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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated January 15,
2019. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Gulf Power Company in support of its 2018 filing for the Capacity Cost
Recovery Clause in Docket No. 20190001-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definition

Utility refers to the Gulf Power Company.
CCRC refers to the Capacity Cost Recovery Clause.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2018, through December 31, 2018, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the CCRC.

Procedures: We reconciled the 2018 filing to the Utility’s monthly Revenue Reports. We
computed the factors by rate code and compared them to the last Commission Order No. PSC-
2018-0028-FOF-EI. This work was performed jointly with the revenue portions of the other
clause audits of the Utility. The work product is contained in Docket No. 20190001-EI, ACN:
2019-017-1-1. No exceptions were noted.

Transmission Revenues

Objectives: The objective was to determine whether transmission revenues derived from non-
separated, non-energy broker network, wholesale energy were credited to the CCRC per
Commission Order PSC-1999-2512-FOF-EL

Procedures: We compiled transmission revenues for the twelve month period ended December
31, 2018 from the utility provided documentation and reconciled the revenues with the general
ledger and the filing. We determined that these revenues comply with Order No. PSC-1999-
2512-FOF-EI No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense
listed on the Utility’s filing was supported by adequate documentation and that the expenses are
appropriately recoverable through the CCRC.

Procedures: We traced expenses in the filing to the general ledger. We also verified twelve
months of Intercompany Interchange Contract (IIC) receipts, IIC purchases, and transmission
expenses as per the filing. The source documentation for selected items was reviewed to ensure
the expense was related to the CCRC and that the expense was charged to the correct accounts.
No exceptions were noted.



IIC Invoices and Contracts

Objective: The objective was to determine whether the Southern Company's IIC invoices for
capacity purchases are in accordance with the terms and conditions of the IIC contract.

Procedures: We reconciled the Capacity transactions from Schedule A-12 to the respective
Capacity contract. We also verified contract expiration dates to ensure that those expired were no
- longer being utilized. No exceptions were noted.

Incremental Security Costs

Objectives: The objective was to determine whether the security costs recovered are incremental
to the security costs recovered in base rates.

Procedures: We reviewed the general ledger account detail for vendors charging security costs
to the Utility. We noted that all security costs were recovered through base rates and not through
the CCRC. No further work performed.

Purchased Power Contracts

Objectives: The objective was to determine whether the invoices for capacity purchase amounts
are in accordance with the terms and conditions of the contract.

Procedures: We reviewed the purchased power contracts. We traced the purchased power
capacity costs from the filing to the general ledger. We reconciled invoices for capacity
purchases to the contract to determine whether they were recorded according to the terms and
conditions of the contract. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed was
properly calculated.

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2018, using the
Commission approved beginning balance as of December 31, 2017, the Financial Commercial
Paper rates, and the 2018 CCRC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s CCRC Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2018 to 2017 revenues and expenses. The Utility had no significant
variances. Further follow-up was not required.



Audit Findings

None
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True Up

IC Payments / (Receipis) (S)

Other Capacity Payments / (Receipts)

Transmission Revenue (S)

SchererfFEnt Credit

Total Capacity Payments/(Receipts) (Line 1 +2 + 3 + 4) (S)
Jurisdictional %

Total Jurisdictiona) Recovery Amount (Line 5 * 6) (S)
Jurisdictional Capacity Cost Recovery Revenues Net of Taxes ($)

True-Up Provision (S)

W eddied c

pacity Cost Y R (Line 8 +9) ($)

. Owver/(Under) Recovery (Line 10-7) ($)

Interest Provision ($)

Beginning Balance True-Up & interest Provision ($)
True-Up Collected/(Refunded) ($)

Adjustment

End of Pefiod Total Net True-Up (Lines 11 + 12 + 13 + 14 + 15) (8)
Awverage Monthly Interest Rate
Commercial Paper Annual Rate

Average Annual Rate

Exhibit

SCHEDULE CCA-2
GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD JANUARY 2018 - DECEMBER 2018

0.72%

Japuary  Eebruary March Apri) May Jue July August  September  Qctober ~ November December Total
(1.649) (3.026) (3,026) 1,036 6,164 (3,026) (3,026) (1,649) (18,279) (11,670) (3.026) (3.026) (44,208)
7,197.284 7,197284 7,197284 7,197,284 6,359,064 7,197,284 7,184,794 7,184,793 7,184,794 7,184,794 7,184,794 7,184,794 86,454,245
(22,631) {13,447) (20,829) (15.900) 3,348 (16,721) (14,636) {14,126) (14,958) (15,508) (30,343) (12,022) (187,773)
(727,585) (748004) (744943) (716012) (685746) (702,832) (786,380) (754.297) (739.734) (766,195) (726649) (685057) (8,783,435)
6445419 6,432,807 6428486~ 6466408 5682829 6474704 6,380,751 6,414,720 ~ 6,411,823 62391421 6424776 6484668 76,438,831
0.9718277 09718277 09718277 09718277 09718277 0.9718277 0.9718277 0.8718277 0.9718277 09718277 09718277 09716277
6263837 * 6251580 6247381 6284234 * 5522730 6,292297 6200991~ 6234002 6,231,187 6211380 6243775 6301999 74285373
7515518 4,881,451 5,145153 5,107,936 6,924,168 7960642 8560610 8,004,964 7725408 6271230 5380317 5,530,904 79,008,301
262,710 262,716 62,716 262,716 262,716 62,716 2,716 62,716 262,716 2,716 262,716 262,716 3,152,588
7252808 4,618,735 4,862,437 4845220 6661452 7697926 8297894 7,742,248 7462692 6,008514 5117601 5268188 75,855,715
988,971 (1,632,845) (1,364,944) (1.439,014) 1,138,722 1,405629 2,096,903 1,508,246 1231,505 (202,846) (1,126,174) (1,033811) 1,570,342
(2,129) (2,235) 4.321) (6,375) 6.211) (3,982) (790) 2616 5624 7475 6,872 5,505 2,049
(2,306,169) (1,056,617) (2,428,981) (3,535,530) (4.718,203) (3,322,976) (1,658613) 700216 2,473,794 3973639 4,040,984 3,184,398 (2,306,169)
262,710 262,716 262,716 262,718 262,716 262,716 262,716 262,716 262,716 262,716 262,716 262,716 3,152,586
(1,056,617) (2,428,981) (3,535,530) (4,718,203) (3,322,976) (1,658,613) 700,216 2,473,794 3,973,639 4,040984 3,184398 2,418,808 2,418,808
0.1267%  0.1283%  0.1450%  0.1546% 0.1546% 0.1600%  0.1650%  0.1650%  0.1746% 0.1867%  0.1904%  0.1967%
1.46% 1.62% 1.86% 1.85% 1.86% 1.98% 1.98% 1.98% 2.21% 227% 230% 242%
1.52% 1.54% 1.74% 1.86% 1.86% 1.92% 1.98% 1.88% 2,10% 2.24% 229% 2.36%





