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Pmpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 2, 
2020. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Power & Light Company in support of its 2019 filing for the 
Capacity Cost Recovery Clause in Docket No. 20200001-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

FPL/Utility refers to the Florida Power & Light Company. 

CCRC refers to the Capacity Cost Recovery Clause. 

Revenue 

Operating Revenue 

Objectives: The objectives· were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2019, through December 31, 2019, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We computed revenues using the factors in the Order and actual KWH sales from 
the Revenue Reports and reconciled them to the general ledger and the CCRC. We selected a 
sample of residential and commercial customers' bills for the period and recalculated each to 
verify the use of the correct tariff rate. This work was perfonned jointly with the revenue 
portions of the other clause audits of Florida Power & Light. The work product is contained in 
Docket No.20200001-EI, ACN 2020-007-4-1. No exceptions were noted. 

Transmission Revenues 

Objectives: The objective was to determine whether transmission revenues derived from non­
separated, non-energy broker network, wholesale energy sales were credited to the CCRC per 
Order PSC-1999-2512-FOF-EI, issued December 22, 1999. · 

Procedures: We traced the wholesale transmission revenues that are derived from the non­
separated, non-energy broker network, from the CCRC to the general ledger. We selected a 
sample of revenue transactions and traced them to source documentation. No exceptions were 
noted. 

Expense 

Incremental Security Cost 

Objectives: The objective was to determine whether the security costs recovered are incremental 
to the security costs included in base rates. 

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of 
security costs included in the filing. We computed total security costs and compared them to 
corresponding amounts included in base rates consistent with the method approved in Order No. 
PSC-2003-1461-FOF-EI, issued December 22, 2003. We also verified that the total incremental 
security cost was within range of the amount allocated to CCRC in the 2016 rate increase 
schedule. No exceptions were noted. 

2 



Purchase Power Contract 

Objectives: The objective was to determine whether capacity purchases were recorded 
according to the terms and conditions of the contracts. 

Procedures: We reconciled the monthly capacity charges to the general ledger. We selected a 
month to sample the different vendors and agreed the purchases to the terms and conditions in 
the contracts. No exceptions were noted. 

Nuclear Regulatory Commission <NRC) Fee 

Objectives: The objective was to determine whether the amounts included for the NRC fee and 
the recoverable portion of the fee increase are consistent with the percentage approved for 
recovery through the clause. 

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of 
security costs included in the filing. We computed total security costs and compared them to 
corresponding amounts included in base rates consistent with the method approved in Order No. 
PSC-2003-1461-FOF-EI, issued December 22, 2003. No exceptions were noted. 

True-up 

Objectives: The objective was to determine whether the True-Up and Interest Provision as filed 
was properly calculated. 

Procedures: We traced the December 31, 2018, True-Up Provision to the Order. We 
recalculated the True-Up and Interest Provision amounts as of December 31, 2019 using the 
Commission approved beginning balance as of December 31, 2018, the Financial Commercial 
Paper rates, and the 2019 revenues and costs. No exceptions were noted. 

Other 

Capital Investment 

Objectives: The objectives were to determine the accuracy of the balances, depreciation 
expenses, and amortization for the Nuclear Incremental Security Return on Investment 
Schedules. 

Procedures: We reconciled the Plant in Service and Construction Work in Progress balances to 
the general ledger and traced the beginning balance to the prior audit Docket No. 20190001-EI, 
Audit Control No. 2019-017-4-2. We tested a sample of capital security costs for one month. 
We recalculated the return on investment amounts using the Utility's debt and equity rates. We 
also randomly recalculated one month of the Nuclear Incremental Security and Fukushima 
depreciation expenses and traced the depreciation rates to Order PSC-2016-0560-AS-EI. No 
exceptions were noted. 
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Analytical Review 

Objectives: The objective was to perfonn an analytical review of the Utility's CCRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2019 to 2018 revenues and expenses. The Utility had no significant 
variances. Further follow-up was not required. 
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Exhibits 

Exhibit 1: True-Up 

(11 12) 13) (41 (5) (61 (7J (8) (9) (10) (111 (121 (13) (14) (15) 

U.Ha. Ca;,d/Colll Jm.19 Ftlb-19 M•-19 Ap-18 Ma,-18 JuD.18 .U-19 Aug,19 Sep-19 0..19 Now-18 Deo-19 Talll 

Ba• 

P.,..-abNalMXlglllSIIDS IU110,150 l1,907,IS8 11.910.150 11,910,150 12,III0,918 S2,242.910 12,243,700 SU41,&118 12,243,JCO 12.070.710 12,0C9,ll00 sz.oca.m ~-,511e 

