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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 2, 
2020. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Duke Energy Florida, LLC in support of its 2019 filing for the Capacity 
Cost Recovery Clause in Docket No. 20200001-EI. 

The report is intended only for internal Commission use. 

1 



Objectives and Procedures 

General 

Definitions 

Utility refers to Duke Energy Florida, LLC. 
CCRC refers to the Capacity Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2019, through December 31, 2019, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We reconciled the Capacity revenues reported in the 2019 CCRC Filing to the 

Utility's monthly revenue reports and the general ledger. We recalculated 2019 Capacity 
revenues using the KWH sold in the Utility's monthly revenue reports and the Capacity factors 

authorized in the Utility's last CCRC proceeding. A random sampling of residential and 
commercial customers' bills were recalculated to verify the use of the correct tariff rates. No 
exceptions were noted. 

Transmission Revenues 

Objective: The objective was to determine whether Transmission Revenues derived from the 
non-separated, non-energy broker network, wholesale energy sales were credited to the CCRC 

per Commission Order No. PSC-1999-2512-FOF-EI. 

Procedure: We traced the wholesale Transmission Revenues that are derived from the non­
separated, non-energy broker network, from the Utility's books to the CCRC filing. No 
exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on the Utility's filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the CCRC. 
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Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expense invoices for testing for the months of February, May, August, and 
November 2019. The source documentation for the selected items was reviewed to ensure the 
expense was related to the CCRC and that the expense was charged to the correct accounts. No 
exceptions were noted. 

Purchase Power Contracts 

Objective: The objective was to determine whether the invoices for the capacity purchase 
amounts are in accordance with the terms and conditions of the contract. 

Procedures: We reviewed Orange Cogen Limited, Pasco County Resource Recovery, Pinellas 
County Resource Recovery, and Polk Power Partners purchased power contracts that were in 
effect during 2019. We traced the purchase power contract rates and terms between the Utility 
and the qualifying facilities to the capacity payment calculations for February, May, August, and 
November 2019. No exceptions were noted. 

Incremental Security Cost 

Objective: The objective was to determine whether the security costs recovered are incremental 
to the security costs recovered in base rates. 

Procedure: We reviewed the general ledger account detail for vendors charging security costs 
to the Utility. No security costs were included in the CCRC. No exceptions were noted. 

True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed was 
properly calculated. 

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the 
Commission approved beginning balance as of December 31, 2018, the Financial Commercial 
Paper rates and the 2019 CCRC revenues and costs. No exceptions were noted. 

Analytical Procedures 

Objective: The objective was to perform an analytical review of the Utility's CCRC revenues 
and expenses to determine if there were any material changes or inconsistencies from prior years. 

Procedures: We compared 2019 revenues and expenses to 2018 and 2017. There were no 
significant variances. Further follow-up was not required. 
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Audit Findings 

-None 
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Exhibit 1: True-Up 

I One Production Leval Capacity Costa 
2 Orange Cogen (ORAtG:CO) 
3 Orlando Cogen I.mod (ORLACOGL) 

l'llsco Counly Resource RDcovery (PASCOlM) 
l'Nlas County RnOUJce Recovery (PNCOl.M') 

Rlll l'bw • Partnffl, LP. (1.1..U!SlRY/ROYST'ffi) 
Wleela!wlllllr Ridge Energy, he. (RO:lEGENJ 

8 US&:oGon 
9 SublDtal • Base Lovel C.paclly Costs 

10 Base Roducb3n ~risdictional Rnponsl!By 
11 Base Level Jurbdictional Cepacly Costs 

12 lnlormedlaht Pfoductlon Leval Cuaclty Coats 
13 SoUlhorn Frankin 
14 Schodulo H Capacly Sain 
15 Sub!Dlal • lnlellTlldme UIYCI C.pacly Costs 
16 hlorffl!diale Roduc:tion Jurisdictional Re1pon11>tly 
17 lnl11trrodiata Lovol ~rbdletianal C.pacly Costs 

18 Peaking Production Leval Capacity Coals 
19 SlladyHb 
20 Vanclolah 
21 Olher 
22 Subtotal - Rtakilg Lovol Cnpacly Costs 
23 l'llakilg RoductionJurisdictionalRnponstlay 
24 Aoaq Love! ~rbdctional Ccpacly Coals 

25 Olher C!Paclty Coals 
26 R=lal Wheeq 
27 Ridge Gonoramg Slation LP. Termnatian • 

28 SoBRA Tru~ • ~rri!on' 
29 Total Olher Capacly Costs 

30 TolalCopKltyCoala (lino 11+17+24+291 
31 
32 M.lcloor Coot Racovary ClauH 
33 CR3 Uprala Costs ' 
34 Total RDcover&blo M.iclou Costa 
35 
36 ISfSI Ravanuo RDqulremont • 
37 
38 Total RDcov Capacity & M.lclear Costa (Lino 5+3'+38) 

