulation should serve as a 

23 surrogate for competition, and would send a strong 

24 signal to FPL, to its investors, and to others of the 

25 importance of striving to deliver superior customer 
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DIRECT TESTIMONY 

OF 

RALPH SMITH 

On Behalf of the Office of Public Counsel 

Before the 

Florida Public Service Commission 

20 180046-EI 

I. INTRODUCTION 

WHAT ARE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS? 

My name is Ralph Smith. I am a Certified Public Accountant licensed in the State of 

Michigan and a senior regulatory consultant at the finn Larkin & Associates, PLLC, 

Certified Public Accountants, with offices at 15728 Farmington Road, Livonia, Michigan, 

48154. 

PLEASE DESCRIBE THE FIRM LARKIN & ASSOCIATES, PLLC. 

Larkin & Associates, PLLC, ("Larkin") is a Certified Public Accounting and Regulatory 

Consulting Finn. The firm performs independent regulatory consulting primarily for 

public service/utility commission staffs and consumer interest groups (public counsels, 

public advocates, consumer counsels, attorneys general, etc.). Larkin has extensive 

experience in the utility regulatory field as expert witnesses in over 600 regulatory 

proceedings, including numerous electric, water and wastewater, gas and telephone utility 

cases. 



1 Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE FLORIDA PUBLIC 

2 SERVICE COMMISSION? 

3 A. Yes, I have testified before the Florida Public Service Commission ("FPSC" or 

4 "Commission") previously. I have also testified before several other state regulatory 

5 commissions. 

6 

7 Q. HAVE YOU PREPARED AN EXIBBIT DESCRIBING YOUR QUALIFICATIONS 

8 AND EXPERIENCE? 

9 A. Yes. I have attached Exhibit RCS-1, which is a summary of my regulatory experience and 

10 qualifications. 

11 

12 Q. ON WHOSE BEHALF ARE YOU APPEARING? 

13 A. Larkin & Associates, PLLC, was retained by the Florida Office of Public Counsel ("OPC") 

14 to review the impacts on public utility revenue requirements due to the Tax Cuts and Jobs 

15 Act of 2017 ("TCJA" or "2017 Tax Act"). My testimony addresses the impacts of the 

16 TCJA on Florida Power & Light Company ("FPL'' or "Company") on behalf of the OPC. 

17 Accordingly, I am appearing on behalf of the Citizens of the State of Florida. 

18 

19 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN TIDS PROCEEDING? 

20 A. I am presenting OPC's recommendations regarding certain aspects of the TCJA impacts on 

21 the Company. In this testimony, I address TCJA impacts on FPL. 

. 22 

23 Q. WHAT INFORMATION DID YOU REVIEW IN PREPARATION OF YOUR 

24 TESTIMONY? 

2 
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11 
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14 
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16 

17 

18 
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22 A. 

23 

24 

25 

26 

I reviewed the Company's filing, including the direct testimony and exhibits. I also 

reviewed the Company's responses to OPC's formal and informal discovery and other 

materials pertaining to the TCJA and its impacts on the Company. In addition, I reviewed 

Rule 25-14.011, Florida Administrative Code ("F.A.C."), concerning procedures for 

processing requests for rulings to be filed with the Internal Revenue Service ("IRS"). 

PLEASE DESCRIBE HOW THE REMAINDER OF YOUR TESTIMONY IS 

ORGANIZED. 

After this introduction (Section 1), I address the TCJA impacts related to each of the 

following issues: 

• In Section II, I address the amount and recommended treatment of"Protected" and 

"Unprotected" Excess Accumulated Deferred Income Taxes ("EADIT"). 

• In Section lll, I address the amount of es~mated 2018 income tax savings in base 

rates related to the reduction in the federal income tax rate to 21 percent. 

• In Section IV, I address whether a Private Letter Ruling ("PLR") should be required 

for the Company, and issues related to a PLR request. 

• In Section V, I summarize my findings and recommendations. 

II. QUANTIFICATION. CLASSIFICATION AND APPLICATION OF 
EXCESS ACCUMULATED DEFERRED INCOME TAXES 

WHAT ARE ACCUMULATED DEFERRED INCOME TAXES ("ADIT")? 

ADIT is a source of cost-free capital to reflect that the utility collects money from 

ratepayers for Deferred Income Tax Expense and holds onto that money prior to eventually 

paying the income taxes to the government. ADIT results from differences between book 

and tax accounting. ADIT is referred to as Accumulated Deferred Income Taxes to 

recognize that these balances typically build up (or accumulate) over time, e.g., as tax 
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1 deductions exceed corresponding book expense. One primary source of ADIT results from 

2 claiming accelerated tax deductions. The tax depreciation deductions on public utility 

3 property typically occur on an accelerated basis (i.e., method differences) and over a 

4 shorter period (i.e., life differences) than book depreciation accruals relating to the original 

5 cost of the public utility property. These types of differences between book and tax 

6 depreciation are referred to as "method/life" differences. Unlike many other types ofbook-

7 tax differences, the tax depreciation "method/life" differences are subject to normalization 

8 requirements under Sections 167 and 168 of the Internal Revenue Code. 

9 

10 Q. 

11 

12 A. 

13 

14 

WHAT ARE "EXCESS" ACCUMULATED DEFERRED INCOME TAXES 

("EXCESS ADIT" OR "EADIT")? 

Regulated public utilities will be required to identify the portions of their ADIT balances 

that represent "excess11 ADIT based on recalculations using the difference between the old 

federal corporate income tax (''FIT'') rate (typically 35%) under which the ADIT was 

15 originally accumulated and the new FIT rate of21% provided for in the TCJA. Basically, 

16 the utility's ADIT must be revalued at the new FIT rate (as if it had always been applicable) 

17 and the amounts that have been accumulated using the federal income tax rates that are 

18 higher than the current 21% rate will represent "excess11 ADIT. 

19 

20 Q. 

21 

22 A. 

WHAT AMOUNT OF EXCESS ACCUMULATED DEFERRED INCOME TAXES 

("EADIT") DOES FPL SHOW? 

FPL shows a total EADIT net liability of$3.241 billion. A summary ofthis is presented 

23 on Exhibit RCS-2, which reproduces in summary format the contents of an Excel file that 

24 was provided to OPC by FPL after on-site discussions. The Company indicates it will true-

25 up these estimates after filing its 2017 tax return in October 2018. The total EADIT net 
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1 liability of $3.241 billion consists of a property-related (account 282) EADIT liability of 

2 approximately $3.084 billion and a non .. property related net EADIT liability of 

3 approximately $157.4 million. 

4 

5 Q. HOW HAS FPL CLASSIFIED THE PROPERTY-RELATED EADIT BETWEEN 

6 "PROTECTED" AND "UNPROTECTED"? 

7 A. In its response to OPC Production of Documents (POD) No. 10, FPL shows a property-

8 related (account 282) EADIT liability of $3.084 billion, of which FPL indicates $2.382 

9 billion is "protected" and $701.4 million is "unprotected". FPL indicates that it tracks these 

10 property-related BAD IT amounts in PowerTax (FPL's computer tax program). 

11 

12 

13 Q. HOW HAS FPL CLASSIFIED THE NON-PROPERTY-RELATED EADIT 

14 BETWEEN "PROTECTED" AND "UNPROTECTED"? 

15 A. As noted above, FPL shows an nothern EADIT liability (for BAD IT tracked by FPL outside 

16 ofPowerTax) of$157.4 million. A summary of these items is shown on Exhibit RCS-2, 

17 attached to my testimony. The "other" EADIT liability has been classified by FPL as 

18 "unprotected" except for the following two items: 

19 • a $36.145 million BAD IT liability for Florida bonus depreciation• and 

20 • a $57.5 million EADIT asset for "Depreciation Protected- ICL"2 

21 

22 Q. DO THE EADIT AMOUNTS INCLUDE A TAX "GROS8-UP"? 

1 See "Code" items DEP118, DEPI33 and DEP134 on Exhibit RCS-2. 
2 This relates to FPL's acquisition of an Indiantown CoGeneration facility (referred to as "ICL a); see 11Code" items 
DEPIOl on Exhibit RCS-2. 
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11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. 

Q. 

A. 

Q. 

A. 

Yes. The amounts listed above include the "gross up" amount. The EADIT resulting from 

the tax rate change is increased or "grossed up" for the current income tax rate. The 

"grossed up" amount of the EADIT regulatory liability (or asset) will then be amortized 

and subject to income taxes at the current rate; therefore, the net income impact equals the 

amortized tax benefit. 

HOW DO IRS NORMALIZATION REQUIREMENTS AFFECT THE 

CATEGORIZATION OF ADIT AND EXCESS ADIT? 

IRS normalization requirements will apply to the portion of the property-related ADIT that 

relates to the use of accelerated tax depreciation (including bonus tax depreciation). This 

will result in two general categories of excess ADIT: (1) "protected" (i.e., related to the use 

of accelerated tax depreciation and subject to the normalization requirements) and (2) 

''unprotected" property and non-property related excess ADIT (which is not subject to 

normalization requirements and for which the amortization or application is up to the 

discretion of the Commission). 

HOW DOES THE CATEGORIZATION OF "PROTECTED" OR 

"UNPROTECTED" AFFECT THE AMORTIZATION OF THE EADIT? 

The 2017 Tax Act provides that the Average Rate Assumption Method (" ARAM") must 

be used for the "protected" portion of the BAD IT. The flow back of the "protected" excess 

ADIT, therefore, must follow the prescribed method to comply with normalization 

requirements. In contrast, the flow back of the "unprotected" portion of the excess AD IT 

will be up to the discretion of the Commission. "Unprotected" ADIT is not subject to 

normalization requirements. The "unprotected" ADIT will be revalued at the lower 21% 

tax rate, creating balances of excess ''unprotected" ADIT that can be flowed back to 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A. 

Q. 

A. 

Q. 

A. 

customers over amortization periods to be detennined by the Commission, or applied in 

some other manner to be determined by the Commission (e.g., such as for the recovery of 

regulatory assets). 

DO YOU AGREE WITH FPL'S CLASSIFICATION OF THE EADIT BETWEEN 

THE"PROTECTED"AND"UNPROTECTED"CATEGORIES? 

I have no disagreement with the Company's updated classification ofEADIT. However, I 

note that the guidance provided in the TCJA and in previous IRS rulings presents some 

degree of uncertainty as to the classification of the EADIT related to at least one of the 

large book-tax differences, specifically to the BAD IT relating to cost of removal/negative 

net salvage. 

WHAT IS THE APPROPRIATE DISPOSITION OF THE "PROTECI'ED" EADIT? 

The "protected" BAD IT should be reversed using an ARAM if the utility has the available 

information to calculate the ARAM, or via another appropriate method that complies with 

normalization requirements, if the Company does not have the information to compute the 

ARAM. FPL has the information needed for the ARAM calculations, so it should use the 

ARAM for its ''protected" EADIT. 

ARE YOU CONTESTING THE AMOUNTS ASSOCIATED WITH THE 

COMPANY'S PROPOSED EADIT? 

No. The Company has indicated that its EADIT amounts are estimates and are subject to 

correction after it files its 2017 tax return in October. I have accepted the Company's 

amounts as reasonable estimates, subject to the later true up. 
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1 Q. WHAT AMORTIZATION DOES FPL PROPOSE FOR ITS PROPERTY-

2 RELATED "PROTECTED" AND "UNPROTECTED" EADIT? 

3 A. FPL is proposing to use ARAM for both the "protected" and "unprotected" property-

4 related EADIT. 

5 

6 Q. DO YOU AGREE WITH FPL'S PROPOSAL TO APPLY THE ARAM FOR THE 

7 "PROTECTED" PORTION OF ITS PROPERTY-RELATED EADIT? 

8 A. Yes, I do. ApplicationoftheARAM for the 11protected" EADITis required by the Internal 

9 Revenue Code and TCJA. I agree with FPL's proposal to use the ARAM, but only for the 

10 "protected" EADIT. As explained below, I disagree with FPL's proposal to apply the 

11 ARAM to 11unprotected'' EADIT. 

12 

13 Q. DO YOU AGREE WITH FPL'S PROPOSAL TO APPLY THE ARAM FOR THE 

14 "UNPROTECTED" PORTION OF ITS PROPERTY-RELATED EADIT? 

15 A. 

16 

17 

18 

19 

No, I do not. There is no Internal Revenue Code or TCJA requirement that the 

"unprotected" BAD IT must be amortized using the ARAM. The amortization of FPL's 

"unprotected" EADIT is up to the discretion of the Commission. Since this BAD IT is by 

definition "excess" (meaning amounts that are in excess, or more than needed, based on 

the current federal corporate income tax rate of 21 percent) and the balance is a liability 

20 (meaning the amounts are being held by the Company and should be returned to 

21 ratepayers), a shorter ~ortization period should be considered. 

22 

23 Q. DO YOU HAVE A RECOMMENDATION FOR THE AMORTIZATION OF THE 

24 "UNPROTECTED" PORTION OF FPL'S PROPERTY-RELATED EADIT? 
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1 A. Yes. I recommend that FPL's "unprotected" property-related EADIT be amortized over 

2 ten years on a straight-line basis. A ten-year straight-line amortization period for 

3 ''unprotected" EADIT is being used by another Florida regulated utility, Tampa Electric 

4 Company3, and is a reasonable period for returning these excess amounts to customers. In 

5 addition, Duke Energy Florida has agreed to flow back its "unprotected" EADIT over a 

6 maximum period of 10 years pursuant to a 2017 settlement 4 Moreover, Gulf Power 

7 Company agreed to return its entire "unprotected" property-related EADIT in 2018.5 Thus, 

8 a ten-year flow back is reasonable for FPL to return this money to its ratepayers. 

9 

10 Q. WHAT ANNUAL AMORTIZATION OF THE "UNPROTECTED" PORTION OF 

11 FPL'S PROPERTY-RELATED EADIT IS PRODUCED BY A TEN-YEAR 

12 STRAIGHT-LINE AMORTIZATION? 

13 A. Amortizing the "unprotected" property-related EADIT liability of$701,315,829 over ten 

14 years produces an annual amortization amount of $70,131,583. 

15 

16 Q. HOW DO THE RESULTS OF A 10-YEAR AMORTIZATION OF THE 

17 "UNPROTECTED" PROPERTY-RELATED EADIT COMPARE WITH FPL'S 

18 PROPOSED 2018 ARAM .. BASED AMORTIZATION FOR THAT EADIT? 

3 In re: Consideration of the Tax Impacts Associated with Tax Cuts and Jobs Act of20 17 for Tamoa Electric Comnanv. 
Order No. PSC-2018-0457-FOF-EI, issued September 10,2018, in Docket No. 20180046-EI atp. 5. 
4 In re: ApPlication for Limited Proceeding to Approve 2017 Second Reyised and Restated Settlement Agreement. 
including Certain Rate Adiustments. by Duke Energy Florida, LLC, Order No. PSC-2017-0451-AS-EU, issued 
November20, 2017, in Docket No. 20170183-EI, et al., at p. 40. 
5 In re: Consideration of the Stipulation and Settlement Agreement Between Gulf Power Company. the Office of 
Public Counsel, Florida Industrial Power Users Group. and Southern Alliance for Clean Energy Regarding the Tax 
Cuts and Jobs Act of 2017, Order No. PSC-20 18-0 180-FOF-EI, issued April 12, 2018, in Docket No. 20 180039-BI, 
at pp. 11-12. 
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1 A. Using a ten-year straight line amortization ofFPL's ''unprotected" property-related EADIT 

2 liability would increase the 2018 amortization amount by approximately $41.46 million, 

3 as summarized in the following table: 

4 

5 

j FJorida Power & Light Co & Subs 
i uiiPro~~ ·p-~~rt;Re~BicfEADrr 

' 
........ -· ._ .................. 1 ..... "Ti .. . 

r· : EADIT Liabiltiy Armunt r····------·· ...... ~ ·~-----... -.... ····-····-
"'"'!' 

I Annual Amortimtion 
,...----·-.. --------·-·· •• • • • • ••• 0. • ... • • •••• • • 

.9.P~-~~~~2018_~~~~-(l.~.F.~!!t!-~~) .. $ 

. I . -1---····· . 
Amount , i Source 

! ··+I '------:1 
..... ,,_,_ ·-·-·· ·-· .. ! ..... !_ ___ ·-· . .. .... ·-. . J 

701.115,~ l =:f~-:~s~.: = := I 
.. .. ... I. ··l ·-·-.. --. ·- .. . . .. ·--! 

~~!~ !~~-~~ .. L .J~II.! .. ! Q..~. I 
28,671,032 l I Ex. RCS-1 i 

i . .1 .L~-~--· .... - . ·; 
... ~~~u-eil 2oi8 EAI>iT ~mo.&ati~n W;iOg i'o~ye~~ ~~ AllAM ;· ·~ s ·· 41,46o,ss 1 1 1 

_F~~ p~~~«,i ~9.!!~~~~ ~~-~ ............. . 

"" I i::::::::::::=======~ ... , .. , .. _ ......... •· •· ..... -- .... _ ..... _ · .................. __ .. ____ ... . ..... ... .. ...... ---·- .. .. .. ..................... . .......... i ... · 1 l 
I ... ' .... --........ .. 

6 Q. HOW HAS FPL CLASSIFIED THE EADIT RELATED TO COST OF 

7 REMOV ALINEGATIVE NET SALVAGE? 

8 A. As shown on FPL's response to OPC POD No.lO, FPL has identified an EADIT net asset 

9 of approximately $20 million for cost of removal/salvage in its property-related EADIT. 

10 FPL has classified that EADIT as 11protected" in its response to OPC POD No. 10. FPL's 

11 response to OPC Interrogatory No. 29(a) provides an additional explanation of FPL's 

12 reasoning for classifying the EADIT for cost of removal as "protected." Later in my 

13 testimony, I discuss the potential need to request a Private Letter Ruling from the IRS 

14 related to the cost of removal component ofEADIT. 

15 

16 Q. WHAT DOES THE COMPANY PROPOSE FOR THE AMORTIZATION OF THE 

17 NON-PROPERTY EADIT? 

18 A. As explained in Company witness Bores' testimony at page 7, FPL proposes to apply what 

19 it refers to as the "Reverse South Georgia Method11 ("RSGM") to its non-property EADIT. 

20 At page 7 of his Direct Testimony, FPL witness Bores states the RSGM provides for the 
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6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

Q. 

turnaround of the ''unprotected" EADIT on a straight-line basis over the estimated 

remaining life of the related assets and liabilities. 

DO YOU AGREE WITH APPLYING A STRAIGHT-LINE METHOD FOR 

AMORTIZING THE "UNPROTECTED" EADIT? 

Yes. Amortizing the ''unprotected" EADIT using a straight-line method is a 

straightforward approach that is simple to administer. 

IS IT NECESSARY mAT THE "UNPROTECTED" EADIT BE FLOWED BACK 

OVER A PERIOD SIMILAR TO HOW THE AD IT WOULD HAVE FLOWED 

BACK IN THE ABSENCE OF THE TCJA? 

No. The amortization of the ''unprotected" EADIT is subject to the discretion of the 

Commission. There is no need to allow utilities to hold "unprotected" EADIT amounts for 

decades into the future. As described above, the EADIT amounts are "excess" and, if in a 

liability position (i.e., if they represent amounts owed to customers), these amounts should 

be flowed back over a quicker period. This quicker flow back reduces intergenerational 

inequity by returning the money to the customers who paid the higher tax rates rather than 

stretching the timeframe into the future for the benefit of customers who may never have 

paid for the "excess" ADIT. I am recommending amortization periods that are no longer 

than ten years as the flow back period for FPL's "unprotected" EADIT balances. 

HAS THE COMPANY PROVIDED A DETAILED SCHEDULE SHOWING ITS 

PROPOSED AMORTIZATION OF THE NON-PROPERTY EADIT? 

11 



1 A. Yes. The Company provided OPC with an Excel file that presents a summary of the 

2 periods for which FPL proposes to amortize the non-property EADIT. Those periods are 

3 also shown in the "Tum Period (Years)" column of Exhibit RCS-2. 

4 

5 Q. REFERRING TO THE INFORMATION SHOWN IN THE "TURN PERIOD 

6 (YEARS)" COLUMN OF EXHIBIT RCS-2, ARE YOU RECOMMENDING 

7 ALTERNATIVE AMORTIZATION PERIODS FOR SOME OF FPL'S NON-

8 PROPERTY RELATED "UNPROTECTED" EADIT? 

9 A. Yes. In general, I am not taking issue with the accruaVreversal items of non-property 

10 related EADIT. FPL indicates those items will reverse in one year; thus, the "tum period11 

11 proposed by FPL is one year. I agree with FPL's use of a one-year nturn period" for BAD IT 

12 for such accrual/reversal type items. 

13 In addition, I am not recommending alternative amortization periods for the other 

14 "unprotected" non-property EADIT for which FPL shows a "tum period" of up to ten years. 

15 There are several "unprotected" EADIT items which FPL shows "tum periods" of S or 10 

16 years. For those ite~ I have accepted FPL's proposed amortization. 

17 However, there are some "unprotected" BADIT items that FPL proposes using 

18 periods longer than ten years. For those items, I recommend that the amortization occur 

19 over a period of no longer than 10 years. 

20 

21 Q. WHAT ADJUSTMENT TO THE 2018 NON-PLANT EADIT AMORTIZATION 

22 RESULTS FROM USING AN AMORTIZATION PERIOD OF NO LONGER 

23 THAN 10 YEARS FOR THE ITEMS OF "UNPROTECTED" EADIT FOR WHICH 

24 FPL PROPOSED USING LONGER AMORTIATON PERIODS? 
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1 A. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 
16 
17 

18 Q. 

19 

20 A. 

21 

22 

23 

24 

25 

26 

Exhibit RCS-3 presents a calculation of the EADIT amortization on "non-plant" EADIT 

proposed by FPL. This calculation includes acceptance of FPL's proposed amortization 

periods for items where FPL proposed a "tum period" of 1 to 10 years, and application of 

a maximum amortization period of 10 years for the items for which FPL proposed longer 

amortizations. As shown on Exhibit RCS-3, FPL's total proposed 2018 amortization for 

such items is approximately $7.938 million. 

In contrast, accepting FPL's proposed amortization periods for items where FPL 

proposed a "tum period" of 1 to 10 years, and applying a maximum amortization period of 

10 years for the 11UDprotected" items for which FPL proposed longer amortizations, 

produces a 2018 annual amortization of approximately $18.774 million. 

In summary, the 2018 non-property EADIT amortization amount is iricreased by 

$10.836 million over FPL's proposal, if the amortization periods for the "unprotected" 

EADIT components are capped at 10 years. 

Ill. 2018 INCOME TAX SAVINGS IN BASE RATES RELATED TO THE 
REDUCTION IN THE FEDERAL INCOME TAX RATE TO 21 
PERCENT. 

HOW MUCH 2018 INCOME TAX SAVINGS FROM BASE RATES HAS THE 

COMPANY IDENTIFIED? 

Company witness Bores' Direct Testimony at pages 7-12 refers to calculations made by 

FPL using its 2018 Forecasted Earnings Surveillance Report ("2018 FESR"). At page 11 

of his Direct Testimony, Mr. Bores identifies the overall forecast change in the Company's 

2018 FPSC adjusted revenue requirement as a result of the TCJA to be a reduction of 

$684.8 million, consisting of the following five primary components: 

1) a $582.7 million reduction in the base rate revenue requirement as a result of 

the lower federal income tax rate; 
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Q. 

A. 

Q. 

A. 

2) a $154.9 million reduction from the EADIT amortization proposed by FPL; 

3) a $26.0 million increase related to the loss of the manufacturer's deduction6; 

4) a $10.3 million increase due to higher sources of investor capital associated 

with lower bonus tax depreciation; and 

5) a $16.5 million increase related to higher sources of investor capital due to 

less ADIT related to depreciation timing differences on plant going into 

service in 2018. 

IF A MORE RAPID AMORTIZATION IS APPLIED TO THE "UNPROTECTED" 

EADIT AS YOU HAVE RECOMMENDED, WOULD THAT IMPACT THE 

ABOVE AMOUNTS FROM FPL'S APPLICATION? 

Yes. The more rapid amortization I am recommending for "unprotected" EADIT would 

impact the second item listed above. The reduction related to the TCJA in 2018 would be 

higher if the amount of nunprotectedn EADIT amortization in 2018 were higher. There 

would also be an impact on the sources of investor capital if investor capital was needed in 

2018 to replace the amounts of net regulatory liability related to that "unprotected .. EADIT 

and the related higher amortization amount in 2018. 

WHAT TREATMENT HAS THE COMPANY PROPOSED FOR THE 2018 BASE 

RATE INCOME TAX SAVINGS? 

FPL's application references the Settlement Agreement in its rate case and Order No. PSC-

16-0560-AS-EI issued on December 15, 2016 wherein the Commission approved that 

Settlement Agreement As described in FPL's application, in paragraph 7, when the TCJA 

6 This is also refeJTed to as the Domestic Production Activities Deduction, and was allowable under Section 199 of 
the Internal Revenue Code, which was repealed by the TCJA. 
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1 was signed into law, FPL concluded it had the opportunity to combine expected tax savings 

2 with the flexible amortization of a depreciation Reserve Amount under the Settlement 

3 Agreement, to avoid an interim storm charge due to Hunicane lnna. In paragraph 8 of its 

4 application, FPL states it expects that from 2018 through 2020, tax savings under the TCJA 

5 will enable FPL to partially reverse the one-time amortization of the Reserve Amount, 

6 while staying within its authorized ROE range. By applying TCJA savings in such a 

7 manner, FPL indicates in its application in paragraph 9 that it expects rate stability under 

8 the Settlement Agreement to continue for up to two additional years past the end of 2020. 

9 Thus, FPL wants to effectively retain all of the TCJA tax savings related to its base rate 

10 revenue requirement and to return none of this money directly to its ratepayers. 

11 

12 Q. HOW DOES THE OPC PROPOSE TO APPLY THE TCJA SAVINGS FOR FPL? 

13 A. OPC has determined that the application of TCJA savings for FPL involve legal 

14 interpretations of the Settlement Agreement. Therefore, the OPC's proposed application 

15 of the TCJA savings for FPL will be addressed in OPC's legal pleadings. I am not offering 

16 an opinion on the ultimate method of returning the total tax savings to FPL' s customers. 

17 

18 
19 

IV. WHETHER A PRIVATE LEITER RULING C"PLR"l SHOULD BE 
REQUIRED, AND ISSUES RELATED TO A PLR REQUEST. 

20 Q. DID THE COMPANY'S FILING CONTAIN A CLASSIFICATION OF EADIT 

21 RELATED TO COST-OF-REMOVAL? 

22 A. Yes. FPL's property-related EADIT contains a net asset of approximately $20 million for 

23 cost-of-removal. This is shown on the Company's response to OPC POD No. 10 and 

24 described in FPL's response to OPC Interrogatory No. 29. 

25 
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Q. 
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DO YOU HAVE AN OPINION AS TO WHETHER THE EADIT RELATED TO 

COST OF REMOVAL/NEGATIVE NET SALVAGE IS "PROTECTED" OR 

"UNPROTECTED"? 

Yes, I do. Based on currently available guidance, it is my opinion that the EADIT related 

to cost of removaVnegative net salvage is "unprotected.~~ This is because the tax deduction 

for cost of removal is nQ1 addressed under § 167 or § 168 of the Internal Revenue Code 

("IRC" or "Code"), which are the sections pertaining to the use of accelerated tax 

depreciation and the sections which contain the nonnalization requirements pertaining to 

the continued use of accelerated tax depreciation. Deductions provided for under other 

sections of the Code are not subject to the nonnalization requirements associated with the 

Company's ability to continue to use accelerated depreciation for federal income tax 

purposes. 

IS THERE SOME UNCERTAINTY IN TmS AREA? 

Yes, there is. The comparison of utility book and tax depreciation for purposes of tracking 

the method/life and other differences can be very complex. Utility book depreciation rates 

typically include a component for negative net salvage (as well as for the recovery of 

original cost over the estimated useful life of the assets). The nonnalization process 

involves comparing book and tax depreciation; however, the calculations can be very 

complex. Such calculations are typically done by larger utilities using specialized 

software, such as PowerPlan and PowerTax, and the proper application can require 

significant additional analytical work by the utility and the vendor. Since the comparison 

of book and tax depreciation involves complex calculations and utility book depreciation 

typically includes an element for negative net salvage, some jurisdictions (e.g., New York) 

have raised concerns about the cost of removal/negative net salvage component of book 
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A. 

Q. 

A. 

Q. 

depreciation and the risks presented for potential nonnalization violations. For example, 

FPL appears to be taking a different position than Tampa Electric Company ("TECO") and 

Peoples' Gas System ("POS") concerning the treatment of cost of removal/negative net 

salvage and has proposed to treat that item as "protected, 11 pending receipt of additional 

guidance. 

SHOULD FPL SEEK A PRIVATE LETTER RULING FROM THE IRS 

REGARDING ITS CLASSIFICATION OF THE EXCESS ADIT RELATING TO 

COST OF REMOV ALINEGATIVE NET SALVAGE AS "UNPROTECTED"? 

Possibly, yes. 

IF FPL SEEKS A PRIVATE LEITER RULING AND THE IRS RULES THEREIN 

(OR IN ANOTHER PRIVATE LETTER RULING) THAT THE EADIT 

RELATING TO COST OF REMOVAL/NEGATIVE NET SALVAGE IS TO BE 

TREATED AS "PROTECTED," WHAT PROCESS SHOULD BE FOLLOWED 

FOR THE RECLASSIFICATION? 