Pl'Jffll!UtlCo,genalllcn 1113,295 1113,295 1113,295 1113,295 1113,295 1113,1135 1124,&78 1124,231 1118,185 1116,1115 1118,16!1 $811,168 11.345.1181 

4 CedlrS., TrllllllC:ticln -~Amt-limaitzmi 111d RIC.m $9.064.t"m 19,634,708 $9.605,362 19,.578.018 SS,5Cll,871 19.,517,325 19.595.714 111,!ilM,783 19,533,801 19,!m,810 18,471.811 19,440,827 l11U53,llel 

5 CedlrBa,Trmu::ticn -~Llelllt-Amar11u!lon nlRmn (1811,JGJ (187JIS5l 1187.51111 (187,196) ($86.812) (188,428) (187,455) (187,0G) (188,843) (188,237) ($85,832) ($215,426) 1$1,042,97., 

8 lndlllllmn Tl'lnldon • ~ Aall • Amol1lzdcln and Rolllm 18,384,800 $8.358.402 18,332.004 S8.305.a IS,279.2)8 SB,252.810 $8,341,1!15 18,313,278 18,285,397 $8,257,519 18,229.040 18,2111,781 SB,541,578 

7 8.IIPP TrllUlllcin S9IIZ,ll57 1971,931 _,_ $949,831 1938.788 IW1139 $933.731 S822,082 1110,3!D sa.m $881,e&e 1815.,384 111,158,524 

lncnnlfflllPllrll~Co1110&M 12,043,321) 11.921.968 l2flJ2llil 12,137.2311 12,4311,305 12,1911,128 12,348.203 12.281,704 12.081,018 l'l.171,437 12,087,111 $3,019,780 127. 188.858 

9 ~PllnlSeaallyCGIIICeplll zs1.a 298,282 2118,346 'ZB8JYl1 298,533 299,535 312,2fi5 314,814 318,878 318,051 319,227 322.010 3.1187.484 

10 ~NudesNRCC:C...-ColllO&M l1m,951 184,701 1112.725 184,844 142,971 158,769 152,11112 115,772 143.489 I0,949 159,178 ICll,131 119.2113 

11 tncnlM!dll Midi• NRC Coff;l5lnol ColllCapllal 1971,0IIS 1867,733 $'9116,058 11.014,289 11,017,273 11,015,335 11.11153.251 11,065,810 11,074,2119 11,074,708 11,074,142 11,074,439 112,318.392 

12 Trllllffllalonof Ellldrldttllrot.. $71,112 11,134 '11.865 1947 114,0&0 14,771 13,9G m,471 $48,255 113,905 $220.179 

13 T,-iaicn~framCepdfSlla (11,114,831) (1841,273) (S!l01,773) (1613,574) (1723,347) (Pll.90!ll (S390.899J (1137.2311 (1119,59f) (1587,7'") 1$1,029,37., (1113,975) ($9.018,3331 

14 TollllS.O 121,338,163 121.2311,817 121,114,996 121.819.272 l22,0C3.800 S22. 168,850 122,539,757 121,984,847 121,702.817 121,802.825 121,208,ll&t 122,411,138 1261,842..cai 

15 

16 ln!lrmadlatl 

17 lnrnffllnlll Plcnt Sealllt,CGIII OUil Si!l,780 1102.881 1215,547 1121,152 S315,561 1133,959 1218,561 1159,151 1243,1199 S2S8.225 l275.202 1342,434 l'l.214,358 

ta hnnan!IIPIIIIISoadtComCl!lllll 145,1112 $45,068 144,1111 144.175 144.779 $44,Gl3 1411,2311 148.137 148,038 145.935 S45.l34 145.733 115,15,4411 

19 TOI&! lnlellnodlalll 1144,942 1147,947 '260.,517 $1&8,1128 180,340 1178,642 1262.789 SZOS,295 1289,1135 1314,IGO $321,G3CI 1318,1&8 12,759,805 

20 

21 Puldng 

22 ll'lll'lffllllll PllnlSecul!tyCGIIIO&M 125,297 131,1118 127.019 121,11911 133,783 124,788 137,504 137,265 S111P4 ISZ.293 129,100 $117,719 1471,315 

23 em-ut Pllnl~CGIIIClpllll sa.a SIS.450 SIS.GI 18.413 SB,3'.M 11,371 sue 18.530 18,510 SIS.491 16,471 SIS.452 177,533 

24 Tollll~ 131,115 138,421 133,450 129,409 ICO.m 131,162 144,Cm $43,795 184,084 SISl,783 $35,571 174,171 $S63,84I 

25 

2B War 

27 ltlcnmel'IIII Pllnl Semti:,Cc:CIO&M 1156 1$151) 

