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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this repor1 to meet the objectives set 
forth by the Division of Engineering in its audit service request dated January 14, 2020. We 
have applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Duke Energy Flori da, LLC in support or its 2019 filing for the Environmental Cost 
Recovery Clause in Docket No. 20200007-EI. 

The report is intended only for internal Commission use. 



Objectives and Procedures 

General 

Definitions 

Utility refers to Duke Energy Florida, LLC. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investment 

Utility Plant in Service 

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements 
and adjustments for the period January 1, 2019, through December 31 , 2019. 

Procedure: We traced Plant in Service and Accumulated Depreciation to the general ledger for 
each capital project listed on the 2019 Form 42-8A. No exceptions were noted. 

Construction Work in Progress 

Objectives: The objectives were to verify net investments associated with the following capital 
projects and to determine whether any project which involved the replacement or retirement of 
an existing plant asset is retired at the installed costs by the Utility in accordance with Rule 25-
6.0142( 4)(6 ), Florida Administrative Code. 

1) Project 6 Phase II Cooling Water Intake 

2) Protect 7.2 CAIR/CAMR - Peaking 

3) Project 15.1 ELG 

4) Project 18 CCR 

Procedures: We judgmentally selected a sample of capital investment invoices from each of the 
four projects listed above. We determined whether additions had appropriate supporting 
documentation and were recorded to the correct project and account. We determined whether 
items that were replaced had a corresponding retirement. We compared the general ledger to the 
Depreciation Base and the Non-Interest Bearing amounts on Form 42-8A. There were no new 
investments to any projects in 2019. There was one retirement to the Above Ground Storage 
Tank Secondary Containment and one to the Integrated Clean Air Compliance Plan - CAIR. No 
exceptions were noted. 
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Revenue 

Operating Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2019, through December 31, 20 I 9, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the ECRC. 

Procedures: We reconciled the 20 I 9 filing to the Utility ' s monthly ECRC monthly Revenue 
Reports. We applied the billing factors by rate class from Order No. PSC-2018-0594-FOF-EI to 
KWH sales. We recalculated revenues for the months of January through December. We 
se lected a sample of residential and commercial customers' bills. We recalculated each to verify 
the use of the correct tariff rate for the Capacity, Fuel, Conservation and Environmental Clauses. 
No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on the Utility's Form 42-SA filing was supported by adequate documentation 
and that the expenses are appropriately recoverable tlu·ough the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing for the months of June and November 20 I 9. The source 
documentation for selected items was reviewed to ensure the expense was related to the ECRC 
and that the expense was charged to the correct accounts. No exceptions were noted. 

Depreciation and Maintenance Expense 

Objective: The objective was to determine whether the most recent Commission approved 
depreciation rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We traced total year Depreciation Expense for each capital project listed on Form 
42-SA to the general ledger detail. We recalculated 2019 Depreciation Expense on a test basis 
using the plant balances and depreciation rates refl ected in Order No. PSC-20l0-0131-FOF-EI. 
No exceptions were noted. 

Other 

SO2 Allowances 

Objectives: The objectives were Lo verify investments, inventory, expensed amounts, and 
allowance auctions proceeds and Lo verify amounts included in Working Capital, Form 42-SA. 
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Procedures: We traced 2019 consumption for S02 allowances from the Utility's detailed 
allowances reports to the total emission schedule on Form 42-8A. We recalculated amounts 
included in Working Capital, Form 42-8A, page 5. We verified the wholesale portion of the NO, 
and S02 Allowance Expense. No exceptions were noted. 

True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31 , 2018, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31 , 2019, using the 
Commission approved beginning balance as of December 31, 2018, the Financial Commercial 
Paper rates and the 2019 ECRC revenues and costs. No exceptions were noted 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility ' s ECRC revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
years. 

Procedures: We compared 2019 revenues and expenses to 2018 and 2017. There were no 
significant variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

OUK£ ENE.Rm' FLORIDA, LLC Form42-2A 

Environmental Cort Riteove.ry Oausr 

Fin.a l True.Up Orlc~t'I ,fo JOJOOOOJ £1 

January 2019 - Oeumber 2019 0u~,, .... ,v,111,u1.-
W,111«1)•( A MP'>...,04'1 

End-of-Period True-Up Amount &ltH11- IC-'M11 

fi n Oollan) ' 4fd•IH 

[nd ol 

Actu>I A,ctu.al Actu1t Ad .... l Actu•I Act ... , Actual Ach.1•1 Ac ... , ...... , Actual At-1~1 Penod 

~ ~ J.,,. 1.9 feb-19 ~r-19 Ap,• 19 ......... h1rt•l9 Jul·l9 Auc · l9 Se~ l 9 0(1-19 Nov-19 Oec-19 toi.1 