Pending clarification of the appropriate classification of EADIT for cost of 

removal/negative net salvage, FPL should amortize the related EADIT using the ARAM if 

the classification ruled by the IRS indicates this is "protected." 

V. FINDINGS AND RECOMMENDATIONS 

ARE YOU RECOMMENDING ANY ADJUSTMENTS TO THE COMPANY'S 

QUANTIFICATIONS OF THE TCJA IMPACTS AT TIDS TIME? 
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No, I am not. The Companies' quantifications do not appear to be unreasonable for the 

purposes of estimating the one-time annual revenue requirement reduction and EADIT 

related to the TCJA. 

ARE YOU RECOMMENDING ANY DIFFERENT AMORTIZATION PERIODS 

FOR FPL'S EADIT? 

Yes. For FPL's "unprotected" property-related EADIT, I recommend an amortization 

period of ten years. As explained above in my testimony, FPL has an "unprotected" 

property-related EADIT Liability Amount of approximately $701.3 million. Amortizing 

that over 10 years results in an annual amortization of$70.132 million per year. Compared 

with FPL proposed 2018 amortization (which used ARAM approach) of$28.671 million, 

applying a 1 0-year straight-line approach for the "unprotected" property-related EADIT 

versus FPL's proposed ARAM-based approach results in an increased 2018 EADIT 

amortization of $41.461 million. 

Additionally, for FPL's "unprotected" non-property-related EADIT, I recommend 

accepting FPL's proposed "tum period" where FPL has proposed tum periods of 10 years 

or less. For the "unprotected" non-property related EADIT, where FPL proposed a "tum 

period" longer than ten years, I recommend that a ten-year tum period be used instead. As 

shown on Exhibit RCS-3, this results in a 2018 "unprotected" EADIT amortization of 

$18.774 million, which is $10.836 million higher than the $7.938 million proposed by FPL. 

PLEASE SUMMARIZE YOUR RECOMMENDED ADJUSTMENTS FOR THE 

FLOW BACKS FOR THE TCJA SAVINGS. 

As noted above, FPL quantified the FPSC adjusted revenue requirement as a result of the 

TCJA to be a reduction of $684.8 million, consisting of the following five primary 

components: 
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1) a $582.7 million reduction in the base rate revenue requirement as a result 

of the lower federal income tax rate; 

2) a $154.9 million reduction from the EADIT amortization proposed by FPL; 

3) a $26.0 million increase related to the loss of the manufacturer's deduction; 

4) a $10.3 million increase due to higher sources of investor capital associated 

with lower bonus tax depreciation; and 

5) a $16.5 million increase related to higher sources of investor capital due to 

less ADIT related to depreciation timing differences on plant going into 

service in 2018. 

I am recommending the EADIT amortizations identified in Item No.2 above to be 

increased, which will reduce FPL's 2018 revenue requirement As discussed above, my 

recommended sum for 2018 EADIT amortizations results in increases of $41.461 million 

for "unprotected" property-related EADIT and $10.836 million for "unprotected" non

property-related EADIT is approximately $52 million. Therefore, the $154.9 million 

reduction from the EADIT amortization proposed by FPL should be increased by 

approximately $52 million. This produces a reduction to FPL's 2018 revenue requirement 

from EADIT amortization of approximately $204.9 million, or $52 million larger than the 

$154.9 million proposed by FPL for Item No.2 in the above list. 

Similarly, adding the $52 million additional EADIT amortization to FPL's 

identified total net TCJA revenue requirement reduction amount of $684.8 million 

increases that reduction amount to $736.8 million. 

COULD THERE BE A RELATED IMPACT ON INVESTOR CAPITAL SOURCES 

ASSOCIATED WITH INCREASED EADIT AMORTIZATION IN 2018? 
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1 A. Yes. I acknowledge that, other things being equal, the increased 2018 EADIT amortization 

2 could have an impact related to requiring higher sources of investor capital (similar to Item 

3 No. 5 on FPL's list). If the non-investor supplied cost-free capital represented by that 

4 BAD IT is being amortized at higher amounts in 2018, other things being equal, that could 

5 require sources of investor-supplied capital to support rate base; however, I have not 

6 quantified that impact. Presumably, that could be quantified by FPL in a compliance filing 

7 if the Commission adopts the recommended 2018 EADIT amortizations that I have 

8 described above. 

9 

10 

11 Q. DOES THIS COMPLETE YOUR PREFILED TESTIMONY? 

12 A. Yes, it does. 
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Mr. Smith's professional credentials include being a Certified Financial Planner™ professional, a 
Certified Rate of Return Analyst, a licensed Certified Public Accowttant and attorney. He 
functions as project manager on consulting projects involving utility regulation, regulatory policy 
and ratemaking and utility management His involvement in public utility regulation has included 
project management and in-depth analyses of nwnerous issues involving telephone, electric, gas, 
and water and sewer utilities. 

Mr. Smith has performed work in the field of utility regulation on behalf of industry, public service 
commission staffs, state attorney generals, municipalities, and consumer groups concerning 
regulatory matters before regulatory agencies in Alabama, Alaska, Arizona, Arkansas, California, 
Connecticut, Delaware, Florida, Georgia, Hawaii, Illinois, Indiana, Kansas, Kentucky, Louisiana, 
Maine, Mmyland, Massachusetts, Michigan, Minnesota, Mississippi, Missouri, New Jersey, New 
Mexico, New York, Nevada, North Carolina, North Dakota, Ohio, Oregon, Pennsylvania, South 
Carolina, South Dakota, Tennessee, Texas, Utah, Vennont, Virginia, Washington, Washington DC, 
West Virginia, Canada, Federal Energy Regulatory Commission and various state and federal 
courts of law. He has presented expert testimony in regulatory hearings on behalf of utility 
commission staffs and intervenors on several occasions. 

Project manager in Larkin & Associates' review, on bebalf of the Georgia Commission Staff, of the 
budget and planning activities of Georgia Power Company; supervised 13 professionals; 
coordinated over 200 interviews with Company budget center managers and executives; organized 
and edited voluminous audit report; presented testimony before the Commission. Functional areas 
covered included fossil plant O&M, headquarters and district operations, internal audit, legal, 
affiliated transactiobs, and responsibility reporting. All of our findings and recommendations were 
accepted by the Commission. 

Key team member in the finn's management audit of the Anchorage Water and Wastewater Utility 
on behalf of the Alaska Commission Staff, which assessed the effectiveness of the Utility's 
operations in several areas; responsible for in-depth investigation and report writing in areas 
involving infonnation systems, finance and accounting, affiliated relationships and transactions, 
and use of outside contractors. Testified before the Alaska Commission concerning certain areas of 
the audit report. A WWU concurred with each of Mr. Smith's 40 plus recommendations for 
improvement 

Co-consultant in the analysis of the issues surrounding gas transportation perfonned for the law 
finn ofCravath, Swaine & Moore in conjunction with the case of Reynolds Melals Co. vs. the 
Columbia Gas System, Inc.; drafted in .. depth report concerning the regulatory treabnent at both 
state and federal levels of issues such as flexible pricing and mandatory gas transportation. 

Lead consultant and expert witness in the analysis of the rate increase request of the City of Austin 
.. Electric Utility on behalf of the residential consumers. Among the numerous ratemaking issues 
addressed were the economies of the Utility's employment of outside services; provided both 
written and oral testimony outlining recommendations and their bases. Most of Mr. Smith's 
recommendations were adopted by the City Council and Utility in a settlement 
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Key team member perfonning an analysis of the rate stabilization plan submitted by the Southern 
Bell Telephone & Telegraph Company to the Florida PSC; perfonned comprehensive analysis of 
the Company's projections and budgets which were used as the basis for establishing rates. 

Lead consultant in analyzing Southwestern Bell Telephone separations in Missouri; sponsored the 
complex technical analysis and calculations upon which the finn's testimony in that case was 
based. He has also assisted in analyzing changes in depreciation methodology for setting telephone 
rates. 

Lead consultant in the review of~ cost recovery reconciliation applications of Michigan Gas 
Utilities Company, Michigan Consolidated Gas Company, and Consumers Power Company. 
Drafted recommendations regarding the appropriate rate of interest to be applied to any over or 
under collections and the proper procedures and allocation methodology to be used to distribute 
any refunds to customer classes. 

Lead consultant in the review of Consumers Power Company's gas cost recovery refund plan. 
Addressed appropriate interest rate and compounding procedures and proper allocation 
methodology. 

Project manager in the review of the request by Central Maine Power Company for an increase in 
rates. The major area addressed was the propriety of the Company's ratemaking attrition adjustment 
in relation to its corporate budgets and projections. 

Project manager in an engagement designed to address the impacts of the Tax Refonn Act of 1986 
on gas distribution utility operations of the Northern States Power Company. Analyzed the 
reduction in the corporate tax rate, uncollectibles reserve, ACRS, unbilled revenues, customer 
advances, CIAC, and timing ofTRA-related impacts associated with the Company's tax liability. 

Project manager and expert witness in the determination of the impacts of the Tax Refonn Act of 
1986 on the operations of Connecticut Natural Gas Company on behalf of the Connecticut 
Department of Public Utility Control - Prosecutorial Division, Connecticut Attorney General, and 
Connecticut Deparbnent of Consumer Counsel. 

Lead Consultant for The Minnesota Department of Public Service ("DPS") to review the Minnesota 
Incentive Plan ("Incentive Plan") proposal presented by Northwestern Bell Telephone Company 
("NWB") doing business as U S West Communications ("USWC"). Objective was to express an 
opinion as to whether current rates addressed by the plan were appropriate from a Minnesota 
intrastate revenue requirements and accounting perspective, and to assist in developing 
recommended modifications to NWB's proposed Plan. 

Performed a variety of analytical and review tasks related to our work effort on this project. 
Obtained and reviewed data and perfonned other procedures as necessary (1) to obtain an 
understanding of the Company's Incentive Plan filing package as it relates to rate base, operating 
income, revenue requirements, and plan operation, and (2) to fonnulate an opinion concerning the 
reasonableness of current rates and of amoWJts included within the Company's Incentive Plan 
filing. These procedures included requesting and reviewing extensive discovery, visiting the 
Company's offices to review data, issuing follow-up information requests in many instances, 
telephone and on-site discussions with Company representatives, and frequent discussions with 
counsel and DPS Staff assigned to the project. 
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Lead Consultant in the regulatory analysis of Jersey Central Power & Light Company for the 
Deparbnent of the Public Advocate, Division of Rate Counsel. Tasks perfonned included on-site 
review and audit of Company, identification and analysis of specific issues, preparation of data 
requests, testimony, and cross examination questions. Testified in Hearings. 

Assisted the NARUC Committee on Management Analysis with drafting the Consultant Standards 
for Management Audits. 

Presented training seminars covering public utility accounting, tax reform, ratemaking, affiliated 
transaction auditing, rate case management, and regulatory policy in Maine, Georgia, Kentucky, 
and Pennsylvania. Seminars were presented to commission staffs and consumer interest groups. 

Previous Positions 

With Larkin, Chapski and Co., the predecessor firm to Larkin & Associates, was involved 
primarily in utility regulatory consulting, and also in tax planning and tax research for businesses 
and individuals, tax return preparation and review, and independent audit, review and preparation 
of financial statements. 

Installed computerized accounting system for a realty management finn. 

Education 

Bachelor of Science in Administration in Accounting, with distinction, University of Michigan, 
Dearborn, 1979. 

Master of Science in Taxation, Walsh College, Michigan, 1981. Master's thesis dealt with 
invesbnent tax credit and property tax on various assets. 

Juris Doctor, cum laude, Wayne State University Law School, Detroit, Michigan, 1986. Recipient 
of American Jurisprudence A ward for academic excellence. 

Continuing education required to maintain CPA license and CFP® certificate. 

Passed all parts of CPA examination in first sitting, 1979. Received CPA certificate in 1981 and 
Certified Financial Planning certificate in 1983. Admitted to Michigan and Federal bars in 1986. 

Michigan Bar Association. 

American Bar Association, sections on public utility law and taxation. 
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Partial list of utility cases padicjpe!elf in: 

79-228-BL-FAC 
79-231-EL-FAC 
79-535-EL-AIR 
80.235-BL-FAC 
80.240-EL-FAC 
U-1933 
U-6794 
81-0035TP 
81-0095TP 
81-308-EL-EFC 
810136-EU 
OR-81-342 
Tr-81-208 
U-6949 
8400 
18328 
18416 
820100-EU 
8624 
8648 
U-7236 
U6633·R 
U-6797-R 
U-5510.R 

82-240E 
7350 
RH-1-83 
820294-TP 
82-165-EL-EFC 
(Subtile A) 
82-168-EL-EFC 
830012-EU 
U-7065 
8738 
ER-83-206 
U-4758 
8836 
8839 
83-07-15 
81-o485-WS 
U-7650 
83-662 
U-6488-R 
U-15684 
1395 & U-7397 
820013-WS 
U-7660 
83-1039 
U-7802 
83-1226 
830465-EI 
U-7777 
u-m9 

Cincinnati Oas & Electric Company (Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
East Ohio Gas Company (Ohio PUC) 
Ohio Edison Company (Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
Tucson Electric Power Company (Arizona Corp. Commission) 
Michigan Consolidated Gas Co. -16 Refunds (Michigan PSC) 
Southern Bell Telephone Company (Florida PSC) 
General Telephone Company of Florida (Florida PSC) 
Dayton Power & Light Co.- Fuel Adjustment Clause (Ohio PUC) 
Gulf Power Company (Florida PSC) 
Northern States Power Co. - E-002/Minncsota (Minnesota PUC) 
Southwestern Bell Telephone Company (Missouri PSC)) 
Detroit Edison Company (Michigan PSC) 
East Kentucky Power Cooperative, Inc. (Kentucky PSC) 
Alabama Gas Corporation (Alabama PSC) 
Alabama Power Company (Alabama PSC) 
Florida Power Corporation (Florida PSC) 
Kentucky Utilities (Kentucky PSC) 
East Kentucky Power Cooperative, Inc. (Kentucky PSC) 
Detroit Edison- Burlington Northern Reftmd (Michigan PSC) 
Detroit Edison- MRCS Program (Michigan PSC) 
Consumers Power Company -MR.CS Program (Michigan PSC) 
Consumers Power Company- Energy conservation Finance 
Program (Michigan PSC) 
South Carolina Electric & Gas Company (South Carolina PSC) 
Generic Working Capital Hearing (Michigan PSC) 
Westcoast Transmission Co., (National Energy Board of canada) 
Southern Bell Telephone & Telegraph Co. (Florida PSC) 

Toledo Edison Company(Ohio PUC) 
Cleveland Electric Illuminating Company (Ohio PUC) 
Tampa Electric Company (Florida PSC) 
The Detroit Edison Company- Penni II (Michigan PSC) 
Columbia Gas of Kentucky, Inc. (Kentucky PSC) 
Arkansas Power & Light Company (Missouri PSC) 
The Detroit Edison Company-Refunds (Michigan PSC) 
Kentucky American Water Company (Kentucky PSC) 
Western Kentucky Gas Company (Kentucky PSC) 
Connecticut Light & Power Co. (Connecticut DPU) 
Palm Coast Utility Corporation (Florida PSC) 
Consumers Power Co. (Michigan PSC) 
Continental Telephone Company of California, (Nevada PSC) 
Detroit Edison Co., FAC & PIPAC Reconciliation (Michigan PSC) 
Louisiana Power & Light Company (Louisiana PSC) 
Campaign Ballot Proposals (Michigan PSC) 
Seacoast Utilities (Florida PSC) 
Detroit Edison Company (Michigan PSC) 
CP National Corporation (Nevada PSC) 
Michigan Gas Utilities Company (Michigan PSC) 
Sierra Pacific Power Company (Nevada PSC) 
Florida Power & Light Company (Florida PSC) 
Michigan Consolidated Gas Company (Michigan PSC) 
Consumers Power Company (Michigan PSC) 



U-7480-R 
U-7488-R 
U-7484-R 
U-7550-R 
U-7477-R•• 
18978 
R-842583 
R-842740 
850050-BI 
16091 
1'¥1.97 
76-18788AA 
&76-18793AA 

85-53476AA 
& 85·534785AA 

U-8091/U-8239 
TR-85-179•• 
85-212 
ER-85646001 
& ER-85647001 
850782-EI & 
850783-EI 
R-860378 
R-850267 
851007-WU 
&840419-SU 
G-002/0R-86-160 
7195 (Interim) 
87..01.()3 
87-01-02 

3673-
29484 
U-8924 
Docket No.I 
Docket E·2, Sub 527 
870853 
880069•• 
U-1954-88-102 
T E-1032-88-102 
89-0033 
U-89-2688-T 
R-891364 
F.C. 889 
Case No. 88/546 

87-11628 

890319-EI 
891345-EI 
ER 8811 0912J 
6531 

Michigan Consolidated Gas Company (Michigan PSC) 
Consumers Power Company-Gas (Michigan PSC) 
Michigan Gas Utilities Company (Michigan PSC) 
Detroit Edison Company (Michigan PSC) 
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Indiana & Michigan Electric Company (Michigan PSC) 
Continental Telephone Co. of the South Alabama (Alabama PSC) 
Duquesne Light Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
Tampa Electric Company (Florida PSC) 
Louisiana Power & Light Company (Louisiana PSC) 
Continental Telephone Co. of the South Alabama (Alabama PSC) 

Detroit Edison • Refund- Appeal ofU-4807 (Ingham 
County, Michigan Circuit Court) 

Detroit Edison Reftmd • Appeal ofU-4758 
(Ingham County, Michigan Circuit Court) 
Consumers Power Company- Gas Refimds (Michigan PSC) 
United Telephone Company ofMissourl (Missouri PSC) 
Central Maine Power Company (Maine PSC) 

New England Power Company (PERC) 

Florida Power & Light Company (Florida PSC) 
Duquesne Light Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 

Florida Cities Water Company (Florida PSC) 
Northern States Power Company (Minnesota PSC) 
Gulf States Utilities Company (Texas PUC) 
Connecticut Natuml Gas Company (Connecticut PUC)) 
Southern New England Telephone Company 
(Connecticut Department of Public Utility Control) 
Georgia Power Company (Georgia PSC) 
Long Island Lighting Co. (New York Dept. of Public Service) 
Consumers Power Company- Gas (Michigan PSC) 
Austin Electric Utility (City of Austin, Texas) 
Carolina Power & Light Company (North Carolina PUC) 
Pennsylvania Gas and Water Company (Pennsylvania PUC) 
Southem Bell Telephone Company (Florida PSC) 
Citizens Utilities Rural Company, Inc. & Citizens Utilities 
Company, Kingman Telephone Division (Arizona CC) 
Illinois Bell Telephone Company (Illinois CC) 
Puget Sound Power & Light Company (Washington UTC)) 
Philadelphia Electric Company (Pennsylvania PUC) 
Potomac Electric Power Company (District of Columbia PSC) 
Niagara Mohawk Power Corporatio~~t et aJ Plainti~ v. 
Gulff-Westem, Inc. et al, defendants (Supreme Court County of 
Onondaga, State ofNew York) 
Duquesne Light Company, et aJ, plaintifli, against Gulf+ 
Western, Inc. et al, defendants (Court of the Common Pleas of 
Allegheny County, Pennsylvania Civil Division) 
Florida Power & Light Company (Florida PSC) 
Gulf Power Company (Florida PSC) 
Jersey Central Power & Light Company (BPU) 
Hawaiian Electric Company (Hawaii PUCs) 



R0901595 
90-10 
89-12-0S 
900329-WS 
90-12-018 
90-B-1185 
R-911966 
1.90-07.037, Phase II 

U-1 551-90-322 
U-1656-91-134 
U-2013·91-133 
91-174••• 

U-1551-89-102 
& U-1551-89-103 
Docket No. 6998 
TC-91-040A and 
TC-91-o40B 

9911030-WS & 
911-67-WS 
922180 
7233 and 7243 
R-00922314 
& M-920313C006 
R00922428 
E-1032-92-083 & 
U-1656-92-183 

92-o9-19 
E-1032-92-073 
UE-92-1262 
92-345 
R-932667 
U-93-60** 
U-93-50** 
U-93-64 
7700 
E-1032·93-111 & 
U-1 032-93-193 
R-00932670 
U-1514-93-169/ 
E-1032-93-169 
7766 
93-2006- GA-AIR 
94-E-0334 
94-0270 
94-0097 
PU-314-94-688 
94-12-00S-Pbase I 
R-953297 
95-03-01 
95.0342 
94-996-EL-AIR 
95·1~E 
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Equitable Gas Company (Pennsylvania Consumer Counsel) 
Artesian Water Company (Delaware PSC) 
Southern New England Telephone Company (Connecticut PUC) 
Southern States Utilities, Inc. (Florida PSC) 
Southern California Edison Company (California PUC) 
Long Island Lighting Company (New York DPS) 
Pennsylvania Gas & Water Company (Pennsylvania PUC) 
(Investigation ofOPEBs) Department of the Navy and all Other 
Federal Executive Agencies (Califomia PUC) 
Southwest Gas Corporation (Arizona CC) 
Sun City Water Company (Arizona RUCO) 
Havasu Water Company (Arizona RUCO) 
Central Maine Power Company (Department of the NQy and all 
Other Federal Executive Agencies) 
Southwest Gas Corporation- Rebuttal and PGA Audit (Arizona 
Corporation Commission) 
Hawaiian Electric Company (Hawaii PUC) 
Intrastate Access Charge Methodology, Pool and Rates 
Local Exchange Carriers Association and South Dakota 
Independent Telephone Coalition 
General Development Utilities- Port Malabar and 
West Coast Divisions (Florida PSC) 
The Peoples Natural Gas Company (Pennsylvania PUC) 
Hawaiian Nonpension Postretirement Benefits (Hawaiian PUC) 

Metropolitan Edison Company (Pennsylvania PUC) 
Pennsylvania American Watl:r Company (Pennsylvania PUC) 

Citizens Utilities Company, Agua Fria Water Division 
(Arizona Corporation Commission) 
Southern New England Telephone Company (Connecticut PUC) 
Citizens Utilities Company (Electric Division), (Arizona CC) 
Puget Sound Power and Light Company (Washington UTC)) 
Central Maine Power Company (Maine PUC) 
Pennsylvania Gas & Water Company (Pennsylvania PUC) 
Matanuska Telephone Association, Inc. (Alaska PUC) 
Anchorage Telephone Utility (Alaska PUC) 
PTI Communications (Alaska PUC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Citizens Utilities Company - Gas Division 
(Arizona Corporation Commission) 
Pennsylvania American Water Company (Pennsylvania PUC) 
Sale of Assets CC&N ftom Contel of the West, Inc. to 
Citizens Utilities Company (Arizona Corporation Commission) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
The East Ohio Gas Company (Ohio PUC) 
Consolidated Edison Company (New York DPS) 
Inter-state Water Company (Illinois Commerce Commission) 
Citizens Utilities Company, Kauai Electric Division (Hawaii PUC) 
Application for Transfer of Local Exchanges (North Dakota PSC) 
Pacific Gas & Electric Company (caJifomia PUC) 
UGI Utilities, Inc. - Gas Division (Pennsylvania PUC) 
Southern New England Telephone Company (Connecticut PUC) 
Consumer Illinois Water, Kankakee Water District (Illinois CC) 
Ohio Power Company (Ohio PUC) 
South Carolina Electric & Gas Company (South Carolina PSC) 



Non-Docketed 
Staff Investigation 
E-1032-95-473 
E-1032-95-433 

GR-96-28S 
94-10-45 
A.96-08-001 et al. 

96-324 
96-08..()70, et al. 

97-05-12 
R-oo973953 

97-65 

16705 
E-1072-97-067 
Non-Docketed 
Staff Investigation 
PU-314-97-12 
97-0351 
97-8001 

U-0000-94-165 

98-05-006-Phase I 
93SS-U 
97-12-020- Phase I 
U-98-56, U-98-60, 
U-98-65, U-98-67 
(U-99-66, U-99-65, 
U-99-56, U-99-52) 
Phase II of 
97-SCCC-149-0IT 
PU-314-97-465 
Non-docketed 
Assistance 
Con1ract Dispute 

Non-docketed Project 
Non-docketed Project 
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Citizens Utility Company • Arizona Telephone Operations 
(Arizona Corporation Commission) 
Citizens Utility Co. - Northern Arizona Gas Division (Arizona CC) 
Citizens Utility Co. - Arizona Electric Division (Arizona CC) 
Collaborative Ratemaking Process Columbia Oas of Pennsylvania 
(Pennsylvania PUC) 
Missouri Oas Energy (Missouri PSC) 
Southern New England Telephone Company (CoiUlecticut PUC) 
California Utilities' Applications to Identify Sunk Costs of Non
Nuclear Generation Assets, & Transition Costs for Electric Utility 
Restructuring, & Consolidated Proceedings (California PUC) 
Bell Atlantic -Delaware, Inc. (Delaware PSC) 
Pacific Oas & Electric Co., SoU1hem california Edison Co. and 
San Diego Oas & Electric Company (California PUC) 
Connecticut Light & Power (Connecticut PUC) 
Application ofPECO Energy Company for Approval of its 
Restructuring Plan Under Section 2806 of the Public Utility Code 
(Pennsylvania PUC) 
Application of Delmarva Power &Light Co. for Application of a 
Cost Accounting Manual and a Code of Conduct (Delaware PSC) 
Entergy Gulf States, Inc. (Cities Steering CommiUee) 
Southwestern Telephone Co. (Arizona Corporation Commission) 
Delaware- Estimate Impact of Universal Services Issues 
(Delaware PSC) 
US West Communications, Inc. Cost Studies (North Dakota PSC) 
Consumer Illinois Water Company (Illinois CC) 
Investigation oflssues to be Considered as a Result of Restructuring of Electric 
lndustJy (Nevada PSC) 
Generic Docket to Consider Competition in the Provision 
of Retail Electric Service (Arizona Corporation Commission) 
San Diego Gas & Electric Co., Section 386 costs (Califomia PUC) 
Georgia Power Company Rate Case (Georgia PUC) 
Pacific Gas & Electric Company (California PUC) 
Investigation of 1998 Intrastate Access charge filings 
(Alaska PUC) 
Investigation of 1999 Intrastate Access Charge filing 
(Alaska PUC) 

Southwestern Bell Telephone Company Cost Studies (Kansas CC) 
US West Universal Service Cost Model (North Dakota PSC) 
Bell Atlantic- Delaware, Inc., Review ofNew Telecomm. 
and Tariff'Filings (Delaware PSC) 
City of Zeeland, Ml -Water Contract with the City of Holland, M1 
(Before an arbitration panel) 
City of Danville, IL- Valuation of Water System (Danville, IL) 
Village of University Park, IL- Valuation of Water and 
Sewer System (Village of University Park, Illinois) 



E-1032-95-417 

T-IOS1B-99-0497 

T-010518-~IOS 
A00-07-043 
T-010518-99-0499 
99-419/420 
PU314-99-119 

98-02S2 

0().108 
U..()().28 
Non-Docketed 

00.11-038 
00.11-056 
0().1 ()..()28 

98-479 

99-457 
99-S82 

99-03-04 
99-03-36 
Civil Action No. 
98-1117 
Case No. 12604 
Case No. 12613 
41651 
1360S-U 
14000.U 
13196-U 

Non-Docketed 

Non-Docketed 

Application No. 
99-01-016, 
Phase I 
99-02-0S 
01-0S-19-REOJ 

0.0155 1A-00..0309 

00.07-()43 
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Citizens Utility Co., Maricopa Wamr/Wasmwater Companies 
et al. (Arizona Corporation Commission) 
Proposed Merger of the Parent Corporation ofQwest 
Communications Corporation, LCIIntemational Telecom Corp., 
and US West Communications, Inc. (Arizona CC) 
US West Communications, Inc. Rate Case (Arizona CC) 
Pacific Oas & Electric- 2001 Attridon (California PUC) 
US West/Quest Broadband Asset Transfer (Arizona CC) 
US West, Inc. Toll and Access Rebalancing (North Dakota PSC) 
US West, Inc. Residential Rate Increase and Cost Study Review 
(North Dakota PSC 
Ameritech -Illinois, Review of Alternative Regulation Plan 
(Illinois CUB) 
Delmarva Billing System Investigation (Delaware PSC) 
Matanuska Telephone Association (Alaska PUC) 
Management Audit and Market Power Mitigation Analysis of the Merged Gas 
System Operation of Pacific Enterprises and Enova Corporation (California 
PUC) 
Southern California Edison (California PUC) 
Pacific Oas &. Electric (California PUC) 
The Utility Reform Network for Modification of Resolution E-3S27 (California 
PUC) 
Delmarva Power & Light Application for Approval of its Electric and Fuel 
Adjustments Costs (Delaware PSC) 
Delaware Electric Cooperative Restructuring Filing (Delaware PSC) 
Delmarva Power & Light dba Conectiv Power Delivery Analysis of Code of 
Conduct and Cost Accounting Manual (Delaware PSC) 
United Illuminating Company Recovery of Stranded Costs (Connecticut OCC) 
Connecticut Light&. Power (Connecticut OCC) 