211 !nr:r-'11 Pllnl Seami,CcllllClpllll 11211 S256 S2III 1871 

29 Toll!Sc:llr $156 1$151) 1128 S256 12118 1871 

30 

31 OIMrll 

32 lnnmlldal PlnSecuilrCcllll Ce;iW 12.772 12.757 rl,741 12.726 rl,711 $7,695 $2,6516 12.678 12.682 S2.6C6 12,631) 12.614 $32.327 

33 TDIIIGenlrll 12.772 12.757 12,741 12.7211 12,711 S2Ji95 12,615 SU7I 12,682 12,Me 12,830 S'l.114 $32,327 

34 

35 Tabl $21.515,842 Ql,419,9411 m.111,705 121.818,433 m.1111.cm $22.311)506 122.849, 147 122,218,415 S22,0l9,299 m.111,343 $21.,5611.471 m.m,175 S265, 11111, 117 

38 
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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) 

Una No. Line Jen-19 Feb-19 Mar-19 AF-19 May-19 Jun-19 Jul-19 Aug-19 Sep-19 Ocl-19 Nov-19 Dec-19 Total 

1 Tola! Capacly Costs (?age 2. Line 35) 21,515,842 21,419,948 22,111,705 21,818,433 22,167,028 22,381,508 22,849,147 22.218,415 22,089,299 22,178,343 21,588,478 22,ffl,175 285,189,117 

2 

3 Tolal Bae ClpacllyCosts 21,338,183 21,230,817 21,814,998 21,819,272 22,043,800 22,188,850 22,539,757 21,GB4,B47 21,702,617 21,1102,625 21,208,BM 22,411,938 281,842,488 

4· Basa Jurlsdldlonal Factor 11> 95.7589'1, 95.758ft 95.758ft 95.758ft 95.75811'1 95.758ft 95.7589'1 95.75811'1 95.758K 95.758ft 95.7589% 95.7589'1, 95.758ft 

5 Total Base Jurlsdldlonal Clpadly Costs S20,431.275 $20,330.397 $20,889,800 $20,702,377 $21,108,900 $21,228,847 $21,583,823 $21,033,105 $20,782,187 $20,677,954 $20,307,575 $21,481,425 $250,737,485 

B 

7 Total lntennadlale Capaclly Costs $144,942 $147,947 1260.517 S1e&,028 $80,340 $178,842 $282,799 $205,295 $2!9,935 $314,160 $321,038 $388,168 $2,759,805 

8 lntemledla18 JuJISdlctional Faclllr Ill 94.2474'9 94.2474% 94.2474ft 94.2474% 94.2474CJII 94.2474% 94.2474% 94.2474% 94.2474% 94.2474% 94.2474'1, 94.2474ft 94.2474'9 

9 Tolal lnlennedlate Jurlsdidlonal Cepadly Costs $138,604 $139,438 $245,531 $158,478 $75,718 $168,385 $247,681 $193,485 S273,2S6 $298,088 $3112,588 $365,837 $2,601,045 

10 

11 ToCal Peaking Capaclly Costs $31,765 $311,428 $33,450 $28,409 $40,177 $31,182 $44,053 143,795 $94,084 $58,783 135,571 $74,171 $553,848 

12 Peaking Juitsdlctlona! Fedor111 95.3443'11, 95.3443'11, 95.3443'1, 95.3443IIJI, 95.3443,r. 95.3443% 95.3443'9 95.3443% 95.3443% 95.3443% 95.3443% 95.3443% 95.3443% 

13 TOlal Peaking Jurlsdldlonal Caplclly Costs $30,288 $38,839 $31,893 $27,088 $38,308 $29,711 142,002 141,768 $89,704 156,047 133,915 $70,718 $528,083 

14 

15 TOlal Solar Capacity Cosls $158 ($158) $128 $258 $288 $871 

18 Solar Jurtsdldlonal Factor111 
95.7589" 95.7589'1 95.758ft 95.7589% 95.758ft 95.758ft 85.758ft 95.7589" 95.75119% 95.7589% 95.7589% 95.7589" 95.7589'1, 

17 Tolal Solar JulisdcillDnal Capacity Costs $150 (1150) $123 $248 $274 $842 

18 

19 Tolal Transmission Capacily Costs 

20 T11111Smlsslon Jwtsdlcllonal Fador111 89.20711i 89.2071% 89.2071% 89.2071% 89.2071% 89.2071CJII 89.20711i 89.2071CJII 89.2071% 89.2071% 89.2071'1, 89.2071" 89.2071% 

