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1 PROCEEDI NGS
2 CHAI RMAN CLARK: Item No. 2 has been noved for
3 di scussion. And we wll take that itemup at this
4 time. Wo's going to introduce this itenf
S Justin.
6 MR. SEWARDS: Yes, sir. Good norning,
7 Conmi ssioners. Justin Sewards wi th Conm ssion
8 staff. ItemMNo. 2 is staff's recommendati on
9 regardi ng Duke Energy Florida' s petition seeking
10 approval to inplenent an interimstormrestoration
11 recovery surcharge.
12 On Decenber 19th, 2019, Duke filed a petition
13 pursuant to the provisions of its 2017 second
14 revised and restated settl enent agreenent for a
15 limted proceedi ng, seeking recovery of
16 approxi mately $171 mllion for increnmental storm
17 restoration costs associated with Hurricane Dorian
18 and Tropical Storm Nestor.
19 The approval of an interimstormrestoration
20 recovery charge is prelimnary in nature and is
21 subject to refund, pending further review once the
22 total actual -- actual stormrestoration costs are
23 known.
24 A representative from Duke Energy Florida is
25 present, and the O fice of Public Counsel would
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1 like to speak on this itemas well. Staff is also
2 avai l abl e for any questions you may have.
3 CHAI RMAN CLARK:  Al'l right. W wll begin
4 with Duke. Any comments, Ms. Byson [sic]?
5 M5. TRIPLETT: No, M. Chairman, and | would
6 just ask that | could reserve in case | need to say
7 anything. | hope | don't.
8 CHAI RVAN CLARK:  Certainly.
9 M5. TRIPLETT: Thanks.
10 CHAI RMAN CLARK: All right. M. Christensen,
11 wel cone.
12 M5. CHRI STENSEN. Good norni ng, Comm ssi oners.
13 Patti Christensen with the Ofice of Public
14 Counsel. |'mhere for Charles Rehw nkel, on behalf
15 of Duke custoners.
16 As you know, we're here today on Duke's
17 request to inplenent a surcharge for Hurricane
18 Dorian and Tropical Storm Nestor under the storm
19 charge recovery nechani smof the 2017 settl enent
20 agreenent .
21 Now, we agree that the Duke 2017 settl enent
22 SCRM al lows for an interimsurcharge for recovery
23 and storm cost, pending the scrutiny of those costs
24 for the hearing process; however, OPC has several
25 concerns raised by the Hurricane Dorian and
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1 Tropi cal Storm Nestor scenario that we want to
2 rai se today.
3 As you are aware, the investor-owned utilities
4 mustered a | ot of resources prior to Hurricane
5 Dorian, costing approximately 170 mllion for Duke
6 and 274 mllion for FPL; yet, Hurricane Dorian and
7 Tropical Storm Nestor had little to no inpact on
8 Fl ori da.
9 W recogni ze that Hurricane Dorian was a
10 Category 5 hurricane that was expected to hit
11 Florida and inpact nmultiple utility territories,
12 and it was prudent to engage in sone |evel of pre-
13 st orm preparedness, but we believe that, as a
14 matter of policy, the Comm ssion needs to | ook at
15 what is the appropriate |l evel of the pre-storm
16 preparati on and how much of those costs shoul d be
17 borne by the utility custoners.
18 OPC intends to raise these issues for hearing;
19 however, we will not be in a position to raise
20 t hese issues or scrutinize the Hurricane Dorian and
21 Tropi cal Storm Nestor costs for FPL since FPL
22 continues to msuse the settlenent by failing to
23 proceed under the SCRM and continues to m suse --
24 and continues to take funds fromthe depreciation
25 anortization fund.
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1 Not only does this allow FPL to avoid, yet