West Penn Power Company vs. PA PUC (Pennsylvania PSC) 
Upper Peninsula Power Company (Michigan AO) 
Wisconsin Publlc Service Commission (Micbigan AO) 
Northern Indiana Public Service Co Overeamings investigation (Indiana UCC) 
Savannah Electric & Power Company- FCR (Georgia PSC) 
Georgia Power Company Rate CaseiM&S Review (Georgia PSC) 
Savannah Electric & Power Company Natural Gas Procurement and Risk 
Management/Hedging Proposal, DocketNo.13196-U (GeorgiaPSC) 
Georgia Power Company & Savannah Electric & Power FPR Company Fuel 
Procurement Audit (Georgia PSC) 
Transidon Costs ofNevada Vertically Integrated Utilities (US Department of 
Navy) 
Post-Transition Ratemaldng Mechanisms for the Electric Industry 
Restructuring (US Department ofNavy) 

Connecticut Light & Power (Connecticut OCC) 
Yankee Gas Service Application for a Rate Increase, Phase 1-2002-IERM 
(Connecticut OCC) 
Southwest Oas Corporation, Application to amend its rate 
Schedules (Arizona CC) 
Pacific Oas & Electric Company Attrition & Application for a rate increase 
(California PUC) 



97·12-020 
Phase II 
01-10-10 
13711-U 
02-001 
02-BLVT-377-AUD 

02-S&Tr -390-AUD 
01-SPLT-879-AUD 

01-BSIT-878-AUD 

P404,407,520,413 
426,427,430,421/ 
Cl.()(). 712 

U-01·85 

U-01-34 

U-01-83 

U-01-87 

96-324, Phase II 
03-WHST-503-AUD 
04-GNBT -130-AUD 
Docket6914 
Docket No. 
E-0134SA-06-009 
Case No. 
05-1278-E-PC-PW-42T 

Docket No. 04-01 13 
Case No. U· 14347 
Case No. 05-725-EL-UNC 
Docket No. 21229-U 
DocketNo. 19142-U 
Docket No. 
03-07-01REOI 
Docket No. 19042-U 
Docket No. 2004-178-E 
Docket No. 03-07-02 
Docket No. EX02060363, 
Phasesi&JI 
Docket No. u-oo-ss 

Phase 1-20021ERM, 
Docket No. U-02-075 
Docket No. 05-SCNT-
1048-AUD 
Docket No. OS-TRCf-
607-KSF 
Docket No. 05-KOKT-
060-AUD 
Docket No. 2002-747 
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Pacific Gas & Electric Company Rate Case (California PUC) 
United Illuminating Company (Connecticut OCC) 
Georgia Power FCR (Georgia PSC) 
Verizon Delaware§ 271(Delaware DPA) 
Blue Valley Telephone Company Audit/General Rate Investigation (K.aDsas 
CC) 
S&T Telephone Cooperative Audit/Oeneral Rate Investigation (Kansas CC) 
Sunflower Telephone Company Inc., Audit/General Rate Investigation 
(KansasCC) 
Bluestem Telephone Company, Inc. Audit/General Rate Investigation 
(KansasCC) 

Sherburne County Rural Telephone Company, dba as Connections, Etc. 
{Minnesota DOC) 
ACS of Alaska, dba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of Anchorage, elba as Alaska Communications Systems (ACS), Rate Case 
(Alaska Regulatory Commission PAS) 
ACS of Fairbanks, elba as Alaska Communications Systems (ACS), Rate C8sc 
(Alaska Regulatory Commission PAS) 
ACS of the Northland, dba as Alaska Communications Systems (ACS). Rate 
Case (Alaska Regulatory Commission PAS) 
Verizon Delaware, Inc. UNE Rate Filing (Delaware PSC) 
Wheat State Telephone Company (Kansas CC) 
Golden Belt Telephone Association (Kansas CC) 
Shoreham Telephone Company, Inc. (Vermont BPU) 

Arizona Public Service Company (Arizona Corporation Commission) 

Appalachian Power Company and Wheeling Power Company both d/b/a 
American Electric Power (West Virginia PSC) 
Hawaiian Electric Company (Hawaii PUC) 
Consumers Energy Company (Michigan PSC) 
Cincinnati Gas & Eleclrlc Company (PUC of Ohio) 
Savannah Eleclric & Power Company (Georgia PSC) 
Georgia Power Company (Georgia PSC) 

CoiUlecticut Light & Power Company (CI' DPUC) 
Savannah Electric & Power Company (Georgia PSC) 
South Carolina Electric & Oas Company (Sou1h Carolina PSC) 
Connecticut Light & Power Company (CI' DPUC) 

Rockland Electric Company (NJ BPU) 
ENST AR Natural Gas Company and Alaska Pipeline Company (Regulatory 
Commission of Alaska) 

Interior Telephone Company, Inc. (Regulatory Commission of Alaska) 

Sou1h Central Telephone Company (Kansas CC) 

Tri-County Telephone Company (Kansas CC) 

Kan Okla Telephone Company (Kansas CC) 
Northland Telephone Company of Maine (Maine PUC) 



Docket No. 2003-34 
Docket No. 2003-35 
Docket No. 2003·36 
Docket No. 2003-37 
Docket Nos. U-cM-022, 
U-04-023 
Case OS·116-U/06-05S·U 
Case 04-137-U 
Case No. 7t09nt60 
Case No. ER-2006-0315 
Case No. ER-2006-0314 
Docket No. U-OS-043,44 

A-1222SOFSOOO 

E-01345A-OS-0816 
Docket No. OS-304 
OS-806-EL-UNC 
U-06-45 
03-93-EL-AT A, 
06-1068-EL-UNC 
PUE-2006-00065 
0-04204A-06-0463 et. al 
tJ..06-134 
Docket No. 2006-0386 
E-01933A-07-0402 
G-01SSIA-07-GS04 
Docket No.UE-o72300 
PUE-2008-00009 
PUE-2008-00046 
E-01345A-08-ol72 
A-2008-2063737 

08-1783-G-42T 
08-1761-G-PC 

Docket~o.200~83 
Docket No. 2008-0266 
G-04024A-08-0571 
Docket No. 09-29 
Docket No. tJE.090704 
09-0878-G-42T 
2009-UA-0014 
Docket ~o. 09--0319 
Docket No. 09-414 
R-2009-2132019 
Docket Nos. U-09-069, 
U-09--070 
Docket Nos. U-04-023, 
U-o4-024 

W-01303A-G9-0343 &. 
SW-OIJOJA-09-0343 
09-872-EL-FAC &. 
09-873-EL-FAC 

Sidney Telephone Company (Maine PUC) 
Maine Telephone Company (Maine PUC) 
China Telephone Company (Maine PUC) 
Standish Telephone Company (Maine PUC) 
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Anchorage Water and Wastewater Utility (Regulatory Commission of Alaska) 
Entergy ArkaDsas, Inc. EFC (Arlamsas Public Service Commission) 
Southwest Power Pool RTO (Arkansas Public Service Commission) 
Vermont Gas Systems (Department ofPublic Service) 
Empire District Electric Company (Missouri PSC) 
Kansas City Power & Light Company (Missowi PSC) 
Golden Heart Utilities/College Park Utilities (Regulatory Commission of 
Alaska) 
Equitable Resources, Inc. and The Peoples Natural Oas Company, dlb/a 
Dominion Peoples (Pennsylvania PUC) 
Arizona Public Service Company (Arizona CC) 
Delmarva Power & Light Company (Delaware PSC) 
Cincinnati Gas & Electric Company (Ohio PUC) 
Anchorage Water Utility (Regulatory Commission of Alaska) 

Duke Energy Ohio (Ohfo PUC) 
Appalachian Power Company (Virginia Corporation Commission) 
UNS Oas, Inc. (Arizona CC) 
Chugach Electric Association, Inc. (Regulatory Commission of Alaska) 
Hawaiian Electric Company, Inc (Hawaii PUC) 
Tucson Electric Power Company (Arizona CC) 
Southwest Oas Corporation (Arizona CC) 
Puget Sound Energy, Inc. (Washington UTC) 
Virginia-American Water Company (Virginia SCC) 
Appalachian Power Company (Virginia SCC) 
Arizona Public Service Company (Arizona CC) 
Babcock & Brown lnftastructure Fund North America, LP. and The Peoples 
Natural Ou Company, d/b/a Dominion Peoples (Pennsylvania PUC) 
Hope Gas, Inc., dba Dominion Hope (West Virginia PSC) 
Hope Gas, Inc., dba Dominion Hope, Dominion Resources, Inc., and Peoples 
Hope Oas Companies (West Virginia PSC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Young Brothers, Limited (Hawaii PUC) 
UNS Oas, Inc. (Arizona CC) 
Tidewater Utilities, Inc. (Delaware PSC) 
Puget SoWid Energy, Inc. (Washington UTC) 
Mountaineer Oas Company (West Virginia PSC) 
Mississippi Power Company (Mississippi PSC) 
Illinois-American Water Company (Illinois CC) 
Delmauva Power & Light Company (Delaware PSC) 
Aqua Pennsylvania, Inc. (Pennsylvania PUC) 

ENST AR Natural Gas Company (Regulatory Commission of Alaska) 

Anchorage Water and Wastewater Utility • Remand (Regulatory Commission of 
Alaska) 

Arizona-American Water Company (Arizona CC) 

Financial Audits of the FAC of the Columbus Southern Power Company and 
the Ohio Power Company .. Audit I (Ohio PUC) 



201().()()036 
B-04100A-o9-0496 
E-01773A-09-0472 
R-2010-2166208, 
R-2010-2166210, 
R-2010-2166212, & 
R-2010-2166214 
PSC Docket No. 09-0602 

1 0..0713-E-PC 
Docket No. 31958 
Docket No. 10-0467 
PSC Docket No. 10-237 
U-10-51 

1Q-0699-E-42T 

10-0920-W-42T 
A. I 0-07-007 
A·201G-2210326 
09-1012-EL-FAC 

10-268-EL FACet al. 

Docket No. 201 ()..()()80 
G-01551A-10-0458 
1 0-KCPE-415-RTS 
PUE-2011-00037 
R-2011-2232243 
U-11·100 

A.l0-12-005 
PSC Docket No. 11-207 
Cause No. 44022 

PSC Docket No. 10.247 

G-04204A-1l.QIS8 
E-0134SA·11..0224 
UE-111048 & UE-111049 

Docket No. 11.0721 
11AL-947E 
U-11-77 & U-11-78 

Docket No. 11-0767 
PSC Docket No. 11-397 
Cause No. 44075 
DocketNo.12-0001 
ll-S73G-EL-FAC 

PSC Docket No. 11-528 
11-281-EL-FAC et al. 
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Kentucky-American Water Company (Kentucky PSC) 
Southwest Transmission Cooperative, IHnc. (Arizona CC) 
Arizona Electric Power Coopemtive, Inc. (Arizona CC) 

Pennsylvania-American Water Company (Pennsylvania PUC) 
Central Illinois Light Company DIB/A AmerenCILCO; Central Illinois Public 
Service Company D/B/A AmerenCIPS; Illinois Power Company D/B/A 
AmereniP (Illinois CC) 
Allegheny Power and FirstEnergy Corp. (West Virginia PSC) 
Georgia Power Company (Oeorgia PSC) 
Commonwealth Edison Company (IUinois CC) 
Delmarva Power & Light Company (Delaware PSC) 
Cook Inlet Natural Gas Storage Alaska, LLC (Regulatory Commission of 
Alaska) 
Appalachian Power Company and Wheeling Power Company (West Virginia 
PSC) 
West Virginia-American Water Company (West Virginia PSC) 
California-American Water Company (California PUC) 
TWP Acquisition (Pennsylvania PUC) 
Financial, Management, and Perfonnance Audit of the FAC for Dayton Power 
and Light-Audit I (Ohio PUC) 
Financial Audit of the FAC of the Columbus Southern Power Company and the 
Ohio Power Company- Audit II (Ohio PUC) 
Hawaiian Electric Company, Inc. (Hawaii PUC) 
Southwest Gas Corporation (Arizona CC) 
Kansas City Power & Light Company-Remand (Kansas CC) 
Virginia Appalachian Power Company (Commonwealth of Virginia SCC) 
Pennsylvania-American Water (Pennsylvania PUC) 
Power Purchase Agreement between C.ugadl Association, Inc. and Fire Island 
Wind, LLC (Regulatory Commission of Alaska) 
San Diego Oas & Electric Company (California PUC) 
Artesian Water Company, Inc. (Delaware PSC) 
Indiana-American Water Company, Inc. (Indiana Utility Regulatory 
Commission) 
Management Audit ofTidewater Utilities, Inc. Affiliate Transactions (Delaware 
Public Service Commission) 
UNS Gas, Inc. (Arizona Corporation Commission) 
Arizona Public Service Company (Arizona CC) 
Puget Sound Energy, Inc. (Washington Utilities and Transportation 
Commission) 
Commonwealth Edison Company (Illinois CC) 
Public Service Company of Colorado (Colorado PSC) 
Golden Heart Utilities, Inc. and College Utilities Corporation (The Regulatory 
Commission of Alaka) 
Illinois-American Water Company (Illinois CC) 
Tidewater Utilities, Inc. (Delaware PSC) 
Indiana Michigan Power Company (Indiana Utility Regulatory Commission) 
Ameren Illinois Company (Illinois CC) 
Financial, Management, and Performance Audit of the FAC for Dayton Power 
and Light-Audit 2 (Ohio PUC) 
Delmarva Power & Light Company (Delawan: PSC) 
Financial Audit of the FAC of the Columbus Southern Power Company and the 
Ohio Power Company- Audit III (Ohio PUC) 



Cause No. 43114-IGCC-
481 
Docket No. 12-0293 
I)ocketNo. 12-0321 
12-02019 & 12-04005 
Docket No. 2012-218-E 
Docket No. E-72, Sub 479 
12-0511 & 12-0512 

E-01933A-12-0291 
Case No. 9311 
Cause No. 43114-IGCC-10 
Docket No. 36498 
Case No. 9316 
DocketNo.13-0192 
12-1649-W-42T 
~204A-12-0504 
PUE-2013-00020 
R-2013-2355276 
Fonnal Case No. 1103 
U-13-007 
12-2881-EL-FAC 

Docket No. 36989 
Cause No. 43114-IGCC-11 
UM1633 
13-1892-BL PAC 

E-04230A-14-00I I & 
E-01933A-14-0011 
14-255-EL RDR 

U-14-001 
U-14-002 
PUE-2014-00026 
14-0117-EL-FAC 

14-0702-E-42T 

Formal Case No. 1119 

R-20 14-2428742 
R-2014-2428743 
R-2014-2428744 
R-2014-2428745 
Cause No. 43114-IGCC-
12113 
14-1152-E-42T 

WS.OI303A-14-00IO 
2014-000396 
IS-03-45" 

A.14-11-003 
u-14-111 
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Duke Energy Indiana, Inc. (lndiaua Utility Regulatory Commission) 
Ameren Dlinois Company (Illinois CC) 
Commonwealth Edison Company (Illinois CC) 
Southwest Gas Corporation (Public Utilities Commission ofNevada) 
South Carolina Electric & Oas (South Carolina PSC) 
Dominion North Carolina Power (North Carolina Utilities Commission) 
North Sho~e Gas Company and The Peoples Gas Light and Coke Company 
(Illinois CC) 
Tucson Electric Power Company (Arizona CC) 
Potomac Electric Power Company (Maryland PSC) 
Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Georgia Power Company (Georgia PSC) 
Columbia Gas ofMaryland, Inc. (Maryland PSC) 
Ameren Illinois Company (Illinois CC) 
West Virginia-American Water Company (West Virginia PSC) 
UNS Electric, Inc. (Arizona CC) 
Virginia and Electric Power Company (Virginia SCC) 
Pennsylvania-American Water Company (Pennsylvania PUC) 
Potomac Electric Power Company (District of Columbia PSC) 
Chugach Electric .Association, Inc. (The Regulatory Commission of Alaska) 
Financial, Management, and Perfonnance Audit of the FAC for Dayton Power 
and Light- Audit 3 (Ohio PUC) 
Georgia Power Company (Georgia PSC) 
Duke Energy Indiana, Inc. (Indiana Utility Regulatory Commission) 
Investigation into Treatment of Pension Costs in Utility Rates (Oregon PUC) 
Financial Audit of the FAC and AER of the Ohio Power Company- Audit I 
(Ohio PUC) 

Reorganization ofUNS Energy Corporation with Fortis, Inc. (Arizona CC) 
Regulatory Compliance Audit of the 2013 DIR of Ohio Power Company (Ohio 
PUC) 
Chugach Electric Association, Inc. (The Regulatory Commission of Alaska) 
Alaska Power Company (The Regulatory Commission of Alaska) 
Virginia Appalachian Power Company (Commonwealth of Virginia SCC) 
Financial, Management, and Perfonnance Audit of the FAC and Purchased 
Power Rider for Dayton Power and Light- Audit 1 (Ohio PUC) 
Monongahela Power Company and The Potomac Edison Company (West 
Virginia PSC) 
Merger ofExelon Corporation, Pepco Holdings, Inc., Potomac Electric Power 
Company, Exelon Energy DeUvcry Company, LLC, and New Special Purpose 
Entity, LLC (Disarict of Columbia PSC) 
West Penn Power Company (Pennsylvania PUC) 
Pennsylvania Electric Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
Metropolitan Edison Company (Pennsylvania PUC) 

Duke Energy Indiana, Inc. (lndiaua Utility Regulatory Commission) 
Appalachian Power Company and Wheeling Power Company (West Virginia 
PSC) 
EPCOR Water Arizona, Inc. (Arizona CC) 
Kentucky Power Company (Kentucky PSC) 
lberdrola, S.A. Et AI, and UIL Holdings Corporation merger (Connecticut 
PURA) 
San Diego Gas & Electric Company (C&Iifomia PUC) 
ENST AR Natural Gas Company (Regulatory Commission of Alaska) 



2015-UN-049 
15.0003-0-42T 
PUE-2015-00027 
Docket No. 2015-0022 

IS-0676-W-42T 
IS-07-3~ 

15..()42-BL-FAC 

2o1s-UN-oo8o 
Docket No. 15-00042 
VV1l-2015~3011.Sit-2015 
-0302 
U-15-089, U-15-091, 
& U-15-()92 

Docket No. 16-00001 

PUE-2015-00097 
15-1854-BI.rRDR 

P-15.014 
P-15-G20 
Docket No. 40161 
Formal Case No. 1137 
160021-EI, et al. 
R-2016-2537349 
R-2016-2537352 
R-2016-2537355 
R-2016-2537359 
1()..()717-G-390P 
15-12S6-G-390P 
(Reopening)I16-0922-
0-390P 
1 ()..()550-W-P 
CEPR-AP-2015-0001 
E-G1345A-16-0036 
Docket No. 4618 
Docket No. 46238 

A1mos Energy Co!pOration (Mississippi PSC) 
Mountaineer Oas Company (West Virginia PSC) 
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Virginia Electric and Power Company (Commonwealth of Virginia SCC) 
Hawaiian Electric Company, Inc., Hawaii Electric Light Company, Inc., Maui 
Electric Company Limited, and NextEra Energy, Inc. (Hawaii PUC) 
West Virginia-American Water Company (West Virginia PSC) 
Iberdrola, S.A. Et AI, and UIL Holdings Corporation merger (Connecticut 
PURA) 
lberdrola, S.A. Et AI, and UIL Holdings Corporation merger (MassachuseUs 
DPU) 
Management/Performance and Financial Audit of the FAC and Purchased 
Power Rider for Dayton Power and Light (Ohio PUC) 
Mississippi Power Company (Mississippi PSC) 
B&W Pipeline, LLC (Tennessee Regulatory Autho~) 

Missouri American Water Company (Missomi PSC) 

Golden Heart Utilities, Inc. and College Ub1ities Corporation (The Regulatory 
Commission of Alaska) 
Kingsport Power Company dlbla AEP Appalachian Power (Tennessee 
Regulatory Authority) 
Virginia-American Water Company (Commonwealth of Virginia SCC) 
Management/Performance and Financial Audit of the Alternative Energy 
Recovery Rider of Duke Energy Ohio, Inc. (Ohio PUC) 
PTE Pipeline LLC (Regu)atory Commission of Alaska) 
Swanson River Oil Pipeline, LLC (Regulatory Commission of Alaska) 
Georgia Power Company -ln1egrated Resource Plan (Georgia PSC) 
Washington Gas Light Company (District ofColmnbia PSC) 
Florida Power Company (Fiorlda PSC) 
MetropoUtan Edison Company (Pennsylvania PUC) 
Pennsylvania Electric Company (Pennsylvania PUC) 
Pennsylvania Power Company (Pennsylvania PUC) 
West Penn Power Company (Pennsylvania PUC) 
Hope Gas, Inc., elba Dominion Hope (West Virginia PSC) 

Motmtaineer Gas Company (West Virginia PSC) 
West Virginia-American Water Company (West Virginia PSC) 
Puerto Rico Electric Power Authority (Puerto Rico Energy Commission) 
ArizoDa Public Service Company (ArizoDa CC) 
Providence Water Supply Board (Rhode Island PUC) 
Joint Report and Application ofOncor Electric Delivery Company LLC and 
NextEra Energy Inc. (Texas State Office of Administrative Hearings; Texas 
PUC) 

U-16-066 ENST AR Natural Gas Company (Regulatory Commission of Alaska) 
Case No. 2016-00370 Kentucky Utilities Company (Kentucky PSC) 
Case No. 2016-00371 Louisville Gas and Electric Company (Kentucky PSC) 
P-2015-2508942 Metropolitan Edison Company (Pennsylvania PUC) 
P-2015-2508936 Pennsylvania Electric Company (Pennsylvania PUC) 
P-2015-2508931 Pennsylvania Power Company (Pennsylvania PUC) 
P-2015-2508948 West Penn Power Company (Pennsylvania PUC) 
E-04204A-1S-0142• UNS Electric, Inc. (ArizoDaCC) 
B-01933A-1S-0322* Tucson Electric Power Company (Arizona CC) 
UE-170033 & UG-170034• Puget Sound Energy, Inc. (Washington UTC) 
Case No. U-18239 Consumers Energy Company (Michigan PSC) 
Case No. U-18248 DTE Electric Company (Michigan PSC) 



Case No. 9449 
Ponnal Case No.1142 
case No. 2017-00179 
Docket No. 29849 
Docket No .2017-AD-112 
Docket No. 02017.9.79 
SW-01428A-17-00S8 etal 
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Merger of AltaGas Ltd. and WGL Holdinp (Maryland PSC) 
Merger of AltaOas Ltd. and WGL Holdings (District of Columbia PSC) 
Kentucky Power Company (Kentucky PSC} 
Georgia Power Plant Vogtle Units 3 and 4, VCM 17 (Georgia PSC) 
Mississippi Power Company (Mississippi PSC) 
Montana-Dakota Utilities Co. (Montana PSC) 
Liberty Utilities (Litchfield Park Water & Sewer) Corp. (Arizona CC} 

• Testimony filed, examination not completed 
•• Issues stipulated 
••• Company withdrew case 
"Testimony filed, case withdrawn after proposed decision issued 
M Issues stipulatecl before testimony was filed 
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Excess Deferred Tax Balance@ 12/31/2017 

Tax Rates -14.0% 0.7700% 0.0% -13.23% 

Turn Pre-Tax 

Period Code Name 2017 Federal FBOS State Total 
(Years) End Balance 

5 AM0201 Tx Refund lnt Below 49,560 (6,938) 382 0 (6,557) 

5 AM0301 Gain Disp Prop Abv 33,013,660 (4,621,912) 254,205 0 (4,367,707) 

15 AM0312 Reg Liab 5WAPC- ECCR 46,801,764 (6,552,247) 360,374 0 (6,191,873) 

1 AM0316 Reg Liab - CB Bk/Tx Diff- L/T 14,074,913 (1,970,488) 108,377 0 (1,862,111) 

1 AM0319 Reg Liab - CB Bk/Tx Diff- Current 1,893,506 (265,091) 14,580 0 (250,511) 

1 BAD101 Bad Debt Expense 2,533,098 (354,634) 19,505 0 (335,129) 

5 DBT102 Gain on Reacq Debt 1,620,377 (226,853) 12,477 0 (214,376) 

30 DCM101 Decommissioning Accrual 356,332,180 (49,886,505) 2,743,758 0 (47,142,747) 

30 DCM201 Decommissioning Below 711,184,357 (99,565,810) 5,476,120 0 (94,089,690) 

1 EMP103 Non Ded Medic Contr 2,700,883 (378,124) 20,797 0 (357,327) 

1 EMP201 Employee Bonus Accrual 112,726,470 (15, 781, 706) 867,994 0 (14,913,712) 

1 EMP202 Accrued FICA Taxes 9,163,181 (1,282,845) 70,556 0 (1,212,289) 

10 EMP802 Post Retirement SFAS 112 - NC 19,068,000 (2,669,520) 146,824 0 (2,522,696) 

1 EMP806 Post Retirement Benefits - FA5106 Curren 15,845,690 (2,218,397) 122,012 0 (2,096,385) 

10 EMP807 Post Retirement Benefits - FAS106 NC 188,314,186 (26,363,986) 1,450,019 0 (24,913,967) 

10 EMP810 Medicare Part D Subsidy (4,656,347) 651,889 (35,854) 0 616,035 

10 EMP901 Def Compensation 3,387,857 (474,300) 26,086 0 (448,213) 

1 EMP903 SERP Current Portion 360,882 (50,523) 2,779 0 (47,745) 

10 EMP907 5ERP Fund Activity and Thrift, BOD Pensic 7,124,177 (997,385) 54,856 0 (942,529) 

5 FIN403 FIN48 Interest Payable-State 964,905 (135,087) 7,430 0 (127,657) 

5 FIN405 lnt Accrued St Current - FIN48 393,572 (55,100) 3,031 0 (52,070) 

1 FUL301 Def Franchise Fee Rev 7,731,068 (1,082,350) 59,529 0 (1,022,820) 

5 INC602 Premium Lighting Prog Rev 6,198,290 (867,761) 47,727 0 (820,034) 

10 INC605 Deferred Income - NC 386,594 (54,123) 2,977 0 (51,146) 

5 INJ101 Injuries and Damages 17,972,160 (2,516,102) 138,386 0 (2,377,717) 

21 ITC101 Conv lTC Amort & GU 52,065,738 (7,289,203) 400,906 0 (6,888,297) 

22 ITC103 Space Coast lTC GU 22,292,084 (3,120,892) 171,649 0 (2,949,243) 

21 ITC105 Martin Solar lTC G/U 154,080,973 (21,571,336) 1,186,423 0 (20,384,913) 
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Excess Deferred Tax Balance @ 12/31/2017 

Tax Rates -14.0% 0.7700% 0.0% -13.23% 

Turn Pre-Tax 

Period Code Name 2017 Federal FBOS Stat e Total 
(Years) End Balance 

30 NUC106 Nuclear Rule Book/Tax Basis 250,215,443 (35,030,162) 1,926,659 0 (33,103,503) 

30 PSP101 Reverse Partnership Book (Income) Loss (8,294,334) 1,161,207 (63,866) 0 1,097,340 

5 PSP108 Sangroup Partnership LLC 44,414 (6,218) 342 0 (5,876) 

2 REPS01 Nuc Maint Reserve 16,580,661 (2,321,293) 127,671 0 (2,193,621) 

s RES106 Legal Reserve 7,312,500 (1,023,750) 56,306 0 (967,444) 

5 RES109 Fuel Storage Reserve 5,447,994 (762,719) 41,950 0 (720,770) 

30 RES113 Nuc Last Core Expense 111,722,086 (15,641,092) 860,260 0 (14,780,832) 

30 RES114 Nuc M and S Inventory 24,065,820 (3,369,215) 185,307 0 (3,183,908) 

1 RES126 Nuclear Rad Waste 9,273,516 (1,298,292) 71,406 0 (1,226,886) 

10 RES137 Savings/Warrant Reserve 42,712 (5,980) 329 0 (5,651) 

1 RES137 Savings/Warrant Reserve 118,819 (16,635) 915 0 (15,720) 

1 RES139 Scherer Supplemental Perf Fee 6,131,708 (858,439) 47,214 0 (811,22S) 

10 RES301 Environmental Liability 135,891,407 (19,024, 797) 1,046,364 0 (17,978,433) 

1 RES401 Vacation Pay Accrual 5,457,391 (764,035) 42,022 0 (722,013) 

5 RES601 Dormant Materials 63,554 {8,898) 489 0 (8,408) 

1 REV103 Measurement And Ver ification lncom 1,289,929 (180,590) 9,932 0 (170,658) 

5 SAL301 Cap Gain Emiss Allow 886 (124) 7 0 (117) 

3 SJRlOl SJRPP Decommissioning 39,923,306 (5,589,263) 307,409 0 (5,281,853) 

3 SJR102 SJRPP Def Interest 12,382,353 (1,733,529) 95,344 0 (1,638,185) 

1 STM402 Over/Under Recovery - FREC 4,897,596 (685,663) 37,711 0 (647,952) 

1 STM409 Storm-Reg Asset- Regulated 74,274,946 (10,398,492) 571,917 0 (9,826,575) 

1 UBR102 Unbilled Revenue FPSC 22,311,769 (3,123,648) 171,801 0 (2,951,847) 

Sub-Total Account 190 2,502, 778,254 (350,388,956) 19,271,393 0 (331,117,563) 

1 CAC102 Primeco CIAC Below 661 (93) 5 0 (87) 

1 DEP101 Tax Depreciation (10,855,470) 1,519,766 (83,587) 0 1,436,179 

ICL 20 DEP101 Tax Depreciation 434,568,750 (60,839,625) 3,346,179 0 (57,493,446) 

10 DEP102 Fossil Dismant lement 370,901,893 (51,926,265) 2,855,945 0 (49,070,320) 
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20180046-EI 
Turnaround of Excess Deferred Taxes 