21 Tola! Transmission Jurisdldlonal Capac:ily Costs 

22 

23 Tola! Genatal Capadly Costs $2,772 $2,757 $2,741 $2,72& $2,711 $2,695 $2,695 $2,678 $2,662 $2,648 $2,830 $2,614 132,327 

24 General Jurtsdldlonll Factor111 98.9214% 96.9214% 96.9214% 98.9214% 98.9214% 98.9214'1 96.9214% 98.92141i 98.9214% 96.9214'1, 98.92141' 98.9214" 98.9214" 

25 Total Gene,a! Jurlsdlcti:lnal Capad1y Costs $2,887 $2,672 $2,657 $2,842 $2,827 $2,812 $2,612 $2,598 $2,580 $2,565 $2,549 $2,533 131,332 

28 

27 Jwtsdldlonal capaca, eosis $20,600,852 $20,509,143 $21,169,881 $20,888,581 $21,225,552 $21,429,488 $21,675,888 $21,270,841 $21,147,728 $21,232,775 $20,848,852 $21,900,787 1253,898.547 

28 

29 Nudaar Cos1 Recow,y Costs 

30 

31 Net Jurisdlc:tional Capad1y Costs $20,600,852 $20,509,143 $21,169,681 $20,888,581 $21,225,552 $21,429,488 $21,876,988 $21,270,841 $21,147,728 $21,232.775 S20,848,852 $21,900,787 $253,898,547 

32 

33 111 Approwcl In FPSC Final Order PSC-2019-0484-FOF-EI 

34 

35 Jan-J1111 amounb have been 11pdl1ed to reflect the redudlon In the Flotlda Corporate Income Tax rate from 5.5% to 4.4581i 

38 Totals may nae add due ti rocmding 
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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) 

LineNo. Una Jan.19 Feb-19 Mar-19 ~r-19 May-19 .bl-19 Jut.19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Tolal 

2 Nel Jurisdic&lnal CCR Com ~ 3, Line 31) $20,600,852 $20,509,143 $21,169,881 $20,888,581 $21,225,552 $21,429,48& $21,875,958 $21,270,941 $21,147,728 $21,232,775 $20,646,852 $21,900.787 $253,898,547 

4 CCR Revenues (Nat of Revenue Taxes) $19,117,434 $17,98~227 $19, 163,568 $19,920,133 $21,832,077 $24,399,395 $25,534,658 $25,135,312 $25.751,562 S2t189,642 $22,002,457 $18.554.272 $263,588,738 

5 PriorPeml True-up Provisim $350,259 $350,259 $350,259 $350,259 $350,259 $350,259 $350,259 $350,259 $35Q.259 $350,259 $350,259 $350.259 $4,203,102 

CCR Revenues Applicable to Current Period (Net of Revenue Taxes) $19,487,693 $18,336,486 $19,513,827 $20,270,391 $22, 182,336 $24,749,654 $25,884,917 $25,485,571 $26,101.820 $24,539,901 $22,352,716 $18,904,530 $267,789.840 

7 

T 1118-ilp Provision -OMl{Under) RecoYery (l.me 6 • Line ~ ($1,133,159) ($2,172,658) ($1,656,054) ($618,190) $956,784 $3,320,168 $4,008,949 $4,214,629 $4,954,093 $3,307,125 $1,705,863 ($2,996,257) $13,891,293 

9 lnterestPRMSion $21,424 $17,391 $13,028 $10,065 $9,537 $12,848 $18,185 $23,610 $30,001 $32,854 $33,176 $31,171 $253,289 

10 True-up & Interest Pw.ison Begmning of Year· Oved{Undel) RecoYery $4,203,102 $2,741,108 $235,583 ($1.757,70~ ($2,716,085) ($2,100,023) $882,734 $4,559,609 $8,447~90 $13,081,425 $16,071,146 $17,459,926 $4,203,102 

11 Deferred Tru&Up -~er)RecMfY $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 $7,161,719 

12 Prior Period True-up Provision • Cole:ted/(Refunded) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($350,259) ($35~259) ($4,203, 102) 

13 End of Pemd TruHp • Oved{Undar) Recoveiy (lines 8 ttuough 12) $9,902,827 $7,397,302 $5,404,017 $4,445,634 $5,051,696 $8,044,454 $11,721,328 $15,609.309 $20,243,144 $23,232,865 $24,621,646 S21,30U01 $21,306,301 

14 

15 Jalhktn an:cun1' have been updated to relmct Die redut:tion in Ula Qiq,oralll lm:oma Tax rate from 5.5% to 4.458% 

16 T otm nmy not add dua ID raw1ing 
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