39 Capac:lly Aownuoa: 
40 Cnpacly Cost RDcovery Revenues (net of lllx) 
41 Rtor Rtrlod Truo-'-" Rovblon e>,,erJIUlder) Recovery 
42 Omen! l'llrlod CCR Revenues (net of tu) 

43 True-Up Provision 
44 T~ Rovbion • C>,let/(Uldor) RDcov (I.N 42-311) 

45 lhlerest Rovbion tor tho M0nlh 
46 Current Cyclo Balance. e>,,erl(Uldor) 

47 Rlor Fllflod Balance - e>,,al(Uldof) RDcovorod 

48 Rior l'ltrlod Oirnilallve Truo,'-" Coloctodl(Rlfunded) 

49 Rior Period Truo-up Baunco • 0.,orl(Ulda) 

50 Not Capacity True-up Owtr/llklder) (lino 48+491 

JAN 
ACTUAL 

5,600,934 
5,636,162 
2,019,170 
4,808,503 
7,893,916 

800,946 
0 

26,557,630 
92.885'11, 

24,668,054 

4,611,942 
(48,411) 

4,563,531 
72.703'111 

3,317,824 

1,976,940 
2,919,279 

4,896,219 • 
95.924'11, 

4,696,650 

(45,534) 

(45,534) 

32,636,994 

3,775,626 
3,775.626 

573,320 

36,985,939 

29,661,483 
1,384,206 

31,045,089 

(5,940,250) 
24,206 

(5,918,044) 

15,785,080 
(1,384,206} 
14,380.874 

8,464,830 

FEB 
ACT\JA.L 

5,600,934 
5,636,162 
2,019,170 
4,806,503 
7,693,916 

0 
0 

25,756,6&4 
92.885'11, 

23,924,096 

4,802,362 
0 

4,602.362 
72.703"' 

3,491,481 

1,976,940 
2,691,051 

4,887,991 • 
95.924'11, 

4,669,572 

(8,443) 
750,770 

742,327 

32,827,456 

3,753,198 
3,753,198 

573,320 

37,153,974 

30,804,405 
1,384,206 

32,188,611 

(4.965,363) 
10,633 

(10,870,774) 

14,380,876 
(1,384,206} 
12,996,670 

2,125,894 

MAR 
ACTUA.L 

5,600,934 
5,1136,182 
2,019,170 
4,808,503 
7,693,916 

0 
0 

25,756,6&4 
92.885"' 

23,924,096 

2,752,978 
(64,548) 

2,688,430 
72.703"' 

1,954,569 

1,412,100 
1,947,614 

3,359,714 
95.924'11, 

J.222.m 

(35,373) 
747,221 

711,848 

29,813,285 

3,730,770 
3,730,770 

573,320 

34,117,376 

30,389,686 
1,384,206 

31,773,892 

(2,343,483) 
535 

(13,213,723) 

12,996,669 
(1,384,206} 
11,612,462 

(1,801,261) 

APR 
ACNAL 

5,600,934 
5,636,162 
2,0111,170 
4,806,503 
7,6113,916 

0 
0 

25,756,6&4 
92.885'11, 

23,924,096 

2,755,639 
D 

2,755,639 
72.703'11, 

2,003,433 

1,300,200 
1,942,582 

3,308.782 • 
95.924'11, 

3,173.916 

(39,200) 
743,672 

704,472 

29,805,916 

3,708,343 
3,708,343 

573,320 

34,087,579 

31,169,336 
1.384,206 

32,553,542 

(1,534.037) 
(8,274) 

(14,754,034) 

11,612,482 
(1,384,208} 
10,228,256 

(4,525,nB) 

Exhibits 

Dulce Energy Florida. LLC 
Capacly Cost RDcovery Clwse 

Cnlcvlltlon of Acblal Truo-'-" 
January 2019 • Dllc:ont,er 2019 

W.Y 
ACNAL 

5,600,934 5,600,934 

5,636,162 5,636,182 

2,019,170 2,019,170 

4,808,503 4,808,503 

7,693,916 7,893,916 

0 0 
0 0 

25,756,684 25,756,684 
92.885'11, 92.885'11, 

23,924,096 23,924,096 

2,814,130 5,254,911 

D (114,031) 
2,814,130 5,140,880 

72.703'11, 72.703'11, 
2,045,957 3,737,574 

1,912,680 3,888,000 
2,7113,653 5,773,604 

4,706,333 • 9,661,604 
95924'11, 95.924'11, 

4,514,503 9,267,797 

(57,327) (29,146) 
740,123 736,573 

682,796 707,428 

31,167,351 37,636,895 

3,685,918 3,683,488 
3,685,916 3,663,488 

573,320 573,320 

35,426,587 41,873,703 

34,653,964 41,304,182 
1,384,206 1,384,208 

36.038,171 42,688,368 

611,583 814,685 
(9,873) (10,962) 