Exhibit RCS-2 
Page 3 of 5 

Excess Deferred Tax Balance @ 12/31/2017 

Tax Rates -14.0% 0.7700% 0.0% -13.23% 

Turn Pre-Tax 

Period Code Name 2017 Federal FBOS State Total 

(Years) End Balance 

1 DEP102 Fossil Dismantlement (5,540,839) 775,717 (42,664) 0 733,053 

30 DEP107 Def lTC Interest Synch 6,779,781 (949,169) 52,204 0 (896,965) 

30 DEP131 FAS90 Depr Reclass 87,006,154 (12,180,862) 669,947 0 (11,510,914) 

20 DEP201 ARO Accretion 10,885,315 (1,523,944) 83,817 0 (1,440,127) 

20 DEP202 AROAsset (10,885,315) 1,523,944 (83,817) 0 1,440,127 

30 NUC107 Nuclear Rule Book/Tax- Plant In Service 7,541,981 (1,055,877) 58,073 0 (997,804) 

5 SAL602 Gain on Sale of MIT Credits 110,606,293 (15,484,881) 851,668 0 (14,633,213) 

Sub-Total Account 282 1,001,009,204 (140,141,289) 7,707,771 0 (132,433,518) 

1 AM0102 Amortization of Intangibles 258,666 (36,213) 1,992 0 (34,222) 

1 AM0202 lnt Tx Deficiency Above (1, 737 ,676) 243,275 (13,380) 0 229,895 

5 AM0303 Loss Disp Prop Abv (193,657) 27,112 (1,491) 0 25,621 

20 AM0304 Reg Asset - Surplus Flowback (1,208,675,515) 169,214,572 (9,306,801) 0 159,907,771 

1 AM0309 Reg Asset - FAS90 Current 4,526,984 (633,778) 34,858 0 (598,920) 

30 AM0310 Reg Asset - FAS90 L/T {91,533,137) 12,814,639 (704,805) 0 12,109,834 

20 AM0311 Reg Asset- Dlsm Resv- Surplus Flowback (146,014,234) 20,441,993 (1,124,310) 0 19,317,683 

6 AM0314 Reg Asset - CB PPA Loss - L/T (334,607,191) 46,845,007 (2,576,475) 0 44,268,531 

6 AM0315 Reg Asset· CB Tax GU- L/T (210,133,794) 29,418,731 (1,618,030) 0 27,800,701 

6 AM0317 Reg Asset - CB PPA Loss - Current (55, 767,857) 7,807,500 (429,412) 0 7,378,087 

6 AM0318 Reg Asset - CB Tax GU - Current (35,022,306) 4,903,123 (269,672) 0 4,633,451 

10 AM0320 Reg Asset- PTN Cooling Canals (112,422,793) 15,739,191 (865,656) 0 14,873,536 

30 AM0321 Reg Asset· ICL • PPA Loss (401,333,333) 56,186,667 (3,090,267) 0 53,096,400 

10 AM0322 Reg Asset - Environmental Remediation (687,448) 96,243 (5,293) 0 90,949 

30 CAP202 Nustart Energy (1,812,112) 253,696 (13,953) 0 239,742 

2 CAP301 Rate Case Expenses (2,519,917) 352,788 (19,403) 0 333,385 

5 DBT101 Loss on Reacq Debt (92,180,381) 12,905,253 (709,789) 0 12,195,464 

30 EMP102 Pension SFAS 87 (1,350,835,622) 189,116,987 (10,401,434) 0 178,715,553 

5 FIN404 FIN48 Interest Receivable-State (1,358,477) 190,187 (10,460) 0 179,727 
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Turnaround of Excess Deferred Taxes 

Exhibit RCS-2 
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Excess Deferred Tax Balance @ 12/31/2017 

Tax Rates -14.0% 0.7700% 0.0% -13.23% 

Turn Pre-Tax 

Period Code Name 2017 Federal FBOS State Total 
(Years) End Balance 

1 FUL102 Def Fuel Cost FERC (30,351) 4,249 (234) 0 4,015 

1 FUL103 Def Fuel Cost FPSC - Current (6,358,244) 890,154 (48,958) 0 841,196 

1 FUL109 EPU Asset Retirements (1,008,527) 141,194 (7,766) 0 133,428 

1 FUL302 Franchise Fee Costs (3,389,162) 474,483 (26,097) 0 448,386 

1 INC608 Accrued Revenues- GPIF (9,656,036) 1,351,845 (74,351) 0 1,277,494 

1 INC609 Accrued Revenues- Asset Optimization (10,101,485) 1,414,208 (77,781) 0 1,336,426 

21 ITC102 Conv lTC Depr Loss (26,032,853) 3,644,599 (200,453) 0 3,444,146 

22 ITC104 Space Coast lTC Depr Loss (11,146,139) 1,560,459 (85,825) 0 1,474,634 

21 ITC106 Martin lTC Depr Loss (77,040,475) 10,785,667 (593,212) 0 10,192,455 

30 NUC103 Nuclear Cola Payroll (29,298,885) 4,101,844 (225,601) 0 3,876,242 

1 PPD101 Prepaid Insurance (12,825,069) 1,795,510 (98,753) 0 1,696,757 

1 PPD202 Prepaid Franchise Fees (14,597,066) 2,043,589 (112,397) 0 1,931,192 

1 PPD203 Prepaid State Motor Vehicle Taxes (742,563) 103,959 (5,718) 0 98,241 

30 RSH102 Research and Experimental Costs (2,804,913) 392,688 (21,598) 0 371,090 

1 STM401 Storm Recovery Property (67,547,937) 9,456,711 (520,119) 0 8,936,592 

1 STM407 Storm Recovery - Current (115,491,986) 16,168,878 (889,288) 0 15,279,590 

5 5TM408 Involuntary Conversion- Storm - Deferrec 5,224,057 (731,368) 40,225 0 (691,143) 

Sub-Total Account 283 (4,424,897,434) 619,485,641 (34,071,710) 0 585,413,931 

Total Federal & State (921,109,976) 128,955,397 {7,092,547) 0 121,862,850 

6 DEP118 Florida Bonus Depreciation 4,674,495,003 0 35,993,612 0 35,993,612 

2 DEP133 Florida Bonus Depreciation - 2014 23,579,500 0 181,562 0 181,562 

3 DEP134 Florida Bonus Depreciation - 2015 (3,929,917) 0 (30,260) 0 (30,260) 

Total State Modifications 4,694,144,586 0 36,144,913 0 36,144,913 

Total with State Modifications 3,773,034,610 128,955,397 29,052,366 0 158,007,763 
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Turn 
Period 
(Years) 

30 

:ted/Protected 

Code 

RATE_ADJ_ST 

Protected/Unprotected 

Tax Rates 

Name 

Adjust for tax rates & apportionment 

Pre-Tax 

2017 

End Balance 

Miscellaneous Difference (offset w/ PT mise diff) 

Total Deferred Only 

Non PowerTax Excess Deferred Taxes 

PowerTax Excess Deferred Taxes 

GRAND TOTAL Excess Deferred Taxes 

Amortization: 

Protected 

UnProtected 

EADIT BALANCE 

Protected 

UnProtected 

[A) 

20180046-EI 
Turnaround of Excess Deferred Taxes 

Exhibit RCS-2 
Page 5 of 5 

Excess Deferred Tax Balance @ 12/31/2017 

-14.0% 0.7700% 

Federal FBOS 

0 (662,685) 

(639,456) 697,855 

{639,456) 35,170 

128,315,940 29,087,537 

3,261,169,792 (179,953,840) 

3,389,485,732 (150,866,304) 

0.0% 

State 

0 

0 

0 

0 

2,242,854 

2,242,854 

-13.23% 

Total 

(662,685) 

58,398 

(604,286) 

157,403,477 

2,382,142,972 

701,315,829 

3,083,458,807 

3,240,862,284 

2,360, 794,440 

880,067,838 

3,240,862,278 

(1) 

2,360, 794,440 

880,067,838 

3,240,862,278 
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NextEra Energy, Inc.
Media Line: 561-694-4442
Jan. 26, 2018
 
FOR IMMEDIATE RELEASE

 
NextEra Energy reports 2017 fourth-quarter and full-year financial results

• NextEra Energy achieves strong 2017 results; increases financial expectations and extends outlook by
an additional year through 2021

• FPL will reduce customer bills by using federal tax savings to forgo recovery of the approximately $1.3
billion Hurricane Irma restoration cost – saving each of FPL's nearly 5 million customers an average of
$250 and potentially avoiding a base rate increase for up to two years

• NextEra Energy Resources executes record year for wind and solar origination, adding approximately
2,700 megawatts to its contracted renewables backlog and 700 megawatts to its repowering backlog

 
JUNO BEACH, Fla. - NextEra Energy, Inc. (NYSE: NEE) today reported 2017 fourth-quarter net income
attributable to NextEra Energy on a GAAP basis of $2.155 billion, or $4.55 per share, compared to $966 million,
or $2.06 per share, for the fourth quarter of 2016. On an adjusted basis, NextEra Energy's 2017 fourth-quarter
earnings were $590 million, or $1.25 per share, compared to $566 million, or $1.21 per share, in the fourth
quarter of 2016.
 
For the full year 2017, NextEra Energy reported net income attributable to NextEra Energy on a GAAP basis of
$5.378 billion, or $11.38 per share, compared to $2.912 billion, or $6.25 per share, in 2016. On an adjusted
basis, NextEra Energy's full-year 2017 earnings were $3.165 billion, or $6.70 per share, compared to $2.884
billion, or $6.19 per share, in 2016, which represents year-over-year growth in adjusted earnings per share of
8.2 percent.
 
Adjusted earnings for these periods exclude the effects of non-qualifying hedges, the impacts of tax reform, an
impairment charge, gains on disposal of a business/assets, the net effect of other than temporary impairments
(OTTI) on certain investments, operating results from the Spain solar projects and merger-related expenses.
 
NextEra Energy's management uses adjusted earnings, which is a non-GAAP financial measure, internally for
financial planning, analysis of performance, reporting of results to the board of directors and as an input in
determining performance-based compensation under the company's employee incentive compensation plans.
NextEra Energy also uses earnings expressed in this fashion when communicating its financial results and
earnings outlook to analysts and investors. NextEra Energy's management believes that adjusted earnings
provide a more meaningful representation of NextEra Energy's fundamental earnings power. A reconciliation of
historical adjusted earnings to net income attributable to NextEra Energy, which is the most directly comparable
GAAP measure, is included in the attachments to this news release.
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"Our performance during 2017 was strong both financially and operationally with outstanding execution on our
initiatives across the board," said Jim Robo, chairman and chief executive officer of NextEra Energy. "We grew
2017 adjusted earnings per share by 8.2 percent and delivered a total shareholder return of more than 34
percent, outperforming both the S&P 500 and the S&P 500 Utilities Index by a wide margin. Last week, NextEra
Energy was ranked No. 1 overall among electric and gas utilities on Fortune's 2018 list of the 'Most Admired
Companies' for the 11th time in 12 years. This is a testament to our employees’ passion, hard work and
relentless commitment to excellence each and every day. At FPL, we grew regulatory capital employed
approximately 10.3 percent by making significant progress on our major initiatives, including advancing one of
the largest solar expansions ever in the eastern U.S., while keeping electric bills low, maintaining high reliability
and delivering superior customer service. NextEra Energy Resources had a record year, adding approximately
2,700 megawatts to its contracted renewables backlog and 700 megawatts to its repowering backlog, while
commissioning roughly 2,150 megawatts of wind and solar projects, including repowering. Additionally, the
federal tax reform outcome is positive and will immediately benefit FPL customers while being accretive to
NextEra Energy shareholders. Overall, NextEra Energy is as well-positioned as it's ever been with excellent
prospects for growth and one of the strongest balance sheets in the sector. We are extremely proud of our long-
term track record of providing value creation for our shareholders and are poised to continue that track record
going forward. With this in mind, we are increasing our financial expectations to reflect the approximately 45
cents per share 2018 benefit from tax reform and extending them by an additional year through 2021."
 
Florida Power & Light Company
NextEra Energy's principal rate-regulated electric utility subsidiary, Florida Power & Light Company (FPL),
reported fourth-quarter 2017 net income on a GAAP basis of $344 million, or $0.73 per share, compared to
$371 million, or $0.79 per share, for the prior-year quarter. For the fourth quarter and full year 2017, FPL is
excluding as a tax reform-related item from adjusted earnings the $50 million after-tax net impact that results
primarily from the shortfall of available reserve amortization to offset the Hurricane Irma cost recovery expense.
On an adjusted basis, FPL's earnings for the fourth quarter of 2017 were $394 million, or $0.84 per share,
compared to $371 million, or $0.79 per share, for the fourth quarter of 2016. For the full year 2017, FPL
reported net income on a GAAP basis of $1.880 billion, or $3.98 per share, compared to $1.727 billion, or $3.71
per share, in 2016. On an adjusted basis, FPL's earnings for the full year 2017 were $1.930 billion, or $4.09 per
share, compared to $1.727 billion, or $3.71 per share in 2016.
 
FPL's growth was driven by continued investments in clean, efficient, modernized generation, as well as a
stronger and smarter grid, to further improve the already outstanding efficiency and reliability of its system.
FPL's capital expenditures were approximately $1.5 billion in the fourth quarter of 2017, bringing full-year
capital investments to approximately $5.3 billion. Regulatory capital employed in 2017 grew approximately 10.3
percent, compared to the prior year. During the fourth quarter, FPL's average number of customers increased
by approximately 55,300 from the prior-year comparable quarter.
 
FPL continued to deliver a customer value proposition that includes high reliability, award-winning customer
service, a clean emissions profile and a typical residential customer bill that is among the lowest in Florida and
the nation. In 2017, FPL achieved its best-ever service reliability performance, and was named the winner of
the 2017 ReliabilityOneTM Award for Outstanding Reliability Performance in the Southeast U.S. by PA
Consulting Group, Inc. for the fourth consecutive year.
 
In 2017, FPL responded to Hurricane Irma – one of the largest, most powerful storms to ever hit Florida – and
the company's response was unprecedented both in scale and the speed of power restoration. FPL had
previously announced its intention to begin recovering the approximately $1.3 billion restoration cost by
implementing a surcharge on customer bills through 2020. Instead, FPL plans to reduce customer bills by using
federal tax savings to forgo recovery of the Hurricane Irma restoration cost, which will save each of FPL's
nearly 5 million customers an average of approximately $250. In addition, FPL may be able to
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use future federal tax savings to continue operating under the current base rate agreement beyond the initial
term, which covers through 2020, for up to two additional years, potentially avoiding base rate increases to
customer bills in 2021 and 2022. FPL believes this is the fastest way to begin passing tax savings along to
customers and the most appropriate approach to keeping rates low and stable for years to come.
 
FPL continued to make significant progress on its major initiatives in 2017, including advancing one of the
largest solar expansions ever in the eastern U.S. Construction on four solar energy centers, totaling
approximately 300 MW, was completed on schedule and under budget. An additional four 74.5-MW solar
energy centers are being built across FPL's service territory and are all on track to begin providing cost-
effective energy to FPL customers this quarter. Development continues on an additional 1,600 MW of solar
projects planned for beyond 2018, and FPL has secured potential sites that could support more than 5
gigawatts of FPL's ongoing solar expansion.
 
Construction on the state-of-the-art, natural-gas fueled FPL Okeechobee Clean Energy Center remains on
schedule and on budget. The approximately 1,750-MW project, expected to begin operation in mid-2019, will be
one of the cleanest, most efficient plants of its kind in the world. Additionally, progress continues to advance on
the 1,200-MW FPL Dania Beach Clean Energy Center. The facility, which will be highly efficient and fueled by
clean-burning natural gas, is expected to begin operation by mid-2022 and produce more than $335 million in
projected net savings for FPL customers over its operational life.
 
This month, FPL retired the St. Johns River Power Park in Jacksonville, Florida, an approximately 1,300-MW
coal-fired power plant co-owned with JEA. Closure of the plant is projected to prevent more than 5.6 million
tons of carbon dioxide emissions annually and save FPL customers an estimated $183 million.
 
NextEra Energy Resources
NextEra Energy Resources, the competitive energy business of NextEra Energy, reported a fourth-quarter 2017
contribution to net income attributable to NextEra Energy on a GAAP basis of $1.894 billion, or $4.00 per share,
compared to $360 million, or $0.77 per share, in the prior-year quarter. On an adjusted basis, NextEra Energy
Resources' earnings for the fourth quarter of 2017 were $230 million, or $0.49 per share, compared to $191
million, or $0.41 per share, for the fourth quarter of 2016. For the full year 2017, NextEra Energy Resources
reported net income attributable to NextEra Energy on a GAAP basis of $2.963 billion, or $6.27 per share,
compared to $1.125 billion, or $2.41 per share, in 2016. On an adjusted basis, NextEra Energy Resources'
earnings for the full year 2017 were $1.230 billion, or $2.61 per share, compared to $1.090 billion, or $2.33 per
share, for the full year 2016.
 
This quarter's adjusted results exclude a $1.925 billion gain related to a reduction in deferred tax liabilities
resulting from tax reform and a charge associated with the Duane Arnold Energy Center. In late 2017, the
company concluded that it is unlikely that the facility's primary customer will extend the current contract after it
expires in 2025. Without a contract extension, the facility would likely close at the end of 2025 despite being
licensed to operate until 2034. As a result, during the fourth quarter, Duane Arnold Energy Center's book value
and asset retirement obligation were reviewed and an after-tax impairment of $258 million was recorded,
reflecting the company's belief that it is unlikely the project will operate after 2025. NextEra Energy Resources
continues to pursue a contract extension that would enable Duane Arnold Energy Center to continue
operations.
 
NextEra Energy Resources' contribution to adjusted earnings per share in the fourth quarter of 2017 increased
by $0.08 against the prior-year comparable period. The business' results were primarily driven by contributions
from new investments and increased contributions from existing generation assets as a result of repowering,
partially offset by lower contributions from the gas infrastructure business.
 
For the full year 2017, NextEra Energy Resources' contribution to adjusted earnings per share increased $0.28
from the prior-year comparable period. Growth was driven by continued new additions to its renewables
portfolio, including the roughly 2,500 MW of new wind and solar projects commissioned in
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2016, which are included in new investments during the first 12 months of operation, as well as contributions
from new natural gas pipeline investments.
 
NextEra Energy Resources achieved another record year of origination with approximately 1,700 MW of new
wind projects and more than 1,000 MW of new solar projects, including the largest combined solar and storage
facility in the U.S. announced to date, and added roughly 700 MW of wind repowering to its backlog. In addition,
the company commissioned approximately 2,150 MW of wind and solar in the U.S., including the first
approximately 1,600 MW of its repowering program.
 
Both the Sabal Trail and Florida Southeast Connection natural gas pipeline projects successfully achieved
commercial operation on budget and on schedule. Additionally, the Mountain Valley Pipeline made excellent
progress over the year, receiving its first limited notice to proceed from the Federal Energy Regulatory
Commission this week, and it remains on track to achieve a year-end 2018 commercial operation date.
 
Corporate and Other
In the fourth quarter of 2017 on a GAAP basis, Corporate and Other earnings decreased $0.68 per share,
compared to the prior-year quarter. On an adjusted basis, Corporate and Other earnings for the fourth quarter
of 2017 decreased $0.09 per share, compared to the prior-year quarter. During the fourth quarter of 2017, the
company capitalized on the ongoing favorable financing market conditions and completed several refinancing
initiatives. The combined financings, which have roughly a $165 million after-tax net present value benefit on a
cash basis, resulted in a net income reduction of approximately $33 million, or $0.07 per share. For full year
2017, Corporate and Other earnings increased $1.00 per share on a GAAP basis, compared to 2016, due to a
gain on the sale of FiberNet in early 2017. On an adjusted basis, full-year 2017 Corporate and Other earnings
decreased $0.15 per share year-over-year, primarily reflecting the costs related to fourth quarter 2017
refinancing initiatives.
 
Outlook
Based on the tax reform benefit, which is expected to be approximately 45 cents in 2018, NextEra Energy is
increasing its financial expectations ranges and now expects adjusted earnings per share to be in the range of
$7.45 to $7.95 for 2018. With the certainty provided by the new tax reform legislation and the anticipated
continued strength of the investment opportunities at both FPL and NextEra Energy Resources, NextEra
Energy is also extending its longer-term growth outlook to 2021. The company expects a compound annual
growth rate in adjusted earnings per share to be in a range of 6 to 8 percent through 2021, off a revised base at
the midpoint of the new 2018 range, or $7.70 per share. In 2019, the company now expects adjusted earnings
per share to be in the range of $8.00 to $8.50. For 2020 and 2021, the company now expects adjusted earnings
per share to be in the range of $8.55 to $9.05 and $9.20 to $9.75, respectively.
 
NextEra Energy's adjusted earnings expectations exclude the cumulative effect of adopting new accounting
standards, the effect of non-qualifying hedges, the effects of tax reform, the net gains related to the investment
in NextEra Energy Partners, LP, as well as unrealized gains and losses on equity securities and net OTTI
losses on debt securities held in NextEra Energy Resources' nuclear decommissioning funds, none of which
can be determined at this time. Adjusted earnings expectations also exclude the operating results from the
Spain solar projects and merger-related expenses. In addition, adjusted earnings expectations assume, among
other things: normal weather and operating conditions; continued recovery of the national and the Florida
economy; supportive commodity markets; current forward curves; public policy support for wind and solar
development and construction; market demand and transmission expansion to support wind and solar
development; market demand for pipeline capacity; access to capital at reasonable cost and terms; no
divestitures other than to NextEra Energy Partners, LP or acquisitions; no adverse litigation decisions; and no
changes to governmental tax policy or incentives. Please see the accompanying cautionary statements for a list
of the risk factors that may affect future results.
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 As previously announced, NextEra Energy's 2017 fourth-quarter and full-year earnings conference
call is scheduled for 9 a.m. ET today. Also discussed during the call will be the 2017 fourth-quarter
and full-year financial results for NextEra Energy Partners, LP (NYSE: NEP). The listen-only
webcast will be available on NextEra Energy's website by accessing the following link:
www.NextEraEnergy.com/investors. The news release and slides accompanying the
presentation may be downloaded at www.NextEraEnergy.com/investors, beginning at 7:30 a.m.
ET today. A replay will be available for 90 days by accessing the same link as listed above.

 
 
 
 
 
 
This news release should be read in conjunction with the attached unaudited financial information.
 
NextEra Energy, Inc.
NextEra Energy, Inc. (NYSE: NEE) is a leading clean energy company with consolidated revenues of
approximately $17.2 billion, operates approximately 46,790 megawatts of net generating capacity and employs
approximately 14,000 people in 33 states and Canada as of year-end 2017. Headquartered in Juno Beach,
Florida, NextEra Energy's principal subsidiaries are Florida Power & Light Company, which serves
approximately 5 million customer accounts in Florida and is one of the largest rate-regulated electric utilities in
the United States, and NextEra Energy Resources, LLC, which, together with its affiliated entities, is the world's
largest generator of renewable energy from the wind and sun. Through its subsidiaries, NextEra Energy
generates clean, emissions-free electricity from eight commercial nuclear power units in Florida, New
Hampshire, Iowa and Wisconsin. A Fortune 200 company and included in the S&P 100 index, NextEra Energy
has been recognized often by third parties for its efforts in sustainability, corporate responsibility, ethics and
compliance, and diversity, and has been ranked No. 1 in the electric and gas utilities industry in Fortune's 2018
list of "World's Most Admired Companies." For more information about NextEra Energy companies, visit these
websites: www.NextEraEnergy.com, www.FPL.com, www.NextEraEnergyResources.com.
 

###
 

Cautionary Statements and Risk Factors That May Affect Future Results
This news release contains “forward-looking statements” within the meaning of the safe harbor provisions of the Private Securities
Litigation Reform Act of 1995. Forward-looking statements are not statements of historical facts, but instead represent the current
expectations of NextEra Energy, Inc. (NextEra Energy) and Florida Power & Light Company (FPL) regarding future operating results and
other future events, many of which, by their nature, are inherently uncertain and outside of NextEra Energy's and FPL's control.
Forward-looking statements in this news release include, among others, statements concerning adjusted earnings per share
expectations and future operating performance, and statements concerning future dividends. In some cases, you can identify the
forward-looking statements by words or phrases such as “will,” “may result,” “expect,” “anticipate,” “believe,” “intend,” “plan,” “seek,”
“potential,” “projection,” “forecast,” “predict,” “goals,” “target,” “outlook,” “should,” “would” or similar words or expressions. You should not
place undue reliance on these forward-looking statements, which are not a guarantee of future performance. The future results of
NextEra Energy and FPL and their business and financial condition are subject to risks and uncertainties that could cause their actual
results to differ materially from those expressed or implied in the forward-looking statements, or may require them to limit or eliminate
certain operations. These risks and uncertainties include, but are not limited to, the following: effects of extensive regulation of NextEra
Energy's and FPL's business operations; inability of NextEra Energy and FPL to recover in a timely manner any significant amount of
costs, a return on certain assets or a reasonable return on invested capital through base rates, cost recovery clauses, other regulatory
mechanisms or otherwise; impact of political, regulatory and economic factors on regulatory decisions important to NextEra Energy and
FPL; disallowance of cost recovery by FPL based on a finding of imprudent use of derivative instruments; effect of any reductions or
modifications to, or elimination of, governmental incentives or policies that support utility scale renewable energy projects of NextEra
Energy Resources, LLC and its affiliated entities (NextEra Energy Resources) or the imposition of additional tax laws, policies or
assessments on renewable energy; impact of new or revised laws, regulations, interpretations or other regulatory initiatives on NextEra
Energy and FPL; capital expenditures, increased operating costs and various liabilities attributable to environmental laws, regulations
and other standards applicable to NextEra Energy and FPL; effects on NextEra Energy and FPL of federal or state laws or regulations
mandating new or additional limits on the production of greenhouse gas emissions; exposure of NextEra Energy and FPL to significant
and increasing compliance costs and substantial monetary penalties and other sanctions as a result of extensive federal regulation of
their operations and businesses; effect on NextEra Energy and FPL of changes in tax laws, guidance or policies as well as in judgments
and estimates used to determine tax-related asset and liability amounts; impact on NextEra Energy and FPL of adverse results of
litigation; effect on NextEra Energy and FPL of failure to proceed with projects under development or inability to complete the
construction of (or capital improvements to) electric generation,
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transmission and distribution facilities, gas infrastructure facilities or other facilities on schedule or within budget; impact on development
and operating activities of NextEra Energy and FPL resulting from risks related to project siting, financing, construction, permitting,
governmental approvals and the negotiation of project development agreements; risks involved in the operation and maintenance of
electric generation, transmission and distribution facilities, gas infrastructure facilities and other facilities; effect on NextEra Energy and
FPL of a lack of growth or slower growth in the number of customers or in customer usage; impact on NextEra Energy and FPL of
severe weather and other weather conditions; threats of terrorism and catastrophic events that could result from terrorism, cyber attacks
or other attempts to disrupt NextEra Energy's and FPL's business or the businesses of third parties; inability to obtain adequate
insurance coverage for protection of NextEra Energy and FPL against significant losses and risk that insurance coverage does not
provide protection against all significant losses; a prolonged period of low gas and oil prices could impact NextEra Energy Resources’
gas infrastructure business and cause NextEra Energy Resources to delay or cancel certain gas infrastructure projects and for certain
existing projects to be impaired; risk to NextEra Energy Resources of increased operating costs resulting from unfavorable supply costs
necessary to provide NextEra Energy Resources' full energy and capacity requirement services; inability or failure by NextEra Energy
Resources to manage properly or hedge effectively the commodity risk within its portfolio; effect of reductions in the liquidity of energy
markets on NextEra Energy's ability to manage operational risks; effectiveness of NextEra Energy's and FPL's risk management tools
associated with their hedging and trading procedures to protect against significant losses, including the effect of unforeseen price
variances from historical behavior; impact of unavailability or disruption of power transmission or commodity transportation facilities on
sale and delivery of power or natural gas by FPL and NextEra Energy Resources; exposure of NextEra Energy and FPL to credit and
performance risk from customers, hedging counterparties and vendors; failure of NextEra Energy or FPL counterparties to perform
under derivative contracts or of requirement for NextEra Energy or FPL to post margin cash collateral under derivative contracts; failure
or breach of NextEra Energy's or FPL's information technology systems; risks to NextEra Energy and FPL's retail businesses from
compromise of sensitive customer data; losses from volatility in the market values of derivative instruments and limited liquidity in OTC
markets; impact of negative publicity; inability of NextEra Energy and FPL to maintain, negotiate or renegotiate acceptable franchise
agreements with municipalities and counties in Florida; occurrence of work strikes or stoppages and increasing personnel costs;
NextEra Energy's ability to successfully identify, complete and integrate acquisitions, including the effect of increased competition for
acquisitions; NextEra Energy Partners, LP’s (NEP's) acquisitions may not be completed and, even if completed, NextEra Energy may
not realize the anticipated benefits of any acquisitions; environmental, health and financial risks associated with NextEra Energy
Resources’ and FPL's ownership and operation of nuclear generation facilities; liability of NextEra Energy and FPL for significant
retrospective assessments and/or retrospective insurance premiums in the event of an incident at certain nuclear generation facilities;
increased operating and capital expenditures and/or result in reduced revenues at nuclear generation facilities of NextEra Energy or FPL
resulting from orders or new regulations of the Nuclear Regulatory Commission; inability to operate any of NextEra Energy Resources'
or FPL's owned nuclear generation units through the end of their respective operating licenses; effect of disruptions, uncertainty or
volatility in the credit and capital markets on NextEra Energy's and FPL's ability to fund their liquidity and capital needs and meet their
growth objectives; inability of NextEra Energy, FPL and NextEra Energy Capital Holdings, Inc. to maintain their current credit ratings;
impairment of NextEra Energy's and FPL's liquidity from inability of credit providers to fund their credit commitments or to maintain their
current credit ratings; poor market performance and other economic factors that could affect NextEra Energy's defined benefit pension
plan's funded status; poor market performance and other risks to the asset values of NextEra Energy's and FPL's nuclear
decommissioning funds; changes in market value and other risks to certain of NextEra Energy's investments; effect of inability of
NextEra Energy subsidiaries to pay upstream dividends or repay funds to NextEra Energy or of NextEra Energy's performance under
guarantees of subsidiary obligations on NextEra Energy's ability to meet its financial obligations and to pay dividends on its common
stock; the fact that the amount and timing of dividends payable on NextEra Energy's common stock, as well as the dividend policy
approved by NextEra Energy's board of directors from time to time, and changes to that policy, are within the sole discretion of NextEra
Energy's board of directors and, if declared and paid, dividends may be in amounts that are less than might be expected by
shareholders; NEP’s inability to access sources of capital on commercially reasonable terms could have an effect on its ability to
consummate future acquisitions and on the value of NextEra Energy’s limited partner interest in NextEra Energy Operating Partners, LP;
and effects of disruptions, uncertainty or volatility in the credit and capital markets on the market price of NextEra Energy's common
stock. NextEra Energy and FPL discuss these and other risks and uncertainties in their annual report on Form 10-K for the year ended
December 31, 2016 and other SEC filings, and this news release should be read in conjunction with such SEC filings made through the
date of this news release. The forward-looking statements made in this news release are made only as of the date of this news release
and NextEra Energy and FPL undertake no obligation to update any forward-looking statements.
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NextEra Energy, Inc.
Condensed Consolidated Statements of Income
(millions, except per share amounts)
(unaudited)

