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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated January 2,
2020. We have applied these procedures to the attached summary exhibit and to several related
schedules prepared by Florida Power & Light Company in support of its 2019 filing for the
Capacity Cost Recovery Clause in Docket No. 20200001-EL

The report is intended only for internal Commission use.



Objectives and Procedures

General

FPL/Utility refers to the Florida Power & Light Company.
CCRC refers to the Capacity Cost Recovery Clause.

Revenue

Operating Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the
period January 1, 2019, through December 31, 2019, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the CCRC.

Procedures: We computed revenues using the factors in the Order and actual KWH sales from
the Revenue Reports and reconciled them to the general ledger and the CCRC. We selected a
sample of residential and commercial customers’ bills for the period and recalculated each to
verify the use of the correct tariff rate. This work was performed jointly with the revenue
portions of the other clause audits of Florida Power & Light. The work product is contained in
Docket No.20200001-EI, ACN 2020-007-4-1. No exceptions were noted.

Transmission Revenues

Objectives: The objective was to determine whether transmission revenues derived from non-
separated, non-energy broker network, wholesale energy sales were credited to the CCRC per
Order PSC-1999-2512-FOF-EI, issued December 22, 1999.

Procedures: We traced the wholesale transmission revenues that are derived from the non-
separated, non-energy broker network, from the CCRC to the general ledger. We selected a
sample of revenue transactions and traced them to source documentation. No exceptions were
noted.

Expense

Incremental Security Cost

Objectives: The objective was to determine whether the security costs recovered are incremental
to the security costs included in base rates.

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of
security costs included in the filing. We computed total security costs and compared them to
corresponding amounts included in base rates consistent with the method approved in Order No.
PSC-2003-1461-FOF-E], issued December 22, 2003. We also verified that the total incremental
security cost was within range of the amount allocated to CCRC in the 2016 rate increase
schedule. No exceptions were noted.



Purchase Power Contract

Objectives: The objective was to determine whether capacity purchases were recorded
according to the terms and conditions of the contracts.

Procedures: We reconciled the monthly capacity charges to the general ledger. We selected a
month to sample the different vendors and agreed the purchases to the terms and conditions in
the contracts. No exceptions were noted.

Nuclear Regulatory Commission (NRC) Fee

Objectives: The objective was to determine whether the amounts included for the NRC fee and
the recoverable portion of the fee increase are consistent with the percentage approved for
recovery through the clause.

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of
security costs included in the filing. We computed total security costs and compared them to
corresponding amounts included in base rates consistent with the method approved in Order No.
PSC-2003-1461-FOF-EI, issued December 22, 2003. No exceptions were noted.

True-up

Objectives: The objective was to determine whether the True-Up and Interest Provision as filed
was properly calculated.

Procedures: We traced the December 31, 2018, True-Up Provision to the Order. We
recalculated the True-Up and Interest Provision amounts as of December 31, 2019 using the
Commission approved beginning balance as of December 31, 2018, the Financial Commercial
Paper rates, and the 2019 revenues and costs. No exceptions were noted.

Other

Capital Investment

Objectives: The objectives were to determine the accuracy of the balances, depreciation
expenses, and amortization for the Nuclear Incremental Security Return on Investment
Schedules.

Procedures: We reconciled the Plant in Service and Construction Work in Progress balances to
the general ledger and traced the beginning balance to the prior audit Docket No. 20190001-EI,
Audit Control No. 2019-017-4-2. We tested a sample of capital security costs for one month.
We recalculated the return on investment amounts using the Utility’s debt and equity rates. We
also randomly recalculated one month of the Nuclear Incremental Security and Fukushima
depreciation expenses and traced the depreciation rates to Order PSC-2016-0560-AS-EI. No
exceptions were noted.



Analytical Review

Objectives: The objective was to perform an analytical review of the Utility’s CCRC Revenues
and Expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2019 to 2018 revenues and expenses. The Utility had no significant
variances. Further follow-up was not required.



None.



Exhibit 1: True-Up

Exhibits

U] 2] ® @ ® ® (o] ® (] 10 ()] 2 (13 (i} (15)
F.hﬂh. I CepacltyCosts Jen-19 I Fob-19 I Mar-19 I Ape-19 l May-19 | am-19 I 419 | Aug-19 l Sep-19 I Ock19 | Nowi8 I Deo-19 l Totd I
1 Base
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| uneno. | Lino Jan19 | Febis | Marts | Ap19 | Map1s | Junte | su1s | s | Sept9 | o8 | mowts | Dects | o |
1 Tolal Capaclly Cosis (Page 2, Line 35) 21,515,842 21,410,948 2114705 21,816,433 22,167,028 22,381,508 22,849,147 2218415 22,089,209 2178243 21,568,478 28TIATS 265,189,117
2
3 Tola)Base Capacly Cosls 21,336,163 21,230,817 21,814,888 21619212 22,043,800 22,188,850 22,539,757 21,964,847 21,702617 21802625 21,208,834 2411938  261,842480
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8
7 TolalIntermediale Capaclly Costs $144,842 $147,547 260,517 $166,026 $60,140 $178,642 $262,769 $205.295 $289,935 $314,160 $321,036 $386,168 $2,759,805
8 Intermediats Jurisdictional Fector 84.2474% 4.2474% 94.2474% 94.2474% 84.2474% £4.2474% 84.2474% 84.2474% 04.2474% B42474% 04.2474% 84.2474% 2474%
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10
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12 Peaking Justsdictiona! Factor™ 95.3443% 95.3443% 95.3443% 95.3443% B5.3043% $53443% 95.3443% 95.3443% 85.3443% 85.3443% 95.3443% 95.3443% 95.3443%
13 Tola) Peaking Jurisdictiona Capaclly Cosls $30,268 $33,630 $31,853 $27,086 $38,308 $20,711 $42,002 $41,756 $89,704 $56,047 $33,915 $70,718 $528,083
"
15 Tols) Solar Capacity Costs . . - - - $156 ($156) - - $128 $256 $268 871
1s  SolerJurisdictional Factor™ 95.7569% 95.7589% £5.7589% 95.7569% £5.7588% 85.7580% 85.7589% 85.7589% 95.7569% 5.7569% £5.7566% $5.7589% £5.7589%
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%
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28
20 NucsarCost Recovery Costs - . - - - - - - . - - - -
30
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2
33 ™approved in FPSC Final Order PSC-2018-0484-FOF-El
u
5 Jan-Jun amounts have been updeled to rofiect the reduction In the Florida Corporate Income Tax rate from 5.5% (o 4.458%
36 Totals may not add duo io rounding
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