(14,152,324) (13,348,e21) 

10,228,256 8,844,050 
(1,384,206) (1,384,206) 

8,844.050 7,459,844 

(5,308,275) (5,888,nB) 
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.u.. 
ACT\JA.L 

5,600,934 
5,636,182 
2,019,170 
4,806,503 
7,693,916 

0 
0 

25,756,6&4 
92.885'11, 

23,924,096 

6,502,231 
6,705 

6,508,936 
72.703'11, 

4,732,192 

3,888,000 
5,928,134 

9,816,134 • 
95.924'11, 

9,416,028 

(30,224) 
730,453 

700,229 

38,m,54s 

3,641,061 
3,641,061 

573,320 

42.986,926 

40,754,509 
1,384,206 

42.138.715 

(848.211) 
(12,880) 

(14,209,721) 

7,459,844 
(1,384,206) 
8,075,638 

(6,134,083) 

ALG 
ACTUAL 

5,600,934 
5,636,162 
2,019,170 
4,806,503 
7,693,916 

0 
0 

25,756,6&4 
92.885'11, 

23,924,096 

6,128,473 

D 
6,128,473 

72.703'11, 
4,455,584 

3,888,000 
5,787,964 

9,675,984 
95.924'11, 

9,281,591 

(2,595) 
726,952 

724,357 

38,385,828 

3,618,633 
3,818,633 

573.320 

42,577,581 

42,096,759 
1,384,208 

43,460,965 

903,384 
(14,4MI 

(13,320,825) 

6,075,638 
(1,384,206) 
4,691.432 

(8,629,393) 

SEPT 
ACTUA.L 

5,600,934 

5.636,182 
2,01D,17D 
4,806,503 
7,693,916 

0 
0 

25,756,684 
92.885"' 

23,924,096 

4,721,360 
131,000 

4,852,360 
72.703"' 

3,527,811 

(2,073,600) 
2,747,117 

673,517 • 
95.924'11, 
IIMl,064 

(14,622) 
723,451 

(478,334) 
230,495 

28,3211,486 

3,596,207 
3,596.207 

573,320 

32,497.993 

42,539,408 
1,384,206 

43,923,614 

11,425,821 
(6,083) 

(1,901,267) 

4,691,432 
(1,384,206) 
3,307,226 

1,405,959 

ocr 
ACTUAL 

5,600,934 
5,636,182 
2,019,170 
4,808,503 
7,693,916 

0 
0 

25,756,6&4 
92.885'11, 

23,924,096 

2,755,745 

0 
2,755,745 

72.703'111 
2,003,509 

1,300,200 
1,940,821 

3,306,821 • 
95.924'11, 

3,172,035 

(443) 
719,950 

719,507 

29,818,148 

3,573,779 
3,573,779 

573,320 

33,968,248 

37,590.496 
1,384,208 

38.974,705 

5,008,459 
4,859 

3,112.052 

3,307,226 
(1.384,206) 
1.923,020 

5,035,071 

t¥:N 
ACNAL 

5,516,015 
5,636,162 
2,019,170 
4,808,503 
7,893,916 

0 
0 

25,871,766 
92,885'11, 

23,845,219 

2,747,788 
384,713 

3,132,499 
72.703'11, 

2,277,420 

1,351,582 
2,042,583 

3,394,165 
95.924'11, 

3,255,818 

(33,247) 
716,449 

683,202 

30,001,660 

3,551,352 
3,551,352 

573,320 

34,188,331 

36,198,432 
1,384,206 

37,582.638 

3,396,:ice 
8,397 

8,518.755 

1,923,020 
(1,384,208) 

538,814 

7,055,568 

ca: 
ACllJAL Toti! 

5,600,934 67,126,287 

5,636,162 67,633,943 

2,019,170 24,230,040 
4,808,503 57,678,030 
7,893,918 92,326,988 

0 1100,948 
0 0 

25,756,684 309,796,234 
92.885'11, 

23,924,096 287,754,233 

3,583,491 49,431,048 

201,135 496,563 
3,784,626 49,927,611 

72.703'11, 
2,751,537 36,298,870 

1,973,160 22.926.202 
2,964,299 39,698,523 

4,957,459 62,624,724 
95.924'11, 

4,755,393 S0,072,141 

(963) (297,118) 

696,212 8,031,827 
(478,334) 

695.250 7,256,377 

32,126,276 391,381,820 

3,483,417 43,781.791 

3,483.417 43,781,791 

573,320 6,879,837 

36,183,013 442,043,248 

30,172,483 427,335,104 
1,384,208 16,610,473 

31,556,669 443,945,577 

(4,626,344) 1,902,330 
5,711 (6,208) 

1,896,122 1,896,122 

538,814 15,765,080 
(1,384,208) (16,610,472) 

(845,392) (1145.392) 

1,050,730 1,050,730 