Preliminary 

Three Months Ended December 31, 2017  FPL  NEER  
Corporate

and
 Other(1)  NextEra

Energy

Operating Revenues  $ 2,877  $ 1,134  $ (1)  $ 4,010 
Operating Expenses (Income)         

Fuel, purchased power and interchange  846  164  (31)  979 
Other operations and maintenance  423  487  17  927 
Storm restoration costs  1,255  —  —  1,255 
Impairment charges  —  426  —  426 
Merger-related  —  —  52  52 
Depreciation and amortization  (580)  354  7  (219)

Losses (gains) on disposal of a business/assets - net  (1)  (5)  1  (5)

Taxes other than income taxes and other - net  316  40  3  359 
Total operating expenses - net  2,259  1,466  49  3,774 

Operating Income (Loss)  618  (332)  (50)  236 
Other Income (Deductions)         

Interest expense  (122)  (188)  (77)  (387)

Benefits associated with differential membership interests - net  —  149  —  149 
Equity in earnings (losses) of equity method investees  —  (11)  (1)  (12)

Allowance for equity funds used during construction  24  —  —  24 
Interest income  1  19  2  22 
Gains (losses) on disposal of investments and other property - net  —  51  (1)  50 
Other than temporary impairment losses on securities held in nuclear decommissioning funds  —  (2)  —  (2)

Other - net  (4)  10  —  6 
Total other income (deductions) - net  (101)  28  (77)  (150)

Income (Loss) before Income Taxes  517  (304)  (127)  86 
Income Tax Expense (Benefit)  173  (2,111)  (44)  (1,982)

Net Income (Loss)  344  1,807  (83)  2,068 
Less Net Income (Loss) Attributable to Noncontrolling Interests  —  (87)  —  (87)

Net Income (Loss) Attributable to NextEra Energy, Inc.  $ 344  $ 1,894  $ (83)  $ 2,155 

Reconciliations of Net Income (Loss) Attributable to NextEra Energy, Inc. to Adjusted Earnings (Loss):         

Net Income (Loss) Attributable to NextEra Energy, Inc.  $ 344  $ 1,894  $ (83)  $ 2,155 
Adjustments - pretax         

Net losses (gains) associated with non-qualifying hedges(2)  —  170  6  176 
Loss (income) from other than temporary impairments - net(3)  —  (18)  —  (18)

Tax reform(4)  50  (1,925)  (2)  (1,877)

Duane Arnold impairment charge(5)  —  420  —  420 
Operating loss (income) of Spain solar projects(6)  —  2  —  2 
Merger-related expenses(7)  —  —  52  52 
Less related income tax expense (benefit)  —  (313)  (7)  (320)

Adjusted Earnings (Loss)  $ 394  $ 230  $ (34)  $ 590 
Earnings (Loss) Per Share (assuming dilution) Attributable to NextEra Energy, Inc.  $ 0.73  $ 4.00  $ (0.18)  $ 4.55 
Adjustments - pretax         

Net losses (gains) associated with non-qualifying hedges(2)  —  0.36  0.01  0.37 
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Loss (income) from other than temporary impairments - net(3)  —  (0.04)  —  (0.04)

Tax reform(4)  0.11  (4.06)  —  (3.95)

Duane Arnold impairment charge(5)  —  0.89  —  0.89 
Operating loss (income) of Spain solar projects(6)  —  —  —  — 
Merger-related expenses(7)  —  —  0.11  0.11 
Less related income tax expense (benefit)  —  (0.66)  (0.02)  (0.68)

Adjusted Earnings (Loss) Per Share  $ 0.84  $ 0.49  $ (0.08)  $ 1.25 

Weighted-average shares outstanding (assuming dilution)        474 
————————————         
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate & Other allocates a portion
of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of allocating corporate interest expense, the deferred credit
associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual corporate interest expense is included in Corporate & Other.
(2) After tax impact on adjusted earnings by segment is $0, $10, $4, $14, or $0.00, $0.02, $0.01, $0.03 per share, respectively.
(3) After tax impact on adjusted earnings is $2 or $0.00 per share.
(4) Net of approximately $40 million or $0.08 of income tax benefit at FPL.
(5) After tax impact on adjusted earnings by segment is $0, $246, $12, $258 or $0.00, $0.52, $0.02, $0.54 per share, respectively.
(6) After tax impact on adjusted earnings is $3 or $0.01 per share.
(7) After tax impact on adjusted earnings is $35 or $0.07 per share.
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NextEra Energy, Inc.
Condensed Consolidated Statements of Income
(millions, except per share amounts)
(unaudited)

Preliminary 

Three Months Ended December 31, 2016  FPL  NEER  
Corporate

and
 Other(1)  NextEra

Energy

Operating Revenues  $ 2,558  $ 1,052  $ 89  $ 3,699 
Operating Expenses (Income)         

Fuel, purchased power and interchange  741  189  6  936 
Other operations and maintenance  397  482  36  915 
Impairment charges  —  3  —  3 
Merger-related  —  —  5  5 
Depreciation and amortization  445  360  10  815 
Losses (gains) on disposal of a business/assets - net  (1)  (188)  1  (188)

Taxes other than income taxes and other - net  282  (2)  7  287 
Total operating expenses - net  1,864  844  65  2,773 

Operating Income (Loss)  694  208  24  926 
Other Income (Deductions)         

Interest expense  (113)  134  366  387 
Benefits associated with differential membership interests - net  —  90  —  90 
Equity in earnings (losses) of equity method investees  —  2  —  2 
Allowance for equity funds used during construction  19  4  1  24 
Interest income  —  17  4  21 
Gains (losses) on disposal of investments and other property - net  —  4  —  4 
Other than temporary impairment losses on securities held in nuclear decommissioning funds  —  (4)  —  (4)

Revaluation of contingent consideration  —  71  —  71 
Other - net  (1)  16  (15)  — 

Total other income (deductions) - net  (95)  334  356  595 
Income (Loss) before Income Taxes  599  542  380  1,521 
Income Tax Expense (Benefit)  228  131  145  504 
Net Income (Loss)  371  411  235  1,017 
Less Net Income (Loss) Attributable to Noncontrolling Interests  —  51  —  51 
Net Income (Loss) Attributable to NextEra Energy, Inc.  $ 371  $ 360  $ 235  $ 966 

Reconciliations of Net Income (Loss) Attributable to NextEra Energy, Inc. to Adjusted Earnings (Loss):         

Net Income (Loss) Attributable to NextEra Energy, Inc.  $ 371  $ 360  $ 235  $ 966 
Adjustments - pretax         

Net losses (gains) associated with non-qualifying hedges(2)  —  (79)  (391)  (470)

Loss (income) from other than temporary impairments - net(3)  —  (5)  —  (5)

Gains on disposal of a business/assets(4)  —  (191)  —  (191)

Operating loss (income) of Spain solar projects(5)  —  7  —  7 
Merger-related expenses(6)  —  —  5  5 
Less related income tax expense (benefit)  —  99  155  254 

Adjusted Earnings (Loss)  $ 371  $ 191  $ 4  $ 566 
Earnings (Loss) Per Share (assuming dilution) Attributable to NextEra Energy, Inc.  $ 0.79  $ 0.77  $ 0.50  $ 2.06 
Adjustments - pretax         

Net losses (gains) associated with non-qualifying hedges(2)  —  (0.17)  (0.83)  (1.00)

Loss (income) from other than temporary impairments - net(3)  —  (0.01)  —  (0.01)
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Gains on disposal of a business/assets(4)  —  (0.41)  —  (0.41)

Operating loss (income) of Spain solar projects(5)  —  0.02  —  0.02 
Merger-related expenses(6)  —  —  0.01  0.01 
Less related income tax expense (benefit)  —  0.21  0.33  0.54 

Adjusted Earnings (Loss) Per Share  $ 0.79  $ 0.41  $ 0.01  $ 1.21 

Weighted-average shares outstanding (assuming dilution)        469 
————————————         
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate & Other allocates a portion
of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of allocating corporate interest expense, the deferred credit
associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual corporate interest expense is included in Corporate & Other.
(2) After tax impact on adjusted earnings by segment is $0, ($61), ($235), ($296), or $0.00, ($0.13), ($0.50), ($0.63) per share, respectively.
(3) After tax impact on adjusted earnings is ($3) or ($0.01) per share.
(4) After tax impact on adjusted earnings by segment is $0, ($112), ($1), ($113) or $0.00, ($0.24), $0.00, ($0.24) per share, respectively.
(5) After tax impact on adjusted earnings is $7 or $0.02 per share.
(6) After tax impact on adjusted earnings is $5 or $0.01 per share.
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NextEra Energy, Inc.
Condensed Consolidated Statements of Income
(millions, except per share amounts)
(unaudited)

Preliminary 

Twelve Months Ended December 31, 2017  FPL  NEER  
Corporate

and
 Other(1)  NextEra

Energy

Operating Revenues  $ 11,972  $ 5,186  $ 37  $ 17,195 
Operating Expenses (Income)         

Fuel, purchased power and interchange  3,542  623  (94)  4,071 
Other operations and maintenance  1,559  1,719  49  3,327 
Storm restoration costs  1,255  —  —  1,255 
Impairment charges  —  446  —  446 
Merger-related  —  —  69  69 
Depreciation and amortization  933  1,398  26  2,357 
Losses (gains) on disposal of a business/assets - net  (6)  (12)  (1,093)  (1,111)

Taxes other than income taxes and other - net  1,298  144  13  1,455 
Total operating expenses - net  8,581  4,318  (1,030)  11,869 

Operating Income (Loss)  3,391  868  1,067  5,326 
Other Income (Deductions)         

Interest expense  (482)  (801)  (275)  (1,558)

Benefits associated with differential membership interests - net  —  460  —  460 
Equity in earnings (losses) of equity method investees  —  136  5  141 
Allowance for equity funds used during construction  79  12  1  92 
Interest income  2  72  7  81 
Gains (losses) on disposal of investments and other property - net  —  98  16  114 
Other than temporary impairment losses on securities held in nuclear decommissioning funds  —  (10)  —  (10)

Other - net  (4)  45  (20)  21 
Total other income (deductions) - net  (405)  12  (266)  (659)

Income (Loss) before Income Taxes  2,986  880  801  4,667 
Income Tax Expense (Benefit)  1,106  (2,025)  266  (653)

Net Income (Loss)  1,880  2,905  535  5,320 
Less Net Income (Loss) Attributable to Noncontrolling Interests  —  (58)  —  (58)

Net Income (Loss) Attributable to NextEra Energy, Inc.  $ 1,880  $ 2,963  $ 535  $ 5,378 

Reconciliations of Net Income (Loss) Attributable to NextEra Energy, Inc. to Adjusted Earnings (Loss):         

Net Income (Loss) Attributable to NextEra Energy, Inc.  $ 1,880  $ 2,963  $ 535  $ 5,378 
Adjustments - pretax         

Net losses (gains) associated with non-qualifying hedges(2)  —  80  136  216 
Loss (income) from other than temporary impairments - net(3)  —  (25)  —  (25)

Tax reform(4)  50  (1,925)  (2)  (1,877)

Duane Arnold impairment charge(5)  —  420  —  420 
Gains on disposal of a business/assets(6)  —  —  (1,096)  (1,096)

Operating loss (income) of Spain solar projects(7)  —  (4)  —  (4)

Merger-related expenses(8)  —  —  93  93 
Less related income tax expense (benefit)  —  (279)  339  60 

Adjusted Earnings (Loss)  $ 1,930  $ 1,230  $ 5  $ 3,165 
Earnings (Loss) Per Share (assuming dilution) Attributable to NextEra Energy, Inc.  $ 3.98  $ 6.27  $ 1.13  $ 11.38 
Adjustments - pretax         



12/4/2018 Exhibit

file:///S:/Tad/FPL%20-%20Rev%20Make%20Whole/Attach%207%202.html 12/24

Net losses (gains) associated with non-qualifying hedges(2)  —  0.17  0.29  0.46 

Loss (income) from other than temporary impairments - net(3)  —  (0.05)  —  (0.05)

Tax reform(4)  0.11  (4.07)  —  (3.96)

Duane Arnold impairment charge(5)  —  0.89  —  0.89 
Gains on disposal of a business/assets(6)  —  —  (2.32)  (2.32)

Operating loss (income) of Spain solar projects(7)  —  (0.01)  —  (0.01)

Merger-related expenses(8)  —  —  0.20  0.20 
Less related income tax expense (benefit)  —  (0.59)  0.70  0.11 

Adjusted Earnings (Loss) Per Share  $ 4.09  $ 2.61  $ —  $ 6.70 

Weighted-average shares outstanding (assuming dilution)        473 
————————————         
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate & Other allocates a portion
of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of allocating corporate interest expense, the deferred credit
associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual corporate interest expense is included in Corporate & Other.
(2)After tax impact on adjusted earnings by segment is $0, ($47), $82, $35, or $0.00, ($0.10), $0.17, $0.07 per share, respectively.
(3) After tax impact on adjusted earnings is ($2) or $0.00 per share.
(4) Net of approximately $40 million or $0.08 of income tax benefit at FPL.
(5) After tax impact on adjusted earnings by segment is $0, $246, $12, $258 or $0.00, $0.52, $0.02, $0.54 per share, respectively.
(6) After tax impact on adjusted earnings is ($685) or ($1.45) per share.
(7) After tax impact on adjusted earnings is ($5) or ($0.01) per share.
(8) After tax impact on adjusted earnings is $63 or $0.13 per share.
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NextEra Energy, Inc.
Condensed Consolidated Statements of Income
(millions, except per share amounts)
(unaudited)

Preliminary 

Twelve Months Ended December 31, 2016 FPL  NEER  
Corporate

and
 Other(1)  NextEra

Energy

Operating Revenues $ 10,895  $ 4,893  $ 367  $ 16,155 
Operating Expenses (Income)        

Fuel, purchased power and interchange 3,297  706  39  4,042 
Other operations and maintenance 1,600  1,658  131  3,389 
Impairment charges —  7  —  7 
Merger-related —  —  135  135 
Depreciation and amortization 1,651  1,366  60  3,077 
Losses (gains) on disposal of a business/assets - net (6)  (444)  4  (446)

Taxes other than income taxes and other - net 1,195  126  22  1,343 
Total operating expenses - net 7,737  3,419  391  11,547 

Operating Income (Loss) 3,158  1,474  (24)  4,608 
Other Income (Deductions)        

Interest expense (456)  (732)  95  (1,093)

Benefits associated with differential membership interests - net —  309  —  309 
Equity in earnings (losses) of equity method investees —  119  29  148 
Allowance for equity funds used during construction 74  11  1  86 
Interest income 2  34  46  82 
Gains (losses) on disposal of investments and other property - net —  40  —  40 
Other than temporary impairment losses on securities held in nuclear decommissioning funds —  (23)  —  (23)

Revaluation of contingent consideration —  189  —  189 
Other - net —  39  3  42 

Total other income (deductions) - net (380)  (14)  174  (220)

Income (Loss) before Income Taxes 2,778  1,460  150  4,388 
Income Tax Expense (Benefit) 1,051  242  90  1,383 
Net Income (Loss) 1,727  1,218  60  3,005 
Less Net Income (Loss) Attributable to Noncontrolling Interests —  93  —  93 
Net Income (Loss) Attributable to NextEra Energy, Inc. $ 1,727  $ 1,125  $ 60  $ 2,912 

Reconciliations of Net Income (Loss) Attributable to NextEra Energy, Inc. to Adjusted Earnings (Loss):        

Net Income (Loss) Attributable to NextEra Energy, Inc. $ 1,727  $ 1,125  $ 60  $ 2,912 
Adjustments - pretax        

Net losses (gains) associated with non-qualifying hedges(2) —  336  (228)  108 
Loss (income) from other than temporary impairments - net(3) —  5  —  5 
Resolution of contingencies related to a previous asset sale(4) —  (9)  —  (9)

Gains on disposal of a business/assets(5) —  (445)  —  (445)

Operating loss (income) of Spain solar projects(6) —  12  —  12 
Merger-related expenses(7) —  —  135  135 
Less related income tax expense (benefit)  —  66  100  166 

Adjusted Earnings (Loss) $ 1,727  $ 1,090  $ 67  $ 2,884 
Earnings (Loss) Per Share (assuming dilution) Attributable to NextEra Energy, Inc. $ 3.71  $ 2.41  $ 0.13  $ 6.25 
Adjustments - pretax        

Net losses (gains) associated with non-qualifying hedges(2) —  0.72  (0.49)  0.23 
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Loss (income) from other than temporary impairments - net(3) —  —  —  — 

Resolution of contingencies related to a previous asset sale(4) —  (0.02)  —  (0.02)

Gains on disposal of a business/assets(5) —  (0.95)  —  (0.95)

Operating loss (income) of Spain solar projects(6) —  0.03  —  0.03 
Merger-related expenses(7) —  —  0.29  0.29 
Less related income tax expense (benefit) —  0.14  0.22  0.36 

Adjusted Earnings (Loss) Per Share $ 3.71  $ 2.33  $ 0.15  $ 6.19 

Weighted-average shares outstanding (assuming dilution)       466 
————————————
         
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate & Other allocates a portion
of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of allocating corporate interest expense, the deferred credit
associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual corporate interest expense is included in Corporate & Other.
(2) After tax impact on adjusted earnings by segment is $0, $233, ($141), $92, or $0.00, $0.50, ($0.30), $0.20 per share, respectively.
(3) After tax impact on adjusted earnings by segment is $0, $2, ($1), $1 or $0.00 per share, respectively.
(4) After tax impact on adjusted earnings is ($5) or ($0.01) per share.
(5) After tax impact on adjusted earnings by segment is $0, ($276), $57, ($219) or $0.00, ($0.59), $0.12, ($0.47) per share, respectively.
(6) After tax impact on adjusted earnings is $11 or $0.02 per share.
(7) After tax impact on adjusted earnings is $92 or $0.20 per share.
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NextEra Energy, Inc.         

Condensed Consolidated Balance Sheets         
(millions)
(unaudited)    Preliminary 

December 31, 2017  FPL  NEER  
Corporate and

 Other(1)  NextEra Energy
Property, Plant and Equipment         

Electric plant in service and other property  $ 47,167  $ 37,182  $ 988  $ 85,337 
Nuclear fuel  1,192  575  —  1,767 
Construction work in progress  3,623  3,010  46  6,679 
Accumulated depreciation and amortization  (12,802)  (8,452)  (113)  (21,367)

Total property, plant and equipment - net  39,180  32,315  921  72,416 
Current Assets         

Cash and cash equivalents  33  743  938  1,714 
Customer receivables, net of allowances  1,073  1,127  20  2,220 
Other receivables  160  814  (457)  517 
Materials, supplies and fossil fuel inventory  840  433  —  1,273 
Regulatory assets  335  —  1  336 
Derivatives  2  484  3  489 
Assets held for sale  —  140  —  140 
Other  241  226  1  468 

Total current assets  2,684  3,967  506  7,157 
Other Assets         

Special use funds  4,090  1,913  —  6,003 
Other investments  4  2,637  318  2,959 
Prepaid benefit costs  1,351  —  76  1,427 
Regulatory assets  2,249  9  211  2,469 
Derivatives  —  1,304  11  1,315 
Other  686  3,404  (9)  4,081 

Total other assets  8,380  9,267  607  18,254 
Total Assets  $ 50,244  $ 45,549  $ 2,034  $ 97,827 
Capitalization         

Common stock  $ 1,373  $ —  $ (1,368)  $ 5 
Additional paid-in capital  8,291  7,936  (7,127)  9,100 
Retained earnings  7,376  12,244  (628)  18,992 
Accumulated other comprehensive income (loss)  —  162  (51)  111 

Total common shareholders' equity  17,040  20,342  (9,174)  28,208 
Noncontrolling interests  —  1,290  —  1,290 

Total equity  17,040  21,632  (9,174)  29,498 
Long-term debt  11,236  9,616  10,611  31,463 

Total capitalization  28,276  31,248  1,437  60,961 
Current Liabilities         

Commercial paper  1,687  —  —  1,687 
Other short-term debt  250  5  —  255 
Current maturities of long-term debt  466  565  645  1,676 
Accounts payable  893  2,385  (43)  3,235 
Customer deposits  445  3  —  448 
Accrued interest and taxes 439 374 (191) 622 
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Derivatives  2  341  21  364 
Accrued construction-related expenditures  300  729  4  1,033 
Regulatory liabilities  333  —  13  346 
Liabilities associated with assets held for sale  —  18  —  18 
Other  982  465  101  1,548 

Total current liabilities  5,797  4,885  550  11,232 
Other Liabilities and Deferred Credits         

Asset retirement obligations  2,047  984  —  3,031 
Deferred income taxes  5,005  1,120  (371)  5,754 
Regulatory liabilities  8,642  —  123  8,765 
Derivatives  —  494  41  535 
Deferral related to differential membership interests  —  5,403  —  5,403 
Other  477  1,415  254  2,146 

Total other liabilities and deferred credits  16,171  9,416  47  25,634 
Commitments and Contingencies         
Total Capitalization and Liabilities  $ 50,244  $ 45,549  $ 2,034  $ 97,827 
————————————
 
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding.
Corporate & Other allocates a portion of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for
purposes of allocating corporate interest expense, the deferred credit associated with differential membership interests sold by NEER subsidiaries is included with
debt.  Residual corporate interest expense is included in Corporate & Other.
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NextEra Energy, Inc.         

Condensed Consolidated Balance Sheets    Preliminary
 (millions)    

(unaudited)         

December 31, 2016  FPL  NEER  
Corporate and

 Other(1)  NextEra Energy

Property, Plant and Equipment         

Electric plant in service and other property  $ 44,966  $ 34,158  $ 1,026  $ 80,150 
Nuclear fuel  1,308  823  —  2,131 
Construction work in progress  2,039  2,663  30  4,732 
Accumulated depreciation and amortization  (12,304)  (7,655)  (142)  (20,101)

Total property, plant and equipment - net  36,009  29,989  914  66,912 
Current Assets         

Cash and cash equivalents  33  603  656  1,292 
Customer receivables, net of allowances  768  986  30  1,784 
Other receivables  148  572  (65)  655 
Materials, supplies and fossil fuel inventory  851  438  —  1,289 
Regulatory assets  524  —  —  524 
Derivatives  209  505  171  885 
Assets held for sale  —  —  452  452 
Other  213  312  3  528 

Total current assets  2,746  3,416  1,247  7,409 
Other Assets         

Special use funds  3,665  1,769  —  5,434 
Other investments  4  2,158  320  2,482 
Prepaid benefit costs  1,301  —  (124)  1,177 
Regulatory assets  1,573  9  312  1,894 
Derivatives  —  1,287  63  1,350 
Other  203  3,115  17  3,335 

Total other assets  6,746  8,338  588  15,672 
Total Assets  $ 45,501  $ 41,743  $ 2,749  $ 89,993 

Capitalization         

Common stock  $ 1,373  $ —  $ (1,368)  $ 5 
Additional paid-in capital  8,332  7,725  (7,109)  8,948 
Retained earnings  6,875  9,281  (698)  15,458 
Accumulated other comprehensive income (loss)  —  27  (97)  (70)

Total common shareholders' equity  16,580  17,033  (9,272)  24,341 
Noncontrolling interests  —  990  —  990 

Total equity  16,580  18,023  (9,272)  25,331 
Long-term debt  9,705  8,631  9,482  27,818 

Total capitalization  26,285  26,654  210  53,149 
Current Liabilities         

Commercial paper  268  —  —  268 
Other short-term debt  150  —  —  150 
Current maturities of long-term debt  367  513  1,724  2,604 
Accounts payable  837  2,645  (35)  3,447 
Customer deposits  466  4  —  470 
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Accrued interest and taxes  240  309  (69)  480 

Derivatives  1  329  74  404 
Accrued construction-related expenditures  262  855  3  1,120 
Regulatory liabilities  294  —  5  299 
Liabilities associated with assets held for sale  —  —  451  451 
Other  496  615  115  1,226 

Total current liabilities  3,381  5,270  2,268  10,919 
Other Liabilities and Deferred Credits         

Asset retirement obligations  1,919  817  —  2,736 
Deferred income taxes  8,541  2,685  (125)  11,101 
Regulatory liabilities  4,893  —  13  4,906 
Derivatives  —  436  41  477 
Deferral related to differential membership interests  —  4,656  —  4,656 
Other  482  1,225  342  2,049 

Total other liabilities and deferred credits  15,835  9,819  271  25,925 
Commitments and Contingencies         

Total Capitalization and Liabilities  $ 45,501  $ 41,743  $ 2,749  $ 89,993 
————————————
         
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate
& Other allocates a portion of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of
allocating corporate interest expense, the deferred credit associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual
corporate interest expense is included in Corporate & Other.
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NextEra Energy, Inc.
Condensed Consolidated Statements of Cash Flows
(millions)
(unaudited)

Preliminary 

Twelve Months Ended December 31, 2017  FPL  NEER  
Corporate

and
 Other(1)  

NextEra
Energy

Cash Flows From Operating Activities         

Net income  $ 1,880  $ 2,905  $ 535  $ 5,320 
Adjustments to reconcile net income to net cash provided by (used in) operating activities:            

Depreciation and amortization  933  1,398  26  2,357 
Nuclear fuel and other amortization  157  68  47  272 
Impairment charges  —  446  —  446 
Unrealized losses (gains) on marked to market derivative contracts - net  —  189  247  436 
Foreign currency transaction losses (gains)  —  (11)  (14)  (25)

Deferred income taxes  905  (1,580)  (200)  (875)

Cost recovery clauses and franchise fees  82  —  —  82 
Acquisition of purchased power agreement  (243)  —  —  (243)

Benefits associated with differential membership interests - net  —  (460)  —  (460)

Gains on disposal of a business, assets and investments - net  (6)  (110)  (1,109)  (1,225)

Recoverable storm-related costs - net  (108)  —  —  (108)

Other - net  (133)  88  135  90 
Changes in operating assets and liabilities:         

Current assets  (190)  (536)  373  (353)

Noncurrent assets  (37)  (36)  13  (60)

Current liabilities  701  105  (40)  766 
Noncurrent liabilities  (32)  51  (26)  (7)

Net cash provided by (used in) operating activities  3,909  2,517  (13)  6,413 
Cash Flows From Investing Activities         

Capital expenditures of FPL  (5,174)  —  —  (5,174)

Independent power and other investments of NEER  —  (5,295)  —  (5,295)

Cash grants under the American Recovery and Reinvestment Act of 2009  —  78  —  78 
Nuclear fuel purchases  (117)  (80)  —  (197)

Other capital expenditures and other investments  —  —  (74)  (74)

Proceeds from the sale of the fiber-optic telecommunications business  —  —  1,454  1,454 
Sale of independent power and other investments of NEER  —  178  —  178 
Proceeds from sale or maturity of securities in special use funds and other investments  1,986  961  260  3,207 
Purchases of securities in special use funds and other investments  (2,082)  (882)  (280)  (3,244)

Other - net  18  124  7  149 
Net cash provided by (used in) investing activities  (5,369)  (4,916)  1,367  (8,918)

Cash Flows From Financing Activities         

Issuances of long-term debt  1,961  2,761  3,632  8,354 
Retirements of long-term debt  (882)  (1,881)  (4,017)  (6,780)

Proceeds from differential membership investors  —  1,414  —  1,414 
Net change in commercial paper  1,419  —  —  1,419 
Proceeds from other short-term debt  450  —  —  450 
Repayments of other short-term debt  (2)  —  —  (2)
Issuances of common stock - net — — 55 55
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Proceeds from the issuance of NEP convertible preferred units - net  —  548  —  548 
Dividends on common stock  —  —  (1,845)  (1,845)