2 again, the Comm ssion's scrutiny of the stormcosts
3 that are ultimately paid by today's custoners, but
4 wi ||l also saddl e custoners for the next 30 or 40
5 years for these storm costs.
6 This intergenerational inequity will have
7 future custoners not only paying for their own
8 storns, but these past storns because of FPL's
9 abuse of the settlenent and SCRM
10 W also find it unsettling that one set of
11 custonmers, Duke's customers, will get the benefit
12 of a full hearing, and another set of custoners,
13 FPL custonmers, will be denied --
14 CHAI RMAN CLARK: Ms. Christensen, let -- let
15 me -- hold on a second. |If we could, keep this
16 relative to the Duke perspective and | eave the FPL
17 Issue out of it. | believe we're focused here on
18 Duke's recovery, please.
19 MS. CHRI STENSEN: | understand. W just
20 wanted to bring to the attention that we have sone
21 di sparate treatnments of how these stormcosts w ||
22 be scrutinized and what |evel of scrutiny this
23 Comm ssion will be afforded for these storm costs.
24 And we think that that needs to be brought to the
25 Conmm ssion's attention.
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1 CHAl RMAN CLARK: | understand, and we can
2 certainly address that at hearing. Thank you.
3 M5. CHRI STENSEN. Well, unfortunately, it
4 doesn't look Iike we may have a hearing for FPL
5 But that said, we do |ook forward to noving forward
6 and proceeding to that |evel of scrutiny under the
7 SCRM for Duke's costs related to Hurricane Dorian
8 and Tropical Storm Nestor
9 Thank you.
10 CHAI RMAN CLARK: Ckay. Ms. -- Ms. Helton.
11 M5. HELTON: You did perfectly, M. Chairnan.
12 CHAI RVAN CLARK: Ch, thank you.
13 (Laughter.)
14 CHAI RMAN CLARK: Al right. M. Triplett, any
15 response?
16 M5. TRIPLETT: Yeah, I'msorry. D anne
17 Triplett for Duke Energy.
18 Just -- just very briefly, I -- 1 do | ook
19 forward to the hearing, in which our conpany
20 intends to fully support the costs that were
21 incurred to prepare for one of the |argest storns
22 to be threatening our state and a stormthat was
23 unprecedented in the -- in the -- in the speed at
24 which it approached the state of Florida.
25 So, | would just ask for you to -- to keep
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1 that in mnd as -- as we present our actual costs
2 and -- for consideration before the Conm ssion
3 because | know that our custoners expect us to be
4 fully prepared for an event. And we were | ucky
5 that the stormdid not inpact our state nore -- did
6 not hit our state directly, but it absolutely is
7 prudent to be prepared to restore, in the event
8 that it had.
9 CHAI RVAN CLARK:  Ckay.
10 M5. TRIPLETT: Thank you.
11 CHAI RMAN CLARK: Al'l right. Any other
12 coments fromstaff?
13 Al right. Conmm ssioners, any conments or
14 guestions?
15 Commi ssi oner Pol mann.
16 COMWM SSI ONER POLMANN:  Thank you,
17 M. Chairman. This -- this Conm ssioner wll put
18 asi de any comrents with regard to FPL.
19 To staff, with regard to this particular item
20 dealing with Duke, is there anything in your
21 devel opnment of this itemthat you found unusual or
22 extraordi nary or outside of your normal procedure
23 of bringing this forward? Are we follow ng
24 standard procedure that nornmally would -- would be
25 t he case?
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1 MR, MOURI NG Curt Mouring, Comm ssion staff.
2 This -- this has been a pretty-simlar filing
3 to what we've seen for other storns in other
4 conpanies. As Ms. Christensen pointed out, what is
5 alittle bit different in this case is that these
6 stornms didn't necessarily make | andfall.
7 But the -- a lot of the -- the costs
8 associated with it is engagi ng resources and
9 nobi i zing them and denobilizing them but that --
10 other -- other than that, this is -- it appears to
11 be a pretty-simlar filing.
12 COW SSI ONER POLMANN: Wl |, | under- -- |
13 understand that, in each storm case, the danages
14 and -- and the nature of the costs would be
15 different, but in terns of process, the -- the
16 utility is claimng a cost that was incurred.
17 And in terns of their filing and -- and the
18 prelimnary nature and then how we're goi ng through
19 our process, is -- is -- is all of that a standard
20 procedure?
21 MR MOURING At this juncture, yes, sir.
22 COW SSI ONER PCLMANN:  Ckay.
23 MR, MOURING Yes, it is.
24 COMM SSI ONER POLMANN:  Thank you very nuch.
25 That's all | have, M. Chairman.
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1 CHAI RMAN CLARK:  Al'l right. Any other

2 coments from Conm ssi oners?

3 COMM SSI ONER BROMN: | woul d nove the staff

4 recommendation on all issues.

5 COW SSI ONER GRAHAM  Second.

6 CHAI RMAN CLARK: | have a notion and a second
7 to nove staff's recommendation. |Is there any

8 di scussi on?

9 Al in favor, say aye.

10 (Chorus of ayes.)

11 CHAI RVAN CLARK: (Opposed?

12 Motion carries.

13 Al right. Any other business to cone before
14 the Commission? |If not, we stand adjourned. Thank
15 you very nuch.

16 (Agenda Item Concl uded.)
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2 STATE OF FLORI DA )
. COUNTY OF LEON )
4 |, ANDREA KOVARI DI S WRAY, Court Reporter, do
5 hereby certify that the foregoing proceedi ng was heard
6 at the tinme and place herein stated.
7 | T IS FURTHER CERTI FI ED t hat |
8 stenographically reported the said proceedings; that the
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