(CRC. Revenues j net o f R.t~ riuc T:o.ei) $3,81 ~.052 $3,854 ,689 $3,938,619 $4,104,582 $4,513,384 SS,409, 150 SS,326,315 SS,491,091 $5,60 1,793 $4,928.636 54,684,23 1 $3,749,298 S!>,41 6,8~0 

True-Up Pro,.,ision 9.258.985 S771,5'2 $771,582 $771,582 $771,581 S77t.582 $771,582 $77l,58] $771.,!182 $77 1,582 $77 1,582 $771,582 $771.582 9,258,985 

(Order No. PSC-2018-0014-FOf-El) 

ECRC Ritve~s Apphu~e to Penod (I.Jr.es l -+ 21 54,586,634 4,626.271 4,710,201 4,876, 164 S.284.966 6, 1!0 732 6.097,697 6.]62 673 6.373 375 5,700.219 5,45.S.813 4,520,880 64 675.825 

Jun1d1cllon.1I fCRC Cents . 0 & M Acbvibu (Form 42-)A, u~ 9) Sl,866,J06 S1,•os.02• Sl,060,780 S2,62t982 Sl.945.487 52,012,831 SZ.491.478 $2,1",Hl 51.0lS.824 52,699.036 SZ.240,•18 '5393,140 SZ•.902,187 

• C•pi1al lov-eslmenl ProJt:CU lfOITl'l42·7~ UnP 9) 2,074,662 2, 1&4, 102 2,182.831 2, 138,380 2, 117,S.45 2,0S8,260 2.056,5-44 2,061,745 2,030,513 2,026.328 2,106,1!91 2, 122,7 46 25,1£.2,548 

c Olh(!r IA! 0 0 0 0 0 0 0 0 0 0 0 0 0 

d. Total lunsdic:tiona l [CRC Co1ts 13,940,968 $3t589,126 $Si743.6 12 $4,7601362 $41063,032 $4,071,091 $4t548,022 s , ,103,•i• $4,0 56,337 $4?1'.i,364 $4,347,309 $2,515,886 $10,064,735 

s Ow r/jUndt-r) RecovefY (LiM: 3 l1M4cf) S605 666 51,037,1 45 tSS33,4101 SlB,802 51,221.934 52, l.09,641 Sl.549,875 SZ,0~9.047 52.317,038 S974.8S4 Sl.108.504 S2.004,994 Sl4,6ll,090 

ln\e~t-1 PtCMSlOn IFonn • 2·JA.. l•f'e 101 22,481 22,&67 2l ,13!U 20, llS 11.576 20,HO 21,S&7 22, 111 23.898 22,836 21,42' 22,!:74 262,477 

Bq;innmr; B• l• n<.e lnH!•Up & lnle:rH I Pf0\l1uon , ,lS& ,as 9, lSS,SSJ 9.«l.781 8, 160,780 7,5B, llS 7,995,062 9 . .3~.001 lO.l:>3.881 11,463,467 U ,032,8Z1 13,lSl,1330 13,617,281 9,2S8.98S 
• · DeferTed True-Up · J•nU1,v 2018 - Oece:m~, 2018 

(2018 TU fl hne, dated ln9/19) 1,988, '942 1,988,942 l.988,942 1,'988,94 2 1,988,942 1,983,942 1,988,942 1,988,942 1,988,941 1,988,942 1,988,90 1,988,942 1,988,942 

True-Up CoHe cted/(Rttlurnit:d) bee Line 2) 1771,5821 1n1.ss21 1771,5821 1171,5821 1771,5821 1711,ss 21 j77 l ,S 821 !7711S82j 1711,s821 '77 l ,582l !771.5821 1n1,ss1.1 19,258,9 8S1 

End of Penod Total Tn;~Up lUnes 5 •6 • 7 • 7••8} 5111144,493 SU. 432, 723 SJ01149172Z S9.S141077 59,984,004 .Sll,342.943 SU, 142.823 SU.4S2.409 Sl.S.02117'4 $15,247,872 $15,606,223 $16,862.,509 S1618622;09 

10 Ad~unenu to PenodTot•I Truc!-UP lnduchrc ln1erw:si 0 0 0 0 0 0 0 0 0 

II E.ndof Penod To~I T,vc-Up O" r/(Under) (l.Jnrs 9 .. 10) S 11 ,l«,493 S11,432,713 $ 10, 149,722 S9,Sl4,077 $9,984,004 SU,342,943 12,142.823 S13,4SZ,40'J S,15,02 1,764 $1S.247.87Z s~.•OG.221 516,862,509 S16,862,509 

,. 
(AJ N/A 
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