Dividends & capital distributions from (to) parent - net  (1,450)  211  1,239  — 
Other - net  (15)  (529)  (136)  (680)

Net cash provided by (used in) financing activities  1,481  2,524  (1,072)  2,933 
Effects of currency translation on cash, cash equivalents and restricted cash  —  26  —  26 
Net increase in cash, cash equivalents and restricted cash  21  151  282  454 
Cash, cash equivalents and restricted cash at beginning of year  153  720  656  1,529 
Cash, cash equivalents and restricted cash at end of year  $ 174  $ 871  $ 938  $ 1,983 
————————————
 
(1) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of
rounding. Corporate & Other allocates a portion of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70%
debt and, for purposes of allocating corporate interest expense, the deferred credit associated with differential membership interests sold by NEER subsidiaries is
included with debt.  Residual corporate interest expense is included in Corporate & Other.
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NextEra Energy, Inc.
Condensed Consolidated Statements of Cash Flows (1) 
(millions)
(unaudited)

Preliminary 

Twelve Months Ended December 31, 2016  FPL  NEER  
Corporate

and
 Other(2)  

NextEra
Energy

Cash Flows From Operating Activities         

Net income  $ 1,727  $ 1,218  $ 60  $ 3,005 
Adjustments to reconcile net income to net cash provided by (used in) operating activities:         

Depreciation and amortization  1,651  1,366  60  3,077 
Nuclear fuel and other amortization  218  63  19  300 
Impairment charges  —  7  —  7 
Unrealized losses (gains) on marked to market derivative contracts - net  —  201  (245)  (44)

Foreign currency transaction losses (gains)  —  (3)  16  13 
Deferred income taxes  932  149  149  1,230 
Cost recovery clauses and franchise fees  94  —  —  94 
Benefits associated with differential membership interests - net  —  (309)  —  (309)

Losses (gains) on disposal of a business, assets and investments - net  —  (492)  2  (490)

Recoverable storm-related costs - net  (223)  —  —  (223)

Other - net  42  (229)  76  (111)

Changes in operating assets and liabilities:         

Current assets  25  (219)  32  (162)

Noncurrent assets  (31)  1  (28)  (58)

Current liabilities  16  135  (175)  (24)

Noncurrent liabilities  (86)  37  37  (12)

Net cash provided by (used in) operating activities  4,365  1,925  3  6,293 
Cash Flows From Investing Activities         

Capital expenditures of FPL  (3,776)  —  —  (3,776)

Independent power and other investments of NEER  —  (5,396)  —  (5,396)

Cash grants under the American Recovery and Reinvestment Act of 2009  —  335  —  335 
Nuclear fuel purchases  (158)  (125)  —  (283)

Other capital expenditures and other investments  —  —  (181)  (181)

Sale of independent power and other investments of NEER  —  658  —  658 
Proceeds from sale or maturity of securities in special use funds and other investments  2,495  996  285  3,776 
Purchases of securities in special use funds and other investments  (2,506)  (1,034)  (289)  (3,829)

Proceeds from the sale of a noncontrolling interest in subsidiaries  —  645  —  645 
Other - net  28  (29)  6  5 
Net cash provided by (used in) investing activities  (3,917)  (3,950)  (179)  (8,046)

Cash Flows From Financing Activities         

Issuances of long-term debt  309  2,505  2,843  5,657 
Retirements of long-term debt  (262)  (1,715)  (1,333)  (3,310)

Proceeds from differential membership investors  —  1,859  —  1,859 
Net change in commercial paper  212  —  (318)  (106)

Proceeds from other short-term debt  500  —  —  500 
Repayments of other short-term debt  (450)  (12)  (200)  (662)

Issuances of common stock - net  —  —  537  537 
Dividends on common stock — — (1,612) (1,612)
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Dividends & capital distributions from (to) parent - net  (700)  (261)  961  — 
Other - net  (2)  (257)  (104)  (363)

Net cash provided by (used in) financing activities  (393)  2,119  774  2,500 
Effects of currency translation on cash, cash equivalents and restricted cash  —  10  —  10 
Net increase in cash, cash equivalents and restricted cash  55  104  598  757 
Cash, cash equivalents and restricted cash at beginning of year  98  616  58  772 
Cash, cash equivalents and restricted cash at end of year  $ 153  $ 720  $ 656  $ 1,529 
————————————
 
(1) Amounts have been retrospectively adjusted to reflect the adoption of an accounting standards update which requires that restricted cash be included with cash and cash
equivalents when reconciling the beginning-of-period and end-of-period total amounts shown on the consolidated statements of cash flows.
(2) Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate
& Other allocates a portion of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of
allocating corporate interest expense, the deferred credit associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual
corporate interest expense is included in Corporate & Other.
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NextEra Energy, Inc.
Earnings Per Share Contributions
(assuming dilution)
(unaudited)
 

Preliminary 

  
First

 Quarter  
Second

 Quarter  
Third

 Quarter  
Fourth

 Quarter  
Year-To-

Date

2016 Earnings Per Share Attributable to NextEra Energy, Inc.  $ 1.41  $ 1.16  $ 1.62  $ 2.06  $ 6.25 
           
FPL - 2016 Earnings Per Share  $ 0.85  $ 0.96  $ 1.11  $ 0.79  $ 3.71 
New investment growth  0.11  0.07  0.08  0.10  0.35 
Tax reform  —  —  —  (0.11)  (0.11)

Cost recovery clause results  —  0.01  0.01  (0.02)  — 
Allowance for funds used during construction  (0.02)  0.01  0.01  0.01  0.01 
Woodford shale investment  —  0.03  —  —  0.03 
Wholesale operations  —  0.02  —  —  0.02 
Other and share dilution  0.01  0.02  (0.02)  (0.04)  (0.03)

FPL - 2017 Earnings Per Share  $ 0.95  $ 1.12  $ 1.19  $ 0.73  $ 3.98 
           
NEER - 2016 Earnings Per Share Attributable to NextEra Energy, Inc.  $ 0.48  $ 0.50  $ 0.66  $ 0.77  $ 2.41 
New investments  0.35  0.17  0.12  0.11  0.77 
Existing assets  (0.01)  (0.08)  (0.03)  0.02  (0.11)

Gas infrastructure  (0.11)  (0.04)  (0.01)  (0.04)  (0.19)

Customer supply and proprietary power & gas trading  (0.04)  0.05  —  —  0.01 
Tax reform  —  —  —  4.06  4.07 
Duane Arnold impairment charge  —  —  —  (0.52)  (0.52)

Non-qualifying hedges impact  0.44  0.40  (0.09)  (0.15)  0.60 
Resolution of contingencies related to a previous asset sale  (0.01)  —  —  —  (0.01)
Gains on disposal of assets - net (see related tax effects in Corporate and

Other below)  —  (0.35)  —  (0.24)  (0.59)

Spain operating results  (0.01)  0.02  0.02  0.01  0.03 
Change in other than temporary impairment losses - net  0.01  —  0.01  (0.01)  — 
Interest and corporate general and administrative expenses  (0.09)  (0.09)  (0.10)  (0.05)  (0.34)

Other, including income taxes and share dilution  —  0.06  0.04  0.04  0.14 
NEER - 2017 Earnings Per Share Attributable to NextEra Energy, Inc.  $ 1.01  $ 0.64  $ 0.62  $ 4.00  $ 6.27 
           
Corporate and Other - 2016 Earnings (Loss) Per Share  $ 0.08  $ (0.30)  $ (0.15)  $ 0.50  $ 0.13 
Non-qualifying hedges impact  (0.05)  0.14  (0.05)  (0.51)  (0.47)
Gains on disposal of a business/assets - net (including consolidating tax

effects)  1.46  0.13  —  —  1.57 
Merger-related expenses  (0.04)  (0.01)  0.17  (0.06)  0.07 
Other, including interest expense, interest income and consolidating income

tax benefits or expenses and share dilution  (0.04)  (0.04)  0.01  (0.11)  (0.17)

Corporate and Other - 2017 Earnings (Loss) Per Share  $ 1.41  $ (0.08)  $ (0.02)  $ (0.18)  $ 1.13 
           
2017 Earnings Per Share Attributable to NextEra Energy, Inc.  $ 3.37  $ 1.68  $ 1.79  $ 4.55  $ 11.38 

Corporate & Other represents other business activities, consolidating income tax adjustments and eliminating entries, and may include the net effect of rounding. Corporate & Other allocates a
portion of corporate interest expense to NEER. Interest expense is allocated based on a deemed capital structure of 70% debt and, for purposes of allocating corporate interest expense, the
deferred credit associated with differential membership interests sold by NEER subsidiaries is included with debt.  Residual corporate interest expense is included in Corporate & Other.

The sum of the quarterly amounts may not equal the total for the year due to rounding.
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JOINT PETITION FOR RATE REDUCTIONS  
 
 
 
 
 
 
 
 

ATTACHMENT 8 
February 26, 2018, Cover Letter and FPL’s Rate of 

Return Surveillance Report for December 2017 
  



-FPL 

February 26, 2018 

Mr. Bart Fletcher 
Public Utilities Supervisor 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Dear Mr. Fletcher: 

Florida Power & Ught Company, 700 Universe Blvd, Juno Beach FL. 33408·0420 

The cover letter accompanying Florida Power & Light Company's ("FPL") Rate ofRetwn Surveillance Report 
for December 2017 filed on February IS, 2018 contained a scrivener's error stating that the return on equity was 
11.50%. The correct return on equity for December 2017 is 11.08%, which can be seen on Schedule 1: Page 1 
of 1 and Schedule S: Page 1 of2. 

For ease of reference, I am attaching FPL's Rate ofRetum Surveillance Report for December 2017 and other 
accompanying schedules, which are the identical to those FPL provided on February IS, 2018. 

Sincerely, 

Elizabeth Fuentes 
Sr. Director of Regulatory Accounting 

Enclosures 

Copy: 1. R. Kelly, Office ofPublic Counsel 



·= AlffiB6!ig RATE QE Bm.!Bf!lf,li.!BI§QI~Q~a!.l 

NET OPERATING INCOME s 

RATE BASE s 

AVERAGE RATE OF RETURN 

II YetR ENt! BealE QE Blm.!BN C.U.!BJSDIGDQN~l 

NET OPERATlNG INCOME s 

RATE BASE $ 

YEAR END RATE OF RETURN 

FLORJDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

EARNINGS SURVEILLANCE REPORT SUMMARY 
DECEMBER. 2017 

ACTUAL 
PER BOOKS 

2~921749~67 

~98310931544 

6.95% 

2~749~67 

3514Z2,1031159 

6.46% 

(A) 

(A) 

FPSC 
ADJUSTh'IENTS 

(229,824,932) (B) 

{354,6011113) 

(2201994,945} (8) 

C853.209.34D 

(A) INCLUDES AFUDC EARNINGS (B) INCWDES REVERSAL OF AFUDC EARNINGS 

m segurRep BAm OF REnJRN AVEftAGE C6PITAL STBucruRE reese AQJYSTEP wrm 

LOW 

MJOPOINT 

HIGH 

IV. FINANCIAL INTEGRrTY INDICATORS 

A. TIMES INTEREST EARNED W111i AFUOC 

B. TIMES INTEREST eARNED W111iOUT AFUDC 

C. AFUDC AS PERCENT OF NET INCOME 

D. PERCSlT OF COJIISTRUC'J10N GENERATED lNTERJIIALL Y 

E. LTD TO TOTAL INVESTOR FUNDS 

F. · STO TO TOTA1.1Nve$JOR FUNDS 

G. RETURN ON COMMON EQUIT'f (AVERAGE) 

~ ~RNONCOMMONEQUITY 

5.66% 

6.09% 

6.56% 

6.98 

6.76 

4.90% 

45.38% 

36.2~ 

4.51% 

\1,08% 

10.01% 

(SYSTEM PER BOOKS BASIS) 

(SYSll:M PER BOOKS BASIS) 

(SYSTEM PER BOOKS BASIS) 

(SYSTEM PER BOOKS BASIS) 

(FPSC ADJUSTED BASIS) 

(FPSC ADJUSTED BASIS) 

(FPSC ADJUSTED) 

(PROFORMA ADJUSTeD) 

FPSC 
ADJUSTED 

2,082,924.335 

32.628.492,431 

6.32% 

2.071.7541322 

34.61 Ul93.812 

5.98% 

PROFORMA 
ADJUSTMENTS 

{156,435,318) 

0 

(1561435 318) 

0 

NOTE: THIS REPORT HAS BEEN PREPARED USING A 'THIRTEEN MONTH AVERAGE AND END OF PERIOD RATE BASE AND ADJUSTMENTS CONSISTENT WITH DOCKET NO. 
160021-EI, ORDER NO. PSC.18r056CMs.EI. THIS REPORT DOES NOT NECESSARILY REPRESENT THE OPrNlON OF THE COMPANY AS TO THE ACTUAL EARNED RATE OF 
RETURN FOR THE PERIOD COVERED. 

I AM AWAAE THAT SECTION 837,06, FLORIDA STATUES, PROVIDES: 
WHOEVER KNOWINGLY MAKES A FALSE STATEMENT IN WRmNG WlTH THE INTENT TO MISLEAD A PUBUC SERVANT IN THE PERFORMANCE OF HIS OFFICIAL DUTY SHALL 

KIMBERLY OUSDAHI. • 

BE GUlL 1Y OF A MISDEMEANOR OF THE SECOND DEGREE. PUNISHABLE e 0 OED INS. 71 2, S. 775.083, OR S. 775,084. 

~J IS }Lr' 
(VICE PRESIDENT AND CHIEF ACCOUNTING OFFICER) (DATE) 

SCHEOULE 1: PAGE 1 OF 1 

PROFORMA 
ADJUSTED 

$ 11905.489,017 

$ 321628692.431 

5.84" 

s 1.915.319.003 

$ 3416181893,812 

5.53% 

----------------------------------------------·--··•• .. "···-···--·---



ACCUMULAlED 
PLANT IN DEPRECIATION & 
SERVICE .WORTJlATION 

SVSTBl ~BOOKS s -459788289! 14,993 ?Q? 629 

JURJSDC110NAL PER BOOI<S $ 4410S 821.289 13.023 767 658 

FPSCIDJUSTMENTS s I:Uli.il! zzm (~1AO~ 
(SEESOIECULE 2, PAGE 3 OF S 
AND SCHEDUl.e 2, PAGE38 OF 3 

fPSC ADJtJSTED: $ 41.887,601.511 12,441,827,113 

pao FORMA AM§'J'MENIS 

TOTAL PRO FORMAADJl.IS'DAENTS: s 0 0 

PRO FORMA .ADJUSTED s 41,887,601,511 12,441,627,113 

FLORIDA~& UGHTCOMPANV 
AND SUBSIDIARISS 

AVERAGE RATE OF RETURN 
RATE BASE 

CEC:EMBSR, 2017 

NET CONSTRUCTION 
PlANT IN PROPERTY HaD WORICIN 
SERVICE FOR FUTURE usE PROGRESS 

3tU!96633.604 m.p548 S,237,53QA19 

S1JmQ5!.631 2641897p8 3.108 721.347 

Ufm079.ml 12 (1!J5~UHl 

29,445,974,3911 264,189.706 1.292.769.008 

0 0 0 

264,189,705 

NOTE: 

niEPROFORMAADJUSTMENTSARENOTNECESSAAJL.YAU..OFTHEPROFORUAADJI.JSTMENTSTHATv.out.DBENADEINABASERATEFIUNG. 

SCHEDU.E% PAGE 1 OF 3 

JET 'AORI<ING TOTAL 
NUCLEAR FUEl. unury PLANT CApiTAL BAlE BASE 

687.2873:42 35.169 858113 f9151S:S.ep.t> s 34.254 f!P:219 

fl38.980735 35 094 944420 (2.111 851 B?m s 32.!183 093 s.4 

g (3,:!51031 5Z2l ;.\,0!184'§9 s (3SCJ!p1 1131 

838,B80,735 31,541.913,848 8,578.583 s 32.GB.-482.431 

0 0 0 s 0 

638,980,735 31,841.1H3,848 



FLORIQ6. POWER& LIGHT COMPANY 
ANC SUBSIDIARIES 

AVERAGE RATE OFREI\JRN 
INCOME STATEMENT 

DECEMBSR. 2017 
SCHECUI.E2: PAGE20F 3 

OPERATION & MAIN1'ENANCE TAXEScmmR DEfERRED INVESTJAaiT (GAIN)II.OSS TOTAL NET 
OPERATING RJa& DEPRECIATION & ntAN INCOME TAXES INCOME TAXES TAX CREDIT ON OPERAllNG OPERAllNG 
REVENUES NETINJERCHANGE OTHER AMORTJZATION INCOME CURRen" (NE'O '~ DISFOSITION EXPENSES ·INCOME~} 

SYSTEM PER eooxs s ll m:§m!!t!!R 3-41§805509 2BOB!al2QQ m,384~ t,m650~ l~MZ400 9351858j§ G502§9Jl (§Qg§.g§§l 9.385.791 m: s 2d!!Qa!!i,g 

JURISDICTJONAL PER BOOKS s 33 ,w a§!,§10 ~·m a.m&m 620.279.§§§ l.zl§B35.59S 1851.c3418 gg~- ~~79.zgg) (§OOQ.~ ~~238 s 2195 828.273 

Ef§Q All.JUST7oll~ 
FRANCHlSE REVENUE s (508,348.509) 0 0 0 (13,023.232) (190,29!i,.454) 0 0 0 (203 322,696) s {303.023.82S} 
FRANCHISE EXPENSe 0 0 0 0 (4193,323.218) 190,299,431 0 0 0 (303.023,785) 303,C2!U'85 
GROSS R£CEIFTS TAX (260.655,872) 0 0 0 (260,612.708) (97,658) 0 0 0 ~.710.368) (155,S)S) 
FINANCIAL Pl.AN)QNCJ SERVICES 0 0 (373.875) 0 0 144,222 0 0 0 (229,e53) :229.653 
INOUSTRY ASSOCIATION DUES 0 0 (2.307 ,827) 0 0 891),244 0 0 0 (1,•117,513} 1,417,683 
ECOHOMIC DSVEI.OPMall' ~ 0 0 (135.695) 0 0 52,844 0 0 0 (83,350} 83.350 
AVIATION ·EXPENSES 0 0 (151.948) 0 0 !8,613 0 0 0 (93.333) i'J,333 
EXECllrNE COMPENSATION 0 0 (36,137,4'18) 0 0 13,G40,D32 0 0 0 (22. 197,44&) 22,197,4«1 
RJEl.. OOST REC RETAil (3,125.419,086) (3.109,4112,160} . (223,735) 8.05D,B7U (2.225,-499) {2S.59S.272) 18,288,8Q 0 0 (3,112.189.1-48) (13.229.940) 
CONSERVATION COST RECOVERY {56,630, 159} 0 (43,eo3,850) (8.668,945) (1,180,275) c-.m) (1,049.) 0 0 (55,138,091) (1,492,068) 
CNW:,fN COST RECOVERY (317 .800.212) (197,049,811) (3&,.o187 ,293) (4.295.849) (381,158) (20,172,540) (10,527,799} 0 0 {268.914.448) (418,885,~ 
ENVIRONMENTAL COST RECOVERY (200,298,2011) 0 (33.6e0, 1-43) (43,'122,079} (2851.530) (158,231,5!17) 18,883,352 0 117,..USO (124.9m.126) (75,395.082) 
OlHSR RATE CASE ADJUSTMENTS (1) 0 0 0 0 0 c 0 0 0 0 0 
STORM CEFIOENCY RECOVERY {3SI2,SI7o,924) c (73,343,391) (311,251,282} D (3.231,139) 0 0 0 (38T ,8Z5.812) (5,145,112) 
INTEREST TAX DEFICIENCIES a 0 168,015 0 0 {72.527) 0 0 0 115,488 (11SA88) 
INTERESTS'INCHRONIZAllON 0 0 0 0 0 20,7S6,74t9 {8,2S0,445) 0 0 1U06.304 (12.506.304) 

TOTAL FPSC ADJUSTMENTS $ (A.,860,330.973) {3.30a,S31.971) (226, 137 .217) (360.786.085) {770,985.617) (81,44,513) , 8.390.9CJ7 0 117 • ..SO (4,727,-427,038) s (132,SI03,938) 

FPSCADJ1JSTED s 5383933,537 21 95:!688 2,§27 118 8§5 259..493571 504§49978 103.548,904 913 .cp5.28T !3,379.¥1 rs eau73l 4 321 009.202 S 2,0BM2U3§ 

PRO FORMA ADJUSTMENTS s (254.880.<153) 0 0 0 (183,500) (98.2A1,635) 0 0 0 (!ile,-425,1~) $ (1!Se..Q5,318) 
(SEESCHEDULE2. PAGE2AOF 3) 
PRO FORMAS'I'STEY PER SOOJ<S~ s e. 129,073.085 21,954,668 2,527.118,855 259,.u13.571 !04,-465,479 S.lt!T:DO 913.-t05.287 (3,379,298) (5,882.573) 4,222.584,066 $ 1,sae,489,017 

(A) 'THEADOil'ION OF EARNNGS FROM AFUDC 
WOULD INCREASI! THESYSJEM NOf Sf $ 100,584,817 
ANDTt£JURISOICTIONA1. NOI BY s 98.920.994 

(B) ECONOMICDEVEI...OPMI:NTOOSTS RELATED 
TO 1'lii PERIOD ARE: 
ONA TOTAJ.COMPAN't' BASIS $ 2,798,873 
ON A JURISDICTIONAL BASIS s 2,71S,891 

gyRRENTMONTH asgyra 
SYSTEM PER 800I<S $ BBD,595,651 253,612,124 1,-418,990,424 (1,D02.318,190) 92,884,312 213,001,532 (184,794,038) (273,848) (612.693) 788,-471,822 s 92.123,829 
JURISDIC110NAL PER BOOKS $ 851.553$) 241,277,949 1,407,254,193 (1.001,380,653) 91,612,179 198,7-45,4181 (172,.478.257) (263,999) (606,853) 764.180.639 s 87.$73.31~ 

NOTES: 
(1) REFLECTS A PORllON OFlHEDEPRECIATIONIDISMANTLEMENT RSSERVES\JRPLUS ADJUSTMENT PROVlDED UNDER ORCER NO. PSC-1s.c5fjO.AS.EJ. 

THE PROFORMA ADJUSTMENT'S ARE NOT NECESSARII..Y ALL THE PROFORMA THA.TWOUI.D B! MADE INA BASE RATE FlUNG. 



OPERATING 
REVENUSS -----

W&.THER NORMAUZA110NADJUSTMENT (1) S (254,880,453) 

TOTAL.PRa=ORMAAD.JUS1'MENTS $ (2St.860,453] 

FOO'I'NOll:S: 

OPERA110N &MAINTENANCE 
FUa& 

NET INTERCHANGE Onst 

0 

0 

Fl.ORIDAPCMER& UGHTCOMPANV 
ANI) SUBSttJIARES 

AVERAGE RATE OF RETURN 
INCOUS STA'TEMENT 

DETAL OF PRO FORMAADJUSTV!NT'S 
CECEMBSR.2017 

TAXESOTHSR 
DEPRECIAllON & lliAN 
AMORTIZA110N INCOME 

0 0 (183.500) 

0 0 

DSFERRSD 
INCOMETAXES INCOMETAXSS 

CURRENT (NEt') 

(98.241,835) 

(98.241.835) 

0 

0 

(1) ADJusoo:N'TTO NORMALIZE BASE REVENI.BMA ~T OF ABNORMAl WEATHeR COND!TJONS EXPSRIENCED DURING THE PERIOD. 

0 

0 

(GAIN)ILOSS 
ON 

DISfOSfTION 

0 

0 

SCHEDUl.E2: PNJC 2AOF3 

NET 
OPERA11NG 
INCOMt!(A) 

(98.425,134) s (156.<C35.318) 

(98A25, 134) s (158,<QS,318) 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

AVERAGE RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2017 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 

FUEL AND CAPACITY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

ASSET RETIREMENT OBLIGATION 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIATION: 

ENVIRONMENTAL 
ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLIGATJON 

ASSET RETIREMENT OBUGATJON DECOMMISSIONING 

FUB.AND CAPACITY 
OTHER RATE CASE ADJUSTMENTS (1) 
LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUC110N WORK IN PRQGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP ·CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUa IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORIONG CAPITAL: 
(SSE SCHEDULE~ PAGE 38 OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

SYSTEM 

$ 1,627,831,838 

132,958,082 

18,688,458 

48,264,376 

433,358,6!8 

59,338,864 

$ 2.320,438,274 

$ (282,198,475) 

(4,251,585,<434) 

3,338,801 

3,942,764,012 

(39,385,121} 
0 

(21.223.220) 

(8,194,808} 

$ (666,464,445} 

$ 1,877,882,259 

37,772,618 

$ 1,915,634,778 

$ 0 

0 

$ 0 

$ (3.175,017 ,376) 

$ 404,691,231 

SCHEDULE 2: PAGE 3 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1,548,316,848 

126,425,378 

18,133,980 

48,264,376 

420,501,091 

57,578,305 

2,219,219,778 

(268,413,842) 

(4,078,1 04,882} 

3,239,548 

3,825,783,894 

(37,470,370} 
0 

(21 ,223,220) 

(7,951,671} 

{582,140,545) 

1,780,033,540 

36,918,799 

1,815,952.338 

0 

0 

0 

(3,098,430,459) 

354.601,113 

(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC.18-0560..~1. 



FLOMIA POVt1iR a. UGHTCCMIJNtf 
ANJ SUSSitliARISS 

AVERAGE RATE OF REnJRH 
SYSTI!MADJUSTMalTS 

JIIICOMESTATEMENT 
DECEMSeR. 2017 

SCHEDULE2: PAGE~ OF3 

OPERAllON a. MAJN1'ENANCE TAXESOI11SR DEFEARED DM:SIMEHT (~ TOTAL NET' 
CIPERATIHCJ A.El.& D!PR!'aATION & THAN INCOME TAXES INCOUETA)(ES TAXCREDn' ON ~TING OA:R.\llNG 
REVENUES NEI' INTERCHANGE OTHER AMORTIZATION INCO-m CliUtENT (NEl} (NE1') DISPOSmON EXPENSES IHCOMEW 

SYSTEM P&R eootCS I l1m0901!80 S49311055M Z,lllllm.g m,S&t410 1~MII~ l!!!.~lm flH.11§.811!1 IJ.5021!!m !§.oo&.om iJ.ti.791.!lZ S ;lm!29U03 

f!&~USTM:NTS 
fRAtCoOSE REVENUE s (505.348.509.) 0 0 0 (13,023.232) (191J,29D,454) 0 0 0 {203,322,888) .$ (803,023,823) 

FRANCHISE EXPe&: 0 0 0 0 (G3,323,215) 190,299.41 0 0 0 (303,Q2S,785) 303,02S,785 
GROSS RS;SPJ'STAX {280,855,872) 0 0 0 (2e0,812, 'nle) (97,858) 0 D 0 (2eo,710,W! (1155.508) 
FIMANCIAI. Pt.Af,NNG SERVICES D 0 (385,307) 0 0 1<(8,832 0 0 0 =a.8751 238,875 
INOUSTRY ASSOOATION IX&! 0 0 (2,S18,US) 0 0 917,486 0 0 0 (1,4100,e2B) 1,<(60,928 
ECOHOWC DE\IaOPMENT S.. 0 0 (1a9,844) 0 0 SS,IMS 0 0 0 (8!1,899) es.m 
AVIAllON • 9CPENSEB 0 0 (158,582) 0 0 eo, <lOS 0 0 0 (98,105) 98,188 
&XECUTlVECOMPENSATION 0 0 (37 .2-Q."-45) 0 0 14,3A,273 0 0 0 (22,878,172) 22,878,172 
ADVI:RTISUG EXPeNSES 0 0 0 0 0 D 0 0 0 D D 
FUB. cosr ReCOWRY (3,278,382,814) (3.2113~.- (234.987) 8.05'3,218 (2.220.11511) C25.a747) 17,942,397 D 0 (3,255,721,-4&31 (12,681;351) 
CONSERVATION COST RS::OYERY {58,830,159) 0 (o.503.8SO) (9.566,945) (1, 130,275) tG35,m) (1,049) 0 0 (85, '138.091) (1,482,'*') 

CAPN:J:N COST RSCOVERY ['18,1~ (207 ,385,tl80) ps.a.854) (4,519,730) . (3a,357) (15,502,453) (1D,527,m) 0 0 (2'18,713,874) (41,449,339) 
E!NVIRONUENTAL COST RBCOVERY l2tl0.-- 0 (35.388.7'90) (415.988,099) (280.993) (M,698,040) 18,883,3S2 0 12S • .c.tl2 (127 ,345,073) (72.953.134) 
cmtSR RATE CASE ADJUSTMENT'S (1) 0 0 0 0 0 0 0 0 0 0 0 
STORU DEACIENCYRECOVERY (392,970,924) 0 (7a~) (311 ,251 ,282) 0 (3.231,139) 0 0 0 P87,825,812) (5, '145.112) 
INTERSSTTAXoa:JCIENCIES 0 0 1i3,7D4 0 0 (7.&.744) 0 0 0 119,019 (111J,01~ 

ltm:REST~TION 0 0 0 0 0 21~ (D.S0Z.717) 0 0 12,874,089 (12.874,089) 

TarA!. fPSC ADJUS'JIIENTS I (5,013,657,700) (3,470,747,S69) (230,988,687) (383,252,835) (771,002,G7) (73,510,250) 17,194,184 0 123,.fll2 ( .. 891 ... 902) s (122.093,798) 

fPSC ADJUSlB) I· RIBS!.lll 2S~140 ~g51S g]!l.!H au~zeu 119SZ1H BBR!H! !Al!B.~ t5.882.fm "*.mm I Z.lBae!i!! 

