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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated December 19,
2019. We have applied these procedures to the attached Exhibit in support of Peoples Gas
System’s filing in Docket No. 20190109-GU.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Peoples Gas or Utility refers to the Peoples Gas System.

Surcharge Revenues are revenues for storm restoration in connection with Hurricane Michael

Background

On April 25, 2019, Peoples Gas System filed a petition for recovery of costs associated with
Hurricane Michael and to replenish its storm reserve. On its petition, Peoples Gas requested
recovery of a total $3,382,482 from customers. Order PSC-2019-0310-PCO-GU dated July 29,
2019, approved an interim storm costs recovery surcharge to be collected from customers from
August 2019 through December 2019. Peoples Gas System collected total revenue of $3,421,631
with an overrecovery of $186,149 as shown on Exhibit 1 of this report.

The Auditor’s Report (Docket 20190109-GU, Audit Control Number 2019-253-2-1) issued on
November 7, 2019 discusses the Storm Restoration Costs that were audited.

Utility Books and Records

Objective: The objective was to determine whether the storm cost recovery surcharges are
supported by the Utility’s books and records.

Procedure: We reconciled to the Utility’s books and records to the interim storm surcharge
revenues from August 2019 through December 2019.

Revenues

Objectives: The objectives were to determine whether revenues collected through storm
surcharge were properly stated and accurately recovered under this docket.

Procedures: We reconciled the billing register to the general ledger for each month from August
2019 through December 2019. We recalculated revenues for the months of August to December
2019 using therms used and the temporary storm recovery surcharge factors set forth in Order
No. PSC-2019-0310-PCO-GU dated July 29, 2019. We selected two customer bills for each rate
class from the months of August and December 2019 to verify that the Utility used the correct
surcharge factors recommended in the Order. No exceptions were noted.

Interest on Unamortized Costs
Objectives: The objectives were to determine whether the interest on unamortized costs was
properly stated, recoded in the period incurred, and related to Hurricane Michael.

Procedures: We requested support for the interest amount of $53,721 collected by Peoples Gas
System. We recalculated the interest amount using the interest rates used by the Utility and the



average outstanding balance per month. The interest rate used by the Utility was the Utility’s
Proxy interest rate. No further work was performed.
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None




Exhibits

Exhibit 1: Storm Response and Restoration Costs Related to Hurricane
Michael

Storm Response and Restoration Costs
Relatod to Hurricano Michac!
Adjusted Recoversble Storm Amount

Line
No. Orgnal Petmen Adpsiments F nat Amount
1 Reguar Payroll and Related Costs H 47090 § - 8 470,960
2 Ovatimalaner 789630 . 789,630
3 Affiialed Payrel and Ralated Casin 221827 . 221,827
4 Outrin Sarvicas - Contractors 370478 {3248} 467,230
$ Logiitica 1877230 (484) 1576,748
[} Vehedie § Furi $1.730 72) 51,658
7 Maotensis & Supgly 213,387 (204) 213,093
B Safety Publc Sorvico Announcomenta $0.200 . 50200
9 Uncchectile Amounts 21,255 (27,255) ]
19  Tota! Storm-Reisted Casts $ 3,872,898 ] (31389 ¢ 3,041,348
11 Non-incramaenta Costs (per FAC Rulo 25-6.0143) {Jes.0a0 . (355,003)
12 Caorat Costs . _{20338y) 115, _ {321,420)
13 Storm R and R: Costs 3,312,052 {147,220) 3,164,832
14 Interast on Unamortized Costs _S3,72¢ . 53,720
15 Ad: Ri blo Stonn end R Costs 3.385,772 (147.220) 3,218,552
18___ Roaguiatory Assossment Feo 16,93C 0 18,830
17__Jotel System Storm to be Recovered from Customers {Recoverable Storm Amount?) $ 38202 8 {1er20) 8 3235482
18 Less:R Coll gh T Storm o
19 August 2019 3 577,384
20 September 2019 603,495
21 Octoder 2019 604,053
22 November 2019 683,939
23 Oocsmber 2019 082,749
24 mzcuwwwnummmmmcum $ w.ﬂ'
25  Over Recovery Amount $ 188,149