PRO FORMAADJusnmfTS $ (254,8110,-413) 0 0 0 (1113,500) (98.241.8M} 0 0 0 (98.45,134) s (156.4&35,,18) 
(SEESCHEDULE2, PAGE3C 0F3) 
PRO FORfM SYSTEM PER BOOJ<SADJUSJB) $ a.~ ,572.728 23,0SS,1<4D 2,675.858,513 309, 131,0SS 8ZZ,<484,113 21,695.515 952.980,000 (3.502.803) (5.88Z,573) 4,395,802,541 s 2.011.'770, 187 

(A) THE ADDITION OF EARNINGS FRCIM AFUDC 
WOUI.D INCREASE 'THC S'tS1EM NOI BY s 100,584,817 

THEPROFORMAADJUSTMen'SARE NOT NECESSARJl.Y AU. THEPRCFOAW. THAT'MM.D BE! MADE IN A BASERATEFIUNG. 

------------------



FLORIDA POWER & UGHT COMPANY 
AND SUBSJDJARIES 

AVERAGE RATE OF RETURN 
SYSlCM ADJUSTMENTS 

DECEMBER. 2017 
SCHEDULE 2: PAGE 38 OF 3 

WORIQNG CAPITAL ADJUSTMENTS 

ADJUSTMENTS TO ASSETS PER BOOKS: 

ACCOUNTS RECEIVABLE -ASSOC COS 
JNTEREST & OMOENDS RECEIVABLE 
NET UNOERRECOVERED FUa, CAPACJlY,ECCR, ECRC 
POLE ATTACHMENTS RENTS RECEJVABLE 
PREPAYMENTS- ECCR 
PREPAYMENTS ·INTEREST ON COMMERCIAL PAPER 
TEMPORARY CASH INVESlMENTS 
STORMOE~C~CVRECOVERY 

NUCLEAR COST RECOVERY 
JOBBING ACCOUNTS 
OTH REG ASSETS- CLAUSES 
MISC. DEFFERED DEBIT- ClAUSES 
CEDAR BAY TRANSACllON 
ICL TRANSACTION 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJUSTMENTS TO LJABlUTIES PER BOOKS: 

ACCOUNTS PAYABLE ·ASSOC COS 
ACCUM DEFERRED RETIREMENT BENEFITS 
ACCUM. PROV.- PROPERTY & STORM INSURANCE 
ACCUM. PROV.- RATE REFUNDS 
GAIN ON SALE OF EMISSION ALLOWANCE 
JOBBING ACCOUNTS 
POLE ATTACHMENT RENTS PAYABLE 
SJRPP ACCELERATED RECOVERY 
STORM DEFICIENCY RECOVERY 
ASSET RETIREMENT OBLIGATION 
MARGIN CALL CASH COLLATERAL 
NUCLEAR COST RECOVERY 
CEDAR BAY TRANSAC'nON 

TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS 

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS 

s 

I 

$ 

SYSTEM 

21,627,018 

22,971 

21,781,273 

15,146,192 

50,855,155 
9,887,409 

428,218 

232.375,654 
X1,234 

11,840,703 

1,042,350 

16,571,801 
674,360,681 

391,685,897 

1.447.432:557 

D 

{212,827) 

405,142,023 
(6,337) 

(3,017) 

(18,818,470) 

(7,475,517) 

(14,448,533) 

(353,268,071) 

(4.~79,475,888) 

(513,462) 

(247,893,679) 
(5.478.157} 

l4.~449.im 

(3,176,017 ,375) 

JURISDICTIONAL 

20,940,551 

22,242 

21,982.186 

15,148,192 

50,855,155 

9,507,987 
414,624 

232,272,890 

27,234 

11,484,868 

992,442 

15,778,342 
640,987,318 

372.284,050 

$ 1 .39i476.b8d 

0 

(206,512) 

405,142,023 

(7.149) 
(2.870) 

(18,221,150) 

(7.475,517) 

(13,730,938) 

(353,268,071) 

(4.249,538,714) 

(497,164) 

(247,893,679) 
(5.208.801) 

I l:ii.4DlJ.§IRI.5~§, 

$ (3,098,.c30,459) 

·-----------------------------------------------------------------------------------------------------------------------



OPERATION & MAINTENANCE 
OP~TlNG FUEL& 
REVENUES I'ET INTERCHANGE OTHER 

VIEAlHER NORMALIZATION ADJUSTMENT (1} s (254,860,45S) 0 

TOTAL.PROFORMAADJUS114ENJS s (254,860,-4~ 0 

FOOThiOTES: 

FlORlDAPOWCR & UGHT COMPANY 
AND SUBSIDIARISS 

AVERAGE RATE OF RE'TlRl 
INCOME STATEMENT 

CETAI.OF PRO FORMA ADJUSTMENTS 
DECEMBER.2017 

TAXES OTHER 
DEPRECIAllON & THAN INCOME TAXES 
AMORTIZATION INCOME CURRSNT 

0 0 (183,SXJ) (98,241,635) 

0 0 (183.500) (98,2.<11,835) 

(1) ADJUSTMENrTONORMAUZEBASEREVENIJESASARESUl.TOFABNORNALWEATHERCONDn'IONSEXPERIENCEDDURINGTHEPERIOD. 

SCHEDI.Jt£2: PAGE3C OF3 

tlEJOERRED INVES'I'MENT (GAIN)ILOSS TOT At. NET 
INCOME TAXES TAXCRBllT ON OPEAA11NG OPERATING 

IN!m 1N~ OISPOSJT'JOH EXFENSES INCOMEfe} 

0 0 0 (98,425,134) s (156,45,318) 

0 0 0 (98,G5,134) s (1SS,.a5,31B) 



ACCUM\Jr.ATED 
PlANT IN DePRECIA110N & 
SEBVIC§ AMORTJZADON 

SYSTEM PllR BOOKS s 47191821521 15.384153 315 

JURISOICTlONAl. PER BOOKS s 45&32117§ 1g;@i 825 817 

FPSCAOJUSTNan'S s 
(SSESOEDULE3, PAGE!OF3 

l'2.2§llZZ !tlD ~7880Sj) 

NmSCHEDUl.E2. PAGE 3S OF 3) 

FPSCADJUSTED: s 43.azt.14,359 11,644..857,566 

pRO FORMA ADJUSTMENTS 

s 0 0 

PRO FORMAADJUSTED s 43,0'Z/,143,358 11.644,857,588 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

YEAR ENl RATE OF RETURN 
RATE BASE 

DSCEMBSR, 2017 

NCT CONSTRUCTION 
PLANT' IN PROI'ER'TY I'ELD WORK IN 
S5RV!C§ fOR flJTlJRg L§E paoQB§S 

31 829 .C89,210 33198QM 3,1139 548 696 

PQOUQ5558 317183418 3 B7ll,361 ,262 

1:1m"Q9ml g ~331.im~ 

31.382.285.793 317,483,448 1.348.137.221 

0 0 0 

31,382.285,793 1,348.137.221 

SCHSCUl.E 3: PAGE 1 OF3 

NET WORIQNG TOTAL 
Mlfji§ABfUB_ UT!1.!TY PlANI CAPITAl. RAT§Be.SE 

810,3187:42 38 81-'.317 572 (916 16!5 8941 s 35899.151.678 

684:428.767 37583.955035 (2,111851 878) s 35,472, 103.1!!1 

g (3J!51839eqtjl 3 098.Gl1S!9 @5S2l9M7l 

584,428.767 33,832,315,229 98U78.SSS s 34,618,8S13.812 

0 0 0 s 0 

988.578.S s 34,518M3,812 



SYSTEM PER SCOKS 

JURISCIC'I10NAL PER BOOKS 

Ef§gADJUSTMENTS 
FRANCHISE REVENUE 
FRANCHISE EXPENSE 
GROSS RECEIPTS TAX 
F1NANCW. PLANNING SERVICES 
INDUSTRY ASSOCIATION CU!S 
EOONOMlC DeJELOPMENl' 5% 
A\IIATlON-EXPENSES 
EXECUTIVE COMPENS.\110N 
FUEL COST RECREI"AIL 
CONSERVATION COST RECOVERY 
CAPACfTY COST RECOVERY 
ENVIRONMENTAL COST RECOVERV 
OTHER RATE CASEADJIJSTMSNTS (1) 
STORM DEfiCIENCV RECOVERY 
INTEREST TAX DSFJCI9ICIES 
INTERESTSYNOIRONIZATION 

TOTAI..FPSC~EHI'S 

FPSCACJUSTED 

PRO FORMA. ADJUSTMENTS 
(SEESCHEDU.E2. PAGE2A OF 3) 
PRO FORMA SYSTEM PfR BOOKS ADJUSTED 

(A) THEACDfTIOH OF eARNINGS FROM AFUrx:: 
YJOULD INCREASEnESYSTEM NOI f1f 
AND 1HE J1JRSSCICTIOHAI. NOt f1f 

NOTES: 

OPERATING 
RIMNUES 

s 1167609D880 

s 112Aoi~,610 

s (508~8,609) 
0 

(260,1386.872) 
0 
0 
0 
0 
0 

(3,125,419,088) 
(S6,830,19) 

(317,800,212) 
(200.298,208} 

0 
(m.970,92A) 

0 
0 

$ (4,880,330,973) 

s 8383933537 

$ (254,880,453) 

s 8, 129..073.085 

s 100,584,817 
S 96,920,SISM 

FLORIDA POWER & UGHT COMPANY 
ANDSUSSitxARIES 

YEAR END RATE OF ReTURN 
INCOME STATEMENT 

DECSASSR, 2017 

OPERATION & MAINTENANCE lAXESOTHER 
FUa.& DEPRECIATION & 'THAN INCOME TAXES 

NET lNT'ERafANGE OTHER NalR"TilAllCN INCOME aJRRENT 

~.~~gg &808fm~ m.~m l.&~m!2 1~447~22 

lm§§lg ~7532:!!§!882 620d79. l.il~~~ 185143~18 

0 a 0 (13,023.232) (190.299,4154) 
0 0 0 ( .. 93.323.2'16) 1Sl0.2SII,4131 
D 0 0 (280.612,706) (97,1168} 
D (373.875) D 0 144,222 
0 (2.307,827) 0 0 890,244 
0 (135,695) 0 0 S2,344 
0 (151,M3) 0 0 $8,813 
0 (3S, 137,478) 0 a 13,940,032 

(3.1 09,.c82, 180) (223.73&) 8,050.870 (2,225,49) (28.H5,272) 
0 (43A850} (S)= (1,130.275) (;35,972) 

(197,049,811) {36,.487 ,293} (4,285. (381,1!S} (20,172,540} 
0 (33,G80,14} (-43,722.ml) ~.530) (88,231,1587) 
0 0 0 0 0 
0 (73.343,391) (311,251,282) 0 (3.231,139) 
0 188.015 0 0 (72.527) 

•0 0 0 0 11,92S,782 

(3,3C6.631,&71) (226.137 ,217) (360.788,085) (770,985,617) (90,324,500) 

21951668 2,677 118.865 259.4571 5!J464U78 948189'18 

0 0 0 (183.5)1)) (98,241.836) 

21.954,tl68 2.527,118,613$ 259,-63,571 504.~.479 (3.422.717) 

(1) REFLECTS A PORTION OF THS DEPREQA'IlONIDISMANn.EMENT RESERVE SURA.US AD.JUS1"MENT PRO\IIDB) lJIII)SR ORDER NO. PSC-1&0!58D...S.B. 

THE PROFORMAADJUSTW:NTS ARE NOT NECESSARU.Y ALL THE PROfORMA "t'HAT\WU.D Bl: MADE INA BASE RATE FlUNG. 

SCHEDULE:S: PAGE20F3 

DEFERRED INVESTMENT (GAIN)ft.OSS . TOTAL NET 
INCOME TAXES TAXCREDrT ON OPEW.llNG OPERATING 

l!:!D ~ C»SPPSmmN EXPENSES JNOOJE~ 

~185818 G.:illa§~ m,oosggm UM:m:lm I 22m21!303 

§§014~80 fMn!.l!!l mooo.~ ~048A38~ I 2.ji!§B§~ 

0 0 0 (203.322,6815) s (3m.023,823) 
0 0 0 (3m.023.785) 30l,023,785 
D 0 0 (280,710.368) (155,SOS) 
0 0 0 (229,85S) 22&,853 
a a 0 (1,417 .583) 1,417,683 
0 0 0 (83.350) 83,350 
0 0 0 (93,333) 83.333 
0 0 0 (22.197 ,445) 22,197M8 

18,288.848 0 0 (3.112.189,148) (13,23,940) 
{1,049) 0 0 (55.138,1»1) (1,492,068) 

(10,527,799) 0 0 (288.91-4~~ (.c8.885,784) 
18,883,352 0 117,40 (124,903,1 (75.395,082) 

0 0 0 0 0 
0 0 0 (387,825,812) (5.145,112) 
0 0 0 115,488 (115,488) 

(8,250,445) D 0 3,678,317 (3.676.317) 

18.390,f«J7 0 117,4180 (4.73S.25'T,Q'22) s (124.073.951) 

p131QSW (3.3798 (58R57Sl 43121ZU1! s 2,071,7§4.322 

0 0 0 (98.45,134) s (158,435,318) 

913.-<05.287 (3,379,298) (5.882,573) 4,213,754,081 ' 1.Q15,319,D03 



OPERATION & MAINTENANCE 
OPERATING FUa.& 
REVftli!!S NET INTERCHANGE OJ!:ER 

WEATHSR N:lRMAUZATIONADJUSNENT (1) 
$ (254JIID,453} 0 

TOTAL PROFORM.t. AOJUS'T'MENTS $ (254,860,453) 0 

FOOTNOTB: 

FLORIDA POWaR & UGHiCOMPANY 
AND SUBSIDIARIES 

YEAR END RATE OF REruRM 
INCOME STATEMENT 

DE1'AI. OF PRO FORMA ADJUSTMENT'S 
CECEMBI:R. 2017 

TAXES OlliER 
DEPRECIA110N & THAN INCOMET~ 
AMORJJ?ATION INCOME CURRENT 

0 0 (183.500) (98,241,835) 

0 0 (183.500) (98.241,835} 

(1) ADJIJST'Men'TO NORMAUZE BASE REVENUES N3 ARESUl.T Of ABNORMAl. WSAnmR CONDmONS S<PERJENCED DURING THE PERIOD 

SCHEDULE3: PAGE2A OF3 

DEFERRED INVES'I'MSNT (GAIN)ADSS TOTAL NET 
INCOME TAXES TAX~EDrT ON OPSRA'rnG OPERATING 

fNiT) rNrn DlSPOS!TJON EXpENSES INCOME CAl 

0 0 0 (98,425,134) s (158,05,318) 

0 0 0 (98,425,134) $ (1!6,oi35,318) 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

YEAR END RATE OF RETURN 
SYSTEM ADJUSTMENTS 

DECEMBER, 2017 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 
ENVIRONMENTAL 

FUa AND CAPACITY 

CAPITALIZED EXECUTJVE COMPENSATION 

LOAD CONTROL 

ASSET REnREMENT OBLlGAllON 

CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECJAnON: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 

ASSET RETIREMENT OBLlGAllON 

ASSET RETIREMENT OBUGAllON DECOMMISSIONING 

FUEL AND CAPACilY 

OTHER RATE CASE ADJUSTMENTS {1) 

LOAD CONTROL 

CAPITAL LEASES 

TOTAL 

CONSTRUC110N WORK lN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP- CLAUSE PROJECTS 

TOTAL 

NUCLEAR FUEL: 

NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 

TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE 2. PAGE 38 OF 3) 

TOTAL ADJUSTMENTS 

NOTES: 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

s 

$ 

SYSTEM 

1,61:1,728,325 

148,058,415 

24,221,928 

51,082,126 

453,401,251 

59,410,224 

2,383,900,267 

(308,618,479) 

(4,501,082,834) 

(13,582,920) 

4,175,546,408 

(41,354,738) 

0 

(24,322.261) 

(8,002,500) 

(720,297,123) 

2,401,208,972 

61,939,787 

2,483,148,759 

0 

0 

0 

(3,175,017,375) 

931,732,628 

SCHEDULE3: PAGE 3 OF3 

JURISDICTIONAL 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1,548,216,291 

140,779,549 

23,S03,271 

51,082,126 

439,949,031 

57,647,648 

2,281,177,817 

(291,840,995) 

(4,315,304,299) 

(13,160,514) 

4,051,859,737 

(39,361,352) 

0 

(24,322,261) 

(8,838,387) 

(840,788,051) 

2,272,322,213 

58,907,828 

2,331,230,040 

0 

0 

0 

(3,098,430,459) 

853,209,347 

(1) REFLECTS A PORTION OF THE DEPRECIATJONIDISMANTI.B1ENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0SSQ.AS..EI. 



FJ.ORm.t. PCMm & UGHTCCMPANY 
INJ SUSSICIARIES 

YeAR EHD RAlE OF RETURN 
SVSTBSADJUSTMENTS 

INCOMESTATEM!!HT 
DECEMBeR. 2017 

SCHEDULE3: PAGEaA OFS 

OPERA110N & MAINTENANCE TAXES OTHER DSFliRRED INVESn.U:NT (GAIN)I1.0SS TOTAL NEr 
OPERATtHG FUS.& DS'RECIAllOH & "l'HAN NXIMETAXES INCOMETAXES TAXCRECIT ON ~TINC! OPERATlNG 
REVENUSS NCT INTERCHANGE O'JHSR AMORTIZATION INCOME OJRRefT (NET) (NET) DISPOSITION EXPENSES INCOME (A) 

SYSTEM PER SOOI<S s 11 878 000 !!I! !.C1!1,!!;!§509 3Am.& m.H!~ 1.8!§9.9!! 1IJ!!!Z4!;!2 !Hll!!!lS ii!S!!l ABII!m 9,38579'1!II. s 2.3!!!.a!l !Ill 

FPSCAO.JUS1'MENTS 
FRANCHISe REVENUS s (506.348,509) 0 0 0 (13,023,232) (190,299.454) 0 0 0 (203,3:22,688} s (3QS,023,B23) 
FRANCHISE m<PENSS 0 0 0 0 (49S,32S,21e) 190,299,431 0 0 0 (303,023, '78$) 303,023,785 
GROSS RECEIPTS TAX (2e0.8&5,872J 0 0 0 (260,812,708) (»7,6Se) 0 0 0 (280,710,386) (155,508) 
FlNANCIAL PLANNING SERVICES 0 0 (385.307) 0 0 148,632 0 0 0 (238,8'75) 23S,fl78 
INI:IUSTRY ASSOQATION DUSS 0 0 (2.378.393) 0 0 917,4&5 0 0 0 (',..SS0,928) 1,«10.828 
ECONOMIC DEVE!l.OfiN!NT 5% 0 0 (139,844) 0 0 53,945 0 0 0 (85,., 85,8$1111 
AVIAllON • 8CPEHSES 0 0 (156.592.1 0 0 S),-«)5 0 0 0 (96,188) 98,188 
EXECUJ1VE COMPENSA11DN 0 0 l37 ,242,445) 0 0 14,385,273 0 0 0 (22,078, 172) 22.871,172 
FUB.COST REC REI'AU. (3.278.382.,81C) (3,263.381.889) (234,987) 8.~ZI8 1,2.226,658) (25,89S,747) 17.&42.397 0 0 (3.2115.721.~ (12,1581,351) 
CONS&RVA'nON COST RECOVERY (5U30.159) 0 (43.&03,850) (9,568,945) (1,130.275} (935.972) (1,049) 0 0 {55,138,091) (1A92.068) 
CAPACn'Y COST RSCOVeRY (318,183.213) t207 ,.385,680) (38,38a.854} (4.519,730) (3at,S57} (15,51:1:2,453) (1D,.527,789) 0 0 (278.7'13.81<4) (41~ 

BMROI&IENTALCOSTRECCIVERY (2!J0,298.200) 0 (35.388.790) (.45.988,098) (29S,993) (84.B,040)' 18.8113.352 0 123,492 {127,345,073) (72.953,134) 

cmmR RAlE CASE.AD.AISTMSNTS (1) 0 0 0 0 0 0 0 0 0 0 0 
STORM DEFJCISNCYRECOVBrt' (382.970,924) 0 (73.343.391) (311.251,282) 0 (3.231,139) 0 0 0 (387 .825,812) (5;WS,112) 
INTERSSTTAXDCFICIBCIES 0 0 193,'104 0 0 (74,7-w) D 0 0 119.019 (119,019) 
IHTERESTSYNCHROHilATJON 0 0 0 0 0 17.9Sa.897 (8,SQ2,717) 0 0 9.4!18.180 (9,458,180) 

'JO'fALFPSCAD.JUSTMSnS s (S.Im,S57,7110) (3.470.747,8) (2!0,988,887) ~835) (771,DD2.G7) (70.928.155) 17,794,184 0 .12$.492 (4,894.«n.S11) s (118,m.888) 

FPSCADJUSTCO ! 6.652.CI3.180 ;g.ga~ ~858.§13 ~1JJm m-8471313 l:l§.§:li.Z~l mr!!!M!m! QS!!n (§g&S73} 

~---
§ &171§D.~l! 

PRO FORW.ADJUS'l'M:NrS s (254,850,453) 0 0 D (183,500) (9B,241,835) 0 0 0 c;e..Q5,134) I (15eA3!.318) 
(SS! SCH!!DULE3, PAGE 38 0F3) 
PRO FORMAS'ISTSM PER SOOI<SADJUSTED $ 6..w7 ,572.728 23.055,1<40 2,571,858;513 309,131,635 !122,.c64,113 18.277.000 952,980,000 PAlm) (5,882,573) 4,~.= s 2,015,188,09S 

CA) lHEADOITlON OF EARNINGS FROMAF\JCC 
WOULD INCREASETHES'I'STEM NOl BY s 100,684,817 



OPERATION&~ 

OPERATING FUa& 
REVENUES t!,5! IN'I'ERDIANGE QnmB 

'M:A~ NORMAUV.1JON~ENT(1) s (254,880.453) D 

TOTAL PROFORW.ADJI.IS'IJ,lalTS $ (254.850.453) 0 

Ft.ORIOA POW!R & UGHT COMPMIY 
PJ«J SUBSIDIARIES 

YEAR EIID RATE! OF RETURN 
INCOME STATEMENT 

DETAIL OF PRO FORMAADJUS'JMS>n'S 
DECEMBER, 2017 

TAXES OTHER 
DEPREDATION & 11-IAN 
M10RTIZA~ INCOME 

0 0 (183,500) 

0 0 (183,500) 

SCHS)IJLE3: PAGE3BOF3 

oa:ERRED lNV&STMENT (GAIN)A.OSS TOTAL NET 
INCOME TAXES INCOME TAXES TAXCRB:XT ON OPERAliNG ~nNG 
~RRENT i!:!&D i!:tS!l OISfOSITIQN EXPENSES INCOMEC6l 

(98.241,535) 0 0 0 (B8.425.134) s (158,.435,318) 

(98.241,835) 0 0 0 (98.425.134) s (156,438.318) 



FLORIDA POWER & UGHT COMPANY 
AND SUBSI01ARIES 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER. 2017 

SCHEDULE 4: PAGE 1 OF 2 

LOWPOINT MIDPOINT HIGHPOINT 

COST WEIGHTEO COST WEIGHTED COST WSGHTED 
SYSTEM 'RETAIL ADJUSTMENTS ADJUSTED RATIO RATE COST RATE COST RATE COST 

AVERAGE PER BOOKS PER BOOKS PRO RATA SPECIFIC RETAIL (~) l") (IJL) ('J6) .(%) {%) (%) 
1 2 3 4 s 6 7 8 9 10 11 12 

LONG TERM DEBT $ 9,455.289,337. s 9,104,754,795 $ 88,578,559 $ (201,885,161) s 8,991,848,192 27.58% 4.41136 1.21% 4.4116 1.211K 4A1% 1.21Cf» 

SHORT TERM OEBT 1,151,Q01,705 1,108,493,894 11,028,789 (0) 1,119,522,883 3.43% 2.04% 0.07% 2.04% o.ona 2.04% 0.07% 

PREFERREO STOCK o.o~ 0.00% O.QOil6 0.00% 0.00% 0~ 0.0096 

COMMONEQUlTV 15,110.778,827 14.541,350,188 144,678,681 (0) 14,688,026,848 45.01% 9.60136 4~ 10.55% 4.75% 11~ 5,..220A. 

CUSTOMER DEPOSITS 405,774.045 405.288,405 4,032.347 0 409,320,7S2 1~ 2.091J6 0.03% 2.09% 0.03% 2.09% 0.03% 

·DEFERRED INCOME TAX 7,879,311,685 7.582.634.079 72,079,893 (337,934,299) 7.318,779,674 22.42% 0.00% 0.00% O.IH»l 0.00"' 0.009ra 0.00% 

INVESTMENT' TAX CREDITS (1) 251.858,821 240.572.185 1.036,282 (138,415,174) 105.193,304 0.3~ 7.60% 0.02% 8.22% 0.03% 8.84CXI O.lmf, 

TOTAL $ 34,254,892.219 $ 32.983.093.544 $ 321,433.522 $ (878,034.634) $ 32.628,492.431 100.00!4 5.66% 6.~ 6.55% 

LOWPOINT MlDPOINT HIGHPOINT 

COST WEIGHTED COST WBGHTEO COST WEIGHTED 
SYSTEM RETAIL ADJUSTMENTS ADJUSTED RATIO RATE COST RATE COST RATE COST 

YEAREND PER BOOKS PER BOOKS PRO RATA SPECJFIC RETAIL rl') (%) (*) ('.4) (%) (%) (%) 
1 2 3 4 5 8 7 8 9 10 11 12 

LONGTERMDEBT s 10$,915.493 s 10,189.823.598 $ (51,878,731) $ (201,087 .709) $ 9,938.877.166 28.70% 4,09% 1.17% 4.09% 1.17% 4.09% 1.17% 

SHORT TERM DEBT 1.713.044.510 1,702,914.759 (8.844.628) (0) 1.EI94,070,132 4.89,. 2.13% 0.1~ 2.13% 0.10% 2.13% 0.10% 

PREFERRED STOCK 0.00% 0~ 0.00% 0.00% 0.QC)IJ6 0.00% 0..00% 

COMMON EQUITY 14,957,957,442 14,8$9,508,!09 (77.229,495) (0) 14,792,277.014 42.73% 9.60% 4.1~ 10.~ 4.51CJ6 11.em6 4.98% 

CUSTOMER DEPOSITS 383.687.248 392,957.838 (2.040.950) (0) 390,918,888 1.13% 2.18% 0.02% 2.18% 0.0296 2.18'J6 O.tm6 

O~INCOMETAX 8,138,821.810 8.080,763.372 (<40.214.785) (337 ,934.299) 7.702,604,288 22..25% 0..(10% 0.00911 0.00% O.oo% 0.00% 0.00% 

INVESTMSHT TAX CREDITS (1) 243.825.377 236,347,285 (634,355) (133,4S4.3t5) 102,348.535 0.30% 7.35% 0.02% 7.9596 O.CJ21J6 8.55% 0.03% 

TOTAL $ 35,699.151,678 $ 35,472.103.159 $ (180.742.943) $ (872,488,404) $ 34.818.893.812 100.1mfo 5.43% 5.83" 8.2n, 

NOTE: 
(1) INVESTMENT TAX CREDITS COST RATES ARE BASED ON THE WBGHTED AVERAGE COST OF LONG TERM OEBT. PREFERRED STOCK AND COMMON EQUITY. 
(2) COLUMNS MAY NOT FOOT DUE TO ROUNDING. 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

CAPITAL STRUCTURE 
PROFORMA ADJUSTED BASIS 

DECEMBER, 2017 

SCHEDULE 4: PAGE 2 OF 2 

LOWPOINT MIDPOINT HIGHPOINT 

TOTAL TOTAL COST WEIGHTED COST WEIGHTED COST WEIGHTED 
FPSC PRo-FORMA PRo-FORMA RATIO RATE COST RATE COST RATE COST 

AVERAGE ADJUSTED ADJUSTMENTS ADJUSTED (%) (%) (%) (~) (%) (%) (%) 
1 2 3 4 5 6 1 8 9 10 

LONG TERM DEBT s 8,991,849,192 $ $ 8,991,649,192. 27.58% 4.41% 1.2196 4.41% 1.21% .t.41% 1.2196 

SHORT TERM DST 1,118,522,683 1,119,522,683 3.43910 2.04% 0.07% 2.04% 0.07% 2.04% 0.07% 

PREFERRED STOCK D.DO% D.OD% 0.00% 0.00% 0.00% 0.00% 0.00% 

COMMON EQUITY 14,686,026,846 14,686,026,846 45.01% 9.801)& 4.32% 10.55% 4.75% 11.60% 5.22% 

CUSTOMER DEPOSITS 409,320,752 409,320,752 1.25% 2.0996 0.03% 2.0~ 0.03% 2.08% 0.03% 

DERSRREDJNCOMETAX 7,316,779,674 7,316,779,674 22.42% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

INVESTMENT TAX CREOITS (1) 105,193,304 105,193,304 0.32% 7.60% 0.02% 8.22% 0.03% 8.84% 0.03% 

TOTAL $ 32,628,492,431 $ s 32.628,492,431 100.00% 5.66% 8.09% 6.56% 

LOWPOINT MIDPOINT HIGHPOINT 

TOTAL TOTAL COST WEIGHTED COST WEIGHTED COST WEIGHTED 
FPSC PR~RMA PRo-FORMA RATIO RATE COST RATE COST RATE COST 

YEAREND ADJUSTED ADJUSTMENTS ADJUSTED (%) (%) (%) ~) <"> (%) (136) 
1 2 3 ~ 5 6 7 I 9 10 

LONG TERM DEBT $ 9,936,677,158 $ $ 9,936,677,156 28.70% 4.09% 1.17% 4.09% 1.17% 4.09% 1.17% 

SHORT TERM DEBT 1,694,070,132 1,694,070,132 4.89% 2.13% 0.10% 2.13% 0.10% 2.13% 0.10% 

PREFERRED STOCK 0.00% 0.00% 0.00% O.OOiifl O.OQ4}6 0.00% 0.00% 

COMMON EQUITY 14,792,277,014 14,792,277,014 42.73% 9.60% 4.10% 10.SS% 4.51% 11.60% 4.96% 

CUSTOMER DEPOSrrs 390,918,688 390,918,688 1.13% 2.18% 0.02% 2.18% 0.02% 2.18% 0.02% 

DEFERREDINCOMETAX 7,702,604,288 7,702,604,288 22.2!5,. 0.00% D.OtJ% 0.00% 0.00% 0.00% 0.00% 

INVESTMENT TAX CREDITS (1) 102,348,535 102,348,535 0.309& 7.351)& D.~ 7.95% 0.02% 8.SS% 0.03% 

TOTAL $ 34,618,89!,812 $ $ 34,618,893,812 100.00% 5.43% 5.83% 6.28% 

NOTE: 
(1) INVESTMENT TAX CREDITS COST RATES ARE BASED ON THE WEIGHTED AVERAGE COST OF LONG TERM DEBT. PREFERRED STOCK AND COMMON EQUITY. 
(2} COWMNS MAY NOT FOOT DUE TO ROUNDING. 



A. TIMES INTEREST EARNED WJTH AFUDC 

eARNlNGS BEFORE INTEREST CHARGES $ 
ALLOWANCE FOR BORROWED FUNDS DURING CONSTRUCTION 
INCOME TAXES 

TOTAL $ 

INTEREST CHARGES EXCWDJNG DEBT AFUDC $ 

TlMES lNTEREST EARNED Willi AFUDC 

B. TIMES INTEREST EARNED WITHOUT AFUDC 

EARNINGS BEFORE INTEREST CHARGES s 
ALLOWANCE FOR EQUilY FUNDS USED DURING CONSTRUCTION 
INCOME TAXES 

TOTAL $ 

INTEREST CHARGES EXCWDING DEBT AFUDC s 

'TlMES INTJ:ReST EARNED W11liOUT AFUDC 

C. PERCENT AFUDC TO NET INCOME AVAILABLE FOR COMMON STOCKHOLDERS 

ALLOWANCE FOR BORROWED FUNDS DURING CONSTRUC'nON $ 
X (1 ·INCOME_TAX_RATE) 

SUBTOTAL $ 

ALLOWANCE FOR EQUI1Y FUNDS USED DURING CONSTRUCTION 
TOTAL s 

NET INCOME AVAILABLE FOR COMMON $ 

AFUDC AS PERCENT OF NET INCOME 

FOOTNOTES 

CLAUSE OVER/UNDER RECOVERY $ 
GAINS ON DISPOSmON OF PROPERTY 
LONG TERM DEBT RETIREMENTS & REOEMP'TlONS 
INCREASE/DECREASE IN DECOMMISSIONING FUNDS 

$ 

-INCWDES EXPENDmJRES FOR NUCLEAR FUELS OF: 

FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 
DECEMBER, 2017 

D. PERCENT INTERNALLY GENERATED FUNDS 

2.,358,971.7ST NET INCOME 
22.042,040 PREFERRED DMDENDS DECLARED 

1.102.278.§!1 COMMON DIVIDENDS 
3,483,292,388 AFUDC (DEBT & OTHER) 

DEPRECIATION AND AMORTlZATION EXPENSE 
500.744.898 DEFERRED INCOME TAXES 

INVeSTMENT TAX CREDITS 
6.96 OlHER SOURCCIUSES OF FUNDS 

INTERNALLY GENERATED FUNDS 

CONSTRUCTION EXPEND~ 

PERCENT INTERNALLY GENERATED FUNDS 

2,358,971,757 
(78,542, 777) 

1.1oma.s91 
3,382,707,571 

5001744.888 
E. LONG TERM DEBT AS A PERCENT OF TOTAL INVESTOR CAPIT~ 

6.76 F. SHORTTERU D§!T AS A PERCENT OF TOTAL INVESTOR CAPITAL 

AVERAGERET~LAMOUNTS 
JURIS ADJUSTED LONG TERM DEBT 
JURIS ADJUSTED SHORT TERM DEBT 
JURIS ADJUSTED PREFERRED STOCK 
JURIS ADJUSTED COMMON STOCK 

TOTAL 
22,042,040 

0.6143 LTD TO TOTAL INVESTOR FUNDS 
13,639,323 

STD TO TOTAL INVESTOR FUNOS 
78~777 
82,082,100 

1.aso.a68.899 

SCHEDUlE 5: PAGE 1 OF 2 

$ 1,880.268.899 
0 

(1,450,000,000) 
(100,584,817) 
8'12.384.470 
925.234,912 

(3,502,803) 
21610701878 

$ 2,139,871,539 

s 4 171518101415 

45.38% 

s 8,891,649,192 
1,119,622,883 

0 
14188610281a4a 

s 24,797,198,702 

36.26% 

4.51134 

4.90% G. FPSQ ADJUSTED AVERAGE JURISDIC110NAL Re'r'tmN ON COMMON EQUITY 

FPSC RATE OF RETURN 6.32% 

LESS: RECONCILED AVG. RETAIL WEJGHlED COST RATES FOR: 
LONG TERM DEBT 1.21% 
SHORT TERM DEBT O.Dnil 
PREFERRED STOCK 0.00% 
CUSTOMER DEPOSITS 0.03% 
TAX CREDITS· wro COST 0.03% 

222,076,944 SUBTOTAL 1.34% 
{6,006,065) 

0 TOTAL 4.99% 
0 

216,070,878 
DMDED BY COMMON EQUlTY RATIO ~,21% 

0 JURISDICTIONAL REl\JRN ON COMMON EQUil'Y 11.08% 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

FINANCIAL INTEGRITY INDICATORS 
DECEMBER. 2017 

SCHEDULE 5: PAGE 2 OF 2 

H. PROFORMA ADJUSTED AVERAGE JURISDICTJONAL RETURN ON COMMON EQUITY 

PRO FORMA RATE OF RETURN 

LESS: AVERAGE RETAIL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS- WTD COST 

SUBTOTAL 

PRO FORMA ROR LESS NON EQUITY COST 

PRO FORMA COMMON EQUilY RATJO 

PRO FORMA RETURN ON COMMON EQUJTY 

5.84% 

1.21% 

0.07% 

0.00% 

0.03% 

0.03% 

1.34% 

4.51% 

45.01% 

10.01% 



FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUDC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2017 

SCHEDULE k PAGE 1 OF 1 

AFUDC 
JURISDICTIONAL CAPITAL COST OF WBGHTED 

CAPITAL COMPONENTS AVERAGE RA110 CAPITAL COMPONENTS 

LONG TERM DEBT $ 8,991,649,192 27.56% 4.09% 1.13% 

SHORT TERM DEBT 1,119,522,663 3.43% 2.04%* 0.07% 

PREFERRED STOCK 0.00% 0.00% 0.00% 

CUSTOMER DEPOSITS 409,320,752 1.25% 2.09% * 0.03% 

COMMONEQUilY 14,686,026,846 45.01% 10.55% 4.75% 

DEFERREDINCOMETAX 7,316,779,674 22.42% 0.00% 0.00% 

INVESTMENT TAX CREDITS 105,193,304 0.32% 0.00% 0.00% 

TOTAL $ 32,628,492,431 100.00% 5.97% 

• 13-MONTH AVERAGE 

NOTE: 
EFFECTNE JANUARY 1, 2017 THE COMMISSION APPROVED AFUDC RATE IS 6.1SOAI 



AVERAGE 

·LONG TERM DEBT $ 

SHORTTERM DEBT 

PREFERRED STOCK 

COMMON EQUITY 

CUSTOMER DEPOSITS 

DEFERRED INCOME TAX 

INVESTMENT TAX CREDITS 

TOTAL $ 

FLORIDA POWER & LIGHT COMPANY 
AND SUBSIDIARIES 

BASIS FOR THE REQUESTED AFUOC RATE 
FPSC ADJUSTED BASIS 

DECEMBER, 2017 

SCHEDULE 8: PAGE 1 OF 3 

SYSTEM RETAIL COMMISSION ADJUSTED 
PER BOOKS PER BOOKS ADJUstMENTS • RETAIL 

9,455.269,337 . 9,104,754,795 (113,1 05,603) 8,991,649,192 

1,151,901,705 1,108,493,894 11,028,769 1,119,522,663 

15,110,778,827 14,541,350,186 144,676,661 14,686,026,846 

405,774,045 405,288,405 4,032,347 409,320,752 

7,879,311,685 7,582,634,079 {265,854,406) 7,316,779,674 

251,656,621 240,572,185 (135,378,881) 105,193,304 

34,254,692.219 32,983,093,544 (354,601,113} 32,628,492,431 

• FOR ADJUSTMENT DETAILS, SEE SCHEDULE B, PAGES 2 AND 3 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARlES 

AVERAGE RATE OF RETURN 
DECEMBER. 2017 

RATE BASE ADJUSTMENTS 

PLANT IN SERVICE: 

ENVIRONMENTAL 
FUEL AND CAPAClTY 

CAPITALIZED EXECUTIVE COMPENSATION 

LOAD CONTROL 

fi,SSET RETIREMENT OBUGATION 
CAPITAL LEASES 

TOTAL 

ACCUMULATED PROVISION FOR DEPRECIAllON: 

ENVIRONMENTAL 

ACCUM PROV DECOMMISSIONING COSTS 
ASSET RETIREMENT OBUGATION 

ASSET RETIREMENT OBUGATIQN DECOMMISSIONING 
FUEL AND CAPACITY 

OTHER RATE CASE ADJUSTMENTS (1) 

LOAD CONTROL 
CAPITAL LEASES 

TOTAL 

CONSTRUCTION WORK IN PROGRESS: 

CONSTRUCTION WORK IN PROGRESS 

CWIP- CLAUSE PROJECTS (1) 
TOTAL 

NUCLEAR FUEL: 
NUCLEAR FUEL IN PROCESS 

NUCLEAR FUEL CAPITAL LEASES 
TOTAL 

WORKING CAPITAL: 
(SEE SCHEDULE B, PAGE 3 OF 3) 

TOTALADdUSTMENTS 

NOTES: 

SCHEDULE 8: PAGE 2 OF 3 

JURISDICTJONAL 

$ 1,548,316,648 

126,425,378 

18,133.980 

48,264,376 . 420,501,091 
57,578,305 

$ 2.219,219,778 

$ {268,413,842) 

(4,076,104,882) 

3,239,546 

3,825,783,894 

(37,470,370) 

0 

(21,223,220) 

(7,951,671) 
$ (582, 140,545} 

$ 1,780,033,540 

$ 35,918.799 
$ 1,815,952.338 

$ 0 

a 
$ a 

$ (3,a98,o43a,459) 

$ ~601.113 

(1) REFlECTS A PORTION OF THE DEPRECIATIONIOISMANnEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-13.0023-$-El, 



FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES . 

AVERAGE RATE OF RETURN 
• DECEMBER. 2017 

WORJ<ING CAPITALADJUSTMENTS 
ADJUSTMENTS TO ASSETS PER BOOKS: 

ACCOUNTS RECEIVABLE· ASSOC COS 
INTEREST & DMOENOS RECEIVABLE 
NET UNDERRECOVEREO FUa., CAPACITY,ECCR. ECRC 
POLE ATTACHMENTS RENTS RECEJVABLE 

PREPA~ENTS-ECCR 

PREPAYMENTS -INTEREST ON COMMERCIAL PAPER 

TEMPORARY CASH INVESTMENTS 
STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 

JOBBING ACCOUNTS 

OTH REG ASSETS· CLAUSES 
MISC. DEFFERED DEBIT· CLAUSES 

CEDAR BAY TRANSACTION 

ICL TRANSACTION 

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS 

ADJUSTMENTS TO UABILITIES PER BOOKS: 
ACCOUNTS PAYABLE·ASSOC COS 

ACCUM DEFERRED RETIREMENT BENEFITS 

ACCUM. PROV.- PROPERTY & STORM INSURANCE 

ACCUM. PROV. • RATE REFUNDS 
GAIN ON SALE OF EMISSION ALLOWANCE 
JOBBING ACCOUNTS 

POLEATI"ACHMENT RENTS PAYABLE 

SJRPP ACCELERATED RECOVERY 
ASSET RETlREMENT OBUGATION 

MARGIN CALL CASH COLLATERAL 

STORM DEFICIENCY RECOVERY 

NUCLEAR COST RECOVERY 
CEDAR BAY TRANSACTION 

TOTAL ADJUSTMENTS TO UABIUTJES PER BOOKS 

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS 

SCHEDULE B: PAGE 3 OF 3 

JURISDICTIONAL 

$ 

$ 

$ 

20,940,551 

22,242 

21,982,186 
15,1-46,192 
50,655,155 

9,~07,987 

414,624 
232,272.890 

27,234 

11,464,888 

992,442 

15,778,342 

640,887,318 

372,284,050 

1,392.478,080 

0 

(208,512) 

405,142,023 

(7,149) 

(2,870) 

(18,221 '150) 

(7,475,517) 

(13,730,936) 

(4,249,538,714) 

(497,164) 

(353,288,071) 

(247,893,679) 

(5,206,801) 

$ (4,490,906,539) 

$ (3,G98,430,459) 

·--·--------·--------



MONTHS 

JAN 

FEB 

MAR 
APR 

MAY 

JUN 

JUL 

AUG 

SEP 

OCT 

NOV 

DEC 

FLORIDA POWER & UGHT COMPANY 
AND SUBSIDIARIES 

METHODOLOGY FOR MONTHLY COMPOUNDING 
OF THE AFUOC RATE 

DECEMBER, 2017 

AFUDC COMPOUNDING 

((1+RI12)-12}-1 = 
((1+R/12)-12)-1 = 
((1+R/12)"*12) = 
(1+RI12) = 
(R/12) = 

AFUDC 

BASE 

1.00000000 

1.00484385 

1.00971116 

1.01460205 

1.01951662 

1.02445501 

1.02941731 

1.03440365 

1.03941415 

1.04444891 

1.04950806 

1.05459172 

APPROVED RATE 

5.97% 

1.05970000 

1.00484385 

0.00484385 

MONTHLY 

AFUDC 

0.00484385 

0.00486731 

0.00489089 

0.00491458 

0.00493838 

0.00496230 

0.00498634 

0.00501049 

0.00503476 

0.00505915 

0.00508366 

0.00510828 

SCHEDULE C: PAGE 1 OF 1 

CUMULATIVE 

AFUOC 

0.00484385 

0.00971116 

0.01460205 

0.01951662 

0.02445501 

0.02941731 

0.03440365 

0.03941415 

0.04444891 

0.04950806 

0.05459172 

0.05970000 

·. 



1 

2 
3 
4 

5 
6 

7 
8 
9 

10 
11 
12 
13 CSA-1 

FlORIDA POWER & LIGHT COMPANY 
ANO.SUBSJDJARIES 

SUPPLEMENTAL EARNINGS SURVEILLANCE INFORMATION 
COMMERCIAL/INDUSTRIAL SERVICE RIDER 

DECEMBER, 2017 

CONRDENTIAL 

SCHEDULE 0: PAGE l. OF 1 

14 ·The information below·is presented to comply with·Order No. PSC-1~197-PAA-EI, Docket No. 140048-EI. 

15 This supplementannformation is to be trea~ as- confidential. The total difference for all executed CQ~ct. 
16 Service Arrangements ·ccsAs) between the calendar year 2017 revenues that would have been received under 

17 the otherwise·applica~le tariff rate(s) and tfle.CJSR rate is nl 

18 
19 
20 Footnotes: 
21 {1) Please note that, but for the Commercial Industrial Service Rider, FPL would not serve this load and 

22 would receive no revenues for it 



RESERVE AMOUNT BALANCE AS OF DECEMBER 31, 2017 

::. :· ... : ·-:· ... ·. . .. ~· . 
· .. ·· ... ... . . · ..... ·: ': 

· Rollover Reserve Amount -12/31/201600 

Depreciation Reserve Surplus Approved by FPSC -1/1/2017 
Total Reserve Amount Available Under Current Settlement Agreement 

Actual Amortization from 1/1/2017 -12/31/2017: 
January, 2017 
February,2017 
March,2017 
April,2017 
May,2017 
June,2017 
July, 2017 
August, 2017 
September, 2017 
October, 2017 
November, 2017 

December, 2017Cll 

Total Amortization from 1/1/2017 - 12/31/2017 

Remaining Reserve Amount -12/31/2017 

·Notes: 

ATTACHMENT 1 

'RELATED-:. . . _ ·: ·.·. ·:.~·:·: : .. > ·~.:;.::.-.j~~ONT·~: .'.: ·i ... :.:= .. · : . .. ·.ORDER · .. 

$ 252,100,355 
$ 1,000,000,000 PSC-16..0560-AS-EJ 
$ 1,252,100,355 

$ (125,223,511) 
$ {35,682,879) 

$ {52,328,640} 

$ 26,451,730 
$ (36,038,470) 
$ {7,408,419) 
$ 25,671,697 
$ 22,847A56 
$ 75,509,428 
$ 54,523,942 
$ (52,119,437) 

$ (1,148,303,252) 
s (1,252,100,355) 

$0 

(1) Rollover Reserve Amount provided pursuant to Order No. PSC-16-0560-AS-EI, Docket Nos. 160021-EI, 160061-EI, 160062-EI, 
and 160088-EI. 

12> The December 2017 amortization amount Is a partial offset to the $1.3 billion Hurricane Irma restoration cost write-off. 



JOINT PETITION FOR RATE REDUCTIONS 

ATTACHMENT 9 
Affidavit of Lane Kollen 

Executed December 4, 2018 



STATE OF GEORGIA 
COUNTY OF FULTON 

AFFIDAVIT OF LANE KOLLEN 

Before me, the undersigned Notary Public in and for the County of Cherokee, State of 

Georgia, personally came and appeared Lane Kollen, who was sworn by me and attested to 

the following facts: 

I. I am a Vice President and Principal of J. Kennedy and Associates, Inc. ("Kennedy and 

Associates"), 570 Colonial Park Drive, Suite 305, Roswell, Georgia. Kennedy and 

Associates is an economic consulting firm that specializes in the regulated utility 

industry. 

2. I hold a Bachelor of Business Administration degree in accounting, a Master of 

Business Administration degree, and a Master of Arts degree in theology. I am a 

Certified Public Accountant, Certified Management Accotmtant, and Chartered 

Global Management Accountant. I am a member of numerous professional 

organizations. 

3. I have testified before state and federal regulatory commissions and courts on hundreds 

of occasions on accounting, tax, ratemaking, planning, and other issues related to 

regulated electric and natural gas utilities. 

4. I have testified before the Florida Public Service Commission ("Commission") in 

numerous Florida Power & Light Company ("FPL") proceedings, including the most 

recent FPL base rate proceeding, Docket No. 20160021-EI. 



5. In Docket No. 20160021-EI, the Commission approved a Stipulation and Settlement 

("20 16 Settlement") between FPL and other parties. One provision of the 2016 

Settlement was the establishment of a depreciation reserve surplus ("Reserve") that 

could be used (amortized) by FPL to manage its earnings during a base rate freeze 

period from 2017 through 2020. The minimum return on equity was set at 9.6% and 

the maximum return on equity was 11.6%. The establishment of the Reserve and the 

amortization parameters were set forth in paragraph 12 of the 2016 Settlement. 

6. The 2016 Settlement did not set forth or create an alternative regulation framework 

whereby the Company was entitled to a minimum 9.6% return on equity or a maximum 

11.6% return on equity. The earnings range was set primarily to address the 

parameters for the amortization of the Reserve, and also to establish trigger points at 

which either FPL or any other signatory party to the 2016 Settlement could initiate 

proceedings to change FPL's base rates. IfFPL's return on equity were to fall below 

9.6%, FPL could seek a rate increase, and if FPL's return on equity were to exceed 

11.6%, a signatory party could seek a rate decrease. No party was limited to seeking 

rate changes that would produce a return on equity of either the minimum or maximum 

of the range. 

7. FPL reduced the Reserve to $0, and thereby fully amortized and extinguished the Reserve, 

at December 31, 2017 when it chose to expense the costs incurred to repair the damage 

from Hurricane Irma instead of deterring the costs and recovering them through the Storm 

Damage Recovery Mechanism in the manner described in paragraph 7 of the 2016 

Settlement approved in Docket No. 20160021-EI. 

8. In its Earnings Surveillance Report for December 2017, FPL reported an earned return on 

equity of 11.08% for calendar year 2017. Tbis was FPL's return on equity after it 



expensed the costs incun·ed to repair the damage from Hurricane Irma and after it had 

used (amortized) the entirety of the $1.252 billion in the Reserve at the beginning of the 

9. As noted above, the Reserve was reduced to $0 and extinguished at December 31, 2017.2 

The Reserve now is no longer available for any purpose. Nevertheless, in its Forecasted 

Earnings Surveillance Report for 2018, its monthly Earnings Surveillance Report filing 

for each month during 20 18, and in its quarterly SEC 1 0-Q filings, FPL has assumed that 

the Reserve was not extinguished and remains in existence for ratemaking and financial 

reporting purposes. FPL has assumed that the Reserve can be restored or used to maintain 

its earnings within a 9.6% to 11.6% return on equity range regardless of the fact that the 

Reserve was fully amortized and extinguished in 2017. 

10. The federal Tax Cuts and Jobs Act ("TCJA") was enacted into law on December22, 2017. 

The TCJA reduced the federal corporate income tax rate from 35% to 21% effective on 

January 1, 2018. The reduction in the income tax rate will significantly reduce FPL's 

income tax expense and increase its earnings. The TCJA also resulted in excess 

accumulated deferred income taxes ("excess ADIT''), which FPL reclassified as 

regulatory liabilities at December 31, 2017. Starting in January 2018, FPL has amortized 

the regulatory liabilities as negative amortization expense, which further reduces its 

expenses and increases its earnings, all else equal. Recognizing that the TCJ A could 

produce benefits to customers in the form of lower rates, flowing both from reduced 

income tax expense and from the amortization and flow-back of excess ADIT, the 

Commission took jurisdiction over such savings for FPL's customers by its Order No. 

PSC-2018-0104-PCO-PU, in Docket No. PSC-20180013-PU. In that Order, the 

1 FPL December 2017 ESR Attachment 1 "Reserve Amount Balance as of December 31, 2017 ." 
'ld. 



Commission established February 6, 2018, as the effective date for adjustments associated 

with the TCJA for FPL. 

II. FPL estimates the revenue equivalent of income tax savings as $684.8 million in 2018.3 

These savings will continue each year, although the savings likely will increase in each of 

the next several years due to the average rate assumption method ("ARAM") calculations 

used to amortize protected excess ADIT. 

12. The Office of Public Counsel ("OPC") estimates the revenue equivalent of income tax 

savings as $736.8 million in 2018.4 As is the case with FPL's estimate, these savings will 

continue each year, although they will increase in each of the next several years due to the 

ARAM calculations used to amortize protected excess ADIT, all else equal. 

13. FPL has not used the income tax savings to reduce its revenues nor has it deferred the 

income tax savings as a regulatory liability, despite the Commission's Order in Docket 

No. 20180013-PU, by which the Commission asserted its jurisdiction to require 

adjustments to FPL's rates for the benefit of customers. Instead, FPL unilaterally has 

retained these savings, except that it has used earnings in excess of an 11.6% return on 

equity to restore the Reserve during 2018. 

14. In FPL's Forecasted Earnings Surveillance Report for 2018, each 1.0% return on equity 

is equivalent to $223 million in annual base revenue requirements. The difference 

between a 9.6% and 11.6% return on equity is approximately $44 7 million in annual base 

revenue requirements. 

15. In its Forecasted Earnings Surveillance Report for 2018, FPL reflects an 11.6% return on 

equity based on its proposal to retain $736.8 million in income tax savings from the TCJA 

3 Scott R. Bores Direct Testimony at 4, II, Docket No. 20180046-EI. 
4 Ralph Smith Direct Testimony at 19, Docket No. 20180046-EI. 



for the entire year, offset by restoring $301 million to the Reserve, or a net of $435.8 

million in retained income tax savings from the TCJA. In the absence of the adjustment 

to restore the Reserve, FPL would earn almost a 13.0% return on equity. If, instead, FPL 

had refunded or established a regulatory liability for the entirety of the income tax savings, 

then it would earn approximately a 9.6% return on equity and would not restore any 

amount to the Reserve. 

16. In its Forecasted Earnings Surveillance Report for 2018, FPL projects that its common 

equity ratio will be 59.6%. If the common equity ratio were 55.0%, which value is 

supported by the affidavit of Richard Baudino, FPL's over-earnings at a 9.6% return on 

equity would be the revenue equivalent of $860 million, an increase of $112 million, all 

else equal. The $860 million consists of the sum of the earnings in excess of an 11.6% 

return on equity, i.e., $301 million, plus the earnings in excess of a 9.6% return on equity 

up to the 11.6% return on equity, or $447 million, plus the $112 million to reflect a 

reasonable common equity ratio of 55.0%. 



AFFIDAVIT OF LANE KOLLEN 

The foregoing testimony is true to the best of my knowledge and belief. 

State of Georgia 

County of Fulton 

) 
) ss 
) 

Sworn to and subscribed before me on this 
4th day of December, 2018 

Lane Kollen 
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AFFIDAVIT OF RICHARD BAUDINO 

STATE OF NORTH CAROLINA 
COUNTY OF FORSYTH 

Before me, the undersigned Notary Public in and for the County of Forsyth, State of 

North Carolina, personally came and appeared Richard Baudino, who was sworn by me and 

attested to the following: 

1. I am a Consultant with J. Kennedy and Associates, Inc. ("Kennedy and Associates"), 

570 Colonial Park Drive, Suite 305, Roswell, Georgia. Kennedy and Associates is an 

economic consulting finn that specializes in the regulated utility industry. 

2. I have a Bachelor's Degree in Economics and English and a Master's Degree in 

Economics from New Mexico State University. 

3. I have thirty -six years of experience in utility rate making and the application of principles 

of economics to the regulation of electric, gas, and water utilities. I have broad based 

experience in revenue requirement analysis, cost of capital, rate of return, cost and 

revenue allocation, and rate design. I am Kennedy and Associates' expert on cost of 

equity and overall cost of capital and have testified in hundreds of cases over my career. 

4. I have testified before the Florida Public Service Commission ("Commission") in 

several Florida Power & Light Company ("FPL") proceedings, including Docket No. 

160021-EI, the most recent FPL base rate proceeding. 

5. In Docket No. 20160021-EI, the Commission approved a Stipulation and Settlement 

("2016 Settlement") between FPL and other parties. One provision of the 2016 

Settlement was the establishment of a depreciation reserve surplus ("Reserve") that 



could be used (amortized) by FPL to manage its earnings during a base rate freeze 

period from 2017 through 2020. The minimum return on equity was set at 9.6% and the 

maximum return on equity was 11.6%. 

6. I have been asked to provide my opinion as to whether a 9.6% rate of return on equity 

("ROE") and a 55.0% equity ratio are reasonable to determine if FPL's earnings are 

excessive. 

7. I recently recommended a 9.10% ROE in Docket Nos. 2017-207, 307, and 3 70-E before the 

South Carolina Public Service Commission based on a comparative group that is similar in 

risk to FPL. 

8. In the South Carolina proceedings, I also reviewed ROEs recently authorized by state 

commissions throughout the nation. I calculated that the average of these allowed ROEs is 

9.60% for state commission decisions issued between January 18, 2018 and October 4, 

2018. During this period, the highest allowed ROE was 10.0% and the lowest was 8.80% . 

9. I conclude that a 9.6% ROE would be an appropriate threshold to determine if FPL's 

earnings are excessive, although I would perform a more detailed analysis and make an 

independent recommendation on the basis of that analysis if a rate case is initiated by the 

Commission. 

9. Mr. Kollen noted in his Affidavit that in its Forecast Surveillance Earnings Report for 2018, 

FPL projects that its common equity ratio will be 59.6%. 

10. In Docket No. 160021-EI, I filed testimony and demonstrated that FPL's equity ratio of 

59.6% was excessive. I concluded that a reasonable equity ratio would be no greater than 

55.0% together with my recommendation for a 9.0% ROE in that case. In my opinion, a 

55.0% common equity ratio would remain an upper limit together with a 9.6% ROE to 

determine ifFPL's earnings are excessive. 



AFFIDAVIT OF RICHARD BAUDINO 

The foregoing testimony is true to the best of my knowledge and belief. 

State ofNorth Carolina ) 
) ss 

County of 70 rS y ·/-4--. ) 

Sworn to and subscribed before me on this 
4th day ofDecember, 2018 

/2_~ 
1 

. Richard Baudino 
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